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5HJLVW UDOHIS KR QH @X®EGIUQJ DUHD FRGH

6HFXULWLHYV UHJLVWHUHG SXUVXDQW WR 6HFWLRQ E RI WKH $FW
7LWOH RI HDFK FODVYV 7UDGLQJ 6\PERO V 1DPH RI HDFK H[FKDQJH RQ ZKLFK U
&RPPRQ 6KDUHV RI EHQHILFLDO LQWHUHVW SDU YDRO&XH 1HZ RUN 6WRFN ([FKDQJH

6HFXULWLHY UHJLVWHUHG SXUVXDQWQMR 6HFWLRQ J RI WKH $FW

,QGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUD@®@W G\HD QHGA QGRDA VHRVRCKHGEIHWWOUHWLHY $FW
é<HvVe 1R

,QGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUDQW LV QRW UHTXLUHG WR ILOH UHSRUWYV SXUVXDQW WR 6HFWL
e HVEé1R

KDV ILOHG DOO UHSRUWV UHTXLUHG WR EH ILOH

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW
D¢

PRQWKY RU IRU VXFK VKRUWHU SHULRG WKDW WKH UHJLVWUDQW ZDV UHTXLUHG WR ILOH VXFK KBRS WK

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV VXEPLWWHG HOHFWURQLFDOO\ HYHU\ ,QWHUDF
t RI WKLV FKDSWHU GXULQJ WKH SUHFHGLQJ PRQWKY RU IRU VXFK VKRUW HUKHWUIRG WKDW WKH UHJ

QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJID\QVBRHD H Y DDQERTRU 0 FOFAB-ECFHMDMR B G/CHKE0 HUGBI S B LIRULD Q@ FHRRMIDQYJ .
FRPSD@®HH WKH GHILQLWLRQV RI 3CGDE FH MH G B BHPEINCBHEUIL IO $IRIU W RGJI *ARPISDRQJ JURZWK FRPSDQ\ LQ 5XOH E
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,] DQ HPHUJLQJ JURZVWIGC ERPWBXE\ FKHFN PDUN LI WKH UHJLVWUDQW KDV HOHFWHG QRW WR XVH WKH H[WH(
DFFRXQWLQJ VWDQGDUGY SURYLGHG SXUVXDQW WR 6HFWLRQ D RI WKH ([FKDQJH $FW

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV ILVOBEVHVWBRQW RWWH HHMWWWRH LWVMD/WLLRWQ HW R [.¢
UHSRUWLQJ XQGHU 6HFWLRQ E RI WKH 6DUEDQHV 2[OH\ $FW 8 6 & E E\ WKH UHJLVWHUHG SXEOLF I

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV D VKHBWOVEFIRRPSDQ\ DV GHILQHG LQ 5XOH E R1\

7KH DJJUHJDWH PDUNHW YDOXH RI WKH YRWLQJ DQG QRQ YROIDQNHWK R U B RFRS RFUREPERE\W WD WNDISIS O & [E P Q@ EF
FDOFXODWHG XVLQJ WKH FORVLQJ SURRBH BMREMK (VKKDUGM ROV RKD QB 2ZWKH QXPEHU RI RXWRW BXE ISRV MY RU HAL
DPRXQW RIQILDWHY DUHUGMWIQHNG BIYHFXWLYH RZQHUV DQG EHQHILFLDO RZIQAH 9 UR SHIRWMRHW Y @/ D Q RlL RREBRER
SDU YB®XJHEUXDU\ Rl & RUSRILFWHH 2RSHYWERPFPRQ VKDUHV ZHUH RXWVWDQGLQJ

SRUWLRQV RI WKH SURJ[\ VWDIWH BQ W SRIKSRHIRI DWW 21 $QQXDO OHHWLQJ RI 6KDUHKROGHUV WR EH ILOHG
FRYHUHG E\ WKLV )RUP . DUH LQFRUSRUDWHG E\ UHIHUHQFH LQWR 3DUW ,,, Rl WKLV )RUP




789 ( 2) &217(176
) RUP

3$57 ,

7(0 %86.1(66

7(0 8 5.6. 3&256

7(0 % 815(62R0(' 67)) &200(176

7(0 3523(57.(6

7(0 [(*$/ 352&(('.1*6

7(0 0.1( 63%)(7< '.6&/2685(6

3$57 ,,

7(0 0$5.(7 )25 5(*.675$1769 &20021 (48(7¥(' 672&.+2/'(5 0$77(56 $1' .668(5 3858&+$6(6 2) (48,7<
6(&85.7.(6

7(0 >5(6(89('@

7(0 0$1$*(0(17 6 ',68&866,21 $1' $B$6 2) ). 1$1&.$/ &21',7,21 $1' 756 &/23(5/4216

L7(0 $ 48$17 .97 .9( $1' 48$/$7.9( '.6&/2685(6 $%287 0$5.(7 5,6.

7(0 ). 1$1&.$/ $77(0(176 $1' 6833/(0(BB< '$7$

7(0 &+$1*(6 .1 $1' ' 6$*5((0(176 ;. 7+ $&&BBIG 21 $&&2817.1* $1' ) 1$1&.$/ '.6&/2685(

7(0 8 &21752/6 $1' 352&('85(6

7(0 % 27+(5 .1)2508.21

7(0 & ' 6&/2685( 5(*$5'.1* )25(.*1 -85.6',.&7.216 BH$I(17 .163(&7,216

7(0 ', 5(8&7256 (i (&87.9( 2)).&(56 $1' &25325R9(51$1&(

7(0 (;(&87.9( &203(16%$21

7(0 6(&85.7< 2:1(56+.3 2) &K51 % (1().&.$/ 2:1(56 $1' 0$1$*(0(17 $1'75(/672&.+2/' (5 0$77(56

7(0 &(57$.1 5(/%.216+.36 $1' 57/% 75$16$&7,216 $1' ', 5ART1'(3(1'(1&(

7(0 35.1& %Y $&&28WA7 )((6 $1' 6(F.&(6

3$57 ,9

7(0 ((+.%.76 $1' ). 1$1& . ST (@T17 6&+('8/(6

7(0 )250 . 6800%$5

6.*1§85(6



) RZ DG ®RNQJ 6 VWP HOW

7KLV )RUP . FRQWDLQV 3IRUZDUG ORRNLQJ" VWDWHPHQWY DV GHILQHG LQ WKH 3ULYDWH 6HFXULWLHV /L
DQG SURMHFWLRQV DERXW IXWXUHIHFWQQY W |ILL@QD@FLLIDD MR GAL PQ $BEE VRISISBBOVEIRQW \R Z R XX EXN T RHQ W
DQG LQFRUSRUDWHG E\ UHIHUHQFH ZLOO FRQWDLQ IRUZDUG ORRNLQJ VWDWHPHQWYV

JRUZDUG ORRNLQJ VWDWHPHQWY FDQ EH LGHQWLNRZH® E\" WKKRXWOH; RI(ERM GG VXEK @MW YD\ *DQWLFLSDWH ~
WHUPLQR@WRDUG ORRNLQJ VWDWHPHQWY DUH LQKHUHQWO\ VXEMHFW WR ULVNV DQG XQFHUWDLQWLHYV PDQ\ |
DQWLF$6DMWRXJK ZH EHOLHYH WKDW WKH H[SHFWDWLRQV HVWLPDWHY DQG SURMHFWLRQV UHIOHFWHG LQ VX
PDGH ZH FDQ JLYH QR DVVXUDQFH WKDW WKHVH H[SHFWDWLRRW XHMVAHYRDQWAV CDQRGE CERIWRKVORID WVHHRU). @ Vi © CPOV\R B LD
WKH IRUZDUG ORRNLBJFDWWWRI@ UHGWGEHUYV WKDW IRUZDUG ORRNLQJ VWDWHPHQWY UHIOHF¥YRRMKRS$SQQLERRWR 8(
UHOLDQFH RQ IRUZDUG GRRNRQ@QDRWIDWHMPH@WRYY DPRQJ RWKHUV FRXOG FDXYVH BDIFWEKDIOD 0BV X0RP WIQRSV HX WX
WKH IRUZDUG ORRNLQJ VWDWHPHQWYV

t JHQHUDO HFRQRPLF DQG EXVLQHVV FRQGLWLR QM WLIRIHF 8 /R SHOU W\PRQG BWWIDUFW® WY GBIPDQG DQG UHQWYV
ILQDQFLQJ DYIR@DEUREWLRQ FRVWY DQG SURSHUW\ YDOXHV

¥ DGYHUVH FKDQJHV LQ WKH UHDO HVWDWH PDUNHWV LQFOXGLQJ DPRQJ RWKHU WKLQJV LQFUHDVHG FRPS

f JRYHUQPHQWDO DFWLRQV DQG LQLWLDWLYHV LQFOXGLQJ ULVNV DVVRFLDWHG ZLWK WKH LPSDFW RI D SUF
LQ UHQWDO UHYHQXHV QRQ UHQHZDO RI OHDVHV DQG RU UHGXFHG RU GHOD\HG GHPDQG IRU DGGLWLRQDC

¥ RXU DELOLW\ WR ERUURZ RQ IDYRUDEOH WHUPYV

¥ ULVNV RI SURSHUW\ DFTXLVLWLRQ DQG GHYHORSPHQW DFWLYLWLHYV LQFOXGLQJ DPRQJ RWKHU WKLQJV U

WDNH RFFXSDQF\ RU SD\ UHQW RU WKDW GHYHORSPHQW RU RSHUDWLQJ FRVWYV PD\ EH JUHDWHU WKDQ DQ\
¥ ULVNV RI LQYHVWLQJ WKURXJK MRLQW YHQWXUH VWUXFWXUHV LQFOXGLQJ ULVNV WKDW RXU MRLQW YHQW
LQFRQVLVWHQW ZLWK RXU REMHFWLYHV
¥ FKDQJHV LQ RXU SODQV IRU SURSHUWLHV RU YLHZV RI PDUNHW HFRQRPLF FRQGLWLRQV RU IDLOXUH WR RE
LPSDLUPHQW ORVVHV

$ ULVNV DQG XQFHUWDLQWLHV UHJDUGLQJ WKH LPSDFW RI WKH &29," SDQGHPLF DQG VLPLODU SDQGHPLF\
WKH UHDO HVWDWH LQGXVWU\ DQG QDWLRQDO UHJLRQDO DQG ORFDO HFRQRPLF FRQGLWLRQV

$ RXU DELOLW\ WR VDWHVW LDGI® RESG@GBWHHEHUDO LQFRPH WD[ UXOHV UHODWLQJ WR UHDO HVWDWH LQYHVW

$ SRVVLEOH DGYHUVH FKDQJHV LQ WD[ ODZV

t WKH GLOMBRWYHRHLVVXLQJ DGGLWLRQDO FRPPRQ VKDUHYV

$ RXU DELOLW\ WR DFKLHYH SURMHFWHG UHVXOWYV

t VHFXULW\ EUHDFKHV UHODWLQJ WR F\EHU DWWDFNV F\EHU LQWUXVLRQV RU RWKHU IDFWRUV DQG

$ HQYLURQPHQWDO UHTXLUHPHQWYV

:H XQGHUWDNH QR REOLJDWLRQ WR SXEOLFO\ XSGDWH RU VXSSOHPHQW IRUZDUG ORRNLQJ VWRWHRUHWWNU Zk
RQ WKHVH DQG RWKHU IIHFWRXYW DMX® W KR XOUWDWHPHQWY FRQWDLQHG KHUHLQ \RX VKRXOG UHIHU WR WKH VHI



3$57,
JWHP  %XVLQHVV

285 &2081<

*HQHUDRUSRUDWH 3URSHNWIHV&237 DQG VXEVLGLDKHHERPEBDQHFWANWHRY 32XV’ LV D IXO0\ LQWHJUDWHG D
WUXVW 254 RZQ PDQDJH OHDVH GHYHORS DIQFGI \DHIOEH B\W W\DH PH @WRXRBMRBIHWWRHR XU SRUWIROLR LV LQ ORFD
*RYHUQPHQW 386* DQG LWV FRQWUDFWRUV PRVW RI|&KIRR DK H @@ IIYIRG RDWQARY L\R B PIOQWRDARIVLWY  UHODW!
JURZLQJ GXUDEOH SULRULW\ PLVVLRYONRIRQEH, 3 RERMDIROR®MNIVRIHY ORFDWHG LQ VHOHFW XU E D @ XKIEQIN
‘& %DOWLPRUH UHJLRQ ZLWKFEXXQREDK K@QWB®\$ RQG F K D UILFWHNUR MV WIFFHWP BBHJLRQDORXU SURSHUWLHV LQFOX(

¥ SURSHUWLHV WRWDOLQJ PLOOLRQ VTXDUH IHHW FRA$USVRGHRIWLHW IDOCE R Q FIX@IWRQINAMWDIUG |HHRW 1
:H RZQHG Rl WKHVH GDWD FHQWHU VKHOOV WKURXJK XQFRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXU
¥ SURSHUWLHYV XQGHU GHYHIO BYRIBGWWHHYKWQREI WKUHH GDWD FHQWHU VKHOO VW KBQ¥F @XGH QW [RRDHNV § DZMDIOD §

PLOOLRQ VTXDUH IHHW XSRQ FRPSOHWLRQ
¥ DSSUR[LPDWHO\ DFUHV RI ODQG FRQWUROOHG IRU IXWXUH GHYHORSPHQW WKDW ZH EHOLHYH FRXOG EH
f D ZKROHVDOH GDWD FHQWHU ZLWK D FDSDFLW\ RI PHIJDZDWWV WKDW ZH VROG RQ -DQXDU\

:H FRQGXFW DOPRVW DOO RI RXU RSHUDWLRQV DQG RZQ DOPRVW DOO RIlIRXU 3DARSHW BBARY R XIKQRBEX UXES 1 G
FROOHFWKMHQ@BSHUDWLQJ 3SDUWQHUVKLS  RI ZKLFK&&2B37 RXQW KIHH D R OHHV WHDOMH @ B-DFUMOQ HIQ G WKURXJK VXEVL
FRPSDQLHV 2//&Y° ,Q DGGLWLRQ WR RZQLQJ UHDO HVWDWH &23/3 DOVR RZQV VXEVLGLDULHYV WKDW SURYL(
FRQVWUXFWLRQ VHUYLFHY SULPDULO\ IRU R%BPHJR S MKMVHVVEXW LIFGIYVRDIRH SV B G PSDGJ WL BWVD[DEOH 5(,7 VXE

(TXLW\ LOWHUHVWV LQ &23/3 DUH LQ WKH IRWK RI FRPPREHDQG SUHBPBUHRZ @BGWY RI WKH RXWVWDQGLQJ
XQLWV" DQG WKHUH ZHUH QR SU&RRBEEX®DWW\QRWWRADMHEGENE&237 FDUUYKH QWPEBUWRGARBAR® X QILWKMWR/Z Q +
HTXLYDOHQW WR WKH QXPEHU RI RXWVWDQGLQJ FRPPRQ VKDUH V IRQ G MKHI LHFQ W O W QRAHHIHV \R | FFRRFFFFRRID XKD
SD\PHQWV LQ OLTXLGDWLRQ LV VXEVWDQWLDOO\ WKH VDPH DV WKDW RI &237 FRPPRQ VKDUHKROGHUV

&23™M FRPPRQ VKDUHVY DUH SXEOLFRUWBWEBHAS ROKWRHHLIHA<«6(" XQGHU WKH WLFNHU VI\PERO 32)&"

:H EHOLHYH WKDW &237 LV RUJDQL]HG DQG KDV RSHUDWHG LQ D PDQQHU WKDW VDWLVILHY WKH UHTXLUHF
DPHQGHG DQG ZH LQWHQG WR FRQWLQXH WR RS3U B RGWELIBY HMQ W/RK AR IOR. D\QLEW UW Q FOWDIOROQ P NVODD 5 RW EH VXE|
LWV WD[DEOH LQFRPH RWKHU WKDQ WKDW RI LWV 756 B GW,ZWLVHWX EWKHDRW LW RG D VAKPLEERXUV R IG RW B DLQAL Y DWAKLCRUGHKAR
D UHTXLUHPHQW WKDW LW GLVWULEXWH DW OHDVW RI LWV DQQXDO WD[DEOH LQFRPH WR LWV VKDUHKROG

2XU H[HFXWEMM RUH ORFRWOEHABAD *DWHZD\ '"ULYH 6XLWH &ROXPELD 0DU\ODQG DQG RXU WHOHSK

2XU ,QWHUQHW DG®RUNWVFRFPIZNHA DYDLODEOH RQ RXU ,QWHUQHW ZHEVLWH IUHH RI FKDUJH RXU DQQXDO UH
UHSRUWYV RQ )RUP . DQG DPHQGPHQWV WR WKRVH UHSRUWYV ILOHG RU IXUQLVKHG SXUVXDQW WR 6HFWLRQ
$FW’ DV VRRQ DV UHDVRQDEO\ SRVVLEOH DIWHU ZH ILOH VXFK PDWHULDO, QLIVKGWW HR6H FXH IKW YHVPDG@GE O FBL
ZHEVLWH XQGHU WKH KHDGLQJ *&RUSRUDWH *RYHURWVWHHV W &XGRK\D UVRIFUY DRI RIXD QERERGSRIUDWH *RYHUQDC
&RPPLWWHHYV DV ZHOO DV RXU &RUSRUDWH *RYHUQDQFH *XLGHOLQHV &RGH RI %XVERHNV @RRG & PWR DRCDGN HWD
ZHEVLWH DQ\ IXWXUH DPHQGPHQWY RU ZDLYHUV WR RXU &RGH RI %XVLQHMWYRRQGXIFWKDQ GRXUK EXW IDQ@HGV ¥ R3+
DPHQGPHQWYV RIKADLQYIHRWWDWLRQ RQ RXU ,QWHUQHW VLWH LV QRW SDUW RI WKLV UHSRUW

7KH 6(& PDLQWDLQV DQ ,QWHUQHW ZHEVLWH WKDW FRQWDLQV UHSRUWV SUR[\ DQG LQIRUPDWLRQ VWDWH
7KLV ,QWHUQHW ZHEVLWH FDWHEHIR¥FFHVVHG DW 22Z



%XVLQHVV DQG *URZWK 6WUDWHJILHV

2XU SULPDU\ JRDO LV WR GHOLYHU DWW U D FWLYWHWRW DRQUWMWYY QR UWRK RXIY FRPEIRIERQWMUM RXU EXVLQHV'
VXSSRUW WKLV JRDO

"HIHQVH ,7 /RFDWLRQVVESMFDRWEIU}H LQ VHUYLQJ WKH XQLTXH UHTXLUHPHQWYV R FMKHIQYBIQSNNR § B URMKIUH \H CHIGHY B L
WKH 86* DQG FRQWUDFWRU WHQDQWYV HQJDJHG LQ ZIGHWHRN HE HD@ICH YZHERWHY MRHIHD 8 WLRIU R WM WLHRFXW SWUWDLQ PR
WHFKQRORJ\ EDVHG DFWLYLWWHVHD W KM BBUGHYFORSPHQW DQG RWKHU KLJKO\ WHFKQLFDO GHIHQVH DQG VF
VI\VWHP PDVV SURGKFRMLRQG GDWD FHQWHU VKHOO SRUWIROLR LV VLIQLILFDQWO\ FRQFHQWUDWHG LQ 'HIHQV
SRUWROLRYRSHUWLHY UHSUHVHQWLQJ RI LWV DQQXDOL]HG UHQWDO UHYHQXH DQG ZH FRQWKRQHGSIYRSE
JHQHUDOO\ KDYH KLJKHU WHQDQW UHQHZDO IWB W W8 KD G XLH/ L\ IDADI 1S B RPWR U RLCHL RISUR[LPLW\ WR GHIH(
DELOLW\ Rl PDQ\ Rl WKHVH S HRISIHRUW VR V) RAUF IR FBHGR VEIEIRWIX.IRIH PISQWY DQG VLJQLILFDQW LQYHVWPHQWYV RIWHQ
6HQVLWLYH &RPSDUWPHQWHG ,QIRUPDWLRQ )DFLOLW\ 36&,)° FULWLFDO SRZHU VXSSO\ DQG RSHUDWLRQDO |

,Q UHFHQW \HDUV GDWD FHQWHU VKHOOV KDYH EHHQ DDWIR FW ) VGR/U WHUH OFROW/ FDXJUH '8 UHRGWHH WL HRFDWDRRRE W
ZKLFK ZH SURYLGH WHQDQWYV ZLWK RQO\ WEKKLBRIUW KEHX MOHEIDQIWOWQ X @ O WU R HS IR B MW \F RRIUQ M/FKW LYWL MW IDFD® G JRIZEREPUF

WKURXJK ZH SODFHG LQWR VHUYLFH GDWD FHQWHU VKHOOV WRWDOLQJ PLOOLRQ VTXDUH IHHW |
RI "HFHPEHU HHQWHU LQWR ORQJ WHUP OHDVHV IRU WKHVH SURSHUWLHYV SULRU WR FRPPHQFLQJ GHYHOR
HVFDODBWRUWL RXNOWHQDQWVYT IXQGLQJ RI WKH FRVWV WR IXO0O\ SRZHU DQG HTXLS WKHVH SURSHUWLHV VLJCQ
H[LW IRU VXFK WHQDQWYV

:H EHOLHYH WKDW RXU SURSHUWLHY DQG WHDP FROOHFWLYHO\ FRPSOHPHQW RXU '"HIHQVH ,7 /RFDWLRQV '

t SURSHUWLHVY SUR[LPLW\ WR GHIHQVH LQVWDOODWLRQV DQG RWKHU NQRFEKHSUR[LPQ & \WHNFKQRORDIO @D 8H €
IRU RXU WHQDQWYV WR H[BSNMHLWBEBMDY PLVVLRQV
t RILFH SURSHUWLHYV DUH SUR[LPDWH WR VXFK PLVVLRQ FULWLFDO IDFLOLWLHYV DV )RUW *HRUJH * OHDGH
LQFOXGLQJ WKRVH HQJDJHG LQ VLIJQDOV LQWHOOLJHQFH VXFK DV 8 6 &\EHU &RPPDQG DQG 'HIHQVH ,QI
GHIHQVH LQVWDOODWLRQV LQ WKH 8QLWHG 6WDWHV KRXVLQJ SULRULW\ PLVVLRQV VXFK DV $UP\ SURF)
DQG HQJLQHHULQJ RI DGYDQFHG ZHDSRQV VI\VWHPV DQG
t GDWD FHQWHU VKHOOV DUHUQREDW HG R L R BWW KMR QV K LOFBK (VVDV RIRWRIL ARW ZRUN $FFHVV 3RLQW LQ WKI
WUWIDA EHWZHHQ ,QWHUQHW VHUYLFH SURYLGHUV
t ZHOO HVWDEOLVKHG UHODWLRQVKLSV ZLWK WKH 86* DQG LWV FRQWUDFWRUV
t H[WHQVLYH H[SHULHQFH LQ GHYHORSLQJ
t KLJK TXODDEW\SEBRSHUWLHV
t VHFXUHG VSHFLDOL]JHG VSDFH ZLWKWXG®LDEHOQMHNGWR VQMIYG\LUHKKISGHPHR WY DQG
t GDWD FHQWHU VKHOOV WR FXVWRPHU VSHFLILFDWLRQV ZLWKLQ YHU\ FRQGHQVHG WLPHIUDPHV WR DFFF
t GHSWK RI NQRZOHGJH VSHFLDOL]HG VNLOOV DQG FUHGHQWLDOHG SHUVRQQHO LQ RSHUDWLQJ KLJKO\ VSH

5HJLRQDO 2IILFHKWOBD'WHIQVH ,7 /REFDWLRQV DUH RXU SULPDU\ILRRXYU R SHDOWR R 2R DDS\RHGV LROV. RORIFRM X U
*UHDWBIWKLQJWRQ '& %DOWLPRUH UHJLRQ GXH WR RXU V WURHJ LML biNW KD WQWR K6 M B X E@ DKW W BBRMVH VYV W K
PL[HG XVH OLIHVW\OH RULHQWHG ORFDWLRQV ZLWK D UREXVW UHVLGHQWLDO DQG UHWDLO EDVH SURI[LPI

D GLYHUVH HP SORVYPRIQW FEHIP\EH U ZH RZQHG HIFH\WURSHBQYDOV2 U HRI IRMUHBHVD QG GDWD FHQ WHQDKKHDE
UHQWDO UKWNEBXHJIRSHUWLHY ZHUH FRPSULVHG RI WKUHH KLJK ULV HY%MDOWHIUR B B B V& L VR SU REBUSKHREB® BW RH I/P §
: DVKLQJWRQ OHWURSROLWDQ $UHD OHWURUDLO VWDWLRQV DQG PINMKRQJMCRDH B QWMDY B VE X0\Q ® DV § HZIOAWGH YO

$VVHW ODQDJHPHQW ®WUDWWHWIYYHO\ PDQDJH RXU SRUWIROLR WR PD[LPL]JH WKH YDOXH DQG RSHUDWLQJ SHI
PDQDJHPHQW DQG OHDVLQJ PD[LPL]LQJ WHQDQW UHWHQWLRQ LQ RUGHU WR PLQLPL]H VSDFH GRZQWLPH D
ZKHUH PDUNHW FRQGLWLRQV SHUPLW OHDVLQJ YD FDRIW QBSID-FAHE\ LOFKHBYH O B GIW RRY RPI.HIWDRV L\DRIDIIH D Q G
FRQWUDFWVY WR DFKLHYH YROXPH SULFLQJ GLVFRXQWV DQG UHGHYHORSPHQW ZKHIOXIR ERQMHLYHXBKRGHH
DQG FRQVLGHU GLVSRVLWLRQV ZKHQ SURSHUWLHYV QR ORQJHU



PHHW RXU VWUDWHILF REMHFWLYHV RU ZKHQ FDSLWDO PDUNHWY DQG FLUFXPVWDQFHYV SHUWDLQLQJ WR VXF
VXSSRUW RXU FDSLWDO VWUDWHJ\

:H DLP WR VXVWDLQDEO\ GHYHORS DQG RSHUDWH RXU SRUWIROLR WR FUHDWH KHDOWKLHU ZRUN HQYLURC(
WR XVH UHVRXUFHV ZLWIKF DHIQIFAKD@IEY @ RZRLAEDFW RQ KXPDQ KHDOWK DQG WKH HQYLURQPHQW GXULQJ WKHLU
&RXQFLUBPGHUVKLS LQ (QHUJ\ DQG (QYLURQPHQWDO 'HVLDIGFH/$U R SHIURN U\ WRDRIH HW LRQU K[ B KRG / ((' 6AIOHYQH @
SRVVLEOH VWULYLQJ WR RWKHUZLVH LQFRUSRUDWH /((' FULWHULD LQWR SURSHUW\ GHVLJQV DGRSWLQJ
JXLGHOLQHV IRU PXFK Rl RXU SRUWIROLR LQFOXGLQJ FOHDQLQJ UHF\FOLQJ DQG HQHUJ\ UHGXFWLRQ SUDFW
LQYHVWLQJ LQ ZDWHU VDYLQJ IHDWXUHV VXFK DV ORZ IORZ WRLOHWY DQG VHQVRU DFWLYDWHG VLQNV DQG
VXUYHKLFK LV ZLGHO\ UHFRJQL]JHG IRU PHDVXULQJ WKH HQYLURQPHQWDO VRFLDO DQG JRYH HDL@HG DO*RYS
3*UHHQ 6WDU" RQ WKH *5(6% VXUYH\ LQ HDFK Rl WKH ODVW VHYHQ \HDUV UHSUHVHQWLQJ WKH KLIJKHVW TXDC

BURSHUW\ '"HYHORSPHQW DQG :$F HXE U DG LRXQUE6RVSHUDMINQJ SRUWIROLR SULPDULO\ WKURXJK SURSHUW\ GHYF
DQG ZH KDYH VLJQLILFDQW ODQG KROGLQJV WKDW ZH EHOLHYH FDQ IXUWKHU VXSSR WUBW WK\DXWH JAHRZMXKR B R IHQH
PDUNHW FRQGLWLRQV DQG OHDVLQJ RSSRUWXQLWLHYV VXSSRUW IDYRUDEOH ULVN DGMXVWHG UHWXUQV RQ L(
FRPPHQFLQJ GHYMROR®OMHYVYWU H[WHQW ZH PD\ DOVR SXUVXH JURZWK WKURXJK DFTXLVLWLRQV VHHNLQJ WR H
FRVW

&DSLWDO 6xXWDMOHSEINWDO VWUDWHJI\ LV DLPHG DW PDLQWDLQLQJ FRQWLQXRXV DFFHVVI WRWED 8L MD@Q HWUH\V ¢

¥ PDLQWDLQLQJ DQ LQYHVWPHQW JUDGH UDWLQJ WR HQDEOH XV WR XVH GHEW RRPWUR VM HGWH WHOMWH RXDUHHG V 3
PDUNHWYVY DQG EDQNYV

t XVLQJ VHFXUHG QRQUHFRXUVH GHEW IURP LQVWLWXWLRQDO OHQGHUY DQG EDQNV

t+ PDQDJLQJ RXU GHEW E\ PRQLWRULQJ DPRQJ RWKHU WKLQJV WKH UHODWLRQVKLS RI FHUWDLQ PHDVXU}
PDWXULWLHY WR HQVXUH WKDW PDWXULWLHV LQ DQ\ RQH \HDU GR QRW H[FHHG OHYHOV WKDW ZH EHOLHY!
VHFXUHG GHEW OHYHOV UHODWLYH WR RXU RYHUDOO FDSLWDO VWUXFWXUH

t PRQLWRULQJ FDSDFLW\ DYDLODEOH XQGHU UHYRQY ISRFUBBVY W RDSUQYWGEHVODDGLBIWLWIRRIXQG LQYHVWPH

t UDLVLQJ HTXLW\ WKURXJK LVVXDQFHV RI FRPPRQ VKDUHV MRLQW YHQWXUH VWUXFWXUHV IRU FHUWDLQ L(
SUHIHUUHG HTXLW\

t UHF\FOLQJ SURFHHGV IURP VDOHV Rl LQWHUHVWY LQ SURSHUWLHV WR IXQG RXU LQYHVWPHQW DFWLYLWLH

t SD\LQJ GLYLGHQGYV DW D O H.YFH.® QWK DRW LXYVDWROMDIMQWBXKQ RXU 5(,7 VWDWXV DQG

t FRQWLQXRXVO\ HYDOXDWLQJ WKH DELOLW\ Rl RXU FDSLWDO UHVRXUFHV WR DFFRPPRGDWH RXU SODQV IRL

,QGXVWU\ 6HIPHQWYV

$V Rl '"HFHPEHU RXU RSHUDWLRQV LQFOXGHG WKH IROORZLQJ UHSRWWD BCRDWN DROHHQ'W W D' RIBNQW H U 7 D
'"HIHQVH ,7 /RFDWLRQV VHIPHQW LQFOXGHG WKH IROORZLQJ VXE VHIPHQWYV

JRUW *HRUJH * OHDGH DQ@® WKLH) %DRW BRRIWH GRU 3)RUW OHDGH %: &RUULGRU’

1RUWKHWILQLD 'HIHQVH ,7 /RFDMWQR/GIV, 751 R 9

/DFNODQG $LU )RUFH %DVH[DY 6DQ $QWRQLR 7

ORFDWLRQV VHUYLQJ WKH 8 6 3URS\HEWLHVE XS SR VXE VHIPHQW DV RI '"HFHPEHAKLQJW RDHLEMERR[ QB DR &
WKH 1DYDO $LU 6WDWLRQ 3DWX[HQW 5LYHU (DY DIDWH ODHIQBNV BIQ G DKIOHLWIDY@IOY 6 X URIF HQ: 9

5HGVWRQH $UVHQDO LQ +XQWVYLOOH $ODEDPD DQG

GDWD FHQWHU VKHDWM QQDLRIDFOKGEQ®] RZQHG WKURXJK XQFRQVROLGDWHG UHDO HVWDWH MRLQW YHQV

+H +H H

+H

$V Rl '"HFHPEHU "HIHQVH ,7 /RFDWLRQM FIR DU \GHGV D FRIQRAKHIIRR 6 1 O @/ ISHRW WIROUWRYHQWL Q J RI LWV \
5HILRQOGKRIFRPSULVHG HLJKWSRIRBKHVBRIWWIROLRYT RI LWV VEXDUMKRBHWDIOHRBWDDSHRQNU VHIPHQW LV FRPS
0DQDVVRWJIWBQLD WKDW ZH VROG RQ -DQXDU\

JRU LQIRUPDWLRQ UHODWLQJ WR RXU UHSRUWDEOH VHIJPHQWYV UHIHU WR 1RWH WR RXU FRQVROLGDWHG
5HSRUW RQ )RUP . EHJLQQLQJ RQ SDJH )



+XPDQ &DSLWDO

2XU :RUNIRWRH '"HFHPEHU RXU ZRUNIRUFH ZDV FRPSULVHG RI HPSOR\HHV EDVH® \1Q9DIDQNL D D YGD ZIK
:DVKLQJWRXXU ZRUNIRUFH KDV YDU\LQJ H[SHUWLVH DQG LQFOXGHV
 %XLOGIRKRQIFLDQV HRSTKRFHHBSSUR[LPDWHO\ ZHUH IHPDOH DQG DS S4XL[@EBDYHWHFKQ L PLLEEW DW H WINL
ZKR SHUIRUP PHFKDQLFDO PDLQWHQDQFH PDLQWDLQ RXU RSHUDWLQJ VIVWHPV DQG VHUYLFH RXU EXLOGL
t 2ILFH BWRXIWOLQHR ZEKORK DSSUR[LPDWHO\ ZHUH IHPDOH DQG DSSUR[LPDWHO\ RI PLQRULW\ UDFH

t 2SHUDWLRQV ODQDJHPHQW HPSOR\HHV 3URSHKRW\PDYDBEHUVXDQGHDOIER FWVVWRPIHU QHHGV

$VVHW ODQDJHPHQW DEBBS/GIRMWHM &XVWRPHU IDFLQJ OHDGHUV ZKR GULYH WKH ILQDQFLDO SHUIRUPDQI

'"HYHORSPHQW DQG &RQVWUXFWLRQ HPSOR\HHVI ZXURR Gl U EWWH PRXQAD GHYW OREP VRIS BUSHOWOQH DQG LQWH

JLQDQFH DQG $FFRXQWLQJ HPSOR\HHV 3URIHVVLRQDOV ZKR PDQDJH RXU ILQDQFLDO DFWLYLWLHV

&RPSDQ\ 6XSSRUW )XQFWLRQV HPSOR\HHV ,QFOXGHV +XPDQ 5HVRXUFHV ,QYHVWRYGRODIWILRIOV\ 661

&RUSRUDWH $GPLQLVWUDWLYH 6XSSRUW

t 6HQLRU /HDGHUVKLS HPSOR\HHV 2XU EXVLQHVV OLQH DQG &RP $DRH UO/H Z&RUMQ W B B COXFGLLDUWERKER X! I0RgH
VKDUHKROGHUV DQG PDQDJH RXQEWMVRQBOVD¥FWUBMMUINY ULVN DQG RYHUDOO VXFFHVV

t
t
t
¥

,Q VXSSRUW RI RXU '"HIHQVH , D $BRRWVILFRIQVHOW RDWHYKLUG RI RXU HPSOR\HHV FDUU\ JRYHUQPHQW FUHGHQWLIL

:H RSHUDWH LQ PDUNHWYV LQ ZKLFK ZH ARPBHWRRIRNWKKPBQRBSHVWWIR GULYH RXU VXFFHVV DQG ZH VXSSRL
ZRUNSODFH HQJDJHPHQW DQG MRE IXOILOOPHQW

&XOWXUH DQG :RUNIRUFH GBIYHIHPHOQWG UHLQIRUFH RXU FXOWXUH E\ HPSKDVL]#HQUFERQ\PR DMANIEYH MR U OXF
&RPPLWPHQWZRUN ,QVOHRMINDRK &UHDWLRQ DRKH V[F HH@DKGFHDUH LQWHQGHG WR VHUYH DV D FRPSDVV WR R
VXFFHVV

:H EHOLHYH LQ HTXDM® RBISFPHOQX\Q HM@® HHWEBDRYHHY PXVW DGKHUH WR RXURRGH YH\IRXWLRRVNIRR QB XORQD XD (
HQJDJHPHQW XVH WKH IHHGEDFN WR HQKDQFH HQJDJHPHQW DQG EHOLHYH WKDW WKLV KDV KHOSHG XV DFKL

&RPSHQVDWLRQ@RBURFRFSHQVDWLRQ SKLORVRSK\ L\ZIGILAKY H@ VEX COFV¥ R)XQQDIVE BL OR VAKHUR R B 8B Q ¥ B WIVWRIDX B WK.UH
VDODU\ DQ DQQXDO FDVK ERQXV SURJUDP EDVHG RQ WKH DFKLHYHPHQW RI LQGLYLGXDO EXVLQHVV XQLW D¢
FRPSDQ\ PDWFK ILQDQFLDOO\ VXSSRUWHG OHDUQLQJ SUR.HJDBPVRDIQ® GIWSFRAPIRIQUHFRUW L WIRR Q 080U RHZDIK\O O \
PDQDJHPHQW WHDP DQG KLJK SHUIRUPHUV ZLWK WKH DELOLW\ WR HDUQ DGGLWLRQDO JUDQWY WR DOLJQ WK

: HOOEHLQJ DQB BDHEZWAHOOEHLQJ DV LQFOXGLQJ ILYH SLQD@D@F BKOVDRBO&RE®RWOQREREWHOR MDAMWR VXSSRU
:H GLUHFWO\ LQFHQW ZHOOEHLQJ EHKDYLRUV WKURXOR\BHBWREZQ R \D BKULHYHD VEKIR BROLR WY FKKIBIIBWKROG UHFHLYI
FROQWULEXWLRQV WR WKHLU: KHPIOWMKHVYEBWIRUV SBRBUDMWWQKDQFHY HPSOR\HH ZHOOEHLQJ DQG UHGXFHV PHGL

6DIHW\ LV D NH\ SDUW Rl RXU HPSOR\HH ZHOOEHLQ X} HFRU QH PLNQOHWKKLW H BHL RRW IGEX BW \ MIRFED W C5LLGORODHIGH VIDO i R
PRQLWRU RXU ZRUNHUVY FRPSHQVDWHRW®W LFYOHILIHPWVWRR RX D WXOUHWMKSURDUDP

'LWK ZHOOEHLQJ DQG VDIHW\ LQ PLQG LQ UHVSRQVH WR WKH &29,' SDQGHPLF ZH FRQWLQXH WR IRFXV F
SURWRFROV LQFOXGLQJ H[WHQVLYH FRPPXQLFDWLRQ ZLWK HPSOR\HHV FRQWDFW WUDFLQJ DQG WKH XVH RI

7DOHQW 'HYHOR PRPQWMWR DWWUDFW UHWDLQ DQG GHYHORS RXU WRS WDOHQW WKURXJKRXW WKH HPX3O RRRIHN
GLG QRW FKDQJH XYILWELILRB@WQUHY DQG GHSDUWXUHV DQ DWWULWLRQ UDWH RI DSSUR[LPDWHO\

' H RHU UREXVW OHDUQLQJ SURJUDPV WR DOO HPSOR\HHV LQFOXGLQJ HGXFDWLRQDO DVVLVWDQFH IRU FR
FHUWLILFDWLRQV PDQDJHPHQW DQG OHDGHUVKLS FRXUVHV NH\ VNL)®OW KEHURLD LQW B Q Q VKIGXYWRIUD@E B/RRI
OHDUQLQJ IURP RWKHUYV



&RPPXQLW\ (QJDIHHPKFWRXUDIH HPSOR\HH HQJDJHPHQW ZLWK RXU FRPPXQLWLHV WR IDFLOLWDWH SHUVRQD
FRPPXQLW.IBYRYLGH D SODWIRUP IRU HPSOR\HHV WR HQJDJH ZRWW FRPPK\QDRYE HM FH AR IQWHU [IZBXW KQLIQWQ RB HM
SDLG WLPH SHU \HDU WR HQJDJH LQ YROXQWHHU DFWLYLWLHYV WR VHUYH RXU FRPPX@PSDO BV HHWWBOHRQW FRF
IRU &RUSRUDWH JLYLQJ JUDQWY DQG IRH MRORDMHRMXUVHPSOFRRGWW WVEK\WHRRVFVH LQYROYHG DQG IXHO RXU VXF

&RPSHWLWLRQ

7KH FRPPHUFLDO UHDO HVWDWH PRDYRHWRKXY KRFKRHUFRPOHODDLYEDRUGY BRPSHRM HWALHN & UWR\SG HRIW WHAQ B R VOH W
QHZHU RU LQ PRUH GHVLUDEOH ORFDWLRQV RU WKH FRPSHWLQJ SURSHUWRL AR P KOQH IV VPR \RKH RZEMO WEHID DV@W
WR VXEOHDVH WKH ERRFSHWHWLYH HQYLURIQHFNQHG IRRQOHBHMUPEQV B\ D QXPEHU RI IDFWRUV LQFOXGLQJ DPRQ.
VXSSO\ Rl DQG GHP DAXG VRIUI VSWRH YV P DL\ FXIDNW IRW &YIWR OHDVH H[LVWLQJ YDFDQW VSDFH DQG VSDFH DVVRFL
VALFLHQW WR SURGXFH DFFHSWDEOH RSHUDWLQJ FDVK IORZV

:H RFFDVLRQDOO\ FRPSHWH IRU WKH DFTXLVLWLRQ RI ODQG DQG FRPPHUFLDO SURSHUWL&ARPSIWW.WBRQV HR
DFTXLVLWLRQV PD\ KDYH VXEVWDQWLDOO\ JU@ MDVIEU WILRDQ RXOO FIRHP\ERIXVULAHR/UW KD RHWNM.OOLQJ WR DFFHSW O
WR LQFXU KLJKHU OHYHUDJH

:H DOVR FRPSHWH ZLWK PDQ\ HQWLWLHV LQFOXGLRH BAWKRW FSIXELON FA P SHUW IGW IGR R R A QGR @Y RENVHON \DW R
PD\ QHHG WR IXOILOO RXU FDSLWDO VWUDWHJ\

,Q DGGLWLRQ ZH FRPSHWH ZLWKI RADKH UHHQMVL W Q H\VQ FRUKH PAMDFOHQ W KH FRVWYV IRU XV WR UHWDLQ HPSOR\HHV F
RXU EXVLQHVV DQG RSHUDWLQJ UHNKWMWGE FRXOG EH DGYHUVHO\ HI

,WHP 58 VN )DFWRUV

6HW IRUWK EHORZ DUH ULVNV DQG XQFHUWDLQWLHY UHODWLQUKWR®RHRYXUVEXVDQE8\VAMQB ] GWWDK K R EZBW UP\DK LEGHD
DGYHUMVHBWDRXU ILQDQFLDO SRVLWLRQ UHVXOWV RI RSHUDWLRQV FDVK IORZV<RX DERROW\F\UR HFIXR D \HF K QWD
ULVNV DQG XQFHUWDLQWLHY DORQJ ZLWK DOO RI WKH LQIRUPDWLRQ LQ WKLV $QQXDO 5HSRUW RQ )RUP 0
\HDU HQGHG 'HFHPEHU LQFOXGHG LQ D VHSDUDWH VHFWLRQ DW WKH HQG RI WKLV UHSRUW EHJLQQLQJ

5LVNV $VVRFLDWHG ZLWK WKH 5HDO (VWDWH ,QGXVWU\ DQG 2XU 3URSHUWLHYV

2XU SHUIRUPDQFH DQG DVVHW YDOXH DUH VXEMHFW WR ULVNV DVVRFLDWH G5HDOKHR/XWD B/UHR ISGIYURWLM F HIANGY .
ULVNV DQG IOXFWXDWLRQV LQ YDOXH DQG GHPDQG PDQ\ RI ZKLFK DUH EH\RQG RXU FRQWURO 2XU SHUIRUP
JHQHUDO HFRQRP\ DQG WKH UKIDRX HRW O @ HD ER\VB MRMMAIDNLQIDQFLDO SRVLWLRQ UHVXOWYV RI RSHUDWLRQV FDVK
VKDUHKRTKGHWWHVFRQGLWLRQV LQFOXGH EXW DUH QRW OLPLWHG WR

GRZQWXUQV LQ QDWLRQDO UHJLRQDO DQG ORFDO HFRQRPLF HQYLURQPHQWY LQFOXGLQJ LQFUHDVHV LQ
FRPSHWLWLRQ IURP RWKHU SURSHUWLHV

WUHQGIN.AK) RHDO HVWDWH WKBRWPIDMWXWHHGMADYG! LQFOXGLQJ UHPRWH ZRUN DQG IOH[LEOH ZRUN DUUDQJ
GHWHULRUDWLQJ ORFDO UHDO HVWDWH P DUHGKE WRRG LW LRYR/D W& FKQ B VGRIFHBDNE HA\UHQWDO UDWHYV
GHFOLQLQJ UHDO HVWDWH YDOXDWLRQV

DGYHUVH GHYHORSPHQWYV FRQFHUQLQHFR & X\UH R BIQOALW \ 2W R FIKRIOFOMHF® DUH QWY DQG H[HFXWH OHDVH UHQHZI
JRYHUQPHQW DFWLRQV DQG LQLWLDWLYHV LQFOXGLQJ ULVNV DVVRFLDWHG ZLWK WKH LPSDFW RI SURORQ
Rl UHQWDO UHYHQXHVY QRQ UHQHZDO RI OHDVHV DQG RU UHGXFHG RU GHOD\HG GHPDQG IRU DGGLWLRQDO
LQFUHDVLQJ RSHUDWLQJ FRVWY LQFOXGLQJ LQVXUDQFH XWLOLWLHV UHDO HVWDWH WD[HV DQG RWKHU F
LQFUHDVLQJ YDFDQFLHV DQG WKH QHBEYWIR/S HUL® GIHF D E DV i H/SDLFH

LQFUHDVLQJ LQWHUHVW UDWHY DQG XQDYDLODELOLW\ RI ILQDQFLQJ RQ DFFHSWDEOH WHUPV RU DW DOO
XQDYDLODELOLW)\ RI ILQDQFLQJ IRU SRWHQWLDO SXUFKDVHUV RI RXU SURSHUWLHYV

DGYHUVH FKDQJHV UHVXOWLQJ IURP WKH &29,' SDQGHPLF DQG VLPLODU SDQGHPLFV DORQJ ZLWK UHVW
LQGXVWU\ DQG QDWLRQDO UHJLRQDO DQG ORFDO HFRQRPLF FRQGLWLRQV

DGYHUVH FKDQJHV LQ WD[DWLRQ RU JRQLQJ ODZV

+H +H +H H H

+H +H H H

+H



SRWHQWLDO LQDELOLW\ WR VHFXUH DGHTXDWH LQVXUDQFH

DGYHUVH FRQVHTXHQFHV UHVXOWLQJ IURP FLYLO GLVWXUEDQFHV QDWXUDO GLVDVWHUV WHUURULVW DF)
DGYHUVH FRQVHTXHQFHV GXH WR WKH LPSDFW RI FOLPDWH FKDQJH DQG

SRWHQWLDO OLDELOLW\ XQGHU HQYLURQPHQWDO RU RWKHU ODZV RU UHJXODWLRQV

+H +H H

2XU EXVLQHVV PD\ EH DIIHFWHG E\ DG Y H UHU HER\QROH\FV FRRENGELI®/ BR Q\G YHUVH HFRQRPLF FRQGLWLRQV LQ Wi
HVWDWH LQGXVWU\ DV D ZKROH RU E\ WKH ORFDO HFRQRPLF FRQGLWLRQV LQ WKH PDUNHWYV LQ ZKLFK RXU Sl
DQG FRQVWUDS$GHBURMHHBERQRPLF FRQGLWLRQV FRXOG LQFUHDVH WKH QENXIOWMLKRR G RF OKHEQYRVE D BIGDERRE\Y BAH
RI EXVLQHVV DQG DV D UHVXOW FRXOG LQFUHDVH WKH OLNHOLKRRGFRIFPRAGDYWRQWHEFRXO W LI VARQGW K H HID \OH
UHQHZLQJ WHQDQWYV DW IDYRUDEOH WHUPV RU OHDVLQJ YDFDQW VSDFH GQLWLRYL@X KRB HGWWHR QU FRXDE®
SURILW RELRXWEXVLQHVYV RU LQFUHDVH WKH OHYHO RI ULVN WKDW ZH PD\ QRW EH DEOH WR REWDLQ QHZ ILQI
FDSLWDO UHTXLUHPHQWY DW UHDVRQDEOH WHUPV LI DW DOO

H PD\ VXIIHU DGYHUVH FRQVHTXHQFHY DV D UHVXOW RI RXU UH O HDHFHQRQHYHQ@W B 0 URPY & B BRIMOARIEDGNRS U
RSHUDWLQJ FRVWY GR QRW QHFHVVDULO\ IOXFWXDW H KLQ/ PPHHIDIW L\R R DW/R WFKKHD\QH) HF\R \L W VR X UOWDH Q RAMD @ I IFFY VNDDXUHL
UHYHQXHV GHFOLQH

JRU QHZ WHQDQWYV RU XSRQ H[SLUDWLRQ RI H[LVWLQJ OHDVHV ZH JHQHUDOO\ PXVW PDNH LPSURYHPHQWV
DOVR PDNH EXLOGLQJ UHODWHG FDSLWDO LPSURYHPHQWYV IRU ZKLFK WHQDQWY PD\ QRW UHLPEXUVH XV

, ] RXU SURSHUWLHV GR QRW.BHQ®W DMRH FUHWH QXK WSIHUDWLQJ H[SHQVHV DQG FDSLWDO FRVWV ZH PDQ @KF
FLUFXPVWDQFHYV ZH ZRXOG OLNHO\ KDYH ORZHWBURIOWR/ IRQG RYFWLERK ERERXPOYRDQHFHY WKDW ZH DUH XQDE!
RXU RSHUDWLRQV FRXIGIGE VEHGDGYHUVHO\ DI

,Q DGGLWLRQ WKH FRPSHWLWLY HI HFRA# G RRRFOAQ\G H B D EQN (R LI D X P EEHU RI IDFWRUV LQFOXGLQJ DPRQJ RWK
VXSSO\ DQG GKHDOK GDFWRUV P D)FXIDNWH IRW &YIWR OHDVH H[LVWLQJ YDFDQW VSDFH DQG VSDFH DVVRFLDWHG @
PHHW RXU VKRUW WHUP FDSLWDO QHHGYV

:H UHO\ RQ WKH DELOLW\ RI RXU WHQDQWYV WR SD\ UHQW D Q G2XRX®HUERIURDQFHGGE\SW & B VURIQQ W K HOD B\ O Ry
OHDVH REOLJDWLRQV E\ SD\LQJ WKHLU U HQAD O FBVDX© WQ \BN 7 R XID &/ [E--H D PRI MU RQH RU PRUH RI RXU PDMRU
WR H[SHULHQFHUEROWEHNO LGIAO X & QYR G BBAMERIN FAG JRYHUQPHQW VKXWGRZQ RU JHQHUDO GRZQWXUQ RI EX'

:H PD\ EH DGYHUVHO\ DIIHFWHG E\ GHYHORSPHQWY FRQFHUQLQJ RXU PDMRU WHQDQWY RU WKH 86* DQG L\
DQG DFWXDO RU SRWHQWLDO UHGXFWLRQV LQ JRYHUQPHQW VSHQGLQJ W®W .R{WHBHPNEMRZOHGJIH RXQG WHDRKI
DFFRXQWHG IRU Rl RXU WRWDO DQQXDOL]HG UHQWDO UHYHQXH WKH WKUHH ODUJHVW RI WKHVH WHKDQ\
FDOFXODWH DQQXDOL]HG UHQWDO UHYHQXH E\ PXOWLSO\LQJ E\  WKH VXIMHRW FDROBNKIOQ WRIMYRFEWWBHG ZDWK
FRVWY DQG HVWLPDWHG PRQWKO\ H[SHQVH UHLPEXUVHPHQWY XQGHU DFWLYH OHDVHV LQ RXU SRUWIROLR D
HVYWDWH MRLQW YHQWXUHV ZH LQFOXGH WKH SRUWLRQ RI DQQXD®WU] DG G HYMRIXD O HYH R X P DDWOLARRF D B O BIUVE R QR
WKH VHFWLRQ HQWLWOHG *&RQFHQWUDWLRQ RI 2SHUDWLURGEXVYLRE LIQW KH) D 8 PV VRRI! B QQVILWWFQL DG ROP@®LIW PRI (

ORVW RI RXU OHDVHV ZLWK WKH 86* SURYLG/HHR86 D PHUNHV RIQDWH\HD YV WHDWNY LI DPRQJ RWKHU UHDVRC(
IXQGLQHW ZRXOG EH KDUPHG LI DQ\ RI RXU ODUJHVW WHQDQWYV IDLO WR PDNH UHQWDO SD\PHQWV WR XV RYHU
VKXWGRZQ RU LI WKH 86* HOHFWV WR WHUPLQDWH VRPH RU DOO RI LWV OHDVHY DQG WKH VSDFH FDQQRW E}

$V RI '"HFHPEHU | LFEHRX@GRGEDWD FHQWHU VKHOO SURSHUWLHVY WRWDO DQQXDOL]HG UHQWDO UHY
VLPLODUO\ KLJK UHYHQXH FRQFHQWUDWLR® UMK BWRB @ L@ LHR/Y HQY QPKHM ORFQBIL@RWDUJHWLQJ WKH DFWLY
NQRZOHGJH DQG WHFKQRORJ\ EDVHG GHIHQVH DQG VHFXULW\I IDFW [RXW WH\Q DLAOWW K HD\EH. @IRFD W RRI® @ | E RXOOGHD!
QHZ OHDVHV DQG OLPLW RXU IXWXUH JURZW&RIWHRRYSWRSHW D/ILGIW \LQHWEK B E HQO REBDM SRGAHQWLDO IRU IXWXUH U
DFWLYLWLHY FRXOG DOVR GHFUHDVH RU GHOD\ OHDVLQJ DFWLYLW\ IURP WHQDQWY HQJDJHG LQ WKHVH DFWL



2XU IXWXUH DELOLW\ WR IXHO JURZWK WKURXJK GDWD FHQWHU VKHOO GHYHORSPHQW PD\ EH DGYHUVHO\ I
RXU GDWD FHQWHU VRMWDOFFHQWHRPWKHOOV KDYH EHHQ D VLJQLILFDQW JURZWK GULYHU IRU XV LQ UHFHQW \H
WHQDQW SURSHUWLHV ZLWK ORQJ WAHKUWHN @ IS\REWH D\ GHYHKQDANY HVPDQBIWRGBWKH LQWHUHVW RI RXWVLGH LQYHV
LQWHUHVWY WKURXJK MRLQW YHQWXUH VWUXFWXUHV LQ UHFHQW \HDUV DW IDYRUDEOH SURIXW ®DWDLRNQ WA
DFWLYLW\ LV FRQFHQWUDWHGKDWNVRXFQMRFNUWRPBBQJIJHU FKRRVHV WR DOORFDWH GHYHORSPHQW RSSRUWXQL
FHQWHU VKHOOV DV D JURZWK GULYHU DQG SRVVLEOH VRXUFH RI IXWXUH FDSLWDO

:H PD\ VXIIHU HFRQRPLF KDUP LQ WKH HYHQW RI D GHFOLQH LQ WKH UHDO HVWDWH PDUNHW RU JHQHUDO
*UHDWBVKLQJWRQ '& %DOWLPRUH UHJLRQ RU LQRYMW RILRXODSUREZVUQHHY DIUHNBRFDWHG LQ WKH 0LG $WODQ
*UHDWBIWKLQJWRQ '& %D OMIL@RRIHRXHWIBR@®SHUWLHY DUH DOVR FRQFHQWUDWHG LQ EXVLGHROQW B DXHRKWMCQS Z K WA |
SURSHUWLHV LV QRW EURDGO\ $\. DWIH\EXOWH GZHHRR ¥ O 6 KEIF KWW HG E\ D GHFOLQH LQ WKH UHDO HVWDWH PDU
WKH *UHDWKILQIJWRQ '& %DOWLPRUH UHJLRQ RU WKH EXVLQHVV SDUNV LQ ZKLFK RXU SURSHUWLHY DUH ORFD

:H ZRXOG VXIIHU HFRQRPLF KDUP LI ZH ZHUH XQDEOH WR UK®KZORIOW W BIYHIVURQ REYRNIBDEDRWWHRPVQRW U

IDYRUDEOH WR XV WKDQ WKH WH,UBVWH QDIGHA LY R ED \FHMP DQBHHBHHRVWWWR H[SHULHQFH D YDFDQF\ IRU VRPH SHUL
FRVWV WKDQ ZH ZRXOG OLNHO\$VQIF X VX OWV ZGIDRDN BH ®DINWPHG LI ZH H[SHULHQFH D KLJK YROXPH Rl WHQDQV

:H PD\ EH DGYHUVHO\ DIIHFWHG E\ WUHQGV LQ WXWLRH VFH UKD ® H ¥ QUMD ¥ QGIOAWP\SOHPHQWHG UHP RMHU:
KDV DOVR EHHQ D WUHQG RI EXVLQHVVHV XWLOL]LQJ RISWIQ IRILAW SPHFW \H Q QEORR E RVINQ B\ WHID WHRKKIHI\GHEK FAHU W® €
RlI ZKLFK FRXOG DFFHOHUDWH DV D UHVXOW RI FKDQJHV LQ ZRUN SUDFWLFHV GXULIQF KV KEDEA,DQGSLQGMRUB
SUHVVXUH RQ REFRHMDFUDWHY DQG SURSHUW\ YDOXDWLRQV

:H PD\ HQFRXQWHU D VLJQLILFDQW GHFOLQH TKHWIIH X B RN HR R U RMXH.D O HDVON IBIVAAADYAREK @ G JEHHQ B G Y @ ILVAHRGDIRIPIL F
FRQQHFWHG WR D VSHFLILF SURSHUW\ RU SURSHUW\ W\SH D PDUNHMH RJIH N ® EFP\DW DIAFYE OB &EXRRWEWH K AR Q QRWLR
EURDGHU HFRQRPLF UHFHVVLRQ GHFOLQLQJ GHPDQG DQG GHFUHDVHV LQ P DUINRXW UHDODKDV WIDWHHY DDVYE R P
YDOXH LW FRXOG UHVXOW LQ RXU UBRBB®NMNGRIG QRUQH $QLWRHQWD @RI \RH R X U IUHHFDVO WHK/HV D VRHIX RRVX 8 G EIRGNUHRWZ\L I
IXWXUH FUHGLW IDFLOLWLHYV DQG RWKHU ORDQV

:H PD\ QRW EH DEOH WR FRPSHWH VXFFHVVIXOO\ ZLWK RW KH{HHQRWY PW U RV DWKDMD R SHHVUVD DAM HL © DRMRUH WR KWK W A
FRPPHUFLDO SURSHUWLHY FRPSHWH ZLWK RXU SURSHUWLHV IRU WHQDQWYVY VRPH RI WKH SURSHUWLHV FRPSt
SURSHUWLHVY RZQHUV PD\ EH ZLOOLQJ WR DFFHSW ORTGHW UPQ HAH WRPGQ HDWH IIRRF WKW DIEFOTEK MWR.WVRQ RI1 ODQG
LQFOXGLQJ RWKHU SXE OCHRFPS HWULMWGHIGY 3SRU VXFK DFTXLVLWLRQV PD\ KDYH VXEVWDQWLDOO\ JUHDWHU ILQDQF
WKHLU LQYHVWPHQWY RU LQFXU KLIJKHU OHYHUDJH

5HDO HVWDWH LQYHVWPHQWY DUH LOOLTXLG DQG ZH PD\ QRW EH DEOH WR GLVSRVH RI SURSH USHDH/ HRWQVIL
LQYHVWPHQWWMFRPQWVEMWRIMHOO DQG FROYSHNMLDVROFDYR OXNAMWOFRQGLWLRQV LQFOXGLQJ UHBXFKVIVOMWHXQB QG
RXU DELOLW\ WR IXQG FDSLWDO QHHGYV RU TXLFNO\ FKDQJH RXU SRUWIROLR RI 6RRISRVMUGHW LKH UWD$ R QRHU MV
,QWHUQDO 5HYHQXH &RGH LPSRVHV SHQDOWLHYV RQ D 5(,7 WKDW VHOOV SURSHUW\ KHOG IRU OHVV WKDQ WZF

:H PD\ EH XQDEOH WR VXFFHVVIXOO\ H[HFXWH RXU SOD®®WRR & HY MXRIS PDGRILAL MR (RO R 3 U RSHHW WHPHQ WYV D
GHYHORS DQG UHGHYHORS SURSHUWLHYV LQFOXEGH®I2AHREBHWHORSE BUHUGRWYIKORS SUR SOHHDWIHHGY ZH DVVXPH D
WR WKH ULVN RI DFWXDO FRVWV H[FHHGLQJ RXU EXGJHWV FRQGLWLRQV RU HYHQWYV RFFXUULQJ WKDW GHO
OHDVLQJ QRW RFFXUULQJ DQG QRW EHLQJ DEOH WR REWDLQ ILQDQFLQJ WR IXQG SURSHUW\ GHYHORSPHQW I

:H PD\ VXIIHU DGYHUVH HIIHFWV IURP DFTXLVLWLRQV R HRPPHEXU U ®OHUBBOX HYWWDLVRI) \& IRR SHUWALHYJ FRPPH
RI RXU SURSHUW\ GHYHORSPHQW PG WIFWXRQVWRIRERPWIHDMHDX SURSHUWLHY HQWDLO ULVNV VXFK DV WKH U
WKH IXWXUH WR PDNH VXLWDEOH SURSHUW\ DFTXLVLWLRQV RQ DGYDQWDJHRXV WHUPV DQG RU WKDW VXFK [



:H PD\ SXUVXH VHOHFWLYH DFTXLVLWLRQV RI SURSHUWLHV LQ UHJLRWHZEHTU ¥ HWKLIRYQH PFOW FSQW B L R XWIOAT
ZLWK DFTXLVLWLRQV LQ PRUH IDPLOLDRLHEWM®RQVQWKFKSDW RFU RRWGVWLRQV RU WUHQGV LQ VXFK UHJLRQV C
SURILWDEO\

,Q DGGLWLRQ ZH PD\ DFTXLUH SURSHUWLHV WKDW DUH VXEMHFW WR OLDELOLWLHV LQ VLWXDWLRQV ZKHU
SDUWLHV ZLWK UHVSHFW SWRDXQNWYRAW AQUEOQDELBVYW\ ZHUH DVVHUWHG DJDLQVW XV EDVHG XSRQ RZQHUVKL
VHWWOH RU([ORPP@GWHVWILWQNQRZQ OLDELOLWLHV ZLWK UHVSHFW WR DFTXLUHG SURSHUWLHYV LQFOXGH EXW D

OLDELOLWLHYV IRU UHPHGLDWLRQ RI GLVFORVHG RU XQGLVFORVHG HQYLURQPHQWDO FRQWDPLQDWLRQ
FODLPV E\ WHQDQWYV YHQGRUV RU RWKHU SHUVRQV GHDOLQJ ZLWK WKH IRUPHU RZQHUV RI WKH SURSHUW
OLDELOLWLHV LQFXUUHG LQ WKH RUGLQDU\ FRXUVH RI EXVLQHVV DQG

FODLPV IRU LQGHPQLILFDWLRQ E\ JHGHUNOD  GURWOKHHUWY GQOGHPWRIULWHGRE\ WKH IRUPHU RZQHUV RI WKH SUR¢

+H +H H

'DWD FHQWHU VSDFH LQ FHUWDLQ RI RXU RIILFH SURSHUWLHV PD\&HHJ @IDILQFIRE RXIWR B HB RV HW LIRRQ VRIJL Q OGN
KLJKO\ VSHFLDOL]JHG VSDFH FRQWDLQLQJ H[WHQVLYH HOHFWULFDO DQG PHFKDQLFDO V\VWHPVDMWD®WHRQUWHXQ
VXEMHFW WR REVROHWFRRHAB WIRVNMSRVLWLRQ VXFK VSDFH IRU DQRWKHU XV H L RXOHWU Bl QR QFIRW WRID/\ ) KW THVIXOHE
VXFK UHQRYDWLRQV WR EH LPSUDFWLFDO

:H PD\ EH VXEMHFW WR SRVVLEOH HOQMWLRI) KXEGWBPWOWREYDUWRKY JHGHUDO VWDWH DQG ORFDO HK®YDURBG
WR[LF VXEVWDQFHV DQG7KHBB VO D\Q 6DVD LPERVH OLDELOLW\ RQ FXUUHQW DQG SULRU SURSHUW\ RZQHUV RU
VXEVWDQFHV UHOHDVH R@ 0 SAKRISSWRSHUW\ RZQH U RZWD W QHRQV DZHWSR RV LE O H URIWD HDVH R& RWRAHY KDH B K G WX @ V K
HQYLURQPHQWDO OLDELOLMMHFRXOGH BFH RE WKW DQVGIRXY VXEVWDQFHV RQ RIXF\8 IRFFHKSW QIR V PG RXWRDEG ® HWYV
WKRVH SURQHUGNIHWLRQ WR WKH FRVWV RI JRYHUQPHQW FODLRV RR\GEWLBQ YFIOIR@RHIRW DSH 0VR ¥ [ 6 GNP BT
ODZV LPSRVH OLDELOLW\ IRU WKH FRVWV RI UHPRYDO RU UHPHGLDWLRQ RI KDJDUGRXV VXEVWDQFHV DW WKH
KD]JDUGRXV VXEVWDQFHV DW VXFK D IDFLOLW\ LV SRWHQWLDOO\ OLDEOH XQGHU VXFK ODZV

$OWKRXJK PRVW RI RXU SURSHUWLHV KDYH EHHQ VXEMHFW WR YDU\LQJ GHJUHHV Rl HQYLURQPHQWDO DV\
LGHQWLI\ DOO SRWHQWLDO HQYLURQPHQWDO OLDEGB QWILHM BW LR RV Q MY RFFRLASADH.G @EM K RADEH S QR RHUWQ G LV
H[WHQW RU NQRZQ VFRSH RI FRQWDPLQDWLRQ GLVFRYHU\ RI DGGLWLRQDO VLWHV KXPDQ H[SRVXUH WR WKH
VLIQLILFDQW FRVWV WR XV

:H PD\ EH DGYHUVHO\ DIIHFWHG E\ QDWXUDO GLVDVWHU®BVDXUED® KH WDINHW WWVR ILRG DXBW @ JIFKD QWHKTXDNHV [
RXU SURSHUWRX®G DOVR RYHU WLPH EH DGMHFWAMH 1 EREBPBWHGFED @/ XHRQ RXU SURSHUWLHYV LQFOXGLQJ WKH
ZHDWKHU HYHQWYV DQ G6XE¥XLIDYHCHDYOR-RHIDE/FWE RHEUVSHIORSHUWLHY LQ D QXPEHU RI ZD\V LQFOXGLQJ EXW QRW
RSHUDWHIWKWPYHIO\ DQG SURILWDEO\ WKHLU YDOXDWLRQV DQG RXU DELOHWRXR & @Y RV E H HFBWHHR/EH @ K BXC
FKDQJHV PDGH LQ UHVSRQVH WR FOLPDWH FKDQJH WKDW LQFUHDVH RXU FRVWV WR RSHUDWH DQG GHYHORS

7THUURULVW DWWDFNV RU LQFLGHQWYV UHODWHG WR VRFLDO XQUHVW PD\ DGYHUVHO\ DIIHFWHWVKMY WD IR
LQYHVWPHQWY LQ SURSHUWLHYV ORFDWHG LQ ODUJH PHWWURISR @ HW D Q LOLWMD B VRW DFHND/URRIL DQ WIDGH Q\@ V W B O O DM
GDPDJH RXU SURSHUWLHV RU FDXVH ORVVHV WKDW RDWHU MXF®&\ HQ FIHI\W & RPN RQ VREDQRR W RWHIQDIHWVY LQ WK
EXVLQHVVHVY WR DUHDV RI WKH 8QLWHG 6WDWHV WKDW PD\ EH SHUFHLYHG WR EH OHVV OLNHO\ WDUJHWYV RI |
EXVLQHVVHV LQ WKIIHVHQDWND® ZRXOG WULJJHU D GHFUHDVH LQ WKH GHPDQG IRU VSDFH LQ WKHVH DUHDV Zt}
VSDFH RQ OHVV IDYRUDEOH WHUPV

:H PD\ EH VXEMHFW WR RWKHU SRVVLEOH OLDELOLWLHV WKDW ZRXOG D @XHUSAHRS HU WHIRHW XUV EIHQ YD XQEME BV
FXUUHQW RU IXWXUH ODZV LQFOXGLQJ ODZV UHODWLQJ WR JRQLQJ GHYHIOHR\EH IDQ@W YV IR DHUHIX LAJH R VDQH W ¥ D
LQ WKH IXWXUH DQG FRXOG UHVXOWQ @GXHVOCR®\ ROM.RRIXJRIJDH EWW DHWH WKDW ZH DGHTXDWHO\ LQVXUH RXL
PD\ QRW FRYHU DOO RI WKH FRVWYV WR UHVWRUH D SURSHUW\ WKDW LV GDPDJHD& PHQWMLIRODRG BBEKWHH MDHAUDNR



:H PD\ EH VXEMHFW WR LQFUHDVHG FRVWYV RI LQVXWXQYF$&RMQG RO \R D %/U R QN URVL iR YLWUIDQ@ WXRB\GX DROUWO P\Q
LQVXUDQFH7XR¥IHFERWLFLHY LQFOXGH FRYH)UDONKUR U OFQM R LW HUKHRVU QWXN DYV L QBEKQW D\FSURDFK DQG SUL
WKH FRVW RI LQVXULQJ RXU SURSHUWLHY DQG GHFRNW\RH RXWH YRBQHDRUMRBNNQ WY FHRORWIHUDBENVWRPDU\ FRY
$OWKRXJK ZH EHOLHYH WKDW ZH KDYH DGHTXDWH LQVXUDQFH FRYHUDJH IRU SXUSRVHV RI WKHVH DJUHHPHQ'
FRVWV RU DW DOQ DQGWWHRRWXIUBIHQGHUV LQVLVW RQ JUHDWHU FRYHUDJHMKB® WZ B EDLWOH WE R \WMRQ B @ WHD ID@D
DQG H[HFXWH RXU JURZWK VWUDWHJILHV

:H PD\ VXIIHU HFRQRPLF KDUP DV D UHVXOW RI WKH DFWLRQV RI RXU SDUWQHUYVY H @ D\HID®YHVW DVQHF M B WDW
ZH DUH QRW WKH H[FOXVLYH LQYHVWRL RUWRHQW VSID® \GHHQ G IDR\EW D WBDIWPQ\FLUFXPVWDQFHY LQYROYH ULVNV
LQYROYHG LQFOXGLQJ WKH SRVVLELOLW\ WKDW WKH RWKHU SDUWLHV WR WKHVH LQYHVWPHQVWX W ISTKWV B H ’JF
HQWLWLHY PD\ KDYH HFRQRPLF WD[ RU RWKHU EXVLQHVV LQWHUHVWYV RU JRDOV WKDW DUH LQFRQVLVWHQW
RXU SROLFLHV BXREMFMWNMLWAMQWY PD\ DOVR OHDG WR LPSDVVHV RQ PDMRU GHEHRAIROM QKEK BONUZKHVQRKRWUWV
WKHVH LOQYHVWPHQWY PD\ KDYH | X® O GRIQOWIRRO RK HWD \WMKH AFHHQUWIDNLYQ FLUFXPVWDQFHYVY EH OLDEOH IRU WKH DF'

2XU EXVLQHVV FRXOG EH DGYHUVHO\ DIIHFWHG BYBQEH BN WRL YW KIHX &6 *W LK) POKIE IB@3 WKH '"HIHQVH &RQWUDFV
,QVSHFWRUV *HQHUDO URXWLQHO\ DXGLW D QBGKHYWHNIHQIBIAHY JLRHIYHHG@ POY GRRIFVBQIFWRRIE RUMLWY FRQWUDFWYV
ZLWK DSSOLFDEOH ODZV UHJXIOD WA RQRY VIRQGBGHYWIBDI\G WKEVD GHT X FRR IS MLP® PHFRIQMKU DLRWRIUQ W H U Q D ®QF RFRW WF
IRXQG WR EH PLVFODVVLILHG PD\ ,EH @ XEMHFMWRWMRLQMBEDWHQ@WLRQ XQFRYHUV LPSURSHU RU LOOHJDO DFWLYL
DGPLQLVWUDWLYH VDQFWLRQV LQFOXGLQJ WHUPLQDWLRQ RI FRQWUDFWYV IRUIHLWXUH RI SURILWV VXV SIQQ
DGGLWLRQ ZHBRXOUQ RXV UHSXWDWLRQDO KDUP LI DOOHJDWLRQV RI LPSURSULHW\ ZHUH PDGH DJDLQVW XV

5LVNV $VVRFLDWHG ZLWK )LQDQFLQJ DQG 2WKHU &DSLWDO 5HODWHG 0ODWWHUV

:H DUH GHSHQGHQW RQ H[WHUQDO VRXWARD XVH-R32TW DWDWRBKYWRGWKWULEXWH DW OHDVW RI LWV DQRKIL
WR WKLV UHTXLUHPHQW ZH DUH QRW DEOH WR VLJQLILFDQWO\ IXQG RXU ZRMHMRRIHQ \R YOUF W E ¥ OWWHN W R VIX@SG U
RQ RXU DELOLW\ WR DFFHV\6)XGHKE WD UWIX LVRXPBGSEWDQ WKH IRUP RI QHZ GHEW FRPPRQ VKDUHV SWRHQWHC
IXQGLQJ RU VDOHV RI LQWKHWN VFD SIQVHWORGRXWHHW PD\ QRW EH DY D LORUEHORMRAEG LDWLIRRUDEWD |6 FEN PIVQR @ V) D B I
OHYHUDJH DQG VXEMHFW XV WR FRY HQDI@®W YL WIK®MWY U H g VWU IUFHFXRDQDIREPHRSHMWRVR. RWP LQ FDSLWDO ZKHQ QHH
HIHFW RQ RXU DELOLW\ WR H[SDQG RXU EXVLQHVV DQG IXQG RWKHU FDVK UHTXLUHPHQWYV

:H RIWHQ XVH RXU 5HYROYLQJ &UHGLW )DFLOLW\ WR LQLWLDOO\ ILQDQFH PXFIKORRBNKU\ QQIEHWLW K LDFVQ &L
ILQDQFLDO KDUGVKLS RU RWKHU UHDVRQV IDLO WR KRQRU WKHLU FRPPLWRHQMWYGW R M XGHI CRXOWUXIQ & H Y WWK FR
DEOH RU ZLOOLQJ WR IXQG D ERUURZLIHFWHRXWY \DW L OWWARXR ® BPFF-WHUEROUBRZLQJ FDSDFLW\ XQGHU WKHVH IDF

:H PD\ VXIIHU DGYHUVH HIIHFWV DV D UHVXOW RI WKH LQGHEWHGQHVV WKDW ZH FDIWR ID'YHE W\WPEHH WHU PV D:
ELOOLRQ LQ GHEW WKH IXWXUH PDWXULWLHV RI ZKLFK DUH VHW 3IBR\PWMIQWE RRWHL Q ML RX WD @ B QL\QRADH. GHDWWY
LQVYXFLHQW FDVK WR RSHUDWH RXU SURSHUWVYWIKDW R KRIDG HOUW WH T E X WH & GAZRYPHD IE@BMR@ HDABDTHQ VR VXEMHFEFW W

ZH PD\ QRW EH DEOH WR UHILQDQFH RXU H[LVWLQJ LQGHEWHGQHVV RU PD\ RQO\ EH DEOH WR GR VR RQ W
LQ WKH HYHQW RI RXU GHIDXOW XQGHU WKH WRYRBVFRXREUESHHYROWUQBWHGEG GURP) PBPINQIQW\FDVK GLVWULEXW
UHTXLUHG WR PDLQWDQDI IERPBWI ZKDRKIFEK@G UHVXOW LQ UHGXFHG GLVWULEXWLRQV WR RXU HTXLW\KROG
GLVWULEXWLRQV DQG

¥ LI ZH DUH XQDEOH WR SD\ RXU GHEW VHUYLFH RQ WLPH RU DUH XQDEOH WR FRPSO\ ZLWK UHVWULFWLYH IL
VHFEXULQJ VXFK GHEW DQG LQ VRPH FDVHV RWKHU SURSHUWLHY DQG DVVHWV WKDW ZH RZQ

t
¥

ORVW RI RXU XQVHFXUHG GHEW LV FURVV GHIDXOWHG ZKLFK PHDQV WKDW IDLOXUH WR SD\ LQWHUHVW RU SL
GHEW

, LQWHUHVW UDWHV ZHUH WR ULVH RXU GHEW VHUYLFH SD\PHQWYV RQ GHEW ZLWK YDULDEOH LQWHUHVW



2XU RSHUDWLRQV OLNHO\ ZLOO QRW JHQHUDWH HQRXJK FDVK IORZ WR UHSD\ DOO RI RXU GIHEN FD QWKRW W H
HWHQG WKH UHSD\PHQW GDWH RI RU RWKHUZHEW BDLWY IXDQ\WXULMWIXEDWE WR URSDG GHIDXOW RQ VXFK GHE

2XU RUJDQL]DWLRQDO GRFXPHQWY GR QRW OLPLW WKHKHRURNXNK WHR I1Z HQREIH EMDH & Q@ HD/G/GW WD W QZDHD PLIQ GLHOERW K G Q
ZKLFK FRXOG KDUP RXU ILQDQFLDO SRVLWLRQ

:H PD\ VXIIHU DGYHUVH HIIHFWV IURP FKDQJHV LQ WKH PHWKRG Rl GHWHUPLQLQJ /,%25 RU W2KH YHDSJQ D EIDRF
GHEW DQG LQWHUHVW UDWH VZDSV XVH DV D UMIHUG G BMW i DW,H6 K H TRQ BIRQF XQOMDHU-E®D QRU2W K B BF & G R OVDIOH) ) E
&RQGXFW $XWKRULW\ 3)&$%" WKH UHJXODWRU\ ERG\ LQ WKH 8QLWHG .LQJGRP WKDW RYHUVHHV /,%XH PEGBQRX
HVWDEOLVKHG WKH VSUHDG WKDW PD\ EH XVHG WR DXWRPDWLFDOO\ FRQYHUW FRQWWDBWWHVXRRV/,E26 NLR VL
HQFRXUDJHG EDQNV WR GLVFRQWLQXH QHZ /,%25 EDVHGS$GHEKDQUWXDMERYWHN GHEHWEHU) &$ RU RWKHU JRYHUQ
GHWHUPLQLQJ /,%25 PD\ UHVXOW LQ D VXGGHQ RU SURORQJHW KIQWF ZH\HR WRR IRGHEHIHDIWA $ D\ B H @RISR B6E K 1
DERXW WKH H[WHQW DQG PDQQHU RI IXWXUH FKDQJHV PD\ UHVXOW LQ LQWHUHVW UDWHY DQG RU SD\PHQMM '
YDOXH RI RXU GHEW RU LQWHUHVW UDWH VZDSV WLHG WR /,%25 DV ZHOO DV LQWHUHVW UDWHV RQ RXU FPKU
PHWKRG Rl WUDQVLWLRQLQJ WR DQ DOWHUQDWLYH UHIHUHQFH UDWH PD\ SRWHQWLDOO\ EH FKDOOHQJLQJ H
WUDQVLWLRQ

:KLOH ZH H[SHFW /,%25 WR EH DYDLODEOH LQ VXEVWDQWLDOO\ LWV FXUUHQW IRUP XQWLO DW OHDVW WKH
SRLQKMLYVY FRXOG UHVXOW ILRUHHJWPED@NVYIGVHWAOLQH WR PDNH VXEPLV,QLRW®D W RDVKH W B UDGRY @QWWREFDWWRHG .
UHIHUHQFH UDWH ZLOO EH DFEBO/HUDW WGE YCHQ GDRDHQ IDQKBGRWKHU PDUNHW FKDQJHV UHODWHG WR WKH UHSODI
DQG FKDQJHV LQ PDUNHW SUDFWLFHVY PD\ OHDG WR ULVN PRGHOLQJ DQG YDOXDWLRQ FKDOOHQJHV VXFK DV
DOWHUQDWHLH H QWWRIGXFWLRQ RI DQ DOWHUQDWLYH UDWH DOVR PD\ FUHDWH DGGLWLRQDO EDVLV ULVN DQG
/,%25$GMXVWPHQWY WR VI\IVWHPV DQG PDWKHPDWLFDO PRGHOV WR SURSHUO\ SURFHVV DQG DFFRXQW IRU DO\

$ GRZQJUDGH LQ RXU FUHGLW UDWLQJV ZRXOG PDWHULDOO\ DGYHUVAaQ\ ®HHRNY RRW HX VILWQHH ¥ X IDLHR W.QD Q
WKUHH PDMRU UDMWKIHYHDIWREGLWWDWLQJY DUH VXEMHFW WR RQJRLQJ HYDOXDSQURREZ\QWKBIGFHHIHB L WXWDWD\@ U Q
RXWORRN E\ WKH FUHGLW UDWLQJ DJHQFLHV ZRXOG KDYH D PDWHULDOO\ DGYHUVH LPSDFW RQIRKW RRVWKBIQF
SULFH RI RXU FRPRRDOWKDVWIHRQ VLQFH WKH YDULDEOH LQWHUHVW UDWH VSUHDG DQG IDFLOLW\ IHHV RQ FHU!
LV GHWHUPLQHG EDVHG RQ RXU FUHGLW UDWLQJV D GRZQJUDGH LQ RXU FUHGLW UDWLQJV ZRXOG LQFUHDVH

:H KDYH FHUWDLQ GLVWULEXWLRQ UHTXLUHPHQWY WKDW UHG XFH ¢BH K 23Y7DIL\D DR VR GRIW KVHULL EXW HQIHW L
WD[DEOH LQFRPH ZKLFK OLPLWV WKH DPRXQW RI FDVK WKDW FDQ EH UHWDLQHG IRU RWKHU EXVLQB®VRS XANH
WKHHUHQFH LQ WLPH EHWZHHQ ZKHQ ZH UHFHLYH UHYHQXH DQG SD\ H[SHQVHV DQG ZKHQ ZH UHSRUW VXFK L
IRU &237 WR PHHW WKH GLVWULEXWLRQ UHTXLUHPHQW

:H PD\ LVVXH DGGLWLRQDO FRPPRQ RU SUHIHUUHG HTXLW\ WKDWDG LY XWH \D & & UWIKRDQUHK REEPRY IVKQWHWV H
VKDUHV ZLWKRXW VKDWBHRRORZBHORDS EURXB®GGLWLRQDO FRPPRQ XQLWV RU LVVXH SUHIHUUHG XQLWV LQ &2
RXU VKDUHEKRO GHWWLQJ VKDUHKROGHUVY LQWHUHVWY FRXOG EH GLOXWHG LI VXFK DGGLWLRQDO LVVXDQFH"

$ QXPEHU RI IDFWRUV FRXOG FDXVH RXU $¥AXUWWMH SWDIVAHH ¥ LW GIR BIXEOLFO\ WUDGHG VHFXULWLHV FHUW
YDOXH RI RXU HTXLW\ VHEXWH WR QBGULXVOLRFEHNVLQFOXGH EXW DUH QRW OLPLWHG WR

PDUNHW SHUFHSMWL® Q HQ HUIYE HD GZRISDUWLFXODU

PDUNHW SHUFHSWLRQ UHJDUGLQJ RXU PDMRU WHQDQWYV DQG VHFWRU FRQFHQWUDWLRQV

WKH OHYHO RI LQVWLWXWLRQDO LQYHVWRU LQWHUHVW LQ XV

JHQHUDO HFRQRPLF DQG EXVLQHVV FRQGLWLRQV

SUHYDLOLQJ LQWHUHVW UDWHYV

RXU ILQDQFLDO SHUIRUPDQFH

RXU XQGHUO\LQJ DVVHW YDOXH

PDUNHW SHUFHSWLRQ RI RXU ILQDQFLDO FRQGLWLRQ SHUIRUPDQFH GLYLGHQGY DQG JURZWK SRWHQWLD!

+H +H H H HH



¥ DGYHUVH FKDQJHV LQ WD[ ODZV

:H PD\EH XQDEOH WR FRQWLQXH WR PDNH GLVWULEXWLRQVY WWR[BKBW K\DRJRRRE GHUIX @BW H$B B W H G 00 HDH/A
+RZHYHRXU DELOLW\ WR PDNH VXFK GLVWULEXWLRQV GHSHQGV RQ D QXPRRHUW RIl IDXWRRBRY QVRPHHR P BRQWK BRIG
LQ WKH HYHQW RI GHIDXOW UHVWULFW IXWXUH GLVWULEXWLRQV XQOHVYV ZH PHHW FHUWDLE TIX@DQ FILHDWW R §
2XU DELOLW\ WR PDNH GLVWULEXWLRQV DW H[SHFWHG OHYHOV LV DOVR GHSHQGHQW LQ SDUW RQ RWKHU PI

FROQWLQXHG SURSHUW\ RFFXSDQF\ DQG WLPHO\ UHFHLSW RI UHQW IURP RXU WHQDQWYV

WKH DPRXQW RI IXWXUH FDSLWDO H[SHQGLWXUHYV DQG H[SHQVHV IRU RXU SURSHUWLHYV

RXU OHDVLQJ DFWLYLW\ DQG IXWXUH UHQWDO UDWHYV

WKH VWUHQJWK Rl WKH FRPPHUFLDO UHDO HVWDWH PDUNHW

RXU DELOLW\ WR FRPSHWH

JRYHUQPHQWDO DFWLRQV DQG LQLWLDWLYHV LQFOXGLQJ ULVNV DVVRFLDWHG ZLWK WKH LPSDFW RI D SUF
RXU FRVWV RI FRPSOLDQFH ZLWK HQYLURQPHQWDO DQG RWKHU ODzV

RXU FRUSRUDWH RYHUKHDG OHYHOV

RXU DPRXQW RI XQLQVXUHG ORVVHV DQG

RXU GHFLVLRQ WR UHLQYHVW LQ RSHUDWLRQV UDWKHU WKDQ GLVWULEXWH DYDLODEOH FDVK

+H +H H H H H

,Q DGGLWLRQ ZH FDQ PDNH GLVWULEXWLRQV WR KROGHUV RI RXU FRPPRQ VKDUHV RQO\ DIWHU ZH PDNH SUH

2XU DELOLW\ WR SD\ GLVWULEXWLRQV PD\ EH OLPLWHG DQG ZH FDQQRW SURYLGH DZXXUDEIFH WK®D'WR ZB\Z(
GHSHQG RQ D QXPEHU RI WKLQJV GLVFXVVHG HOVHZKHUH KHUHLQ LQFOXGLQJ RXU DELOHW\\DWR R% HXDWB QNI
EH DEOH WR SD\ GLVWULEXWLRQV RQ D UHGGLIML RGO WHURY RD WIRPHORWRKU XGHMEWHPD\ OLPLW RXU DELOLW\ "'
GLVWULEXWLRQV LQ WKH HYHQW RLWIRDWOLRL&HRXXJOME VOWXDWRRRDNH VRPH W\SHV RI SD\PHQWV LQFOXGLQ.
XQOHVV ZH PHHW FHUWDLQ ILQDQFLDO WHVWV RU VXFK SD\PH@W X IRQL GIRDWALIREX By WHEYSK(@W H LU HZF'HX DU H GX Y REOD
ILQDQFLDO WHVWV ZH PD\ QRW EH DEOH WR S D\X®& MWKRMHWIPERUML RoQOA IO R & R PRPRR @ RRUH SSHHUHRIG@W G VKDUHV WKDW
FDSLWDO ILQDQFLQJ DFTXLVLWLRQV VKDUH EDVHG FRPSHQVDWLRQ DUUDQJHPHQWYV RU RWKHUZLVH ZLOO LQ

:H PD\ H[SHULHQFH VLJQLILFDQW ORVVHY DQG KDUP WR RXU ILQDQFLDO FRQGLWLRQ LI ILQDQFLDO LQVWL)\
SURWHEWLRROLHYH WKDW ZH PDLQWDLQ RXU FDVK DQG FDVK HTXLYD®HEQMW QRWWK KH U KHQMHIE W Q | LAQMQFH\D WV |
+RZHYHEW PD\ LQFXU VLIJQLILFDQW ORVVHV DQG KDUP WR RXU ILQDQFLDO FRQGLWLRQ LQ WKH IXWXUH LI ZH Z
WKH\ ILOHG IRU EDQNUXSWF\ SURWHFWLRQ

5LVNV $VVRFLDWHG ZLWK &29,' DQG 6LPLODU 3DQGHPLFV

' H PD\ VXIIHU IXUWKHU DGYHUVH HIIHFWV IURP WKH &29," SDQGHPLF DQG VLPLODU SDQGHPLFV BD@RH [
EHLQJ GHFODUHG D SDRUGCHP kFH EOWKHRUJDQL]DWLRQ LQ HDUO\ ODUFK WKH FRURQDYLUXV RU &29," FRQ'
ILOBQOFH WKH EHJLQQLQJ RI WKH 8QLWHG 6WDWHV KDV VLJQLILFDQWO\ LQFUHDVHG WKH SURSRUWLRQ R
FRQILGHQFH WKDW VSUHDG RI &29," FDQ WR D ODUJH H[WHQW EH FRQWDLQHG&VWK URX XK WD PRMW WH R VW DR
SUHYLRXVO\ LQVWLWXWHG E\ JRYHUQPHQWY DQG RWKHU DXWKRULWLHY WR FRQWURO VSUHDG KDYH EHHQ JU
DFWL YARZIHHMWKHUH FRQWLQXHV WR EH VLJQLILFDQW XQFHUWDLQW\ UHJDUGLQJ WKH GXUDWLRQ DQG H[WHQW
SDFH Rl ZRUOG DQG QDWLRRUM G HWKH FROMWVQKM G IHPHUJHQFH RI QHIZFDB U RD QW FFRIQWY H YD UXVWD § BFW KHD H L

&29," DQG DQ\ VLPLODU SDQGHPLB® /&R XOW KWKHID \REFXYW LQVWLWXWHG WIRHBW HWNWH D@V AISQU\HDIB VP RQ PG X E 1

GLVUXSWLRQ RI RXU WHQDQWVY RSHUBWWRQKH LRWIDAK CBRWII® BEW HW R AMXOWVIMDLQ WKHLU EXVLQHVVHV DQG R
RXU DELOLW\ WR PDLQWDLQ RFFXSDQF\ LQ RXU SURSHUWLHY DQG REWDLQ QHZ OHDVHV IRU XQRFFXSLHG D
VKRUWDJHV LQ VXSSO\ RI SURGXFWV RU VHUYLFHV IURP RXU DQG RXU WHQD QWHMWLHBER U ¥ LW K AR YOG @HHE
FRVWV IRU VXFK SURGXFWV DQG VHUYLFHV

+H +H H



¥ DFFHVV WR GHEW DQG HTXLW\ FDSLW®HY R Q HD &/IWWXBWILLYRH WIQGP VOR/WDRBLDOW\ LQ WKH JOREDO ILQDQFLDO
PD\ DHFW RXU RU RXU WHQDQWVY DELOLW\ WR DFFHVV FDSLWDO QHFHVVDU\ WR IXQG RSHUDWLRQV UHMIRWI
YDOXDWLRQ RI ILQDQFLDO DVVHWY DQG OLDELOLWLHYV

¥ RXU DQG RXU WHQDQWVY DELOLW\ WR FRQWLQXH RU FRPSOHWH SODQQHG GHYHORSPHQW LQFOXGLQJ WKH

¥ DQ LQFUHDVH LQ WKH SDFH RI EXVLQHVVHYV LPSOHPHQWLQJ UHPRWH ZRUN DHRRW GIHPIHRWHRBYBIFRHW KH ORQ

7KH HIWHQWHAWVRE RXU RSHUDWLRQV ILQDQFLDO FRQGLWLRQ DQG FDVK IORZV ZLOO EH GHSHQGHQW RQ IXV
SUHYDOHQFH VWUHQJWK DQG GXUDWLRQ RI UHVEVMWM RVQLR XUPW BI'QOWQHW D © B WHGHVU B O XIXWIXQH HZWHQD QWY WKH
HFRQRMP\OO RI ZKLFK DUH K.(GFRHOUW WVIBRSDHIRBAMRIVH R1 WKH ULVNV GHVFULEHG LQ RWKHU ULVN IDFWRUV VHW IRU\
OLNHO\ WR LPSDFW XV DV D UHVXOW RI &29,° DQG D @Q\WGE ML U HDBREHAHMVE W R KROUUEGVWKHD B FERBOXGLQJ E
UHJLRQDO DQG ORFDO HFRQRPLF HQYLURQPHQWY GHWHULRUDWLQJ ORFDO UHDO HVWDWH PDUNHW FRQGLWL

2WKHU 5LVNV

2XU EXVLQHVV FRXOG EH DGYHUVHO\ DIIHFWHG E\ VHFXULW\ EUHDFKHV WKURMNJIK FNEHUVDW\BD FRY L B VEHE T
DQG RWKHU VLJQLILFDQW GLVUXSWLRQV RI RXU LQIRUPDWLRQ WHFKQRORJ\ QHWZR U NXDKQ BUHDFRWW ® @ &V &I\
RFFXU WKURXJK F\EHU DWWDFNV RU F\EHU LQWUXVLRQV RYHU WKH ,QWHUQHW PDOZDUH FRPSXWHU YLUXVH'
WKRVH ZLWK DFFHVVMHE RXWHVRVRHBPVFRQFHQWUDWLRQ RQ VHUYLQJ WKH 86* DQG LWV FRQWUDFWRUV ZLWHK C
PD\ EH PRUH OLNHO\ WR EH WDUJHWHG E\ F\EHU DWWDFNV LQFOXGLQJ E\ JRY KD ¥R HUWMY HRWIDWLYDW CRIGWH R
PHDVXUHV LQ SODFH WR PDLQWDLQ WKH VHFXULW\ DQG LQWHJULW\ Rl RXU QHWZRUNY DQG UHODWHG V\VWHP
RU LQ WKH DJJUHJIDHWBIO WR WEHYHDIOQVXUDQFH FRYHUDJH LQ SODFH LQ WKH HYHQW R V LWRZH IY MRIQWS 1L YAWM XRIXIU ODR!
PDLQWDLQ WKH VHFXULW\ DQG LQWHJULW\ Rl RXU QHWZRUNV DQG UHODWHG V\VWHRFWWKXH LB PD Y IEHSYRQD KR
EUHDFK LQYROYLQJ RXU QHWZRUNV DQG UHODWHG VIVWHPV FRXOG GLVUXSW RXU RSHUDWLRQV LQ QXPHURX)\
YHQGRUV DQG HPSOR\HHV ZKLFK FRXOG GDPDJH RXU UHODWLRQVKLSYV ZLWK VXFK SDUWLHV DQG GLVUXSWL(
RSHUDWLRQV GHSHQG

2XU EXVLQHVVY FRXOG EH DGYHUVHO\ LPSDFWHG LI ZH DUH XQDEOH W R XQUWMELDAEW \D\WHEF RVE MY BKHG K\OX FIPHD
GHSHQGHQW LQ ODUJH SDPXWRRBIRRIVHPSORABWVYRQV VWUDWHI\ LQ SDUWLFXODU UHOLHV RQ WKH NQRZOHGJH
VHUYH WKRVH SURSHUW IHFHMJFKQLHYHL@MHEBWH FRPSHWLWLRQ IRU KLJKO\ TH IDGDLM RHRSF B BV VRQDQAGIO\ U Q FMKHHY B QE
SHUVRQQHO ZLWK FHUWDLQ VM. OOUWINWO W UZ AXMI\LQIRW VEHROYXYFFHVVIXO LQ UHWDLQLQJ RXU H[LVWLQJ WDOHQ
UHTXLVLWH WPODL@DMDWR ILQG WKDW ZH QHHG WR IXUWKHU LQFUHDVH FRP3XWQEXWLRQVVRNVRXO GQE U HYVIBRRMNWEG BX RV
D VLIJQLILFDQW QXPEHU RI HPSOR\HHV RU D VLJQLILFDQW QXPEHU RI HPSOR\HHV LQ D VSHFLDOL]HG DUHD RI

:H KDYH FHUWDLQ SURYLVLRQV RU VWDWXWHYV WKDW PD\ VHUYH WR GHOD\ RU SUHYHQW D WUDQVDFWLRQ
IURP RFFXGREBDP HFODUDWKR®Y RILPLWY RZQHUVKLS RI LWV FRPPRQ VKDUHV E\ DQ\ VLQJOH VKDUHKROGHU WR
WKH YDOXH RI WKH RXWVWDQGLQJ FRPPRQ VKS2BHW 'HZKQ B KB WKE®WPRPRKRHOURVWVY IRFRAQIMIHVKLS E\ DQ\ VLQJOH VI
SUHIHUUHG VKDUHV LQ WKH DJJUHJDWH WR Rl WKH DJJUHJDWH YDOMH-BO 8 XWKRIX\M VUNH/QVGLLG IV . REEZFRBRY KIHQ G
'"HFODUDWULRWWRDGBORZV RIOGWWRBYVGVRI H[HPSW VKDUHKROGHUYXHWRR MKHK2RBEQHRBVWLBQGPAWH UHVWULFWLRQV
PD\ GHOD\ RU SUHYHQW D WUDQVDFWLRQ RU D FKDQJH RI FRQWURO WKDW PLJKW LQYROYH D SUHPLXP SULFH

6XEMHFW WR WKH UHTXLBHRHOQWRF R I(WFKBD QHZ ROWMWHRD KB R IWK HADKRKKRYVKWUHKROGHU DSSURYDO WR LVV
FRXOG GHOD\ RU SUHYHQWQD DRK®IQN HRIQQ REDQWWRRBY KRV W KH DXWKRULW\ WR UHFODVVLI\ DQ\ RI RXU 20QL ¥o\RCH
TUXVWHHY PD\ LVVXH SUHIHUUHG VKDUHV ZLWK VXFK SUHIHUHQFHWYX VW BIKW W DS RZHW M LDPQ @ HJ HA/KAL B KF MRORMG/ DA
FRQWURO

,Q DGGLWLRQ YDULRXV 0DU\ODIQRBEWORIZE LVINREKDWINWKD-RHAHXLUH XV HYHQ LI WKH DFTXLVLWLRQ ZHRXROGX BWH. FDE
E\ RXU %RDXFWHHY DQG RU SURYLVLRQV RI RXU E\ODZV H[HPSW XV IURP



VXFK ODZV EXW RXWWRBVGERQ DOWHU LWV UHVROXWLRQV RU FKDQJH RXU E\ODZV DW DQ\ WLPH WR PDNH Wk

&237M IDLOXUH WR TXDOLI\ DV D 5(,7 ZRXOG KDYH DGYHUVH WD[ FRQVHTXHQFHV ZKLFK ZRX0OG VXEVWDQWL
VKDUHKROEGHAHOLHYH WKDW &237 KDV TXDOLILHG IRU WD[DWLRQ DV D 5(;HIROD)® GRU EQ A7QWRPFHRW DL © X H SRR +
WD[DWLRQ DOWDQ\5RJ7WKHVH UHTXLUHBHR WY JKRZWHFKQLFRI® GRS HRPSITHYLRQ WKDW &237 LV D 5(,7 UHTXLUHV
DQG FLUFXPVWDQFHV WKDW PD\ QRW) Ebl MMRWHOK \ \¥ RWIK.DD RIXCQHDRIYB/( R RIUKAT . QFRPH PXVW FRPH IURP FHU\
VSHFLILHG LQ WKH&37 WWDPODRVUHTXLUHG WR GLVWULEXWH WR VKDUHKROTKHJWBEW WHDWW&23RKR®E\DPRXW
&23/3 DQG LWV VXEVLGLDULHV IXUWKHU FRPSOLFDWH\Y WHIQHDD WSIG KRR WD R CR B | L\Q B16 6,7 WUHHJ W MUSHEVHIINHD RIRVO G
YXUWKHUPRUH &RQJUHVV DQG WKH ,QWHUQDO 5HYHQXH 6HUYLFH PLJKW PDNH FKDQJHV WR WKH WD[ ODAFXOW
LPSRVVLEOH IRU &237 WR UHPDLQ TXDOLILHG DV D 5(,7

,1 &237 IDLOV WR TXDDWIVRXOG5EH VXEMHFW WR )HGHUDO LQFRFHRWRQOWVVHIKEDQWRUGQR 0D H@X\HHEH U
VWDWXWRU\ SURYLVLRQV &237 ZRXOG UHPDLQ GLVTXDOLILHG IURP EHLQJ D,15&Z3VRID LR®XUWMR D'X\D DR/ODBERZADG 9K |
VLIJQLILFDQW LQFRPH WD[HV DQG ZRXOG WKHUHIRUH KDYH OHVV PRQH\ DYDLOD PG5 LR/U RQ Y HIVE&2RBH QW VOR/UWR
ZRXOG QR ORQJHU EH UHTXLUHG WR SD$VGDVWHIWDEXW [RR \O @/ RV KD HEDRUWRRY BMRV V2B LT\ DV D 5(,7 FRXOG LPSDLU
DQG UDLVH FDSLWDO DQG ZRXOG OLNHIWK BQHWX N LYYDQQ KIH RQ W XGY KIWHVH |

:H PD\ EH DGYHUVHO\ LPSDFWHG E\ $W DIQQ\HW LLRHW® f ODHBHUDO WD[ ODZV RU WKH DGPLQLVWUDW L YiH FIDEMH
SUHGLFW ZAKKHMKRU WR ZKDW H[WHQW QHZ 8 6 IHGHUDO WD[ ODZV UHJXQ DVGICRQOWL RIGOWZHHIBHAHICION LLIR-PH RYHUB
DGYDQWDJHYV FRPSDUHG WR HQWLWLHY WD[HG DV & FRUSRUDWLRQVWV K\ YMSRM ¥ HEOW DW IOIEW O W B U HVO Q& G\
DWWUDFWLYH LQYHWWFHQWVXOWHBRDWINWHLQ 8 6 IHGHUDO WD[ ODZV FRXOG QHJDWLYHO\ LPSDFW RXU RSHU
DGYHUVHO\ LPSDFW RXU VKDUHKROGHUYV

2FFDVLRFKOQUHV LQ VWDWH DQG ORFDO WD[ ODZV RU UHJXODWLRQV DUH HERREW HEO &K R\Y WID\[ WHHWHDWN H\C
PXQLFLSDOLWLHYV PD\ OHDG WR DQ LQFUHDVH LQ W KK FHITKMH@IFD RPERXEHH URH T X B & KIDR) BHW DGGLWLRQDO WI
LQFRPH

2XU WHQDQWYV DQG FRQWUDFWXDO FRXQWHUSDUWLHYV FRXOG EH GHVLJQDWHG 33URKHEZNWH &R B HRIWHRIQWY £W\
RI WKH 8QLWHG 6WDWHVUHBUXUARHDWDRQWRHQV D OLVW RI SHUVRQV GHVLJQDWHG DV WHUURULVWY RU 2KR&L
UHJXODWLRQV DQG RWKHU ODZV SURKLELW XV IURP FRQGXFWLQJ EXVLQ®DVWHRUDOI RULRW KB UNIDOW D E MWW R @V
SODFHG RGAVEHVAY RU LV RWKHUZLVH D SDUW\ ZLWK ZKRP ZH DUH SURKLELWHG IURP GRLQJ EXVLQHVV ZH ZR

,WHP 88QUHVROYHG 6WDII &RPPHQWYV

1RQH



,ZWHP3URSHUWLHV

7KH IROORZLQJ WDEOH SURYLGHYV FHUWDLQ LQIRUPDWLRQ DERXW RXU RSHUDWLQJ SURSHUW\ VHIPHQWYV D
DPRXQWYV

5 HOWE® 6 TXDWH $ QXD HG 5 HVO
) HMRU 5 HYHQXH SHU
1 XP EHURI 0 HIDZ DWW $QOXDI HG5HQBO 2 FFXSIHG6 TXDH
6HIP HQW 3URSHUAHY 30: ° 2 FEXSDQR\ 5 HYHOXH ) RRW
2IILFH DQG 'DWD &HQWHU 6KHOO 3RUWIROLR
‘HIHQVH ,7 IRFDWLRQV
JRUW OHDGH %: &RUULGRU
1IDWLRQDO %XVLQHVV 3DUN $QQDSROLV -XQFWLRQ 0'
+RZDUG &ROXQW\
2WKHU
JRUW OHDGH %: &RUULBRUDGXEWRWDO $
1RS$ 'HIHQVH ,7
/IDENODQG $LU )RUFH %DVH
1DY\ 6XSSRUW
5HGVWRQH $UVHQDO
‘DWD &HQWHU 6KHOOV
&RQVROLGDWHG 3URSHUWLHYV
8QFRQVROLGDRVHBXRLGWRSHUWLHV
‘"HIHQVH ,7 /RFDWLRQ\HBREWRWDO $
5HILRQOLG I
2WKHU
21ILFH DQG 'DWD &HQWHURSWENMH®B BRWWIROLR 7
:KROHVDOH 'DWD &HQWHU 0: 18

7TRWDO 2SHUDWLQJ 3URSHUWLHYV
7TRWDO &RQVROLGDWHG 2SHUDWLQJ 3URSHUWLHYV

7KLV SHUFHQU H 1V EDVHG XSRQ DAUHQE®! VTXDUH IHHWRUP HJ DZ DWW XQGHUGDVH MUP V \KDWZ HIH IQHIHAWDV R ' HAHP EHU

$ QXD HG UHQBIAHYHQXH IV WH P RQK® FRQUDAMDCEDVH BHQADVR! ' HAHP EHU LQRUQ 1UHH UBHQAKHQ 1Q HIHPWDQG UHQADWRAIDMG Z W \MQDQWXQGHG BQERG DAWVHIV. P XEUBOHG B\

SOV \KH HAIP DIWG DQQXDA HG H SHQWH UHP EXWHP HQW XQGHUH, I GDVHY I UHJ DUG VR SURSHMIAY RZ GHG WURXJ K XQPRQVRIEDWMG UHDCHVABAM IRIQAYHQMUHY Z H IQFOGH WH SRMRQ R DQQXDO HG
UHQBIOHYHQXH DERFDE®! R RXURZ GHUKIS IQMUAW:  H FRVGHUDQRXDD HG UHQIUIGUHYHQXH VR EH D XVHIXCP HDVXUH IRUDGDO] 1Q) UHYHQXH VRXUFHY EHFDXVH VIGFH WY SRIQAIQ IP H EDVHG IMERHV QRW
FRQBIQIQFUHDVHY DQG GHFUHDVHV 1Q UHYHQXH DWRADWMG Z W SHURGV 1Q Z KIFK GIDVH WP V Z HIH QRAQ HIHPWKIRUEDCUHYHQXH XQGHUI HQHUDX DFFHSVMG DFFRXQUR) SUGAISEN GRHY FRQEIQ VXFK
IGPWDMRQY : H IIQG \WH P HDVXUH SDUMFXOUD XVHXARUGDMQ) \WMGDQADQG VHIP HOADQDOMY 2 XUFDBXOMRQ R DQQXDA) HG UHQBIAHYHQXH SHURFFXSIHG VTXDUH |IRRWH, FBGHV UHYHQXH Rl RXU
UHSRUBE®! VHI P HQW IURP BDVHY GRADWRADIMG Z W RXUEXIGIQIV

5 HSUHVHQW SURSHWIAV RZ GHG WURXJ K XQFRQURIEDWWG UHDCHAEAM RIQWYHQMUHY 7 KH DP RXQW UHSRUMG DERYH UHGFW R WWH SURSHMIVITVTXDUH |RRVBI H EXWRQD UH GFVRH SRMRQ R DQQRXDA) HG
UHQIOUHYHQXH \WDWZ DV DERFDE®! R RXURZ GHUKLS IQMMW



7KH IROORZLQJ WDEOH SURYLGHVIEARYd WRICQ GWRUPHAWM.RQ DERGY RUWRBWHWU B VV\N KIBSABYUHRDARHBEIXKREWM LDV R "HF
GROODUV DQG VTXDUH IHHW LQ WKRXVDQGV

( VMP DIMG 5 HQRE® &DBIQGEDU4 XDUMU
6 TXDWH) HHW8 SRQ SHFHQRIH $ QWFLSDMG \R EH &RW ,QFXUHGWR' DM ( VWP DIMG &RW R
3URSHW DQG/ RFDWRQ &RP SOGMRQ / HDVHG 2 SHDWRQDO &RP SOGW
8Q0GHU '"HYHORSPHQW
YRUW OHDGH %: &RUULGRU
1IDWLRQDO %XVLQHVV 3DUNZD\
$QQDSROLV -XQFWLRQ 0DU\ODQG 4

1DY\ 6XSSRUW
([SHGLWLRQ 9,,

6W UD&RXQUDWU\ODQG . 4
5HGVWRQH $UVHQDO

5LGHRXW 5RDG

+XQWVYLOOH $ODEDPD 4
S5LGHRXW 5RDG

+XQWVYLOOH $ODEDPD 4
5LGHRXW 5RDG

+XQWVYLOOH $ODEDPD 4
5HGVWRQH *DWHZD\

+XQWVYLOOH $ODEDPD 4
5HGVWRQH *DWHZD\

+XQWVYLOOH $ODEDPD 4
6HFXUHG *DWHZD\

+XQWVYLOOH $ODEDPD 4

6 X EW R WHQ D $H

'‘DWD &HQWHU 6KHOOV
2DN *URYH &

1RUWKHUQQ® D 4
6 3
1RUWKHUQQE D 4
36 %
1RUWKHUQQL D 4

6 X EW R WWHQJ D $H
7TRWDO 8QGHU '"HYHORSPHQW

GFOGHV OQG GHYHBSP HQVMBDVQ) FRWY DQG DIRFDMG SRMRQ R VIWKPWUHG SDUNQY DQG RKHUVKDUAG LG UDAKFUUA 1L DSSTFDE®!
7K1V SURSHW KDG RFFXSIHG VTXDUH HHWQVHIYIEH DVR * HRHP EHU 7KHHRUH \WH SURSHY DG IW REFXSIHG VTXDUH THHWDUH IQF(GHG 1Q RXURSHUMZY . SURSHUW MVAREY IQFOGQ) \KH
IQIRUP DUIRQ VHWRUK RQWH SUHYIRXV SDIH



7KH IROORZLQJ WDEOH SURYLGHV FHUWDLQ LQIRUPDWLRQ DERXW ODQG WKDW ZH RZQHG RU FRQWUROOHG
WKRXVDQGV

( VAP DIMG' HYHBRSDE®!
6HIP HQW $FUHV 6 TXDH) HHW

"HIHQVH ,7 /IRFDWLRQV
JRUW OHDGH %: &RUULGRU
1IDWLRQDO %XVLQHVV 3DUN $QQDSROLV -XQFWLRQ 0’
+RZDUG &RXQW\
2WKHU
7RWDO )RUW OHDGH %: &RUULGRU
1R$ 'HIHQVH ,7 /IRFDWLRQV
1DY\ 6XSSRUW
5HGVWRQH $UVHQDO
'DWD &HQWHU 6KHOOV
7RWDO 'HIHQVH ,7 /REDWLRQV
5HILRQOGRI
7RWDO ODQG RZQHG FRQWUROOHG IRU IXWXUH GHYHORSPHQW
2WKHU ODQG RZQHG FRQWUROOHG

7RWDO /DQG 2ZQHG &RQWUROOHG

7KV OQG IV RZGHGE WH8 6*  DQG 1V FRQURTMIG XQGHUD BQ) \MP P DAMUGDVH DJ UHHP HQAIR D FRQURTEDWMG RIQAVHQMUH $V WY OQG LY GHYHESHG LQWH IXVMUH \WH IRIQAYHQMUH Z LOH HEX\M VM
VSHALLLE BDVHY XQEHUH P DAWMUGDVH DI UHHP HQWS HQBCSD, P HQW Z IOFRP P HQPH XQGHUMH VIV VSHALLLE BDVHY DV FDVK UHQIV XQGHUMGDQABDVHY FRP P HQFH DVWKH UHVSHAYH SURSHUWAY



/HDVH ([SLUDWLRQV

7KH IROORZLQJ WDEOH SURYLGHV D VXPPDU\ VFKHGXOH RI OHDVH H[SLUDWLRQV IRU OHDVHV LQ SODFH DW
WHUP RI WHQDQW OHDVHV GHWHUPLQHG LQ DFFRUGDQFH ZLWK JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLS!«

7RVIZOE QOXDA HG
$QXDY HG5HAWO  3HFHQMIHRI 7RO 5 HQWCB HYHQXH RI
6 TXDIH) RRIHRI 5HYFQXHRI $ QXD HG 5 HQWO ([ SIUQI / HOVHV 3HU
<HDURI / HDVH ( [ SWDWRQ / HDVHV ( [ SIUQ) ([ SWWQ / HOVHV 5 HYHQXH ( [ SIUQJ 2 FFXSIHG 6 TXDUH) RRW
2IILFH DQG 'DWD &HQWHU 6KHOOV
2 1%
2 2 1%
7RWDO 2IILFH DQG 'DWD &HQWHU 6KHOOV
:KROHVDOH 'DWD &HQWHU
7RWDO 2SHUDWLQJ 3URSHUWLHYV
5 HHUWR GHIQURQ SIRYICHG RQIIWMBDIHR WP Rl KLY $ QQXDCB HSRWWRQ) RIP
,GFOGHV RQD JURXQG BDVHV
. HVRG KLY SURSHW RQ - DQXDY 7 KH DQRXDQ HG BHQEAHYHQXH R W VFKHEXGIG BDVH H SWDIRQVDVR ' HRHP EHU ZDVDVIR®ZV P @RQIQ P IGRQIQ
Q P@ROIQ Q 0 DG 10
:LWK UHJDUGLWR W®®& &DWD FHQWHU VKHOO SRUWIROLR OHDVHVY UHSRUWHG DERYH DV H[SLULQJ LQ ZH EI
VTXDUH IRRW IRU VXFK OHDVHV DV RI '"HFHPEHU ZDV RQ DYHUDJH DSSUR[LPDWHO\ WR KLIJKHU W

UHVXOWYV YDU\LQJ E\ PDUNHW

,WHP/HJDO 3URFHHGLQJV

:H DUH QRW FXUUHQWO\ LQYROYHG WR BRRYU MB/RHEOHIEA HO LWL DDQW PR/ QRIUDO OLWLIDWLRQ FXUUHQWO\ WKUF
RUGLQDU\ FRXUVH RI EXVLQHVV VXEVWDQWLDOO\ DOO RI ZKLFK LV H[SHFWHG WR EH FRYHUHG E\ OLDELOLW\

,WHPOLQH 6DIHW\ 'LVFORVXUHYV

1RW DSSOLFDEOH



3%$57,,
,WHPODUNHW IRU 5HJLVWUDQW VY HORPPR®@ §WRFAMNKROGHU ODWWHUYV DQG ,VVXHU 3XUFKDVHV RI (TXLW\ 6HFXUL

2XU FRPPRQ VKDUHV WUBGN RWRFIH([IFKDQJH 31<6(° XQGHWHVEKPEWERI KRAGHUV Rl UHFRUG RI RXU FRPF
JHEUXDU\ 7KLV QXPEHU GRHV QRW LQFOXGH VKDUHKROGHUV ZKRVH VKDUHV ZHUH KEXO\W GR KWW ERE® EG D EQ\R
KRXVH RU FOHDULQJ DJHQF\ DV RQH UHFRUG KROGHU

&RPPRQ 6KDUHV 3HUIRUPDQFH *UDSK
7KH JUDSK DQG WKH WDEOH VHW IRUWK EHORZ DVVXPH ZDV LQYHVAMHG] RS PHRE WKH WDEQB RRXPSHDRIH
DVVXPLQJ UHLQYHVWPHQW RI GLYLGHQGV RI WKLV LQYHVWPHQW ZLWK D LQYHVWPHQW DW WKDW WLPH L
(VWDWH ,QYHXWWMQW DUHLW"
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,WHPODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV RI )LQDQFLDO &RQGLWLRQ DQG 5HVXOWYV Rl 2SHUDWLRQV
<RX VKRXOG UHIHU WR RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG WKH QRWHV WKHUHWR DV \RX U

7KLV VHFWLRQ FRQWDLQV 3IRUZDUG ORRNLQJ" VWDWHPHQWY DV GHILQHG LQ WKH 3ULYDWH 6HFXULWLHV /
SURMHFWLRQV DERXW IXWXUH H YHRMAQ D QUK HL QD@RLAL.O® O BRQ G VWLR Q) R Q BDRISHO R RN R@N VRV IRW H PEDOM. @ HF\D\Q E |
ZRUGV VXFK DVYZiROD ~ 3VKRXOG ~ *FRXOG ~ SEHOLHYH ~ SDQWLFLSDWH ~ 3H[SHFWRUZDW\ELE R R/NL Q 3S\ODDW IR B HROWE
WR ULVNV DQG XQFHUWDLQWLHV PDQ\ Rl ZKLFK ZH FDQQRW SUHGLFW ZLW&OMFERNXIIKF Y 1D EG O IRHPYHH RW I B WF W KZ
DQG SURMHFWLRQV UHIOHFWHG LQ VXFK IRUZDUG ORRNLQJ VWDWHPHQWY DUH EDVHG RQ UHDVRQDEOH DVVXI
DQG SURMHFWLRQV PA\WRUEHHYFKQWY HIG) G D FIM X DROD WHIWUX. OW 8 \PID\RGLWKRVH GLVFXVVHG LRS RKW O WZ IDFGV BHERW
WKHVH H[SHFWDWLRQV HVWLPDWHY DQG SURMHFWLRQV LQFOXGH EXW DUH QRW OLPLWHG WR

t JHQHUDO HFRQRPLF DQG EXVLQHVV FRQGLW LR IHFWLIREHF 8 UR.SHU WPBRQG B\WWIDUFW&IMHILY GBIPDQG DQG UHQWYV
ILQDQFLQJ DYIR@DEUREWLRQ FRVWYV DQG SURSHUW\ YDOXHV

t+ DGYHUVH FKDQJHV LQ WKH UHDO HVWDWH PDUNHWYV LQFOXGLQJ DPRQJ RWKHU WKLQJV LQFUHDVHG FRPS

t+ JRYHUQPHQWDO DFWLRQV DQG LQLWLDWLYHV LQFOXGLQJ ULVNV DVVRFLDWHG ZLWK WKH LPSDFW RI D SUF
LQ UHQWDO UHYHQXHV QRQ UHQHZDO RI OHDVHYV DQG RU UHGXFHG RU GHOD\HG GHPDQG IRU DGGLWLRQDC

+ RXU DELOLW\ WR ERUURZ RQ IDYRUDEOH WHUPV

+ ULVNV RI SURSHUW\ DFTXLVLWLRQ DQG GHYHORSPHQW DFWLYLWLHV LQFOXGLQJ DPRQJ RWKHU WKLQJV U
WDNH RFFXSDQF\ RU SD\ UHQW RU WKDW GHYHORSPHQW RU RSHUDWLQJ FRVWY PD\ EH JUHDWHU WKDQ DQ\

+ ULVNV RI LQYHVWLQJ WKURXJK MRLQW YHQWXUH VWUXFWXUHV LQFOXGLQJ ULVNV WKDW RXU MRLQW YHQW
LQFRQVLVWHQW ZLWK RXU REMHFWLYHV

t FKDQJHV LQ RXU SODQV IRU SURSHUWLHY RU YLHZV RI PDUNHW HFRQRPLF FRQGLWLRQV RU IDLOXUH WR RE
LPSDLUPHQW ORVVHV

t ULVNV DQG XQFHUWDLQWLHV UHJDUGLQJ WKH LPSDFW RI WKH &29," SDQGHPLF DQG VLPLODU SDQGHPLF\
WKH UHDO HVWDWH LQGXVWU\ DQG QDWLRQDO UHJLRQDO DQG ORFDO HFRQRPLF FRQGLWLRQV

t RXU DELOLW\ WR VDWHVW LDYGI® RSGGBWHHGHUDO LQFRPH WD[ UXOHV UHODWLQJ WR UHDO HVWDWH LQYHVW

t SRVVLEOH DGYHUVH FKDQJHV LQ WD[ ODZV

t WKH GLOMBWWYHRHLVVXLQJ DGGLWLRQDO FRPPRQ VKDUHV

t RXU DELOLW\ WR DFKLHYH SURMHFWHG UHVXOWV

t+ VHFXULW\ EUHDFKHV UHODWLQJ WR F\EHU DWWDFNV F\EHU LQWUXVLRQV RU RWKHU IDFWRUV DQG

t HQYLURQPHQWDO UHTXLUHPHQWYV

:H XQGHUWDNH QR REOLJDWLRQ WR SXEOLFO\ XSGDWH RU VXSSOHPHQW IRUZDUG ORRNLQJ VWDWHPHQWV

2YHUYLHZ

2XU ZDV KLJKOLJKWHG E\

t VWURQJ OHDVLQJ UHVXOWV LQFOXGLQJ RXU

t IRXUWK FRQVHFXWLYH \HDU ZLWK GHYHORSPHQW OHDVLQJ LQ H[FHVV RI RQH PLOOLRQ VTXDUH IHHW D¢
t VHYHQWK FRQVHFXWLYH \HDU ZLWK D SRUWIROLR ZLGH WHQDQW UHWHQWLRQ UDWH LQ H[FHVV RI

WKH UHILQDQFLQJ RI PRVW RI RXU GHEW UHVXOWLQJ LQ QHZ XQVHFXUHG GHEW LVVXDQFHV ZLWK OHQJWK
FDSLWDO UDLVHG IURP VHOOLQJ LQWHUHVWYVY LQ GDWD FHQWHU VKHOOV WKURXJK D QHZO\ IRUPHG MRLQW
RXU HQWU\ LQWR D FRQWUDFW WR VHOO RXU ODUJHVW UHDO HVWDWH LQYHVWPHQW DQG HQDEOH XV WR H
RSHUDWLQJ UHVXOWV WKDWHEMHE ERWNKHI®2I'FDSWQGHPLF

+H +H H H

:H OHDVHG PLOOLRQ VTXDUH IHHW LQ UHSUHVHQWLQJ RXU ILIWKKIRQOHPXWQYH QDX THB K OHDVLQ

¥ PLOOLRQ VTXDUH IHHW RI GHYHORSPHQW OHDVLQJ LQ 'HIHQVH ,7 /RFDWLRQV LQFOXGLQJ VTXDUH



T PLOOLRQ VTXDUH IHHW Rl UHQHZDO OHDVLQJ UHVXOWLQJ6MQU R GIRWWOQRMLVR ZH B/H QWH QR WV UNHWY HMQRV R R Q
WR PD[LPL]JH UHYHQXH E\ DYRLGLQJ GRZQWLPH DQG PLQLPL]H OHDVLQJ FDSLWDO DQG
¥ VTXDUH IHHW RI YDFDQW VSDFH OHDVLQJ PRVW RI ZKLFK ZDV FRQFHQWUDWHG LQ WKH )RUW OHDGH ¢

:H EHOLHYH WKDW RXU OHDVLQJ EHQHILWHG IURP D FRQWLQXHG

$ KHDOWK\ GHIHQVH VSHQGLQJ HQYLURQPHQW ZLWK ELSDUWHVEHD VK %8 RUKD VR ¥ X K DHEL\DLIY RIXILQ € D WD RIQW @ (G E
LQFOXGLQJ PRVW WHFEHLDMWI\RQDO 'HIHQVH $XWHKIRW L] D WKIRYQH $HF QK [RQF HG/ FADKH 86* DQG GHIHQVH FRQWUDFW
SODQQKQY HQYLURQPHQW KDV KHOSHG IXHO OHDVLQJ GHPDQG DV KDV FRQWLQXHG SULRULWL]DWLRQ RI V
'"HIHQVH ,7 /[RFDWLRQV IVGPFEXG XQP BEPHWG VIVWHPV DQG DUWLILFLDO LQWHOOLJHQFH DQG

t GHPDQG IRU GDWD PHR OHDVYIQHA@FEOXGHG WZR QHZ GDWWJEEQIV HUKWKEIDOIH VY IRIMMK FHQWHU PDUNHW LG
H[SDQVLRQ RI RXU UHODWLRQVKLSWRWKHDQ HQEWZI)XADGWRPGE WKDW ZRXOG DFFRPPRGDWH DQ DGGLWLI
GHYHORSPHQW

H EHOLHYH WKHVH FRQGLWLRQV EROVWHUHG WHQDQW FRQILGHQFH OHYHOV IRU HQWHULQJ LQWR ORQJ WHU
RI \HDUV RQ GHYHORSPHQW OHDVLQJ \HDUV RQ UHQHZDO QXNWXUGIJOBQELQJ\EHED RR IRDFMXQW ' M B-DF\HH(
RU GLPLQLVK LI WKLV ELSDUWLVDQ VXSSRUW IRU IXQGLQJ QDWLRQDO GHIHQVH GRHV QRW FRQWLQXH RU LI D
WKH 86*f ILVFDO \HDU GHIHQVH EXGJHW ZKLFK ZDV DXWKRUL]HG EXW ZDV DZDLWLQJ DSSURSULDWLRQV DV |

,Q ZH SODFHG LQWR VHUYLFH VTXDUH IHHW LQ HLJKW QHZO\ GHYHORSHG BKHR\SH SWR B M UMWKLIHW ZH 1
'"HIHQVH ,7 /RFDWLRQV WKH ODUJHVW RI ZKLFK ZDV D VT$DUHHIRWRW, 7 VX6 HWBIHIGEIWERWKHWHDQ RXWKLR9
LQ SURSHUWLHV XQGHU GHYHORSPHQW WKDW ZHUH OHDVHG LQ DJJUHJDWH PRVW RI ZKLFKRY WURII MQKRXH £
ZHUH OHDVHG DQG DOO EXW WZR ZHRIWH IXKRIWK WK BQ VF ORWXWHGUHIDUGLQJ RXU GHYHORSPHQW XQGHUZD\ D
5HSRUW RQ )RUP

:H HQGHG ZLWK ORZHU OHDVHG DQG RHEKB LIH@GGSE LW I QRHIRMAN Ul VK RXO® BRUWIROLR UHODWLYH WR '"HFH
SRUWIROLR ZLGH RFFXSDQF\ VLQFH GXH SULPDULO\ WR D SURSHUW\ LQ RXU 5HGVWRQH $UVHQDO VXE VH.
LQ VHUYLFH PRVW RI ZKLFKIZBN $QREBHBHDPRYE® O 2IZLWRKHRBQARGDWD FHQWHU VKHOO SRUWIROLR OHDVHG

ZKLOH RXU 6DPH 3URSHUWLHV ZHUH OHDVHG FRPSDUZXAW WHRDU H @& RR UMFRPERGZGOGOM RIFHQWHU VKHO
FRPSDUHG WR DV RI '"HFHPEHU DQG 6DPH B3URSHUWLHY RFFXSDQF\ ZDV FRPSDUHG WR DV

$V RI '"HFHPEHU ZH KDG VFKHGXOHG OHDVH H[SLUDWLRQV IRU PLOOLRQ VTXDUH IHHW LQ UHS
DQQXDOL]HG UHQWDM FH DIQGXEDIWRPFRQWHU VKHOOV LQFOXGLQJ

t PLOOLRQ VTXDUH IHHW LQ RXU 'HIHQVH ,7 /RFDWLRQV VHIJPHQW PRVW Rl ZKLFK ZH EHOLHYH LV PLVVLR!
UHQHZHG DQG
t VTXDUH IHHW LQ RIXBHS NBHUR®R®W 2ZKLFK LQFOXGHG D VTXDUH IRRW NQRZQ QRQ UHQHZDO IRU

KLIJKHU ULVN RI QRQ UHQHZDO WKDQ RXU 'HIHQVH ,7 /RFDWLRQV VSDFH

30HDVH UHIHU WR WKH VHFWLRQ EHORZ HQWLWOHG 32FFXSDQF\ DQG /HDVLQJ  IRU DGGLWLRQDO UHODWHG

,Q ZH UHILQDQFHG PRVW RI RXU GHEW E\ LVVXLQJ ELOOLRQ LQ XQVHFXUHG VHQLRU QRWHV LQFOX!

t PLOOLRQ RI 1RWHV GXH IMVKQ@G DWW BDH RIQLWLIRO WKHLU IDFH NRODOSHRFGIHGVYFRIWHU GHGXFWLC(
EXW EHIRUHHRW&BHWBHQVHYV RI: H DSPSOIHRKH SURFHHGV IURP WKLV LVVXDQFH WR SXUFKDVH RU UHGHI
PLOOLRQ RI 6HQLRU 1RWHV GXH IRU PLOOLBQXD/QIFFU X HRL EQWRI® AWMWR QHFWLK MOK\HVH SXU

ZH UHFRJQL]JHG D ORVV RQ HDUO\ H[WLQJXLVKPHIQWVHGCGHEWURZLQJIWRIXQGHPLROUBAYROYLQJ &UHGLW )DFL
WKLV UHILQDQFLQJ
t PLOOLRQ RI 1RWHV GXHIHULIMW SQLEGLRMLDO RRI WKHLU IDFH YR K REHBGIMVINWWHU GHGXFWLQJ X!
EHIRUH RIWKHQJRH[SHQVHV RI: H XVWH®OLRQPLOOLRQ Rl WKH SURFHHGV IURP WKLV LVVXDQFH WRLODSRQDW
FRQVWUXFWLRQ ORDQ DQG PRVW RI WKH UHPDLQLQJ SURFHHGYV WR UHSD\ ERUURZLQJV XQGHU RXU 5HYRO"
t PLOOLRQ RI 1RWHV GXHIHULMW SQLEGLRMLDO RRI WKHLU IDFH YDOXH RQ 1RYHPEHU IRU SURF
EHIRUH RIWKHQJRH[SHQVHV RI: H XVWH®OLRQPLOOLRQ Rl WKH SURFHHGYV IURP WKLV LVVXDQFH WR UHGHHP
PLOOLRQ WR



SD\IRD IL[HG UDWH PRQWRIMIHHEWRRQ ZLWK WKHVH GHEW UHSD\PHQWYV ZH UHFRJQL]JHG D ORVV RQ HDUO\ H

$V D UHVXOW IURP 6HSWHPEHU ZKHQ ZH LVVXHG PLOOLRQ XQVHFXUHG VHQLRU QRWHV WR \HDU HQG
UHILQDQFH ELOOLRQ LQ GHEW RU RI RXU RXWVWDQGLQJ GHEW DV RI -XQH DW ZHLJKWHG DYHUD
ZHLIJKWHG DYHUDJH LQWHUHVW UDRALNVDRQY RVHK | DEEHOEHNG 20/ WHRS DIH®Q JWKHQ DQG VWDJJHU WKH WLPLQJ RI RXU IX

$V LQ UHFHQW \HDUV ZH UDLVHG HTXLW\ LQ WKURXJK WKH VDOH RI LQWHUHVWY LQ VLQJOH WHQDQW G
EDVHG RQ DQ DJJUHJDWH SURBH@WOM\RYDD®B RHWDLQHG D LQWHUHVW LQ WKH SURSHUWLHV WKURXZXKU%SBDU&
LQ WKH MRLQW YHQWXUH DFTXLUHG WKH LQWHUHVW IURP XV IRU PLOOLRQ WKH SURFHHGY HURIPFRKIOR
JDLQ RI PLOOLROGLREWKLYV D OUBLVHG PLOOLRQ IURP WKH VDOH RI LQWHUHVWY LQ VLQJOH WHQDQW G

:H DOVR LQ VROG D SURSHUW\ WKDW ZDV SUHYLRXVO\ UHPRYHG IURP VHUYLFH IURP RXU GDWD FHQWHI
ERUURZLQJV XQGHU RXU 5HYRK® VYIHFR &QH]GIGWD) DB L Q LRV \ PLOOLRQ RQ WKLV VDOH

,Q DGGLWLRQ ZH HQWHUHG LQWR D FRQWUDFW LQ 'HFHPEHU LUJWRLBHBRU ODHRIHYRDNHD G RV DY H DQYWY
YDOXH DQG RQO\ SURSHUW\ LQ RXU :KROHVDOH 'DWD & HBDXWH H QUHIS\RIUGWDRE OV VW FIRHOQWU DIRW S R V L MILAR@IHRQ X V
EXVLQHVV DQG UHGHSOR\ WKH UHVXOWLQJ SURFHHGYV WRZDUGYV IXQ G LRRIPRSOW WHBQVKLW VR BPBWLQ® QN QXHYH OR
JDLQ RQ VDOH RI DSSUR[LPDWHO\ PLOOLRQ DQG XVHG VXEVWDQWLDOO\ DOO RI WKH SURFHHGV WR SD\ GR

'XH WR WKH FROOROMRWRXHW HI ZBIFMMQGHW\WKH \HDU ZLWK

t DSSUR[LPDWHO\ PLOOLRQ PRUH GHEW UHODWLYH WR WKH HQG RI WKDW ZH ZHUH SRVLWLRQHG WR S
ZKROHVDOH GDWD FHQWHU VDOH DQG

t PLOOLRQ LQ ERUURZLQJ FDSDFLW\ DYDLODEOH XQGHU RXU 5HYROYLQJ &UHGLW )DFLOLW\ WR IXQG RXU
LQFUHDVHG WR PLOOLRQ LQ -DQXDU\ IROORZLQJ RXU SD\ GRZQ RI WKH IDFLOLW\ IURP RXU ZKROHVD
1HW LQFRPH LQ ZDV PLOOLRQ ORZHU WKDQ LQ GXH SULPDULO\ WR

t ORZHU LQFRPH GXH WR D PLOOLRQ LQFUHDVH LQ ORVV RQ HDUO\ HIWLQJXLVKPHQW RI GHEW GXH WR W
LQYHVWPHQW LQ DQ XQFRQVROLGDWHG MRVEAW Y8 @DYWHENKDW RFFXUUHG LQ RI

t KLJKHU LQFRPH GXH WR D PLOOLRQ ORVV RQ LQWHUHVW UDWH GHULYDWLYHV UHFRJQL]HG LQ DQG

IURP WKH VDOHV GLVFXVVHG DERYH H[FHHGLQJ RXU JDLQV LQ

1HW RSHUDWLQJ LQFRPH 312, I[URP UHDO HVWDWH RSHUDWLRQV RXU MHFHDYV G UIR UPDQE HRBHIDNRPUH GW\F
SULPDULO\ WR

tf D PLOOLRQ LQFUHDVH IURP GHYHORSHG DQG UHGHMWHOREGGEBUWSE\UWLHY SODFHG LQWR VHUYLFH RI
f D QHW GHFUHDVH RI PLOOLRQ IURP GLVSRVLWLRQV GXH WR RXU VDOHV RI SURSHUW\ LQWHUHVWYV LQ

12, IURP RXU 6DPH 3URSHUWLHV RQ@QFEKDYLYPG PDUWLQDIORQ RU 2XUIURIFFXOWWRRI RSHUDWLRQV IRU WKHVH S
VLIQLILFIHGWE'GDH\ WKH &29,' $E®IQMGHRQFO GLVFORVXUH FRPSDULQJ RXU DQG UHVXOWY RI RSHUDWLRC(

:H GLVFXVV VLIJQLILFDQW IDFWRUV FRQWULEXWLQJ WR FKDQJHV LQ RXU QHW LQFRPH EHWZHBPGGLWDRG W
VHFWLRQ EHORZ HQWLWOHG 3/LTXLGLW\ DQG &DSLWDO 5HVRXUFHV' LQFOXGHV GLVFXVVLRQV RI DPRQJ RWKH

$ KRZ ZH H[SHFW WR JHQHUDWH FDVK IRU VKRUW DQG ORQJ WHUP FDSLWDO QHHGV DQG
$ RXU FRPPLWPHQWY DQG FRQWLQJHQFLHV

H UHIHU WR WKH PHDVXUHV *DQQXDOL]JHG UHQWDO UHYHQXH" DQG *WHQD'QWFMNWHOWDRG $QWOI\VLY RD YIL
5HVXOWV RI 2SHUDWLRQV VHFWLRQ Rl WEQQ $MMXBG SHRRMUDND RIH YRIQXH LV D PHDVXUH WKDW ZH XVH WR HYD(¢
WLPMW LV



FRPSXWHG E\ PXOWLSO\LQJ E\  WKH VXP Rl PRQWKO\ FRQWUDFWXDO EDVH UHQWYV DQG HVWLPDWHG PRQWKO
UHQW WHHOWLQQG UHQW DVVRFLDWHG ZLWK \@KQ FRWSHXW G W GRDDRIGD® QDM YHGY W HHOAMD R | LTHYDHVGHX HOIF[RFEQWLGH
DQQXDOL]HG UHQWDO UHYHQXH WR EH D XVHIXO PHDVXUH IRU DQDO\]LQJ UHYHQXH VRXUFHV EHFDXVH VLQFF
DVVRFLDWHG ZLWK SHULRGV LQ ZKUFKEWHPMAWMRHUPY Z UM HQRWH X EHU JHQHUDOO\ DFFHSWHG DFFRXQWLQJ
FRQWDLQ VXFK IGHXAVQ)CDWKR G@HDVXUH SDUWLFXODUO\ XVHIXO IRU OH DMIQRDIQ W K@ WY WILIRTP HQ W HD R\G D. @G DWW
SHUFHQWDJH RI VTXDUH IHHW UHQHZHG LQ D SHULRG UHODWLYH WR WKH WRWB®W R{ DHOHJ CHHIW @ AR B G X A.KGW)

:H DOVR UHIHU WR WKH PHDVXUHV 3FDVK UHQWV ~ 3VWUDLJKW OLQH UHQWYV' DQG 3FRP P MW UWHFX VRIVRQ/ D RQ
Rl )LQDQFLDO &RQGLWLRQ DQG 5HVXOWV RI 2SHUDWLR Q& IVHE WHRW R ILW R OX G @RODAV KBS FRWY VRWDFRUPD O EDV
DVVRFLDWHG ZLWK WHQDQW IXQGHG ODQGORUG DVVHWVY PXOWLSOLHG E\ SOXV HVWLPDWHG DQQXDOL]HG
RI OHDVH H[SLUDWLRQ I&®W UH[ISLKM QUL QHDVHI¥WY LQFOXGHY DQQXDO PLQLPXP UHQWY QHW RI DEDWHPHQWYV D
ODQGORUG DVVHWY RQ D VWUDLJKW OLQH EDVLV RYHU WKH WHUP RI WKH OHDVH DQG HVWLPDWHG DQQXDO
OHDVH H[SLUDWLRQ IR:UHHE SIOWIHYH OMODAM VFDVK UHQWY DQG VWUDLJKW OLQH UHQWYV DUH XVHIXO PEIPOXEHYJIF
VXFK UDWHV UHODWLYH WR UDWHV WKDW PD\ KDYH EHHQ SUHYLRXVO\ LQ SODFH ZLWK FDVK UHQWYV VHUYLQJ
UHQWYVY VHUYLQJ DV D PHDVXUH WR HY8RKBMHWHEQMRN RYVHIUQBGERGHWWHPDQW LPSURYHPHQW DOORZDQFHV H
FRPPLVVLRQV DQG HVWLPDWHG WXUQ NH\ FRVWY DQG H[FOXGHV OHDVH LQFHQWLYHV ZH EHOLHYH WKLV LV C

:LWK UHJDUG WR RXU RSHUDWLQJ SRUWIROLR VTXDUH IRRWDJH RFFXSDQF\ DQG OHDVLQJ VWDWLVWLFV L
LQFOXGH WRWDO LQIRUPDWLRQ SHUWDLQLQJ WR SURSHUWLHY RZQHG WKURXJK XQFRQVROLGDWHG UHDO HVW
UHSUHVHQW WKH SRUWLRQ DWWULEXWDEOH WR RXU RZQHUVKLS LQWHUHVW

(ITHFWV RI &29,'

$V Rl WKH GDWH RI WKLV ILOLQJ VSUHDG RI &29,' 6L FRQWKGXENIZFRQOG) RQG Q DMK @ (ZLLVBHG 6 WDWHV KDV
WKH SRSXODWLRQ WKDW KDV UHFHLYHG &29," YDFFLQHV DQG WKHUH LV LQFUHDVHG FRQILGHQFH WKDW VS
ZHDULQJ PDVNV LQGRRDVUHYSXEOPRVW UHVWULFWLYH PHDVXUHV SUHYLRXVO\ LQVWLWXWHG WR FRQWURO V
SRSXODWLRQ KDV UHVXPHG D UHW®RXHQNURHQ R UFROCOVD BWHY LWR HEWH VLJQLILFDQW XQFHUWDLQW\ UHJDUGLQJ WK
WKH FRQWLQXLQJ VSUHDG RI WKH YLUXV WKH SDFIRBRWYRWHKGE FRIGNQOWHE® (i ZH G HHQFFHF RQ QWIZREP H RD Y\D ¥ FR Q"
VXFK YDULDQWYV

:KLOH WKH SDQGHPLF KDV DGYHUVHO\ LPSDFWHG WKH RSHUDWLRQY RH ®XHFKXHRW WIXWM ER KHCHUH EBIE QJ OB \H V
RXU SRYWIRIOQULREFDQW FRQFHQWUDWLR®&HWH' % UWHRBHU WLHRF DWHRSMM PDULO\ RFFXSLHG E\ WKH 86* DQG FRQWU
SULRULW\ BHFXQYW\DQG ,$WDVWVHRROW PRVW RI WKHVH SURSHUWLHYV ZHUH GHVLJQDWHG DV 3HVVHQWLDO EX"
RWKHUZLVHHEKMWHGDAXFK RI WKH FRPPHUFLDX®@ W KB OPHRWUWD WHQIEFRIGWM YW WHQDQWY LQ WKHVH SURSHUWLHYV DUH F
FRQWLQXH WR EH FRPSHQVDWHG E\ WKH 86* IRU WKHDQ &/ ZU ® DR\ QAN \E H® R H X1 I\W & O WV WHKIHUL D 1B EXE LRMENGILQ\DHV |
/IRFDWLRQV GR LQFOXGH WHQDQWY VHUYLQJ DV DPHQLWLHYV WR EXVLQHVV SDUNV KRXVLQJ RXU SURSHUWLHV
RSHUDWLRQV KDYH EHHQ VLJQLILFDQWO\ GLVUXSWHG E\ &29,' RXU DQQXD®W M & HNDQOMD R M H YLHHQXXHD WAR R IR
VLIQLILFIHGWEGDH\ WKH)BD QP LFDU HQGHG '"HFHPEHU RXU

$+ 6DPH 3URSHUWLHYV 12, IURP UHDO HVWDWH RSHUDWLRQV LQFUHDVHG HBRWHE GOB\OWK HJ IS0 R W P\ FRURHDRLY \WH @SB

FROOHFWDELOLW\ ORVVHV LQ UHODWLYH WR DQG
¥ OHDVH UHYHQXH FROOHFWLRQWRWMNE DRWKHSIW®BIG ABQNBL @] WR GHIHUUHG SD\PHQW DUUDQJHPHQWYV IRU
ODVW \HDU PRVW RI ZKLFK ZDV UHSDLG E\ -XQH ZH GLG QRW DJUHH WR VLJQLILFDQW DGGLWLRQDG

‘KLOH ZH GR QRW FXUUHQWO\ H[SHFW W K DIW FW/K R XSJD KXGWXRULHF ZH @ ROWLY RII REHQWON.BQYV ILQDQFLDO FRQGLWLF
GHSHQGHQW RQ IXWXUH GHYHORSPHQWVY LQFOXGLQJ WKH GXUDWLRQ DQG H[WHQW RI WKH SDQGHPLFHRWKW B
WHQDQWY SRWHQWLDO IXWXUH WHQDQWY WKH FRPPH U F LIDGO URHIDZK HEKV D WhH KLGRHOWNY Y IRESBGUEMERNEHNRD GZHHU EHH
WLPH WKDW WKHUH LV PRUH LQKHUHQW ULVN DVVRFLPRVEGRSHMKVWKWY \R B B Q DRAKILR QM HRQ VRHX L7 5 R FIDRAQLIRE) 2 |



:KLOH RXU GHYHORSPHQW OHDVLQJ DQG DELOLW\ WR UHQHZ OHD VYHRMWHFX EG WKHGSWRGHBLBHZKIDGR RRWLEM
UHVWULFWLYH PHDVXUHYV DQG WKH HFRQRPLF XQFHUWDLQW\ FDXVHG E\ WKH SDQGHPLF LPSDFWHG RXU WLPL
SDUWLFXODUO\ IRULRXUSYHREHRUMDIOH ¥|

7KH SDQGHPLF HQKDQFHV WKH ULVN RI XV EHLQJ DEOH WR VWD\ RQ SDFH WR FRPSOHWH GHYHORSPHQW DC(
SHUPLWWLQJ DQG LQVSHFWLRQV IDFWRULHVY DELOLW\ WK IBVHR YW\GH W BW HU\LOOW KDY 8 FRVE \XEWDWLROLE DRYW ERXE
IXWXUH GHSHQGLQJ RQ SDQGHPLF UHODWHG GHYHORSPHQWYV

&ULWLFDO $FFRXQWLQJ (VWLPDWHV

2XU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV ZXWKH FKUHB DX HGH LXQV DW R RAUDGNTHQ F H UAN VLK “E$/B\PLOPLD\WRH VR R Q@ &7 IDIY
DFFRXQWLQJ SROLFLHV LV SURYLGHG LQ 1RWH WRMHRKXRJOPRZVY RO MHIFWH & Q LI D AMODRCP U WADRM HIPFHOMDL Q DV SHFW
HVWLPDWHYV RU DVVXPSWLRQV WKDW LQYROYH D VLJQLILFDQW OHYHO RI HVYWLPDWLRQ XQFHUWDLQW\ DQG
UHVXOWYV RI RSHWDS\WR\WRQEOH WKDM QWK U KVWRRIDEIOH HVWLPDWHY RU DV YV XIFHSWVAIQRD Y FRX@\W VU HN X@IWULHE R D W H
ILQDQFLDO VWROWHRHYWMZLQJ WKLV VHFWLRQ UHIHU WR 1RWH WR RXU FRQVROLGDWHG ILQDQFLDO VWDWHI

$VVHVVPHOQW RIUMDVYHHVVRU

$V GLVFXVVHG DERYH D VLJQLILFDQW SRUWLRQ RI RXU SRUWIROLR LV OHDVHG WR WKH 86* DQG WKH PDM
HVFDODWLRQV XSRQ UHQHZDO DQG RU S$B$DGEHDROHHDEOR XQMURLQ DXIGR® B JKMNXLUHY XV WR UHFRJQLIH F
RI UHQW DEDWHPHQWY RQ D VWUDLJKW OLQH BB WIL\P RW HUDWE-HNQN & W8 R DWDWK O BBDNH FRPPHQFHPHQW GDWE
VXFK WHUP XQOHVV WK H KMHGD MWW IVPPDRVG I DHIGWHOW QWA ZH XVH MXGJPHQW LQ FRQWHPSODWLQJ WKH VLJQLILF
FKRRVH QRW WR H[HUFLVH DQ\ H[LVWLQJ RSWLRQV WR H[WHQG WKH OHDVH RU H[HUFLVH DQ\ H[LVWLQJ RSWLI
FRQWUDFW DVVHW HQWLW\ RU PDUNHW EDYBBWREW RHVFRQVR B HWHYG PALNLIQ WWIK IOHDVWHVVPHQW LQFOXGH V
SURSHWWHN DYDLODELOLW\ RI D FRPSDUWEEBH/HBHWDLFHPIHRER BWBOFRHVRWU VLIQLILFDQFH R WK®ILHRBIHEXWMLY RV
H[LVWHQFH Rl WHQDQW OHDVHKROG LPSURYHPHQWY RU RWKHU DVVHWYV ZKRVH YDOXH ZRXOG EHRIP PRVWHE | &
OHDVHV ZLWK WKH 86* RXU HVWLPDWHV RI OHDVH WHUP FRQFOXGH WKDW H[HUFLVH RI H[LVWLQJ UHQHZDO R
UHDVRQDEO\ FHUWDLQ DV LW UHODW H¥VWR WHHK G\ HEXAUH G HFIRD @ H WHLGRE RRD WP HQ L P X P UHHRQW R IRDQQW K Bl @ HJ B 8 WV’
HVWLPDWH RI WKH OHDVH WHUP LQFOXGLQJ RQ RQH \HDU UHQHZDO RSWLRQV DQG RXU GHSUHFLDWLRQ £®QG
RYHU HVYWLPDWH RI WKH WHUP RI WKHVH OHDRHW @\ XM FRRRXGHIE UHAMX-OMW LBV WKL R WIHVGHZRW K VWUDLJKW OLQH
DPRUWL]DWLRQ H[SHQVH DVVRFLDWHG ZLWK FRVWV KIHGLQR XLURG | UFHID@W 18 6* VORI DWK-HW BLOMKD® HBVH WHUPYV GH
WKH UHSRUWLQJ SHULRGY LQFOXGHG KHUHLQ

_PSDLUPHQW RI /RQJ /LYHG $VVHWYV

:H DVVHVV WKH DVVHW JURXSV DVVRFLDWHG ZLWK HDFK RI RXU SURSHUWLHV IRU LQGLFDWRUV RI LPSDLUI
, RXU DQDO\WVHV LQGLFDWH WKDW WKH FDUU\LQJ YDOXHV RI FHUWDLQ SURSHUWLHVY DVVHW JURKSQ® X\KH L
SODQV FKDQJH IRZH BHRSHURXU UHFRYHUDELOLW\ DQDO\WHV WR XVH WKH FDVK IORZV H[SHFWHG IURP WKH |
SHULRGV WKDW DUH FRQVLVWHQW XU \WEKFRXQWHQUVIREG E§POIRQRIVUPHQW RI ORQJ OLYHG DVVHWV ZH HVWLPDWH ¢
GLVFRXQWHG FDVK IORZ DQDO\VHV RU ARPOWUDEWH VDWVK VOIRGVKVHE LQ SHUIRUPLQJ LPSDLUPHQW DQDO\VH)\
PDUNHW DQG HFRQRPRKFE HRQGPWMWRONFRQVLGHU LWHPV VXFK DV FXUUHQW DQG IXWXUH PDUNHW UHQWDO DQG
UHFHQW VDOHVY GDWD IRU FRPSDUDEOH SURSHUWLHV PRVW RI WKHVH LWHPV DUH LQIOXHQFHG E\ PDUNHW GI
WKH SURSHUWLHYV D2XCUWKHW H UFPDLDNDWNVR Q RI DSSURSULDWH FDSLWDOL]DWLRQ RU GLVFRXQW UDWHV IRU XVH
WASLFDOO\ EDVHG RQ PDQ\ IDFWRUV LQFOXGLQJ WKH SUHYDLOLQJ UDWH IRU WKH PDUNHW RU VXEPDUNHW D

6LQFH DVVHW JURXSV DVVRFLDWHG ZLWK SURSHUWLHY KHOG IRU VDOH DUH FDUULHG DW WKH ORZHU RI WI
UHFRJQL]JHG ZKHUH DSSOLFDEOH RU HVWLPDWHG IDLU YDOXHV OHVV FRVWV WR VHOO GHFLVLRQV E\ XV WR
SURSHUWLHVY DVVHW JURXSV FODVVLILHG DV KHOG IRU VDOH H[FHH@MXHYV WURBWUHW LRHVIDP HY WDPXWHG IDLU



FRQVLGHU PDWWHUV VXFK DV UHFHQW VDOHYV GDWD IRU FRPSDUDEOH SURSHUWLHV DQG ZKHUH DOD&$¥IHFBEWH
DUH VXEMHFW WR UHYLVLRQ DV PDUNHW FRQGLWLRQV DQG RXU DVVHVVPHQW RI VXFK FRQGLWLRQV FKDQJH

+LVWRUL¥W®X®OM PDUNHW UHQWDO DQG RFFXSDQF\ UDWHV KDYH WHQGHG WR EH WKH PRVW YDULDEOH DVVX
FKDQJHV LQ WKHVH DVVXPSWURGW RXY HMWILPDADKWRN BURSHUW\ XQGLVFRXQWHG IXWXUH FDVK IORZV LQ RXI
XVXDOO\ UHVXOWHG LQ LPSDLUPHQW ORVVHV VLQFH WKH UHVXOWLQJ UHFRYHUDELOLW\ D QD OAVWW RWRBMOD &\D
UHFRJQLWLRQ RI LPSDLUPHQW ORVVHV KDV PRVW RIWHQ RFFXUUHG GXH WR FKDQJHV LQ RXU HVWVKXPBW HDW I
GHFLVLRQ E\ XV WR VHOO RU VKRUWHQ RXU H[SHFWHG KROGL QIKSIPUHRGL QR W KOH SHN\RVE HRIDWY HRGJ IW W )XQRAVFONKH O
D SURSHUW\ RU VLIJQLILFDQW FKDQJHV LQ RXU YLHZV UHJDUGLQJ SURSHUW\ PDUNHW DQG HFRQRPLF FRQGLW
LPSDLUPHQW ORVVHV WKDW FRXOG EH VXEVWDQWLDO

&RQFHQWUDWLRQ RI 2SHUDWLRQV

&XVWRPHU &RQFHOWUDWLRQ RI 3URSHUW\ 2SHUDWLRQV

7KH WDEOH EHORZ VHWV IRUWK WKH ODUJHVW WHQDQWYV LQIRKN B®G VGIRW DRF R Q RSIWUDKH@S SURSHUWLH'
RQ SHUFHQWDJH RI DQQXDOL]HG UHQWDO UHYHQXH

3HFHQIHRI $ QOXD HG 5 HOWO
5 HYHQXH R 2 SHIDWQJ 3 IRSHUAHV
IRU / DUHW\THQDQW DV RI * HFHP EHU

7HQADQW

86*

YRUWXQH &RPSDQ\

*HQHUDO '\QDPLFV &RUSRUDWLRQ

7KH %RHLQJ &RPSDQ\

&$&, ,QWHUQDWLRQDO ,QF

3HUDWRQ &RUS 1$

%RR] $O0OHQ +DPLOWRQ ,QF

&DUH)LUVW ,QF

1RUWKURS *UXPPDQ &RUSRUDWLRQ

5D\WKHHRRKQRORJLHV &RUSRUDWLRQ

:HOOV )DUJR &RPSDQ\

<XOLVWD +ROGLQJ //& 13
$7 7 &RUSRUDWLRQ

OLOHV DQG 6WRFNEULGJH 3&

ODQWHFK ,QWHUQDWLRQDO &RUS

ORUULVRQ )RMUVWHU 13
-DFREV (QJLQHHULQJ *URXS ,QF

7UDQVDPHULFD /LIH ,QVXUDQFH &RPSDQ\

7KH 0,75( &RUSRUDWLRQ

8QLYHUVLW\ 6\VWHP Rl 0DU\ODQG

6FLHQFH $SSOLFDWLRQV ,QWHUQDWLRQDO &RUSRUDWLRQ 1
.UDWRV 'HIHQVH DQG 6HFXULW\ 6ROXWLRQV 1
6XEWRWDO RI ODUJHVW WHQDQWYV

$00 UHPDLQLQJ WHQDQWYV

7RWDO
7RWDO DQQXDOL]JHG UHQWDO UHYHQXH

© O

,QFGCGHV DI IDWG RW DQ] DURQY

7KH 86 FFRQFHQWUDWLRQ LQFUHDVHG IURP WR GXH SULPDULO\ WR QHZ SURSHUWLHYVY SODFHG LQ VHUY



&ROQFHOWUDWER®PBG2DWD &HQWHU 6KHOO 3URSHUWLHYV E\ 6HIJPHQW

7KH WDEOH EHORZ VHWV IRUWK WKH VHIJPHQW DOORFIDAMHLERQGR GRWW F® QNWHAUL MKGH 068 GWR S HIHWIHHOX BW RRW |

3 HUFHQ HRI $ QQXDA) HG 5 HQICE HYHQXH RI 2 111FH DQG 1 XP EHURI 3URSHUAHV DVRI
' Dl & HQMUG KHD@B LRSHUAHV DV RI ' HEHP EHU ' HFHP EHU

5HIIRQ

'"HIHQVH ,7 /REDWLRQV
JRUW OHDGH %: &RUULGRU
1R$ 'HIHQVH ,7

/IDFNODQG $LU )RUFH %DVH
1IDY\ 6XSSRUW

5HGVWRQH $UVHQDO

'DWD &HQWHU 6KHOOV
7RWDO 'HIHQVH ,7 /REDWLRQV
S5HILRQOGRI

2WKHU

7KH FKDQJHV LQ UHYHQXH FRQFHQWUDWLRQ UHIOHFWHG DERYH EHWZHHQ VHBPW HRQ®RFFX®IOHG SURBHHWIWW US(
H[FHSW IRU WKH GHFUHDVHV IRU 'DWD &8HQWHU 6KHOOV ZKLFK ZHUH DWWULEXWDEOH WR RXU VDOHILRH ZKRI
ZHUH GXH WR ORZHU RFFXSDQF\

2FFXSDQF\ DQG /HDVLQJ

2IILFH DQOG 'DWD &HOWHU 6KHOO 3RUWIROLR

7KH WDEOHV EHORZ VHW IRUWK RFFXSDQF\ LQIRUFBWLR® GBWW FIHQVOH UVN\RKRXOW SRIRE HRONLRHR|T R

' HFHP EHU

2FFXSDQF\ UDWHV DW SHULRG HQG
7TRWDO
'"HIHQVH ,7 /REDWLRQV
JRUW OHDGH %: &RUULGRU
1R$ 'HIHQVH ,7
/IDFNODQG $LU )RUFH %DVH
1DY\ 6XSSRUW
S5SHGVWRQH $UVHQDO
‘'DWD &HQWHU 6KHOOV
7RWDO 'HIHQVH ,7 /RFDWLRQV
SHILRQOGRI
2WKHU
$QQXDOL]JHG UHQWDO UHYHQXH SHU RFFXSLHG VTXDUH IRRW DW \HDU HQG




5 HQWE®! 2 FEXSIHG

6 TXDH) HHW 6 TXDH) HHW
1Q WRXVDQGY
"HEHPEHU
9DFDWHG XSRQ OHDVH H[SLUDWLRQ 2
2FFXSDQF\ IRU QHZ OHDVHV 2
'"HYHORSHG RU UHGHYHORSHG
2WKHU FKDQJHV 2
"HFHPEHU
 QFOIGHV BDVH WP ICDURQY DQG VSDFH UHGXPURQY RFFXUIRY 1Q FRQGHAIRQ Z W BDVH BHQHZ DY
‘LWK UHJDUG WR FKDQJHV LQ RFFXSDQF\ IURP '"HFHPEHU WR 'HFHPEHU
t 7RWDO 'HFUHDVH ZDV GXH SULPDULO\ WR D VTXDUH IRRW SURSHUW\ LQ RXU 5HGVWRQH $UVHQDO VXE
GHYHORSHG YDFDQW VSDFH SODFHG LQ VHUYLFIHFARMR RHUZWLFK ZDV LQ D 5HJLRQDO 2|
t )RUW OHDGH %: &RUULGRU 'HFUHDVH ZDV GXH SULPDULO\ WR D VTXDUH IRRW SURSHUW\ YDFDWHG E\
RFFXSDQF\ LQ DQG VTXDUH IHHW LQ QHZO\ GHYHORSHG VSDFH LQ D SURSHUW\ SODFHG LQ VHUYLF
t 1R$ 'HIHQVHQFUHDVH ZDV GXH SULPDULO\ WR D VTXDUH IRRW IXOO\ RFFXSLHG SURSHUW\ SODFHG LQ
t 1DY\ 6XSSRUW 'HFUHDVHG GHVSLWH LWV WHQDQW UHWHQWLRQ UDWH LQ GXH WR PLQLPDO OHDVLQ
t 5HGVWRQH $UVHQDO 'HFUHDVHG GXH SULPDULO\ WR D VTXDUH IRRW SURSHUW\ YDFDWHG E\ LWV WH(
t 5HJLRQOGHI'HFUHDVHG GXH WR VTXDUH IHHW LQ QHZO\ GHYHORSHG YDFDQW VSDFH LQ D SURSHUW\ ¢
PLQLPDO OHDVLQJ RIKIDFDRW NQIFHQFOXGHG SURSWIZWR L\HVE LRD %D BW Y. BLRUGRODGHEQQOVWR H EROLHYH WKDW
PHDVXUHV DQG HFRQRPLF XQFHUWDLQW\ FDXVHG E\ WKH SDQGHPLF LPSDFWHG OHDVLQJ$&HPIDEBEHREHWKLV
ZH KDG VFKHGXOHG OHDVH H[SLUDWLRQV LQ IRU WREBXSILHG WTRDUH | HHRW WKLVOXIGLRH QW | VT
QRW UHQHZLQJ LQ DQG
t 2WKHU ,QFOXGHG WZR SURSHUWLHV WRWDOLQJ VTXDUH IHHW LQ $EHUGHHQ O0DU\ODQG
.Q ZH OHDVHG PLOOLRQ VTXDUH IHHW LQFOXGLQJ PLOOLRQ VTXDUH IHHW Rl GHYHORSPHQW VSDI

. ZH UHQHZHG OHDVHV RQ PLOOLRQ VTXDUH IHHW U HSKUHH FBIQRV UG O W WRIQW R MA B HWWHHQHVE DROY UV RAM DI
GHFUHDVHG RQ DYHUDJH E\ DSSUR[LPDWHO\ DQG WKH VWUDLJKW OLQH UHQWV WRWDOLQJ SHU VTXD
SUHYLRXVO\ LQ SODFKHRIHQYKEHGSOABVHY KDG D ZHLJKWHG DYHUDJH OHDVH WHUP RI DSSUR[LPDWHO\ \HD
DQQXP DYHUDJH FRPPLWWHG FRVWVY DVVRFLDWHG ZLWK FRPSOHWLQJ7WHK 6 BFDNWDQH ZQVFD ¥R UR{QRMDWRI@\UHQF
SULPDULO\ WR SHU DQQXP UHQW HVFDODWLRQ WHUPV RI WKH SUHYLRXV OHDVHV WKDW LQFUHDVHG UHQWV R
UDWHYV

,Q ZH DOVR FRPSOHWHG OHDVLQJ RQ TKHXPDWKI I HW WY RD MDKQW @SHDVHQJ WRWDOHG SHU VTXCL
SHU VTXDUH IRRW WKHVH OHDVHV KDG D ZHLJKWHG DYHUDJH OHDVH WHUP RI DSSUR[LPDWHO\ \HDUV
FRPPLWWHG FRVWY DVVRFLDWHG ZLWK FRPSOHWLQJ WKLV OHDVLQJ ZDV DSSUR[LPDWHO\ SHU VTXDUH IRF



/HDVH ([SLUDWLRQV
7KH WDEOH EHORZ VHWV IRUWK DV RI '"HFHPEHU RXU VFKHGXOHG OHDVH H[SLUDWLRQV EDVHG RQ WK
JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SURID PLE® I6\D WU FROQIVSIRIUVWKIROQRSERBHUWLHYV E\ VHIPHQW VXE VHIJPHQW

([ SIWDMRQRI $ QQXDA) HG 5 HUBCE HYHQXH RI 2 SHIWQJ 3 URSHUAHY
7KHHDIWU 7RO

'"HIHQVH ,7 /RFDWLRQV
JRUW OHDGH %: &RUULGRU
1R$ '"HIHQVH ,7

/IDENODQG $LU )RUFH %DVH
IDY\ 6XSSRUW

5HGVWRQH $UVHQDO

'DWD &HQWHU 6KHOOV
S5SHILRQOGRI

2WKHU

7TRWDO

7KLV SRVWIRIQKRMMHG DYHUDJH OHDVH WHUP DV RI '"HFHPEHU : H EHZAO\H DI$ SUKRD WP \K H \HILLIYKHNV\HH® DY HUDJH DQC
VTXDUH IRRW IRW WK \GHRWUW[RIOWIRFJI LQ ZDV RQ DYHUDJH DSSUR[LPDWHO\ WR KLIKHU WKDQ HVWLI
UHVXOWY YDU\LQJ E\ VHIPHQW

5HVXOWV RI 2SHUDWLRQV

JRU D GLVFXVVLRQ RI RXU UHVXOWV RI RSHUDWLRQV FRPSDULVRQ IRU DQG UHIHU WR RXU $QQXDO
YHEUXDU\

:H HYDOXDWH WKH RSHUDWLQJ SHUIRUPDQFH RI RXU SURSHUWLHV XVLQJ 12, IURP UHDO HVWDWH RSHUDW
SURSHUW\ RSHUDWLQJ H[SHQVHV IURP FRQWLQXLQJ DQG GLVFRQWLQXHG RSHUDWLRQV DQG WKH QHW RI UHY
XQFRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXUHV 38-9V° WKDW LV DOORKRDEGBE WRURKZ, RZRM WWOICES H\QWIH
FRPSULVLQJ WKH IROORZLQJ SULPDU\ FDWHJRULHV

¥ RILFH DQG GDWD FHQWHU VKHOO SURSHUWLHYV

¥ VWDEO\ RZQHG DQG RSHUDWLRQDO WKURXJKRNW MWK R HVWK NN B UD/NV ERFKLIRQ J HR/ PIS)IRWBHE D WHK B U RGBS H/EW Y M
Rl 3RSHUDWLRQDO ~ UHIHU WR WKH VHFWLRQ RI 1RWH RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQW
¥ GHYHORSHG RU UHGHYHORSHG DQG SODFHG LQWR VHUYLFH WKDW ZHUH QRW RSHUDWLRQDO WKURXJ

t GLVSRVHG DQG
t RXU ZKROHVDOH GDWD FHQWHU

,Q DGGLWLRQ WR RZQLQJ SURSHUWLHYV ZH SURYLGH FRIQW \§ U KPR BDRIXMHII H B HAXW FIXQH RV OHOX I Wl YW R H VR
FRQVWUXFWLRQ PDQDJHPHQW DQG RWKHU VHUYLFH DFWLYLWLHV LV WKURXJK D PHDVXUH ZH GHILQH DV 12, |
WKHVH DFWLYLWLHV 7KH UHYHQXHVY DQG H[SHQVHV IURP WKHVH DFWLYLWLHV FRQVLVW SULPDULO\ RI VXEFR
7KH RSHUDWLQJ PDUJLQV IURP WKHVH DFWLY LW HHEHDUWH WH DO OIURP VW UYH PMRRW K H DUHYRHIDX HV D XVHIXO PHD"
RXU SURILWDELOLW\ LQ FRQGXFWLQJ VXFK RSHUDWLRQV

6LQFH ERWK RI WKH PHDVXUHV GLVFXVVHG DERYH H[FOXGH FHUWDLQ LWHPV LQFOXGDEOH LQ QHW LQFRPH
OLPLWDWLRQV E\ XVLQJ WKH PHDVXUHV VLPSO\ DV VXSSOHPHQWDO PHDVXUHV WKDW DHHRERFQOLOEMLR® RORQ
RSHUDWLRQV DQG 12, IURP VHUYLFH RSHUDWLRQV WR LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV UHSRUWHG R(C
ILQDQFLDO VWDWHPHQWYV



RPSDULVRQ RI 6WDWHPHOWY HI U HOGMWGE RIDIVHIFREHWKH < DQG

) RUWH <HDW/ ( QGHG' HFHP EHU

9DUDQFH

LQ WRXVDQGV
5HYHQXHV
5HYHQXHV IURP UHDO HVWDWH RSHUDWLRQV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV

7ZRWDO UHYHQXHV
2SHUDWLQJ H[SHQVHV
3URSHUW\ RSHUDWLQJ H[SHQVHV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ DVVRFLDWHG ZLWK UHDO HVWDWH RSHUDWLRQV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH H[SHQVHYV
,PSDLUPHQW ORVVHV 2
*HQHUDO DGPLQLVWUDWLYH DQG OHDVLQJ H[SHQVHYV
%XVLQHVV GHYHORSPHQW H[SHQVHV DQG ODQG FDUU\ FRVWYV

7RWDO RSHUDWLQJ H[SHQVHYV

,QWHUHVW H[SHQVH

,QWHUHVW DQG RWKHU LQFRPH
&UHGLW ORVV UHFRYHULHV

*DLQ RQ VDOHV RI UHDO HVWDWH
*DLQ RQ VDOH RI LQYHVWPHQW LQ XQFRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXUH
/RVV RQ HDUO\ H[WLQJXLVKPHQW RI GHEW

/RVV RQ LQWHUHVW UDWH GHULYDWLYHV 2

(TXLW\ LQ LQFRPH Rl XQFRQVROLGDWHG HQWLWLHYV
,QFRPH WD[ H[SHQVH

,QFRPH IURP FROQWLQXLQJ RSHUDWLRQV
‘LVFRQWLQXHG RSHUDWLRQV

1HW LQFRPH




12, IURP 5HDO (VWDWH 2SHUDWLRQV
) RUWH <HDW/ ( QGHG' HFHP EHU

9DUDGFH
" RADLY LQ WRXVDQGV H FHSWSHUVTXDUH | RRWGDID

5HYHQXHV
6DPH 3URSHUWLHYV UHYHQXHV
/HDVH UHYHQXH H[FOXGLQJ OHDVH WHUPLQDWLRQ UHYHQXH DQG SURYLVLRQ IRU FROOHFWDELOLW\ ORVVI
/HDVH WHUPLQDWLRQ UHYHQXH QHW
3URYLVLRQ IRU FROOHFWDELOLW\ ORVVHV LQFOXGHG LQ OHDVH UHYHQXH
2WKHU SURSHUW\ UHYHQXH
6DPH 3URSHUWLHV WRWDO UHYHQXHV
"HYHORSHG DQG UHGHYHORSHG SURSHUWLHV SODFHG LQ VHUYLFH
:KROHVDOH GDWD FHQWHU
"LVSRVLWLRQV
2WKHU

3URSHUW\ RSHUDWLQJ H[SHQVHV
6DPH 3URSHUWLHYV

'"HYHORSHG DQG UHGHYHORSHG SURSHUWLHY SODFHG LQ VHUYLFH
:KROHVDOH GDWD FHQWHU

'"LVSRVLWLRQV

2WKHU

8-9 12, DOORFDEOH WR &237

6DPH 3URSHUWLHV

5HWDLQHG LOQWHUHVWYV LQ QHZO\ IRUPHG 8-9V
'LVSRVLWLRQV

12, IURP UHDO HVWDWH RSHUDWLRQV

6DPH 3URSHUWLHYV

'"HYHORSHG DQG UHGHYHORSHG SURSHUWLHV SODFHG LQ VHUYLFH
:KROHVDOH GDWD FHQWHU

'LVSRVLWLRQV QHW RI UHWDLQHG LQWHUHVWYVY LQ QHZO\ IRUPHG 8-9V
2WKHU

6DPH 3URSHUWLHYV 12, IURP UHDO HVWDWH RSHUDWLRQV E\ VHIPHQW
'"HIHQVH ,7 /IREDWLRQV

S5HILRQOGRI

2WKHU

6DPH 3BURSHUWLHYV UHQW VWDWLVWLFV
$YHUDJH RFFXSDQF\ UDWH
$YHUDJH VWUDLJKW OLQH UHQW SHU RFFXSLHG VTXDUH IRRW

QFOGHVP IQP XP EDVH UHQN GHWRI DEDWP HQW DQG GIDVH IQFHQIYHY DQG H FOGIQ) BDVH \WMUP LGDMRQ UHYHQXH  RQ D VAL KWERH EDVY |RUMH \ HDLY VHWRWIK DERYH

2XU 6DPH 3URSHUWLHYV SRRO FRQVLVWHG RI S U RBSH VY GHE D WP SHQ WIHLT X R H 6R] RFFRUDRIIR OVRE | ' HKH P EFHRR
SURSHUWLHYV FKDQJHG IURP WKH SRRO XVHG IRU SXUSRVHV RI FRPSDULQJ DQG LQ RXU $QQXDO 5HS
DQG



RSHUDWLRQDO RQ RU EHIRUH -DQXDU\ DQG QLQH SURSHUWLHYVY RZQHG WKURXJK DQ XQFRQVROLGDWHG L
ZKLFK ZH VROG D LQWHUHVW

5HIJDUGLQJ WKH FKDQJHV LQ 12, IURP UHDO HVWDWH RSHUDWLRQV UHSRUWHG DERYH

¥ WKH LQFUHDVH IRU RXU 6DPH 3URSHUWLHYV SRRO ZDV GXH SULPDULO\ WR

¥ ORZHU SURYLVLRQV IRU FROOHFWDELOLW\IKDRV LK)V S WRIPW K HOS DDQ/GW B L EXRNOD EBIVWDR QVWH GIDQWYV VHUYLG
SURSHUWLHV DQG KLJKHU OHDVH WHUPLQDWLRQ UHYHQXHV LQ WKH FXUUHQW SHULRG DV ZHOO DV KLJ
UDWHV PRVWO\ IURP OHDVHV RI UHQHZHGVRIW SWWHSDHWFBAVWRIADHQW VSDFH R

f ORZHU RFFXSDQF\ DQG KLJKHU VQRZ UHPRYDO DQG UHSDLUV DQG PDLQWHQDQFH H[SHQVHV LQ WKH FXU

GHYHORSHG DQG UHGHYHORSHG SURSHUWLHMWSRDFHSURG HUHWIYH ¥ HS O B FRIKGF MWQY WHKUHY HREH L Q DQG DQC

¥ GLVSRVLWLRQV QHW RI UHWDLQHG LQWHUHW®FW @ IQRDZD \GIHRFAPHHIGV Bl- 2 Q BRE OHFAYKYL. SVRHHHIJKW GDWD FHQWHU

+H

12, IURP 6HUYLFH 2SHUDWLRQV
) RUWH <HDW/ ( QGHG' HFHP EHU

9DUDGFH

1Q WRXVDQGV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH H[SHQVHV

12, IURP VHUYLFH RSHUDWLRQV

&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV DQG H[SHQVHV LQFUHDVHG GXH SULPDULO\ W
&RQVWUXFWLRQ FRQWUDFW DFWLYLW\ LV LOQKHUHQWO\ VXEMHFW WR VLJQLILFDQW YDULDELOLW\ GHSH®HUWRLIF
RSHUDWLRQV DUH DQ DQFLOODU\ FRPSRQHQW RI RXU RYHUDOO RSHUDWLRQV WKDW W\SLFDOO\ FRQWULEXWH

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ DVVRFLDWHG ZLWK UHDO HVWDWH RSHUDWLRQV
7KH LQFUHDVH LQ GHSUHFLDWLRQ DQG DPRUWL]DWLRQ DVVRFLDWHG ZLWK UHDO HVWDWH RSHUDWLRQV ZD
*HQHUDO DGPLQLVWUDWLYH DQG OHDVLQJ H[SHQVHV

*HQHUDO DGPLQLVWUDWLYH DQG OHDVLQJ H[SHQNHHW LRIFW K B VHG/ L 5Q O BVUL RH) SROLURAKUE XX IMARUIBKHHU BID REJ KA U |
UHSODFHPHQW LQ ODWH DV ZHOO DV KLJKHU LQFHQWLYH FRPSHQV BWURRUPDMFGEY |RU LQ UHFRJQLWLF

:H FDSLWDOL]H FRPSHQVDWLRQ DQG LQGLUHFW FRVWV DVVRFLDWHG ZLWK SURSHUWLHV 2RU BEBRSMWNRQLWV] MG
FRPSHQVDWLRQ DQG LQGLUHFIW 6RR Y L QVR W DQHEG PLOOLRQ LQ



,QWHUHVW H[SHQVH

7KH WDEOH EHORZ VHWV IRUWK FRPSRQHQWYV RI RXU LQWHUHVW H[SHQVH
) RUWH <HDW/ ( QGHG' HFHP EHU

9DUDGFH

LO WRXVDQGV
,QWHUHVW RQ XQVHFXUHG VHQLRU QRWHYV
,QWHUHVW RQ PRUWJDJH DQG RWKHU VHFXUHG GHEW
,QWHUHVW RQ XQVHFXUHG WHUP GHEW
,QWHUHVW RQ 5HYROYLQJ &UHGLW )DFLOLW\
,QWHUHVW H[SHQVH UHFRJQL]JHG RQ LQWHUHVW UDWH VZDSV
$PRUWL]DWLRQ RI GHIHUUHG ILQDQFLQJ FRVWYV
2WKHU LQWHUHVW
&DSLWDOL]JHG LQWHUHVW

,OQWHUHVW H[SHQVH

5HIJDUGLQJ WKH FKDQJHV LQ LQWHUHVW H[SHQVH FRPSRQHQWY UHSRUWHG DERYH WKH GHFUHDVH LQ LQWHU
RI DOO RI RXU SUHYLRXV QRWHV ZLWK QHZ QRWHYV DW ORZHU LQWHUHVW UDWHV DQG WKH GHFUHDVH LQ

2XU DYHUDJH RXWVWDQGLQJ GHEW ZDV ELOOLRQ LQ DQG I|HFRLIO/GL RQW.HU HV WD QBWRIX B Z B IHBEW A B VDI
LQ

*DLQ RQ VDOHV RI UHDO HVWDWH

*DLQ RQ VDOHV RI UHDO HVWDWH LQ LQFOXGHG SULPDULO\ PLOOLRQ IURP RXU VDOH RI LQWHUH'
SURSHUW\ LQ RXU GDWD FHQWHU VKHOOV VXE VHIPHQWWKDWQZREY 8DBMWVRKXIVOM DG HRNHIBWII RB VHUIYQFBXGHC
FHQWHU VKHODPRSUREH UARIOHHW R LQWHUHVWY LQ SURSHUWLHV LQ DQG ZH UHWDLQHG LQWHUHVW

*DLQ RQ VDOH RI LQYHVWPHQW LQ XQFRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXUH

7KH JDLQ RQ VDOH RI LQYHVWPHQW LQ XQFRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXUH UHFRJQL]HG LG
FHQWHU VKHOO SURSHUWLHV RZQHG WKURXJK DQ XQFRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXUH

/IRVV RQ HIWLQJXLVKPHQW RI GHEW
7KH ORVV RQ HDUO\ HIWLQJXLVKPHQW RI GHEW UHFRJQL]JHG LQ DQG ZDV DWWULEXWDEOH SULPDULGC
/IRVV RQ LQWHUHVW UDWH GHULYDWLYHV

ZH UHFRJQL]JHG D ORVV RQ LQWHUHVW UDWH VZDSV SUHYLRXVO\ GHVLJQDWHG DV FDVK IORZ KHGJH"'
GHWHUPLQDWLRQ WKDW VXFK ERUURZLQJV ZRXOG SUREDEO\ QRW RFFXU

)JXQGV IURP 2SHUDWLRQV

)XQGV IURP RSHUDWLRQV 2))2° LV GHILQHG DV QHI[WCODQFIRPHIPRBDYXRH @ XVHQ D QB3 PSDLUPHQW ORVVHV RI
DQG UHDO HVWDWH UHODWHG GHS$Y DOMRVIL@OOXGE \D BB WX ¥ MDRHQWHFWR RHW KLH) E WP Y RURWKIE HIERYH SHUWDI
RXU RZQHUVKLS LQWHUHEWOLLQ! YWK W IBDIW ZH XVH WKH 1DUHLW GHILQLWLRQ RI ))2 | HDUDHDKARX\ B (RGV KRHRUBRIBUBH \DHDQ\
))2 PD\ GHU IURP WKRVH RI RWEKHOLBY,A WKDW ))2 LV XVHIXO WR PDQDJHPHQW DQG LQYHVWRUV DV D VXSSOHPI
H[FOXGLQJ JDLQV RQ VDOHV DQG LPSDLUPHQW ORVVHV Rl UHDO HVWDWH DQG LQYHVWPHQWY LQ XQFRQVROL(
GHSUHFLDWLRQ DQG DPRUWL]DWLRQ ))2 FDQ KHOS RQH FRPSDUH RXU RSHUDWLQJ SW $IRRIYPLICGH ) E H QVIRLHD &
LQYHVWPHQW FRPEXQLWYH WKDW ))2 LV XVHIXO WR LQYHVWRUV DV D VXSSOHPHQWDO PHDVXUHHGUHNRP®EDM
LV WKH PRVW GLUHFWO\ FRPSDUDEOH *$$3 PHDVXUH WR ))2



6LQFH ))2 HIFOXGHV FHUWDLQ LWHPV LQFOXGDEOH LQ QHW LQFRPH UHOLDQFH RQ WKH PHDVXUH KDV OLPL
VLPSO\ DV D VXSSOHPHQWDO PHDVXUH WKDW LV ZHLJKHG LQ EDODQFH ZLWK RWKHU *$$3 DQG QRQ *$$3 PHDV
FDVK QHHGV $GCGGLWKR®OGO®@RW EH XVHG DV DQ DOWHUQDWLYH WR QHW LQFRPH ZKHQ HYDOXDWLQJ RXU ILQ
DFWLYLWLHYV ZKHQ HYDOXDWLQJ RXU OLTXLGLW\ RU DELOLW\ WR PDNH FDVK GLVWULEXWLRQV RU SD\ GHEW V

%DVLF ))2 DYDLODEOH WR FRPPRQ VKDUH DQG FRPPRQ XQLW KROGHUV 3%DVLF ))2° LV ))2 DGMXVWHG WR
QRQFRQWUROOLQJ LQWHUHVWY WKURXJK RZQHUVKLS RI SUHIHUUHG XQLWV LQ WKH 2SHUDWLQJ 3DUWQHUVKL
DPRUWL]DWLRQ DOORFDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV LQ RWKHU FRQVROLGDWHEKHQYWHWH H\G IR GW |
))2 UHSUHVHQWYV ))2 DYDLODEOH WR FRPPRQ VKDUHKROGHUV DQG FRPPRQ XQLWKROGHUV &RPPRQ XQLWV LG
DUH H[FKDQJHDEOH LQWR FRPPRQ VKDUHV N EEHNDH FW HV\R KTHW W DVQ FF R)Q AMWX RIONKO :WR LQYHVWRUV GXH WR W
VKDUHW EHOLHYH WKDW QHW LQFRPH LV WKH PRVW GLUHFWO\ FRPSDUDEOH *$$3 PHDVXUH WR %DVLF ))2 %D
FRPSHQVDWHYV IRU WKHVH OLPLWDWLRQV LQ HVYVHQWLDOO\ WKH VDPH PDQQHU DV GHVFULEHG DERYH IRU ))2

'LOXWHG ))2 DYDLODEOH WR FRPPRQ VKDUH DQG FRPPRQ XQLW KROGHUV 3'LOXWHG ))2° LV %DVLF ))2 DGM
DVVXPHG FRQYHUVLRQ RI VHFXULWLHV WKDW DUH FRQYH HWEEOHHR U MKENQ LOXBHEG L)QVRVFRPHPIKQ WD UG VH V:
FRPSXWH 'LOXWHG ))2 SHU VKD UH EGIOLAXNMY W& EW GQRZW LQFRPH LV WKH PRVW GLUHFWO\ FRPSDUDEOH *$$3 PH
LWHPV LQFOXGDEOH LQ WKH QXPHUDWRU WR GLOXWHG (36 UHOLDQFH RQ WKH PHDVXUH KDV OLPLWDWLRQV
VXSSOHPHQWDO PHDVXUH WKDW LV ZHLJKHG LQ WKH EDODQFH ZLWK RWKHU *$$3 DQG QRQ *$$3 PHDVXUHV 'l
FDVK QHHGV $GGLWKR®XDGOQRW EH XVHG DV DQ DOWHUQDWLYH WR QHW LQFRPH ZKHQ HYDOXDWLQJ RXU ILQ
DFWLYLWLHY ZKHQ HYDOXDWLQJ RXU OLTXLGLW\ RU DELOLW\ WR PDNH FDVK GLVWULEXWLRQV RU SD\ GHEW V

'LOXWHG ))2 DYDLODEOH WR FRPPRQ VKDUH DQG FRPPRQ XQLW KROGHUV DV DGMXVWHG IRU FRPSDUDELOL
FRVWV JDLQ RU ORVV RQ HDUO\ HIWLQJXLVKPHQW RI GHEW ))2 DVVRFLDWHG ZLWK SURSHUWLHV VHFXULQJ Q
H[SHFW WR H[WLQJXLVK YLD FRQYH\DQFH RI VXFK SURSHUWLHYV LQFOXGLQJ SURSHUW\ 12, LQWHUHVW H[SHC(
GHULYDWLYHV GHPROLWLRQ FRVWYV RQ UHGHYHORSPHQW DQG QRQUHFXUULQJ LPSURYHPHQWYV H[HFXWLYH W
R1))2 WR KROGHUV RI QRQFRQWUROOLQJ LQWHUHVWY UHVXOWLQJ IURP FDSLWDO HYHQWY DQG FHUWDLQ RW
7KLV PHDVXUH DOVR LQFOXGHM bW M XXM WPKHH) WWHIRW QWRKWHKEI DERYH SHUWDLQLQJ WR 8-9V WKDW ZH UEHH @ IOHOYR+ IV
XVHIXO VXSSOHPHQWDO PHDVXUH DORQJVLGH 'LOXWHG ))2 DV LW H[FOXGHV JDLQV DQG ORVVHV IURP FHUWDL
FORVHO\ FRUUHODWHG WR RU DVVRFLDWHB FHWKHRXKWRBWUQMMW QR ERBHRUWVPDIMKHFHPRVW GLUHFWO\ FRPSDUDE
PHDVXUH KDV HVVHQWLDOO\ WKH VDPH OLPLWDWLRQV DV 'LOXWHG ))PHMWVZRIOW KH HYROIXIGH @&/ K WH P\ P W BFWE |
LQ HVYWHQWLDOO\ WKH VDPH PDQQHU DV GHVFULEHG DERYH IRU "LOXWHG ))2

"LOXWHG ))2 SHU VKDUH LV "LOXWHG ))2 GLYLGHG E\ WKH VXP RI WKH D ZHLJKWHG DYHUDJH FRPPRQ
RXWVWDQGLQJ GXULQJ D SHULRG DQG F ZHLJKWHG DYHUDJH QXPEHU Rl SRWHQWLDO DGGLWLRQDO FRPPRQ
FRQYHUWLEOH RU H[FKDQJHDEOH LQWR FRPPRQ VKD EH® LZHWH WIRMW H UGHVEHRSU) }2[ BKIJQVKBUH: LV XVHIX0O WR L¢
IXUWKHU FRQWH[W IRU HYDOXDWLQJ RXU ))2 UHVXOWV LQ WKH VDPH PDQQHU WKDW LQYHVWRUV XVH HDUQLQ
DGGLWLRQ VLQFH RPRYWRMIEBHWLGKWHG ))2 SHU VKDUH LQIRUP DWAHR @ HOR HWHIHWIQD\M V INPXMOMG F)R P FHQL WKD U H L
IRU FRPSDULQJ XV WR R WH HE B GIUTHKYL. M WKDW GLOXWHG (36 LV WKH PRVW GLUHFWO\ FRP SIDOVOEDG )©$ S HPUH YK B U
WKH VDPH OLPLWDWLRQV DV 'LOXWHG ))2 GHVFULEHG DERYH PDQDJHPHQW FRPSHQVDWHYV IRU WKHVH OLPL\

'LOXWHG ))2 SHU VKDUH DV DGMXVWHG IRU FRPSDUDELOLW\ LV 'LOXWHG ))2 DV DGMXVWHG IRU FRPSDU
RXWVWDQGLQJ GXULQJ D SHULRG E ZHLIJKWHG DYHUDJH FRPPRQ XQLWV RXWVWDQGLQJ GXULQJ D SHULRG D
KDYH EHHQ RXWVWDQGLQJ GXULQJ D SHULRG LI RWKHU VHFXULWLHVY WKDW DUH FRQYHUWHEBHOR H YHH[ KIOmMW HI
XVHIXO WR LQYHVWRUV EHFDXVH LW SURYLGHV LQYHVWRUV ZLW K BOIXHYHKWHK LIPR YW HHW DRV H MOMD X B B/ QH FRHXQA
SHU VKDUH DV LW H[FOXGHV JDLQV DQG ORVVHV IURP FHUWDLQ LQYHVWLQJ DQG ILQDQFLQJ DFWLYLWLHV DQ(
RSHUDWLQJ SHUWRRHDIQHYH WKDW GLOXWHG (36 LV WKH PRVW GLUHFWO\ FRPSDUDEOH *$$3 PHDVXUH WR WKLV
'LOXWHG ))2 GHVFULEHG DERYH DV ZHOO DV WKH IXUWKHU OLPLWDWLRQ RI QRW UHIOHFWLQJ



WKHHFIWY Rl WKH H[FOXGHG LWHPV ZH FRPSHQVDWH IRU WKHVH OLPLWDWLRQV LQ HVVHQWLDOO\ WKH VDPH

7KH FRPSXWDWLRQV IRU DOO RI WKH DERYH PHDVXUHV RQ D GLOXWHG EDVLV DVVXPH WKH FRQYHUVLRQ RI
DUH FRQYHUWLEOH LQWR FRPPRQ VKDUHV LI WKH FRQYHUVLRQ RI WKRVH VHFXULWLHV ZRXOG LQFUHDVH SHU

H XVH PHDVXUHYV FDOOHG SD\RXW UDWLRYV DV VXSSOHPHQWDO PHDVXUHV RI RXU DELOLW\ WR PDNH GLVW
D GLYLGHQGY RQ XQUHVWULFWHG FRP

))2. DGMXVWHG IRU FR®PGB PBBIMXIWWHY DUH GHILQHG DV WKH VXP RI
H[FOXGLQJ XQYHVWHG VKDUH EDVHG FRPSHQVDWLRQ DZDUGV GLYLGHG E\ HLWKHU ))2 'LOXWHG ))2 RU 'L



7KH WDEOH EHORZ VHWV IRUWK WKH FRPSXWDWLRQ RI WKH DERYH VWDWHG PHDVXUHV IRU DQG DQC
DVVRFLDWHG ZLWK VXFK PHDVXUHV

) RUWH <HDW/ ( QGHG' HEHP EHU

! R(IDU/II\XBVK[I_H\/LQ\gXMYm/ H FHSWSHUVKDUH

1HW LQFRPH
5HDO HVWDWH UHODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ RQ 8-9V DOORFDEOH WR &237

,PSDLUPHQW ORVVHV RQ UHDO HVWDWH 2
*DLQ RQ VDOHV RI UHDO HVWDWH
*DLQ RQ VDOH RI LQYHVWPHQW LQ XQFRQVROLGDWHG UHDO HVWDWH -9 2

)2

))2 DOORFDEOH WR RWKHU QRQFRQWUROOLQJ LQWHUHVWV

%DVLF ))2 DOORFDEOH WR VKDUH EDVHG FRPSHQVDWLRQ DZDUGV

1RQFRQWUROOLQJ LQWHUHVWY SUHIHUUHG XQLWV LQ WKH 2SHUDWLQJ 3DUWQHUVKLS 2

%DVLF ))2 DYDLODEOH WR FRPPRQ VKDUHV DQG FRPPRQ XQLW KROGHUV

5HGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWV

"LOXWHG ))2 DGMXVWPHQWY DOORFDEOH WR VKDUH EDVHG FRPSHQVDWLRQ DZDUGV 2
"LOXWHG ))2 DYDLODEOH WR FRPPRQ VKDUH DQG FRPPRQ XQLW KROGHUYV

/RVV RQ HDUO\ H[WLQJXLVKPHQW RI GHEW

/RVV RQ LQWHUHVW UDWH GHULYDWLYHV 2

/RVV RQ LQWHUHVW UDWH GHULYDWLYHV LQFOXGHG LQ LQWHUHVW H[SHQVH 2
'"HPROLWLRQ FRVWV RQ UHGHYHORSPHQW DQG QRQUHFXUULQJ LPSURYHPHQWYV

"LOXWHG ))2 FRPSDUDELOLW\ DGMXVWPHQWY DOORFDEOH WR VKDUH EDVHG FRPSHQVDWLRQ DZDUGYV
"LOXWLYH SUHIHUUHG XQLWYV LQ WKH 2SHUDWLQJ 3DUWQHUVKLS 2

))2 DOORFDWLRQ WR RWKHU QRQFRQWUROOLQJ LQWHUHVWYV UHVXOWLQJ IURP FDSLWDO HYHQW

"LOXWHG ))2 DYDLODEOH WR FRPPRQ VKDUH DQG FRPPRQ XQLW KROGHUV DV DGMXVWHG IRU FRPSDUDELOLW\

: HLJKWHG DYHUDJH FRPPRQ VKDUHV

&RQYHUVLRQ RI ZHLJKWHG DYHUDJH FRPPRQ XQLWV

: HLJKWHG DYHUDJH FRPPRQ VKDUHV XQLWV %DVLF ))2 SHU VKDUH

'LOXWLHHWHRI VKDUH EDVHG FRPSHQVDWLRQ DZDUGYV

5HGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWYV

: HLJKWHG DYHUDJH FRPPRQ VKDUHV XQLWV 'LOXWHG ))2 SHU VKDUH

'LOXWLYH FRQYHUWLEOH SUHIHUUHG XQLWYV 2

: HLJKWHG DYHUDJH FRPPRQ VKDUHV XQLWYV 'LOXWHG ))2 SHU VKDUH DV DGMXVWHG IRU FRPSDUDELOLW\

'LOXWHG ))2 SHU VKDUH
'LOXWHG ))2 SHU VKDUH DV DGMXVWHG IRU FRPSDUDELOLW\

'"HQRPLQDWRU IRU GLOXWHG (36
: HLJKWHG DYHUDJH FRPPRQ XQLWV

5HGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWYV 2
'"HQRPLQDWRU IRU GLOXWHG ))2 SHU VKDUH
'LOXWLYH FRQYHUWLEOH SUHIHUUHG XQLWYV 2

'"HQRPLQDWRU IRU GLOXWHG ))2 SHU VKDUH DV DGMXVWHG IRU FRPSDUDELOLW\

&RPPRQ VKDUH GLYLGHQGYV XQUHVWULFWHG VKDUHV DQG GHIHUUHG VKDUHYV
&RPPRQ XQLW GLVWULEXWLRQV XQUHVWULFWHG XQLWV

&RPPRQ XQLW GLVWULEXWLRQV GLOXWLYH UHVWULFWHG XQLWYV 2
'"LYLGHQGY DQG GLVWULEXWLRQV IRU ))2 DQG GLOXWHG ))2 SD\RXW UDWLRV
"LVWULEXWLRQV RQ GLOXWLYH SUHIHUUHG XQLWYV 2

'LYLGHQGYVY DQG GLVWULEXWLRQV IRU RWKHU SD\RXW UDWLR

))2 SD\RXW UDWLR
"LOXWHG ))2 SD\RXW UDWLR
"LOXWHG ))2 SD\RXW UDWLR DV DGMXVWHG IRU FRPSDUDELOLW\




BURSHUW\ $GGLWLRQV

7KH WDEOH EHORZ VHWV IRUWK WKH PDMRU FRPSRQHQWYV Rl RXU DGGLWLRQV WR SURSHUWLHV IRU DQC

) RUWH <HDW/ ( QGHG' HFHP EHU
9DUDGFH
1O WRXVDQGV

"HYHORSPHQW DQG UHGHYHORSPHQW
7HQDQW LPSURYHPHQWY RQ RSHUDWLQJ SURSHUWLHV
&DSLWDO LPSURYHPHQWY RQ RSHUDWLQJ SURSHUWLHYV

7HCDQNR SURYHP HQNFRVN IGFXUIHG RQ GHZ © GHYHEISHG SURSHUAY DUH FOMMILHG IQ MY BE®! DV GHYHBSP HOADQG UHGHYHBSP HOW
&DVK YORZV

1HW FDVK IORZ IURP RSHUDWLQJ DFWLYLWLHV LQFUHDVHG PLOOLRQ RU IURP WR GXH SULP
WKH JURZWK RI RXU SURSHUW\ SRUWIROLR

1HW FDVK IORZ XVHG LQ LQYHVWLQJ DFWLYLWLHY GHFUHDVHG PLOOLRQ IURP WR GXH SULPDUL
UHGHYHORSPHQW RI SURSHWWLHYV DRI WIKRQHEDLG LQ WKH SULRU SHULRG WR FDVK VHWWOH LQWHUHVW UDW

1HW FDVK IORZ XVHG LQ ILQDQFLQJ DFWLYLWLHV LQ ZDV PLOOLRQ DQG LQHWXSHGFBHBVGIN@EVGW R)
GXULQJ WKH SHULRG WRWDOHG PLIHFMR @ | REIUF ¥ H@IFFOK QR ®/ WV KU VXBWAHY DQG VHQLRU QRWH SXUFKDVHV

FRVWYV WKH UHSD\PHQW RI D SRUWWRE BRWRBUFWEOVW DRV RIF DRDW\DQG PRUWJIDJH ORDQ DQG UHODWHG HL
5HYROYLQJ &UHGLW )DFLOLW\

1HW FDVK IORZ SURYLGHG E\ ILQDQFLQJ DFWLYLWLHV LQ ZDV PLOOLRQ DQG LQFOXGHG SULPDULO\
¥ QHW SURFHHGV IURP GHEW ERUURZLQJV RI PLOOLRQ ZKLFK LQFOXGHG PLOOLRQ LQ ERUURZLQJV
DQG VHQLRU QRWHV SXUFKDVH DQG UHGHPSWLRQ DIY® WH®DSMHOBNHBP\UO\ HIWLQJXLVKPHQW FRVWYV RI
t GLYLGHQGV WR FRPPRQ VKDUHKROGHUV RI PLOOLRQ
¥ GLVWULEXWLRQV SDLG WR UHGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWYV RI PLOOLRQ DQG
t RXU UHGHPSWLRQ RI &23/3 6HULHV , BUHIHUUHG 8QLWYV IRU PLOOLRQ

6XSSOHPHQWDO *XDUDQWRU ,QIRUPDWLRQ

$V Rl '"HFHPEHU &23/3 KDG VHYHUDO VHULHV RI XQVHFXUHG VHQLRU QRWHV RXWVWDQGLQJ WKDW ZF
RI DV DPHIKGWG QRWHV DUEL&IBFM VHQLRU XQVHFXUHG DQG XQVXERUGLQDWHG REOLJDWLRQNHIQWGWUILDQ N
IXWXUH VHQLRU XQVHFXUHG DQG X QVRZERYHNILKE D W H)R WEFHEVHOB WHER UGLQDWHG LQ WLBKMW W LG D \PRI® WX W R U
LQGHEWH&KMHYRWHY DIHIFVDIOMROMNVXERUGLQDWHG LQ ULJKW RI SD\PHQW WR DOO H[LVWLQJ DQG IXWXUH OLDEL
VXEVLGIERBZHXOO\ DQG XQFRQGLWLR Q VORE Q) XTDUWDIGRADHHX/ QER2EBH WY KXV HD QRWHIHY RI WKHVH QRWHV DUH VHQLRU
HTXDOO\ LQ ULJKW RI SD\PHQW ZLWK RWKHU VHQLRU %2Q¥BEXUH®E \REDILGRWVRIRWRK RRG IXP\UIDEEHHENWHB\Q HV V
LQYHVWPHQW LQ &23/3

,Q ODUFK WKH 6(& DGRSWHG DPHQGPHQWYV WR 5XOH RI 5HJXODWLRQ 6 ; DQG DGRSWHG 5XOH RI
UHJLVWHUHG VHFXULWHFHW LW KDRV) EBBDSMIHUHVXOW RI WKHVH DPHQGPHQWY VXEVLGLDU\ LVVXHUV RI REOLJD
SURYLGH VHSDUDWH ILQDQFLDO VWDWHPHQWY SURYLGHG WKDW WK H/ \PREOALREQ DED W E G LILRW Q ¥ LIDROQ V R O MGHPW
DQG XQFRQGLWLRQDO  DQG WKH DOWHUQDWLYH GLVFORVXUH UHTXLUHG E\ 5XOH LV SURYLGHG ZKLFK LQ
LQIRUP BWERQGLDH @R ORQJHU SUHVHQW VHSDUDWH FRQVROLGDWHG ILQ DRQEFWEK®G WAMRMIH DNQSHU PRW WKE X QIGWH
KDYH H[FOXGHG VXPPDUL]HG ILQDQFLDO LQIRUPDWLRQ IRU WKH 2SHUDWLQJ 3DUWQHUVKLS VLQFH WKH DVVH
DUH QRW P D VWHBIOVO WMK®IQJ WKH FRUUHVSRQGLQJ DPRXQWYV SUHVHQWHG LQ WKH FRQVROLGDWHG ILQDQFLDO \
ILQDQFLDO LQIRUPDWLRQ ZRXOG EH UHSHWLWLYH DQG QRW SURYLGH LQFUHPHQWDO YDOXH WR LQYHVWRUV



/ILTXLGLW\ DQG &DSLWDO 5HVRXUFHV

$V Rl '"HFHPEHU ZH KDG PLOOLRQ LQ FDVK DQG FDVK HTXLYDOHQWYV

:H KDYH D 56HYROYLQJ &UHGLW )DFLOLW\ ZLWK DQ DJJUHJDWH FRPPLWPHQW E\ WKH OHQGHUV RI PLOC
SURYLGHG WKDW WKHUH LV QR GHIDXOW XQGHU WKH IDFHOXWH W®&GVVDIOEFN BEW \WRRW.IQH. W ISBOAY DX R | PXIKKH G@H@
DFWLYLWLHV LQFOXGLQJ SURSHUW\ GHYHORSPHQW UHGHYHORSPHQW FRVWWH WWKHQUXBWHFHHQYWOQ SHEBREI
DYDLODEOH IURP RSHUDWLRQV DQG SURFHHGV IURP ORQJ WHUP ERUURZLTKH | HAXQMWV\LRFFWXQHANVLDQ® WBIOH\
E\ WZR VL[ PRQWK SHULRGVY DW RXU RSWLRQ SURYLGHG WKDW WKHUH LV QR GHIDXOW XQGHU WKH IDFLOLW\
HIWHQVLR@GWBHRULREHPEHU WKH PD[LPXP ERUURZLQJ FDSDFLW\ XQGHU WKLV IDFLOLW\ WRQDD®XD U\ P
WKH IX00 PLOOLRQ LQ ERUURZLQJ FDSDFLW\ XQGHU WKH IDFLOLW\ ZDV DYDLODEOH IROORZLQJ RXU UHS
FHQWHU VDOH

2XU VHQLRU XQVHFXUHG GHEW LV FXUUHQWO\ UDWHG LQYHVM PHBP W B UDDAH) &\D WE H @ K Q M H VADRVHRQUMWU DUADLGH
FRPSULVHG RI XQVHFXUHG SULPDULO\ IHFVW RIDMHNVGKEWWLQEF®KGLIZISWK HURR B®E & DEVPIDWHIFXUW G MR @D B RR/X
LQVWLWXWLRQDO OHQGHUV DQG EDQNV SQLP®GL®LRRU KR ISGIW LRGQAWR O B\ UQDQHLIUXLW\ ZKHQ ZH DFFHVV WK
DQG WR D OHVVHU H[WHQW SUHIHUUHG VKDUHYV

:H KDYH D SURJUDP LQ SODFH XRQGBDW®GEKHEBOZARFPRRY VKDUHV LHQUDQYJW KHD PIDUNB Y YWRHNCRWH JURVYV VDOl
8QGHU WKLV SURJUDP ZH PD\ DOVR DW RXU GLVFUHWLRQ VHOO FRPRPHRIWKBUBVI RQLHWGIRTXDWE VHOIXXH W \DV O
ORFN LQ D SULFH RQ D VDOH RI FRPPRQ VKDUHV ZKHQ WKH DJUHHPHQW LV H[HFXWHG EXW GHIHU LVVXLQJ WK

:H EHOLHYH WKDW RXU OLTXLGLW\ DQG FDSLWDO UHVRXUFHYV DUH DGHTXDWH IRU RXU QHBRZMM B PG ®IR
RI LQWHUHVWY LQ SURSHUWLHY RSSRUWXQLVWLFDOQY RO BKWQ RRP UNH WHORGIGHWILRDW R W KDY HL WHK H IDEWDQ W\
LQ GDWD FHQWHU VKHOOV WKURXJK MRLQW YHQWXUHYV

2XU PDWHULDO FDVK UHTXLUHPHQWY LQFOXGLQJ FRQWUDFWXDO DQG RWKHU REOLJDWLRQV LQFOXGH

t SURSHUW\ RSHUDWLQJ H[SHQVHV LQFOXGLQJ IXWXUH OHDVH REOLJDWLRQV IURP XV DV D OHVVHH

t FRQVWUXFWLRQ FRQWUDFW H[SHQVHYV

t+ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV

t GHEW VHUYLFH LQFOXGLQJ LQWHUHVW H[SHQVH

t SURSHUW\ GHYHORSPHQW UHGHYHORSPHQW FRVWYV

t WHQDQW DQG FDSLWDO LPSURYHPHQWYV DQG OHDVLQJ FRVWV IRU RSHUDWLQJ SURSHUWLHY H[SHFWHG WR
t GHEW EDOORRQ SD\PHQWV GXH XSRQ PDWXULW\ DQG

t GLYLGHQGV WR RXU VKDUHKROGHUYV

:H H[SHFW WR XVH FDVK IORZ IURP RSHUDWLRQV LQ DQG DQQXDOO\ WKHUHDIWHU IRU WKH IRUHVHHDEOH
GHYHORSPHQW UHGHYHORSPHQW FRVWY DQG GHEW EDOORRQ SD\PHQWYV GXH XSRQ PDWXULW\

. ZH H[SHFW WR VSHQG PLOOLRQ WR PLOOLRQ RQ GHYHORSPHQW UHGHYHORSPHQW FRVWV PR
WR IXQG WKHVH FDVK UHTXLUHPHQWY XVLQJ LQ SDUW DQ\ DYDLODEOH UHPDLQLQJ FDVK IORZ IURP RSHUDWI
)DFLORW\OHD VW LRIL\MEBI® BH U ZH KDG PLOOLRQ LQ GHEW EDOORRQ SD\PHQWYV GXH LQ ZH UHSDI
SURFHHGV IURP WKH VDOH RI RXU ZKROHVDOH GDWD FHQWHU DQG H[SHFW WR UHSD\ WKH UHPDLQLQJ PLO

ORQJ WHUP GHEWMVERHUWRAH. QXW 5HYROYLQJ &UHGLW )DFLOLW\ WR IXQG GHYHORSPHQW UHGHYHORSPHQW FRV)
E\ SD\LQJ LW GRZQ XVLQJ SURFHHGV IURP VDOHV RI LQWHUHVWY LQ GDWD FHQWHU VKHOOV SURSHUW\ VDOH

%H\RQG ZH H[SHFW WR FRQWLQXH WR DFWLYHO\ GHYHORS DQG UHGHYHORS SURSHUWLHYV DQG IXQG XV
EDODQFH IXQGHG LQLWLDOO\ XVLQJ ERUURZLQJV XQGHU RXU 5HYROYLQJ &UHGLW )DFLOLW\

:H SURYLGH GLVFORVXUH LQ RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RQ RXU IXWXUH OHVVHH REOL
IXWXUH GHEW REOLJDWLRQV H[SHFWHG WR EH UHILQDQFHG E\ QHZ GHEW ERUURZLQJV RU IXQGHG E\ IXWXUH



&HUWDLQ RI RXU GHEW LQVWUXPHQWY UHTXLUH WKDW ZH FRPSO\ ZLWK D QXPEHU RI UHVWULFWLYH ILQDQI
PLQLPXP QHW ZRUWK PLQLPXP IL[HG FKDUJH FRYHUDJH PLQLPXP XQHQFXPEHUHG LQWHUHVW FRYHUDJH UDW
'"HFHPEHU ZH ZHUH FRPSOLDQW ZLWK WKHVH FRYHQDQWYV

5HFHQW $FFRXQWLQJ 3URQRXQFHPHQWYV
6HH 1RWH WR RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY IRU LQIRUPDWLRQ UHJDUGLQJ UHFHQW DFFI

,2WHP 4XDQWLWDWLYH DQG 4XDOLWDWLYH 'LVFORVXUHV DERXW ODUNHW 5LVN

:H DUH H[SRVHG WR FHUWDLQ PDUNHW ULVNV RQH RI WKH PRVW SUHGRPLQDQW RI ZKLFK LV D FKDQJH LQ
XQGHU RXU 5HYROYLQJ &UHGLW )DFLOLW\ DQG RWKHU YDULDEOH UDWH GHEW ,QFUHDVHV LQ LQWHUHVW UD)
QHHGV WR EH UHILQDQFHG

7KH IROORZLQJ WDEOH VHWV IRUWK DV RI 'HFHPEHU RXU GHEW REOLJDWLRQV DQG ZHLJKWHG DYHUD
) RUWH <HDW/ ( QGLQU ' HFHP EHU
7 KHUHDI WU 7RWO

"HEW
JLIHG UDWH GHEW

: HLJKWHG DYHUDJH LQWHUHVW UDWH
9DULDEOH UDWH GHEW 2

: HLJKWHG DYHUDJH LQWHUHVW UDWH 2

5 HSUVHQN SUGFLSDCP DMUMAN RQD DG WHUH R H FOIGHY GHWAVFRXQV DQG GH HUHG IIQDGAQ) FRW R P IGRQ

$VR"' HHPEHU P DMV 1Q IGFOGHG P IGRQWDWP D\ EH H WQGHG \R VXEMPVWR FHUBIQ FRQGMRQY

7KH DP RXQN UHBRMG DERYH XVHG IQMMHWIDMY DV R - HAHP EHU IRUYDUDE®! UDW G-EW

7KH IDLU YDOXH Rl RXU GHEW ZDV ELOOLRQ DV RI 'HFHPEHU DQG ELOOLRQ DWHKH 1BEHMPENWXH
UDWH GHEW ZRXOG KDYH LQFUHDVHG E\ DSSUR[LPDWHO\ PLOOLRQ DV RI '"HFHPEHU DQG PLOOLRQ

6HH 1RWMR RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY IRU LQIRUPDWLRQ SHUWDLQLQJ WR LQWHUHVW
IDLU YDOXHYV

%DVHG RQ RXU YDULDEOH UDWH GHEHWWERODDQWHW HVQW O RW/IHQY ADISHFRQWUDFWY RXU LQWHUHVW H[SHQVH Z
PLOOLRQ LQ LI WKH DSSOLFDEOH [QWHBUHNVWHHISNQVKLWIEHU ZDV PRUH VHQVLWLYH WR D FKDQJH LQ LQWH
DYHUDJH YDULDEOH UDWH GHEW EDIKF@FRILLOWHURVEXEOL\WQHE WKHLHWIDWLYHY LQ SODFH

,WHP)LQDQFLDO 6WDWHPHQWY DQG 6XSSOHPHQWDU\ 'DWD
7KLV LWHP LV LQFOXGHG LQ D VHSDUDWH VHFWLRQ DW WKH HQG RI WKLY UHSRUW EHJLQQLQJ RQ SDJH )
,WHP&KDQJHV LQ DQG 'LVDJUHHPHQWYV ZLWK $FFRXQWDQWY RQ $FFRXQWLQJ DQG )LQDQFLDO 'LVFORVXUH
1RQH
,WHP &RQWUROV DQG 3URFHGXUHV
., ,QWHUQDO &RQWURO 2YHU )LQDQFLDO 5HSRUWLQJ

2XU PDQDJIJHPHQW ZLWK WKH SDUWLFLSDAHR @ @G RXWU HIK)EHHDYQHE X WAHE WMKYHH @ HVY RI RXU GLVFORVXUH FR:

GHILQHG LQ 5XOH D H XQGHU WKH ([FKDQJH $FW DV RI '"HFHPEHU 1PV H G R SAKKLHMI IHEYEDOIDQRAEL@AIOR BIG #
GLVFORVXUH FRQWUROV DQG SURFHGXUHV DV RIIHFAMHPEHM WR SURHUIE HXQHFMIMWR@DLBOOMHDVVXUDQFH WKDW WKt
ILOHG RU VXEPLWWHG XQGHU WKH 6HFXULWLHV ([FKDQJH $FW RI LV L UHFRUGHG SURFHVVW®@XWOXRPDQ G]

DQG LL DFFXPXODWHG DQG



FRPPXQLFDWHG WR RXU PDQDJHPHQW LQFOXGLQJ LWV SFHYN. SW SHHF¥FRWY YSH D (R BUQ O MLPD O D UQXQFMILMR @'
UHJDUGLQJ UHTXLUHG GLVFORVXUH

D ODQDJVWBHEWYW RQ ,QWHUQDO &RQWURO 2YHU )LQDQFLDO 5HSRUWLQJ

ODQDJHPHEOMIRUW RQ ,QWHUQDO &RQWURO 2YHU )LQDQFLDO 5HSRUWLQJ LV LQFOXGHG LQ D VHSDUDWH VH
E 5HSRUW RI ,QGHSHQGHQW 5HJLVWHUHG 3XEOLF $FFRXQWLQJ )LUP

7KH 5HSRUW RI ,QGHSHQGHQW 5HJLVWHUHG 3XEOLF $FFRXQWLQJ )LUP LV LQFOXGHG LQ D VHSDUDWH VHFW

F &KDQJH LQ ,QWHUQDO &RQWURO RYHU )LQDQFLDO 5HSRUWLQJ

1R FKDQJH LQ RXU LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ RFFXHREMIGGG RWL DV WH DIV RRONDVE QUNHE X
RXU LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ

yWHP 2%/KHU ,QIRUPDWLRQ

1RQH

,WHP '&RVFORVXUH 5HJDUGLQJ )RUHLJQ -XULVGLFWLRQV WKDW 3UHYHQW ,QVSHFWLRQV

1RQH



3%57,,

JWHPV "‘LUHFWRUV ([HFXWLYH 2IILFHUV DQG &RUSRUDWH *RYHUQDQFH ([HFXWLYH &RPSHQVDWLRQ
ODQDJHPHQW DQG 5HODWHG 6WRFNKROGHU 0DWWHUV USHUAB B IMQ F5E'D DIVQ.®R OMKHLSW FOD (0 SHGBHWBE@FH DQG 3U
6HUYLFHV

JRU WKH LQIRUPDWLRQ UHTXLUWBPE\ ,WWRP ,WWI® ,WHP \RX VKRXOG UHIHU WR RXU GHILQLWLYH SUR[\ V

6KDUHKROGHUV WR EH ILOHG ZLWK WKH 6HFXULWLHYV DQG ([FKDQJH &RPPLVVLRQ QR ODWHU WKDQ GD\V DI

3$57 .9

WHP ([KLELWV DQG )LQDQFLDO 6WDWHPHQW 6FKHGXOHV

D

E

G

7KH IROORZLQJ GRFXPHQWY DUH ILOHG DV H[KLELWV WR WKLV )RUP

JLQDQFLDO 6WDBWHPH@®H[ WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV' RQ SDJH ) RI WKLV $QQXDO 5
JLQDQFLDO 6WDWHPHEQHW 8 FKGIBXWRVWVRQVROLGDWHG ILQDQFLDO VWDWHPHQWY" RQ SDJH ) RI WKLV $QQ
6HH VHFWLRQ EHORZ HQWLWOHG 3([KLELWV *

([KLEHIWY WR WKH ([KLELW 8QGHVW RIWKHRADREZWQRWHG WKH ILOH QXPEHU RI DOO GRFXPHQWV LQFRUSRI
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HY 6XSSOHPHOWIDBH RBIURBHIRWMMWEHRG ZLWK WKH 6WDWH 'HSDDWWHR @RIl GYV-ODPH RW\6 B

K WK H XRPISOW\SHSRUW RQ JRUP . GDWHG 6HSWHPEHU _DQG LQFRUSRUDWHG KHU
5HVWDWH G X ¥ WORI USRVILERRE BWRISHYWUHBV DPHQGHG WKURXJK 0D\ _ _V |4 OMGWAHOL
UP _ 4 IRU WKH TXDUWHU HOGHG -XQH _DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUF
5HVWDWHG %)\OFAV 3RIRSHIUNRHBWHDPHQGHG WKURXJK 0D\ _ _VIUGBEGWHWE\ VKB RIRP S

K WHU HOGHG -XOH DOG LQFRUSRUDWHG KHUHLQ E\ UATHUHQFH

RI FHUWLILFDWH M RIR RKRHO5GKID YWY RO WHOHILFLDO ,OWHUHVW SDU _ Y D504 VMWD WWKLIRWDH 6 WML

6_ &RPPLVVLRO )JLOH IR DOG LOFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

ULSWLRO RI &RPPRQ 6KDUHYV _V LEHEX D IOWSH WRBIVE RPSRA\E . IRU WKH \HDU HQGHG 'HFHPEHU
UHIHUHOFH
7KLUG $PHOGHG DQG 5HVWDWHG /LPLWHG 3DUWICHHUVBRS HUWHE K 8 (F#/ VR AXKESRRIBSOAD BHSRUW RQ )|
"HEHPEHU DOG LOFRUSRUDWHG KHUHLQ E\ UHIHUHQFH
LUVW $PHOGPHQW WR 7KLUG $PHQGHG DQG 5HVWDWHG /LPILWH G BRIMUDBHILMAKG/S3$OUHHPHQWLRH &RA
RPSDOVIXDUWHUOY 5HSRUW RO JRUP 4 IRU WKH TXDUWHU HOGHG -XOH DQG LOQFRUSRUDWH
RUSRUDWH 3URSHXWUHKXISOHPHOWDO 1RQTXDOLILHG 'HIHUUHG &R P% HO\WDW QRO 53HBRQY W LROM GRILPY
PEHU DOG LOFRUSRUDWHG KHUHLQ E\ UHIHUHAQFH
VW $PHOGPHOW WRIMWKH 3&REHRWVIMEINK FEOHPHOWDO 1RQTXDOLILHG 'HIHUUHG &RPSHQVDWLRQ 3C
UUHOW 5HSRUW RO JRUP . GDWHG 'HEHPEHU DQOG LOFRUSRUDWHG KHUHLQ E\ UHI
DVFH 2URSHXYWWHY 72PQLEXV (TXLW\ DQOG .OQFHOWLYH 30DQ grrmxgnuwm_m&g@x BOMD RY
LWK WKH 6HFXULWLHY DOG ([FKDQJH &RPPLVVLRO RO 0DUF DQG LQFRUSRUDWHG
PHOGPHQOW W RIWKH 3&MRESHNWBIMAN ZF2PQLEXY (TXLW\ DQG OFHOWL_YHW@D@umgmemNW
HPEHU DOG LOFRUSRUDWHG KHUHLQ E\ UHIHUHQFH
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https://www.sec.gov/Archives/edgar/data/860546/000086054620000007/copt12312019ex4.htm
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http://www.sec.gov/Archives/edgar/data/860546/000086054619000023/copt06302019ex102.htm
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R RI &RUSIRBEVEH RSUXVWI B GIRUPDOFH %DVHG 5HDW G LENWHEL BIKADUMHE QL W2P QLEXV (TXLW\ DQG ,
&R _D_‘O_\ﬁ]OOXDo SHSRUW RO JRUP . IRU WKH \HDU HOGHG 'HFHPEHU __ DQG LQFRUSRUDWHG Kl
JRUP RI_&RUSIREBEVEH RSHXNWWHBHIZIRUPDOFH %DVHGZﬂlRGL&\HLIW/\LPHLLH—DNW—IBQLWZ!BOLEXV (TXLW\ DQG ,QI
&RPSDOWWIXDUWHUO\ 5HSRUW RO_JRUP 4 [RU WKH TXDUWHU HOGHG ODUFEK DOG LOFRUSRUDW
JRUP RI_&RUSIREEVEH RSHXNVWPHV%WDVHG 3URILWZDWHEBHUWILSQE 2POLEXV (TXLW\ DOG ,QFHQW
&RPSDOWWIXDUWHUO\ 5HSRUW RO JRUP _ 4 [RU WKH TXDUWHU HOGHG ODUEK DQG LQFRUSRUDW
&RUSRUDWH 2URSHYWUHWQ®G &RIUSRWBMRIGHRUBRMOGHG DOQG 5HVWDWHG ([HEXWLYH &KDQJH LO &RQW

ILOHG ZIWK WKHXRPSHOON 5HSRUW RO JRUP 4 TRU WKH TXDUWHU HOGHG -XOH DQG LQ
/HWWHU $JUHHPHOW_ GDWHG -XQH | L F HE BIWRZS-HHOMA/ R & S7R BIBAMBIBRHR S1H U WDICHGS/ 6 WHSKHQ ( % XGRULF?!
&RPSDOWIXDUWHUO\ GHSRUW RO JRUP 4 IRU_WKH TXDUWHU HOGHG -XOH DQG LOQOFRUSRUDWH
/HWWHU $JUHHPHQW GDWHG 1RYHPEHU ILFH 3P RWHKWAG HERRIUSEREEVBWHHRS H U WD %U iiDUWPDQ ILOHG
&RPSDOWWXDUWHUO\ 5HSRUW RO )JRUP 4 IRU WKH TXDUWHU HOGHG 6HSWHPEHU QG LOFRUS
/HWWHU $JUHHPHOW GDWHG 1RYHPEHU ILFH 3P R KWAG HERRIUSEREENVEWHRS H U WLCGHS/ $ 0 B KRQ\ OLIVXG |
ERPSDOWWXDUWHUO\ 5HSRUW RQ )JRUP 4 IRU WKH TXDUWHU HOGHG 6HSWHPEHU QG LQFRUS
/HWWHU $JUHHPHOW GDWHGHWRX i@ HIR WISARHJB WRHS BIK WW H ¥ R7U SIRAUHD SWHR S 1H U WDLCHG/ * VJBJRU\— ZKRU_ IL!
$PHQGHG DQG 5HVWDWHG 5HIJLVWUDWLRQ 5LJKWV $JUHHPHQW GDWHG 0DUFK IRU WKH EHQF

&RPSDVOMIXDUWHUO\ 5SHSRUW RQ )JRUP 4 IRU WKH TXDUWHU HOGHG -XQH " DQG LQFRUSRUDWH

QGHOQWXUH GDWHG DV RI_$SULO ILFH WUMWWRM‘BWLERZJDNH%RSHMMHDWJXDDQ)_J@@V\BR%DQN
IDWLRQDO $VVRFLDWLR DV WUXVVEHBILV HGVZ RW K6 W B W HRMRPGWCR® )RUP 6 &RPPLVVLRQ )J)LOH 1R

Q

UHIHUHQFH

)LUV\_N EXSSOHPHOWDO .0G
iD

HOWXUH GDWHG DV _RI 6HSWHFHHIURSHU WBHDWORBE R QD BHR 38 R 8 B WAMZH
DV_JIXDUDIONRE 6 %DOQN WLRQODO $VVRFLDWLRQ DNWUXWWMWHSHEBH® RAWKRWRKH &BDBHB BHSWHI
LOFRUSRUDWHG KHUHLQ E\ UHIHUHQFH
6HFROG_ 6XSSOHPHOWDO .QGHOWXUH IIERHD QGRS PIRQDIVE RV\SRIEIB RUHD BH 22U R SH X VW H B V7 J XIDO® BWSR Y6 D Q
I1DWLRODO $VVRFLDWLR WUXVVEXH U @\NGSI—ZSEWLKV\WIKQ RRPEDOWDWH® PRUFRUDWHG KHUHLQ E\

IDWLRODO §VVRFLDWLRO D VW(I)(HIUI-L@\HGBHESBWLKV\WHKQ RRRPSDOYDWHG 1IRYHPEHU DQG LQI
$PHOGHG DQG 5HHU/IWDMDM_UHHPHOW GDWHG DV RI ODUFK | L FE\ TURE 1D P WRING R UIDRAHD 2RI S B X VWL H
&DSLWDO 2QH 1DWLRQDO $VVRFLDWLRQ 31& & &DSLWDO ODUNHWY_//& DQG 5HIJLRQV &DSLWDO ODUNI
SHJLROV %DON ILOHG AMWXDWKH EBPSBORUW RO JRUP 4 IRU WKH TXDUWHU HOGHG O0DUEK [
&UHGLW $JUHHPHOW GDWHG DV RI 2FWREHU ILFH Emm@&ﬂﬂBWBUIBWXJMHWY"/ DQN 1IDWLF
$VVRFIDWLRO ._H\%DOF &DSLWDO ODUNHWYV _QF -30RUJOQVE&KDUWIR %IMDMN 11 BW IR MWD E BYNR IEI;QQWLR
J\OFK 3ILHUFH )JHQOHU 6PLWK OFRUSRUDWHG %DON RI $PHULFD 1 $ 8 6 %DON IDWLRODO $VVI
7JUDGHWXYVW &RPSDOQ\ 31& %DON I1IDWILRODO $VVRFLDWLRQ 5HJLROQV %D/OANXDIOHDOW $HHSRNUW RQ )R
2FWREHU DOQG LOFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

6XEVLGLDSHIJHYWUIDAHW KHUHZLWK
/LVW RI 6XEVLGRDPXDWNVXWHWG 6HFXULWLHYV ILOHG KHUHZLWK
&RQOVHOW RI  QGHSHQGHOQW 5HJLVWHUHG 3XEOLF $FFRXQWLQJ )LUP ILOHG KHUHZLWK

&HUWLILFDWLRQ RI WKH RHUH I (KHREAMERHIYBWRISHYWVHMTXLUHG E\ 5XOH D D XQGHU WKH 6HFXULYV
DPHOGHG ILOHG KHUHZLWK
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‘(6&5,37,21
&HUWLILEDWLRO RI WHKIHF&KIL IRIl X RODKFA BWRIHWWHHMW TXLUHG E\ 5XOH D D XOGHU WKH 6HFXULW
DPHOGHG ILOHG KHUHZLWK
&HUWLILFDWLRO RI WKH RKUHR | (RHRAMSVR NI RISH YWY HM TXLUHG E\ 5XOH D E XOGHU WKH 6HFXULV
DPHOGHG 7KLV H[KLELW VKDOO QRW EH GHHPHG 3ILOHG  IRU SXUSRVHYV RI HFWLRO _RI WKH 6HF
OLDELOLW\ Rl WKDWW¥HY W[ RIOE W UMKOMW ORW EH GHHPHG WR EH LOFRUSRUDWHG E\ UHIHUHOFH LC
DPHOGHG RU WKH BHEXULWLHY ([FKDOQJH $FW RI _ DV DPHQGHG )XUQLVKHG KHUHZLWK
&HUWLILFDWLRQ RI WKIHF&KL RI % FOUDKFR BWRIH WWH HMW TXLUHG E\ 5XOH D E XQOGHU WKH BHFXULW
DPHOGHG 7KLV H[KLELW VKDOO ORW EH GHHPHG 3ILOHG  IRU SXUSRVHYV RI HEWLRO _R[ WKH 6HF
OLDELOLW\ Rl WKDWWHY WI[RIOE )W UWMKIOMWO ORW EH GHHPHG WR EH LOFRUSRUDWRHG E\ UHIHUHOFH LC
DPHOGHG RU WKH BHEXULWLHY ([FKDQJH $FEW RI _ DV DPHQGHG )XUQLVKHG KHUHZLWK
16 :%5/  QVWDQFH 'RFXPHQW 7KH LQVWDQFH GRFXPHQW GRHVY QRW DSSHDU LQ WKH LQWHUDFWLYH G
GRFXPHQW ILOHG KHUHZLWK
6&+ :%5/ B[RQRP\ ([WHQVLRQ 6FKHPD 'RFXPHQW ILOHG KHUHZLWK
&%/ :%5/ D[RQRP\ ([WHQVLRQ &DOFXODWLRQ /LQNEDVH 'RFXPHQW ILOHG KHUHZLWK
1$% %5/ ((WHQVLRQ /DEHOV /LQNEDVH ILOHG KHUHZLWK
35¢( %5/ B[RQRP\ ([WHQVLRQ 3UHVHQWDWLRQ /LQNEDVH 'RFXPHQW ILOHG KHUHZLWK
0 %5/ D[RQRP\ ([WHQVLRQ 'HILQLWLRQ /LQNEDVH 'RFXPHQW ILOHG KHUHZLWK
&RYHU 3DJH ,QWHUDFWLYH 'DWD )LOH IRUPDWWHG DV ,QOLQH :%5/ DQG FRQWDLQHG LQ ([KLELW
,QAFDW D FRP SHQVDWRY SDQ RUDUDQI HP HOABTXILHG\R EH ILBIG DV DQH_ KIEMR \WY') RP
F 1RW DSSOLFDEOH
,WHP )RUP . 6XPPDU\
1RQH
6,*1$785(6
3XUVXDQW WR WKH UHTXLUHPHQWV RI 6HFWLRQ RU G RI WKH 6HFXULWLHV ([FKDQJH $FW RI WKH 5HJI

XQGHUVLIQHG WKHUHXQWR GXO\ DXWKRULJHG

&25325%( 2)),&( 3523(5(6 75867

'DWH )HEUXDU\ %\ V. 6WHSKHQ ( %XGRULFN

6WHSKHQ ( %XGRULFN
BUHVLGHQW DQG &KILHRHUHFXWLYH 21

'DWH )HEUXDU\ %\ V $QWKRQ\ OLIVXG

$QWKRQ\ OLIVXG

(IHFXWILFH BUHVLGHQW DQG &IKAHU )LQDQFLDO 21
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3XUVXDQW WR WKH UHTXLUHPHQWY Rl WKH 6HFXULWLHV ([FKDQJH $FW RI WKLV UHSRUW KDV EHHQ VLJ

FDSDFLWLHYV DQG RQ WKH GDWHV LQGLFDWHG

B6LIODWXUHV
V 6WHSKHQ ( %XGRULFN

6WHSKHQ ( %XGRULFN
V $QWKRQ\ OLIVXG

$QWKRQ\ OLIVXG
V *UHJRU\ - 7KRU

*UHJRU\ - 7KRU
V 7KRPDAWUDG\

7KRPDV%UD G\
V 5REHUW / 'HQWRQ 6U

5REHUW / 'HQWRQ 6U
V 3KLOLS / +DZNLQV

3KLOLS / +DZNLQV
V 'DYLG 0 -DFREVWHLQ

'DYLG 0 -DFREVWHLQ
V 6WHYHQ ' .HVOHU

6WHYHQ ' .HVOHU
V /HWLWLD $ /RQJ

/HWLWLD $ /RQJ
V 5D\PRQG / 2ZHQV

5D\PRQG / 2ZHQV
V &D\ORU 3LFNHWW

& OVORU 3LFNHWW
vV /LVDULPEHUJHU

/LVD ULPEHUJHU

7ZLWOH "DWH
3UHVLGHQW DQG &K ILHFHUHBRWWHH 21 YHEUXDU\

([HEXWIL¥H BUHVLGHQW DQG &KLHI )LQDQFLD® EUXDU\
2ILFHU 3ULQFLSDOFHQDQFLDO 21
6HQLRBHO3UHVLGHQW &RQWUROOHU DQG &K)HHEUXDU\
$FFRXQWLGB 21 3ULQFLSDOLFRFRXQWLQJ 21

&KDLUPDQ RI WKHUXRWBIGI DQG 7 JHEUXDU\
TUXVWHH JHEUXDU\
TUXVWHH JHEUXDU\
TUXVWHH JHEUXDU\
TUXVWHH JHEUXDU\
TUXVWHH JHEUXDU\
TUXVWHH JHEUXDU\
TUXVWHH JHEUXDU\
TUXVWHH JHEUXDU\
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ODODJHPYGWSRUW RO OWHUQDO &RQWURO 2YHU )LQDQFLDO 5HSRUWLQJ
S5HSRUW RI . OGHSHOGHOW 5HIJLVWHUH@@KE®WLF $FFRXQWLQJ )LUP

&RQOVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

&ROVROLGDWHG %DODQFH 6KHHWYV DV RI '"HFHPEHU DQG
&ROVROLGDWHG 6WDWHPHQWN DRIV2 SHEHDGV LHRFEOHVP ERHW WK H < DQG
&RQOVROLGDWHG 6WDWHPHQWY RI &R PMPWHVKHBHE HHPRHFRPHHUIRU WKH < DQG
&ROVROLGDWHG 6WDWHPHBWYVRIOG@MHGWHM FRIB BWHKIH < DQG
&ROVROLGDWHG 6WDWHPHOWWRUWNDYGHORAVHREHWKH < DQG

IRWHY WR &RQVROLGDWHG J)LQDQFLDO 6WDWHPHQWYV

JLODQFLDO 6WDWHPHQWYVY 6FKHGXOH
6FKHGXOH ,,, 5HDO (VWDWH DQG $FFXPXODWHG '"HSUHFLDWLRQ DV RI '"HFHPEHU

F

- rrrEE



0 DQDI HP HMY 5 HSRWRQ , QMUQDOS RQARC2 YHU) LODQFLDCE HSRUAMY

ODQDJHPHQW LV UHVSRQVLEOH IRU HYWDEOLVKLQJ DQG PDLQWDLQLQJ DGHTXDWH LQWHUQDOHFRQWH & B VR/Y
FRQWURO RYHU ILQDQFLDO UHSRUWQW Bl (DQYDRI FHRIEMPERI® RYHU ILQDQFLDO UHSRUWLQJ LV D SURFHVV GHVLJQH
ILQDQFLDO UHSRUWLQJ DQG WKH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWYV IRU H[WHQR®D A QWb SR\DHV FIRY IR
UHSRUWLQJ LQFOXGHY WKRVH SROLFLHY DQG SURFHGXUHV WKDW L SHUWDLQ WR WKH PDLQWHQDQFH RI UHF
GLVSRVLWLRQV RI RXU DVVHWYV LL SURYLGH UHDVRQDEOH DVVXUDQFH WKDW WUDQVDFWLRQV DUH UHFRUGH}
DFFHSWHG DFFRXQWLQJ SULQFLSOHV DQG WKDW RXU UHFHLSWV DQG H[SHQGLWXUHY DUH EHLQJ PDGH RQO\
UHDVRQDEOH DVVXUDQFH UHJDUGLQJ SUHYHQWLRQ RU WLPHO\ GHWHFWLRQ RI XQDXWKRUL]JHG W RTQX WK LIRID
VWDWHPHFWYVH RI LWV LQKHUHQW OLPLWDWLRQV LQWHUQDO FRQWURO RY HR&O MR DSUR. D B FWH RRUWWR.IQ B BRDH YGE
WR IXWXUH SHULRGY DUH VXEMHFW WR WKH ULVN WKDW FRQWUROV PD\ EHFRPH LQDGHTXDWH EHFDXVH RI FK
PD\ GHWHULRUDWH

ODQDJHPHQW SHUIRUPHG DQ DNWMNYRERWRRIWKH HQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DV }
,QWHJUDWHG )UDPHZRUN LVVXHG E\ WKH &RPPLWWHH REG ZBR QR RUILDVL RRDDNGEZHERMDL RV BV WKW PHQW PDQDJHI
LQWHUQDO FRQWURO RYHU IHRWDRYH DO IRHSREMAREHUZDYV HI EDVHG RQ WKH FULWHULD LQ ,QWHUQDO &RQWURO

7TKHIHFWLYHQHVYV RI RXU LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DV RI "HFB®@ EKWGH SH Q GHIMW EW
DFFRXQWLQJ ILUP DV VWDWHG LQ WKHLU UHSRUW ZKLFK DSSHDUV KHUHLQ



5 HSRUARI , QGHSHQGHWS HI MMUHG 3 XEQF $ FFRXQWQJ ) LLP

7R WKH %RDKGWRHHN DQG 6KDUHKR O GLHUHV 3RIRS B M SRIBIVWH 2|
2SLQLRQV RQ WKH )LQDQFLDO 6WDWHPHQWY DQG ,QWHUQDO &RQWURO RYHU )LQDQFLDO 5HSRUWLQJ

:H KDYH DXGLWHG WKH DFFRPSDQ\LQJ FRQVROLGDMH GURSOIHNGAHDVKE HWV RX B\RIWGLFOUWLMM 2WKH 2&RPSDQ\ DV
WKH UHODWHG FRQVROLGDWHG VWDWHPHQWY Rl RSHUDWLRQV RI FRPSUHKHQVLYH LQFRPH RI HTXLW\ DQG R
LQFOXGLQJ WKH UHODWHG QRWHV DQG ILQDQFLDO VWDWHPHQW VFKHGXOH OLVWHG LQ WKH DFFRASDQMR) KDt
DXGLWHG WKKN &RWSIUMPHO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DV RI I@MHPEQDO &RQWERUH G QRWHR WBW/HHLEC
WKH &RPPLWWHH Rl 6SRQVRULQUHIUGDM\LERWPRQVLRIQW & R62

,Q RXU RSLQLRQ WKH FRQVROLGDWHG ILQDQFLDO VMPDIVMHP QW ¥ WL € UUHME MRV E RWKHH SUBID B BMD CDEBRBLWLRQ
DQG WKH UHVXOWYV RI LWV RSHUDWLRQV DQG LWV FDVK IORZV IRU HDFK Rl WKH WKUHH \HDUV LQ WKH SH

DFFHSWHG LQ WKH 8QLWHG 6WDWHV RI $PHULFD $OVR LQ RXU RSLQURGWWKXH ZRWED QD P DRRIWDIURE R YIHY D O®I
EDVHG RQ FULWHULQ VNWDE®D B\RGHBUR® ,QWH J WY WXHEG) B D WHKZAR & N6 2

%DVLV IRU 2SLQLRQV

7KH &RPSDPDRDIHPHQW LV UHVSRQVLEOH IRU WKHVH FRQVROLGHB W} GYH @ QQMH.D®DD OWIRGQ MAHRDVR'Y HRIUI PR Q ML
WKHHFIWLYHQHVY RI LQOWHUQDO FRQWURO RYHU ILQDQFLDO UHSRBHERQW RQF M¥VGHIGEQD® 8RB BB RRPSDHU QO DG
WR H[SUHVV RSLQLRQW RRR Q\KRIO& BPS\HB ILQDQFLDO VWDW H B MWWV Q D@ G FROVWRB &R PISDIQ QD Q F L 0HO DUHS R LBX EQ.
DFFRXQWLQJ ILUP UHJLVWHUHG ZLWK WKH 3XEOLF &RPSDQ\ $FFRXQWLQJ 2YHUVLJKW %RDUG 8QLWHG 6WDWH
DFFRUGDQFH ZLWK WKH 8 6 IHGHUDO VHFXULWLHV ODZV DQG WKH DSSOLFDEOH UXOHV DQG UHJXODWLRQV RI

:H FRQGXFWHG RXU DXGLWV LQ DFFRUGDQFH ZLWK WKH VWDQGDUGV RI WKH 3&%$2% 7KRVH VWDQGDUGV UHTX
ZKHWKHU WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH IUHH RI PDWHIBIENL YH V\QWHU QPDHDQ MR QZW H R/B HRYY
PDLQWDLQHG LQ DOO PDWHULDO UHVSHFWV

2XU DXGLWV Rl WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQFOXGHG SHUIRUPLQJ SURFHGXUHV WR DVVF
GXH WR HUURU RU IUDXG DQG SHUIRUPLQJ SURFHGXUHV WKDW UHVSRQG WR WKRVH ULVNV 6XFK SURFHGXUF
LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV 2XU DXGLWV DOVR LQFOXGHG HYDOXDWLQJ WKH DFFRXQW
WKH RYHUDOO SUHVHQWDWLRQ RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV 2XU DXGLW RI LQWHUQDO
ILQDQFLDO UHSRUWLQJ DVVHVVLQJ WKH ULVN WKDW D PDWHULDO ZHDNQHVNFWLYWYH D) K LI QWHLIIDIDQGR B W
ULVN 2XU DXGLWV DOVR LQFOXGHG SHUIRUPLQJ VXFK RWKHU SURFHGXUEBM®@MM\HYH WKOW. &b U HIEX G HW N VS/ADRIY LLG
RSLQLRQV

"HILQLWLRQ DQG /LPLWDWLRQV RI ,QWHUQDO &RQWURO RYHU )LQDQFLDO 5HSRUWLQJ

$ FRPSIYQUOWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ LV D SURFHVV GHVLJQHG WR SURYLGH UHDVRQD!
ILQDQFLDO VWDWHPHQWY IRU HIWHUQDO SXUSRVHV LQ DFFRUGDQFH AL WEKWH QDO ¢ & \Q IWFAFRHS W M 1§ UD ILLFROXA DG
DQG SURFHGXUHV WKDW L SHUWDLQ WR WKH PDLQWHQDQFH RI UHFRUGV WKDW LQ UHDVRQDEOH GHWDLO D
LL SURYLGH UHDVRQDEOH DVVXUDQFH WKDW WUDQVDFWLRQV DUH UHFRUGHG DV QHFHVVDU\ WR SHUPLW SU
SULQFLSOHY DQG WKDW UHFHLSWYV DQG H[SHQGLWXUHV Rl WKH FRPSDQ\ DUH EHLQJ PDGH RQO\ LQ DFFRUGD!
LLL SURYLGH UHDVRQDEOH DVVXUDQFH UHJDUGLQJ SUHYHQWLRQ RU WLPHO\ GHWNFIWMHWR | WIQDW W IRK OIGHRG
RQ WKH ILQDQFLDO VWDWHPHQWYV

%HFDXVH RI LWV LQKHUHQW OLPLWDWLRQV LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWL QH FRDL YRHRM \6\U M/
SHULRGYVY DUH VXEMHFW WR WKH ULVN WKDW FRQWUROV PD\ EHFRPH LQDGHTXDWH EHFDXVH RI FKDQJHV LQ Ft
GHWHULRUDWH



&ULWLFDO $XGLW ODWWHUV

7KH FULWLFDO DXGLW PDWWNUDFREBWXHLIDD WHRGPEWRR AZXUUHQW SHULRG DXGLW RI WKH FRQVROLGDWHG ILQDC
FRPPXQLFDWHG WR WKH DXGLW FRPPLWWHH DQG WKDW L UHODRMRQVWELGHAMVRX®@ WM R Q FAIDVF O RADXNUJHHR/H @ WY WD {
FKDOOHQJLQJ VXEMHFWLYH RU FRPSOH[ MXGJPHQWY 7KH FRPPXQLFDWLRQ RI FULWLFDOIDXEQM POWWBWH E
D ZKROH DQG ZH DUH QRW E\ FRPPXQLFDWL @UWKHGEQUWL VMG MXIWW REIMM RQ RPOWEH FULWLFDO DXGLW PD
UHODWHYV

'"HWHUPLQDWLRQ RI ([SHFWHG /HDVH (QG 'DWH IRU 8QLWHG 6WDWHV *RYHUQP HHQW UBDWHR @ I5WKKNQH \HDU 5HQ

$V GHVFULEHG LQ 1RWHV DQG WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY WRWDO OHDVH UHYHQX}
DQG D VLIQLILFDQW SRUWICRHDRHWRH R REPHBEQNKH 8QLWHG 6WDWHVY *RYHUQPHQW ZKLFK UHSUHVHQWHG RI

7KH PDMRULW\ Rl 8QLWHG 6WDWHVY *RYHUQPHQW OHDVHV FRQWDLQ RQH \HDU UHQHZDO RSWLRQV DQG RU
SD\PHQWV RQ D VWUDLJKW OLQH EDVLV RYHU WKH WHUPV Rl HDFK OHDVH 7KH OHDVH WHUP RI D OHDVH LQFC
WHQDQW RSWLRQ WR H[WHQG WKH OHDVH LI WKH WHQDQW LV UHDVRQDEO\ FHUWDLQ WR H[HUFLVH WKDW RSV
H[HUFLVH WKDW RSWLRQ DQG DQ RSWLRQ WR H[WHQG RU QRW WR WHUPLQDWH WKH OHDWHQQDXKIHRK HQH
H[SHFWHG OHDVH HQG GDWH PDQDJHPHQW XVHV MXGJPHQW LQ FRQWHPSODWLQJ WKH VLJQLILFDQFH RI DQ\ ¢
H[WHQG WKH OHDVH RU H[HUFLVH DQ\ H[LVWLQJ RSWLRQV WR WHUPLQDWH WKH OHDVH DQG HFRQRPLF LQFH(
LQ WKH OHDVH

7KH SULQFLSDO FRQVLGHUDWLRQV IRU RXU GHWHUPLQDWLRQ WKDW SHUIRUPLQJ SURFHGXUHV UHODWLQJ WR
RQH \HDU UHQHZDO RSWLRQV DQG RU HDUO\ WHUPLQDWLRQ ULJKWV LV D FULWLFDO DXGLW PDWWHU DUH WK}
WKH 8QLWHG 6WDWHV *RYHUQPHQW OHDVHV ZLWK RQH \HDU UHQHZDO RSWLRQV DQG RU HDUO\ WHUPLQDWLR¢
HIRUW LQ SHUIRUPLQJ SURFHGXUHYV DQG HYDOXDWLQJ DXGLW HYLGHQFH UHODWLQJ WR WKH GHWHUPLQDWLR!

$GGUHVVLQJ WKH PDWWHU LQYROYHG SHUIRUPLQJ SURFHGXUHY DQG HYDOXDWLQJ DXGLW HYLGHQFH LQ FRQ(
SURFHGXUHV LQFOXGHBWIYMMQHQV WKARQIWUROV UHODWLQJ WR WKH UHYHQXH UHFRJQLWLRQ IRU OHDVHV LQ
8QLWHG 6WDWHV *RYHUQPHQW OHDVHV ZLWK RQH \HDU U HAKXHHAIHO SRIRW HREQX Y HD\Q G (RUR HMUFO\XE H G P D@ RW S RRE\FKHE
GHWHUPLQLQJ WKH H[SHFWHG OHDVH HQG GDWH IRU D VDPSOH RI 8QLWHG 6WDWHYV *RYHUQPHQW OHDVHV ZLV
UHDVRQDEOHQHVV RI VLIJQLILFDQW DVVXPSWLRQV XWLOL]JHG E\ PDQDJHPHQW UHODWHG WR WKH VLJQLILFDQ
RSWLRQV WR H[WHQG WKH OHDVH RU H[HUFLVH DQ\ H[LVWLQJ RSWLRQV WR WHUPLQDWH WKH OHDVH DQG HFI
EDVHG IDFWRUV LQ WKH OHDVH (YDOXDWLQJ WKH DVVXPSWLRQV LQFOXGHG HYDOXDWLQJ ZKHWKHU WKH DVV
UHQWDO SURSHUW\ DQG ZKHWKHU WKH DVVXPSWLRQV ZHUH FRQVLVWHQW ZLWK HYLGHQFH REWDLQHG LQ RW!

V3ULFHZDWHUKRXVH&RRSHUV //3

%DOWLPRUH 0DU\ODQG
YHEUXDU\
:H KDYH VHUYHG DV WHB XGRS § LN FH



&RUSRWDM 2 | IFH 3 LRSHIAHV 7UKMADQG 6 XEVIGIDUHY
& RQVRAGDMG %DDMQFH 6 KHAW
LQWRXVDQGY H FHSVWKDUH GDW®

' HFHP EHU

$VVHWYV

BURSHUWLHV QHW

2SHUDWLQJ SURSHUWLHV QHW

3URMHFWY LQ GHYHORSPHQW RU KHOG IRU IXWXUH GHYHORSPHQW
7RWDO SURSHUWLHV QHW

3URSHUW\ RSHUDWLQJ ULJKW RI XVH DVVHWYV

3URSHUW\ ILQDQFH ULJKW RI XVH DVVHWYV

$VVHWY KHOG IRU VDOH QHW

&DVK DQG FDVK HTXLYDOHQWYV

,QYHVWPHQW LQ XQFRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXUHV
$FFRXQWV UHFHLYDEOH QHW

"HIHUUHG UHQW UHFHLYDEOH

,QWDQJLEOH DVVHWV RQ SURSHUW\ DFTXLVLWLRQV QHW

"HIHUUHG OHDVLQJ FRVWY QHW RI DFFXPXQGWH G ID-FPARIHFW DWW ®RQ R
,QYHVWLQJ UHFHLYDEOHV QHW RI DOORZQGFH IRKVBHHFGILW HORVVHV RI
3UHSDLG H[SHQVHV DQG RWKHU DVVHWYV QHW

7RWDO DVVHWYV

/LDELOLWLHY DQG HTXLW\

/ILDELOLWLHV

"HEW QHW

$FFRXQWYV SD\DEOH DQG DFFUXHG H[SHQVHYV

5HQWY UHFHLYHG LQ DGYDQFH DQG VHFXULW\ GHSRVLWYV
'"LYLGHQGV DQG GLVWULEXWLRQV SD\DEOH

"HIHUUHG UHYHQXH DVVRFLDWHG ZLWK RSHUDWLQJ OHDVHV
3URSHUW\ RSHUDWLQJ OHDVH OLDELOLWLHV

,QWHUHVW UDWH GHULYDWLYHV

2WKHU OLDELOLWLHYV

7RWDO OLDELOLWLHYV

&RPPLWPHQWYV DQG FRQWLQJHQFLHV 1RWH

5HGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWYV

(TXLW\

&RUSRUDWH 3URSHYWWHD UHKROGHUV YT HTXLW\

&RPPRQ 6KDUHV RI EHQHILFEDO YOWKHWHVWKDUHYVY DXWKRUL]JHG VKDUHV LVVXHG DO/ RXWVWDQGLQJ RI
'"HFHPEHU DQG DW '"HFHPEHU

$GGLWLRQDO SDLG LQ FDSLWDO
&XPXODWLYH GLVWULEXWLRQV LQ H[FHVV Rl QHW LQFRPH

$FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVYV

7RWDO &R U SIRAUHD SWHR SHYVWWHD FHKROGHUV ] HTXLW\

1RQFRQWUROOLQJ LQWHUHVWYVY LQ VXEVLGLDULHV

&RPPRQ XQLWV LQI&RH SSRIRBWH VRE& R/ 3/ 3

2WKHU FRQVROLGDWHG HQWLWLHV

1RQFRQWUROOLQJ LQWHUHVWY LQ VXEVLGLDULHV

7ZRWDO HTXLW\

7RWDO OLDELOLWLHY UHGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWY DQG HTXLW\

6HH DFFRPSDQ\LQJ QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV



&RUBRWDWM 2 [11FH 3 URSHUIAHV 7 UXWADQG 6 XEVIGIDUHV

&RQVRIGDWG 6 VWP HQW Rl 2 SHDWRQY
LQWRXVDQGV H FHSWSHUVKDUH G

) RUWH <HDW/ ( QGHG' HFHP EHU

5HYHQXHV

/HDVH UHYHQXH

2WKHU SURSHUW\ UHYHQXH

&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHYV
7ZRWDO UHYHQXHV

2SHUDWLQJ H[SHQVHV

3URSHUW\ RSHUDWLQJ H[SHQVHV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ DVVRFLDWHG ZLWK UHDO HVWDWH RSHUDWLRQV

&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH H[SHQVHYV

,PSDLUPHQW ORVVHV 2

*HQHUDO DGPLQLVWUDWLYH DQG OHDVLQJ H[SHQVHYV

%XVLQHVV GHYHORSPHQW H[SHQVHV DQG ODQG FDUU\ FRVWYV
7ZRWDO RSHUDWLQJ H[SHQVHV

L, QWHUHVW H[SHQVH

,QWHUHVW DQG RWKHU LQFRPH

&UHGLW ORVV UHFRYHULHYV 2
*DLQ RQ VDOHV RI UHDO HVWDWH

*DLQ RQ VDOH RI LQYHVWPHQW LQ XQFRQVROLGDWHG UHDO HVWDWH MRLQW YH@WXUH 2
/IRVV RQ HDUO\ HIWLQJXLVKPHQW RI GHEW 2
/IRVV RQ LQWHUHVW UDWH GHULYDWLYHYV 2 2

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV EHIRUH HTXLW\ LQ LQFRPH Rl XQFRQVROLGDWHG HQWLWLHV DQG L
(TXLW\ LQ LQFRPH Rl XQFRQVROLGDWHG HQWLWLHYV

,QFRPH WD[ H[SHQVH EHQHILW

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV

'LVFRQWLQXHG RSHUDWLRQV

1HW LQFRPH

1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV
&RPPRQ XQLWV LQ &23/3

BUHIHUUHG XQLWV LQ &23/3 2
2WKHU FRQVROLGDWHG HQWLWLHV

1HW LQFRPH DWWULEXWDEOH WR &237 FRPPRQ VKDUHKROGHUYV

%DVLF HDUQLQJV SHU FRPPRQ VKDUH

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQYV

'LVFRQWLQXHG RSHUDWLRQV

1HW LQFRPH DWWULEXWDEOH WR &237 FRPPRQ VKDUHKROGHUYV
'LOXWHG HDUQLQJV SHU FRPPRQ VKDUH

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV

'LVFRQWLQXHG RSHUDWLRQV

1HW LQFRPH DWWULEXWDEOH WR &237 FRPPRQ VKDUHKROGHUV

YOME DQG GGWG HDLQIQIV SHUFRP P RQ VKDUH DUH FDBXOWG EDVHG RQ DP RXQN DNIEXWDE®! \R FRP P RQ VKDUHKRGHWY Rl & RISRUDWM 2 [11FH 3 URSHWAV 7 KXW

6HH DFFRPSDQ\LQJ QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV



&RBRWDM 2 | [LEH 3 IRSHUARY 7UKVWDQG 6 XEVIGIDUHY
&RQVRIGDMG 6 VWP HOW Rl &RP SUHKHOVLYH ,QFRP H
LQ WRXVDQGV

) RUWH <HDW/ ( QGHG' HFHP EHU

1HW LQFRPH

2WKHU FRPSUHKHQVLYH LQFRPH ORVV

8QUHDOL]HG LQFRPH ORVV RQ LQWHUHVW UDWH GHULYDWLYHV
5HFODVVLILFDWLRQ DGMXVWPHQWY RQ LQWHUHVW UDWH GHULYDWLYHV UHFRJQL]HG LQ LQWHUHVW HJ[SF
5HFODVVLILFDWLRQ DGMXVWPHQWY RQ LQWHUHVW UDWH GHULYDWLYHV UHFRJQL]HG LQ ORVV RQ tQWHU
(TXLW\ LQ RWKHU FRPSUHKHQVLYH LQFRPH RI HTXLW\ PHWKRG LQYHVWHH 2

7RWDO RWKHU FRPSUHKHQVLYH LQFRPH ORVV

&RPSUHKHQVLYH LQFRPH

&RPSUHKHQVLYH LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV

&RPSUHKHQVLYH LQFRPH DWWULEXWDEOH WR &237

6HH DFFRPSDQ\LQJ QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV



&RUSRWDM 2 111FH 3 IRSHUIAHV 7 UXMADQG 6 XEVIGIDUHY

& RQVRAGDMG 6 VWP HOW RI ( TXIW

" RADWY LQ WRXVDQGV
$GGAMRQDO
&RP P RQ 3DG O
6 KDUHV &DSIMBO
YDDQRH DW HAHP EHU FRP P RQ VKDUHV RAMBQAQ)
&RQMWRQR FRP P RQXQW\R FRP P RQKDUAV VKDUHV
5 HGHP SURQR! FRP P RQXQW 2 2
&RP P RQVKDUHY IWXHG \R WH SXETF VKDUV 2
&RP P RQVKDUHV IWXHG XQGHUIRWZ DUG HTXIW VD®! DI UHHP HQN VKDUHY
6 KDUH EDVHG FRP SHQUDIRQ VKDUHY IWXHG GHAR! UHGHP SURQY

5 HGHP SURQR! YHVIMG HTXIW DZ DUGV
$ MV HOW VR GROFROARTEY [QMIMV UAVXEZY IURP FKDQIHV IQRZ GHYKIS R &2 3/ 3
&RP SUHKHQYH IGFRP H

! MeHQBY

" MMEXURQY VR RZ GHY R FRP P RQ DQG SIHHUIHG XQW Q&2 3/ 3

&ROMEXVRQY ILRP QROFROWRTEY IQMUAVIV 1Q RKHUFRQURIEDWG HOMEY

" MMEXURQY VR GROFROARTEYY LQMUHVING RKHUFRQURIEDWMG HQME

$ GMVA HQAR DULIYH DWDIUYDGH Rt UHGHHP DEG! QRGFROARGRY [QMUHAAY

YDDQFH DW HFHP EHU FRP P RQKDUHV RAMBQEQ

&XP XOWH HIHPWR DFFRXQUR) FKDQJH IRUDGRSURQ R FUHGIWRW J XIGDQRH
%DDQFH DW HFHP EHU DV DEMVIMG

&RQYHMRQR FRP P RQXQW \R FRP P RQVKDUHV VKDUHV

5 HGHP SURQR! SUH HUHG XQW

6 KDUH EDVHG FRP SHQUDIRQ VKDUHV WXHG GHWR UHGHP SWRQY

5 HGHP SURQR! YHVIMG HTXIW DZ DUBV

$ MY HQW VR QGROFROAREYY [QMUHVIV BVXEY 1URP FKDQIHV IQRZ GHUKIS R &2 3/ 3
&RP SUHKHOYH IGFRP H

' MGV

" MAEXURQY R RZ GHY R FRP P RQ DQG SIHHUIHG XQW Q&2 3/ 3

&ROMEXVRQY IURP QROFROANRTEY IQMUHVIV 1Q RKHUFRQURTEDMG HOMHY

" MAEXURQY VR GRIFROURERY IQMMN 1Q RKHUFRQVRTEDMG HQIMIAY

$ MW HQAR DUIYH DWDIUYDOH R UHGHHP DEG! GRQFRQURGRY IQMMAV

YDDQRH DW HAHP EHU FRP P RQ VKDUHV RAMBQEQ)
&RQMWRQR! FRP P RQXQW\R FRP P RQKDUAY KDUAY

5 HGHP SIRQR! FRP P RQXQW

6 KDUH EDVHG FRP SHQUDIRQ VKDUHY IWXHG GHAR! UHGHP SURQY

5 HGHP SURQR! YHVING HTXIW DZ DUBY
$ MY HQV VR QROFROIRTEYY LQMUHVIV BVXEMY 1IURP FKDQIHV IQRZ GHUKIS R &2 3/ 3
&RP SUHKHOYH IGFRP H

" IVIGHQOY

' MUEXWRQY\R RZ GHY R FRP P RQXQW1Q&2 3/ 3

" MMEXURQY VR GROFROURTEY IQMHN 1Q RKHUFRQVRTEDMG HQMEN

$ GMAN HQAR DUIYH DWDIUYDOH R UHGHHP DEG! GRIFRQURTRY [QMIVIV

2 \NHU

YDOQRH DW HFHP EHU FRP P RQ VKDUHV RXA\WARQGIQ)

&XP XOWYH

' WMEXWRQV 1Q
([FHWRI 1HN  &RP SUIHKHQVIYH 1 RQFRQWRAX)
QFRPH 1 RW QMHW

$FFXP XOWG
2 WHU

7RWO

NN NN NN NN

N NN NN

2
2
2
2
2
2
2

NN NN

NN N NN NN

NN N NN

MMM N NN NN

MoNoN NN

NN N NN

NoNoN N

NN N NN

NN NN

NN NN NN NN

NN NN

NN N NN

NN NN

NN N NN

NN N NN

6 HH DFFRP SDQ 1Q) QRMV \R FRQVRIEDWG | ICDQRDOARMYP HQN



&RUSRUDW 2 | [IFH 3 LRSHUAHY 7UKMMDQG 6 XEVIGIDUHV
&RQVRIGDMG 6 VAP HQW RI &DVK ) BZ V
1Q WRXVDQGV

) RUWH <HDW/ ( QGHG' HFHP EHU

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHV

5HYHQXHV IURP UHDO HVWDWH RSHUDWLRQV UHFHLYHG

&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV UHFHLYHG

3URSHUW\ RSHUDWLQJ H[SHQVHV SDLG

&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH H[SHQVHV SDLG

*HQHUDO DGPLQLVWUDWLYH OHDVLQJ EXVLQHVV GHYHORSPHQW DQG ODQG FDUU\ FRVWV SDLG
,QWHUHVW H[SHQVH SDLG

/HDVH LQFHQWLYHV SDLG

6DOHV W\SH OHDVH FRVWV SDLG 2
,QFRPH WD[HV SDLG 2
2WKHU

1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV

&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHV
'"HYHORSPHQW DQG UHGHYHORSPHQW RI SURSHUWLHYV
THQDQW LPSURYHPHQWY RQ RSHUDWLQJ SURSHUWLHV
2WKHU FDSLWDO LPSURYHPHQWY RQ RSHUDWLQJ SURSHUWLHV
BURFHHGV IURP SURSHUW\ GLVSRVLWLRQV

6DOH RI SURSHUWLHYV

'LVWULEXWLRQ IURP XQFRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXUH IROORZLQJ FRQWULEXWLRQ RI S
B3URFHHGV IURP VDOH RI LQYHVWPHQW LQ XQFRQVROLGDWHG UHDO HVWDWH MR1QW YHQWXUH 2
1RQ RSHUDWLQJ GLVWULEXWLRQV IURP XQFRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXUH
,QYHVWLQJ UHFHLYDEOHYV IXQGHG

,QYHVWLQJ UHFHLYDEOHV SD\PHQWV UHFHLYHG 2 2
/HDVLQJ FRVWYV SDLG

6HWWOHPHQW RI LQWHUHVW UDWH GHULYDWLYHV 2 2
2WKHU

1HW FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHV
&DVK IORZV IURP ILQDQFLQJ DFWLYLWLHV
3URFHHGV IURP GHEW
5HYROYLQJ &UHGLW )DFLOLW\
8QVHFXUHG VHQLRU QRWHYV 2
2WKHU GHEW SURFHHGYV
5HSD\PHQWV RI GHEW
5HYROYLQJ &UHGLW )DFLOLW\
8QVHFXUHG VHQLRU QRWHYV 2
6FKHGXOHG SULQFLSDO DPRUWL]DWLRQ
2WKHU GHEW UHSD\PHQWYV
‘"HIHUUHG ILQDQFLQJ FRVWYV SDLG
3D\PHQWV LQ FRQQHFWLRQ ZLWK HDUO\ H[WLQJXLVKPHQW RI GHEW 2
1HW SURFHHGV IURP LVVXDQFH Rl FRPPRQ VKDUHYV 2 2
&RPPRQ VKDUH GLYLGHQGV SDLG
‘LVWULEXWLRQV SDLG WR QRQFRQWUROOLQJ LQWHUHVWYV LQ RWKHU FRQVROLGDWHG HQWLWLHV
'‘LVWULEXWLRQV SDLG WR UHGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWYV
5HGHPSWLRQ RI SUHIHUUHG XQLWYV 2 2
2WKHU
1HW FDVK XVHG LQ SURYLGHG E\ ILQDQFLQJ DFWLYLWLHV
1HW GHFUHDVH LQFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK
&DVK DQG FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK
%HJLQQLQJ RI \HDU

(QG RI \HDU

6HH DFFRPSDQ\LQJ QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV



&RUSRWDM 2 | IFH 3 LRSHIAHV 7UCADQG 6 XEVIGIDUHY
&RQVRIGDMG 6 VWP HQW Rl &DVK ) BZV FROMXHG
LQ WRXVDQGV

) RUWH <HDW/ ( QGHG' HFHP EHU

5HFRQFLOLDWLRQ RI QHW LQFRPH WR QHW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV
1HW LQFRPH
$GMXVWPHQWY WR UHFRQFLOH QHW LQFRPH WR QHW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV
'"HSUHFLDWLRQ DQG RWKHU DPRUWL]DWLRQ
,PSDLUPHQW ORVVHV 2
$PRUWL]DWLRQ RI GHIHUUHG ILQDQFLQJ FRVWY DQG QHW GHEW GLVFRXQWYV
,QFUHDVH LQ GHIHUUHG UHQW UHFHLYDEOH
*DLQ RQ VDOHV RI UHDO HVWDWH

*DLQ RQ VDOH RI LQYHVWPHQW LQ XQFRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXUH 2
6KDUH EDVHG FRPSHQVDWLRQ

/IRVV RQ HDUO\ HIWLQJXLVKPHQW RI GHEW 2
/IRVV RQ LQWHUHVW UDWH GHULYDWLYHV 2 2
2WKHU

&KDQJHV LQ RSHUDWLQJ DVVHWY DQG OLDELOLWLHYV
,QFUHDVH LQ DFFRXQWV UHFHLYDEOH
,QFUHDVH LQ SUHSDLG H[SHQVHYVY DQG RWKHU DVVHWV QHW
,QFUHDVH LQ DFFRXQWYV SD\DEOH DFFUXHG H[SHQVHVY DQG RWKHU OLDELOLWLHYV
'"HFUHDVH LQFUHDVH LQ UHQWYV UHFHLYHG LQ DGYDQFH DQG VHFXULW\ GHSRVLWYV

1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV
5HFRQFLOLDWLRQ RI FDVK DQG FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK
&DVK DQG FDVK HTXLYDOHQWYV DW EHJLQQLQJ RI SHULRG
5HVWULFWHG FDVK DW EHJLQQLQJ RI SHULRG
&DVK DQG FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK DW EHJLQQLQJ RI SHULRG

&DVK DQG FDVK HTXLYDOHQWYV DW HQG RI SHULRG
5HVWULFWHG FDVK DW HQG RI SHULRG
&DVK DQG FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK DW HQG RI SHULRG

6XSSOHPHQWDO VFKHGXOH RI QRQ FDVK LQYHVWLQJ DQG ILQDQFLQJ DFWLYLWLHYV

,QFUHDVH GHFUHDVH LQ DFFUXHG FDSLWDO LPSURYHPHQWY OHDVLQJ DQG RWKHU LQYHVWLQJ DFWLYLW\

SHFODVVLILFDWLRQ RI ILQDQFH ULJKW RI XVH DVVHW WR RSHUDWLQJ SURSHUWLHV QHW LQ FRQQHFWLRQ Z
SXUFKDVH RSWLRQ 2 2

JLQDQFH ULJKW RI XVH DVVHW FRQWULEXWHG E\ QRQFRQWUROOLQJ LQWHUHVW?2.Q MRLQW YHQWXUH
S5HFRJQLWLRQ RI RSHUDWLQJ ULJKW RI XVH DVVHWYV DQG UHODWHG OHDVH OLDELOLWLHYV
1RQ FDVK FKDQJHV IURP SURSHUW\ GLVSRVLWLRQV
,QYHVWPHQW LQ XQFRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXUHV UHWDLQHG LQ SURSHUW\ GLVSRVL\
&RQWULEXWLRQ RI SURSHUWLHV WR XQFRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXUH 2

,QFUHDVH GHFUHDVH LQ IDLU YDOXH Rl GHULYDWLYHV DSSOLHG WR DFFXPXODWHG RWKHU FRPSUHKHQVL)
QRQFRQWUROOLQJ LQWHUHVWYV

(TXLW\ LQ RWKHU FRPSUHKHQVLYH LQFRPH RI DQ HTXLW\ PHWKRG LQYHVWHH 2 2
'LYLGHQGY GLVWULEXWLRQV SD\DEOH

"HFUHDVH LQ QRQFRQWUROOLQJ LQWHUHVWY DQG LQFUHDVH LQ VKDUHKROGHUVY HTXLW\ LQ FRQQHFWLRQ
FRPPRQ XQLWV LQWR FRPPRQ VKDUHV

$GMXVWPHQWY WR QRQFRQWUROOLQJ LQWHUHVWY UHVXOWLQJ IURP FKDQJHV LQ &23/3 RZQHUVKLS

,QFUHDVH LQ UHGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWY DQG GHFUHDVH LQ HTXLW\ WR FDUU\ UHGHHPDE
DW IDLU YDOXH

6HH DFFRPSDQ\LQJ QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV



&RUSRUDM 2 1 1FH 3 LRSHUAHY 7UCADQG 6 XEVIGIDUHY
1 RWV R &RQVRIGDMG ) LODQFLDCE VIAMP HOW

2UJDQL]DWLRQ

&RUSRUDWH 3URSHXYWWHV&237 DQG VXEVLGLWKHHERPBDQHFWANHRY 3XV° LV D IXOO\ LQWHJUDWHG DQG VI
35(,7: H RZQ PDQDJH OHDVH GHYHORS DIQRG! \DHYOGH B'W W\DH PN @W HiXR BM RBBIHWWRHR XU SRUWIROLR LV LQ ORFDWL
*RYHUQPHQW 386* DQG LWV FRQWUDFWRUV PRVW RI&KRR DK H @@ IIYIRG RDWQARY LR B PIOQWRDARIVLWY UHODW!
JURZLQJ GXUDEOH SULRULW\ PLVVLRH)YOVRIRQEHD, % RERM RWORBMNIWRIHY ORFDWHG LQ VHOHFW XUE D @ XKIEQQN
'& %DOWLPRUH UHJLRQ ZLWKFEXXREDW® K@WB0\$ RQG FK D UIR FWHHYUR V VHIFFAWP BBHJLRQDORNU SURSHUWLHV LQFOX(
WR QXPEHU RI SURSHUWLHV VTXDUH IRRWDJH DFUHV DQG PHJDZDWWYV DUH XQDXGLWHG

t SURSHUWLHV WRWOICR@ Y TXDUH IHHWPERPIRIQVHW GXRIURL IFHH B/UIRG HUWRHYODL@®® VTXDVHQUHMHWWIRQDQW GDW
:H RZQH®| WKHVH GDWD FHQWHU VKHOOV WKURXJK XQFRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXUHYV
t SURSHUWLHV XQG HUL GRMFID B 8 RIS WW UBIBIVWDI) G HQWHU VKRIQ@IB U W.IDFADX\GR. K U DWKIR\Y [Z®I HYRSLHPDWAH ZL OO

PLOOLRQ VTXDUH IHHW XSRQ FRPSOHWLRQ
¥ DSSUR[LPDWX@\HV RI ODQG FRQWUROOHG IRU IXWXUH GHYHORSPHQW WKDWPZK @ HRQ HNTHK [ B B B & HBENHRIEGRMKM
f D ZKROHVDOH GDWD FHQWHU PHWEZDWWYDWKWWRZH VROG RQ -DQXDU\

:H FRQGXFW DOPRVW DOO RI RXU RSHUDWLRQV DQG RZQ DOPRVW DOO RIIRR 3MNRGHUW BRU B/ XIKQRBEXVUXES H G
FROOHFWKMH@BSHUDWLQJ 3DUWQHUVKLS" Rl ZKLFK&&28% RXQW KIHH DR OHHV WHIQWHH) @ LBHDFOMAQ HDQ G WKURXJK VXEVL
FRPSDQLHV 3//&V~ ,Q DGGLWLRQ WR RZQLQJ UHDO HVWDWH &23/3 DOVR RZQV VXEVLGLDULHV WKDW SURYL(
FROQVWUXFWLRQ VHUYLFHV SULPDULO\ IRU RXBPHJRSMKMVHVVEXW LIFGIVRDIRU SHULBRG PSDAWLBWD[DEOH 5(,7 VXE

(TXLW\ LQWHUHVWYV LQ &23/3 DUH LQ WKH IRBR RI FRPPREHDQG SUH ERBU HRZIGREW RXWVWDQGLQJ &23/3 FRPI
XQLWV ' DQG WRHIH HAHUHG XQLWARRRXR/YWDQWYVQIRW RZQHG E\ &237 FDUUTKH QWPEBUWRGARBARR® X QILWKWRZ Q +

HTXLYDOHQW WR WKH QXPEHU RI RXWVWDQGLQJ FRPPRQ VKDUH V IRQ & MXKHI LHFQ W OW.QIAHHIHN \R | FFRREFFFRRID XKD
SD\PHQWV LQ OLTXLGDWLRQ LV VXEVWDQWLDOO\ WKH VDPH DV WKDW RI &237 FRPPRQ VKDUHKROGHUV

&23™M FRPPRQ VKDUHV DUH SXEOLFRUWBWEBHRS ROKWRHHLHZ<«<6(" XQGHU WKH WLFNHU VI\PERO 32)&"

6XPPDU\ RI 6LJQLILFDQW $FFRXQWLQJ 3ROLFLHV
%DVLV RI SBUHVHQWDWLRQ

7KHVH FRQVROLGDWHG ILQDQFLDO VWDWHP MXWV2E5&B0 W& WIKHU VFFRXWQW S RWIKRBD VXEVLGLDULHY DQG RW
LQWHUHVW DQKs FRQYRVBRQVRIOLGDWH FHUWDLQ HQWLWLHV ZKHQ FRQWURO RI VXFK HQWLWLHV FDQ EH DFKLHY
LI ZH DUH GHHPHG WR EH WKH SULPDU\ BHHMUPEDDWHRD O R FIKOWHWEWRBEVQ\:EDODQFHV DQG WUDQVDFWLRQV Lt

H XVH WKH HTXLW\ PHWKRG Rl DFFRXQWLQJ ZKHQ ZH RZQ DQ LQWHUHVW LQ DQ HQWLWYV REG EDMHHEB VMR §
HTXLW\ PHWKRG DFFRXQWLQJ LI RXU LQYHVWPHQW LQ DQ HQWLW\ DQG QHW DGYDQFHV LV UHGXFHG WR JHUI
SURYLGH IXUWKHU ILQDQFLDO VXSSRUW IRU WKH HQWLW\

:KHQ ZH RZQ DQ HTXLW\ LQYHVWPHQW LQ DQ HQWLW\ DQG FDQQRW H[HUW VLJQLILFDQW LQIOXHQFH RYHU 1
WKURXJK QHWRUQFREBYHVWPHQW ZLWKRXW D UHDGLO\ GHWHUPLQDEOH IDLU YDOXH ZH PHDVXUH WKH LQYHV
REVHUYDEOH SULFH FKDQJHV IRU DQ LGHQWLFDO RU VLPLODU LQYHVWPHQW RI WKH VDPH LVVXHU
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5HFODVVLILFDWLRQV

:H UHFODVVLILHG FHUWDLQ DPRXQWYV IURP SULRU SHULRGV WR FRQIRUP WR WKH FXUUHIGWW RQL R GHYUIRXN
QHW LQFRPH RQADOMGMQJ DPRXQWY UHFODVVLILHG LQ FRQMXQFWLRQ ZLWK WKH WUDQVIHU HREBRYLIKR G HVDOA
UHJDUGLQJ RXU GLVFRQWLQXHG RSHUDWLRQV LQ 1RWH

8VH RI (VWLPDWHYV LQ WKH 3UHSDUDWLRQ RI )LQDQFLDO 6WDWHPHQWYV

:H PDNH HVWLPDWHY DQG DVVXPSWLRQV ZKHQ SUHSDULQJ ILQDQFLDO VWDWHPH/XWYV HKKEQE WU RIHEQ HVY DQOH M
YDULRXV PDWWHUV LQFOXGLQJ

¥ WKH UHSRUWHG DPRXQWYV RI DVVHWY DQG OLDELOLWLHYV LQ RXU FRQVROLGDWHG EDODQFH VKHHWYV DV RI
¥ WKH GLVFORVXUH RI FRQWLQJHQW DVVHWY DQG OLDELOLWLHV DV RI WKH GDWHV RI WKH ILQDQFLDO VWDW
¥ WKH UHSRUWHG DPRXQWYV RI UHYHQXHYV DQG H[SHQVHV LQ RXU FRQVROLGDWHG VWDWHPHQWY RI RSHUDWL

6LJQLILFDQW HVWLPDWHY DUH LQKHUHQW LQ WKH SUHVHQWDWLRQ RI RXU ILQDQFLDO VWDWHPHQWYV LQ D
UHFHLYDEOH WKH GHWHUPLQDWLRQ RI HYWLPDWHG XVHIXO OLYHV RI DVVHWYV WKH GHWHUPLQDWLRQ RI OHEC
ORVVHV UHFRJQL]HG WKH DOORFDWLRQ RI SURSHUW\ DFTXLVLWLRQ FRVWV WKH DPRXQW RI UHYHQXH UHFRJ
ZLWK VKDUH EDVHG FRPSHQVDWLRQ DQG WKH GHWHUP L QSRWLXDM® RJ HI/FXACRWIQ W R R GAEKHBW. K ROBQ R B W R M H VHAVRNH \D W +

BURSHUWLHYV
:H UHSRUW SURSHUWLHV WR EH GHYHORSHG RU KHOG DQG XVHG LQ RSHUDWLRQV DW RXU GHSUHFLDWHG |

:H FDSLWDOL]H GLUHFW DQG LQGLUHFW SURMHFW FRVWV LQFOXGLQJ UHODWHG FRPSHQVDWLRQ DQG RWK
SRUWLRQV WKHUHRI XQGHUJRLQJ GHYHORSPHADRSL WD QIHGEY HQ RSRHQYW HFSHIVYWLHVWKHUH LV D VSHFLILF ER
UHGHYHORSPHQW DFWLYLWLHY ZH DSSO\ WKH LQWHUHVW UDWH RI WKDW ERUURZLQJ WR WKH DYHUDJH DFFX
H[FHHGLQJ DQ\ VXFK VSHFLILF ERUURZLQJ ZH DSSO\ RXU ZHLJKWHG DYHUDJH LKRQMLIQWM WRWHD B QWROVOK HH FERF
UHGHYHORSPHQW DFWLYLWLHY DUH XQGHUZD\ XQWLO D SURSHUW\ EHFRPHV *RSHUDWLRQDO ~ ZKLFK RFFXUV
VSDFH DQG ZH KDYH GHOLYHUHG WKH SUHPLVHV WR WKH WHQDQW DV LRHITHK L DB HWQ B/ B WIKWVY WU RYD RII PORKR
:KHQ OHDVHV FRPPHQFH RQ SRUWLRQV RI D QHZO\ GHYHORSH G RRUHUHBG B P HDIRIS I 6 VOUDRBIHRIQV R L © DWKRHU SFHRUDDRYGL
WKDW SURSHUW\ WR EH 3SCHOND DSJARSRISMU DLW LRMWDWLD OO0\ RSHUDWLRQDO ZH DOORFDWH WKH FRVWYV DVVRFLI
SRUWLRQ XQGHU :GHYMWDRSPBEWUHFLDWLQJ FRVWY DVVRFLDWHG ZLWK QHZO\ GHYHORSHB URQ HZHG HEYHHYHROSRBG (
ZH FODVVLI\ LPSURYHPHQWY SURYLGHG XQGHU WKH WHUPV RI D OHDVH WKDW DUH GHHPHG WR EH ODQGORUG

ORVW RI RXU OHDVHV SURYLGH IRU VRPH IRUP:RHQPZ- R YHPHRWY. WHG OHD $HE WMISDHFHPSURYHPHQWY XQGHU
WKH LPSURYHPHQWY FRQVWLWXWH ODIQWRR UG DURNHWHRWWB QD @OW @PZYRWY DVVHWY ZH FDSLWDOL]JH WKH FF
H[SHQVH RYHU WKH HVWLPDWHG XVHIXO OLYHW RHWKRHQD W/ BWV DA FCHYWX VIVUHRRE BMVHKAHRWHQDQW IRU VXFK DVVH\
, ) WKH LPSURYHPHQWY DUH WHQDQW DVVHWV ZH GHIHU WKH FRVW RI LPSURYHPHQWYV IXQGHG E\ XV DV D OHI
WKH OHDGHMWHUPLQLQJ ZKHWKHU LPSURYHPHQWY FRQVWLWXWH ODQGORUG RU WHQDQW DVVHWYV ZH FRQVLG
SURSHUO\ UHIOHFWHG DQG ZKHWKHU WKH LPSURYHPHQWY KDYH YDOXH WR XV DV UHDO HVWDWH DUH XQLTX
ZLWKRXW RXU FRQVHQW RU ZLWKRXW FRPSHQVDWLQJ XV IRU DQ\ ORVW IDLU YDOXH RU DUH RZQHG DQG UHP

:H GHSUHFLDWH RXU IL[HG DVVHWYV XVLQJ WKH VWUDLJKW OLQH PHWKRG RYHU WKHLU HVWLPDWHG XVHIXC

( VWP DMG 8 VHXQ' LYHV

%XLOGLQJV DQG EXLOGLQJ LPSURYHPHQWY \HDUV
/IDQG LPSURYHPHQWYV \HDUV
7HQDQW LPSURYHPHQWY RQ RSHUDWLQJ SHREMWHWLRIVUHPDLQLQJ XVHIXO OLYHV RI DVVHWY RU UHODWHG OHE
(TXLSPHQW DQG SHUVRQDO SURSHUW\ \HDUV
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:H UHSRUW SURSHUWLHY GLVSRVHG RU FODVVLILHG DV KHOG IRU VDOH DV GLVFRQWLQXHG REHW RW LRQY R
DQG ILQDQFLDO UHVXOWVY VXFK DV D GLYVSRVLWLRQ RI D UHSRUWDED K MHIR @Y WQRK bl & JRE\HHUIIPWM QRAQ R U ZAHD MRV
DVVRFLDWHG DVVHWYV DV KHOG IRU VDOH RQ RXU FRQVROLGDWHG EDODQFH VKHHWY DQG UHVXOWYV RI RSHU
LQFOXGLQJ LQWHUHVW H[SHQVH RQ GHEW VSHFLILFDOO\ LGHQWLILDEOH WR VXFK FRPSRQHQWYV

JRU SHULRGV LQ ZKLFK D SURSHUW\ QRW UHSRUWHG DV GLVFRQWLQXHG RSHUDWLR@WVV HW DVURIXE HCS/ KH &
FRQVROLGDWHG EDODQFH VKHHWYV

6DOHV RI BURSHUWLHYV
:H UHFRJQL]JH JDLQV IURP VDOHV RI FRQVROLGDWHG LQWHUHVWYV LQ SURSHUWLHV WR QRQ FXVWRPHU WKL

,PSDLUPHQW RI 3URSHUWLHV

:H DVVHVV WKH DVVHW JURXSV DVVRFLDWHG ZLWK HDFK RI RXU SURSHUWLHV LQFOXGLQJ RSHUDWLQJ SUF
LQWDQJLEOH DVVHWV ULJKW RI XVH DVVHWV GHIHUUHG UHQWYV UHFHLYDEOH DQG OHDVH OLDELOLWLHV IRU
EH LPSDLUHG ,I RXU DQDO\VHV LQGLFDWH WKDW WKH FDUU\LQJ YDOXHV RI FHUWDLQ SURSHUWLHVY DVVHW .
SURSHUWLHV WR EH KHOG DQG XVHG ZH DQDO\]H UHFRYHUDELOLW\ EDVHG RQ WKH HVWLPDWHG XQGLVFRXQV
GLVSRVLWLRQ Rl WKH @ UPRS/MU WIHANVRBBGLQJ SHULRG ,| ZH EHOLHYH LW LV PRUH OLNHO\ WKD @ i) R\§ DIDRHV 2
UHFRYHUDELOLW\ XVLQJ D SUREDELOLW\ ZHLJKWHG DQDO\VLV Rl WKH HVWLPDWHG XQGLVFRXQWHG IXWXUH F
SURSHUWLHV RYHU WKH YDULRXV SRVVLEOH KROGLQJ SHULRGV ,| WKH B @NVOMWWVJIURG BFIDW® R WV K B AR W K bl DFEC
FDVK IORZV WKHDSVRSHUWRYS LV ZULWW HQ HORZIOP D/\R H/GK HD SW REHUXW\P QG DQ LPSDLUPHQW ORVV LV UHFRJQL]
UHFRYHUDELOLW\ DQDO\VHV WR XVH WKH FDVK IORZV H[SHFWHG IURP WKH RSHUDWLRQV DQG HYHQWXDO GLV
SODQKDQJHV LQ KROGLQJ SHULRGV PD\ UHTXLUH XV WR UHFRJQL]H LPSDLUPHQW ORVVHYV

)DLU YDOXHV DUH HVWLPDWHG EDVHG RQ FRQWUDFW SULFHV LQGLFDWLYH ELGV GLVFRX®WRHBNHIEY KDOR 11
RXU LPSDLUPHQW DQDO\VHV DUH EDVHG RQ RXU SODQV IRU WKH SUR SHUHVN \DWRIGP R WH W IFHFRZQN RG R D WLNHVP \D @ & FH
UHQWDO DQG RFFXSDQF\ UDWHVY HVWLPDWHG RSHUDWLQJ DQG FDSLWDO H[SHQGLWXUHV DQG UHFHQW VDOHYV
REWDLQHG IURP UHDO HVWDWH OHDVLQJ DQG EURNHUDJH ILUPV DQG RXU GLUHFW H[SHULHQFH ZLWK WKH SU

‘KHQ ZH GHWHUPLQH WKDW D SURSHUW\ LV KHOG IRU VDOH ZH VWRS I®H8UHFQBM LQH W R H \SHIIRG HQIWRK FOWQAGY
HVWLPDWHG IDLU YDOXH QHW RI VHOOLQJ FRVWYV LV DWVNWVKDRXS KEHQUNMF E RRIN H DQXIHP BIDIMWKEHFOMR Q B UMHIGT
ERRN YDOXH RI W KH/ \BHW SHIRX\I

$FTXLVLWLRQ RI 2SHUDWLQJ BURSHUWLHYV

8SRQ FRPSOHWLRQ RI RSHUDWLQJ SURSHUW\ DFTXLVLWLRQV ZH DOORFDWH WKH SXUFKDVH SULFH WR WD(
RXU HVWLPDWHV RI WHKKHWIDULRLQYHOWKMYH IDLU YDOXHV E\ XVLQJ PDUNHW GDWD DQG LQGHSHQGHQW DSSUDL
DVVXPSWIHRQQWORFDWH RSHUDWLQJ SURSHUW\ DFTXLVLWLRQV WR WKH IROORZLQJ FRPSRQHQWV

¥ SURSHUWLHY EDVHG RQ D YDOXDWLRQ SHUIRUPHG XQGHU WKH DVVXPSWLRQ WKTKW WIKWDFDRSHYWO XM YD X
ODQG DQG EXLQGW®RBHVFRYH RI SURSHUWLHV XQGHU GHYHOGRBPNQRW O®HRVFIDOAWRSPBQGWWILR QD RIDPMRXQWYV WR S|
LPSURYHPHQWY EDVHG RQ RXU HVWLPDWH RI LPSURYHPHQWY SHU VTXDUH IRRW SURYLGHG XQGHU PDUNHYV
UHVSHFWLYH OHDVHV

t+ DERYH DQG EHORZ PDUNHW OHDVH LQWDQJLEOH DVVHWV RU OLDELOLWLHY EDVHG RQ WKH SUHVHQW YDO X
WKHHUHQFH EHWZHHQ WKH FRQWUDFWXDO DPRXQWV WR EH UHFHLYHG SXUVXDQW WR WKH LQ SODFH O
PHDVXUHG RYHU D SHULRG HTXDO WR WKH UHPDLTXH FQRQWPODQ FHH® DE®N HV HDURG RE HWOIRZ. @BDWHW OHDVH YD
UHYHQXH RYHU WKH UHPDLQLQJ OHDVH WHUPV RI WKH UHVSHFWLYH OHDVHV DQG WR UHQHZDO SHULRGV L
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t LQ SODFH OHDVH YDOXH EDVHG RQ RXU HVWLPDWHV RI WKH SUHVHQW YDOXH RI DGGLWLRQDO LQFRPH
FRVWYVYV WR H[HFXWH2XUPHOW UPOMMHVRY FRVWY WR H[HFXWH VLPLODU OHDVHV LQFOXGHV OHDVLQJ FRPPLVVL

t WHQDQW UHODWLRQVKLS YDOXH EDVHG RQ RXU HYDOXDWLRBDRMHWKGIGVB KB LRIYF B B O O DUFMCHIM. I RVQ NE B US| FAMMARG
FRQVLGHU LQ GHWHUPLQLQJ WKHVH YDOXHV LQFOXGH WKH QDWXUH DQG H[WHQW RI RXU H[LVWLQJ EXVLQF
WHQDQW WKFUWBQWQWPOLW\ DQG H[SHFWDWLRQV Rl OHDVH UHQHZDOV DPRQJ RWKHU IDFWRUV DQG

t+ DERYH DQG EHORZ PDUNHW FRVW DUUDQJHPHQWYV VXFK DV UHDO HVWDWH WD[ WUHDWLHV RU DERYH RU
IURP DQ\ VXFK DUUDQJHPHQWY LQ SODFH RQ WKH SURSHUW\ DW WKH WLPH RI DFTXLVLWLRQ

/HDVHG $VVHWV DV D /HVVHH

:H UHFRJQL]H ULJKW RI XVH DVVHWV DQG OHDVH OLDELOLWLHV IRU ODQG DQG RWKH U MNMWHRWY @ LOHH DVNHDG/ HE \t
OHDVH WHUPY RQ D VWUDLJKW OLQH EDV LNFI\W UYRISHYW WLV VO iR Bl WHR 6 (BBHCRHWEHREBHIQQ Q O FH. JKMD RHXVH DVVHW
HVWLPDWH DQ DSSURSULDWH LQFUHPHQWDO ERUURZLQJ UDWH R @ IDQPHD &K ARWDIODRWHX Q G H1H & XELD @ D\Q GR O H/DR/HH
WKDQ WKH WHUPV RI ERUURZLQJV DYDLODEOH WR XV RQ D IXO0O\ FROODWHUDOL]JHG EDVLY RXU HVWLPDWHV |
HVWLPDWHG LQWHUHVW UDWHY DYDLODEOH WR XV RQ D IX0O\UFRIDOMW WDMWHMHG EDVLYV IRU VKRUWHU WHUPH

:H HOHFWHG WR DSSO\ D SDFNDJH RI SUDFWLFDO H[SHGLHQWY WKDW HQDEOHG XV WR FDUU\ IRUZDUG XSi
OHDVH FODVVLILFDWLRQ DQG ZKHWKHU DQ\ H[SLUHG RH BOPWRVHQHFW@W DD § W FOWLH D B UHF RIQGUIHLGOW OWHKIDWH ¥ Q
H[SLUHG RU H[LVWLQJ ODQG HDVHPHQWYV QRW SUHYLRXVO\ DFFRXQWHG IRU DV OHDVHV DUH RU FRQWDLQ D

&DVK DQG &DVK (TXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY LQFOXGH DOO FDVK DQG OLTXLG LQYHVWPHQW YV &WDRIKXWH F B MWYXDUHH @ WY HIHU PIRWQI
ZKLFK DSSUR[LPDW:HY RDLQWDDQXHRXU FDVK LQ EDQN DFFRXQWY LQ DPRXQWV WKDW RDYH [FRIWGCH] 8B U IUD@RH A ¢
DFFRXQWV LQ WKH SDVW DQG EHOLHYH WKDW ZH DUH QRW H[SRVHG WR VLJQLILFDQW FUHGLW ULVN EHFDXVH

,QYHVWPHQWY LQ ODUNHWDEOH 6HFXULWLHYV

:H FODVVLI\ PDUNHWDEOH VHFXULWLHY DV WUDGLQJ VHFXULWLHYV ZKHQ ZH KDYH WKH LQWHQW WR VHOO V
VDOH VHFEXWIGMWHWUPLQH WKH DSSURSULDWH FODVVLILFDWLRQ RI LQYHVWPHQWY LQ PDUNHWDEOH VHFXULWLI
GDWH UHSRUW LQYHVWPHQWY LQ PDUNHWDEOH VHFXULWLHYV FODVVLILHG DV WUDGLQJ VHFXULWLHYV DW IDLU
RXU FRQVROLGDWHG EDODQFH VKHHWV ZLWK XQUHDOL]JHG JDLQV DQG ORVVHV UHFRJQL]JHG WKURXJK HDUQL
VHFXULWLHY DV RSHUDWLQJ DFWLYLWLHV

SHFHLYDEOHV DQG &UHGLW /RVVHV

:H HYDOXDWH RXU UHFHLYDEOHV IURP FXVWRPHUV DQG ERUURZHUV IRU FROOHFWDBLOWLAKWMBNXG GPUIPMR LQLHF
ORVVHVY EDVHG RQ WKH FUHGLW VWDWXV RI WKH HQWLWLHYV DVVRFLDWHG ZLWK WKH LQGLYLGXDO UHFHLYDEC

(HHFWLYH -DQXDU\ ZH DGRSWHG JXLGDQFH LVVXHG E\ WK$6 ¥ Q DWKLWD & IS5 € B M G ViKIRQ J Z6-WRDHIIBVDXUGH FU R
DVVHWVY DQG FHUWDLQ RWKHU LQVWUXPHQWY QRW PHDVXUHG DW IDLU YDOXH WKURXJKHQBI@RISQWFRP M KU R PJ BIQ
PRGLILHG UHWURVSHFWLYH WUDQVLWLRQ P HWKR® XRG DO AREZBK ZH IRHWFRU 8 GILHG MRNAFHW [EG N XD\ B HRI WD W R PRXX
LQ H[FHVV Rl QHW LQFRPH DQG GLG QRW DGMXVaX$ FIRRW RRQPS D WHI\G LYWW DUMHISRHGWLQ R 8 RSHRI®GWLRQV UHIOHFW
ORVVHV RFFXUULQJ VXEVHTXHQW WR DGRSWLRQ RI WKLV JXLGDQFH

2XU LWHPV ZLWKLQ WKH VFRSH RI WKLV JXLGDQFH LQFOXGHG WKH IROORZLQJ

¥ LQYHVWLQJ UHFHLYDEOHV DV GLVFORVHG LQ 1RWH
¥ WHQDQW QRWHV UHFHLYDEOH
¥ QHW LQYHVWPHQW LQ VDOHV W\SH OHDVHV
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t+ RWKHU DVVHWV FRPSULVHG Rl QRQ OHDVH UHYHQXH UHODWHG DFFRXQWV UHFHLYDEOH SULPDULO\ IURP F
UHYHQXH DQG
t RIEDODQFH VKHHW FUHGLW H[SRVXUHV

8QGHU WKLV JXLGDQFH ZH UHFRJQL]JH DQ HVWLPDWH RI RXU H[SHFWHG FUHGLW ORVVHV RQ WKHVH LWHPV D\
DPRUWL]JHG FRVW EDVLY DQG EH SUHVHQWHG DW WKH QHW DPRXQW H[SHFWHEGODR) EH ¥RDOW FRVUMHEGH R ICHDE R &
UHSUHVHQWY WKH SRUWLRQ RI WKH DPRUWL]JHG FRVW EDVLV WKDW ZH GR QREW 0} 8 AW MHRH AR BIOHGE MWV RIPSB R X
FRQWUDFWXDO OLIH EDVHG RQ DYDLODEOH LQIRUPDWLRQ UHOHYDQW WR DVVHVVLQJ WKH FROOHFWDELOLW\
DQG VXSSRUWDEOH IRUHFDVWYV RI IXWXUH HFRQRPLF FRQGLWLRQV LQFOKBLXLERQVHAHUDWURY WIKBVVGWR #
ORVVHV WR UHIOHFW WKH ULVN RI ORS® HXYMRZDIQHFEG WRD AUBIGLN LOVRVNPIRWKN PHDVXUHG DQG UHFRUGHG XSR(
EDODQFH VKHHW FUHGLW H[SRVXUH UHJDUGOHVV4RD 2 WHMKGH H [ SW FIWHREU @ RIVYIHW HDGJ R W B XHMAWK DVBIVGHG FRQVL
ULVNV RU DVVXPSWLRQV ZLWK UHVXOWLQJ DGMXVWPHQWY UHFRJQL]JHG DV FUHGLW ORVYV H[SHQVH RU UHFRY

:H HVWLPDWH H[SHFWHG FUHGLW ORVVHV IRU LQ VFRSH LWHPV XVLQJ KLVWRULFDO ORVV UDWH LOQIRUPR W
OLPLWHG TXDQWLW\ RI LWHPV ZLWKLQ WKH VFRSH RI WKLV JXLGDQFH DQG WKH XQLTXH ULVN FKDUDFWHUEKMW
FUHGLW ULVN FODVVLILFDWLRQV DVVLJQHG E\ XV DUH GHWHUPLQHG EDVHG RQ FUHGLW UDWLQJV DVVLJQHG E
LQIRUPDWLRQ KLVWRULFDO SD\PHQW H[SHULHQFH FUHGLW GRFXPHQWDWLRQ ,RWXHWLWXRQLHAAU MHUVODIED H
FUHGLW ORWWHG& B\l WKH HFRQRPLF SHUIRUPDQFH RI D UHDO HVWDWH GHYHORSPHQW SURMHFW ZH GHYHORS
HVWLPDWLQJ RXU FUHGLW ORVV DOORZDQFH DSSOLFDEOH WR RXU QRWHV UHFHLYDEOH IURP WKH &LW\ RI +X

JRU OHDVH UHYHQXH LI FROOHFWDELOLW\ LV QRW SUREDEOH UHYHQXH UHFRJQL]JHG LV OLPLWHG WR WKH
SD\PHQWY FROOHFWHG

B3ULRU WR RXU DGRSWLRQ RI WKH FUHGLW ORVV JXLGDQFH GLVFXVVHG DERYH ZH HYDOXDWHG WKH FROOH
FLUFXPVWDQFHY LQGLFDWHG VXFK DPRXQRINQPDPDWQ RWSPHUMHFREKHQDIBMOEZDY SUREDEOH WKDW ZH ZRXOG EH XQ
HI[LVWLQJ FRQWUDFWXDO WHUPV :KHQ D ORDQ ZDV LPSDLUHG WKH DPRXQW RI WKH ORVV DFFUXDO ZDV FDO
H[SHFWHG IXWXUH FDVK |0R Z VWV GHIMARXYCHV IHBWIHW HWRMH LOORDIKY P QG WKH YDOXH RI DQ\ FROODWHUDO XQGHU VXFk

KHQ ZH EHOLHYH WKDW FROOHFWLRQ RI LQWHUHVW LQFRPH RQ DQ LQYHVWLQJ RU WHQDQW QRWH UHFHLY
LQFRPH LV UHFRJQL]JHG ZKHQ SD\PHQWYV DUH UHFHLYHG UDWKHU WKDQ RQ DQ DFFUXDO EDVLV

H ZULWWHRHLYDEOHYV ZKHQ ZH EHOLHYH WKH IDFWV DQG FLUFXPVWDQFHV LQGLFDKH QKD WKFIRQ WH RIEHGHS§
ZLWK UHFHLYDEOHV IRU ZKLFK ZH KDYH SUHYLRXVO\ UHFRJQL]J]HG FUHGLW ORVVHV ZH UHFRJQL]JH UHGXFWLR(

,QWDQJLEOH $VVHWYV DQG 'HIHUUHG 5HYHQXH RQ 3URSHUW\ $FTXLVLWLRQV

:H DPRUWL]JH LQWDQJLEOH DVVHWY DQG GHIHUUHG UHYHQXH RQ SURSHUW\ DFTXLVLWLRQV DV IROORZV

$ WHW\ SH $ P RUA DWRQ 3HURG

$ERYH DQG EHORZ PDUNHW OHDVHV 5HODWHG OHDVH WHUPV

,Q SODFH OHDVH YDOXH 5HODWHG OHDVH WHUPYV

THQDQW UHODWLRQVKLS YDOXH (VWLPDWHG SHULRG RI WLPH WKDW WHQDQW ZLOO OHDVH VSDFH LQ

$ERYH DQG EHORZ PDUNHW FRVW DUUDQBHPHRIWWUDQJHPHQWV

:H UHFRJQL]JH WKH DPRUWL]DWLRQ RI DFTXLUHG DERYH DQG EHORZHPDHRMNRNW LG H DWVHKIN DF/RLGM XIVW/IPRI@ R V DA
DUUDQJHPHQWY DV DGMXVWPHQWY WR IS URHFHRUW L [RISW K B VDIPQRIUM/[ISIDPQMHRY RI RWKHU LQWDQJLEOH DVVHWYV RQ
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'"HIHUUHG /HDVLQJ &RVWYV

H GHIHU FRVWV LQFXUUHG WR REWDLQ QHZ WHQDQW ORRVMLIRIUWK MAHH 6 RH/WWWH\XQH QB HFEDENW 8K B MEHVIL\QH
DQ LQYHVWLQJ DFWLYLW\ RQ RXU VWDWHPHQWYV RI FDVK IORZV VLQFH VXFK FRVWY DUH QHFHVVDKHQ @QVRQDB &Y
DUH WHUPLQDAMHKE] SHDQA\H DQ\ XQDPRUWL]HG GHIHUUHG OHDVLQJ FRVWYV DVVRFLDWHG ZLWK WKRVH OHDVHV R

'"HIHUUHG )LQDQFLQJ &RVWYV

H GHIHU FRVWV RI ILQDQFLQJ DUUDQJHPHQWY DQG UHFRJQL]H WKHVH FRVWV DV LQWHUHVW H[SHQVH RYF
DPRUWLIDWLRQ WKDW ZR XRWVR F FIXIUQX\HGHHWY WY KoHH W K RHE SfH QD/AHR D QYL KIQMIPRRQY W L]HG ORDQ FRV W VHZKWHDV 6 R IVQE HD B
RI ILQDQFLQJ DUUDQJHPHQWYV DV D GLUHFW GH &KFWEVR QRIW KR WWK\H DMAG D WEHGNV G HDW WRDELQHW\ FUHGLW DUUI
SUHVHQW LQ WKH EDODQFH VKHHW LQ WKH OLQH HQWLWOHG 3SUHSDLG H[SHQVHV DQG RWKHU DVVHWV QHW~’

,QWHUHVW 5DWH "HULYDWLYHYV

2XU SULPDU\ REMHFWLYHV LQ XVLQJ LQWHUHVW UDWH GHULYDWLYHVY DUH WR DGG VWDEL®LWRRARR SQM/HUW
REMHFWLYH ZH XVH LQWHUHVW UDWH VZDSV DV SDUW RIVRKWHVQWHLW M W ZAXDSVHGHMLN PIDVQ 1B G HIP\H @ VWKW O B W KJ
DPRXQWY IURP D FRXQWHUSDUW\ LQ H[FKDQJH IRU RXU PDNLQJ IL[HG UDWH SD\PHQWY RYHU WKH OHIKX\RH WXW
UDWH VZDSV WR KHGJH WKH FDVK IORZV DVVRFLDWHG ZLWK:LHQ WE VR \XW HJ DRAUZ\D R@ YW\WDUMWH@H UQ W H UGHBW UEDR/
DVVRFLDWHG ZLWK LQWHUHVW UDWHYV R QHI RHHFRDQWJHHGDIQ OH G HUOLW B VEIRYHAMR BVQDVVHWY RU OLDELOLWLHV RQ R

:H GHIHU DOO FKDQJHV LQ WKH IDLU YDOXH RI GHVLIJQDWHG FDVK IORZ KHGJHV WR DFFXPXODWHG RWKHU
LQWHUHVW H[SHQVH DV LQWHUHVW H[SHQVH LV UHFRJQKH®B RR L\@KWH K H & WH EDI\R H HFZDWNVEIKEY WDV IDE VDIVRQ \F D
KHGJH DFFRXQWLQJ DQG WKH KHGJHG WUDQVDH WHRQYQDRYH SKIIREIDHO HQQ W UWRDRKHX BT WKH KHGJH SUHYLRXV
FKDQJHV LQ IDLU YDOXH RWRYRXU®IJHIHKRBEPRWHWH LQWHUHVW UDWH GHULYDWLY.HV ABQ DA H DRARDQRIWRHL VSTTH XY
HQWHULQJ LQWR FRQWUDFWYV ZLWK PDMRU ILQDQFLDO LQVWLWXWLRQV EDVHG XSRQ WKHLU FUHGLW UDWLQJ\

:H XVH VWDQGDUG PDUNHW FRQYHQWLRQV DQG WHFKQLTXHV VXFK DV GLVFRXQWHG FDVK IORZ DQDO\VLV
YDOXH RI GHULYDWLYHV DW HDF RIE®H DQFHFFRNRW LGQDOWSROLF\ HOHFWLRQ WR XVH DQ H[FHSWLRQ SURYLGHG |
PHDVXULQJ FRXQWHUSDUW\ FUHGLW ULVN IRU GHULYDWLYH LQVWUXPHQWY WKLV HOHFWLRQ HQDEOHV XV WF
LQVWUXPHQWY FRQVLVWHQWO\ ZLWK KRZ PDUNHW SDUWLFLSDQWY ZRXOG SULFH WKH QHW ULVN H[SRVXUH D\

1RQFRQWUROOLQJ ,QWHUHVWYV

2XU FRQVROLGDWHG QRQFRQWUROOLQJ LQWHUHVWYV DUH FRPSULVHG RI LQWHUHVWV LQ &23/3 QRW RZQHG
GLVFXVVHG IXUWKHUHY® QRBMWH ZKHWKHU QRQFRQWUROOLQJ LOQWHUHVWY DUH \XEMBIFEWWR QRGHPSGWURQOH:
FXUUHQWO\ UHGHHPDEOH IRU FDVK DW WKH RSWLRQ Rl WKH KROGHUV RU DUH SUREDEOH Rl EHFRPLQJ UHGHH
FRQVROLGDWHG EDODQFH VKHHWV ZH DGMXVW WKHVH LQWHUHVWYV HDFK SHULRG WR WKH JUHDWHU RI WKHL
ORVVHY DQG FRQWULEXWLRQV DQG GLVWWHEXWR FO@G\G L \& LW & C00 FSROULLCH ¥V Q ROGILWDRPR Y R MK I B GVRRFLRADMUHR B D
UHSRUWHG LQ WKH HTXLW\ VHFWLRQ RI RXU FRQVROLGDWHG EDODQFH VKHHWYV

5HYHQXH 5HFRJQLWLRQ

/HDVH DQG 2WKHU 3URSHUW\ 5HYHQXH

:H OHDVH UHDO HVWDWH SURSHUWLHN SARRRSHUW HIGVSDQ 8 DA W D FFIHRKAHMH \CKHBOVOHW YWRX V& OV G QSFBDUXVBIHH R S W L
PD\ UHQHZ LWV OHDVH EDVHG RQ PDUNHW UDWHYV DW WKH WLPH RI UHQHZWV H IOIHKV Bl ¥ HR WKIH\QL RQ $ IORID O30 RWX
WR WHUPLQDWH LWV OHDVH HDUO\ XVXDOO\ IRU D GHILQHG WHUPLQDWLRQ IHH
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ORVW RI RXU OHDVH UHYHQXH LV IURP IL[HG FRQWUDFWXDO SD\PHQWYV GHILQHG XQGHU WK 2 XAHO M B WHAKD WY
LQFOXGHYV YDULDEOH OHDVH SD\PHQWYV SUHGRPLQDQWO\ IRU WHQDQW UHLPEXUVBRRGWUY W\ BIHRSHW WQ JRIS FSUH
VWUXFWXWHWKDMRPH WHQDQWYV UHVSRQW IHE S HQWRHVD @ & LRIHDRSWKIHEHW VUH UHV SR Q WL H [BH QRAH \RIQKL UVRKWKH R
H[FHHG DPRXQWYVY GHILQHG LQ WKH OHDVH ZKLEKYMRH GAHILA. YHH 8 HIQRHMHHOPH. QWRSL-RIOQVM HY LQ PRVW FDWBIFLVH W
H[LVWLQJ ULJKW XQGHU D OHDVH

8SRQ OHDVH FRPPHQFHPHQW ZH HYDOXDWH OHDVHV WR GHWHUPLQH LI WKH\ PHHW FULWHULD VHW IRUWK
ILQDQFLQJ OHDVHV LI D OHDVH PHHWYV QRQH RI WKHVH FULWISRIODFRPPHRIFHPHQWKRH UEDOWNM IVYSHQORIBHNWHIVW F €
DVVHW UHFRJQL]JLQJ LQ LWV SODFH D QHW LQYHVWPHQW LQ WKH OHDVH HTXDO WR WKH VXP RI WKH OHDVH U
VHOOLQJ SURILW RU ORVV FUHDWEEHDEFHWIHNRQROWK R MMIDBD\BRKYEWW ILQDQFLQJ OHDVHV WKH OHVVRU GHUF
UHFRJQL]JHV D QHW LQYHVWPHQW LQ WKH OHDVH EXW XQOLNH LQ D VDOHV W\SH OHDZNUGIHHVNVSRERBUWR BIPU
DUH SUHGRPLQDQWO\ FODVVLILHG DV RSHUDWLQJ OHDVHV IRU ZKLFK WKH XQGHUO\LQJ DVVHW UHPDLQV RQ |
UHFRJQL]JHG DV GHVFULEHG IXUWKHU EHORZ

:H UHFRJQL]H PLQLPXP UHQWVY RQ RSHUDWLQJ OHDVHV QHW RI DEDWHPHQW QO HRE H WKL E RLW HQRHV EZKH!
FRQWURO RI WKH OHDVHG VSDFH OHJDO ULJKW WR XVH WKH SURSHUW\ DQG ZH KDYH GH®KMWHWHIGEGPWR HD Sa
LQFOXGHV WKH QRQFDQFHOODEOH SHULRGV Rl WKH OHDVH DORQJ ZLWK SHULRGV FRYHUHG E\ D WHQDQW
D WHQDQW RSWLRQ WR WHUPLQDWH WKH OHDVH LI WKH WHQDQW LV UHDVRQDEO\ FHUWDLQ QRW WR H[HUFLVI
WKH RSWLRQ LV FRQW UR OXH® B\VX\H DWL WKW OV BHFWHG OHDVH HQG GDWH ZH XVH MXGJPHQW LQ FRQWHPS
VKRXOG LW FKRRVH QRW WR H[HUFLVH DQ\ H[LVWLQJ RSWLRQV WR H[WHQG WKH OHDVH RU H[HUFLVH DQ\ H[L\
DQ\ H[LVWLQJ FRQWUDFW DVVHW HQWLW\ RALO®BUNWMW GDIV.FBQWFRUNVLR® WKRXOHBRHWIROLR LV OHDVHG WF
VHULHRWQRN\HMHOQHZDO RSWLRQV RU SURYLGH IRU HDUO\ WHUPLQDWLRQ ULJKWV ZH KDYH FRQFOXGHG WKDW F
H[HUFLVLQJ HDUO\ WHUPLQDWLRQ ULJKWV LV UHDVRQDEO\ FHUWDLQ IRU PRVW RI WKHVH OHDVHYV

:H UHSRUW WKH DPRXQW E\ ZKLFK RXU PLQLPXP UHQWDO UHYHQXH UHFRJQL]JHG RQ D VWUDLJKW OLQH ED\
DV GHIHUUHG UHQW UHFHLYDEOH RQ RX%BRIYRQWVR EL @B WHG RO B IQEFIHP X RHHIWMW DO UHYHQXH UHFRJQL]HG RQ D '
FRQWUDFWXDO UHQW ELOOLQJY DVVRFLDWHG ZLWK VXFK OHDVHY DUH UHSRUWHG LQ OLDELOLWLHV DV GHIHL

,Q FRQQHFWLRQ ¥ LHXVD \WHQOWRQVRU PRGLILFDWLRQ RI D OHDVH LI ZH PDNH FDVK SD\PHQWVY WR RU RQ EHI
ODQGORUG DVVHWYV ZH JHQHUDOO\ GHIHU WKH DPR$Y VG IRV PXVAKH SDDER @ W VZEW @ H Bl VIHU HQE H DXLILHE/ WR SURYL
OHDVH ZH GHWHUPLQH ZKHWKHU WKH LPSURYHPHQWYV FRQVWLWXWH ODQGORUG DVVHWY RU WHQDQW DVVHW
DV D OHDVH LQFHEWPRUWYWHWHDVH LQFHQWLYHV DV D UHGXFWLRQ RI UHQWDO UHYHQXH RYHU WKH WHUP R

,] FROOHFWDELOLW\ XQGHU D OHDVH LV QRW SUREDEOH UHYHQXH UHFRJQL]JHG LV OLPLWHG WR WKH OHVV
SD\PHQWY FROOHFWHG

:H UHFRJQL]H OHDVH UHYHQXH DVVRFLDWHG ZLWK WHQDQW H[SHQVH UHFRYHULHV LQ WKH VDPH SHULRGV
SURSHUW\ WD[HV XWLOLWLHYV DQG RWKHU SURSHUW\ RSHUDWLQJ H[SHQVHV

H UHFRJQL]H IHHV UHFHLYHG IRU OHDVH W HUPLMIQAVVWR @ % AKY UHYYHQ®HH DR G ZGHWHURHG UHQWY UHFHLYDE
DQG LQWDQJLEOH DVVHWV WKDW DUH DPRUWL]DEOH LQWR UHQWDO UHYHQXH DVVRFLDWHG ZLWK WKH OHRNE@&
D WH@DE@HWDWVH IRU VSDFH LQ D SURSHUW\ LV WHUPLQDWHG HDUO\ EXW WKH WHQDQW FRQWLWKHVQWR ©QHDIWIQ X
HDUO\ WHUPLQDWLRQ RI WKH OHDVH LV UHFRJQL]HG HYHQO\ RYHU WKH UHPDLQLQJ OLIH RI WKH QHZ RU PRGL
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(HHFWLYH -DQXDU\ ZH DGRSWHG $6% GLHWW LIQAV MHIENVE\ SWHKIQ FLSOHV IRU WKH UHFRJQLWLRQ PHDVXUH
UHTXLUHG OHVVRUV Rl UHDO HVWDWH WR DFFRXQW IRU OHDVHV XVLQJ DQ DSSURDFK VXEVWDQWLDOO\ HTXLY
VDOHV W\SH OHDVHV 8SRQ DGRSWLRQ ZH HOHFWHG WR DSSO\ D SDFNDJH Rl SUDFWLFDO H[SHGLHQWYV WKDYV
H[LVWLQJ OHDVHV UHJDUGLQJ WKHLU OHDVH FODVVLILFDWLRQ DQG GHIHUUHG UHFRJQLWLRQ RI QRQ LQFUHP!
OHDVH¥DOVR HOHFWHG D SUDFWLFDO H[SHGLHQW WKDW HQDEOHG XV WR DYRLG WKH QHHG WR DVVHVV ZKHW
FRQWDLQ ,m ®WMMMLRQ ZH HOHFWHG D SUDFWLFDO H[SHGLHQW WR DYRLG VHSDUDWLQJ QRQ OHDVH FRPSRQ
JXLGDQFH VXFK DV WHQDQW UHLPEXUVHPHQWYV Rl SURSHUW\ RSHUDWLQJ H[SHQVHV IURP WKH DVVRFLDWHG
SDWWHUQ RI WUDQVIHU DV WKH DVVRFLDWHG OHDVH FRPSRQHQW D@®RXOGEH BEDVWLFRPG DYHMW R BHDBMRXQQ
DFFRXQW IRU WKH FRPELQDWLRQ RI WKH OHDVH FRPSRQHQW DQG QRQ OHDVH FRPSRQHQWYV DV DQ RSHUDWLC
FRPSRQHQWYV

&ROVWUXFWLRQ &RQOWUDFW DQG 2WKHU 6HUYLFH SHYHQXHV

:H HQWHU LQWR FRQVWUXFWLRQ FRQWUDFWYV WR FRPSOHWH YDULRXV GH¥HJIQHXGI® ¥RD \D\P G XH V8 HRY W WY &
FRQVLVW SULPDULO\ Rl VXEFRQWUDFWHG FRVWY WKDW DUH @KHFEXWHNUGL RV XD/UE\ R D @ K VORPUUNVRPS R Q B @Y
RSHUDWLQJ PDUJLQV UHODRNY UMY WR WRAKUFRGWKYBFW WR GHWHUPLQH WKH SHUIRUPDQFH REOLJDWLRQV DQG
SULFH DV GLVFXVVHGHI XWWRHYULEH ORXHQXH XQGHU WKHVH FRQWUDFWYV DV VHUYLFHV DUH SHUIRUPHG LQ DQ
H[FKDQJH IRU WKRWXH BHWYRBRDQFH REOLJDWLRQV DUH VDWLBHHEORWHWHWR POLOW. ZQ UN SHRUHURVEING XVLQJ
LQFXUUHG DV RI D SRLQW LQ WLPH UHODWLYH WR WKH WRWDO HVWLPDWHG FRVWV DW FRHASTHDALHRG W@FKHWDV
ZRUN SHUIRUPHG EHVW GHSLFWV WKH WUDQVIHU RI FRQWURO RI WKH VHUYLFHV EHLQJ WUDQVIHUUHG WR WK

,Q GHWHUPLQLQJ ZKHWKHU WKH SHUIRUPDQFH REOLJDWLRQV RI HDFK FRQVWUXFWHRRRBRQEHD X KRR XG
UHTXLUH VLJQLILFDQW MXGJPHQW LQFOXGLQJ ZKHWKHU WKH FRPSRQHQWV FRQWUDFWHG DUH VXEVWDQWLD
DQRWKHU SDUW\ WR SHUIRUP FRQVWUXFWLRQ EDVHG RQ RXU GHVLJQ SURMHFW DQG ZKHWKHU W KOHR ¥ WVRV RRPX-
FRQWUDFWY KDYH D VLQJOH SHUIRUPDQFH REOLJDWLRQ DV WKH SURPLVH WR WUDQVIHU WKH VHUYLFHV LV Q
GLVWERFMWFRQWUDFWY KDYH PXOWLSOH SHUIRUPDQFH REOLJDWLRQV PRVW FRPPRQO\ GXH WR KDYLQJ GLVWI
VHSDUD@WMXKHVH FDVHV ZH DOORFDWH WKH WUDQVDFWLRQ SULFH EHWZHHQ WKHVH SHUIRUPDQFH REOLJDWL
HYDOXDWLQJ WKH UHODWLYH FRVWV RI HDFK SHUIRUPDQFH REOLJDWLRQ WKH H[SHFWHG RSHUDWLQJ PDUJL
WKH FRQWUDFWYV IR & RHPW K RRB/O PRGLLREDWLRQV VXFK DV FKDQJH RUGHUV DUH URXWLQH IRU RXU FRQVWUXF
H[LVWLQJ SHUIRUPDQFH REOLJDWLRQV EHFDXVH WKH\ ZRXOG KDYH EHHQ SDUW RI WKH LQLWLDO SHUIRUPDQF

:H KDYH WKUHH PDLQ W\SHV RI FRPSHQVDWLRQ DUUDQJHPHQWY IRU RXU FRQVWUXFWLRQ FRQWUDFWYV JXI

f *03 FRQWUDFWY SURYLGH IRU UHYHQXH HTXDO WR FRVWV LQFXUUHG SOXV D IHH HTXD® WRQMHSE O BN ®I\W /I
FRQWUDFWYV IRU SURMHFWY WKDW DUH VLJQLILFDQW LQ QDWXUH EDVHG RQ WKH VL]H RI WKH SURMHFW DQ
FRQWUDPW3IGHRWQMUDFWY DUH ORZHU ULVN WR XV WKDQ ))3 FRQWUDFWY VLQFH WKH FRVWY DQG UHYHQXH F

¥ ))3 FRQWUDFWY SURYLGH IRU UH YHK@®XH HFRQMOU WRWY IDHGWHSL FDOO\ ORZHU LQ YDOXH DQG VFRSH UHODWL
WKH VFRSH RI WKH SURMtSREWDIABIH\OWK BH IRRUIKE ULVN ZLWK ))3 FRQWUDFWYV WKDQ *03 FRQWUDFWYV VLQFH W
WKDQ H[SHFWHG SURILWYV LI ZH LQFXU PR URFRWANK HVKDW \ R H V JRIB DR WH BIRBS RDRVHXQ LW\ IRU DGGLWLRQDO ¢
IRU OHVV WKDQ RULJLQDOO\ HVWLPDWHG

¥ &RVW SOXV IHH FRQWUDFWYV SURYLGH IRU UHYHQXH HTXDO WR FRVWV LQFXUUHG SOXV D IHH HTXDO WR D ¢
DPRX@WLODU WR *03 FRQWUDFWV FRVW SOXV IHH FRQWUDFWY DUH ORZ ULVN WR XV VLQFH WKH FRVWV D

&RQVWUXFWLRQ FRQWUDFW FRVW HVWLPDWHV DUH EDVHG SULPDULO\ RQ FRQWUDFWYV LQ SODFH ZLWK VXE
SHUIRUPDQFH RI VXEFRQWUDFWRUV DQG FRVW DQG DYDLODELOLW\ RI PDWHULDOV WR SHMNRNHEZFIVQ W K45 & B W ARV
UHJXODUO\ DV D VLJQLILFDRM WIKID G UHR IFLRWOIDEL OLW\ R1 RN W AR R YQWLY M FNGLNRQV PRIV WIVFMQ/ HVWLPDWHG SURILW |
PHWKRG DV WKH PRGLILFDWLRQ GRHY QRW FBRDWH W IQHZPIHUKRGPDQFH REOLJDWLRQ
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WKH LPSDFW RI DQ DGMXVWPHQW WR SURILW UHFRUGHG WR GDWH RQ D FERWH@XN DLQGUS B R IIQL JHG IIXQVWKH St
WKH DGMXVWHGDHW W QR DWIKRH WKH HVWLPDWH RI FRQWUDFW SURILWDELOLW\ LQGLFDWHY DQ DQWLFLSDWHG O

2XU WLPLQJ RI UHYHQXH UHFRJQLWLRQ IRU IFRVIW B R FWK IR QV E RIQW URIF MOMRHL 1B B DALEGN FKRIGARP BIXFWW LR Q FRQ
VDWLVI\ RXU SHUIRUP BRWH Q@ WOWHIW VRIAYG FRQGLWLROYGHLU P EV WRRIVRXLF RRWWSHD FWV DN ZRQO BX\RWEB R WUN
DFFRUGDQFH ZLWK WKH FRQWUDFW WHUPV ZLWK SD\PHQW GXH LQ GD\V DOWKRXJK :FEK \K\W R A HGRNMWRIFFFDLVQLHR®
FRQWUDFWYV JHQHUDOO\ GR QRW LQFOXG H IDHVS U QP DLIAD®X\W SIRYVIHOR L @/X ARP SRIGHIQAM RXU LQYRLFLQJ LV IRU FR(
FXVWRPHUV RU WR SURYLGH FX8WRW HRWKELGIKP LIGIDRIFWQD QVIHU RI WKH VHUYLFHV LV RIWHQ DW WKH GLVFUF

8QGHU PRVW RI RXU FRQWUDFWV ZH ELOO FXVWRPHUV RQH PRQWK VXEVHTXHQW WR UHYHQXH UHFRJQLWL
2XU FRQWUDFW OLDELOLWLHV FRQVLVW RI DGYDQFH SD\PHQWYV IURP RXU FXVWRPHUV RU ELOOLQJV LQ H[F
(ISHQVH &ODVVLILFDWLRQ

:H FODVVLI\ DV SURSHUW\ RSHUDWLQJ H[SHQVHV FRVWV LQFXUUHG IRU SURSHUW\ WD[HV JURXQG UHQWYV
PDLQWHQDQFH DV ZHOO DV DVVRFLDWHG ODERU DQG LQGLUHFW FRVWY DWWULEXWDEOH WR WKHVH FRVWYV

:H FODVVLI\ DV JHQHUDO DGPLQLVWUDWLYH DQG OHDVLQJ H[SHQVHV FRVWV LQFXUUHG IRU FRUSRUDWH O
LQYHVWRU UHODWLRQV PDUNHWLQJ DQG FRUSRUDWH OHYHO LQVRHDQFBQGQEBNGLQJI IHRVNSIDPOWEXVILQ AMD @ (
FRVWY DWWULEXWDEOH WR WKHVH H[SHQVHYV

6KDUH %DVHG &RPSHQVDWLRQ

:H LVYRKWRUPV RI VKDUH EDVHG FRPSHQVDWLRQ UHVWULFWHG &237 FRPPRQ VKDUHV S3UHVWULFWHG VKDU
SHUIRUPDQFH VKDUH XQLWV DOVR NQRZQ DV SHUIRUPDQFH VKDUH DZDUGV 3368V°" DQG SHRIEWRX@WHIRHV WK
FRPSHQVDWLRQ LQ DFFRUGDQFH ZLWK DXWKR &%W\DRNDLW HH \J WIDGERDQ MK FW R WIDBHGED BGW KHKRU) WKH DFFRXQWLQJ IRU
LQVWUXPHQWYV IRU JRRGV RU VHUYLFHV IRFXVLQJ SULPDULO\ RQ DFFRXQWLQJ IRU WUDQVDFWLRQV I&HEKLFK
JXLGDQFH UHTXLUHV XV WR PHDVXUH WKH FRVW RI HPSOR\HH VHUYLFHV UHFHLYHG LQ H[FKDQJH IRU DQ DZDL
GDWH VXFK FRVW LV WKHQ UHFRJQL]JHG RYHU WKH SHULRG GXULQJ ZKLFK WKH HRKOFRRPASHOQN DWLRIQUABVWRLS
HTXLW\ LQVWUXPHQWY IRU ZKLFK HPSOR\HHV GH QRWGIDHFEHMOWR HJ H AX XUMVWHKDMWUYKBHH EDVHG FRPSHQVDYV
XOWLPDWHO\ H[SHFWHG WR YHVW DV D UHVXOW IXWXUH IRUIHLWXUHV RI DZDQ G\X BWHIT ¥ M QY WP ®NUH.GR G WI EINUHOHEA
WKRVH HVWLPQWHBUG LV YROXQWDULO\ FDQFHOOHG E\ DQ HPSOR\HH ZH UHFRJQL]JH WKH SUHYLRXVO\ XQUHF
FDQFHOOBWDRBQWDOL]H FRVWYV DVVRFLDWHG ZLWK VKDUH EDVHG FRPSHQVDWLRQ DWWULEXWDEOH WR HPSOR

:H FRPSXWH WKH IDLU YDOXH RI UHVWULFWHG VKDUHV WLPH EDVHG 3,8V 37% 3,8V DQG GHIHUUHG VKDU
:H FRPSXWH WKH IDLU YDOXH RI 368V DQG SHUIRUPDQFH EDVHG631,3YL 43P0 Q V8 \D'VXXR W IDR QF/QXWHH & O B O RVRK® ®H
EDVHOLQH FRPPRQ VKDUH YDOXH LV WKH PDUNHW YDOXH RQ WKH JUDQWDG&XWWH\ LW K@ HFRWNDHWING-KHHIQWLHPUWHH R WJ U
YRODWLOLW\ LV EDVHG RQ KLWWRRRRQOVKROBWLOLW\ RI &237¢

,QFRPB[AV

&237 HOHFWHG WR EH WUHDWHG DV D 5(,7 XQGHU 6HFWLRQV 7RWKDRXJKD V&R BKRXV\QWHH QDD GKFEQX HR &F
RSHUDWLRQDO UHTXLUHPHQWY LQFOXGLQJ D UHTXLUHPHQW WKDW LW GLVWU&EXWSH(,BW3DHBEQWUDOR\LIND D G
JHGHUDO LQFRPH WD[ RQ WD[DEOH LQFRPH WKD®W2BW IGLOW UNE X'V BD IWR DOV LMK 7 L @RFENGWOFNMHEW WR )HGHUD
LQFRPH DW UHJXODU FRUSRUDWH UDWHV DQG PD\ QRW EH DEOH WR TXDOLI\ DV D 5(,7 IRU IRXU VXEVHTXHQW
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JRU )HGHUDO LQFRPH WD[ SXUSRVHV GLYLGHQGV WR VKDUHKROGHUV PD\ EH FKD UMKHWHUDLJBDE VDK UR UW QR Q
RQ &2%¥7KRPPRQ VKDUHV GXULQJ HDFK RI WKH ODVW WKUHH \HDUV ZDV DV IROORZV

) RUWH <HDW/ ( QGHG' HFHP EHU

2UGLQDU\ LQFRPH
/RQJ WHUP FDSLWDO JDLQ
5HWXUQ RI FDSLWDO 2 2

7KH GLYLGHQGY DOORFDWHG WR HDFK RI WKH DERYH \HDUV IRU )HGH U D\O ARFRPH WKD[UFHVUG RV HY ILKQE PK RH GV K
GLYLGHQGYV SDLG RQ -DQXDU\ DQG ZLWK D UHFRUG GDWH RI '"HFHPEHU DQG UHVSHFWLYH:!
UHVSHFWLYHO\

H GLVWULEXWHG HOOWD [®EXT LQFRPH LQ DQG DQG DV D UHVXOW GLG QRW LQFXU )HGHUDO L

7KH QHW EDVLV RI RXU FRQVROLGDWHG DVVHWY DQG OLDELOLWLHVWIRQ VORZHYKHS\WKWNQ QUKSIXDBRX QW DS BUY
VKHHW DV RI '"HFHPEHU

:H DUH VXEMHFW WR FHUWDLQ VWDWH DQBTKE RFSE Q\DH MR PRLE® WIHG) B K WKHWKBINAY VWDWH DQG ORFDO WDII
H[SHQVH DQG SURSHUW\ RSHUDWLQJ H[SHQVHV RQ RXUH BQS RITR\VE DWW S B UWDMIHDHN PPHADAVWH RW IRISVH) DWRRQWYV RQ |
EHFDXVH WKH\ DUH LQVLJQLILFDQW

5HFHQW $FFRXQWLQJ 3URQRXQFHPHQWYV

,Q ODUFK $BWKHVWVXHG JXLGDQFH FRQWDLQLQJ SUDFWLFDO H[SHGLHQWYV IRU UHIHUHQFH UDWH UHIRUP U
7KH JXLGDQFH LV RSWLRQDO DQG PD\ EH HOHFWHG RYHU WQ PH DY HUHOHFMGFG WR \BIS SIH | R Q PHDFKMVG LYH. @MW HV RR W
IURP UHIHUHQFH UDWH UHIRUP DV GHEW PRGLILFDWLRQV DV RSSRVHG WR H[WLQJXLVKPHQWYV D QQHFHGLIVHDF
IXWXUH /,%25 LQGH[HG FDVK IORZV WR DVVXPH WKDW WKH LQGH[ XSRQ ZKLFK IXWXUH KHGJHG WUD@$SPWERW®
WKH KHGJH DFFRXQWLQJ H[SHGLHQWY SUHVHUYHV WKH SUHVHQW D \WLR.@® & | FRKULLYDXWL WHRY HFYFDGEVXLDAWHH @AM HZ 1L\ &
RWKHU HOHFWLRQV DV DSSOLFDEOH DV DGGLWLRQDO FKDQJHV LQ WKH PDUNHW RFFXU

J)DLWDOXH OHDVXUHPHQWYV

$FFRXQWLQJ VWDQGDUGY GHILQH IDLU YDOXH DV WKH H[LW SULFH RU WKH DPRXQW WKDW ZRXOG EH UHFH
EHWZHHQ PDUNHW SDUWLFLSDQWYV DRHRIWIKHGPHIBWXDE PR W VEDECH VK D KLHUDUFK\ IRU LQSXWV XVHG LQ PHEL
LQSXWV DQG PLQLPL]JHV WKH XVH Rl XQREVHUYDEOH LQSXWV E\ UHTXLULQJEWHKDWDW®&H PQSWWR/E D H H YLIDEXXHW ¥ Q
XVH LQ YDOXLQJ WKH DVVHW RU OLDELOLW\ GHYHORSHG EDVHG R@@REWHWW BBOH LRESKIMAQ B G H URMS XWX WEK DV
IDFWRUV PDUNHW SDUWLFLSDQWY ZRXOG XVH LQ YDOXLQJ WKH DVVHW RU OLDELOLW)\ GKI KKQ R BB G FKD \RH GV X $if
EURNHQ GRZQ LQWR WKUHH OHYHOV /HYHO LQSXWV DUH TXRWHG SULFHV XQDGMXVWHG LQ DFWLYH PDUNH
DVVHWVY RU OLDELOLWLHY LQ DFWLYH PDUNHWYV TXRWHG SULFHV IRU LGHQWLFDO RU VLPLODU DVVHWV RU
WKH DVVHW RILWKBEL®ILWHFWO\ RU LQGLUHFWO\ DQG /HYHO LQSXW ¥IDUWHIIR Q RDWHILR® 2 OW KIQE XWKYA NROUO W W |
ORZHVW OHYHO RI LQSXW WKDW LV PRVW VLJQLILFDQW WR WKH IDLU YDOXH PHDVXUHPHQW
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SHFXUULQJIDXH ®GHDVXUHPHQWYV

:H KDYH D QRQ TXDOLILHG HOHFWLYH G HKXVWWHHY FIRPS HFQWIWDLRQPSIPEG URWRT RXU PDQDJHPHQW WHDP WKD\
SDUWLFLSDQWY WRR3HVKY IX5 MRRSHQVDWLRQ RQ D SUH WD[ EDVLYV DQG UHF HLIFHWD YWDHG HPEHIH G U H W XQURQ QRK
GHIHUUHG FRPSHQVDWLRQ ZHUH HOLJLEOH IRU WKH SODQ 7KH DVVHWYV KHOG LQ WKH SODQ FRPSULVHG SULI
SDUWLFLSDQWY DUH PHDVXUHG DW IDLU YDOXH RQ D UHFXUULQJ EDVLV RQ RXU FRQVROLGDWHG EDODQFKHVK
EDODQFH RI WKH SODQ ZKLFK ZDVPIX®®\R®@A/HB! WRWBDBHGPLOOLRQ®V RI '"HFHPEHU DQG LV LQFOXGH
H[SHQVHV DQG RWKHU DVVHWYV QHW  RQ RXU FRQVROLGDWHG EDODQFH VKHHW YV DKHRIR B \¥ MW K D Q LIDEWIQIQA\ LTA
LV DGMXVWHG WR IDLU YDOXH DW WKH HQG RI HDFK DFFRXQWLQJ SHULRG EDVHG RQ WKH IDLU YDOXH RVKMKH
DVVHWYV RI WKH SODQ DUH FODVVLILHG L QZ/KLYGHD WHRA VRIKGJ 10 L D EX DO XN KV HWDWAKALHG LQ /HYHO RI WKH IDLLU

7KH IDLU YDOXHV RI RXU LQWHUHVW UDWH GHULYDWLYHY DUH GHWHUPLQHG XVLQJ ZLGHO\ DFFHSWHG YDO
Rl HDFK GHUKYBWIQOHO\VLY UHIOHFWV WKH FRQWUDFWXDO WHUPV RI IWXG® XGMHM REWHYM D E DGIFRXGN QW B B M HIH L
PDUNHW GDWD DQG LPSOLHG YRODWLOHWIH G HWHMXFKQ HSWHKHW W KB WBWI RULW\ RI WKH LQSXWV XVHG WR YD(
KLHUDUWW KN FUHGLW YDOXDWLRQ DGMXVWPHQWY DVVRFLDWHG ZLWK RXU LQWHUHVW UDWH GHULYDWLYHV XWI
GHIDXRMHYHWYW RI '"HFHPEHU DQG ZH DVVHVVHG WKH VLJQLILFDQFH RI WKH LPSDFW RI WKH FUHGLW °
GHWHUPLQHG WKDW WKHVH DGMX$W PHQNWX @MWU HZ ) B\WWHUIRLIQHFG QWKDW RXU LQWHUHVW UDWH GHULYDWLYH Y
YDOXH KLHUDUFK\

7KH FDUU\LQJ YDOXHV RI FDVK DQG FDVK HTXLYDOHQWY UHVWULFWHG FDVK DFFRXQWVY UHFHLYDEOH RW
H[SHQVHV DUH UHDVRQDEOH HVWLPDWHV RI WKHLU IDLU YDOXHV EHFDXVH RI WKH VKRUW PDWXULWLHV RI WK
ZHUH EDVHG RQ WKH GLVFRXQWHG HVWLPDWHG IXWXUH FDVK IORZV RI WKH ORDQV FDWHJRUL]JHG ZLWKLQ /H"’
UDWHV IRU ORDQV ZLWK VLPLODU PQ® X\WKW HN W DRODGNHWBGH B WK TSXM\@ HWQYWYV LQFOXGH VFKHGXOHG SULQFLSDO DC(
LQ 1RWH ZH HVYWLPDWHG WKH IDLU YDOXH RI RXU XQVHFXUHG VHQLRU QRWHYV EDVHG RQ TXRWHG PDUNHW
HVWLPDWHG WKH IDLU YDOXH RI RXU RWKHU GHEW EDVHG RQ WKH GLVFRXQWHG HVWLPDWHG IXWXUH FDVK SI
WKH GLVFRXQW UDWHYV XVHG DSSUR[LPDWH FXUUHQW PDUNHW UDWHYV IRU ORDQV WKH BRXI WV RWBE&DORQW XUIHWS
VFKHGXOHG SULQFLSDO DQG LQWHUHVW SD\PHQWYV )DLU YDOXH HVWLPDWHY DUH PDGH DV RI D VSHFLILF SR
MXGJPHQW

JRU DGGLWLRQDO IDLU YDOXH LQIRUPDWLRQ UHIHU WR 1RWH |IRRULQQWWWHQW WHRWH YAHROH\D WLIRWHINY IRU
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7KH WDEOH EHORZ VHWV IRUWK RXU ILQDQFLDO DVVHWYVY DQG OLDELOLWLHV DFFRXQWHG IRU DW IDLU YDO>
XVHG LQ PHDVXULQJ WKHLU UHVSHFWLYH IDLU YDOXHV XQGHU DSSOLFDEOH DFFRXQWLQJ VWDQGDUGV LQ WK

6L QULFDQW
4 XRWG 3UFHV 1Q 8 QREVHYYDE®
$ FWYHO DUNHW IRU 6LJ QULFDQN WHU QBXW

' HVFUSWRQ ,GHQWFDGS WHW / HYHO 2 EVHYDE®! ,QSXW / HYHO / HYHO 7RO
'"HFHPEHU
$VVHWYV
ODUNHWDEOH VHFXULWLHYV LQ GHIHUUHG FRPSHQVDWLRQ SODQ

OXWXDO IXQGV 2 2

2WKHU 2 2
2WKHU PDUNHWDEOH VHFXULWLHV 2 2
,QWHUHVW UDWH GHULYDWLYHV 2 2
7RWDO DVVHWYV 2
/ILDELOLWLHV
'"HIHUUHG FRPSHQVDWLRQ SODQ OLDELOLW\ 2 2
,QWHUHVW UDWH GHULYDWLYHV 2 2
7RWDO OLDELOLWLHYV 2 2
'"HFHPEHU
$VVHWYV
ODUNHWDEOH VHFXULWLHV LQ GHIHUUHG FRPSHQVDWLRQ SODQ

OXWXDO IXQGV 2 2

2WKHU 2 2
2WKHU PDUNHWDEOH VHFXULWLHYV 2 2
7RWDO DVVHWYV 2 2
/ILDELOLWLHV
'"HIHUUHG FRPSHQVDWLRQ SODQ OLDELOLW\ 2 2
,QWHUHVW UDWH GHULYDWLYHV 2 2
7RWDO OLDELOLWLHYV 2 2

, QFOGHG 1Q WH (H HQIMBIG *SUHSDIG H| SHQVHY DQG RKHUDWHN QHWRQ RXUFRQURTEDWMG EDOGFH VKHHW
, QFOGHG 1Q WH (H HQMBIG *RIHUMEIDIHY RQ RXUFRQVRTEDWG EDDQFH VKHHW

SURSHUWLHV 1HW

2SHUDWLQJ SURSHUWLHV QHW FRQVLVWHG RI WKH IROORZLQJ LQ WKRXVDQGYV

' HFHP EHU

/IDQG
%XLOGLQJV DQG LPSURYHPHQWYV
/HVV $FFXPXODWHG GHSUHFLDWLRQ

2SHUDWLQJ SURSHUWLHV QHW
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'LVFRQWLQXHG 2SHUDWLRQV

$V Rl '"HFHPEHU RXU ZKROHVDOH GDWD FHQWHU ZDV XQGHU FRQWUDFW WR2KM ¥RRGH DQGHMBIWAS D
UHSRUWDEOH VHIPHQW LV UHSRUWHG KHHKH MCD B H5 EWORZWLHMXW GRRISHU VW HRRRWP S R HIQAV ¥ \RY O \ZKIRIQ H @ DIO\
RXU FRQVROLGDWHG EDODQFH VKHHWV LQ WKRXVDQGV

' HFHP EHU

3URSHUWLHV QHW
"HIHUUHG UHQW UHFHLYDEOH

,QWDQJLEOH DVVHWV RQ SURSHUW\ DFTXLVLWLRQV QHW
"HIHUUHG OHDVLQJ FRVWV QHW

$VVHWYV KHOG IRU VDOH QHW

7KH WDEOH EHORZ VHWYV IRUWK R X ZX&®W N VRIORHS 8 D VW LIRHQMWIHQF OXGHG LQ GLVFRQWLQXHG RSHUDWLRQV RQ F
LQYHVWLQJ FDVK IORZV LQFOXGHG RQ RXU FRQVROLGDWHG VWDWHPHQWYV RI FDVK IORZV LQ WKRXVDQGV
) RUWH <HDW/ ( QGHG' HFHP EHU

LQ WRXVDQGV
S5HYHQXHV IURP UHDO HVWDWH RSHUDWLRQV
BURSHUW\ RSHUDWLQJ H[SHQVHYV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ DVVRFLDWHG ZLWK UHDO HVWDWH RSHUDWLRQV
'LVFRQWLQXHG RSHUDWLRQV

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHYV
&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHV

'LVSRVLWLRQV

2Q -XQH ZH VR@W BUWYRDVW)D FHQWHU VKHOO SURISIH QWD H\D VB GL RQWKH DQJY HJIDW H SO @ SRIQ WD 'Q GDWDHKWM [
LQWHUHVW LQ WKH SURSHUWLHYV WKURXJK % 5( &237 '& -9 ,,, //& 2%B (SEABW Q'H U DL Q HAZIOH MRRILPGHVE LNGHROHWMAHM IDRAR
PLOOMRDFERXQW IRU RXU LQWHUHVW LQ WKH MRLQW YHQWXUH XVLQJ WKH: HT ¥ HWR PGMWKE& @ RIDD B FREY QWL

2Q 'HFHPEHU ZH VROG D SURSHUW\ WKDW ZDV SUHYLRXVO\ UHPRYHG IURP VRU®DER QUR®GRY HFRD QD]
RI PLOOLRQ

'"HYHORSPHQW $FWLYLWLHV

,Q ZH SODFHG LQWR VAXDNUARHHHWWZAO\ GHYHORSH&VSRIRSHFUWEHY B RPBUWLHY XQGHU GHWRHR ¢
SDUWLDOO\ RSHUDWK R @ DZH SHMVSIHRDWIHO DILERQ WRX\DDUH IHHW XSRQ FRPSOHWLRQ

'LVSRVLWLRQV

2Q 2FWREHU ZH IMROUB Y /DIVOD FHQWHU VKHOO SURISIH QWD HE\D Y B GL RQWXMH DQJY HJ D W P LR RQUING & DG
LQWHUHVW LQ WKH SURSHUWLHY WKURXJK % 5( &237 '& -9 ,, //& 2%K§( R2EBWQHUDLQHERN IRR PO\G LNDRMQHYNAN QI RV
PLOOWMRQRFFRXQW IRU RXU LQWHUHVW LQ WKH MRLQW YHQWXUH XVLQJ WKH:HTX¥H®R PIVWKE ® RIDD O FRY QIO

'"HYHORSPHQW $FWLYLWLHV

,Q ZH SODFHG LQWROHIRQ WH XDQHZEBHBHYHORSHG SURBKDUWH HNHW LQ WISDHOIFORBBEHRUDWLRQDO SURSEH
VTXDUH IHHW LQ D UHGHYHORSHG SURSHUW\
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,Q WKH WKLUG TXDUWHU RI ZH FRQFOXGHG WKDW ZH QR ORQJHU HN\s DFWHNGX W\R EZHYHBRRBJID LY H B SIHQ WR
SUHYLRXVO\ LQFXUUHG SUH GHFIHDRSPHQW FRVWV RI

'LVSRVLWLRQV

,Q ZH VROG WKURXJK D VHULHMRIHWE D@NIDEFDV ERQW HL VK HIOWOIVY. Q QD1IRDWHKGH BQ ®Q DJJUHIDWH BOGBRQV
UHWDLQLQOWHUHVW LQ WKH SURSHUWLHY WKURXJ&289(,7 B2ABHZ@\-BRU B H &% R WD O N Q AMOURD W KRIW H SURSH U\
FRPSOHWHG RQ -XQH DW BBW RS HUHPDH\D IREN 'HFHPEISDUWQHU LQ WKH MRLQW LQHANANHVHN D RPL B HGGRBR &
DFFRXQW IRU RXU LQWHUHVW LQ WKH MRLQW YHQWXUH XVLQJ WKH HHAXWMRRPIHW KRGS R U DEG FRELWRQB @Y GHVF!

'"HYHORSPHQW $FWLYLWLHV
.Q ZH SODFHG LQWROMLIRYQ M XILGQEH EGWGIHY HORSHG S UR SHUMDLLHY RSBV ROHUW\ XQGHU UHGHYHORSPHC
/HDVHV

/HVVRU $UUDQJHPHQWYV

:H OHDVH UHDO HVWDWH SURSHUWLHN SRRRSHUW HiGVSIQ 8 DA W D FFIHRK\HMH \CKHBOVOHW MWRFWREDGVSDOWLRY D S
YDULRXV H[SLUDXVL @ MMHVBNYHQXH LV FRPSULVHG RI IL[HG OHDVH UHYHQXH LQFOXGLQJ FRQWUDFWXDO UH
DQG DPRUWL]DWLRQ RI OHDVH LQFHQWLYHVY DQG DERYH DQG EHORZ PDUNHW OHDVH LQWDQJLEOHV DQG YDI
DQG RWKHU UHYHQXH IURP WHQDQWYV 7WKDMDEW I EW A R[H & HIW\G HRIU WHKDR XYW FRPSRVLWLRQ RI OHDVH UHYHQXH |
WKRXVDQGV

) RUWH <HDW/ ( QGHG' HFHP EHU

/ HDVH LHYHOXH

JLIHG
9DULDEOH

([ FOGHY BDVH UHYHQXH IURP AVFRQUIXHG RSHIDUWRQY R Z KIFK P I@GRQ P l@RQ DQG P I@RQZ DV IIf HGDQG P IARQ P 1@RQ DQG P I@RQ Z DV YDUDE®! IRU DQG
UHVSHRAYHO

$ VLIJQLILFDQW FRQFHQWUDWLRQ RI RXU OHDVZ®BWHDHQXIE IWRF RRQWALDXLIOIWR BHHOMQWR QVEELEE * L QRGX G L @RIl
WRWDO OHDVH UHNY®IQXHDQGQIGQ DQG RI RXU IL[HG 2XHUDGHDWHYHBXHQXH IURP WKH 86* LQ DQG
SURSHUWLHV LQ WKH )RUW DFHNDGIHQ% : $& RIU)RILGRIU % DLVUH) IDQIL® 1 R IHWVQRBHHBQ@HS YR9,7° UHSRUWDEOH VXE VHIJPHQWYV

JLIHG FRQWUDFWXDO SD\PHQWYV GXH XQGHU RXU SURSHUW\ OHDVHV ZHUH DV IROORZV LQ WKRXVDQGV

$VR ' HFHP EHU
<HDU( QGIQU ' HFHP EHU 2 SHDWQJ GDVHV 6 DBV WSH GDVHV

7TKHUHDIWHU

7RWDO FRQWUDFWXDO SD\PHQWYV
/HVV $PRXQW UHSUHVHQWLQJ LQWHUHVW

1HW LQYHVWPHQW LQ VDOHV W\SH OHDVHV
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/IHVVHH $UUDQJHPHQWV

$V Rl 'HFHPEHU RXU EDODQFH RIKMHGIMR QQRONGHGN RI XVH DVVHWY DVVRFLDWHG SULPDULO\ ZLWK OD
WKDW ZH DUH7RSHOD@GE @HDVHY KDYH ORQJ GXUDWLRQV ZLWB WHAERDQNVQ H WX/ QD 8 PWVOR/IL REF RSEHR Q V
ULJKW RI XVH DVVHWV LQFOXGHG

t PLOOLRQ IRU ODQG LQ D EXVLQHVV SDUN HDVHXQ W K Y EEHIKY RMRQDIE RRPEMBEHIW YHQWXUH ZLWK UHPDLW®
\HDUV DQG RSWLRQV WR UH QKD URUWKD WGZHUHLREWOLQFOXGHG LQ WKH WHUP XVHG LQ GHWHUPLQLQJ Wk

t PLOOLRQ IRU ODQG XQ GLFHOSIURS R BWHK BE@IMIR (R | ' V&Z XIBVHY ZLWK UHPDLQLQJ WHUWNURI DSSUR[LPDWHO\

$ PLOOLRQ IRU ODQG XQGHUO\LQJ D SDUNLQJ JDUDJH LQ %DOWLPRUHDONUDQ G QIEQ XRSIMILR D WHRDWY H QA KR 0
ZDV LQFOXGHG LQ WKH WHUP XVHG LQ GHWHUPLQLQJ WKH DVVHW EDODQFH

t PLOOLRQ IRU ODQG LQ D UHVHDUFK SD UNRKQHIRMYHWIK BRYN BRXU\0 BJEDUHGSMNVRFLDWHY //& MRLQW YH
SDLTKHVH OHDVHV KDG UHPDLQLQJWRHUFDUNVDQJILQJ IURP

t PLOOLRQ IRU GDWD FHQWHU VSDFH LQ 3KRH®IKU i$H LIHRIGDD DL RIKWOL RIG! RADR. QIHQUH Wit R IRTBOYVD G G IUW LERW O Q F
XVHG LQ GHWHUPLQLQJ WKH DVVHW EDODQFH DQG

t PLOOLRQ IRU RWKHU ODQG XQGHUO\LQJ RSHUDWLQJ SURSHUW WHARH® RXW JRWW 0OHPGHQ®%O & R\HMKDRE/ VD

WKH UHQW RQ ZKLFK ZDV SUHYLRXVO\ SDLG

2XU SURSHUW\ ULJKW RI XVH DVVHWV FRQVLVWHG RI WKH IROORZLQJ LQ WKRXVDQGV

$VRI ' HFHP EHU

/ HOVHV YDDQFH 6 KHHW RFDWRQ

5LJKW RI XVH DVVHWYV
2SHUDWLQJ OHDVHV 3URSHUW\ 3URSHUW\ RSHUDWLQJ ULJKW RI XVH DVVHWYV
JLODQFH OHDVHV 3URSHUW\ BURSHUW\ ILQDQFH ULJKW RI XVH DVVHWV

7RWDO ULJKW RI XVH DVVHWYV

2 Q2 AREHU ZHDFTXWHG OQGEDVHGIQ: DWKIQIWQ ' & IRUZKIFKZHKDGD P I@RQUW KWR XVH DWHWDVR ' HFHP EHU 1RUD QRP LQDDP RXQAXQEHUD EDU DIQ SXUFKDWH
RSWRQ

B3URSHUW\ OHDVH OLDELOLWLHV FRQVLVWHG RI WKH IROORZLQJ LQ WKRXVDQGV

$VRI' HFHP EHU

/ HOVHV YDDQFH 6 KHHW RFDWRQ

/HDVH OLDELOLWLHYV

2SHUDWLQJ OHDVHV 3URSHUW\ 3URSHUW\ RSHUDWLQJ OHDVH OLDELOLWLHV
JLQDQFH OHDVHV 3URSHUW\ 2WKHU OLDELOLWLHV 2
7RWDO OHDVH OLDELOLWLHV

$V Rl '"HFHPEHU RXU RSHUDWLQJ OHDVHYV KDG D ZHLJKWBG \D PQGDD HZ HHADN QG DY &K DV H BHMAR RQ MV B
SUHVHQWY RXU WRWDO SURSHUW\ OHDVH FRVW LQ WKRXVDQGV

) RUWH <HDW/ ( QGHG' HFHP EHU

/ HDVH FRW 6\VMP HQARI 2 SHIDARQV / RFDWRQ
2SHUDWLQJ OHDVH FRVW
3URSHUW\ OHDVHV IL[HG 3URSHUW\ RSHUDWLQJ H[SHQVHV
BURSHUW\ OHDVHV YDULDEOH BURSHUW\ RSHUDWLQJ H[SHQVHV

JLQDQFH OHDVH FRVW
$PRUWL]DWLRQ RI SURSHUW\ ULJKW RI XVBURSHMWM RSHUDWLQJ H[SHQVHYV
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7KH WDEOH EHORZ SHAW RQWVRSBKKW WY OHDVH SD\PHQWYV RQ RXU FRQVROLGDWHG VWDWHPHQWY RI FDVK IORZ\

) RUWH <HDW/ ( QGHG' HFHP EHU

6 XSSGP HQRECF-DWK IRZ LQIRWP DARQ

&DVK SDLG IRU DPRXQWV LQFOXGHG LQ WKH PHDVXUHPHQW RI OHDVH OLDELOLWLHYV
2SHUDWLQJ FDVK IORZV IRU RSHUDWLQJ OHDVHV

JLQDQFLQJ FDVK IORZV IRU ILQDQFLQJ OHDVHV

3D\PHQWV RQ SURSHUW\ RSHUDWLQJ OHDVHV ZHUH GXH DV IROORZV LQ WKRXVDQGV
<HDU( QGQJ ' HFHP EHU ' HFHP EHU

7TKHUHDIWHU
7TRWDO OHDVH SD\PHQWYV
/HVV $PRXQW UHSUHVHQWLQJ LQWHUHVW

/HDVH OLDELOLW\

5HDO (VWDWHQWKXKQWV9

&RQVROLGDWHG 5HDMH QWWIUWN -RLQW 9

7KH WDEOH EHORZ VHWV IRUWK LQIRUPDWLRQ SHUWDLQLQJ WR RXU LQYHVWPHQWY LQ FRQVROLGDWHG UH

' HFHP EHU
1RP IQDO 7RWO
( QMW " DM$FTXILHG 27 QHYKIS | RFDARQ SWHW ( QFXP EHHGSWHN 7R LDELOARY
/: SHGVWRQH &RP&DQ\ +XQWVYLOOH $ODEDPD
6WHYHQV ,QYHVWRUV //& :DVKLQJWRQ ' & 2
0 6TXDUH $VVRFLDWHV //& &ROOHJH 3DUN 0DU\ODQG

([ FOIGHV DP RXQN HIP LQDWG 1Q FROVREEDIRQ
$VAVPXWHGEHBZ  Z H IXQG DAFDSMIAHTXILHP HQWV 2 XUSDWZHUI HCHD® UHFHYHY GMIIEXUIRQY R WH [IIAV P IGRO R DQOXDARSHIMGQ FOWK 1®&Z V DQG Z H UHFHYH WH UHP DIQGHU

(DFK R WKHVH MRLQW YHQWXUHYV DUH HQJDJHG LQ WKHHGHRYGIPRSEPH® W MW W EHYV B VWIRR@ W I YUHHIVGX AR MDRIGHL &
WKHVH MRLQW YHQWXUHV EHFDXVH RI RXU SRZHU WR GLUHFW WKH PDWWHUV WKDW PRVW VLJQLILFDQWO\
DQG ULJKW WR UHFHLYH UHWXUQV RQ RXU IXQGLQJV DQG LQ PDQ\ FDVHV WKH REOLJDWLRQ WR IXQG WKH
ZKLFK FRXOG EH SRWHQWLD:Q@WKWLH QDL UG WRWWRWHKMRLQW YHQWXUHYV

t IRUBHGVWRQH &RP&SDDN DQWLFLSDWH IXQGLQJ FHUWDLQ LQIUDVWEPXPWXRE ARMONKG LXQS W RFD PHGLPYEW HRU H V
E\ WKH &LW\ Rl +XQWVYLOOH DV GLVKPGVEG YU AK®O LRQIRWHVKH &LW\ WKURXJK 'HFHPEHUDOVR HYRHPVW) @
DGGLWLRQDO GHYHORSPHQW FRVWV WKURXJK HTXLW\ FRQWULEXWLRQV WR WKH H[WHQW RKIDONX RVKLQG.S Bk
XSRQ IRUPDWLRQ DQG LV QRW UHTXLUHG WR PDNH QRU&BNY LORED @HJ HD GHEQ MALRQD\O GH. VXL \E KR\GHVGU W RX W K
SUHIHUUHG UHWRQ RXR ISP UWPHYWHG FDSLWDO FXPXODW IR{H RSXUH LIQWHYVGY H 8 WS Q W RO UHWXUQ RI R
SDUWQIHQYHVWHG FDSLWDO DQG D @ARUX\P DIQZERQ B XUH SDEXMEMHWW QHU KDV WKH ULJKW WR UHTXLUH XV WR
DFFRUGLZGIOODVVLI\ WKH IDLU WDIOXMHRIHR XYW DSD U W@HMWPDEOH QRQFRQWUROOLQJ LQWHUHVWY LQ W KHKDHIHI
ULJKW WR DFTXLWH QXHUSDAWDRWUDLU YDIQXH XHSROOREHQIDW RIHHEURYWHEMIW RI D FRQVWUXFWLRQ FREPBQR
VTXDUH IHHW RU ODUFK WKH SURMHFW RDGODLRKL N Y M B UMHS BHUHRWLRD WRIQY WU XFWLRQ FRP P HRE HDHQWQ MUK U
ULJKW WR UHFHLYH VRPH RU DOO Rl WKH FRQVLGHUDWLRQ IRU WKH DFTXLVLWLRQ RI LWV LQWHUHVWYV LQ "
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t IRU 6BWHYHQV ,QYHVWRUV //& QHW FDVK IORZV Rl WKLV HQWLW\ ZLOO EH GLVWULEXWHG WR WKH SDUWQH!
FDSLWDO SUR UDWD UHWXUQ RI WKH SDUWQHUVYT UHVSHFWL YW RX QW R DGV SIUQHG HW K/ H & MIGIDVQXFHY W RDRMGU S DY
UHWXUQ BXURROHVFHPEHU ZH DOVRLODGRQ FRQVWUXFWLRQ ORDQ WR WKH MRLQW YHQWXUH ZKLFK L\
/,%25 SOXVDQG KDG D EDOD@HAM GLRQ WKH ORDQ PDWXUBQRQ@H XDNWHVSULRULW\ IRU UHSD\PHQW LQ IX0O0 |
WKH ORDQ RYHU SDUWQHU GLVWULEXWLRQV RI DQ\ IXWXUH 2 LSIDFQ & U/ \B8 KR K HHWE K HR U LR W\ HWRDLY T OIDEHD |
LQWHUHVWYVY IRU IDLU YDOXH IRU D GHILQHG SHULRG RI WLPH Z2H RO CHAHRE WIKH 1 DX QWIDA X¥QRiIl R X UDFFRW GH
QRQFRQWUROOLQJ LQWHUHVWY LQ WKH PH]IDQLQH VHFIWI® @RU BRU VFQ B Y R CHOGFIKWK-DGY H D/ONHQ KDHAMK KARH AR YD BT
EHJLQQLQJ LQ 'HFAREHIDUWQHUY KDYH WKH ULJKW WR UHFHLYH VRPH RU DOO RI WKH FRQVLGHUDWLRQ IR!I
DQG

t IRU 0 6TXDUH $VVRFLDWHYV //& QHW FDVK IORZV Rl WKLY HQWLW\ DUH GLVWULEXWHG WR WKH SDUWQHUV
FRQWULEXWLRQV XVHG WR IXQG LQIUDVWUXFWXUH FRVWYV WKH SDUWQHUVY SUHIHUUHG UHWXUQV DQG
UHWXUQV DQG FDSLWDO DFFRXQWY DQG WRHVDEKPE FEFHRXQWY GLVWULEXWHG

:H GLVFORVH WKH DFWLYLW\ RI RXU UHGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWYV LQ 1RWH
7KH YHQWXUHV GLVFXVVHG DERYH LQFOXGH RQO\ RQHV LQ ZKLFK SDUWLHV RWKHU WKDQ XV RZQ LQWHUHV
8QFRQVROLGDWHG 5HD@OQWWWDAWM -RLQW 9

7KH WDEOH EHORZ VHWV IRUWK LQIRUPDWLRQ SHUWDLQLQJ WR RXU LQYHVWPHQWY LQ XQFRQVROLGDWHG
WKRXVDQGV

1RP LQDC2 Z QHUKIS 1 XP EHURI &DUY Q) 9DOHRI QVHVW HOW
(v ' DM$ FTXILHG 3 RSHWHY " HFHP EHU " HFHP EHU
%5( &237
%5(,®237
%5( &237 2

| GFOIGHG 1Q WWH @H HQMBIG ALQYHVI HOWQ XQFRQVRTEDWG UHDCHAIAM MRIQAHQMUAY RQ RXUFRQUREEDMMG EDDGRH VKHHW

2 XUIQMHMF HONQYG ( &2 37  Z DV BZ HIWDQ RXUVKDUH R \KH IRQAYHQMUHI HTXIW B\ PIGRQDVR ' HHP EHU DG PIORQDVR' HAHP EHU GXH\R D GLIHHQH EREHHQ
RXUFRVWEDMY DQG RXUVKDUH R \KH MRIQAYHQMUHIY XQGHUDIQ) HTXIW IQ IW GHADWHW © H UHFRI Q] H DAYV HQIV \R RXUVKDUA Rl WH NRIQAYHQMUHTY HDUQIQJV DQG BWHY UHVXED) 1URP KLY EDVIV
GULIHHQPH IQWH XQGHDIQ) DWHW R \KH IRQAHQMUBH

7KHVH MRLQW YHQWXUHY RSHUDWH WULSOH QHW OHDVHG V LQIQ @ MK QBHQDUGDWR WK E WH W R KOIW Of 8 Q RIKHIBIW L

t %5( &237 ZDV IRUPHG LQ ZKHQ DV GHVFULEHG |IXQWHBWYIRQY R®RMHW L F\H VR GRWDULKMWE IDQ WKH SURSH
YHQWHXWIBLVFXVVH® EHORRLQW YHQWXUH WIFFXR §HGWLG D GUKIWRIXRI@DDOWUDQVDFWLRQ FRPSOHWHG RQ 'HFHE

t %5(,®237 ZDV IRUPHG LQ ZKHQ DV GHVFULEHG | X\QWKHIG L@HLRSHIU W IZHIV VIRQG LIDHWHUHVHVE IDQ WKH SURSH
YHQWXUH DQG

t %5( &237 ZDV IRUPHG LQ ZKHQ DV GHVFULEHG IXQWH YR R®RMWHW L HH VR GUBWDULHE IDQ WKH SURSH
YHQWXUH

:H FRQFOXGHG WKDW WKHVH MRLQW YHQSXGWHIY WKH WBHWPVERHWIQMWMEHYW MR@WWWUHWIUHHPHQWY ZH DQG F
LQYHVWPHQWY DQG RXU PD[LPXP H[SRVXUH WR ORVVHV LV OLPLWHG WR RXU LQYHVWPHQWY VXEMHFW WR F
SURSHUWHHMWXUH RI RXU LQYROYHPHQW LQ WKH DFWLYLWLHV RI WKH MRLQW Y HQRWX UW VG R FIR QRPW FJ B ¥l IRW

:H SUHYLRXVO\ DOVRQREZHKVIY LQ *, &237 '& 3DUWQHUVKLS //& 3*, &237° DQ XQFRQVROV G WIHSI M RLHW OrH

WHQDQW GDWD FHQWHU VKHOAO X @WROPHEWRENULQ 1RUWKHUYROG WKURXJIK D VRIURNV IRQ WHIDIHQMWDWY W QRWKH SURS

PRUWJDJH GHEW WKDW ZH RZQHGWKHIR}AEOQ LLRGLQ SURFHUH®ND D@HGDLQWHUHVW LQ WKH //&V WKURXJK %5( &
PLOOLRQ RQ WKH VDOHM, R2WKEDM GQWHRIHWNG/ XSRQ FRPSOHWLRQ Rl WKHVH WUDQVDFWLRQV
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,QWDQJLEOH $VVHWYV RQ 3URSHUW\ $FTXLVLWLRQV

,QWDQJLEOH DVVHWV RQ SURSHUW\ DFTXLVLWLRQV FRQVLVWHG RI WKH IROORZLQJ LQ WKRXVDQGYV

' HFHP EHU ' HFHP EHU
* LIRW &DW 1QJ $FREXP XDWG 1HW * IRW &DWY 1QJ $FFXP XDWG 1HW
$P RXQW $ P RUN DARQ &DUY 1QJ $ P RXQW $ P RXQW $ P RUN DWRQ &DU 1QJ $ P RXQW

,Q SODFH OHDVH YDOXH
7HQDQW UHODWLRQVKLS YDOXH
$ERYH PDUNHW OHDVHV
2WKHU

$PRUWL]DWLRQ RI LQWDQJLEOH DVVHWYV RQ SURSHUW\ DFTXLVLWLRQ W LIORA F& Q\¥ IFQOIOLR QAL G L ¥ BPEEWR @ KHaK
DSSUR[LPDWH ZHLJKWHG DYHUDJH DPRUWL]DWLRQ SHULRGV RI WKH FIDWHHUHRIEG YD W W HROUDWH SIENRK IBEIRDIO RD L
OHDWHW HQ \HDQW RWKHDUKH DSSUR[LPDWH ZHLJKWHG DYHUDJH DPRUWL]DWLRQ SHYHRG ARY \B QW LA DWHKIHG FIDPV
DPRUWL]DWLRQ DVVRFLDWHG ZLWK UHDO HVWDWH RSHUDWLRQV UHQWDO UHYHQXH DQG SURSHUW\ RSHUDWL
\HDUV LVPLOOLRQ IRUPLOOLRQ IRUPLOOLRQ IRUPLOOLRQ IRU PLD@GRQ IRU

,QYHVWLQJ 5SHFHLYDEOHYV

,QYHVWLQJ UHFHLYDEOHV FRQVLVWHG RI WKH IROORZLQJ LQ WKRXVDQGV
' HFHP EHU

1RWHV UHFHLYDEOH IURP WKH &LW\ RI +XQWVYLOOH
2WKHU LQYHVWLQJ ORDQV UHFHLYDEOH
$PRUWL]HG FRVW EDVLV

$OORZDQFH IRU FUHGLW ORVVHV

,QYHVWLQJ UHFHLYDEOHV QHW

7KH EDODQFHYV DERYH LQFOXGH DFFUXHG LQWHUHVW UHFHLRNRDEOHR @ BW RI ™MEEGREBQPFPH ORU FQ ®@FLMM ORAHVAEH

2XU QRWHV UHFHLYDEOH IURP WKH &LW\ Rl +XQWVYLOOH IXQBHGVMOR QB VARIPSEMIXLUGHWF RN @/W XUOH F R @ & HIFRWLR
UDWH RI 7KHVH QRWHYV DQG WKH DFFUXHG DQG XQSDLG LQWHUHVW WKHUHRQ ZKLFK FRPSRXQGY DQQXDOO\ R
SURSHUWLHV GHYHORSHG: EN QV WH HARH. QWD [Y D MHRUXHOW DRI FKYHU WKH GHEW VHUYLFH RQ D FHUWDLQ LQFUHP}
UHTXLUHG WR LVVXH ERQGV WR UHSD\ WKH QRWHYV D Q@B FWX KHR VA K R M GD CPAV X Q B b @ \RA@W MRU HARAAH WHHOHULGHDRMGH RLIV
H[SLUDWLRQ RI WKH WD[ LQFUHPHQW GLVWULFW FRPSULVLQJ WKH GHYHORSHG SURSHUWLHV LQ

2XU RWKHU LQYHVWLQJ ORDQV UHFHLYDE®@® FDWXUBQQQWHUHVW UDWH RI

7KH IDLU YDOXH RI WKHVH UHFHLYDEDGUVLRQ)V DS BURHEPAPWHORLOOLRD@OGV RI '"HFHPEHU
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3UHSDLG ([SHQVHV DQG 2WKHU $VVHWV 1HW

BUHSDLG H[SHQVHY DQG RWKHU DVVHWYV QHW FRQVLVWHG RI WKH IROORZLQJ LQ WKRXVDQGV
' HFHP EHU

/HDVH LQFHQWLYHV QHW
&RQVWUXFWLRQ FRQWUDFW FRVWV LQ H[FHVV RI ELOOLQJV QHW
3UHSDLG H[SHQVHYV

YXUQLWXUH IL[WXUHV DQG HTXLSPHQW QHW

1HW LQYHVWPHQW LQ VDOHV W\SH OHDVHYV

1RQ UHDO HVWDWH HTXLW\ LQYHVWPHQWYV

5HVWULFWHG FDVK

ODUNHWDEOH VHFXULWLHV LQ GHIHUUHG FRPSHQVDWLRQ SODQ
'"HIHUUHG WD[ DVVHW QHW

'"HIHUUHG ILQDQFLQJ FRVWV QHW

2WKHU DVVHWYV

3UHSDLG H[SHQVHV DQG RWKHU DVVHWV QHW

5 HSUHVHQWV GHHUHG FRW QHWRI DFFXP XOWYG DP RWY DIRQ DWIEXWDE®I R RXUS HYRGIQ) & UHAVY DARMV DQG IQMHVAIDN GHUIYDWHY

'"HIHUUHG WD[ DVVHW QHW UHSRUWHG DBERYWHVLRIF® K®H&WQEN \GRDIQOR EDQU WIRUEDUGY RI RXU 756 LQ WKRX)\
' HFHP EHU

2SHUDWLQJ ORVV FDUU\ IRUZDUG
BURSHUW\

9DOXDWLRQ DOORZDQFH
'"HIHUUHG WD[ DVVHW QHW

:H UHFRJQL]JH D YDOXDWLRQ DOORZDQFH RQ RXU GHIHUUHG WD[ DVVHW LI ZH EH®Q HYQH WHDWH ROOG RRIUWRNH !
DOORZDQFH UHVXOWLQJ IURP D FKDQJH LQ FLUFXPVWDQFHV WKDW FDXVHV D FKDQJH LQ RXU MXGBPHIQOL BDER:
PRUH OLNHO\ WKDQ QRW WKDW WKH UHVXOWYV RI IXWXUIQW SHL[DW ORIQM EQR FR-X W R 5BHDLALQHI R@H U B WHHP Z K IU
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'"HEW 1HW

'"HEW 6XPPDU\

2XU GHEW FRQVLVWHG RI WKH IROORZLQJ GROODUV LQ WKRXVDQGV

&DUW Q) 9DXH DVRI' HFHP EHU ' HFHP EHU

6 VWG , QMHVWG DIV

6 FKHGX®1G 0 DXUW

ORUWJDJH DQG 2WKHU 6HFXUHG '"HEW
JL[HG UDWH PRUWJDJH GHEW

9DULDEOH UDWH VHFXUHG GHEW /,%25 WR
7RWDO PRUWJDJH DQG RWKHU VHFXUHG GHEW

5HYROYLQJ &UHGLW )DFLOLW\ /,%25 WR ODUFK

7THUP /RDQ )DFLOLW\ /,%25 WR '"HFHPEHU

8QVHFXUHG 6HQLRU 1RWHYV
DJJUHJDWH SULQFLSDO ODUFK
DJJUHJDWH SULQFLSDO 2 -DQXDU\
DJJUHJDWH SULQFLSDO $SULO
DJJUHJDWH SULQFLSDO '"HFHPEHU
DJJUHJDWH SULQFLSDO 2 13
DJJUHJDWH SULQFLSDO 2 13
DJJUHJDWH SULQFLSDO 2 13

8QVHFXUHG QRWH SD\DEOH 0D\

7TRWDO GHEW QHW

7KH FDUY IQ) YDBHV R RXUGHEWRWHUWDQWH 5 HYROIQJ & UHAVY DRION UH GPAHWEHHIHG IQDGAQ) FRAWV R PIGRQDVR ' HHP EHU DG PIGRQDVR' HAHP EHU

&HIBIQR WH I1[ HG UDW P RUVDI HV FDUY IQMUHVAIDMY \WDWXSRQ DWXP SWRQ Z HUH DERYH RUEHBZ P DUN-WIDWMY DQG WHUH RUH Z HUH UHFRUGHG DAKHUI DIUYDGH EDVHG RQ DSSTFDEG! HIHAWH IQMMAW
DMV 7 KH FDUY 1Q) YDOHV R \KHVH BDQV UH BPWIHVWKQDP RMY HG SUHP LXP V VRS DVR' HHP EHU

7KH Z HJI KWMG DYHUDI H IQMHAWNIDWM RQ RXUIIL HG UDM P RMWDIH GHEWZ DV DVR ' HHP EHU

7KH Z HJ KWMG DYHIDI H IQMHAWNIW RQ RXUYDUDE®! UDWM VHRXUHG GHEWZ DV DVR ' HHP EHU

7KH Z HJI K\MG DYHIDI H IQMMHAWNIW RQWH 5 HYROIQU & UHAVY DFIOW Z DV DVR' HHPEHU

7KH IQMHAWDM RQ\KIY BDQZ DV DVR ' HHP EHU

7KH FDUY IQ) YDGH R \KHVH GRMV UH BIPW DQ XQDP RMY HG AVFRXQIRBITR)
QM IFOIAQ) DP RWY DIRQ R \WH M/XDQFH FRAV ZDV

7KH FDUY IQ) YDGH R \KHVH GRMV UH BIPW DQ XQDP RMY HG QVFRXQIRMBITR)
FRW ZDV 5 HHUVR SDUDJ UDSK EHBZ. |RUIXUKHUGIVFBVXUH

7KH FDUY IQJ YDGH R \KHVH GRMY UH BIFW DQ XQDP RMY HG QVFRXQIRMBITR)
FRW ZDV 5 HHUWR SDUDJ UDSK EHBZ. |RUIXUKHUGIVFBVXUH

7KH FDWY IQ) YDOH R WWHVH QRMY UHBIFW DQ XQDP RWY HG GVFRXQARIR)
FRW ZDV 5 HHUVR SDUDJ UDSK EHBZ. |RUIXUKHUGIVFEVXUA

7KH FDUY 1Q) YDOH R \WHVH QR UHBIFW DQXQDP RWY HG GVFRXQARBIR
FRW ZDV 5 HHUVR SDUDJ UDSK EHBZ. |RUIXUKHUGVFEVXUA

7KH FDUY IQ) YDOH R WWHVH QRMY UHBIFW DQ XQDP RWY HG GVFRXQARVIXIR)
FRW ZDV 5 HHUVR SDUDJ UDSK EHBZ. |RUIXUKHUGIVFBVXUH

7KH FDUY IQ) YDOH R WWHVH QRMV UHBIFW DQ XQDP RWY HG GVFRXQARVIXTR) 7KH HIHAMH IQMHMWWIDM XQGHUWH QRMY IQFGGQ) DP RMYDMRQ R \WH M/XDGFH
FRW ZDV 5 HHUWR SDUDJ UDSK EHBZ. |RUIXUKHUGIVFBVXUH

7KLY QRW FDUHY DQ IQMIHMAIDM \WDWXSRQ DWXP SWRQ Z DV EHBZ P DUNAWIDMY DQG IVIKHUH RUH Z DV UHFRUEHG DAV | DIUYDOIH EDVHG RQ DSSTFDE®! HIHAMH IQMIMWIMY 7 KH FDUY Q) YDOH R WY
GRWM UHBRW DQ XQDP RWY HG GVFRXQARMBITR) DVR' HFHP EHU DG DVR ' HHP EHU

P @RQDVRI " HAHP EHU DQG PIGROQDVR ' HFHP EHU 7 KH HIHAWYH IOMHWIDM XQGHUMH

PIGRQDVR ' HHP EHU 7KH HIHAYH IQMHAWIDWM XQGHUWH QRMY IQFGEQ) DP RMY DMRQ R \WH IMXDQRH

PIGRQDVR ' HHP EHU 7KH HIHAYH IQMHAWIWM XQGHUWH QRMY IQFGEQ) DP RMY DMRQ R \WH IMXDQRH

PI@RQDVR ' HFHP EHU 7 KH HIHARYH IQMAVIDW XQGHUWH QRMV IQFGIAQ) DP RWY DIRQ R \WH IMWVXDQFH

DVR' HRHP EHU 7 KH HIHAH IQMHWIDW XQGHUWH CRMV ICFGIGIQ) DP RUMY DURQ R WH IWXDQRH

PIGRQDVR ' HHP EHU 7KH HIHAMH QMWD XQGHUWH QRMV IGFOGQ) DP RUY DIRQR! \KH M/XDGFH

PI@RQDVR ' HFHP EHU

$00 GHEW LV RZHG E\ WKH 2:XH OBIVRI2BTY 3NVUPRMH GYKIHF WO\ REOLIJDWHG E\ NGBHYRBW L QW &KDHFGILRD RIDRY PR FRIEO & .
8QVHFXUHG 6HQLRU 1RWHYV

&HUWDLQ RI RXU GHEW LQVWUXPHQWY UHTXLUH WKDW ZH FRPSO\ ZLWK D QXPEHU RI UHVWULFWLYH ILQDQI
PLQLPXP IL[HG FKDUJH FRYHUDJH UDWLR PLQLPXP XQHQFXPEHUHG LQWHUHVW FRYHUDJH UDWLRGEGLWLRRP G|
VRPH RI &23&BHEW PD\ OLPLW LWV DELOLW\ WR PDNH FHUWDLQ W\SHV Rl SD\PHQWYV DQG RWKHU GLVWULEXWLF
SURPSW IDLOXUH RI GHEW FRYHQDQWYV $V RI '"HFHPEHU ZH ZHUH FRPSOLDQW ZLWK WKHVH ILQDQFLDO
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2XU GHEW PDWXUHV RQ WKH IROORZLQJ VFKHGXOH LQ WKRXVDQGYV

<HDU( QGIQU ' HFHP EHU ' HFHP EHU

7TKHUHDIWHU
7RWDO

5 HSUHVHQIN VFKHGX®IG SUGRISDADP RUY DMRQ DQG P DWUMIN RQID DQG WHUHRUA H FOGHY GHWGVARXQIV DQG GHHUG IICDGAQ) FRAW R P LORQ
:H FDSLWDOL]HG LQW HULIDWOWU FRVYWVPROOLRQ LQ PL@®LRQ LQ

7KH IROORZLQJ WDEOH VHWV IRUWK LQIRUPDWLRQ SHUWDLQLQJ WR WKH IDLU YDOXH RI RXU GHEW LQ WKEF

' HFHP EHU ' HFHP EHU

&DUY 1) (VMP DIMG &DUY 1) ( VMP DMG
$P RXQW ) DIU9DOXH $P RXQW ) DIU9DOXH

JLIHG UDWH GHEW
8QVHFXUHG 6HQLRU 1RWHYV
2WKHU IL[HG UDWH GHEW
9DULDEOH UDWH GHEW

SHYROYLQJ &UHGLW )DFLOLW\

:H KDYH DQ XQVHFXUHG UHYROYLQJ FUHGLW IDFLOLW\ UHIHUUHG WR KHUHLQ DV WKH 35HPYROYR@J EUWR L\
XV WR LQFUHDVH WKH OHQGHUVY DJEUBDDWA FRPPYMEPHR W KDRY WKHUH LV QR GHIDXOW XQGHU WKH IDFLOLW\
RQ ODUFK ZLWK WKH DELOLW\ IRU XV WRZNXU VP RIGWV [ WEQ ® W XFEXUPRSWKIUR @\ FURYLGHG WKDW WKHUH LV
H[WHQVLRQ IHIRRWKH WRWDO DYDLODELOLW\ XQGHU WEKKIHI D8 MCHWH VK W B IVFHK RHY WWHKGHV ILIRRQ. G IHWWRR & E [DWH G HRADH |
E\ WKH FUHGLW UDWLQJV DVVLIJQHG W RWE(FJIE\ WY E MY EOVRBRRRY 6 HUYLFH ,QF RU )LW MKK BDNWD @/1\D J WRKHHRR
IDFLOLW\ DOVR FDUULHYV D TXDUWHUO\ IHH WKDW LV EDVHG RQ WKH OHQGHUVY DJJUHJDMRI FRFPL\EFWGIW PLQE
FUHGLW UDWLQJV DVVLIJQHG WR &23%¥ RI WHAHBBEWWQJV $IJHWRKHHAVD[LPXP ERUURZLQJ FDSDFLWLR®QGRIQ WRKIZK LI
PLOOLRQ ZDV DYDLODEOH

: HLJKWHG DYHUDJH ERUURZLQJV XQGHU RXU 5H YRICOMQIQRIQ&U® G L WRXBEFQ IOR YVAKMRIMHDLOKWHG DYHUDJH LQWHUL
5HYROYLQJ &UHGLW )RBLOLW@® W Q

7THUP /RDQ )DFLOLWLHV

$V Rl '"HFHPEHU ZH KDG DQ XQVHFXUHG WHUP ORDQ IDFLOLW\ WKDW FDUULHV D YDULDEOH LQWWHRIHYV
DV GHWHUPLQHG E\ D UDWLR RI RXU GHEW WR RXU DVVHWV DQG WKH FUHGPWQIHGL WKL \D ORIDQHG WR #
DPRXQW E\ PLOOLRQ DQG FKDQJH WKH LQWHURV®/OWRQ FRVM WDIQH QRIBO LL®

,Q FRQQHFWLRQ ZLWK RXU 5HYROYLQJ &UHGLW )DFLOLW\ GLVFXV\PHG MERY KX QLH{ W BYvHZ WWKH) PAEDGOR@ME HWARR B R
SURYLGHG WKDW WKHUH LV QR GHIDXOW XQGHU WKH IDFLOLW\ DQG VXEMHFW WR WKH DSSURYDO RI WKH OHQ
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8QVHFXUHG 6HQLRU 1RWHYV

"XULQJ DQG ZH LVVXHG WKH IROORZLQJ XQVHFXUHG VHQLRU QRWHYV

t PLOOLRQ RI 6HQLRU 1RWHV GXH WKHHULQ I BWHVHRRIWKBIQ U QRMH. YO RYXH RQ 6 HSWHPEHU
GHGXFWLQJ XQGHUZULWLQJ GLVIFRXQW W[ EXQ@V BN ROGKRIGERWHRY PDWXUH RQ 0DUFK

t PLOOLRQ RI 6HQLRU 1RWHV GXH WKHHULQJI BWHVHRRIWKBIQ UL QRMH. YO RXH RUHWDXGEWLQJ LQ SURF
GHGXFWLQJ XQGHUZULWLQJ GLVFRXQW W [ EXQV EM ROIFKRGERRWHRY PDWXUH RQ $SULO

t PLOOLRQ RI 6HQLRU 1RWHYV GXH WKHHULQJI BWHVHRRIWKBQ U QRMH. YO RYXH RQUSINXOMLQJ LQ SUR
GHGXFWLQJ XQGHUZULWLQJ GLVFRXQW V[ EXQV EM ROGKRGERRWHRY PDWXUH RQ -DQXDU\ DQG

t PLOOLRQ RI 6HQLRU 1RWHV GXH WKHHULQJI BWHNVHRROWKBQ U QRMH. YO ®YH RQ 1RYHPEHU L

GHGXFWLQJ XQGHUZULWLQJ GLVIHRXQW W[ EXQ®V HMN BRIFKRIGFERWHRY PDWXUH RQ '"HFHPEHU

:H PD\ UHGHHP RXU XQVHFXUHG VHQLRU QRWHV LQ ZKROH DW DQ\ WLPH RU LQ SDUW IURP WLPH WR WLPH
SULQFLSDO DPRXQW RI WKH QRWHV EHLQJ UHGHHPHG RU WKH VXP RI WKH SUHVHQW YDOXHV RI WKH UHPDL
Rl VXFK SD\PHQWV RI LQWHUHVW DFFUXHG DV RI WKH GDWH RI UHGHPSWLRQ GLVFRXQWHG WR LWV S UEHDNHQ/W

SRLQWYV IRU WKH EDYRWBRLQWYV IRU WKEDVLVISRLWY IRU WKH EDVLRWRYQ@OGIRU WKH IRWHV SOXV
XQSDLG LQWHUHVW WKHUHRQ WRZ WYXHIQG B WHK RAIDWVHG HP SWKLRQUHGHPSWLRQ RFFXUV RQ RU DIWHU D GHILQHG G
IRU WKH 1IRWHV 1RYHPEHU IRU WKH 1IRWHV DQG 6HSWHPEHU IRU WKH Rl WRKWHSMU L @KL

DPRXQW RI WKH QRWHV EHLQJ UHGHHPHG SOXV DFFUXHG DQG XQSDLG LQWHUHWWHVKHYRW B VWRU H X\W FRRROWE LLW
&237

"XULQJ DQG ZH SXUFKDVHG RU UHGHHPHG WKH IROORZLQJ XQVHFXUHG VHQLRU QRWHYV

t SXUFKDVHG SXUVXDQMWUWR BPLWBQRBEWRRRXU 6HQLRU 1RWHV GXH WKH 3 1R W HRV/L O @ QREH SS/DHKVE Bl BJF
DQG UHGHHPHG WKH URPDOQR@JIRI WKH 1RWHV RQ 2FWRIEHALRQ SO XRUDF BUKREQHEWHBEBVALWK WKLV SX
ZH UHFRJQL]JHG D ORVV RQ HDUO\ H[WRIQUGLRRPIHQW RI GHEW RI

t SXUFKDVHG SXUVXDE@WVWR MLID@ERQ RI 6HQLRU 1RWHV GXH W KFH. © O L R QRIMPI/O OIIRRQ R 6HQLRU 1
WKH 3 1RWHV" PROOLRQ SOXV DFIFHFWGY H@WHBKY@GHRQ $SULO UHGHHPHG RLIOHD URI@ RUIQLQJIRW!
PLOOLRQ D@AOOLRQ RI 1RWPIMOIRILRQ SOXV DEG PR HEWHRIG \ZWWK WKHVH SXUFKDVHV DQG UHGHPSWI
H[WLQJXLVKPHQW RPGBIEMRRILQ DQG

t UHGHHPHG PLOOLRQ RI 6HQLRU 1RWHV GXH RQ 1PLIOPEREY SOXV DRAAUXHGERIQWHIHDWRVY RQ HDUO'

GHEW RIPLOOLRQ IRU WKLV UHGHPSWLRQ LQ
,QWHUHVW 5DWH "HULYDWLYHYV

7KH IROORZLQJ WDEOH VHWV IRUWK WKH NH\ WHUPV DQG IDLU YDOXHV RI RXU LQWHUHVW UDWH VZDS GHU

) DW9DXH DW HFHP EHU

1 RARQDCE P RXQW ) I HG5 DM ) BRDWQ 5 DM, QGH (1IHPAYH' DM ([ SUDMRQ' DM

2Q0H ORQWK /,%25
20H ORQWK /,%25
2Q0H ORQWK /,%25
20H ORQWK /,%25
2Q0H ORQWK /,%25

5 HHU\R DEGUMRCDOGVFERVXUH EHBZ
7KH QRIRQDCDP RXQAR \KLY LOMKP HQAY VFKHGX®IG R DP RUYH R P IGRQ
7KH QRIRQDCDP RXQAR \KLY LOAMKP HQAY VFKHGX®IG \R DP RUYH R P IGRQ

(DFK RI WKHVH VZDSV ZDV GHVLJQDWHG DV D FDVK IORZ KHGJH RI L @ WHULHRW QROM:HRHQE 2B R BOMEBW/X HRG) KWHIGH IV 2
VZDSIHMFWLYH LQ '"HFHPEHU ZKHQ ZH GHWHUPLQHG WKDW VRPH RI LWV KHGJHG IRUHFDVWHG WUDQVDFWLR!
ZKROHVDOH GDWD FHQWHU DQG
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WKH GHEW SD\ GRZQ H[SHFWHG XSR®LAMRBEQKOWRG RQ VRKK VDG AMYVYRMEFDW LRRPRI2&/ WR LQWHUHVW H[SHQVH

7KH WDEOH EHORZ VHWV IRUWK WKH IDLU YDOXH RI RXU LQWHUHVW UDWH GHULYDWLYHV DV ZHOO DV WKH

) DIU9DOXXH DW HFHP EHU

' HIYDWYHV YDDOFH 6 KHHW RFDWRQ

, QWHUHVW UDWH VZDSV GHVLJQDWHG DV FDVK IORZ XWBEIBIVG H[SHQVHYVY DQG RWKHU DVVHWV QHW 2
,QWHUHVW UDWH VZDSV GHVLJQDWHG DV FDVK IORZ KH@GWHWHVW UDWH GHULYDWLYHV OLDELOLWLHV
,QWHUHVW UDWH VZDS QRW GHVLJQDWHG ,QWHUHVW UDWH GHULYDWLYHV OLDELOLWLHV 2

7KH WDEOHV EHORZIHBBWVRIQORVMI WIQWVHUHVW UDWH GHULYDWLYHV RQ RXU FRQVROLGDWHG VWDWHPHQWYV RI

$P RXQWRI ,QFRPH / RW 5HFRIQ] HGIQ$2 &/ RQ $P RXQARI / RW * DIQ5 HFMWILHG ILRP $2 &/ LOR ,QWMUHW
" HIYDWYHY ([ SHQVH RQ 6 VWP HQARI 2 SHIDWRQY
) RUWH <HDW/ ( QGHG' HFHP EHU ) RUWH <HDW/ ( QGHG' HFHP EHU

" HIYDAYHV 1Q + HGJ LQ) 5 HDMRQVKLISV

,QWHUHVW UDWH GHULYDWLYHV

$P RXQARI / RW 5 HFOWILIHG IIRP $2 &/ IQR/ RW RQ $P RXQARI / RW 5 HFRJ Q] HG RQ 8 QGHVLI QDMG 6 Z DSV 1Q/ RW
QMHMB DM’ HIYDAYHY RQ 6 VWP HARI 2 SHIDARQY RQ,OMUHWE DM’ HIYDWYHY RQ 6 VWP HOWRI 2 SHIMRQY
) RUWH <HDW/ ( QGHG' HFHP EHU ) RUWH <HDW/ ( QGHG' HFHP EHU

" HUYDWYHV 1Q + HGI IQJ 5 HDMRQVKLSY

,QWHUHVW UDWH GHULYDWLYHV 2 2 2 2

$V GHVFULEHG IXUWKHU LQ 1RWH LQ 6HSWHPEHU ZH FRE SOXHMANHVG RXULIQVDROVQFH SOWELRIQ RI SXRIW NI/ C
GHWHUPLQHG WKDW WKH IRUH F D WWKHGHMUHDLUGAWINE W D RVGHM VKBNS IFHHBLEEDKN BI QR H + X Q H DQG DQ DJJUHJPWGIOQRW |
ORQJHU SUREDEOH RI RFFXUULQJ UHVXOWLQJ LQ RXU GLVFEREQY LZHX BR® W XPIPIOMGIG \B K A RXRWH Q¥ RXQDW K H \LK) \6
WKDW LW ZDV SUREDEOH WKDW WKH IR UH FDNWHBNWQ D QY DRWL B & FRIROOE 05 BW IGREE¥RWY IURP $2&/ WR ORVV RC
VWDWHPHQWY RZRSHBEWWERAY ZH FDVK VHWWOHG WKHVH VZDSV DQG DFFUXHG LOWMDHOWLIROW WKHUHRQ |

%DVHG RQ WKH IDLU YDOXH RI RXU GHULYDWLYHV DV Rl '"HFHPERUOOLRQ RHCGRMWIHD MH & EIHWUB S S DR MLPID M
LQWHUHVW H[SHQVH RYHU WKH QH[W PRQWKYV

:H KDYH DJUHHPHQWYV ZLWK HDFK RI RXU LQWHUHVW UDWH GHULYDWLYH FRXQWHUSDUWLHV WKDW FRQWDI
GHILQHG OHYHOV RI RXU LQGHEWHGQHVY ZH FRXOG DOVR EH GHFODUHG LQ GHIDXOW RQ RXU GHULYDWLYH R
GHFODUHG LQ GHIDXOW RQ DQ\ GHULYDWLYH LQVWUXPHQW REOLJDWLRQV FRYHUHG E\ WKH DJUHHPHQWYV $V
'"HFHPEHU WKH IDLU YDOXH RI LQWHUHVW UDWH GHULYDWLYHV LQPFL ©QDEQO H\WV OBEMLIGVR W R AFRX B H.® W
YDOXDWLRQ D&W RYWFHHPWE M U ZH KDG QRW SRVWHG DQ\ FROODWHUBDWHDRAK MWH ® IWRKWYXH\VSU R YUWHPEWQ \
RXU REOLJDWLRQV XQGHU WKH DJUHHPHQWYV DW PALIOMLIR @/ BYPRIQMHWHREHIDOXH ZKLFK ZDV
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SHGHHPDEOH 1RQFRQWUROOLQJ ,QWHUHVWYV

$V GLVFXVVHG IXUWKHU LQ MRAMEHH D ORBKWWSIDW MV @ IFBLHBAN @ R Q W X RHPE M@\G 6WHYHQV ,QYHVWRUV //& KDYH WKH
WKHLU UHVSHFWLYH LOQWHUHVWWH FWOBYUIY WEXH DR PFRDVGX Y RKAO\RXU SDUWQHUVY LOQWHUHVWY DV UHGHHPDEO
FRQVROLGDWHG EDIOH QHHEYKHEHHMOWRZ VHWY IRUWK WKH DFWLYLW\ IRU WKHVH UHGHHPDEOH QRQFRQWUROOLQJ

) RUWH <HDW/ ( QGHG' HFHP EHU

%HJLQQLQJ EDODQFH

"'LVWULEXWLRQV WR QRQFRQWUROOLQJ LQWHUHVWYV

1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV
$GMXVWPHQW WR DUULYH DW IDLU YDOXH RI LQWHUHVWYV

(QGLQJ EDODQFH

:H GHWHUPLQH WKH IDLU YDOXH RI WKH LQWHUHVWY EDVHG RQ XQREVHUYDEOH LQSXWV DIWHU FRQ VLG HSIS®
GLVFRXQW UDWH WR WKH HVWLPDWHG IXWXUH FDVK IORZV DOORFDEOH WR RXU S\DWMPORWHG | BB W KWIIOHR BW K & Ha
DUH EDVHG RQ RXU SODQV IRU WKH SURSHUWLHY DQG RXU YLHZV RI PDUNHW DQG HFRQRPLF FRQGLWLRQV D!
HVWLPDWHG RSHUDWLQJ DQG GHYHORSPHQW H[SHQGLWXUHYV

(TXLW\
3UHIHUUHG 6KDUHV

$V Rl '"HFHPEHU ZWIKDBLRQ SUHIHUUHG VKDUHV DXW KKRDU JHISOX® GS K Q LWKR/XWIE DW
&RPPRQ 6KDUHV

,Q 1RYHPEHU ZH HVWDEOLVKH® D ¥ \BRAW KRG IPHWRIHVD P & Q G H U HZWK IDRKGZWWHRID RRPPRQ VKDUHYV LKQUD QY/JW KK
DQ DJJUHJDWH JURVYV VDOHVPIOFIRR! WBOMBRRIJWBRGHU WKHO 3URJUDP ZH PD\ DOVR DW RXU GLVFUHWLRQ
HTXLW\ VDOHV BYURIHMFRWEHU QEH.KDYEHG DQ\ VKDUHYV 7N0Q3AHI WKH $

,Q ZH LVVXH®OLRQ VKDUHV IRU QHV GUIRFY XK@GIRWU IRUZDUG HTXLW\ V D®HWD WRHH\PHWCQHVYVKQ R HFO\RIQ WH Q- €
R SHU VKDUH EHIRUH XQGHUZULWLQJ GHVER X \\WSHEAERRRZOVWIRYP DL SRIFH UHFHLYHG XSRQ SK\VLFDO VH
DGMXVWPHQW RQ D GDLO\ EDVLVY EDVHG RQ D IORDWLQJ LQWHUHVW UDWH IDFWRU HTXDO WR WKH RYHUQLJKYV
WKH DJUHHPHQWYV GXULQJ WKH WHUP RI WKH DJUHHPHQWYV

&HUWDLQ KROGHUV RI &23/3 FRPPRQ XQLWV FRQYHUWHG W KRIQIBRPPIRQVVIKOWR FRE FHOF K/ KRB R R QR G QUKGH LED W
LQ DQG LOQ

:H GHFODUHG GLYLGHQGV SHU EQPPRQ VKDQ@@E RI

:H SD\ GLYLGHQGV DW WKH GLVFPUHMERDDEIL R XK W\%RP B®\RFOVK GLYLGHQGYVY ZLOO EH GHSHQGHQW XSRQ
JHQHUDWHG RU XVHG E\ RXU ILQDQFLQJ DQG LQYHVWLQJ DFWLYLWLHV DQG WKH DQQXDO GLVWULEXWLRQ
IDFWRUV DV WKIHKYWRBHG ®HHP2AXUHELYLRGW WR PDNH FDVK GLYLGHQGYV ZLOO U GVR \E B HOL\PKMEH I B H MRKHHQWH DR/
LPSRVHG E\ VYODWGGQWZRQ ZH DUH SURKLELWHG IURP SD\LQJ FDVK GLYLGHQGV LQ H[FHVV RI WKH DPRXQW Q
GHIDXOW H[LVWV SXUVXDQW WR WKH WHUPV RI RXU 5HYROYLQJ &UHGLW )DFLOLW\ DQG XQVHFXUHG WHUP ORI
EHOLHYH WKDW WKLV UHVWULFWLRQ LV UHDVRQDEO\ OLNHO\ WR OLPLW RXU DELOLW\ WR SD\ IXWXUH GLYLGH

6HH 1RWH IRU GLVFORVXUH RI FRPPRQ VKDUH DFWLYLW\ SHUWDLQLQJ WR RXU VKDUH EDVHG FRPSHQVDW
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6KDUH %DVHG &RPSHQVDWLRQ DQG 2WKHU &RPSHQVDWLRQ ODWWHUV
6KDUH %DVHG &RPSHQVDWLRQ 30DQV

,Q 0D\ ZH DGRSWHG WKH 2PQLEXV (TXLW\ DQG ,QFHQWLYH 30DQ IROORZLQJ WKH DSSURYDO RI VXFK
1RYHPEHU DV DPHQGHG WHKHD\ L\BDOHHTXLW\ EDVHG DZDUGNHUYG HIP S\KR\W 150 DQRWRHRBEOR\HH WUXVWHH'
DQG RXU VXEVLGLDULHV DWKEHIOQRGSUR WLIGH \8 OPQPD. @O LIRFRX RIRRXU FRPPRQ VKDUHV WR EH LVVXHG LQ WKH |
UHVWULFWHG VKDUH XQLW DZDUGY UHVWULFWHG VKDUH DZDUGY XQUHVWULFWHG VKDUH DZDUGV 3,8V GLY
DZDUBGKLY SODQ H[SLUHV REKDDHY IRU WKH 30DQ DUH LVVXHG XQGHU D UHJLVW UMW WR.Q B/ W SRV PH@IVY) R QL)
DQG ([FKDQJH &RPPLVVLRQ

7KH WDEOH EHORZ VHWV IRUWK RXU UHSRUWLQJ IRU VKDUH EDVHG FRPSHQVDWLRQ FRVW LQ WKRXVDQGV
) RUWH <HDW/ ( QGHG' HFHP EHU

*HQHUDO DGPLQLVWUDWLYH DQG OHDVLQJ H[SHQVHYV
3URSHUW\ RSHUDWLQJ H[SHQVHV
&DSLWDOL]HG WR GHYHORSPHQW DFWLYLWLHV

6KDUH EDVHG FRPSHQVDWLRQ FRVW

7KH DPRXQWV LQFOXGHG LQ RXU FRQVROLGDWHG VWDWHPHQWY RI RSHUDWLRQV IRU VKDUH FEWDWZG FRWP S\HR
H[HFXWLYHV DQG QRXVWPSIOWRWHRHARU DZDUGY WR DOO RWKHU HPSOR\HHV

$V Rl '"HFHPEHU XQUHFRJQL]JHG FRPSHQVDWLRQ FRVWY UHODWHG WR XQYHVWHG DZDUGV LQFOXGHG

PLOOLRQ RQ UHVWULFWHG VKDUHV H[SHFWHG WR EH UHFRJQLJWBRRWHDW®B ZHLIJKWHG DYHUDJH SHULRG |

PLOOLRQ RQ SHUIRUPDQFH EDVHG 3,8V 33% 3,8V" H[SHFWHG WR EH UHFRJQL]HG RWHARDHMUVKWHG DYt

PLOOLRQ RQ WLPH EDVHG 3,8V 37% 3,8V" H[SHFWHG WR EH UHFRJQL]M&Z RYHDWGZHLIJKWHG DYHUDJH SH
RQ GHIHUUHG VKDUH DZDUGV H[SHFWHG WR EH UHFRJQL]JHG WKURXJK 0D\

+H +H H H
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5HVWULFWHG 6KDUHYV

7KH IROORZLQJ WDEOH VXPPDUL]HV UHVWULFWHG VKDUHV XQGHU WKH VKDUH EDVHG FRPSHQVDWLRQ SODC
: HIKWG$ YHIDUH
* WDQW D) DWW
6 KDLHV 9DOH

8QYHVWHG DV RI '"HFHPEHU
*UDQWHG

JRUIHLWHG

I9HVWHG

8QYHVWHG DV RI '"HFHPEHU
*UDQWHG

JRUIHLWHG

I9HVWHG

8QYHVWHG DV RI '"HFHPEHU
*UDQWHG

JRUIHLWHG

I9HVWHG

8QYHVWHG DV RI '"HFHPEHU

8QYHVWHG VKDUHV DV RI '"HFHPEHU WKDW DUH
H[SHFWHG WR YHVW

QFOGV UVAMEWMG VKDUHY SBYRXVO DZ DUGHG R RXUIRWP HU( [ HEXWH 9 IFH 3 UMGHQWDQG & KIH 2 SHIMZY 2 HIEHUWDWEZ HUH IRUHAMG XSRQKLY VI QDIRQ

5HVWULFWHG VKDUHV JUDQWHG WR HPSOR\HHV YHVW EDVHG RQ LQFUHPHQWYV DQG RYHU SHULRGV RI WLPH
UHPDLQV HPSORHMBWHEALXWHG VKDUHV JUDQWH\GNVWRWRIQVMP BQRVKH TLUVW DQQLYHUVDUVUXRYWHH UNPDMW G DY HK

7KH DJJUHJDWH LQWULQVLF YDOXH RI UHVVPUDPALRG VR PUBD VRKQD WQY H PBE&GLRDVL Q
3,8V

cHJUDQWREUPY RI 3,8V 7% 3,8V DRG,8% BYsVVXEMHFW WR IRUIHLWXUH UHVWULFWLRQV XQWLO WKH HQG |
DXWRPDWLFDOO\ FRQYH®W I.,@WMB YHH WWHRBHEB8WWR D PDUNHW FRQGLWLRQ LQ WKDW WKH QXPEHU RI HDUQHG D
GHVFULEHG IXUWKHU EHORZ DQG WHWQHWGHI@ANORBULY VHMEWMBQIWEW OO\ WKH VDPH ULJKWV WR UHGHPSWLRQ [
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7% 3.8V

7% 3,8V JUDQWHG WR VHQLRU PDQDJHPHQW WHDP PHPEHUV YHVW EDVHG RQ LQFUHPHQWY DQG RYHU SHUL
HPSOR\HH UHPDLQV HR$%ORBVGIEDRWHG WR QRQWHFABORMYMV7RQ WKH ILUVW DQQLYHUVDUVUXRYWHHH UPDIVD G DG +
SRVLWURRU WR YHVWLQJ 7% 3,8V FDUU\ VXEVWDQWLDOO\ WKH VDPH ULJKWV WR GLVWIKIHE KROLGRRRAM Q¥ \YBBOH ¢

3,8V XQGHU WKH VKDUH EDVHG FRPSHQV _RQ SODQ IRU DQG
 HIKWG $ YHIIH
* LDQW DM) DIU
1XP EHURI 7%3,8V 9DOH

8QYHVWHG DV RI '"HFHPEHU 2 13

*UDQWHG

8QYHVWHG DV RI '"HFHPEHU

*UDQWHG

JRUIHLWHG

9HVWHG

8QYHVWHG DV RI '"HFHPEHU

*UDQWHG

9HVWH G

8QYHVWHG DV RI '"HFHPEHU

8QYHVWHG 7% 3,8V DV Rl '"HFHPEHU WKDW DUH

H[SHFWHG WR YHVW
5 HSUHVHQW 7% 3,8 VV SUHYIRXV® DZ DUEHG R RXUIRUP HU( [ HEXWYH 9 IFH 3 UMMIGHQWDQG & KIH 2 SHIDMGY 2 1HIFHUKDWE HUH |RUHMMG XSRQ KLY UM QDURQ

7KH DJJUHJDWH LQWULQVLF YDOXH RI FO®,IBRQWMKDW YBR@HG ZDV

3% 3.8V
:H PDGH WKH IROORZLQJ JUDQWV RI 3% 3,8\ IBRIGAWUY HWQ MPKRXVDQGY H[FHSW SHU VKDUH GDWD
1XP EHUR 3%3,8V
1XP EHURI 3% * LDQW DW) DU 2 XWMIOGIQ) DVRI
* IDQW DM 3,8V * IDOMG 9DOH " HFHP EHU
([FOGV 3%3,8V SUIVRXVID DZ DUEHG R RXUIRWP HU( [ HEXWH 9 IFH 3 UMGHQADQG & KIH 2 SHUIDIZY 2 HHEHUKDAZ HUH |RUHAMG XSRQ KLY UM CDURQ

7KH 3% 3,8V HDFW KUWDHHISBIDIRUPDQFH SHULRG FRQFOXGLQJ RQ WKH HDUOLHU RI WKH UHVSHFWLYH SHUIRUPDC
FDXVH GHDWK RU GLVDELOLW\ RI WKH H[HFXWLYH RU FRQVWVWKXRBOWILHHE GALWE RDQD W IRR QK K HREX[FHE-BROWWEDY GHHD|

HQG RI WKH SHUIRUPDQFH SHULRG ZLOO EH GHWHUPL\WQ W®\EDYHXK BRQHKRI® GHW FHQWKILOH UGN RHODIWEYH WR
IROORZLQJ VFKHGXOH

3 HUFHQWB! 5 DQN ( DUQHG$ Z DBV 3D\ RXW
WK RU JUHDWHU Rl 3% 3,8V JUDQWHG
WK WDUJHW Rl 3% 3,8V JUDQWHG
WK Rl 3% 3,8V JUDQWHG
%HORZ WK Rl 3% 3,8V JUDQWHG

1 WKH SHUFHQWLOH UDQN H[FHHGV WK K ZRMKWKHHU § H Q H.@\WM LIDGIGUID\Q E M WEMH QRUWK LQ WKH WDEOH DERYH WK
LQWHUSRODWHG EHWZHHQ WKH UDQJHV VHW IRUWK LQ WKH WDEOH DERYH WR U6 GGXUN @IQWEHUARDPRQHAFHIH
WKH PD[LPXP QXPEHU Rl HDUQHG DZDUGV ZLOO EH OLPLWHG WR WKH WDUJHW OHYHO SD\RXW SHUFHQWDJH
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HTXDO WRR WKH GLVWULEXWLRQ ULJKWV RI QRQ 3,8 FRPPREWXWKW \H @& WR IF V&K BI\ SPHRU LRHUEPHDRSAML 8 D ULIRIK WAH ZL O C
HTXDO WR WKH QXPEHU Rl HDUQHG DZDUGY DQG HLWKHU

¥ IRU DZDUGV JUDQWHG -DQXDU\ DQG SD\LQJ RD WKKHT X DI WD WK HG HYRMHWIME XXW IDRQYV WKDW ZRXOG KL
LVVXHG LQ VHWWOHPHQW RI WKH HDUQHG DZDUGV WKURXJK WKH GDWH RI VHWWOHPHQW KDG VXFK YHVWH
3% 3,8V GXULQJ WKH SHUIRUPDQFH SHULRG RU

¥ IRU DZDUGV JUDQWHG -DQXDU\ LVVXLQJ) DGGLWLRQIRO YHWWH® 3J&HHIWHGGWRVWKHBEXWERYV WKDW\ZR
YHVWHG 3,8V LVVXHG LQ VHWWOHPHQW RI WKH HDUQHG DZDUGV WKURXJK WKH GDWH RI VHWWOHPHQW KD(
PDGH RQ WKH 3% 3,8V GXULQJ WKH SHUIRUPDQFH SHULRG GLYLGHG E\ WKH SULFH RI RXU FRPPRQ VKDUHYV

, D SHUIRUPDQFH SHULRG HQGY GXH WR D VDOH HYHQW RU TXDOLILHG WHUPLQDWLRQWRNKH QNBERHLP RDADB LsM
KDV HODSVHG ,I HPSOR\PHQW LV WHUPLQDWHG E\ WKH HPSOR\HH RU E\ XV IRU FDXVH DOO 3% 3,8V DUH IRUI

%DVHG RQVW283fTUHODWLYH WR LWV SHHU JURXS RI FRPSDQLHV IRU WKH 3% 3,8V LVVXHG WR HBHEXWDY!
VHWWOHPHQW RI WKH 3% 3,8V RQ )HEUXDU\

:H FRPSXWHG JUDQW GDWH IDLU YDOXHV IRU 3% 3,8V XVLQJ ORQWH &DUOR PRGHOV DQG DUKHHERIDAL]GQW
DQG FHUWDLQ RI WKH DVVXPSWLRQV XVHG LQ WKH ORQWH &DUOR PRGHOV IRU WKH 3% 3,8V JUDQWHG LQ

* LIDQW DM) DIU
9DOXH3HU3% 3,8

DWDUHW HYHO  %DVHIQH&RPPRQ ([ SHAMG 9RTMOW Rl 5 VN 1UHH, QMHW
* LIDQW DM $Z DG 6KDUH9DOH &RP P RQ 6 KDUHV 5 DM
368V

$V Rl '"HFHPEHU ZH KDG QR 368 JHDRE VL R X\@ VRUP@GALIRIQ IRU H[HFXWLYH JUDQWV RI 368V ZLWK SHUIF

ILQDQFLDO VWDWHPHQWY GROODUV LQ WKRXVDQGV

1XP EHURI * LIDQW DM) DIU
* IDQW DM 368V * IDQMG 9DOH

7KH 368V HDRMKKKBIG@ SHDIRUPDQFH SHULRGY FRQFOXGLQJ RQ WKH HDUOLHU RI WKH UHVSHFWLYH SHUIRUPDQFF
GHDWK RU GLVDELOLW\ RI WKH H[HFXWLYH RU FRQVW UXFYDLO/H LG/ AWKHDUPILHY R WWK @ KHH ROBXAVE YUY B RO SDHHAGMI © H G
DW WKH HQG RI WKH SHUIRUPDQFH SHULRG ZHUH GHWHUWPIQSH @ HONMW G YRIQWRKB SHHEFHQWXOS HRUBPRMNSRIQ& B3/7 1D\

3 HIFHQWB! 5 DON ( DUQHG 368V 3D\ RXW

WK RU JUHDWHU RI1 368V JUDQWHG
WK WDUJHW RI 368V JUDQWHG
WK Rl 368V JUDQWHG

%HORZ WK RI 368V JUDQWHG
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,] WKH SHUFHQWLOH UDQN H[FHHGHG WKHWZ2RK \$ K FFHUFHQWDQIG ZD§ NHWHEWHR UWK LQ WKH WDEOH DERYH V
LQWHUSRODWHG EHWZHHQ WKH UDQJHV VHW IRUWK LQ WKH WDEOH DERYH WR UHIOHFW DQ\ SHUIRUPDQFH EH
E\ LVVXLQJ IXOO\ YHVWHG &237 VKDUHV HTXDO WR WKH QXPEHU Rl HDUQHG 368V LQ VHWWOHPHQW RI WKH DZ

¥ IRU DZDUGV JUDQWHG -DQXDU\ LVVXLQJ IXOO\ YHVWHG &237 VKDUHVY HTXDO WR WKH DJJUHJDWH GLY
LQ VHWWOHPHQW RI WKH HDUQHG 368V WKURXJK WKH GDWH RI VHWWOHPHQW KDG VXFK VKDUHV EHHQ LVV
¥ IRU DZDUGV JUDQWHG -DQXDU\ SD\LQJ FDVK HTXDO WR WKH DJJUHJDWH GLYLGHQGV WKDW ZRXOG KD

HDUQHG 368V WKURXJK WKH GDWH RI VHWWOHPHQW KDG VXFK VKDUHV EHHQ LVVXHG RQ WKH JUDQW GDWH
, HPSOR\PHQW ZDV WHUPLQDWHG E\ WKH HPSOR\HH RU E\ XV IRU FDXVH DOO 368V ZHUH IRUIHLWHG 368V GI

%DVHG RQW283TUHODWLYH WR LWV SHHU JURXS RI FRPSDQLHYV

¥ IRU WKH 368V WKDW YHVWHG RQ 'HFHPEHERPPRQ VZKDUWWXH@G VHWWOHPHQW RI WKH 368V RQ -DQXDU\
¥ IRU WKH 368V WKDW YHVWHG RQ '"HFHPEHBERPPRQ WZKDUWWXHG VHWWOHPHQW RI WKH 368V RQ )HEUXDU\

:H FRPSXWHG JUDQW GDWH IDLU YDOXHV IRU 368V XVLQJ ORQWH &DUOR PRGHOV DQG UHFRJQL]J]HG WKHVH
'"HIHUUHG 6KDUBW
:H PDGH WKH IROORZLQJ JUDQWYV RI GHIHUUHIXVWBIBIN DQDUGY WRDQRQ HP&®R®\GIBIUN LQ WKRXVDQGV H[FHES

1XP EHURI ' HHUHG $JJUHIDWM* LDQW * UIDQW D) DIU9DOXXH
<HDURI * LDQW 6KDIH$ Z DUGV * LDQMG ' DM) DIU9DOH 3HU$Z DG

'"HIHUUHG VKDUH DZDUGV YHVW RQ WKH ILUVW DQQLYHNVDbBHRUHPOH QV D.QW D WHWKBADRIS ® 8 HNEULWRHO® W KWIDKURH D Z L
HTXLYDOHQW QXPEHU RI FRPPRQ VKDUHV XSRQ YHVWLQJ RUXNKMHEZDH G M UDU D \OCSRIQUBE V WIBINHLERMYE®@A IGESHRERPIR R+
VKDUHV ZLWK D JUDQW GDWSH{ UDDBPDWBBORB &R DQ DIJJUHIDWH LIQQW VHQW.EHPIHXIWH RII GH | FRRD ABUVGKDHWW QR PHQW YV
RU
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&UHGLW /RVVHV )LQDQFLDO $VVHWV DQG 2WKHU ,QVWUXPHQWYV

7KH WDEOH EHORZ VHWV IRUWK WKH DFWLYLW\ IRU WKH DOORZDQFH IRU FUHGLW ORVVHV LQ WKRXVDQGV

) RUWH <HDWY ( QGHG' HFHP EHU DG
QYHWQ 7HQDQA RWMV 2 11 %DOQFH 6 KHHW
5 HFHYDE®NV 5 HFHYDE®! 2 WHU$ WHW &UHAW( [ SRVXWIHV 7RWO
"HFHPEHU 2 2 2
&XPXODWHKFW RI FKDQJH IRU DGRSWLRQ RI FUHGLW ORVYV
JXLGDQFH
&UHGLW ORVV UHFRYHULHV H[SHQVH
2WKHU FKDQJHV 2 2
"HFHPEHU 2
&UHGLW ORVV UHFRYHULHV H[SHQVH 2
"HFHPEHU 2

| GFOIGHG 1Q WWH @H HQUMBIG *DFFRXQW UHFHYDE®! QHWVRQ RXUFRQVRTEDMG EDDGFH VKHHW
7KHEDDQFHDVR ' HAHP EHU DQG' HAHP EHU IQFOIGHG DG UAVSHRAIYHD 1Q WH @H HQUMBIG *DFFRXQWV UHFHLYDE®! GHWDQG DG UAVSHRRYHD
1Q\KH @H HQIMBIG 3SUHSDIG H SHQVHY DQG RMHUDWHN. GHWRQ RXUFRQURTEDWMG EDDGFH VKHHW

7KH IROORZLQJ WDEOH SUHVHQWY WKH DPRUWL]JHG FRVW EDVLV RI RXU LQYHVWLQJ UHFHLYDEOHV WHQDQ
RULJLQDWLRQ \HDU DV RI '"HFHPEHU LQ WKRXVDQGV

2 W LQDMRQ <HDU
DQG ( DUHU 7RO

,QYHVWLQJ UHFHLYDEOHYV
&UHGLW ULVN FODVVLILFDWLRQ

,QYHVWPHQW JUDGH 2 2
1RQ LQYHVWPHQW JUDGH 2 2 2 2 >
7TRWDO 2

7THQDQW QRWHV UHFHLYDEOH
&UHGLW ULVN FODVVLILFDWLRQ

,QYHVWPHQW JUDGH B 2 2
1RQ LQYHVWPHQW JUDGH 2 2
7TRWDO 2 2

6DOHV W\SH OHDVH UHFHLYDEOH
&UHGLW ULVN FODVVLILFDWLRQ
,QYHVWPHQW JUDGH 2 2 2 2 2

2XU LQYHVWPHQW JUDGH FUHGLW ULVN FODVVLILFDWLRQ UHSUHVHQWY HQWLWLHV ZLWK LW YSHDWW.RH @ V6 H U DWH
,QYHVWRUV 6HUYLFH ,QF RU )LWFK 5DWLQJV /WG PHDQLQJ WKDW WKH\ DUH FRQVLGHUHG WR KDYH DW OHCL
IURP PLQLPDO WRXPRGRIDWYWHVWPHQW JUDGH FUHGLW ULVN FODVVLILFDWLRQ UHSUHVHQWYV HQWLWLHV ZLWK
JUDGH ZH EHOLHYH WKDW WKHUH LV VLIJQLILFDQWO\ PRUKHFBUHIEGIWWUUVNNDNO BY VDM RDBWILRWKY VRK LR/X B OLDQWYVHLV MF
ZHUH ODVW XSGDWHG LQ '"HFHPEHU

$Q LQVLIQLILFDQW SRUWLRQ RI WKH LQYHVWLQJ DQG WHQDQW QRWHV UHFHLYDEOHV VHW IRUWK DERYH ZI
GXH GDWH

1RWHV UHFHLYDEOH RQ QRQDFFUXDO VWDWXV DV RI '"HFHPHHGELG QRWDQIBFRJIQAHH HD QR WQWHQH VIW D QWRPH F
VWDWXV GXULQJ WKH \HDUV HQGHG 'HFHPEHU DQG
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,QIRUPDWLRQ E\ %XVLQHVV 6HIJPHQW

H KDYH WKH IROORZLQJ UHSRUWDEOH VHIJPHQWM HHIKR®HV,B JR FDW DRQHO \BION FROUHECS RAWWHRIQ 'HIHQVH ,7 /R
ZKLFK LQFOXGH WKH IROORZLQJ )RUW *HR WD\WK t QUMIREH &RUE WG %) R WW POSLDHS H @8/ HRIRANUOLIBQRE $LURRUFH %DV
$QWRQLR ORFDWLRQV VHUYLQJ WKH 8 6 1DY\ 31DY\ 6XSSRUWDVRKQFWRQ@EGX®KGE 3 DR BB UM UHEMWDUARL R B DD
WKH 1DYDO EXWIDFH & HQWHU 'DKOJLWHRQLYLEHRYWR®H $UVHQDO LQ +XQWVYLOOH DQG GDWD FHQWHU VKHO
FHQWHUV LQ ZKLFK WKH WHQDQWV IXBUWHKRH BRTW U YIRW\ DIQH SRAMD FHDMHHW QRYBWEWXFWEURODVVLILHG FH
UHSRUWDEOH VHIJPHQW WKDW ZHUH SUHYLRXVO\ FODVVLILHG ZLWK RXU :KROHVDOH 'DWD &HQWHU UHSRUWDE

:H PHDVXUH WKH SHUIRUPDQFH RI RXU VHIPHQWY WKURXJK WKH PHDVXUH ZH GHILQH DV QHW RSHUDWLQJ
LQFOXGHY UHDO HVWDWH UHYHQXHV DQG SURSHUW\ RSHUDWLQJ H[SHQVHV DQG WKH QHW RI UHYHQXHV DQC
UHDO HVWDWH MRLQW YHQWXUHV 38-9V° WKDW LV DOORFDEOH WR RXQWRZ QHB R KWH GQI\W H UWH\WW H §8W9 DIV2V HVO\D
DVVRFLDWHG ZLWK FRQVROLGDWHG RSHUDWLQJ SURSHUWLHV LQFOXGLQJ WKH FDUU\LQJ YDOXH RI SURSHUW
FRVWV GHIHUUHG UHQWYV UHFHLYDEOH DQG OHDVH LQFHQWLYHV DQG WKH FD®RRKQWY DUHSR BWHGY BV WD BHEQ W
DVVHWY UHSUHVHQW DGGLWLRQV WR H[LVWLQJ FRQVROLGDWHG RSHUDWLQJ SURSHUWLHV H[FOXGLQJ WUDQ\
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7KH WDEOH EHORZ UHSRUWYV VHIJPHQW ILQDQFLDO LQIRUPDWLRQ IRU RXU UHSRUWDEOH VHIJPHQWYV

' HHQWH,7 / RFDARQV

) ROV
0 HOGH%
&RUIGRU

1R9$
" HHQWH,7

/ DENDQG$ LU

) RFHOOVH

1
6 XSSRWV

5 HOWRQH
$ WHQDO

' DD & HOWU
6 KHQY

7RWIO
" HHQWH,7
/ RFDARQY

5H) KRONVD®

IRQDO :
211IFH " DD &HQMU 2 \WHU

LQ WKF

7RWIO

< ' HHPEHU
5 HYHQXHV 1URP UHDOHVIDAM RSHUDIRQY

3URSHW RSHUDMLY H SHOHV

8-9 12, DBFDEGI\R &2 37 2

12, IURP UHDCHIAM RSHUDMRQV

$ ARV \R BQ OYHG DWHW
7WQMHY IRP GRQ RSHUIDI
SIRSHMHY

6 HIP HOADWHW DW HFHP EHU

<HDU( QGHG' HRHP EHU

5 HYHQXHV IRP - UHDCHBW RSHIDWRQY
3 URSHW RSHIDIQ) H SHOVHV
8-9 12, DBFDEGIWR &2 37 2

12, IRP UHDOHIAM RSHUDIRQY

$ ARV R BQ ©HG DWHW
7WOVMHY IURP CRQ RSHIDUQY
SURSHWA

6 HIP HOADWHW DW HFHP EHU

<HDU( QGHG' HRHP EHU

5 HYHQXHV IURP - BHDCHAIAM RSHUDWRQY
3 URSHW RSHIDIQY H SHOWHYV
8-9 12, DBFDEGI\R &2 37 8

12, IRP UWHDOHIAMM RSHUIDIRQY

$CAURQV \R BQ OHG DWHW
7WDOVHY IURP CRQ RSHIDUQY
SURSHWAV

6 HIP HOADWHW DW HFHP EHU
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7KH IROORZLQJ WDEOH UHFRQFLOHV RXU VHIPHQW UHYHQXHV WR WRWDO UHYHQXHV DV UHSRUWHG RQ RXI

) RUWH <HDW/ ( QGHG' HFHP EHU

6HIJPHQW UHYHQXHV IURP UHDO HVWDWH RSHUDWLRQV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV
/HVV 5HYHQXHV IURP GLVFRQWLQXHG RSHUDWLRQV 1RWH
7RWDO UHYHQXHYV

7KH IROORZLQJ WDEOH UHFRQFLOHV RXU VHIPHQW SURSHUW\ RSHUDWLQJ H[SHQVHV WR SURSHUW\ RSHUD)
WKRXVDQGV

) RUWH <HDW/ ( QGHG' HFHP EHU

6HIJPHQW SURSHUW\ RSHUDWLQJ H[SHQVHV
/HVV 3URSHUW\ RSHUDWLQJ H[SHQVHV IURP GLVFRQWLQXHG RSHUDWLRQV 1RWH
7RWDO SURSHUW\ RSHUDWLQJ H[SHQVHYV

7KH IROORZLQJ WDEOH UHFRQFLOHYV 8-9 12, DOORFDEOH WR &237 WR HTXLW\ LQ LQFRPH RI XQFRQVROLGD\
WKRXVDQGYV

) RUWH <HDW/ ( QGHG' HFHP EHU

8-9 12, DOORFDEOH WR &237

/HVV ,QFRPH IURP 8-9V DOORFDEOH WR &237 DWWULEXWDEOH WR GHSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQ
LQWHUHVW H[SHQVH

$GG (TXLW\N LQ ORVV RI XQFRQVROLGDWHG QRQ UHDO HVWDWH HQWLWLHV
(TXLW\ LQ LQFRPH RI XQFRQVROLGDWHG HQWLWLHYV

$V SUHYLRXVO\ GLVFXVVHG ZH SURYLGH UHDO HVWDWH VHUYLFHV VXFK DV SURSHUW\ PDQDJHPHQW GHYH
SDUWLHV 7KH SULPDU\ PDQQHU LQ ZKLFK ZH HYDOXDWH WKH RSHUDWLQJ SHUIRUPDQFH RI RXU VHUYLFH DFV
RSHUDWLRQV 312, IURP VHUYLFH RSHUDWLRQV" ZKLFK LV EDVHG RQ WKH QHW RI UHYHQXHV DQG H[SHQVHV
H[SHQVHV FRQVLVW SULPDULO\ RI VXEFRQWUDFWHG FRVWY WKDW DUH UHLPKEK RBHE DWRL QY ED WK H ¥ X VR R RHU
UHODWLYH WR WKBHOHWHY®XH2, IURP VHUYLFH RSHUDWLRQV LV D XVHIXO PHDVXUH LQ DVVHVVLQJ ERWK RMXHO
WDEOH EHORZ VHWV IRUWK WKH FRPSXWDWLRQ RI RXU 12, IURP VHUYLFH RSHUDWLRQV LQ WKRXVDQGV

) RUWH <HDW/ ( QGHG' HFHP EHU

&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH H[SHQVHYV
12, IURP VHUYLFH RSHUDWLRQV
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7KH IROORZLQJ WDEOH UHFRQFLOHV RXU 12, IURP UHDO HVWDWH RSHUDWLRQV IRU UHSRUWDEOH VHIJPHQW
RQ RXU FRQVROLGDWHG VWDWHPHQWY RI RSHUDWLRQV LQ WKRXVDQGV

) RUWH <HDW/ ( QGHG' HFHP EHU

12, IURP UHDO HVWDWH RSHUDWLRQV
12, IURP VHUYLFH RSHUDWLRQV
,QWHUHVW DQG RWKHU LQFRPH

&UHGLW ORVV UHFRYHULHV 2
*DLQ RQ VDOHV RI UHDO HVWDWH
*DLQ RQ VDOH RI LQYHVWPHQW LQ XQFRQVROLGDWHG UHDO HVWDWH MRLGW YHQWXUH 2

(TXLW\ LQ LQFRPH Rl XQFRQVROLGDWHG HQWLWLHYV

,QFRPH WD[ H[SHQVH EHQHILW

'"HSUHFLDWLRQ DQG RWKHU DPRUWL]DWLRQ DVVRFLDWHG ZLWK UHDO HVWDWH RSHUDWLRQYV
,PSDLUPHQW ORVVHV 2

*HQHUDO DGPLQLVWUDWLYH DQG OHDVLQJ H[SHQVHYV

%XVLQHVYVY GHYHORSPHQW H[SHQVHV DQG ODQG FDUU\ FRVWYV

,QWHUHVW H[SHQVH

8-9 12, DOORFDEOH WR &237 LQFOXGHG LQ HTXLW\ LQ LQFRPH RI XQFRQVROLGDWHG HQWLWLHV
5HYHQXHV IURP UHDO HVWDWH RSHUDWLRQV IURP GLVFRQWLQXHG RSHUDWLRQV 1RWH

3URSHUW\ RSHUDWLQJ H[SHQVHV IURP GLVFRQWLQXHG RSHUDWLRQV 1RWH

/RVV RQ HDUO\ H[WLQJXLVKPHQW RI GHEW 2
/RVV RQ LQWHUHVW UDWH GHULYDWLYHV 2 2
,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV

7KH IROORZLQJ WDEOH UHFRQFLOHV RXU VHIJPHQW DVVHWV WR RXU FRQVROLGDWHG WRWDO DVVHWV LQ W
$VRI' HHP EHU

6HJPHQW DVVHWYV

2SHUDWLQJ SURSHUWLHY OHDVH OLDELOLWLHY LQFOXGHG LQ VHIPHQW DVVHWYV
1RQ RSHUDWLQJ SURSHUW\ DVVHWV

2WKHU DVVHWV

7RWDO FRQVROLGDWHG DVVHWV

7KH DFFRXQWLQJ SROLFLHV RI WKH VHJPHQWY DUH WKH VDPH DV WKRVH XVHG WR SUHSDUH RXU FRQVROLG
VHSDUDWHO\ IRU VHJBRHW®MHSKHIIFPRMHW UHSRUWLQJ SUHVHQWHG DERYH ZH GLG QRW DOORFDWH LQWHUHVW HJ[
Rl UHDO HVWDWH JDLQ RQ VDOH RI LQYHVWPHQW LQ XQFRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXUH OR
XQFRQVROLGDWHG HQWLWLHYV QRW LQFOXGHG LQ 12, WR RXU UHDO HVWDWH VHIJPHQWY VLQFH WKHHDDVR GR®@
DOORFDWH JHQHUDO DGPLQLVWUDWLYH DQG OHDVLQJ H[SHQVHV EXVLQHVV GHYHORSPHQW H[SHQVHV DQG C
QRQFRQWUROOLQJ LQWHUHVWY EHFDXVH WKHVH LWHPV UHSUHVHQW JHQHUDO FRUSRUDWH RU QRQ RSHUDWL
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&RQVWUXFWLRQ &RQWUDFW DQG 2WKHU 6HUYLFH S5HYHQXHYV

:H GLVDJJUHIJDWH RXU FRQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHYV E\ FRPSHQVDWLRQ DU
XQFHUWDLQW\ RI7TRNUNDHYVHQOKHORZ UHSRUWY FRQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV E\

) RUWH <HDW/ ( QGHG' HFHP EHU

&RQVWUXFWLRQ FRQWUDFW UHYHQXH
*03
&RVW SOXV IHH

))3
2WKHU

7KH WDEOH EHORZ UHSRUWYV FRQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV E\ VHUYLFH W\SH 1

) RUWH <HDW/ ( QGHG' HFHP EHU

&RQVWUXFWLRQ FRQWUDFW UHYHQXH
&RQVWUXFWLRQ

"HVLJQ

2WKHU

:H GHULYHRG RXU FRQVWUXFWLRQ FRQWUDFW UHYIHRXH IDNRPLYKH 86* LQ
:H UHFRJQL]JHG DQ LQVLJQLILFDQW DPRXQW RI UHYHQXH LQ DQG IURP SHUIRUPDQFH REOLJDWLF

$FFRXQWV UHFHLYDEOH UHODWHG WR RXU FRQVWUXFWLRQ FRQWUDFW VHUYLFHV LV TIOH EXGHGQL® D BRFX €
EDODQFHV RI DFFRXQWYV UHFHLYDEOH UHODWHG WR RXU FRQVWUXFWLRQ FRQWUDFWV ZHUH DV IROORZV LQ

) RUWH <HDW ( QGHG' HFHP EHU

%HJLQQLQJ EDODQFH
(QGLQJ EDODQFH

&RQWUDFW DVVHWYV ZKLFK ZH UHIHU WR KHUHLQ DV FRQVWUXFWLRQ FRQWUDFW FRVWV LQ H[FHVV RI ELOOLG
EDODQFH YKHHWVLQQLQJ DQG HQGLQJ EDODQFHV RI RXU FRQWUDFW DVVHWYV ZHUH DV IROORZV LQ WKRXVDQ

) RUWH <HDW/ ( QGHG' HFHP EHU

%HJILQQLQJ EDODQFH
(QGLQJ EDODQFH

&RQWUDFW OLDELOLWLHY DUH LQFOXGHG LQ RWKHWKODDEHY UIMDLARQRMQURRK W FORQ@EROL DWW G HEWDHO DY AR O/BURIAW

) RUWH <HDW/ ( QGHG' HFHP EHU

%HJILQQLQJ EDODQFH
(QGLQJ EDODQFH
3RUWLRQ RI EHILQQLQJ EDODQFH UHFRJQL]HG LQ UHYHQXH GXULQJ WKH \HDU

5HYHQXH DOORFDWHG WR WKH UHPDLQLQJ SHUIRUPDQFH REOLJDWLRQV XQGHU H[LVWLQJ FRQWUDFWYV DV I
PLOOLRQ RI ZKLFK ZH H[SHFW WR URERDQR]® D@SUR[LPDWHO\
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:H KDPRGHIHUUHG LQFUHPHQWDO FRVWV LQFXUUHG WR REWDLQ RU IXOILOO RXU FRQVWUXFWLRQ FRQWND|
FUHGLW ORVV H[SHQVH RQ FRQVWUXFWLRQ FRQWUDFWYV UHFHLY®EOHDRUSXQ ERO O H GDRREQ ¥ W X BWILR@L LLHF D)W

(DUQLQJV 3HU 6KDUH 3(36°

:H SUHVHQW ERWK EDVLF D@8 FRGSDOXMVBEDB V(36 (36 E\ GLYLGLQJ QHW LQFRPH DYDLODEOH WR FRPPRQ VKDUHK
WZR FODVV PHWKRG E\ WKH ZHLJKWHG DYHUDJH QXPEHU RI XQUHVWULFWHG FRPPRQ VKDUHV RXWVWDQGLQJ !

¥ WKH GHQRPLQDWRU LV LQFUHDVHG WR LQFOXGH WKH ZHLJKWHG DYHUDJH QXPEHU RI SRWHQWLDO DGGI
FRQYHUWLEOH LQWR FRPPRQ VKDUHYV IHFWH FARLYGDUMH G PRVWEHQWALRIKD WRPPRQ VKDUHV RXWVWDQGLQJ GXU
LQWHUHVWY VKDUH EDVHG FRPSHQVDWLRQ DZDUGV DQG IRUZDUG HTXLW\ VDOH DJUHHPHQWYV XVLQJ WKH |
¥ WKH QXPHUDWRU LV DGMXVWHG WR DGG EDFN DQ\ FKDQJHV LQ LQFRPH RU ORVV WKDW ZRXOG UHVXOW IUR

6XPPDULHV RI WKH QXPHUDWRU DQG GHQRPLQDWRU IRU SXUSRVHV RI EDVLF DQG GLOXWHG (36 FDOFXODW

) RUWH <HDW/ ( QGHG' HFHP EHU

1XPHUDWRU

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV DWWULEXWDEOH WR VKDUH EDVHG FRPSHQVDWLRQ DZDUGV IRU EDVL
1XPHUDWRU IRU EDVLF (36 IURP FRQWLQXLQJ RSHUDWLRQV DWWULEXWDEOH WR &237 FRPPRQ VKDUHKROGH U\
5HGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWV 2

$c(a3M6><VWPHQW WR LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV DWWULEXWDEOH WR VKDUH EDVHG FRPSHQVDWLRC

IXPHUDWRU IRU GLOXWHG (36 IURP FRQWLQXLQJ RSHUDWLRQV DWWULEXWDEOH WR &237 FRPPRQ VKDUHKROG
'LVFRQWLQXHG RSHUDWLRQV

'LVFRQWLQXHG RSHUDWLRQV DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV

,QFRPH IURP GLVFRQWLQXHG RSHUDWLRQV DWWULEXWDEOH WR VKDUH EDVHG FRPSHQVDWLRQ DZDUGV IRU G
IXPHUDWRU IRU GLOXWHG (36 RQ QHW LQFRPH DWWULEXWDEOH WR &237 FRPPRQ VKDUHKROGHUV

'"HQRPLQDWRU DOO ZHLIJKWHG DYHUDJHV

'"HQRPLQDWRU IRU EDVLF (36 FRPPRQ VKDUHYV

'LOXWLHHWHRI UHGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWYV 2
'LOXWLHHWHRI VKDUH EDVHG FRPSHQVDWLRQ DZDUGYV

'"HQRPLQDWRU IRU GLOXWHG (36 FRPPRQ VKDUHYV

%DVLF (36

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV DWWULEXWDEOH WR &237 FRPPRQ VKDUHKROGHUYV
'LVFRQWLQXHG RSHUDWLRQV DWWULEXWDEOH WR &237 FRPPRQ VKDUHKROGHUV

1HW LQFRPH DWWULEXWDEOH WR &237 FRPPRQ VKDUHKROGHUYV

"LOXWHG (36

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV DWWULEXWDEOH WR &237 FRPPRQ VKDUHKROGHUYV
'LVFRQWLQXHG RSHUDWLRQV DWWULEXWDEOH WR &237 FRPPRQ VKDUHKROGHUV

1HW LQFRPH DWWULEXWDEOH WR &237 FRPPRQ VKDUHKROGHUYV




&RUSRUDM 2 1 1FH 3 LRSHUAHY 7UCADQG 6 XEVIGIDUHY
1 RWV R &RQVRAGDMG ) LODQFLDCE VIMMP HOW & RQWOXHG

2XU GLOXWHG (36 FRPSXWDWLR®&VW\R R RWK HQRMORE VKIHVHIFXULWLHY VLQFH WKH FRQYHUVLRQV RI VXFK VHF;
WKRXVDQGV

: HIKWG $ YHIDI H6 KDUHV ([ FOXGHG ILRP ' HORP LODIRU
|RUWH <HDW/ ( QGHG' HFHP EHU

&RQYHUVLRQ RI FRPPRQ XQLWYV
&RQYHUVLRQ Rl UHGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWYV
&RQYHUVLRQ RI 6HULHV , 3UHIHUUHG 8QLWYV 2

7KH IROORZLQJ VHFXULWLHV ZHUH DOVR H[FOXGHG IURP WIKH WRPBWKWQWLB QOXIWALYHXWHG (36 EHFDXVH WKHLL

ZHLJKWHG DYHUDJH UHVWULFWHG VKDUHV DQ® GHIHUUHRWVKDUB @ZD UKW RI
ZHLJKWHG DYHUDJH 7% BR&V RI IRU DQG IRU

ZHLJKWHG DYHUDJH RSRURQV BRG

ZHLJKWHG DYHUDJH VKDUHVY UHODWHG WR IRUZDBG HTXLW\ VDOH DJUHHPHQWYV RI

+H +H +H H

&RPPLWPHQWYV DQG &RQWLQJIJHQFLHV
/LWLIJDWLRQ DQG &ODLPV

,Q WKH QRUPDO FRXUVH RI EXVLQHVYV ZH DUH VXEMHBEWRARR ® ©FOWQ BV WR B \5 DRLG LRWKHID G GJIIRFAVHHGLQJV I
SUREDEOH DQG WKH DPRXQW RI ORVV FDQ EH UHDVRQDEO\ HVYWLPDWHG $V RI '"HFHPEHU PDQDJHPHQW
WR PLOOLRQ IRU FHUWDLQ PXQLFLSDO WD[ FODLPV ZKLOHHMHVGRXQ RWQBH® I IDYDHSERW LFARIGRRQE VREH RIX DN HFEO VD UW |
RSHUDWDR@VHPHQW EHOLHYHV WKDW LW LV DOVR UHDVRQDEO\ SRVVLEOH WKDW ZH FRXOG LQFXU ORVMAW RX
ILQDQFLDO SRVLWLRQ OLTXLGIXNA RUVBNVYREWW RI REHUIBRWWRQWLDO RXWFRPHV RI WKHVH PDWWHUV LQYROY't
IXWXUH GHYHORSPHQWYV

(QYLURQPHQWDO

:H DUH VXEMHFW WR YDULRXV )HGHUDO VWDWH DQG ORFDO HQYLURQPHQWDB KB YKOTHWIR QR HEH B Q WIHER ¢/
RI RXU SURSHUWLHY WKH UHVXOWYV RI ZKLFK KDYH QRW UHYHDOHG DQ\ HQYLUR QPO \WRCRRUDE ROIQF L VK BW V;
OLTXLGLW\

,Q FRQQHFWLRQ ZLWK D OHDVH DQG VXEVWRXHHHRS MO WHHWQLQ 'D\WWRK DIMEHBUNR\SURYLGH FHUWDLQ HQYLL
OLPLWHGPW®OLRQ LQ WKH BDMHHUQWXUDQFH FRYHUDJH LQ SODFH WR PLWLJDWH PXFK RI DQ\ SRWHQWLDO IXW

7D[ ,QFUHPHQWDO )LQDQFLQJ 2EOLJDWLRQ

$QQH $UXQGH®EROPWG LVVXHG WD[ LQFUHPHQWDO ILQDQFLQJ ERQGY WR WKLUG SDUW\ LQYHVWRUV LQ R
NQRZQ DV WKH 1DWLRQDO %XVLQHVV 3DUN 7KHVH ERQGV KDG D BPHODLQRQDVSR L QFAISPIOH BLDHTO0Q A M VRD B 8 SUIR]
DVVHVVHG YDOXHV SRVW ERQG LVVXDQFH RI SURSHUWLHV LQ GHYHORSPHQW GLVWULFWV HQFRPSDVVLQJ WK1
WKH ERQGY :KLOH ZH DUH REOLJDWHG WR IXQG WKURXJK D VSHFLDO WD[ DQ\ IXWXUH VKRUWIDOOV EHWZHI
"HFHPEHU ZH GR QRW H[SHFW DQ\ VXFK IXWXUH IXQGLQJV ZLOO EH UHTXLUHG

(ITHFWV RI &29,"'

$V RI WKH GDWH RI WKLV ILOLQJ VSUHDG Rl &29,'6LFRQWKRXHNVIZQQOGJ BQG QDMKHR @ (WIVEHG 6 WDWHV KDV
WKH SRSXODWLRQ WKDW KDV UHFHLYHG &29,’ YDFFLQHV DQG WKHUH LV LQFUHDVHG FRQILGHQFH WKDW VS
ZHDULQJ PDVNV LQGRRDODWHY >SXWOPRVW UHVWULFWLYH PHDVXUHV SUHYLRXVO\ LQVWLWXWHG E\ JRYHUQPHQW
DQ LQFUHDVHG SURSRUWLRQ RI WKH SRSXODWLR Q +HRY\H YURMHUHG FIR @ W WXV WIRR QBRHJ F D.DQ D AW DLW XV HU WD L C
SDQGHPLF GXH WR IDFWRUV VXFK DV WKH FRQWLQXLQJ VSUHDG RI WKHRWMWXVW WH H BFQWH (RIHAR HE 8 U DHYGF B 0RV
WKHLFDF\ RI YDFFLQHV DJDLEVWHVWKK BSDQEIHPUY¥ KDV LPSDFWHG WKH RSHUDWLRQV RI PXFK RI WKH FRPPHUF



&RUSRUDM 2 1 1FH 3 LRSHUIAHV 7UCADQG 6 XEVIGIDUHY
1 RWV R &RQVRAGDMG ) LODQFLDCE VIMMP HOW & RQWOXHG

UHDO HVWDWZAH LE}XeOXXIMNW W\ WKDW ZH KDYH EHHQ OHVV VXVFHSWLEDHWIRRAMXFW ERKFH\E VEXBIWL R DOQUSHRVEQ VRHOZHH
WKDW ZH KDYH QRW EHHRWHG G\ WROHD 9/MQ ®H P L F

&29," DORQJ ZLWK PHDVXUHV LQVWLWXWHG WRFW KYH@QWPDRUY ZDGV PIDQ AGYGHUWMH XV QRW OLPLWHG WR

t GLVUXSWLRQ RI RXU WHQDQWV{ RSHUB®NRQK/H LRUIDEK GBRIXIIE D\GEW HW R HOAVBMDLQ WKHLU EXVLQHVVHV DQG R!
t RXU DELOLW\ WR PDLQWDLQ RFFXSDQF\ LQ RXU SURSHUWLHY DQG REWDLQ QHZ OHDVHV IRU XQRFFXSLHG D
t VKRUWDJHV LQ VXSSO\ RI SURGXFWV RU VHUYLFHV IURP RXU DQG RXU WH QD Q WHPFWLHADER @ K LW K DAVR YOG @HHE
FRVWV IRU VXFK SURGXFWV DQG VHUYLFHV

$ DFFHVV WR GHEW DQG HTXLW\ FDSLW®HY RQH &WWIXBSWILRH DIDEP VQR/W DBLDOW\ LQ WKH JOREDO ILQDQFLDO
PD\ DHFW RXU RU RXU WHQDQWVYT DELOLW\ WR DFFHVV FDSLWDO QHFHVVDU\ WR IXQG RSHUDWLRQV UMIRWI
YDOXDWLRQ RI ILQDQFLDO DVVHWY DQG OLDELOLWLHYV

RXU DQG RXU WHQDQWVY DELOLW\ WR FRQWLQXH RU FRPSOHWH SODQQHG GHYHORSPHQW LQFOXGLQJ WKH
DQ LQFUHDVH LQ WKH SDFH RI EXVLQHVVHV LPSOHPHQWLQJ UHPRWH ZRUN DHEM GIHPMHERAWHRBYRIFHW KH ORQ

+H +H

7KH HIWHQWHAWREG RXU RSHUDWLRQV ILQDQFLDO FRQGLWLRQ DQG FDVK IORZV ZLOO EH GHSHQGHQW RQ IXV
SUHYDOHQFH VWUHQJWK DQG GXUDWLRQ RI UHVAWM RWLRXUPW B'QOQMW D Q B WHKCHNU B OXICWXQ@HHMWHQDQWYV WKH
HFRQRMBWOO RI ZKLFK DUH X(FHOUW WVIRQSWGIG LGLW

4XDUWHUO\ 'DWD 8QDXGLWHG

7KH WDEOHV EHORZ VHW IRUWK VHOHFWHG TXDUWHUO\ LQIRUPDWLRQ IRU WKH \HDUV HQGHGI 'HRR®GBMVLILF
DPRXQWYV IURP SULRU SHULRGV WR FRQIRUP WR WKH FXUUHQW SHULRG SUHVMQR®WURYLRIXKBOV FRYFKRW HG DQH
DPRXQWYV UHFODVVLILHG LQ FRQMXQFWLRQ ZLWK WKH WUDQVIHU RI RXU ZKROHVDOH GDWD FHQWHU WR GLVF

) RUWH <HDU( QGHG' HFHP EHU ) RUWH <HDU( QGHG' HFHP EHU
6HFRQG 6HFRQG
) LOAM XDUMU 4 XDUMU 7KIWGA XDUMU ) RXUM 4 XDUMU ) LUAM XDUMU 4 XDUMU 7KIWG 4 XDUMU ) RXUN 4 XDUMU

S5HYHQXHV

/IRVV LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV
'LVFRQWLQXHG RSHUDWLRQV
1HW ORVV LQFRPH

1HW ORVV LQFRPH DWWULEXWDEOH QRQFRQWUROOLQJ
LQWHUHVWYV

1HW ORVV LQFRPH DWWULEXWDEOH WR &237
FRPPRQ VKDUHKROGHUV

%DVLF (36
"LOXWHG (36

6XEVHTXHQW (YHQW

2Q -DQXDU\ ZH VROG +RUQEDNHIWSRQGDL R X0 QKRVOMHW RO H GPOL\G D LARI® WHIW XOWLQJ LQ D JDLQ RQ \
PLOOLRQ



&RUSRWDM 2 111FH 3 IRSHUIAHV 7 UXMADQG 6 XEVIGIDUHY

6 FKHGX®1,,,2 5 HDQ Wi DQG $ FFXP X@WG ' HSUHFLIDWRQ
' HFHP EHU
" R@LY LQ WRXVDQGV
* LRW $ P RXQW &DUIHG
, QUDOR RW $WRVHRI 3HIRG
&RW
YXITHQ) &DSIMI HG YXICHQ) $ FEXP XOWG
DQG/ 6 XEVHTXHQWR DQG/ DG 7REO ' HSUFIDAIRQ  <HDUYXIDRU ' DM
3WRSHW 7\ SH |/ RFDARQ ( QFXP ELDQFHV /DG PSIRYHPHQN  $FTXMMRQ  /DQG P SIRYHP HQW SHRYDMG ~ $FTXUHG
7 LIKV6 WHW2 YDWP RH 0 ' z
6HFXUWG* DMZD\ 2 + XQWYIE! $/ 2 2 2 2
5 HOARGH* DMZD\ 2 + XQWYIE! $/ 2 2
5 HOARCH* DAMZD\ 2 + XQWYIE! $/ 2 2
1 DIRDOBSMGHW3DIZD, 2 $QDSRIV- XGRAIRQ 0 2
5 HOARGH* DMZD\ 2 + XQMWID! $/ 2 2
0 6WHVG( 2 | DKIQWQ ' & 2 2 2
: IQMYRQS5 RDG 2 / IQKEXP 0 2
WEWHMG( 2 | DKQWQ ' & 2 2 2
: IQMYRQS5 ROG / / IQKEXP 0 2 2 2 2 2
1 DIRQDOAMQHW 3DIZD, 2 $QUDSRIV-XQRIRQ 0 ' 2
1 DIRQDOAMQHW 3DDZD, 2 $QUDSRIV-XQRIRQ 0 2
1 DIRDOAMGHW 3DIZD 2 $QUDSRIV-XQRIRQ 0 2
1 DIRQDOAMGHW 3DDZD, 2 $QUDSRIV-XQRIRQ 0 2
$VKRQ5 RDG 2 +DQRYHUO 2
6 XQUVH 9D ' UYH 2 +HIQCRQ 9% 2
6 XQUVHODMA * UYH 2 +HIQCRQ 9% 2
1 DIRQDOBMGHW 3DDZD, 2 $QUDSRIV-XQRAIRQ 0 2
0 HBQ5 RDG 2 +DQRYHUO 2
0 F/ HDUWQ5 RDG 2 +HIGRQ 9% 2
1 DIRDOAMGHW 3DDZD 2 $QUDSRIV-XQRAIRQ 0 2
1 DIRQDOBMGHW 3DDZD, 2 $QUDSRIV-XQRAIRQ 0 2
3DNO HDGRZ * WYH 2 &KDQID 9% 2
" RWH 5RDG / +DQRYHUO 2 2 2
&RQHHFH&HOMU WYH 2 &KDQUD 9$ 2
&RQHHFHEHOMS WH 2 &KDQUD 9$ 2
&RQHHFH&HOMU WYH 2 &KDQUD 9$ 2
6 RAK & TRQ6 WHHW2 YDUP RH 0 2
&RQHHFHEHOMU WYH 2 &KDQUD 9% 2
&RQHHFHEHOMU WH 2 &KDQUD 9$ 2
© HAL XUHY 5 RDG 2 / IQKEXP 0 2 2
© HAL XUHY 5 RDG 2 / IQKEXP 0 2 2
© HAL XUHY 5 RDG 2 / IQKEXP 0 2 2
© HAL XUHY 5 RDG 2 / IQKEXP 0 2
© HAL XUHY 5 RDG 2 /1QKEXP 0 2 2
&RPPHFH' WH 2 ' DKOURQ 93 2
&RPPHFH' WH 2 ' DKOUQ 9% 2



* IRW $ P RXQW &DUWHG

,QUDOR RW $WRVHRI 3HIRG
&RW
YXITHQ) &DSIMI HG YXICHQ) $ FEXP XOWG
DQG/DQG 6 XEVHTXHQMR DQG/ DQG 7TRWO ' HSUFIDARQ  <HDUYXIG\RU ' DM
3WRSHW 7\ SH | RFDARQ ( QFXP ELDQFHV /DG PSIRYHPHQN  $FTXMMRQ  /DQG P SIRYHP HQW SHRYDMG ~ $FTXIHG
&RPPHIH' UYH 2 " DKOUR 9% 2
&RPPHIH' WH 2 ' DKOURQ 9% 2
&RPPHFH' WYH 2 ' DKOUR 93 2
&RPPHFH' WH 2 ' DKOURQ 9% 2
31QFEI WYH 2 0F HDQ 9% 2
31QFEI" WyH 2 0F HDQ 9% 5
5 HVHDUK %RXGVDIG 2 $EHEHQ 0 2 2 2 2 2 2 2 2
5 HVHDUK %RXGNDIE 2 SEHEHQ 0" 2
5 HVHDUK %RXGONDIG 2 SEHEHQ 0" 2
| 6WHHW2 | DKIQWQ ' & 2 2
5 IGHRXVE RDG 2 + XQMWID! $/ 2 2 2
([SRDIRQ' UYH 2 /HIQI\RQ3DW 0 * 2
([SRDIRY' UYH 2 /HIQI\RQ3DW 0 2
([SRDIRQ' UYH 2 /HIQI\RQ3DW 0 * 2
([SRDIRQ' UYH 2 /HIQI\RQ3DW 0 2
&RWZRRG3DUZD 2 &DOR@D 0 2
3UDWB W2 YDUP RH 0 2
3DWN7RZHU UH 2 9IHQD 9% 2
THKQR®I\ * WYH 2 $ QUSRI - XQAIRQ 0 2
THKQR®I\ * WYH 2 $ QUSRI - XGAIRQ 0 2
THKQRRI\ ' WYH 2 $ QUSRI - XQAIRQ 0 2
THKQR®I\ * WYH 2 $ QUSRI - XGAIRQ 0 2
THKQR®I\ * WYH 2 $ QUSRI - XQAIRQ 0 2
+HUIXGN 5 RDG 2 $ QUSRI - XAIRQ 0 2
1 LIKVE WHHW2 YDUP RH 0 2 p 2
6HFXUHG* DMZD\ 2 $ QUSRI - XGAIRQ 0 2 2 2 2 2
6HQIOHO WH 2 $ QUSRI - XGAIRQ 0 2
6HQIOHO UYH 2 $ QUSRI - XGAIRQ 0 2
6HQIOHO WH 2 $ QUSRI - XGAIRQ 0 2
6HQIQHO UYH 2 $ QUSRI - XGAIRQ 0 2
6HQIOHO UYH 2 $ QUSRI - XQAIRQ 0 2
6HQMHO D 2 $ QUSRI - XAIRQ 0 2 2
7KHIAIGIH 6 WHHW2 + XQWYED! $/ 2
6HQMHO D 2 $ QUSRI - XAIRQ 0 2 2
6HQMHO D 2 $ QUSRI - XAIRQ 0 2 2
6HQHO D 2 $ QUSRI - XQAIRQ 0 2
6HQIZHO D 2 $QUDSRLY - XQRAIRQ 0 ' 2



* IRW $ P RXQW &DUWHG

,QUDOS.RVW $W&@VHRI 3HUIRG
&RW
9EXITBEQ] &DSLBA HG XL $FEXP XDWMG
DQG/ 6 XEVHTXHQWR DQG/ DQG 7RWO " HSUHFIDMRQ  <HDUY%XIGNRU ' DM
3WRSHW 7\ SH / RFDWRQ ( QFXP EWDQFHV / DG JPSIRYHP HQW  $FTXMURQ /DG P SWRYHP HQW SHRYDMG ~ $FTXILHG

6HQMHQ D\ 2 $QDSRY - XQRAURQ 0 2
6HQMHO D\ 2 $QDSRY - XQAURQ 0 2
6HQICHQ D 2 $ QDRI - XQAIRQ 0 2

0 DUHVG WHHW2 + XQNIEB! $/ 2 2 2
1 DIRDOAMQHW3DIZD 2 $QUDSRLV-XQRAIRQ 0 2

0 DUHVG WHHW2 + XQWD $/ 2 2
1 DIRDOAMHW 3DIZD 2 $QUDSRL/-XQAURQ 0 2
1 DIRDOAMHW 3DIZD 2 $QUDSRYY-XQAURQ 0 2

3HDQ&RXWV2 &DORQD 0 2

3HDQ&RXWV2 &DORQD 0 2

3HDQ&RXWV2 &DORQD 0° 2

3HDQ&RXWV2 &DORQD 0° 2

3HDQ&RXWV2 &DORQD 0° 2

$EHO RXH/ DCH 2 &DORQD 0° 2

5 LYHU5 RDG 2 &R®UH3DW 0 2 2 2 2

([ SHAMRQ' WYH 2 / HIQI\RQ3DN 0 ' 2

([ SHAUMRQ' WYH 2 / HIQI\RQ3DWN 0 ' 2

6 \RQHFRVW/RXGNDLG 2 &KDQMD 9% 2
1 DIRDOAMQHW 3DIZD 2 $QUDSRLY-XQAURQ 0 2

5 HVHDUFK 3DIN' UYH 2 &DRQNI@®! 0 2 2 2

5 HVHDUFK 3DIN' UYH 2 &DRQNI@®! 0 2 2 2
1 DIRDOAMHW 3DIZD 2 $QUDSRLY-XQAURQ 0 2 2 2
8 QYHWIW 5 HVHDUFK &RXW2  &R@UH3DWN 0 2 2

8 QYHWIW 5 HVHDUFK &RXW2  &RGUH3DWN 0 2 2

8 QYHWW 5 HVHDUFK &RXW2  &RGUH3DWN 0 2 2

5HOARQH* DMZD\ 2 + XQWI® $/ 2 2 2 2
* XD@EDQ: D 2 $QUDSRY - XQRIRQ 0 2 2

5HOARQH* DMZD\ 2 + XQMWII $/ 2 2 2 2 2
$Of DEEH/HD WH 2 &ROPED 0° 2

$ O DECH/HD WH 2 &ROPED 0° 2

&ROPEID* DMZD\ ' UYH 2 &ROPED 0° 2

$ O DEEH/HD WH 2 &ROPED 0° 2

&ROP EID* DMZD\ ' WYH 2 &ROPED 0° 2

$ O DEEH/HD WH 2 &ROPED 0° 2

&ROP EID* DMZD\ ' WYH 2 &ROPED 0 2

$ O DEEH/HD WH 2 &ROPED 0 2

&ROP EID* DMZD\ ' UYH 2 &ROPED 0 2



* IRW $ P RXQW &DUWHG

,QUDOR RW $WRVHRI 3HIRG
&RW
YXITHQ) &DSIMI HG YXICHQ) $ FEXP XOWG
DQG/ 6 XEVHTXHQWR DQG/ DG 7TRWO ' HSUFIDARQ  <HDUYXIG\RU ' DM
3WRSHW 7\ SH | RFDARQ ( QFXP ELDQFHV /DG PSIRYHPHQN  $FTXMMRQ  /DQG P SIRYHP HQW SHRYDMG ~ $FTXIHG

$ 6 DD UYH 2 &ROPED 0 2
$ 6 DQGHHD UYH 2 &ROPED 0' 2
&ROP EID* DMZD, ' UYH 2 &ROPED 0' 2
&ROP EID* DMZD, ' UYH 2 &ROPED 0 2
&ROP EID* DMZD, ' UYH 2 &ROPED 0 2
5 HOARGH* DMZD\ 2 + XQWYIED! $/ 2 2 2 2 2
&ROP EID* DMZD, ' UYH / &ROPED 0' 2 2 2
$EHW IQAMQ' UYH 2 &ROPED 0 2
&ROP EID* DMZD\ * UYH 2 &ROPED 0 2
&ROP EID* DMZD\ ' UYH 2 &ROPED 0' 2
&ROP EID* DMZD\ * UYH 2 &ROPED 0 2
&ROP EID* DMZD\ * UYH 2 &ROPED 0 2
5 HOARGH* DMZD\ 2 + XQMWID! $/ 2 2 2 2
&ROP EID* DMZD\ * UYH 2 &ROPED 0' 2
&ROP EID* DMZD\ * UYH 2 &ROPED 0' 2
&ROP EID* DMZD\ ' UWH 2 &ROPED 0' 2
&ROP EID* DMZD\ * UYH 2 &ROPED 0 2
&ROP EID* DMZD\ ' WH 2 &ROPED 0 2
&ROP EID* DMZD\ * WH 2 &ROPED 0 2
5IYHZRRG' UYH 2 &ROPED 0 2
5IYHZRRG' UYH 2 &ROPED 0 2
51YHZRRG' UYH 2 &ROPED 0 2
51YHZRRG' UYH 2 &ROPED 0 2 2
5 HOARGH* DMZD\ 2 + XQWYIE! $/ 2 2 2
5lYHZRRG' UYH 2 &ROPED 0 2
5YHZRRG' UYH 2 &ROPED 0' 2 2
3DWN&LFBI' UYH 2 +DQRYHUO 2
3DUZD ' UYH 2 +DQRYHUO 2
5HOARGH* DMZD\ 2 + XQWYIE! $/ 2 2 2
51GIH5 RDG 2 +DQRYHUO 2
$GDQFHG* DMZD\ 2 + XQWYED! $/ 2 2 2 2
$GDQFHG* DMZD\ 2 + XQWYIED! $/ 2 2 2 2
0 IBMRCH3DUEZ D, 2 +DQRYHUO
YDFNIEN5 RDG 2 6 SUQIIIHTG 9% 2
0 IBMRCH3DUEZ DL 2 +DQRYHUO 2
5 IGHRXVB RDG 2 + XQWYIE®! $/ 2 2 2 2
5 IGHRXB RDG 2 + XQWIE! $/ 2 2 2 2 2



* IRW $ P RXQW &DUWHG

,QUDOERVW $WEVHRI 3HIRG
9 Sl %X $ FEXP XOWG
&@m efmﬁm me/HIQ]m 7RWO " HSUFIDARQ  <HDUYGXIORU ' DM
3WRSHW 7\ SH / RFDARQ ( QFXP EWBDQFHV /DG PSIRYHPHQW  $FTXMURQ /DG P SWRYHP HQW SHRYDMG ~ $FTXILHG

5 IGHRXV6 RDG 2 + XQWI® $/ 2 2 2 2 2

$GDQHG* DMZD\ 2 + XQW® $/ 2 2 2 2

5 REHWY XGRQ' UYH 2 &ROPED 0 2

5 REHWY XGRQ' UYH 2 &ROPED 0' 2

5 REHWY XGRQ' UYH 2 &ROPED 0 2

( GUGIH/ DQAQ) 5 ROG 2 /IQMEXP 0 2

5HOARQH* DMZD\ 2 +XQMWI® $/ 2 2 2

( OUGIH/ DQAQ) 5RDG 2 /IQMEXP 0 2

( OUGIH/ DQAQ) 5RDG 2 /IQMEXP 0 2

( DUGIH/ DQAQ) 5 ROG 2 /IQMEXP 0 2

( OUGIH/ DQAQ) 5RDG 2 /IQMEXP 0 2

( OUGIH/ DQAQ) 5RDG 2 /IQMEXP 0 2

+RUEDN\HU5 ROG 0 DQDWDV 9% 2
$XQGHCB UAVHOH / +DQRYHUO ' 2 2 2
&DQRQ&WRMQ) / DG / YDWP RH 0 2 2
&DQRQ&WRMQ) 8\ID DAUGW 2 YDWP R 0 2
&ROPEID* DMZD\ 6 RA\KUGIH / &ROPED 0 2 2 2
' DKOUHQ 7THKQREI\ &HQMU / ' DKOUQ 9% 2 2 2
([SHAWRQ9,, 2 / HIQWQ3DW 0 2 2 2
12 1 RUKHQ9 LIIQD 2 2
1 2 1 RUKHQ9 LIIQD 2 2
0 6 TXDUH5 HVHDUK 3DWN / &RBUH3DW 0 2 2 2 2 2
05 /DG / 1 RUKHQ9 LIIQD 2 2 2
1 DIRCDO/SMGHW 3DUN 1 RW / $QUDSRIY - XGRAIRQ 0 2 2 2
1RUK* DIM9BMQHW 3DIN / $EHEHQ 0" 2 2 2
1R9$ 2 lIIFHS 2 &KDQMD 9% 2 2
1R9$ 2 IIIFH% 2 &KDQMD 9% 2 2
1R9$ 2 IIFHE& 2 &KDQMD 9% 2 2
1R9$ 2IIIFH" 2 &KDQMD 9% 2 2
2DN* RYHS 2 1 RWWHQ9 ILJIQD 2 2
2 DN* RYH% 2 1 RUKHQ9 LIIQD 2 2
2DN* RYH& 2 1 RUKHQ9 LIIQD 2 2 2
2 DN* RYH3KDWH,, / 1 RUKHQ9 LIIQD 2 2 2
2 G$QSRY 5 RDG 2 &ROPED 0 2
3 $2 1 RUKHQ9 LIIQD 2 2
3 %2 1 RUKHQ9 LIIQD 2 2
3 &2 1 RUKHQ9 LIIQD 2 B



* IRW $ P RXQW &DUWHG

,QUDOR RW $WRVHRI 3HIRG
&RW
YXITHQ) &DSIMI HG YXICHQ) $ FEXP XOWG
DQG/DQG 6 XEVHTXHQMR DQG/ DG 7REO ' HSUFIDAIRQ  <HDUYXIDRU ' DM
3WRSHW 7\ SH | RFDARQ ( QFXP ELDQFHV /DG PSIRYHPHQN  $FTXMMRQ  /DQG P SIRYHP HQW SHRYDMG ~ $FTXIHG
3DNRVG (GIH / 6 SUQIIHTG 9% 2 2 2
RPN/ 2 &RQIGHAIDB 6 2 2
3RWPW; 2 &RQIGHQIDCB 6$ 2 2
368 2 1 RIWHQI ILIIQD 2 2 2
36 % 2 1 RWWHD9ILIIQD 2 2 2
5 HOARGH* DMZD\ / +XQW® $/ 2 2 2 2 2
6HQM * DMZD\ 7 2 6DQ$QRAR 7; 2
6HQW * DMZD\ 9 2 6DQ$QRAR 7; 2 2 2 2
6HQM * DMZD\ : 2 6DQ$QRAR 7; 2 2 2
6HQN * DMZD ; 2 6DQ$QMAR 7; 2 8
6HQN * DMZD\ < 2 6DQ$QMAR 7; 2 2
6HQW * DMZD\ = 2 6DQ$QRQR 7; 2 2
63 0 DQDWDV / 0 DQDADV 9% 2 2 2
: HANHOV 3DIN&HQMU / &KDQID 9% 2 2 2
2 \WHU HYHBSP HON IQFOIAQ)
IQMFRP SDQ. HIP IQDIRQY 9 9DURXY 2 2 2 9DURXV 9DURXV
$ GUHQGIRUWH3IRSHW 7\SHIRGZYV 2 2 IIFHRU DW&HQMUBKHOBURSHW /  / DQGKHGRUSIH GHYHBSP HQW' KRBVDBI' DW&HQMUDQG 9 9DURXY
( [ F3GHV RXU5 HYROIQJ & WHAW DRI@V R P IGRQ \MP &DQIDFONV R P IARQ XQUHFXUHG VHQRUCRMV RI EL@RQ XQUHRXUHG RV SD\ DEGI R DQG GHHUHG IICDQRQ]

FRW QHVWR SUHP IXP V RQWH UHP DIQQ) BDQVRI
7KH DJJUH) D FRWAR \WHVH DWHW IRU) HGHIDAGQRRP H\WB[ SXUBRVHV Z DV DSSWR] IP DIMO EIQRQDVR ' HAHP EHU

7KH HVIP DWWG OHY RYHUZ KIEK GHSUHFIDWRQ LY BRI Q] HG IRTZ. 9XIGIQ) DQG OQG 1P SIRYHP HON \ HDLY DQGWQDQAR SURYHP HQW UHDWG GDVH WP V
7KH DFTXMMRQ GDWM R P XQYSDUFHCSURSHWIAY U GPW WH GDWM R \KH HDUHWBDUFHCDFTXIMMRQ 7 KH DFTXIMAMRQ GDWM R SURSHWIAY RZ GHG WURKI K UHDCHIAM RIOAHOMUHY UGV WH GDWM R \KH
IRP DIRQR! WH IRQAYHOMUA

+HGDVR ' HHP EHU

8 QGHUGHYHBSP HQAWDVR ' HAHP EHU

7KH FDUY 1Q) DP RXQNV R WWHVH SURSHIAY H. FO(GH DARFDAWG FRVAV Rl WH J DUDI H EHQ) FRQWKPMG VR VXSSRWANH SURSHUMY
&OWIIHG DV KHG IRWDBIDVR ' HRAHP EHU

7KLY SURSHI UHSUHVHQIV OQG XQGHUD BQ) WP FRQADFW



7KH IROORZLQJ WDEOH VXPPDUL]JHV RXU FKDQJHV LQ FRVW RI SURSHUWLHYV IRU WKH \HDUV HQGHG 'HFHPEHU

%HJLQQLQJ EDODQFH
,PSURYHPHQWY DQG RWKHU DGGLWLRQV

6DOHV

,PSDLUPHQWYV 2

2WKHU GLVSRVLWLRQV

5HFODVVLILFDWLRQ IURP WR ULJKW RI XVH DVVHW 2

(QGLQJ EDODQFH

7KH IROORZLQJ WDEOH VXPPDUL]JHV RXU FKDQJHV LQ DFFXPXODWHG GHSUHFLDWLRQ IRU WKH VDPH WLPH SHL

%HJLQQLQJ EDODQFH
'"HSUHFLDWLRQ H[SHQVH
6DOHV

2WKHU GLVSRVLWLRQYV

(QGLQJ EDODQFH

L QFOGHY RXUVDG! \WURXJ K D VHIHY R WDQUDRIRQY R RZ GHYAKIS IQMUMVV 1Q DB FHQMUVKHDY WURXIK GHZ ® 1RUP HG XQFRQVRIEDWMG UHDCHBAM IRQAHQIMUHY DV GHVFUEHGIQ1 RM  \R RXU
FRQVRIEDWG | ICDQRIDOARMP HQNV
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&RUSRIDWM 2 111FH 3 LIRSHUAHV 7KXWV
&RAP EID* DMZD\ ' UYH 6 X\M
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1RYHPEHU
'HDU *UHJ

:H DUH SOHDVHG WR LQIRUPXWXHW K DRV EARKHS SUBDIEYMIL AWK H 3&RPSDQ\" K DHV/F &/H W
1RYHPEHU WKH *3DUWLFLSDWLRQ 'DWH"~ \RX DUH HOLFH BUR MHRYBD KRR [BRHDWHR ¢
/ 3 ([HFXWLYH &KDQJH LQ &RQWURO DQG 6HYHUDQFH 30DQ WKH *30DQ° DV D &R
SHULRGHRIWRP WKH 3DUWLFLSDWLRQ 'DWH WKH 33DUWLFLSDWLRQ 3HULRG" DW
DJUHHG E\ \RX WKH &RPSDEDSDY® MK HQ PBIORRNUXVHG KHUHLQ DQG QRW GHILQHC
LQ WKH 30DQ

7KH WHUPV Rl WKH 30DQ DUH GHWDLOHG (UGLEKWRSRK\LR | /WWHM B0 D8Q UMKIIP\M QW DDA
OLPLWDWLRQ B6HFWLRQV DQG Rl WKH 30DQ DUH LQFRV SRVEFW HEHIGQLDQRR P Bl X
30DQ HQWLWOHV \RX WR FHUWDLQ VHYHUDQFH EHQHILWY LQ WKH HYHQW WK®W
VLIQLQJ WKLV /HWWHU $JUHHPHQW DQG DV D FRQGLWLRQ RI \RXU HOLJLELOLW\
WKH SURYLVLRQV Rl WKH 30DQ DQG \RX DJUHH WR RRP® GRPSWW WKLIRSURRIQVVRQ
GLVSDUDJHPHQW UH T X(UK HP IF0MRAM KAHA/ HRWMHU RBQUHHPHQW FROOHFWLYHO\ WKH ¢
DQG WR WKH H[WHQW UHTXLUHG E\ WKH 5HVWULFWLYH &RYHQDQWYV DIWHU \RXL
DQG UHJDUGOHVV RI ZKHWKHU VXFK WHUPLQDWLRQ RFFXUV GXULQJ WKH 3DUWL
RI 6HFWLRQ D RI WKH 5HVWULFWLYH &RYHQDQWY L H WKH 1RQ &RPSHWLWLR!
\RXU HPSOR\PHQW LQ WKH HYHQW WKDW VXFK WHUP L QBRNXUR@DP RO DXW\R Q | \DH B HQKN

\RXU &KDQJH HQPLR@WURQ 3D\PHQW 0@ L\KRXH VOPIOFXEHWHGLFDO %HQHILW &
PRQWKYV

7KLV /HWWHU $JUHHPHQW DQG WKH 30DQ FRQVWLWXWH WKH HQWLUH DJUHHPHQ'
VXSHUVHGH LQ DOO UHVSHFWYVY DQ\ DQG DOO SULRU DJUHHPHQWY EHWZHHQ \RX |



%\V1QL B O RO JUW R KHH LDRIER Q G LRVWRSEBHW W U& R WH BHYRVURVE] K L BAKNHW B QISF N @RI 1 HR X
SDUW L ALY B BRQ V WIRGAMW $\IHIWH H DBRQWSID U W L F' IDSADHMIY R@ W D YUHH F H D QUi DIER R W 181 D QL
W K\B YD U HHKIDQAW H U P L B 1D QVHSRIR Y LIRGLHYE K310 D QVHX E NRHDRR®V KAHH UDRJFER Q G LRWL B D Q\® X0 J UMWRX |
W H UICPQ/ER Q G L WLLYR/G(W V&R P S DINQE KR S O R PHDUD P H @@V H U P MQKBHIVIBQY QW L PDHQ & W K\ YBHH V W U
&R Y H QDKM YDLYER Q WRQ S SQR W Z L W K \D'DDO 8 HRMEQRW H U P L @ DWWIHR DRW KEH Q HWIRABU R Y
WKHUHXQGHU LQ WKH IXWXUH RU E H[FHSW DV VHW IRUWK DERYH ZLWK UHVSH

&RQIJUDWXODWLRQV RQ EHLQJ VHOHFWHG WR SDUWLFLSDWH LQ WKH 30DQ

3(PSOR\HU"’
&RUSRUDWRSHIUWHHBNJ HA3DDDBLWHG SDUWQHUVKLS

%\ &RUSRUDWBSBRUWEMVWUD OBODWWMBEBYWIOIWH LOQYHVWPHQW WUXVW

%\ V BWHSKHQ ( %XGRULFN
1IDPIBWHSKHQ ( %XGRULFN
ILWDUHHVLGHQW  &(2

3&RPSDQ\’
&RUSRUDW IR 2HIWWH W 7D OBDMBEPEIWH LOQYHVWPHQW WUXVW
%\ V BWHSKHQ ( %XGRULFN

IDPBWHSKHQ ( %XGRULFN
TLWDUHHVLGHQW  &(2

$*5((' 72 $1' $&&(37("
V_*UHJRU\ - 7KRU

*WHJRU\ - 7KRU
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S5HVWULFWLYH &RYHQDQWYV

&DSLWDOL]J]HG WHUPV XVHG KHUHLQ EXW QRW GHILQHG KHUHLQ MKHODU R WK
&RUSRUDMWH URSHUWEMWLYH &KDQJH LQ &RQWURO DQG 6HYHUDQFH 30DQ WKH ¢
ZKLFK(YWKHIEMW BDWWDFRRELGHUDWLRQ RI DPRQJ RWKW S MK DB VS WKL & RLYQH WHKG!
HPSOR\PHQW E\ WWHKHRFORH\BIKWG ([HFXWLYH DJUHHVY WR FRPSO\ ZLWK WERKHF&RHID!
(IHFXWLYH DFNQRZOHGJHVY WKDW WKH FRYHQDQWY WHUPV DQG FRQGLWLRQV VH
WHUPLQDWLRQ RI WKH 30DQ RU WKH EHQHILWY WR EH SURYLGHG WKHUHXQGHU

&RQILGHQWLDO L7WH DBRRY HRMD® \WHFXWLYH DFNQRZOHGJHV WKDW KHUHWR
([HFXWLNP§OR\PHQW WKH &RYHUHG ([HFXWLYH KDV SURGXFHG DQG UHFHLYHG D
YDULRXV PDWHULDOV UHFRUGV GDWD WUDGH VHFUHWV DQG*&RRUGHBQWR QM R
UHJDUGLQJ WKH (PSOR\HU DIQWL DWW W XESKEU ® IWQDHME DVOE VHTXHQW WR WHUWPLQDW
HPSOR\PHQW ZLW KWKKH&RBORNIBU([HFXWLYH VKDOO KROG LQ FRQILGHQFH DQG Q
DQ\ VXFK &RQILGHQWLDO ,QIRUPDWLRQ H[FHSW WR WKH H[WHQW WKDW VXFK LQ
VXFK GLVFORVXUH LV DXWKRUL]HETXQ ZMHG WL QIDEZ\ RUKE\(POORRPBHWHQW DG RIUQL
RWKHUZLVH DV UHDVRQDEO\ QHFHVVDU\ RU DSSURSULDWH LQ FRQQHFWLRQVZGWY
KHUHX®GBUWHFRUGY ILOHV GRFXPHQWVY FRPSXWHU GLMNMHWWM\HGFRB B WHD G U
PDWHULDOV RU FRSLHV WKHUHRI| UHO ZWILRX WHRHWKRHY B X WM GQH M F XRN LW K HV KFDSOOR 'SHL
SURSHUW\ Rl WKKD@®SOGRRWUEH UHPRY¥ G UHRE WK HZ (RSICRRAWULWY ZULWWHQ FRQVF
(PSOR\HU XSRQ WHUPLQDWLR® RP®ER\RRFWUH&H [&FRXMULNG ([HFXWLYH DJUHHV W
(PSOR\BV LKFWI IURP WLPH WR WLPH UHVSHFWLQJ FRQILGHQWLDOLW\ DQG WKH D

1RQ &RPSHWIWLRQ 1RQ 6ROLFLWDWLRQ 1RQ 'LVSDUDJHPHQW

D 1RQ &RPSHWHWPBRQR\HU DQG WKH &RYHUHG ([HFXWLYH KDYH MRLQW
ORJV EURNHU OLVWV DQG FSHURWYR @V WRHHMNKWKPSOBRVHDQ HVVHQWLDO LQJUHG
(IHFEXWLSBIWWLFLSDWLRQ LQ WKH 30DQ WKH &RYHUHG ([HFXWLYH KHUHE\ DJUHH"
ZKLOH WKH &RYHUHG ([HFXWLYH LV HPSOR\HG E\ WKH (PSOR\HU DQG IRU D\WHUL
HPSOR\PHQW ZLWK WKH (PSOR\HU IRU DQ\ UHDVRQ WKH 35HVWULFWLYH 3HULRG"
EXVLQHVV RI WKEFPSOGRQHJUEXW QRW E\




ZD\ Rl OLPLWDWLRQ E\ GLUHFWO\ RU LQGLUHFWO\ RZQLQJ PDQDJLQJ RSHUDWL
EXW QRW OLPLWHG WR WKURXJK D MRLEOMUYNQWHNHHRWEBUYHOW RY RQRHUPER® VIO
%XVLQHVV DV GHILQHG EHORZ WKH *1RQ &RPSHWLWLRQ &RYHQDQW " )RU SXUS
%XVLQHVV DV RI D SDUWLFXODU GDWH LI LW LV HQJDJHG LQ WKH RZQHUVKLS G
PDUNHW RU VXEPDUNHW LQ ZKLFK WKH (PSOR\HU HLWKHU AR WRHEZ QHK® QGHYHORBHX
SURSHUW\ RI WKH VDPH R H/ LG DWDQRMXBWHWDIO RHVLGHQWLDO RU VHOI VWRUDJ
WHUPLQDWLRQ RI WKW KRYGR WG QW F2AWIKY WKH (PSOR\HU RU WKH GDWH RI D &KD:
FRPPHQFHG FRQVWUXFWLRQ RU DJUHHG WR DFTXLUH RU PDQDJH PRUH WKDQ

PRQWKY SUHFHGLQJ WKH HDUOLHVW RI VXFK GDWHV WRSO®RDMHQ R ZALNUP WKW IPFSQ
&KDQJH LQ &RQWURO DV GHILQHG LQ WKH 30DQ ,I WKH &RYHUHG ([HFXWLYH YL
IRU LQMXQFWLYH RU RWKHU UHOLHI WKH (PSOR\HU VKDOO QRW DV D UHVXOW R
SHULRG RI WKH 1RQ &RPSHWLWWKY &R QHLQPREM WHFFRRG LRMNHQDQW VKDOO EH GH
SDUDJUDSK D FRPSXWHG IURP WKH GDWH WKH UHOLHI LV JUDQWHG EXW UHGXF
DQG WKH GDWH RI WKH ILUVW YLRODWLRQ Rl WKH 1R & H RPSHHIRIL\Y 1 RI@R @ RRHPCS BIGW
QRW SURKLELW D &RYHUHG ([HFXWLYH FDBPWIZ® VOUR FA\L RMFW.P\LRD U YEEXHEW DM
ZKLFK GR QRW UHSUHVHQW PRUH WKDQ ILYH SHUFHQW RI WKH RXWVWDQGLQ.

E 1RQ 6ROLFIKMDRYRIQHG ([HFXWLYH DJUHHV WKDW H[FHSW ZLWK XWH
WKH &RYHUHG ([HFXWLYH LV HPSOR\HG E\ WKH (PSORIKN &RGH LRLUG D [SHFXMRE HR IZ L
VROLFLW RU LQGXFH RU DWWHPSW WR VROLFLW RU LQGXFH DQ\ HPSOR\HH RU C
E\ DQ\ RWKHU SHUVRQ ILUP SDUWGQHUVRUSD @R ESWURFHE Q Q\G U % EDGHIORMWAKRHAA
RWKHU SHUVRQ RU HQWLW\ WR FHDVH GRLQJ EXVLQHVV ZLWK WKH &RPSDQ\

F 1RQ 'LVSDUDWKHOGHQWKH &RYHUHG ([HFXWLYH LV HPSOR\HG DQG IRU W
&RYHUHG (M{ARWOQRMAHQW IRU DQ\ UHDVRQ WKH &RYHUHG ([HFXWLYH VKDOO QRYV
DGYHUVH RU GHURJDWRU\ FRPPHQWY RU LQIRUPDWLRQ DERXW L WKH (PSOR\HU
DQ\ SURGXFW RU VHUYLFH SURYLGHG EWV WKR\WY88bBbWW)IR U W KHIOXMXUHHPRSINRA M UR
WKH &RYHUH® HPMFIRANPHIW IRU DQ\ UHDVRQ WKH (PSOR\HU VKDOO QRW GLVFOR
FRPPHQWYV RU LQIRUPDWLRQ DERWWLWKH @ RWKLIUWHEGHHWERWLWKIDOO SURKLELW HLW
WHVWLIN\LQJ WUXWKIXOO\ LQ DQ\ OHJDO RU DGPLQLVWUDWLYH SURFHHGLQJ RU P



G OLHPHGLHV IRU &HUWDB L&XR YoWWHIDE KHG-FXWLYH DFNQRZOHGJHV WKDW WK
WKIKLELDW® UHDVRQDEOH DQG QHFHVVDU\ IRU WKH SURWHFWLRQ RI WKH OHJLW
WKHVH UHVWULFWLRQV ZRXOG FDXVH VXEVWDQWLDO LQMXU\ WR WKH (PSOR\HU |
(IHFEXWLYH WR SDUWLFLSDWH XQGHU WKH 30DQ HHWK®R KW WHKIH K RYIHWIHWG KIHHEP & & L\
UHVWULFWLRQVY DQG WKDW VXFK UHVWULFWLRQNUZWKH E HQ@R/MHW VDDOH MQ IBRAFM IR HL(
YLRODWLRQ RU WKUHDWHQHG YLRODWLRQ RI WKHVH UHVWULFWLRQV WKH (PSOF
VHHN DQ\ ULJKWV UHPHGLHV R GIDXDWWDYDWRBDEDIHYEW Q®HAU WKH 30DQ DQG
WHPSRUDU\ LQMXQFWLYH UHOLHI JUDQWHG E\ D FRXUW RI FRPSHWHQW MXULVGL
DQG DOO SHUVRQV GLUHFWO\ RU LQGLUHFWO\ DFWLQJ IRU RU ZLWK WKH &RYHUH
VHOHFWHG LQ DFFRUGDQFH ZLWK 6HFWLRQ RI WKH 30DQ ZKLFK GHFLVLRQ LI L
UHOLHI WR EH JUDQWHG E\ WKH FRXUW

H ‘HILQLWLRQ R)RP SXRNFHRVHV RI 6HFWLRQV DQG WKH WHUP 3(PSOR
(PSORWHUXEVLGLDUQHNMWHMG DI

SUELWUDWLRQ RI 'LVSXWHV (QIRBIFMAHR@W DQQGCGRYHWRKIP BOMAD DUH H[S
WKIKLELW %
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7KLV 5SHOHDVH WKH 35HOHDVH" LV HQWHUHG LQWR E\ >BBBBBBBBBBHB @U RS LR
&RUSRUDPHH URSHUWEMWLYH &KDQJH LQ &RQWURO DIXG&\V6BMBUDYAHL S OMIQH NEKIHO F
300AUPV ZLWK LQLWLDO FDSLWDOL]DWLRQ WKDW DUH QRW RWKHUZLKH FRQVQEE
WKH &RYHUH® DIHFKMALYGIW WR WKLV >FHIOPH DI E R Q VADAW N CRAR\GHKBIPLI®IDVOL B R (B GP F
FRQVLGHUDWLRQ VHW IRUWK LQ 6HFWLRQ RI WKH 30DQ

,Q FRQVLGH UDAWLFR.@ RW WK 3D\P HQ WR &HDPLIG DL B R B®EPR\@MHE) FRQVLGH
6HFWLRQ Rl WKH 30DQ WKH &RYHUHG ([HF XA YWK K HURHPES\DIDH (DHDBBVKIAK SHIQHRES KRR M ¥
DVVLJQVLDQBWHY RI HDFK Rl WKH &FRE® GXDQIBQMKB QB SA@RPHU P HAFEHHWY HSSOWR
UHSUHVHQWDWLYHVY DWWRUQH\VWEURKWK XQG HWD & L5 HQ VAFRRIWF BB W LALWK\ DQ\ RI
DUH UHIHUUHG WR KHUHLQDIWHU DV WKH *5HOHDVHHV" IURP DQ\ FODLP GHHRDXL
DGPLQLVWUDWLYH SURFHHGLQJV RU RWRKWUZXWH RKIOLRIDQ FEHD VIR ¥ SFRGKIKIDDON
HQWLWOHPHQW WR DWWRUQH\VY IHHV FRVWV RU H[SH@XHW KBIQGN QURFPQDRU RYKE
FODLPHG OLTXLGDWHG RU XQOLTXLGDW3HGE® DRLPWR O )XW HFRUDBRY W LRU RE WX FRIO® I8
&RYHUHG ([HFXWLYH VLJQHG WKLV 5HOHDVH LQFOXGLQJ EXW QRW OLPIP\SDE&\RIR
WKH WHUPLQDWLRQ WK MUKHR&RP\SWRH IR SORVHRIQV D X EY 1 ®LIDG) H RA HBLVWHKERIR K R IHNGH
ULJKWV WR DQ\ HDUQHG XQ@BDX Q SHISG EDW HJ WNDFOEXUWWVHPHQWY DFFUXHG EXW XQX"
([HFXWLYH PD\ KDYH XQGHU DQ\ HPSOR\HH EHQHILW SODQ RI WKHV(RSORWW X Q/&H
RI[KLELWRWWKH /HWWHU $JUHHPHQW DQ\ &0DLP WKDW FDQQRW EH ZDLMHGVDYHD
&RYHUHG (M BXWKW HMR UHFH WU BDOPRMQ W R B BARH Q WR &K D BLIGI DML B R BBREPHORY @V L
RWKHU FRQVLGHUDWLRQ VHW IRUWK LQ 6HFWLRQ RI WKH 30DQ QRU VKDOO WK
RWKHU (5,68 JRYHUQHG SODQ RU D ZDLYHU RI DQ\ RI YHW WRIGW WHRFWN LR.FWILRQ Wi
$JUHHPHQW LQFOXGHYV DQ\ &ODLP EURXJKW XQGHU DQ\ IHGHWDO®L QAW EWW QRN
'LVFULPLQDWLRQ LQ (PSORWGIW, $RWWKK$S&LXYLO 5LIKWV $FW RI BHFWLRQ
$PHULFDQV ZLWK 'LVDELOLWLHV $FW $'$ $D VWIXRHH QHIHBN VEK, 1) (R XX PDWBIDR B AW Q GA. V
8QLIRUPHG 6HUYLFHV (PSOR\PHQW DQG 5HHPSOR\PHQW 5LJKWV $FW 86(55$% \
ZDJHV EHQHILWV RU HPSOR\PHQW SUDFWLFHV LQFOXGLQJ WKH )DPLO\ DQG OHC

, FOGHRQD \WHLSSIFCEBISD P HQV



LQWHQWLRQDO RU XQLQWHQWLRQDO WRUW &ODLPV DEKYX®HQIU ZXNHQIRNOCE [RLF
PLVUHSUHVHQWDWLRQ DQG DQ\ &ODLPV DOOHJLQJ UHWDOLDWLRQ DQG RU DQ
$FW DQG WKH 'RGG )UDQN $FW

7KH &RYHUHG ([HFXWLYH SURPLVHY DQG FRYHQDQWY QRW WR FRPPHQFH
&ODLP EHIRUH DQ\ IHGHHDFH KW BW BIWSH AR X OW VRAUD W H G FKLN U 8 LWL JK&/F/L B R ¥ WILWDAY R
&RYHUHG ([HFXWLYH FRPPHQFHYV DQ\ DFWLRQ RU SURFHHGLQJ LQ YLRODWLRQ RI
PDNLQJ DQ\ IXUWKHU SD\PHQWV FRQWLQXLQJ DQ\ RWKHU EHQHILWV RU SURYLG
$FFUXHG DHRVWELMWKVWDQGLQJ WKH IRUHJRLQJ WKH SDUWLHV UHFRJQL]H WKH DX
3((2&° WR HQIRUFH WKH VWDWXWHYV ZKLFK FRPH XQGHU LWV MXULVGLFWLRQ D¢
D FEBPWRU SDUWLFLSDWLQJ LQ DQ\ LQYHVWLJDWRR®KRIUH$W R DMH B QQ 5 B R DHBKE WG|
WKH 5HOHDVHHV E\ DQ\ SHUVRQ HQWLW\ RU DJHQF\ LQ DQ\ IRUXP WKH &RYHUHC
RU RWKHU OHJDO RU HTXLWDERRXUWORUY IJBXBUGRE GEW DQ \DM K Q FX W\WMODW B & WA \U
IRUHJRLQJ WKLV SDUDJUDSK VKDOO QRW DSSO\ WR DQ\ SURFHHGLQJ LQLWLDWH
DQ\ 56HOHDVHH KDV YLRODWHG $'($ LUBFWXEHQHDQ \RFKDIOHD H B O MRRA WK HE GIYLFPL\G K
WKLV H[FHSWLRQ IRU WKH SXUVXLW RI $'($ &0DLPV VKDOO QRW EH FRQVWUXHG I
LQIMIFWLYH VKDOO Q RMFBHMIRMY MWHUQHNGY VRR I K H/ &LRHYOHHUDHVGH (RH FBX (8 L& GI L R ¥ WD QUG Y
DQ\ 5HOHDVHH WR UHO\ RY WHKEHIRMHBHG' ($HFXDIPAHDY D GHIHQMN WR BYWERQ LL
SXUSRVH RI FRQIRUPLQJ WKLV SDUDJUDSX WRFWKH OLPLWDWLRQV VHW IRUWK LC

2QJRLQJ 2EOLJDWLRQV RI WKKHH SFRRYHHUWHHGS ((IHHEPRWVIMNKHHU &Y HW IR@ J RHL DX WRLEYA
XQGHU WKH 30DQ DQG WKH /HWWHU $JUHHPHQW L QF RE G L DD WILLRMKER MXEGOMKRHL YWHDAN
$JUHHPHQW

1R $VVLIGQRH@RYHUHG ([HFXWLYH UHSUHVHQWY WKDW WKH &RYHUHG ([F
&ODLPV DIJDLQVW DQ\ 5SHOHDVHH

SLIKW WR &RQVLGHU UDRB &8RYRNHGKHAHHFXWLYH DFNQRZOHGJHV WKDW WK
&RYHUHG ([HFEXWLYH RQ WK'®D W RHYEBPUM®G WHHEFGWCEDYWH W KH &RYHUBIRSG QRAP M Q@WYIH WHU
FROQQHFWLRQ RZLOWCKWLRTEKIH( RQWUHG ([HFXWLYH DFNQRZOHGJHVY WKDW WKH &RYHU
FRQVLGHU WKLY 5HOHDVH IRU D SHULRG HQIGWLRUQ PQ WG Wi HQ WG XWH D&l RHHUU W & H
5HOHDVH ZLWKLQ OHVV WKDQ IRUW\ ILYH GD\V DIWHU WKH GHOLYHU\ RI WKLYV
VXFK GHFLVLRQ ZDV HQWLUHO\ YROXQWDU\ DQG WKDW WKH &RYHUHG ([HFXWLYH

GD\ SHRIDRREFHSW WKLV 5HOHDVH WKH &RYHUHG ([HFXWLYH VKDOO GHOLYHU C




5HOHDVH WRILWHKHIBHYLBH@W +XPDQ 5HVRXUFHV RI WKH &RPSDQ\ WKHR®&9B S3U
VHYHQ GD\V IURP WKH GDWH ZKHQ WKH &RYHUHG ([HFXWLYH H[HFXWHV WKLV !
ULJKW WR UHYRNH WKLY 5HOHDVH E\ ZULWWHQ QRWLFH WKDW LV UHFHKYNG HOD M
WDNHARW RQO\N LI LW LV HIHFXWHG DQG GHOLYHUHG ZLWKLQ WKH IRUW\ ILYH C
SUHFHGLQJ, VWBRWIQFROQGLWLRQVY DUH VDWLMEWGY W BIOVG SHOIHRDVFH VKO D &R E WFRHP
ODVW GD\ RI WKH 5HY RIFDPWLLR/®! 73D MR GQ MK BHQOIHDVH DQG DQ\ UHYRFDWLRQ PD\ |
3') FRS\ DWWDFKHG WR DQ,HREHOS WRHWKH 6¥Y3V+HsQW WKHPEORLYOHRHDB 3[HFRWLYH VK
RULJLQDO RI WKH VLIQHG 5HOHDVH WR WKH 693 +5 E\ ILUVW FODVYVY PDLO RU RW!

2WKHWU PV

D /HJDO 5HSUHVHQWDWILRXXHSERYHD HRG FHHFXDWMH H DFNQRZOHGJHV WKI
DGYLVHG WR GLVFEXVV DOO DVSHFWV RI W BDWWSRAUCEBMNA WHKZL &KYW K H G RMHHFXMG Y FH R
XQGHUVWDQGY DOO RI WKH SURYLVLRQV RI WKLY 5HOHDVH DQG WKDW WKH &RYF

E %lLQGLQJ 1DWXUKLKI SHHOHDWH VKDOO EH ELQGLQJ XSRQ WKH &RYHWE
KHLUV DGPLQLVWUDWRUV UHSUHVHQWDWLYHY DQG H[HFXWRUYV

F $PHQGPHQW 5HOHDVH PD\ EH DPHQGHG RQO\ XSRQ D ZULWWHQ DJUH
&RPSDQ\ DQG WKH (PSOR\HU

G *RYHUQLQJ /DZ DQG7KQW HHBHDWBWIKDD O EH GHHPHG WR EH PDGH D¢
VKDOO LQ DOO UHVSHFWV EH LQWHUSUHWHG HQIRUFHG DQG JRHUFWQWR W®E HAR §
SURYLVLRQV RI DOH \®D@IX DD RI DOO SDUWV Rl WKLY 5HOHDVH VKDOO LQ DOO F
QRW VWULFWO\ IRU RUWXID I(PFW/RWHKH RRIR VKIHQ&RYHUHG ([HEXWLYH

H $EVHQFH RI| BKIMKRBRYHWHG ([HFXWLYH DFNQRZOHGJHVY WKDW WKH &RY
UHSUHVHQWDWLRQV E\ WKH &RPSDQ\ RU WKH (PSOR\HU RU DQ\ RI WKHLU UHVSHF
DGGUHVVHG LQ WKLV 5HOHDVH

6R DIJUHHG

BBEBBBBEBBBBBEBBBEBBBBEBBBBEBBBBBBBBBBB BBEBBBBEBBBBEBBBBBBBBBBBBI
>&RYHUHG ([HFXWLYH®@ 'DWH



&25325%( 2)),&( 3523(57,(6 75867
68%6,,$5,(6 2) 5(*,675$17

$ODEDPD
&237 %ULGJIJH 6MARHHHI 21

'HODZDUH
/ +ROGLQJV //&
/ 6XEVLGLDU\ //&

$GYDQFHG *DWHZD\ I1&
$GYDQFHG *DWHZD\ /&
$GYDQFHG *DWHZD\ 11&

$LUSRUW B6TXDUH +ROGLQJV , //&
$LUSRUW 6TXDUH +ROGLQJV 9, DQG 9,,
%OXH %HOO ,QYHVWPBQW &RPSDQ\

&237 $FTXLVLWLRQV ,QF
&237 %. +ROGFR //&
&237 %. +ROGFR ,, //&

&237 %. +ROGFR ,,, //&
&237 '& $= /&

&237 '& &

&237 ODULWLPH , o &

&237 6WHYHQV 30DFH //&

&RUSRUDWH 3URSHUWLHYV +ROGLQJV

&RUSRUDMWH 3URSHUWLHV / 3
"HODZDUH $LUSRUW ,; //&
'"HODZDUH $LUSRUW 9,,, //&
* &237 '& 3DUWQHUVKLS //&
*UHDW OLOOV , // &

*UHDW 0LOOV ,, // &

*UHDW O0LOOV ,,, // &

*UHDW OLOD¥ ,9

*UHDW 0L/O/O& 9

/: 5SHGVWRQH &RP&DQ\
3RZHUORIW +ROGLQJIV //&
3URILW ,QWHUHVW +ROGLQJ //&

5HGVWRQH *DWHZD\ 11&
5HGVWRQH *DWHZD\ I1&
5HGVWRQH *DWHZ®\

5HGVWRQH *DWHZD\ I1&
5HGVWRQH *DWHZD\ I1&
5HGVWRQH *DWHZD\ I1&
5HGVWRQH *DWHZD\ 11&
5HGVWRQH *DWHZD\ I1&
5HGVWRQH *DWHZD\ I1&
5HGVWRQH *DWHZD\ I1&
5HGVWRQH *DWHZD\ /&
5HGVWRQH *DWHZD\ I1&
5HGVWRQH *DWHZD\ I1&
5HGVWRQH *DWHZD\ I1&
5HGVWRQH *DWHZD\ I1&
5HGVWRQH *DWHZD\ 11&
5HGVWRQH *DWHZD\ /&

5HGVWRQH *DWHZD\ I&

([KLELW



5HGVWRQH *DWHZD\ /&
5HGVWRQH *DWHZD\ /1&
5HGVWRQH *DWHZD\ /&
6WHYHQV ,QYHVWRUV //&
6WHYHQV 6FKRRO +ROGLQJV //&

0DU\ODQG

&KDUP &/L/&\

/6 %RUURZ& U

'RUVH\ 5RDG //&

1XUVHUE

&KDUP &/L/&\

5LYDXVW

&KDUP &/ &\

/6 %RUURZ& U

$EHOO +RXVH //&

*DWHZ D&

*DW H Z DA&

*DW H Z DA&

*DW H Z DA&

+RQH\V //&

&ROXPELD *DM& ZD\

$OEHUW (LQVWHLQ 'ULYH // &

5LYHUZRRG //&

5LYHUZRRG //&

3DUNZD\ 'ULYH (QWHUSULVHV //&

OLOHVWRQH //&

OLOHVWRQH BMRUNZD\

OLOHVWRQH BMRUNZD\

OLOHVWRQH 3MRUNZD\

OLOHVWRQH BMRUNZD\

OLOHVWRQH B3MRUNZD\

OLOHVWRQH BMRUNZD\
$LUSRUW 6TXX®UH ,9
$LUSRUW 6TXDUH 3DUWQHUV //&
$LUSRUW 6TXDUH 6WRUPV //&
$LUSRUW B6TKDUH 9
$LUSRUW 6TXDUH ;, //&
$LUSRUW B6TXDUH :,,, //&
$LUSRUW B6TXDUH ;;,, //&
$LUSRUW 6TXDUH //&
$3 /RW $ //&
$3 /RW % //&
$3 /RW & //&
$UXQGHO 3UHVHUYH 11&
&ODUNV +XQGUHG ,, //&
&ODUNV +XQGUHG //&
&ROJDWHGULYH $VVRFLDWHV //&
&ROXPELD (TXLW\ )LQDQFH //&
&ROXPELD *DWHZD\ 6 I &
&20, ,QYHVWPHQWYV //&
&RPPRQVLEH % //&
&RPPRQVLEH 5HVHDUFK //&
&237 SEHUGHHQ //&
&237 $3  Il&



&237
&237
&237
&237
&237
&237
&237
&237
&237
&237
&237
&237
&237
&237
&237
&237
&237
&237
&237
&237
&237
&237
&237
&237
&237
&237
&237
&237
&237
&237
&237
&237
&237 7 11&

&237 BUWUX

&237.LUN $3

&RUSRUDWH
&RUSRUDWH
&RUSRUDWH
&RUSRUD\H
&RUSRUDMWH
(QWHUSULVH
YLIWK ([SORU

%URFN
&&

&& %XO
&& '

&E&RZHU/
&&: , I/
&&: ,, |/
&&:

JUHGHU
*DWH
*DWH
*HQHUD
+DUERX

1RUWK]J
1RUWK]J
1RUWK]J
1RUWK]J
1RUWK]J
1RUWK]J
3RZHUK

3URSHU
5HQRYD

$UXQGHO 3UHVHUYH
%DOWLPRUH &RXQW\ ,
%DOWLPRUH &RXQW\ ,,
%ULGJIH
1&

+XQWVYLOOH

3UHV ,QYHVWPHQW

5LYHUZRRG

I1&
I1&

I1&
11&

NKHDG //&

11&
&& +ROGLQJ
&& 3DUNLQJ

I1&
I1&
&

&

/&

11&
'DWD ODQDJHPHQW
'"HYHORSPHQW

/&

&RQVWUXFWLRQ 6HUYLFHV
LFN
/&

11&

/11&
o /&
UV (GJH
11&
11&
11&
11&
11&
11&
11&
11&

11&

DWH $
DWH %
DWH &
DWH *
DWH +
DWH |,
RXVH

/&

W\ ODQDJHPHQW B6HUYLFHV
WLRQ //&

11&

I1&

&

/&
"HYHORSPHQW 6HUYLFHV
*DWHVSULQJ ,, //&
*DWHVSULQJ //&
PDQDJHPHQW ,QF
BHUYLFHV //&
&DPSXM&HYHORSHU
DWLRQ // &

11&

JRXUWK ([SORUDWLRQ // &

*DWHZD\ 11&

*DWHZD\ 11&

*DWHZD\ 11&

*DWHZD\ &URVVLQJ 11&
+RQH\ODQG 11&
+XQWVYLOOH +ROGLQJV //&
-ROO\ &237 , //&

-ROO\ &237 ,, //&

0 6TXDUH 11&

0 6TXDUH 11&

0 6TXDUH 11&

0 6TXDUH 11&

I1&



0 6TXDUH $VVRFLDWHV //&
0 6TXDUH 3DUN //&
ODULWLPH +ROGLQJV //&
025 )RUEHV [//&

1%3 11&
1%3 I1&
1%3 &
1%3 I&
1%3 &
1%3 I&
1%3 &
1%3 I&
1%3 I1&
1%3 I1&
1%3 &
1%3 /&
1%3 5HVWDXUDQW //&
1%3 /&
1%3 I1&
1%3 /&
1%3 I1&
1%3 /&
1%3 /&
1%3 /&
1%3 /&
1%3 /&
1%3 /&
1%3 /&
1%3 /&
1%3 /&
1%3 /&
1%3 /&
1%3 /&
1%3 /&
1%3 /&
1%3 /&
1%3 /&

1%3 +IX1 3X1//&

1%3 /IRW $ //&

1%3 2QH //&

1%3 5SHWDLO //&

1IRWWLQJKDP 5LGJH +ROGLQJ &RUS
2QH 6HOOQHU 5RDG //&

3DUN &LUFOH (TXLWLHV //&

3HFDQ &RXUW / / &

5HG &HGDU %XLOGLQJ //&

5* 5HVWDXUDQW //&

5, UXVWHH //&

5LYHUZRRG %XVLQHVV IZOQBAMUYV(THEW\ $I
7KLUG ([SORUDWLRQ / / &

H[DV
& H[DV 6* [/&
&237 3RWUDQFR

/3
&237 BRWUDQFR [/ 3



&237
&237
&237
&237
&237
&237
&237

3RWUDQFR / 3
6$SHFKQRORJ\ &HBQWHU
6DQ $SQWRQLR / 3
6DQ $QWRQLR *HQHUDO
6DQ $QWRQLR ,, / 3
HVWSRLQWH $ / 3
HVWSRLQWH /3

9LUJLQLD
&DELQ %UDQFK &UHHN //&

&237
&237
&237
&237
&237
&237
&237
&237
&237
&237
&237
&237
&237
&237
&237
&237
&237
&237

&RQQHFW //&
'DKOJUHQ , //&
'DKOJUHQ ,, //&
'DKOJUHZ ,9
'DKOJUHQ /DQG //&
'DKOJUHQ //&

'& ,QQRYDWLRQ //&
"& 3DUWI@EHU
*UHHQV , //&
*UHHQV ,, //&
*UHHQV ,,, /&
OF/HDUHQ //&
OHWUR 30DFH ,, //&
3DUN OHD/@RZ
5LGJHYLHZ , //&
5LGJHYLHZ ,, ,,, lI&
6WRQHFURIW //&
6XQULVH //&

ODULMWK 3DUN ,, //&
ODULHMWK 3DUN //&
SDUNVWHRF®H3IDUN //&
SDWULRW 5LGJH /&
SDWULRW 5LGJH &RPPRQV //&
BDWULRW 5LGJH +ROGLQJV //&
SDWULRW 5LGJH , //&
SDWULRW 5LGJH ,, //&
6RXWK 3RLQW 3KDVH ,, //&
75& 3LQQOQREZGIWV [/ / &
:DWHUVLGH , [//&

I1&



(+,%,7

/ILVW RI 6XEVLGLDU\ ,VVXHUV RI *XDUDQWHHG 6HFXULWLHV

$V RI '"HFHPEHU & RUFSHRVWDRASHH BWW. HADV WKH JXDUDQWRU RI WKH RXWVWDQGLQJ JXDUDQWHHG GHEW
" HEWQWWKP HQW WXHJ
6HQLRU 1RWHV GXH &RUSRUDWH 3URSHUWLHV / 3
6HQLRU 1RWHV GXH &RUSRUDMWH 2URSHUWLHV [/ 3
6HQLRU 1RWHV GXH &RUSRUDWH 3URSHUWLHV [/ 3
6HQLRU 1RWHV GXH &RUSRUDWH 2URSHUWLHV [/ 3



([KLELW

&216(17 2) ,1'(3(1'(17 5(*,67(5(' 38%/.& $&&2817,1* ),50

:H KHUHE\ FRQVHQW WR WKH LQFRUSRUDWLRQ E\ UHIHUHQFH LQ WKH 5HJLVWUDWLRQ 6WDWHPHQW RQ )RUP
1R 1R DQG 1R Rl &RIUBSHR BDWSHEIMWM HM RXU UHSRUW GDWHG )HEUXDU\ UH(
ILQDQFLDO VWDWHPHQWINWFWHGXQHVD RE VQRHHHQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ ZKLFK DSSHDL

V 3ULFHZDWHUKRXVH&RRSHUV //3

%»DOWLPRUH 0DU\ODQG
YHEUXD U\



(;+,%,7
&25325%( 2)),&( 3523(57,(6 75867

&(57,),&®,216 5(48,5(" %<
58/( D D 81'(5 7+( 6(&85,7,(6 (;&+$1*( $&7 2)

&(57.).&% 216

, 6BWHSKHQ ( %XGRULFN FHUWLI\ WKDW
, KDYH UHYLHZHG WKLV $QQXDO 5HSRUMW3R® 9BXYWWHVRI &RUSRUDWH 21

%DVHG RQ P\ NQRZOHGJH WKLV UHSRUW GRHV QRW FRQWDLQ DQ\ XQWUXH VWDWHPHQW RI D PDW
OLJKW RI WKH FLUFXPVWDQFHV XQGHU ZKLFK VXFK VWDWHPHQWY ZHUH PDGH QRW PLVOHDGLQJ ZLWK UHVE

%DVHG RQ P\ NQRZOHGJH WKH ILQDQFLDO VWDWHPHQWY DQG RWKHU ILQDQFLDO LQIRUPDWLRQ
UHVXOWYVY RI RSHUDWLRQV DQG FDVK |0R ZWKRI SHKH. RIGI LSAVHYDH@W BE RQ WRIGVIRHSRUW

7KH VHIWWKW U CFOM fH U\ VQ DRIG , DUH UHVSRQVLEOH IRU HYWDEOLVKLQJ DQG PDLQWDLQLQJ GLVFOF
D H DQG G H DQG LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DV GHILQHG LQ ([FKDQJH $FV

D '"HVLIJQHG VXFK GLVFORVXUH FRQWUROV DQG SURFHGXUHV RU FDXVHG VXFK GLVFORVXUH F
PDWHULDO LQIRUPDWLRQ UHODWLQJ WR WKH UHJLVWUDQW LQFOXGLQJ LWV FRQVROLGDWHG VXI
SHULRG LQ ZKLFK WKLV UHSRUW LV EHLQJ SUHSDUHG

E '"HVLIJQHG VXFK LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ RU FDXVHG VXFK LQWHU
UHDVRQDEOH DVVXUDQFH UHJDUGLQJ WKH UHOLDELOLW\ RI ILQDQFLDO UHSRUWLQJ DQG WKH SU
JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV

F (YDOXBRPWHIGY WEBH VI R W KH VFHOIRYVXVWUHD BRIAWUROV DQG SURFHGXUHY DQG SUHVHIHWWWGE YLH)QW ¥
GLVFORVXUH FRQWUROV DQG SURFHGXUHV DV RI WKH HQG RI WKH SHULRG FRYHUHG E\ WKLV UH

G ‘LVFORVHG LQ WKLV UHSR UW LIDOW HK®OIA H R Q WMKRHD URHYIHL ¥ WIUDIQAWFL. DO U H S R UPVRIVAV WHKFDHVQ \R AIEE X
UHJLVWUDXQWMK ILVFDO TXDUWHU LQ WKH FDVH RI DB FINHEX DROU LS R BW RADKOIEVD! H W PDKHMAREEDNBMR
FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DQG

7KH VHRWXW U DFGHMIWH W MVQ DRIG , KDYH GLVFORVHG EDVHG RQ RXU PRVW UHFHQW HYDOXDWLR/Q RI |
DXGLWRUV DQG WKH DXGLW FRPPRWWG RIRG WKHFWRUVVWUDSHUVRQV SHUIRUPLQJ WKH HTXLYDOHQW IXQFWLF

D $00 VLIQLILFDQW GHILFLHQFLHY DQG PDWHULDO ZHDNQHVVHV LQ WKH GHVLJQ RU RSHUDW
DGYHUVHEWDWKH WHDEV®ILWQWR UHFRUG SURFHVV VXPPDUL]JH DQG UHSRUW ILQDQFLDO LQIRUPI

E $Q\ IUDXG ZKHWKHU RU QRW PDWHULDO WKDW LQYROYHV PDQDJHPHQW R Q VRMUKHROHPE@W U
UHSRUWLQJ

'DWH JHEUXDU\ V 6WHSKHQ ( %XGRULFN
6WHSKHQ ( %XGRULFN
BUHVLGHQW DQG &KLHFHUHFXWLYH 21




(;+,%,7
&25325%( 2)),&( 3523(57,(6 75867

&(57,),&®,216 5(48,5(" %<
58/( D D 81'(5 7+( 6(&85,7,(6 (;&+$1*( $&7 2)

&(57.).&% 216
, $QWKRQ\ OLIVXG FHUWLI\ WKDW

, KDYH UHYLHZHG WKLV $QQXDO 5HSRUMW3R® 9BXYWWHVRI &RUSRUDWH 21

%DVHG RQ P\ NQRZOHGJH WKLV UHSRUW GRHV QRW FRQWDLQ DQ\ XQWUXH VWDWHPHQW RI D PDW
OLJKW RI WKH FLUFXPVWDQFHV XQGHU ZKLFK VXFK VWDWHPHQWY ZHUH PDGH QRW PLVOHDGLQJ ZLWK UHVE

%DVHG RQ P\ NQRZOHGJH WKH ILQDQFLDO VWDWHPHQWY DQG RWKHU ILQDQFLDO LQIRUPDWLRQ
UHVXOWYVY RI RSHUDWLRQV DQG FDVK |0R ZWKRI SHKH. RIGI LSAVHYDH@W BE RQ WRIGVIRHSRUW

7KH VHIWWKW U CFOM fH U\ VQ DRIG , DUH UHVSRQVLEOH IRU HYWDEOLVKLQJ DQG PDLQWDLQLQJ GLVFOF
D H DQG G H DQG LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DV GHILQHG LQ ([FKDQJH $FV

D '"HVLIJQHG VXFK GLVFORVXUH FRQWUROV DQG SURFHGXUHV RU FDXVHG VXFK GLVFORVXUH F
PDWHULDO LQIRUPDWLRQ UHODWLQJ WR WKH UHJLVWUDQW LQFOXGLQJ LWV FRQVROLGDWHG VXI
SHULRG LQ ZKLFK WKLV UHSRUW LV EHLQJ SUHSDUHG

E '"HVLIJQHG VXFK LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ RU FDXVHG VXFK LQWHU
UHDVRQDEOH DVVXUDQFH UHJDUGLQJ WKH UHOLDELOLW\ RI ILQDQFLDO UHSRUWLQJ DQG WKH SU
JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV

F (YDOXBRPWHIGY WEBH VI R W KH VFHOIRYVXVWUHD BRIAWUROV DQG SURFHGXUHY DQG SUHVHIHWWWGE YLH)QW ¥
GLVFORVXUH FRQWUROV DQG SURFHGXUHV DV RI WKH HQG RI WKH SHULRG FRYHUHG E\ WKLV UH

G ‘LVFORVHG LQ WKLV UHSR UW LIDOW HK®OIA H R Q WMKRHD URHYIHL ¥ WIUDIQAWFL. DO U H S R UPVRIVAV WHKFDHVQ \R AIEE X
UHJLVWUDXQWMK ILVFDO TXDUWHU LQ WKH FDVH RI DB FINHEX DROU LS R BW RADKOIEVD! H W PDKHMAREEDNBMR
FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DQG

7KH VHRWXW U DFGHMIWH W MVQ DRIG , KDYH GLVFORVHG EDVHG RQ RXU PRVW UHFHQW HYDOXDWLR/Q RI |
DXGLWRUV DQG WKH DXGLW FRPPRWWG RIRG WKHFWRUVVWUDSHUVRQV SHUIRUPLQJ WKH HTXLYDOHQW IXQFWLF

D $00 VLIQLILFDQW GHILFLHQFLHY DQG PDWHULDO ZHDNQHVVHV LQ WKH GHVLJQ RU RSHUDW
DGYHUVHEWDWKH WHDEV®ILWQWR UHFRUG SURFHVV VXPPDUL]JH DQG UHSRUW ILQDQFLDO LQIRUPI

E $Q\ IUDXG ZKHWKHU RU QRW PDWHULDO WKDW LQYROYHV PDQDJHPHQW R Q VRMUKHROHPE@W U
UHSRUWLQJ

'DWH YHEUXDU\ V $QWKRQ\ OLIVXG
$QWKRQ\ OLIVXG
&KLHI )LQDQFHO 21
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&25325%( 2)),&( 3523(57,(6 75867
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FRQQHFWLRQ ZLWK WKH $QQXDO 5H S RILWHRZRU RRSHK WL HW KBHR BERRIDNH 2 IIRU WKH \HDU HQGHG 'HFHPE

WKH 35HSRUWTLFH 6 VRH S\KK-HD B(R BABIEGR WLKAINW 3

Q
6HFXULWLHVY DQG ([FKDQJH &RPPLVVLRQ RQ WKH GDWH KHUHRI

NQRZOHGJIH
D RU G RI WKH 6H

7KH 5HSRUW IXOO\ FRPSOLHV ZLWK WKH UHTXLUHPHQWYV RI VHFWLRQ
7KH LQIRUPDWLRQ FRQWDLQHG LQ WKH 5HSRUW IDLUO\ SUHVHQWY LQ DOO PDWHULDO UHVS

V 6WHSKHQ ( %XGRULFN
6WHSKHQ ( %XGRULFN
BUHVLGHQW DQG &KILHRHUHFXWLYH 21

'DWH )HEUXDU\



(;+,%,7

&25325%( 2)),&( 3523(57,(6 75867
&(57,),&%,216 5(48,5(" %<

58/( D E 81'(5 7+( 6(&85,7,(6 (;&+$1*( $&7 2)
,Q FRQQHFWLRQ ZLWK WKH $QQXDO 5H S RIWLWHREU RSB WL HRW RRHR USRRIDDMH 2 IIRU WKH \HDU HQGHG 'HFHPE
6HFXULWLHV DQG ([FKDQJH &RPPLVVLRQ RQ WKH GDWH KHUHRI WKHHIHBRWWH EREBRMKREDWL W RGP \E&KQRZQ
G RI WKH 6H

7KH 5HSRUW IXOO\ FRPSOLHV ZLWK WKH UHTXLUHPHQWYV RI VHFWLRQ D RU

7KH LQIRUPDWLRQ FRQWDLQHG LQ WKH 5HSRUW IDLUO\ SUHVHQWY LQ DOO PDWHULDO UHVS

V $QWKRQ\ OLIVXG
$QWKRQ\ OLIVXG
&KLHI )LQDQFHO 21

'DWH )HEUXDU\



