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LQFRUSRUDWLRQ RU RUJDQL]DWLRQ ,GHQWLILFDWLRQ 1R

&ROXPELD *DWHZBX\LWH¥HROXPBLD
$GGUHVV RI SULQFLEBPBWH[HFXWLYH RI =LS &RGH

SHILVWUWRWHSKRQH @X®PXGIUQJ DUHD FRGH

6HFXULWLHYV UHJLVWHUHG SXUV3¥B@W WR 6HFWLRQ E RI WKH

7LWOH RI HDFK FODVV 7UDGLQJ 6\PERO V 1DPH RI HDFK H[FKDQJH RQ ZKLFK
&RPPRQ 6KDUHV RI EHQHILFLDO LQWHUHVW SDU YRP&H 1HZ<RUN 6WRFN ([FKDQJH

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV ILOHG DOO UHSRUWYV $HWXRIUHG GWRU E@ JI MO
PRQWKVY RU IRU VXFK VKRUWHU SHULRG WKDW WKH UHJLVWUDQW ZDV UHTXLUHG WR ILOH VXFK EHS&REWYV
1R

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV VXEPLWWHG HOHFWURQLFDOO\ HYHU\ ,QWHUL
T RI WKLV FKDSWHU GXULQJ WKH SUHFHGLQJ PRQWKY RU IRU VXFK VKRUW HU<IBHU IRG WKDW WKH U

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJDQWIUAF@W HYDLY A Q UL BRBUDHRMARLEDGOH® HILB SIRNWIRVLD Q HRPMIDQQ.
FRPSD@®HH WKH GHILQLWLRQV RI 3CGDB §FH @H & B DVHPEINDOBHEUIU D $RIU W DGI*HRPIEDRQJ JURZWK FRPSDQ\" LQ $KWH

/ DUH DFFHEAUDWG | LU é $ FFHEADWG [ LU e 1 RQ DAFHEIUDWG | 1B e 6 P DIBUUHSRUMQ FRP SDQ e (PHJIQ) JURZ W FRP SDQ e

, DQ HPHUJLQJ JURZWIG ERPWB @\ FKHFN PDUN LI WKH UHJLVWUDQW KDV HOHFWHG QRW WR XVH WKH H[WHQ
DFFRXQWLQJ VWDQGDUGY SURYLGHG SXUVXDEFMEWR 6HFWLRQ D RI WKH ([FKDQJH

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV D VKHO®FARREBVWOHLRDY GHILQHG LQ 5XOH E RI W

$V RI 2FWREHU Rl &RUSRUFWHB ZRSUYWERPPRQ 6KDUHV RI %YHQHILFLDO ,QWHUHVW SDU YDOX
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WHP JLODQFLDO 6WDWHPHQWYV

&RQVROLGDWHG J)LODQFLDO 6WDWHPHQWV
&ROQVROLGDWHG %YDODQFH 6KHHWY DV RI 6HSWHPEHADXGLWHERG 'HFHPEHU _
&RQVROLGDWHG 6WDWHPHOWYURHH SIBEDWICRDYRIQGW KWKHOGHG 6HSWHPEHU DQG XQDXGLW
&RQVROLGDWHG 6WDWHPHQWY Rl &RASCSUHKBQGLYIHOHOBRO MW KRU(OMKHG 6HSWHPEHU DQG X C
&ROQVROLGDWHG 6WDWHPHRWNHRD QX LWQHRIMR QWHKY (QGHG 6HSWHPEHU DQG XQDXGLWHG
&RQVROLGDWHG 6WDWHPHQWY RI &DVK JORZV IRU WKH 1LQH ORQWKV (QGHG 6HSWHPEHU _ DQ(C

IRWHYVY WR &RQVROLGDWHG )LIQDQFLDO 6WDWHPHQWY XQDXGLWHG

WHP ODQDIJHPHQWEXVVIRMDDOWE YV RINJ)LODQFLDO &RQOGLWLRQ DQG 5HVXOWYV RI 2SHUDWLRQV
WHP AXDOWILWDWLYH DQG 4 XD3ERW B/WOLDAHN H W FEILRAKNX U H V

WHP &ROQWUROV DOG 3URFHGXUHV

3$57 27+(5 ,1)2BP@H

WHP /HJDO 3UREHHGLQJV
WHP $ 5LVN J)DFWRUYV

WHP 8QUHIJLVWHUHG 6DOHY RI (TXLW\ 6HFXULWLHY DQG 8VH RI 3URFHHGV

WHP 'HIDXOWY 8SRQ 6HQLRU 6HFXULWLHYV
WHP 0LOH 6DIHW\ 'LVFORVXUHV
WHP 2WKHU .QIRUPDWLRQ

WHP ([KLELWYV

6.*1%¥85(6




3$57,),1$1&$/ ,1)250$7,21
,2WHP JLODQFLDO 6WDWHPHQWV

&RUSRUDW 2 [11FH 3 LRSHUAEV 7UCADQG 6 XEVIGIDUHY
& RQVRIGDMG %DDQFH 6 KHAW
LQWRXVDQGV H FHSW/KDUH GDW
XQDXGIWG

6 HSWP EHU
' HFHP EHU

$VVHWYV

3URSHUWLHV QHW

2SHUDWLQJ SURSHUWLHV QHW

3URMHFWYV LQ GHYHORSPHQW RU KHOG IRU IXWXUH GHYHORSPHQW
7RWDO SURSHUWLHV QHW

3URSHUW\ RSHUDWLQJ ULJKW RI XVH DVVHWYV

$VVHWV KHOG IRU VDOH QHW 2
&DVK DQG FDVK HTXLYDOHQWYV

JQYHVWPHQW LQ XQFRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXUHV
$FFRXQWYV UHFHLYDEOH QHW

"HIHUUHG UHQW UHFHLYDEOH

 QWDQJLEOH DVVHWVY RQ SURSHUW\ DFTXLVLWLRQV QHW

/HDVH LQFHQWLYHV QHW

"HIHUUHG OHDVLQJ FRVWY QHW RI DFFXPXQ@® W H G UHAVFRSUHF W DYH®R\Q R |
,QYHVWLQJ UHFHLYDEOHYV QHW RI DOORZQGFH IRMWVSHHFGLLW HORVVHV RI
3UHSDLG H[SHQVHY DQG RWKHU DVVHWV QHW

7RWDO DVVHWYV

ILDELOLWLHV DQG HTXLW\

ILDELOLWLHV

"HEW QHW

$FFRXQWVY SD\DEOH DQG DFFUXHG H[SHQVHV

5HQWYV UHFHLYHG LQ DGYDQFH DQG VHFXULW\ GHSRVLWYV
'LYLGHQGV DQG GLVWULEXWLRQV SD\DEOH

"HIHUUHG UHYHQXH DVVRFLDWHG ZLWK RSHUDWLQJ OHDVHV
3URSHUW\ RSHUDWLQJ OHDVH OLDELOLWLHYV

2WKHU OLDELOLWLHV

7RWDO OLDELOLWLHV

&RPPLWPHQWY DQG FRQWLQJHQFLHV 1RWH

5HGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWYV

(TXLW\

6KDUHKR B EGXILWY

&RPPRQ 6KDUHV RI EHQHILFEDO YQWXK HVWKD
DW 6HSWHPEHU DQBW 'HFHPEH

$GGLWLRQDO SDLG LQ FDSLWDO

&XPXODWLYH GLVWULEXWLRQV LQ H[FHVV RI QHW LQFRPH

$FFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH ORVV

7RWDO VKDUHEKRIOGBHUV T

IRQFRQWUROOLQJ LQWHUHVWYV LQ VXEVLGLDULHV

&RPPRQ XQLWV LQI&RH SSRIRBWH V2&BRY/3/ 3

2WKHU FRQVROLGDWHG HQWLWLHYV

1RQFRQWUROOLQJ LQWHUHVWYV LQ VXEVLGLDULHV

7TRWDO HTXLW\

7RWDO OLDELOLWLHVY UHGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWY DQG HTXLW\

UHV DXWKRULJHG VKDUHV LVVXHG DQG RXWVWDQGLQJ RI
U

6HH DFFRPSDQ\LQJ QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV



&RUSRUDM 2 [1LFH 3 IRSHUAHY 7U0MADQG 6 XEVIGIDUHY
&RQVRIGDMG 6 VWP HOW R 2 SHIDWRQV
LQ WRXVDQGY H FHSWSHUVKDUH GDWD
XQDXGIWMG

) RUWH 7KUHH 0 ROV ( QGHG ) RUWH 1 1QH0 RQWV ( QGHG
6 HSWP EHU 6 HSWP EHU

S5HYHQXHV
/HDVH UHYHQXH
2WKHU SURSHUW\ UHYHQXH
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV
7ZRWDO UHYHQXHV
2SHUDWLQJ H[SHQVHV
3URSHUW\ RSHUDWLQJ H[SHQVHV
‘HSUHFLDWLRQ DQG DPRUWL]DWLRQ DVVRFLDWHG ZLWK UHDO HVWDWH RSHUDWLRQV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH H[SHQVHV
*HQHUDO DGPLQLVWUDWLYH DQG OHDVLQJ H[SHQVHV
%XVLQHVV GHYHORSPHQW H[SHQVHV DQG ODQG FDUU\ FRVWYV
7ZRWDO RSHUDWLQJ H[SHQVHV
,QWHUHVW H[SHQVH
,QWHUHVW DQG RWKHU LQFRPH
&UHGLW ORVV H[SHQVH UHFRYHULHV
*DLQ RQ VDOHV RI UHDO HVWDWH
/IRVV RQ HDUO\ H[WLQJXLVKPHQW Rl GHEW 2

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV EHIRUH HTXLW\ LQ LQFRPH RI XQFRQVROLGDWHG HQWLWLHYV DQ(
LQFRPH WD[HV

(TXLW\ LQ LQFRPH RI XQFRQVROLGDWHG HQWLWLHV
,QFRPH WD[ H[SHQVH

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV
‘LVFRQWLQXHG RSHUDWLRQV 2
1HW LQFRPH

1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV
&RPPRQ XQLWV LQ &23/3

2WKHU FRQVROLGDWHG HQWLWLHV

1HW LQFRPH DWWULERWPEQH MIRUEXROGH UV

%DVLF HDUQLQJV SHU FRPPRQ VKDUH
,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV

'LVFRQWLQXHG RSHUDWLRQV 2 2
1HW LQFRPH DWWULERWPEQH MIRUMXKROGHUV

"LOXWHG HDUQLQJV SHU FRPPRQ VKDUH
,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV

'LVFRQWLQXHG RSHUDWLRQYV 2 2
1HW LQFRPH DWWULERWPEQH NWIRUKXKRIOGHUV

YDMEF DQG AOWG HDLIQIV SHUFRP P RQ VKDUH DUH FDEXOMWIG EDVHG RQ DP RXQW DIIEX\RE®! \R FRP P RQ VKDUHKRGHLY R & RIBRUDWM 2 111FH 3 URSHIAY 7 UKW

6HH DFFRPSDQ\LQJ QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV



&RUSRUDW 2 [11FH 3 LRSHUAEV 7UCADQG 6 XEVIGIDUHY
&RQVRIGDMG 6 VWP HOW RI &RP SUHKHQVLYH ,QFRP H
LQ WRXVDQGV
XQDXGIWG

1

]

) RUWH 7KUHH 0 RQMV ( QGHG ) RUW
6 HSWP EHU

oL

0 ROKV ( QGHG

1HW LQFRPH
2WKHU FRPSUHKHQVLYH LQFRPH
8QUHDOL]HG LQFRPH ORVV RQ LQWHUHVW UDWH GHULYDWLYHV
5HFODVVLILFDWLRQ DGMXVWPHQWY RQ LQWHUHVW UDWH GHULYDWLYHV UHFRJQL]JHG LQ LOQWHUHVW H[SHQ
7TRWDO RWKHU FRPSUHKHQVLYH LQFRPH
&RPSUHKHQVLYH LQFRPH
&RPSUHKHQVLYH LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWV
&RPSUHKHQVLYH LQFRPH DWWULEXWDEOH WR &237

6HH DFFRPSDQ\LQJ QRWHVY WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV



&RUSRWDWM 2 111FH 3 LIRSHUARY 7 UXMADQG 6 XEVIGIDUHY
& RQVRAGDWMG 6 VWP HQW RI (| TXIW

) RUNH7KWHH O ROKV ( QGHGEHOWPEHU

YDOQRH DW XQH FRP P RQVKDUHV RAMIQEQ)

5 HGHP SWRQR FRP P RQXQW

6 KDUH EDVHG FRP SHQUDIRQ VKDUHV UHGHHP HG GHWRI AVXDGRHV

5 HGHP SWRQR YHWMG HTXIW DZ DLBV

$G§gg%wmm LQOMHW UHVXAD) IURP FKDQIHV IQ RZ CHYKIS

&RP SUKHOYH IGFRP H
" IMIGHQY

" MUEXUIRQV\R RZ GHY/ R FRP P RQXQW Q&2 3/ 3

" MUBXURQY R QROFROARTY [QMHN 1O RKHUFRQVRIEDMG HOMEY

$ GV HQ/R DUIYH DWVDIUYDOH Rl UHGHHP DEGI QROFROMRTLY QMUY

YDOGFH DV6 HSWP EHU FRP P RQ VKDUHY RAMBIQEQ)
) RUWH 7KUHH 0 ROKV ( QGHG 6 HSWP EHU
YDOGFH DW XCH FRP P RQVKDUHV RAMBIQEQ)

5 HGHP SWRQR! FRP P RQXQW
6 KDUH EDVHG FRP SHOVDIRQ VKDUHV BHGHHP HG QHWRI MVXDGRHY
5 HGHP SWRQR! YHWVMG HTXIW DZ DUBY

$G&l\g]glé(l)g/\RQRQ:RQAR@3] LOMHVIWV UHVXAIQ) [URP FKDQIHV 1Q RZ CHYKIS

&RP SUHKHQUYH IGFRP H
" IYIGHQY

" MUBXUIRQY\R RZ GHY R FRP P RQXQW10&2 3/ 3

" MUBXUIRQY \R QROFROARTDY [QMUHV [Q RKHUFRQURTEDMG HQMIA

$ GV HQ/WR DUIYH DWVDILYDGH Rl UHGHHP DEG! QRFROMRGEY QMUY

YDOGFH DV6 HSWP EHU FRP P RQ VKDUAV RAMBIQEQ)

" R LQWRXVDQGV

XQDXGIWG

&RP P RQ
6KDUHV

$ GGMRQDO
3DG1Q
&DSMIO

&XP XOWYH $FFXP XOWG
HJ

" DMUEXWRQY 1Q 2'Wl

([FHWRI 1HW  &RP SUHKHQMYH
QFRP H QFRP H /| RW

1 ROFRQUWRAQY)
QMW

7RO

NN NN
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6 HH DFFRP SDQ. 1Q) QR \R FRQVRIEDWG [ IQDGRIDOABAMP HQW



&RUSRWDWM 2 111FH 3 LIRSHUARV 7 UXMADQG 6 XEVIGIDUHY

&RQVRIGDMG 6 VWP HQW RI ( TXIW FRQWOXHG

) RUWH 1 ICHO ROMV ( QCHGEHSWPEHU

YDDGFH DW HAHP EHU FRP P RQVKDUHY RAMBIQEQ)
&RYHWVRQR FRP P ROXQW R FRP P RQVKDUHV KDUV

5 HGHP SWRQR! FRP P RQXQW

6 KDUH EDVHG FRP SHOVDIRQ VKDUAV MXHG QYR BHGHP SWRQY

5 HGHP SWRQR YHMG HTXIW DZ DUBV

$GF\;(\2H;5%WQ?Q:RMW LQMIHW UHVXEID) IURP FKDQIHV IQ RZ GHYKIS

&RP SUHKHOUYH IGFRP H
" IYIGHQGY

" MMEXWRQY\R RZ GHY R FRP P ROXQW Q&2 3/ 3

" MMEXWRQY \R QRFROARTY IQMUHVIV 1Q RIHUFRQURTEDWG HOMYH

$ MR HQUWR DUYH DWDILYDOH Rl UHGHHP DEG! QRGFROMRGRY QMW
2 \KHU

YDDGFH D6 HSWP EHU FRP P RQ VKDUHY RAWMBIQAQ)
) RUWH 1 10H 0 ROKV ( QGHG 6 HOWP EHU
YDOQH DW HHP EHU FRP P RQ VKDUHV RAMBQAQ)

5 HGHP SWRQR! FRP P RQXQW
6 KDUH EDVHG FRP SHQVDURQ VKDUH IWXHG GHVR BHGHP SWRQY

5 HGHP SWRQR! YHVIMG HTXIW DZ DUBV

$G&(\g§3 S\RQRQ:RQAR(!!)] QMY BAVXTQ) 1URP FKDQIHV 1Q RZ GHUKIS

&RP SUHKHOUYH IGFRP H
" IYIGHQY
" MUBXUIRQY\R RZ GHY R FRP P RQXQWIQ&2 3/ 3

" MUEXURQY \R QROFROAREY [QMHN 10 RKHUFRQVRTEDMG HOMHY
$ YV HQUWR DUIYH DWDIUYDOH R UHGHHP DEGI QRGFROINRTIY QMY

Y%DDQFH DV6 HS\WP EHU FRP P RQVKDUHV RAMBQEQ)

" R LQWRXVDQGV

XQDXGIWG

&RP P RQ
6 KDUHV

$ GGURQDO
3DG1Q
&DSLMBO

&XP XOWYH
" MMEXWRQY
([FHWRI 1THW  &RP SUHKHQMYH

,QFRP H

$FFXP XOWG
2 \WHU

QFRP H / RW

1 ROFROWR@Y
QOMHVW

NN N

NNoNN

MoNoN N
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6 HH DFFRP SDQ 1Q) GRWMV \R FRQVRIEDWG | [QDQRDOATMMP HQW



&RUSRUDW 2 [1LFH 3 LRSHUAEV 7UCADQG 6 XEVIGIDUHY
&RQVRIGDMG 6 VWP HQW RI &DVK ) &RZ V
LQ WRXVDQGV
XQDXGIWG

) RUWH 1 LOHO ROWV ( QGHG 6 HSWP EHU

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHV
5HYHQXHV IURP UHDO HVWDWH RSHUDWLRQV UHFHLYHG
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHY UHFHLYHG
3URSHUW\ RSHUDWLQJ H[SHQVHV SDLG
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH H[SHQVHV SDLG
*HQHUDO DGPLQLVWUDWLYH OHDVLQJ EXVLQHVV GHYHORSPHQW DQG ODQG FDUU\ FRVWV SDLG
,QWHUHVW H[SHQVH SDLG
/HDVH LQFHQWLYHV SDLG
2WKHU

1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV

&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHV
'"HYHORSPHQW DQG UHGHYHORSPHQW RI SURSHUWLHYV
7HQDQW LPSURYHPHQWYV RQ RSHUDWLQJ SURSHUWLHV
2WKHU FDSLWDO LPSURYHPHQWY RQ RSHUDWLQJ SURSHUWLHV
3URFHHGV IURP VDOH Rl SURSHUWLHV
,QYHVWLQJ UHFHLYDEOHV IXQGHG
/HDVLQJ FRVWV SDLG
2WKHU

1HW FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHV
&DVK IORZV IURP ILQDQFLQJ DFWLYLWLHV
3URFHHGV IURP GHEW
5HYROYLQJ &UHGLW )DFLOLW\
8QVHFXUHG VHQLRU QRWHYV 2
2WKHU GHEW SURFHHGYV 2
5HSD\PHQWV RI GHEW
5HYROYLQJ &UHGLW )DFLOLW\
8QVHFXUHG VHQLRU QRWHYV 2
6FKHGXOHG SULQFLSDO DPRUWL]DWLRQ
2WKHU GHEW UHSD\PHQWYV
'"HIHUUHG ILQDQFLQJ FRVWV SDLG 2
3D\PHQWY LQ FRQQHFWLRQ ZLWK HDUO\ H[WLQJXLVKPHQW RI GHEW
&RPPRQ VKDUH GLYLGHQGV SDLG
2WKHU
1HW FDVK XVHG LQ ILQDQFLQJ DFWLYLWLHV

1HW GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK
&DVK DQG FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK
%HJLQQLQJ Rl SHULRG
(QG RI SHULRG

6HH DFFRPSDQ\LQJ QRWHVY WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV



&RUSRUDW 2 [11FH 3 LRSHUAEV 7UCADQG 6 XEVIGIDUHY
&RQVRIGDMG 6 VWP HOW Rl &DVK ) ®RZV FROWMXHG
LQ WRXVDQGV
XQDXGIMG

) RUWH 1 1QH0 RQMV ( QGHG 6 HSWP EHU

5HFRQFLOLDWLRQ RI QHW LQFRPH WR QHW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV
1HW LQFRPH
$GMXVWPHQWY WR UHFRQFLOH QHW LQFRPH WR QHW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHYV
'"HSUHFLDWLRQ DQG RWKHU DPRUWL]DWLRQ
$PRUWL]DWLRQ Rl GHIHUUHG ILQDQFLQJ FRVWY DQG QHW GHEW GLVFRXQWYV
,QFUHDVH LQ GHIHUUHG UHQW UHFHLYDEOH
*DLQ RQ VDOHV RI UHDO HVWDWH
6KDUH EDVHG FRPSHQVDWLRQ
/IRVV RQ HDUO\ HIWLQJXLVKPHQW RI GHEW
2WKHU
&KDQJHV LQ RSHUDWLQJ DVVHWY DQG OLDELOLWLHV
'"HFUHDVH LQ DFFRXQWYV UHFHLYDEOH
,QFUHDVH LQ OHDVH LQFHQWLYHY DQG SUHSDLG H[SHQVHY DQG RWKHU DVVHWV QHW
'"HFUHDVH LQFUHDVH LQ DFFRXQWYVY SD\DEOH DFFUXHG H[SHQVHV DQG RWKHU OLDELOLWLHYV
'"HFUHDVH LQ UHQWY UHFHLYHG LQ DGYDQFH DQG VHFXULW\ GHSRVLWV
1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV
5HFRQFLOLDWLRQ RI FDVK DQG FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK
&DVK DQG FDVK HTXLYDOHQWY DW EHJLQQLQJ RI SHULRG
5HVWULFWHG FDVK DW EHJLQQLQJ RI SHULRG
&DVK DQG FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK DW EHJLQQLQJ RI SHULRG

&DVK DQG FDVK HTXLYDOHQWY DW HQG RI SHULRG

5HVWULFWHG FDVK DW HQG RI SHULRG

&DVK DQG FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK DW HQG RI SHULRG
6XSSOHPHQWDO VFKHGXOH RI QRQ FDVK LQYHVWLQJ DQG ILQDQFLQJ DFWLYLWLHV

'"HFUHDVH LQFUHDVH LQ DFFUXHG FDSLWDO LPSURYHPHQWY OHDVLQJ DQG RWKHU LQYHVWLQJ DFWLYLW\
5HFRJQLWLRQ RI RSHUDWLQJ ULJKW RI XVH DVVHWYV DQG UHODWHG OHDVH OLDELOLWLHYV

,QYHVWPHQW LQ XQFRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXUH UHWDLQHG?2LQ SURSHUW\ GLVSRVLWL
,QFUHDVH LQ IDLU YDOXH RI GHULYDWLYHY DSSOLHG WR DFFXPXODWHG RWKHU FRPSUHKHQVLYH ORVV DQC
'LYLGHQGY GLVWULEXWLRQV SD\DEOH

'"HFUHDVH LQ QRQFRQWUROOLQJ LQW HUHWTKL B'Q GQLRF Q& B F W LLRQ VAIDK MAGIGHRIYTHUVLRQ RI
FRPPRQ XQLWYV LQWR FRPPRQ VKDUHYV

$GMXVWPHQWY WR QRQFRQWUROOLQJ LQWHWRAQHWVKIVXOWLQJ IURP FKDQJHV LQ &23/3

'"HFUHDVH LQFUHDVH LQ UHGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWY DQG LQFUHDVH GHFUHDVH LQ HT)
QRQFRQWUROOLQJ LQWHUHVWYV DW IDLU YDOXH

6HH DFFRPSDQ\LQJ QRWHVY WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV



&RUBSRWDWM 2 [1LIFH 3 LIRSHUIAHV 7 UKMDQG 6 XEVIGIDURV

1 RWMV VR & RQVRIGDWG ) LQDQFLDOS VWP HQW
XQDXGIMG

2UJDQL]DWLRQ

&RUSRUDWH 3URSHXYWUHV&237" DQG VXEVLGLDKHHERPEBDQHFWANHRY 3XV" LV D IXOO\ LQWHJUDWHG DQG
35(,7° H:RZQ PDQDJH OHDVH GHYHORS DIQRG! \DHIOEH 5\ W\DH B @W RIXRBMRBIHWWRHR XU SRUWIROLR LV LQ ORFDW
*RYHUQPHQW 386* DQG LWV FRQWUDFWRUV PRVW RIGHKIRIR DM HD @G JLOYIRE RDWQRW L\R B PIOQWRIDRIVLWY UHOD'
DUH JURZLQJ GXUDEOH SULR U LRVACPULYRIQRDW:R RZIQON 15 RIFMIBORS HRUWRIHY ORFDWHG LQ VHOHFW XUEDQ XUE
:DVKLQJWRQ '& %DOWLPRUH UHJIRRF H Il WEGCEPWHIDENDHO & ODYF BK D UIL FWHNVUR N BHEWHPSEHHWLRQDO 2RXU SURSHUW
IROORZLQJ

1 SURSHUWLHV WRO®ICR@ NV TXDUH IHHWPERPS RIQVH GXBIURIL FHH BUIRG HUWRHYOLR® VTXDVHQHHWWRQDQW GL
:H RZQH®I WKHVH GDWD FHQWHU VKHOOV WKURXJK XQFRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXUH"
1 SURSHUWLHV XQ G HL GRHYFHO RIS R 8 9 WW UBIBIVDI G HQWH UV KRIQID U WLDFADO\GR. §H U DIMQLAR Q@ ROH $SIREWHKRND \RR S H U

SURSHUW\ WKDW ZH HVWLPDWH 2PLO® WVRRONDTXDBBHURHWDVSRQ\FRPSOHWLRQ DQG
¥ DSSUR[LPDWIHQ@\HV RI ODQG FRQWUROOHG IRU IXWXUH GHYHORSPHQW WKDWPZID & HROQ HNTEK [F B B B i HENHRIEGRNH

:H FRQGXFW DOPRVW DOO RI RXU RSHUDWLRQV DQG RZQ DOPRVW DOO RIIRRXU 3DNMNVEHU W 8K B/ XIKQRBXUXE Y |
FROOHFWKMHQRSHUDWLQJ 3DUWQHUMKMSKH RR @K LAKGERZ2IBERDZYVUWHDHUUHVWDWH GLUHFWO\ DQG WKURXJK VXEV
FRPSDQLHV 3//&V’ ,Q DGGLWLRQ WR RZVQR RZQMDXEHWWDLWHLKEY3WKDW SURYLGH UHDO HVWDWH VHUYLFHV
FRQVWUXFWLRQ VHUYLFHV SULPDULO\ IRU RXU SURSHUWLHV EXW DOVR IRU WK IMXGE& \BIDGWDILH V3BFEPH RI WKHYV

(TXLW\ LQWHUHVBWHLIQQ&REH IRUP RI FRPPRQ$D QRG GHSIWHPEHHE X Q LIRZY BB3 7RI WKH RXW VW D FRIPPR Q28 (8L W\
SFRPPRQ XQLWV' DQGSWKHUHEBBWHOLWY RXWVWDQGLQJ &R PPIRIQUX G HWW MIRQVURIGHPE\ER RRBURIKWPPRQ XQL
&237LV HTXLYDOHQW WR WKH QXPEHU RI RXWVWDQGLQJ FRPPRQ VKD UHNQRI \E KB H Q RLLDADO HEPW 8 WHR'MF RERR B F
GLVWULEXWLRQV DQG SD\PHQWV LQ OLTXLGDWLRQFRY PVREWWDQYWKROGKHWKH VDPH DV WKDW RI &237

&23™M FRPPRQ VKDUHV DUH SXEOLRRUNBWEBHBS FRKWRHHLHA<6(" XQGHU WKH WLFNHU V\PERO 32)&°
6XPPDU\ RI 6LIQGIFERRQWLQJ 3ROLFLHV
%DVLV RI 3UHVHQWDWLRQ

7KHVH FRQVROLGDWHG ILQDQFLDO VWDWHP MXWV25QB0WGEKR WIKMHUWFFHRXWQW Y RWKRBU VXEVLGLDW DHNDIMRA [
LQWHUHVW DQKs FRYRVBRQVROLGDWH FHUWDLQ HQWLWLHY ZKHQ FRQWURO RI VXFK HQWLWLHV FDQ EH DFKLI
29,(V" LI ZH DUH GHHPHG WR EH WKH SULPDW HB QFL QMDY \DRIOV XE W HQRARIPBDHN EDODQFHY DQG WUDQVDFWL

:H XVH WKH HTXLW\ PHWKRG RI DFFRXQWLQJ ZKHQ ZH RZQ DQ LQWHUHVW LQ DQ HQWLWV RSG &DGHREY W
GLVFRQWLQXH HTXLW\ PHWKRG DFFRXQWLQJ LI RXU LQYHVWPHQW LQ DQ HQWLW\ DQG QHW DGYDQFHV LV L
FRPPLWWHG WR SURYLGH IXUWKHU ILQDQFLDO VXSSRUW IRU WKH HQWLW\

‘KHQ ZH RZQ DQ HTXLW\ LQYHVWPHQW LQ DQ HQWLW\ DQG FDQQRW H[HUW VLJQLILFDQW LQIOXHQFH RYHL
WKURXJK QHW LQFRPH )RU DQ LQYHVWPHQW ZLWKRXW D UHDGLO\ GHWHUPLQDEOH IDLU YDOXH ZH PHDVXU
REVHUYDEOH SULFH FKDQJHV IRU DQ LGHQWLFDO RU VLPLODU LQYHVWPHQW RI WKH VDPH LVVXHU

7KHVH LQWHULP ILQDQFLDO VWDWHPHQWY VKRX0OG EH UHDG WRJHWKHU ZLWK WKH FRQVROLGDWHG ILQD¢(
LQFOXGHG L@QRYNUDO 5SHSRUW ROK}RMUPDXGLWHG FRQVROLGDWHG ILQDQFLDO VWDWH P HQWOVWIQH GRSE B LIRAORD (
IDLUO\ VWDWH RXU ILQDQFLDO SRV I5W DRIGMXE W RN G QW \D BH RS HU DRH FRQ WRIFXGDWEO S Q DQVXQFL. DO VWDWHPH
DFFRXQWLQJ SROLFLHV GHYGXNDPHIHBEQWRXWRQ )RUP . DV XSGDWHG IRU RXU DGRSWLRQ RI UHFHQW DFFRXQ



5HFODVVLILFDWLRQV

:H UHFODVVLILHG FHUWDLQ DPRXQWYV IURP SULRU SHULRGV WR FRQIRUP WR WKH FXUUHI}WW RQLK&GHSUWR
UHSRUWHG QHW LQERPEXREUWL QI PIPRXQWY UHFODVVLILHG LQ FRQMXQFWLRQ ZLWK WKH WUDQVIHU RI D ZKROH
:H SURYLGH GLVFORVXUH UHJDUGLQJ RXU GLVFRQWLQXHG RSHUDWLRQV LQ 1RWH

SHFHRMFRXQWLQJ 3URQRXQFHPHQWYV

,Q ODUFK W K H$ FIFERXQ@PMLID@ 6WDQGDUGY %RDUG LVVXHG JXLGDQFH FRQWDLQLQJ SUDFWLFDO H[SHGLH!
OHDVHV GHULYDWLYHV DIQH3 JXWE B QFFRDWEBWWRQDO DQG PD\ EH HOHFWHG RYHU WDPH D\Z M HIGHF@HAB WRW
H[SHGLHQW WR WUHDW DQ\ FKDQJHV LQ ORDQV UHVXOWLQJ IURP UHIHUHQFH UDWH UHIRUP DV GHEW PRGLIL
SUREDELOLW\ DQG W K HHFWLHAHVGPHMMWINR & 1| XIW X UH /,%25 LQGH[HG FDVK IORZV WR DVVXPH WKDW WKH LQGH[ X
LQGH[ RQ WKH FRUUHV SR 9%Q DRIDGHRIQYY BWWKHVKHGJH DFFRXQWLQJ H[SHGLHQWY SUHVHUYHV WKH SUM\VZHQ® [
FRQWLQXH WR HYDOXDWH WKH LPSDFW RI WKLV JXLGDQFH DQG PD\ DSSO\ RWKHU HOHFWLRQV DV DSSOLFDE

)DLDOXH OHDVXUHPHQWYV
S5HFXUULQIDDX{H ®GHDVXUHPHQWYV

:H KDYH D QRQ TXDOLILHG HOHFWLYH GHXVWHGY ARPGE HHGVUDWDILRQPHEPEGURRI RXU PDQDJHPHQW WHDP WK
SDUWLFLSDQWYV WRRIHVKH X5 PRRSHQVDWLRQ RQ D SUH WD[ EDVLY DQG UHFHLYAHWDR WYWHDTHEHRBHIHG UHWXQRQQC
Rl GHIHUUHG FRPSHQVDWLRQ ZHKH BHONVHWOHKHRG WRHVEKGIDSODQ FRPSULVHG SULPDULO\ RI PXWXDO IXQGV
SDUWLFLSDQWY DUH PHDVXUHG DW IDLU YDOXH RQ D UHFXUULQJ EDVLV RQ RXU FRQVROLGDWHG EDODQFKH
EDODQFH RI WKH SODQ ZKLFK ZDV IXFKO@\OIXREG BE B 6HS RWP BDbHG LV LQFOXGHG LQ WKH OLQH HQWLW(C
FRQVROLGDWHG EDODQFH VKHHWY DORQJ ZLWK DQ LQVLJXIH L¥FIBWW LIRRXIQDE RO LRV KLHMV R B UNW W® Z0Q W K/ AMVRXH
RI HDFK DFFRXQWLQJ SHULRG EDVHG RQ WKH IDLU YDOXH RI WKH SODQ DVVHWYV D QAX M HDS/R/MH\WH GR IL Q¥ KRHWK GBI
/HYHO RI WKH IDLU YKQRH IMHWMRUFKOLDELOLW\ LV FODVVLILHG LQ /HYHO RI WKH IDLU YDOXH KLHUDUFK)

7KH IDLU YDOXHV RI RXU LQWHUHVW UDWH GHULYDWLYHY DUH GHWHUPLQHG XVLQJ ZLGHO\ DFFHSWHG YL
IORZV Rl HDFK GKIIM. PRQWOYWLY UHIOHFWV WKH FRQWUDFWXDO WHUPV RI IWMKG!I XGHM REWHYM D E DQIFRXGN QW \E R
LQWHUHVW UDWH PDUNHW GDWD DQG LPSOLHG YRODWLOLWLHYV LQ VXFK LQWHUHVW UDWHV :KLOH ZH GHWH
IDLU YDOXH KRAKHK PUHIGLW YDOXDWLRQ DGMXVWPHQWY DVVRFLDWHG ZLWK RXU LQWHUHVW UDWH GHULYDWL
OLNHOLKRRG RI GHDD/XXRW6HRWEHFBHHU ZH DVVHVVHG WKH VLJQLILFDQFH RI WKH LPSDFW RI WKH FUHGI
GHULYDWLYHV DQG GHWHUPLQHG WKDW WKS$W D DEMXOW P @ W\H WHWH IQRG WK QW IRROQWQWHUHVW UDWH GHL
/HYHO RI WKH IDLU YDOXH KLHUDUFK\

7KH FDUU\LQJ YDOXHV RI FDVK DQG FDVK HTXLYDOHQWV UHVWULFWHG FDVK DFFRXQWV UHFHLYDEOH R
H[SHQVHY DUH UHDVRQDEOH HVWLPDWHV RI WKHLU IDLU YDOXHV EKIFDREVH RD OKHY VRIRRIXW AW KV MWL DQHVURF ¥
ZHUH EDVHG RQ WKH GLVFRXQWHG HVWLPDWHG IXWXUH FDVK IORZV RI WKH ORDQV FDWHJRUL]JHG ZLWKLQ /
PDUNHW UDWHV IRU ORDQV ZLWK VLPLORIG RVMKWMXKWNVW L PIYWHG FOMKGEDAANQ @ VWIQFOXGH VFKHGXOHG SULQFL!
IDLU YDOXHV LQ 1RWH ZH HVWLPDWHG WKH IDLU YDOXH RI RXU XQVHFXUHG VHQLRU QRWHV EDVHG RQ TX¥F
KLHUDUFK\ DQG HVWLPDWHG WKH IDLU YDOXH RI RXU RWKHU GHEW EDVHG RQ WKH GLVFRXQWHG HVWLPDWI
YDOXH KLHUDUFK\ WKH GLVFRXQW UDWHV XVHG DSSUR[LPDWH FXUUHQW PDUNHW UDWHW IR W IOHR BIWLRD W1
SD\PHQWYV LQFOXGH VFKHGXOHG SULQFLSDO DQG LQWHUHVW SD\PHQWV )DLU YDOXH HVWLPDWHY DUH PDG
PDWWHUV RI VLIJQLILFDQW MXGJPHQW

JRU DGGLWLRQDO IDLU YDOXH LQIRUPDWLRQ UHIHU WR 1RWH IRU LQYHVWLQJ UHFHLYDEOHV 1RWH IR



7KH WDEOH EHORZ VHWV IRUWK RXU ILQDQFLDO DVVHWY DQG OLDELOLWLHY DFFRXQWHG IRU DW IDLU YD
LQ PHDVXULQJ WKHLU UHVSHFWLYH IDLU YDOXHV XQGHU DSSOLFDEOH DFFRXQWLQJ VWDQGDUGY LQ WKRXV

6LJ QUIFDQW
4 XRWG 3UFHV 1Q 6L) QULEDQV2 \WHU 8 QREVHU/DEG!
$FWYHO DINHW IRU 2 EVHUDE®! , QSXW QBXW

" HVFUSURQ ,GHQWFDGS WHW / HYHO 1 HYHO / FiYHO 7RWIO
$VVHWV

ODUNHWDEOH VHEXULWLHY LQ GHIHUUHG FRPSHQVDWLRQ SODQ

0XWXDO IXQGV 2 2

2WKHU 2 2
,QWHUHVW UDWH GHULYDWLYHV 2 2
7RWDO DVVHWYV 2
/LDELOLWLHYV

"HIHUUHG FRPSHQVDWLRQ SODQ OLDELOLW\ 2 2

| GFOIGHG I WH @H HQMBIG 3SUHSDIG H SHOVHY DQG RKHUDWHW GHWRQ RXUFRQVRTEDWMG EDDGFH VKHHW

\GFOIGHG 1Q WH (H HQIMBIG RWHUMEIDIY RQ RXUFRQVRIEDWMG EDOGFH VKHHW

3URSHUWLHV 1HW

2SHUDWLQJ SURSHUWLHY QHW FRQVLVWHG RI WKH IROORZLQJ LQ WKRXVDQGYV

6 HSWP EHU
" HEHP EHU

/DQG
%XLOGLQJYV DQG LPSURYHPHQWV
/HV$FFXPXODWHG GHSUHFLDWLRQ
2SHUDWLQJ SURSHUWLHV QHW

'LVSRVLWLRQV DQG 'LVFRQWLQXHG 2SHUDWLRQV

2Q -DQXDU\ ZH VROG +RUQEDNHIWSRQGDL R XD YIRVOVDYKROHVDOH GDW P IFH@VRIQU UBYKEWPREQWQ |
PLOOMKRY SURBHHBDUDWH UHSRUWDEOH VHIJPHQW LV UHSRUWHI GVBEBOH LEHDR Z5 VY VM RR/Q MR IUQKKH & KRS IDE B YR/ DR
DV KHOG IRU VDOH RQ RXU FRQVROLGDWHG EDODQFH VKHHW DV RI '"HFHPEHU LQ WKRXVDQGV

BURSHUWLHV QHW

'"HIHUUHG UHQW UHFHLYDEOH

,QWDQJLEOH DVVHWY RQ SURSHUW\ DFTXLVLWLRQV QHW
'"HIHUUHG OHDVLQJ FRVWV QHW

$VVHWYV KHOG IRU VDOH QHW

7KH WDEOH EHORZ VHWYVY IIRHUWMKIOWXHRISERBHDWLRQV LQFOXGHG LQ GLVFRQWLQXHG RSHUDWLRQV RQ RXU FR
FDVK IORZV LQFOXGHG RQ RXU FRQVROLGDWHG VWDWHPHQWYV RI FDVK IORZV LQ WKRXVDQGV

) RUWH 7KUHH 0 RQWY ( QGHG 6 HSWP EHU ) RUWH 1 1QH0 RQMV ( QGHG 6 HSWP EHU
LQ WRXVDQGV
5HYHQXHV IURP UHDO HVWDWH RSHUDWLRQV 2
BURSHUW\ RSHUDWLQJ H[SHQVHV 2
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ DVVRFLDWHG ZLWK UHDO H¥WDWH RSHUDWLRQV 2
*DLQ RQ VDOH RI UHDO HVWDWH 2 2
'LVFRQWLQXHG RSHUDWLRQV 2

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHYV
&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHV



'"HYHORSBHQWYLWLHV

'XULQJ WKH QLQH PRQWKY HQGHG 6HSWHPEHU V T X Bl USHO THR-IBI HILZBDW FE W I @ R B H SV SRU RESHSUMH RHBH U

SURSHUWLHV XQGHU GH YRIDRSPW QI Q\QR 6 M G DMK @ QOHFHREWHKRND RRSHUDWLRQDO SURSHUW\ WK DG LR HWIKI
XSRQ FRPSOHWLRQ

/HDVHV
/HVVBUUDQJHPHQWYV

:H OHDVH UHDO HVWDWH SURSHUWLHAN SRRRFSHIULW HIGV SIQ 68 DAJR\G D REIHRKNHAAH \CKHIDVHW MRFR RS DGVSDO® LRV D
YDULRXV H[SLUDWLRQ GDWHV 2XU OHDVH UHYHQXH LV FRPSULVHG RI IL[HG OHDVH UHYHQXH LQFOXGLQJ F
WHUPV DQG DPRUWL]DWLRQ Rl OHDVH LQFHQWLYHYV DQG DERYH DQG EHORZ PDUNHW OHDVH LQWDQJLEOHV
UHYHQXH DQG RWKHU UHYHQXH IURP W H QDTQXWVWDIEIDW EWH QRIVVIH G |RQBHKURXMDRRPSRVLWLRQ RI OHDVH UH®
UHYHQXH LQ WKRXVDQGV

) RUWH 7KUHH 0 RQIMV ( QGHG 6 HSWP EHU ) RUWH 1 [QH 0 RV ( QGHG 6 HSWP EHU
/ HOVH UHYHQXH
YL[HG
9DULDEOH
( [ FOGHV BDVH UHYHQXH 1URP GIVFRQIEXHG RSHIDIRQY Rt Z KIFK PIORQZDVI[HGDQG P L@RQZ DV YDUDE®! IRUKH WUHH P RQKV HQGHG 6 HSWP EHU DG PIORQDIG
P IGRQZ DV I HS DQG DG PIGRQZ DV YDUDEG! RUWH QQH P RQKV HQGHG 6 HSWP EHU DG BASHANHD

JLIHG FRQWUDFWXDO SD\PHQWY GXH XQGHU RXU SURSHUW\ OHDVHV ZHUH DV IROORZV LQ WKRXVDQGYV

$VRI 6 HSWP EHU
<HDU( QGQJ ' HFHP EHU 2 SHDMJ GDVHV 6 DBV WSH GDVHV

7TKHUHDIWHU

7RWDO FRQWUDFWXDO SD\PHQWYV
/HVSPRXQW UHSUHVHQWLQJ LQWHUHVW
IHW LQYHVWPHQW LQ VDOHV W\SH OHDVHV

5 HSUMVHQW \WH WUHH P ROV HQAQ * HRHP EHU

/HVVEBHUDQJIJHPHQWYV

$V Rl 6HSWHPEHU RXU EDODQFPLOVIOHRW LQFOXIEMGRI XVH DVVHWY DVVRFLDWHG SULPDULO\ ZLWK (
SURSHUWLHYV WKDW ZH DUH RSHUDWL QX W ISWR SYHDUM R X'V JK8 LRIDXWLHR Q VWHWHVFRQVLVWHG RI WKH IROORZLQJ

/ HOVHV YDDMQFH 6 KHHW RFDARQ 6 HSWP EHU ' HFHP EHU

5LJKW RI XVH DVVHWYV
2SHUDWLQJ OHDVHV 3URSHBWRSHUW\ RSHUDWLQJ ULJKW RI XVH DVVHWYV
JLODQFH OHDVHVY 3URSHUWWUHSDLG H[SHQVHV DQG RWKHU DVVHWV QHW
7TRWDO ULJKW RI XVH DVVHWYV

2XU SURSHUW\ OHDVH OLDELOLWLHY UHSRUWHG RQ RXU FRQVROLGDWHG EDODQFH VKHHWV FRQVLVWHG RI '
/ HOVHV YDDQFH 6 KHHW RFDUWRQ 6 HSWP EHU ' HFHP EHU

/HDVH OLDELOLWLHV
2SHUDWLQJ OHDVHV 3URSHBWRSHUW\ RSHUDWLQJ OHDVH OLDELOLWLHV




$V RI 6HSWHPEHU RXU RSHUDWLQJ OHDVHYVY KDG D ZHLJKIVBG QG WD H LUK WHA DY H OHHIHY I8HWWE B R QR
SUHVHQWY RXU WRWDO SURSHUW\ OHDVH FRVW LQ WKRXVDQGV

) RUWH 7KUHH O RQWY ( QGHG ) RUWH 1 1QH0 RQWV ( QGHG
6 HSWP EHU 6 HSWP EHU
/ HOVH FRW 6\VIWP HQWRI 2 SHDWRQV / RFDWRQ
2SHUDWLQJ OHDVH FRVW
BURSHUW\ OHDVHV IL[HG BURSHUW\ RSHUDWLQJ H[SHQVHV
BURSHUW\ OHDVHV YDULDEOH BURSHUW\ RSHUDWLQJ H[SHQVHV

J)LQDQFH OHDVH FRVW
$PRUWL]DWLRQ RI SURSHUW\ ULJKW RBUXRSHMWAHRSHUDWLQJI H[SHQVHYV

7KH WDEOH EHORZ BHFHW RQ\WYVRBKIKW WY OHDVH SD\PHQWY RQ RXU FRQVROLGDWHG VWDWHPHQWY RI FDVK IOR
) RUWH 1 LOHO RQWY ( QGHG 6 HSWP EHU

6 XSSGP HQRCFDWK I®Z 1QRWP DWRQ

&DVK SDLG IRU DPRXQWV LQFOXGHG LQ WKH PHDVXUHPHQW RI OHDVH OLDELOLWLHV
2SHUDWLQJ FDVK IORZV IRU RSHUDWLQJ OHDVHYV
JLQDQFLQJ FDVK IORZV IRU ILQDQFLQJ OHDVHYV 2

3D\PHQWYV RQ SURSHUW\ RSHUDWLQJ OHDVHV ZHUH GXH DV IROORZV LQ WKRXVDQGV

<HDU( QAIQJ ' HFHP EHU 6 HSWP EHU

7TKHUHDIWHU

7RWDO OHDVH SD\PHQWV

/HVSPRXQW UHSUHVHQWLQJ LQWHUHVW
/HDVH OLDELOLW\

5 HSUAVHQN \WH WUHH P ROV HQAQ) ' HRHP EHU
5HDO (VW DWHQ\RKXQWV9

&RQVROLGDWHG 5HDHQWWIUWN -RLQW 9

7KH WDEOH EHORZ VHWV IRUWK LQIRUPDWLRQ DV RI 6HSWHPEHU SHUWDLQLQJ WR RXU LQYHVWPHQ
HQWLWLHY GROODUV LQ WKRXVDQGYV
6 HSWP EHU
1RP IQDO 7RMEO ( QFXP EHHG
( QM " DM$FTXUHG 2 Z QHYKIS | RFDMRQ $WHW $WHNV 7RWQ DEIOAY 0 ROIDIH' HEW
/: BHGVWRQH &R/P&DQ\ +XQWVSQOPBPD
6WHYHQV ,QYHVWRUV //& i DVKLQJWRQ '& 2 2
0 6TXDSMVRFLDWHYV //& &ROOHJH 3DUN 0DU\ODQG

( [ FOIGHV DP RXQW HIP IGDWIG 1Q FRQURTEDIRQ

© HIXQG DOFDSMIAHTXIHP HQV 2 XUSDUGHUI HOHID® UHFHYHY GVINMEXURQY R WH DAV P IGRQ RN DAQXDARSHUDMY FDVK IBZ V DQG Z H UHFHIYH WH UHP DIQGHU

$VR 6 HSWP EHU ZHDORKDGD P IGRQ FROMKRIRQ BDQ R WH IRIQWYHQMUA Z KIFK 1V HIP ICDWG 1Q FRQVREEDMRQ WDWADULHY DQIQMIMVWIDM R / 92 5 SBV DQGKDGD
EDDQHRI P LGRQ WWH BDQ P DMUHY RQ$ XI XW DQG Z H KDYH SURIM IRUUHSDA P HQAQ IX@R ERWRZ IQJ'V DQG DRRXHG IQMUHVRQ WH BDQ RYHUSDUGHUGMUEXURQY R DQ IXWMUH
UHICDGFIQ) SURFHHGY RURKHUDYDIDE®! FDVK IGZ



8QFRQVROLGDWHG 5HD@QWWWDAWH -RLQW 9

7KH WDEOH EHORZ VHWYV IRUWK LQIRUPDWLRQ SHUWDLQLQJ WR RXU LQYHVWPHQWY LQ XQFRQVROLGDWH!
LQ WKRXVDQGV

&DUWY 1QJ 9DXHRI , QYHVW HQW
1 RP LQDCR Z QHUKIS 1 XP EHURI

( QWV ' DM $ FTXILHG 3 WRSHWHV 6 HSWP EHU ' HFHP EHU

% 5( &23®& -9 ,, /&
%5(,7237& -9 /1&
% 5( &23& -9 ,,, /&

GFOGHG IQ WH @H HOMBG 2QYHWR HONQ XGFRQVRIEDWG UHDCHBAM IRIQWHQMUHY  RQ RXUFRQVREEDWMG EDOQRH VKHHW
2 XUIQVHWE HQAQ%5 ( &237 ' & -9 ,, / / & ZDV®Z HAKDQRXUVKDUH Rl \KH IRQAYHQXUHI HTXIW B\ P IGRQDV R 6 HSWP EHU DG PIGRQDVR ' HHP EHU GXH\RD
QULIHHGFH EHE HHQ RXUFRWEDVY DQG RXUVKDUH R \KH MRIQAHQMUHIY XQGHDIQ) HTXIW QW GHADWHW : H UHFRIQL] H DAYV HOW R RXUVKDUH R \KH IRQAHQUUHY HDUQIQD V DQG BWHY UHVXEG)
1URP \KIY EDMY GlLIHUHGFH 1Q WH XQGHBDIQ) DWHW R \KH IRQWHQMUA

,QYHVWLQJ SHFHLYDEOHYV

,QYHVWLQJ UHFHLYDEOHV FRQVLVWHG RI WKH IROORZLQJ LQ WKRXVDQGV

6 HSWP EHU
' HFHP EHU

I1RWHV UHFHLYDEOH IURP WKH &LW\ RI +XQWVYLOOH
2WKHU LQYHVWLQJ ORDQV UHFHLYDEOH

$PRUWL]JHG FRVW EDVLV

$OORZDQFH IRU FUHGLW ORVVHV

,QYHVWLQJ UHFHLYDEOHV QHW

7KH EDODQFHY DERYH LQFOXGH DFFUXHG LQWHUHVW UHFHLRDEOHR @ BW RI ®HSOVRE PBHBIL OROL R (THEA W1 ORNN Pt

2XU QRWHV UHFHLYDEOH IURP WKH &LW\ Rl +XQWVYLOOH IXQGHGVMOR Q B VARIPSEMIXLLUGHWF RN @/W XLUOH F R € € HIFRW
LQWHUHVW UD2XM RWKHU LQYHVWLQJ ORDQV UHFHLYDEOH DV Rl 6HSWHPEHWR D QEDRDW X QRAQZL WHIMDU D W H

7KH IDLU YDOXH RI WKHVH UHFHLYDEROHO\WOZRY DS SRIRGHBMWIREHRLOOLRQDMG RI '"HFHPEHU



3UHSDLG ([SHQVHYV $I/YG \EW KHUW

BUHSDLG H[SHQVHVY DQG RWKHU DVVHWV QHW FRQVLVWHG RI WKH IROORZLQJ

6 HSWP EHU
' HFHP EHU

3UHSDLG H[SHQVHYV

&RQVWUXFWLRQ FRQWUDFW FRVWV LQ H[FHVV RI ELOOLQJV QHW
YXUQLWXUH IL[WXUHV DQG HTXLSPHQW QHW

1RQ UHDO HVWDWH HTXLW\ LQYHVWPHQWYV

1HW LQYHVWPHQW LQ VDOHV W\SH OHDVHV

"HSRVLWYV

5HVWULFWHG FDVK

,QWHUHVW UDWH GHULYDWLYHV

3URSHUW\ ILQDQFH ULJKW RI XVH DVVHWYV

ODUNHWDEOH VHFXULWLHV LQ GHIHUUHG FRPSHQVDWLRQ SODQ
"HIHUUHG WD[ DVVHW QHW

"HIHUUHG ILQDQFLQJ FRVWV QHW

2WKHU DVVHWYV

B3UHSDLG H[SHQVHY DQG RWKHU DVVHWV QHW

,GFOGHV D YDODMRQ DARZ DFH R DVR 6 HSWP EHU DG DVR ' HAHP EHU
5 HSUMVHQW GH HUHG FRW GHWR! DFFXP XOWMG DP RWY DURQ. DWIEXUDEG! VR RXUS HYROIQ) & UHAVY DFIMW DQG IQMMNIWM GHIYDWHY

LQ WKRXVDQGV



'"HEW 1HW

2XU GHEW FRQVLVWHG RI WKH IROORZLQJ GROODUV LQ WKRXVDQGYV

&DW 1QJ 9DXH  DVRI

6HEWP EHU 6 HSWP EHU
' HFHP EHU 6 VWG , QMG DWWV 6 FKHGX®IG 0 DWMUW
ORUWJDJH DQG 2WKHU 6HFXUHG 'HEW
JLIHG UDWH PRUWJDJH GHEW
9DULDEOH UDWH VHFXUHG GHEW /, %25 W R
7RWDO PRUWJDJH DQG RWKHU VHFXUHG GHEW
5HYROYLQJ &UHGLW )DFLOLW\ /,%25 WR ODUFK
7HUP /RDQ )DFLOLW\ /, %25 WR '"HFHPEHU
8QVHFXUHG 6HQLRU 1RWHV
DJJUHJDWH SULQFLSDO ODUFK
DJJUHJDWH SULQFLSDO -DQXDU\
DJJUHJDWH SULQFLSDO $SULO
DJJUHJDWH SULQFLSDO '"HFHPEHU
8QVHFXUHG QRWH SD\DEOH 0D\
7RWDO GHEW QHW
7KH FDUY Q) YDOHV R RXUGHEWRWHUWDQ WH 5 HYROIQ) & UHGVY DFIOW UH GIPACHWEH HUKHG 1IQDQAQ) FRW RI P IGRQDV R 6 HSWP EHU DG  PIGRQDVR ' HHPEHU
7KH Z HJ KWG DYHUDI H IQMIMAIW RQ RXUIL[ HG UDWM P RWDI H GHEWZ DV DVR 6 HSWP EHU
7KH Z HJ K\MG DYHUDI H IQMIHMAIWM RQ RXUYDUDE®! UDW VHRXUHG GHEVDV R 6 HSWP EHU zZov RU IQFOEQ) \WH HIHPWR! QMU VZ DSV \WDVWKHGI H\WH UMN R IQMUHAVNIDA
FKDQIHY RQWIY GHEW
7KH IDFLOV P DWUHV 1Q0 DK Z [\ \KH DEIOW IRUXV R [XURHUH] \WMQG VXFK P DIMUMW E\ R M P RO SHURGY DARXURSMRQ SURYIGHG WDVWIKHUH IV QR GHDXOXQGHUWH | DAY DQG Z H SDy DQ
H \WMMRQIFH R R WH \RWBCDYDIDEID XQGHUWH | DALY IRUHDAK H \WMQMRQ SHURG 5 HHUMR VXEVHTXHQHYHQW GVFEVXUH SHYBIQIQD R WH IDAIOV IQ 1 RWM
7KH Z HJ K\WG DYHUDI H IQMMHAIDM RQWH 5 HYROIQ) & UHAVY DFIOW Z DV DVR 6 HSWP EHU
. HUHSDIG P LGRQR! \KLY BDQ GXUQ) WH QIGH P RQNY HQGHG 6 HSWP EHU 5 HHUMR VXEVHTXHQAHYHQW GVFBVXUH SHIBIGQ) \R WY BDQIQ 1 RM
7KH IQMHWIDM RQ\KY BDQZ DV DVR 6 HSWP EHU
7KH FDUY Q) YDOH Rt WHVH CRWMY UH BFW DQ XQDP RWY HG GVFRXQIRBE P IGRQDVR 6 HSWP EHU DQG  PIGRQDVR ' HHPEHU 7KH HIHAMH IQMHVADM XQGHUWH
QRMV IGFOIGIQY DP RMYDIRQ R \WWH M/XDGRH FRW Z DV
7KH FDUY IQ) YDOIH R WHVH QR UH BIPW DQ XQDP RWY HG GVFRXQIRBIIR) P IGRQDV R 6 HSWP EHU DQG  PIGRQDVR ' HHPEHU 7KH HIHAMH QMDA XQGHUWH
QR IGFOIGQ) DP RMYDIRQR! \WH M/XDGRH FRW Z DV
7KH FDUY Q) YDOIH Rt WHVH QR UH BIPW DQ XQDP RWIY HG GVFRXQURBIIR) P IGRQDV R 6 HSWP EHU DQG  PIGRQDVR ' HHPEHU 7KH HIHAMH QMDA XQGHUWH
QR IGFOIGQ) DP RMYDIRQ R \WH M/XDGRH FRW Z DV
7KH FDUY Q) YDOIH R WHVH QR UH BIPW DQ XQDP RUIY HG GVFRXQIRBIIR) P IGRQDV R 6 HSWP EHU DQG  PIGRQDVR ' HHPEHU 7KH HIHAMH IQMANDM XQGHMH

QRMV IQFOIGQY DP RMYDUIRQ R \WWH M/XDGRH FRW Z DV
7KLY QR FDUHY DQ IQMANIDM WDWXSRQ DWXP SURQ Z DV EHBZ. P DINHWIDWMY DQG MKHUHRUA Z DV UHFRUEHG DWW 1 DIUYDOH EDVHG RQ DSSTFDE®! HIHRMH IQMHWDMY  7KH FDUY Q) YDOH R
KLY QR UHBRW DQXCDP RMY HG AVFRXQARICY DVR 6 HSWP EHU DG DVR' HHP EHU

$00 GHEW LV RZHG E\ WKH 2SHUDWLQV 3BWWRHIHWAW S\ RE@IH BWHG E\ DQ\\GHEWR QYW & D \& U RGP QRID FHTD RIAG L
8QVHFXUHG 6HQLRU 1RWHV

&HUWDLQ RI RXU GHEW LQVWUXPHQWY UHTXLUH WKDW ZH FRP SO\ FZILSWKS IV XEPHEW U R U HX/AV B H BW LFYRP BLA)LE
FRYHQDQWYV



2XU VFKHGXOHG GHEW PDWXULWLHYV DV Rl 6HSWHPEHU ZHUH DV IROORZV LQ WKRXVDQGV
<HDU( QGIQU ' HFHP EHU 6 HSWP EHU

7TKHUHDIWHU
7TRWDO

5 HSUMVHOW \WH WUHH P RONY HQAQ ' HRHP EHU
5 HSUAVHQW VAKHGX®IG SUQAISDADP RWY DURQ DQG P DMUMEN RQD DQG WHUHRUH H, FGGHY GHVWAVFRXQW DQG GHHUHG IIQDGAQ) FRW R P IGRQ

:H FDSLWDOL]HG LQW HPULIDVOW FR VW WRH WKUHH PRQWKYV HQBIHWO6RYWHP BB WKUHH PRQWKYV HQBLHEO 6 R\
QLQH PRQWKY HQGHG BHSWHPEHWOLRQ WDRWKH QLQH PRQWKYV HQGHG BHSWHPEHU

7KH IROORZLQJ WDEOH VHWV IRUWK LQIRUPDWLRQ SHUWDLQLQJ WR WKH IDLU YDOXH RI RXU GHEW LQ W

6 HSWP EHU " HFHP EHU
&DUY IQJ $PRXQW (WP DMG) DU9DOXH ~ &DUNLQU $P RXQW (VWP DWG ) DIU9DOH

JL[HG UDWH GHEW
8QVHFXUHG 6HQLRU 1RWHYV
2WKHU IL[HG UDWH GHEW
9DULDEOH UDWH GHEW

,QWHUHVW 5DWH "HULYDWLYHV

7KH IROORZLQJ WDEOH VHWV IRUWK WKH NH\ WHUPV DQG IDLU YDOXHV RI RXU LQWHUHVW UDWH VZDS GH

) DLU9DOXH DW

1 RARQDO 6 HSWP EHU
$P RXQW ) [ HG5 DM ) ROWQU 5 DM, QGH (IIHPWYH' DM ([ SILDARQ' DM " HFHP EHU

2QH ORQWK /,%25
2QH ORQWK /,%25
2QH ORQWK /,%25
2QH ORQWK /,%25
2QH ORQWK /,%25 13 2

7KH QRIRCDDP RXQAR \KLY IQANKP HQAY VFKHGX®IG \R DP RUYH \R P IGRQ
7KH QRIRCDCDP RXQAR \KLY IQANKP HQAY VIFKHGX®IG \R DP RUYH \R P IGRQ
© HFDVK VHWBIG \KIY \Z DS DQG DFFUXHG IQMIAVWKHUARQ IRU RQ- DOXDY

(DFK RI WKHVH VZDSV ZDV GHVLJQDWHG DV D FDVK IORZ KHGJH RI L@ WHWIHRVQVQROMLHR QD @ ND R FRHEW [IRW KK I K
DFFRXQWLQJ LQ '"HFHPEHU

7KH WDEOH EHORZ VHWV IRUWK WKH IDLU YDOXH RI RXU LQWHUHVW UDWH GHULYDWLYHYV DV ZHOO DV WK

) DI9DOXH DW
6 HSWP EHU

" HUYDWYHY YDDQFH 6 KHHW RFDARQ " HFHP EHU

,QWHUHVW UDWH VZDSV GHVLJQDWHG DV FDVXUMSZ. &HHHSHYVHY DQG RWKHU DVVHWV QHW

,QWHUHVW UDWH VZDSV GHVLJQDWHG DV FDVXWMIORZ BHGEHYLWLHV 2

,QWHUHVW UDWH VZDS QRW GHVLJQDWHG 2WKHU OLDELOLWLHV 2



7KH WDEOH EHORZ HHAW RQ W X WIKHWHUHVW UDWH GHULYDWLYHV RQ RXU FRQVROLGDWHG VWDWHPHQWYV F

$P RXQWRI ,QFRP H / RW 5 HFRIQ] HG1Q $P RXQWRI ,QFRP H / RW 5 HFOWIIHG IIRP $2 &, [QR ,QMHW( [ SHQVH
$2&, RQ' HIYDWHY RQ 6 VWP HQARI 2 SHIDARQY
) RUWH 7KUHH 0 RQIMY ( QGHG ) RUWH 1 LOHO ROWV ( QGHG ) RUWH 7KUHH 0 ROV ( QGHG ) RUWH 1 LlOHO ROWV ( QGHG
" HUYDWYHY 10+ HGJ QU 6 HSWP EHU 6 HSWP EHU 6 HSWP EHU 6 HSWP EHU
5 HOMRQVKLSV

,QWHUHVW UDWH GHULYDWLYHV

%DVHG RQ WKH IDLU YDOXH RI RXU GHULYDWLYHV DV RI 6HSWHPEIHWOLRQ RIZMH HYWFEZR DWW H M K Bl \WOMDS/SALRI[ E
FRPSUHKHQVLYI2QFRPW D GHFUHDVH WR LQWHUHVW H[SHQVH RYHU WKH QH[W PRQWKYV

:H KDYH DJUHHPHQWYV ZLWK HDFK RI RXU LQWHUHVW UDWH GHULYDWLYH FRXQWHUSDUWLHY WKDW FRQW
GHILQHG OHYHOV RI RXU LQGHEWHGQHVYVY ZH FRXOG DOVR EH GHFODUHG LQ GHIDXOW RQ RXU GHULYDWLYH
EHLQJ GHFODUHG LQ GHIDXOW RQ DQ\ GHULYDWLYH LQVVBVXPIHEHS \WHPEHDWLRQV FRIYHHWBIE GRW KIQ BHI B bEB/M
RI 6HSWHPEHU ZH GLG QRW KDYH DQ\ GHULYDWLYHV LQ OLDELOLW\ SRVLWLRQV

SHGHHPDEOH 1RQFRQWUROOLQJ ,QWHUHVWYV

2XU SDUWWHRKNDIOQHVWDWH MRBIHBN W R QW XRHPE M@PG 6WHYHQV ,QYHVWRUV //& KDYH WKH ULJKW WR UHTX
IDLU YDOXH DEHRRRGEDLMION WKH IDLU YRQWHI RHRWY BD UMGHBWPDPEOH QRQFRQWUROOLQJ LQWHUHVWYV LQ WKI
7KH WDEOH EHORZ VHWV IRUWK WKH DFWLYLW\ IRU WKHVH UHGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWYV L

) RUMH 1 1OHO0 RQWV ( QGHG 6 HSWP EHU

%HJLQQLQJ EDODQFH
'LVWULEXWLRQV WR QRQFRQWUROOLQJ LQWHUHVWYV

1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV
$GMXVWPHQW WR DUULYH DW IDLU YDOXH RI LQWHUHVWYV

(QGLQJ EDODQFH

:H GHWHUPLQH WKH IDLU YDOXH RI WKH LQWHUHVWY EDVHG RQ XQREVHUYDEOH LQSXWV DIWHU FRQVLIE HLSL
D GLVFRXQW UDWH WR WKH HVWLPDWHG IXWXUH FDVK IORZV DOORFDEOH WR RXU SDUWQHUV IURP WKH SUR
DQDO\WVHYVY DUH EDVHG RQ RXU SODQV IRU WKH SURSHUWLHYV DQG RXU YLHZV RI PDUNHW DQG HFRQRPLF FRQ
SURMHFWLRQV DQG HVWLPDWHG RSHUDWLQJ DQG GHYHORSPHQW H[SHQGLWXUHYV

(TXLW\

,Q 0D\ ZH HQOWHUHG LQWR T0Q DMW RVAWILRAD LBNUHRW U B#$7 OWRHRIJUDP® WKDW UHSODFHG D VLPLODU SURSU®D
3URJUDP" EHFDXVH ZH UHSODFHG WKH UHJLVWUBWWLRORY WDRVHAP Y QW IX.Q &/HW H & LAKWW KIH QHZ UHJL ¥V UDWRUIRIC
ZH PDAIRU DQG VHOO FRPPRQ VKDUHV LKMUDQJW KH PIDUNBY YWRHNCRVH JURWWL OO DRIQY BQGFPDRIDXS/R/RDW R XU
VKDUHV XQGHU IRUZDUG HTX$§WRYBABEWHDREHBPHQWY ZH KDG QRW LVVXHG7D@UWRKDDRY XQGHU WKH

:H GHFODUHG GLYLGHQGV SHU FIRP RRK@ WKIDWHHRARQWKY HQGHG 6HSWHPEHUQ WKH QQEH PRRYWEBY HQGHG
DQG

6HH 1RWH IRU GLVFORPARDRIKEABA D Q@BPEPRIQP3IXQLW DFWLYLW\ SHUWDLQLQJ WR RXU VKDUH EDVHG FRP!



&UHGLW /RVVHYV $YIVGIDQF DG 2WKHU ,QVWUXPHQWV

7KH WDEOH EHORZ VHWV IRUWK WKH DOORZDQFH IRU FUHGLW ORVVHV DFWLYLW\ IRU WKH QLQH PRQWKYV

,QYHWQJ 7HQDQM. RwV
5 HFHYYDEG®NV 5 HFHYDE®! 2 WHUS WHW 7RWO

'"HFHPEHU
&UHGLW ORVV H[SHQVH UHFRYHULHV

6HSWHPEHU

'"HFHPEHU
&UHGLW ORVV UHFRYHULHV H[SHQVH
6HSWHPEHU

| GFOIGHG 1O WH @H HQIMBIG 3DFFRXQW UHFHYDE®! GHWRQ RXUFRQVRIEDWMG EDDGRH VKHHW

7KHEDDGFH DV R 6 HSWP EHU DQG' HAHP EHU IOFOGHG DG UAVSHAIYHD 1QWH @H HOMBIG *DFFRXQN BHFHYDE®! GHWDQG DG
UAVSHRAYHD 1QWH GCH HQIMBIG *SUHSDIG H] SHQVHV DQG RKHUDWHN  GHWRQ RXUFRQURTEDWG EDDGRH VKHHW 7 KH EDDGRH DV R 6 HSWP EHU DQG' HHP EHU IQFOGHG
DG UVSHRYHD LQWH CCH HOMBIG *DFFRXQN BFHYDE®! GHWDQG DG UVSHRYHD 1QWH QH HOMBIG 3SUHSDIG H] SHOVHV DQG RMHUDWHV. GHWRQRXU
FRQURTEDWG EDDGRH VKHHW
7KH IROORZLQJ WDEOH SUHVHQWY WKH DPRUWL]HG FRVW EDVLV RI RXU LQYHVWLQJ UHFHLYDEOHV WHQEL
RULJLQDWLRQ \HDU DV RI 6HSWHPEHU LQ WKRXVDQGV
2 WIODWRQ <HDU
DQG ( DUIHU 7RO

,QYHVWLQJ UHFHLYDEOHYV
&UHGLW ULVN FODVVLILFDWLRQ

,QYHVWPHQW JUDGH 2 2 2
1RQ LQYHVWPHQW JUDGH 2 2 2 2
7TRWDO 2

THQDQW QRWHV UHFHLYDEOH
&UHGLW ULVN FODVVLILFDWLRQ

,QYHVWPHQW JUDGH 8 2 2
1RQ LQYHVWPHQW JUDGH 2 2
7TRWDO 2 2

6DOHV W\SH OHDVH UHFHLYDEOHV
&UHGLW ULVN FODVVLILFDWLRQ

,QYHVWPHQW JUDGH 2 2 2

2XU LQYHVWPHQW JUDGH FUHGLW ULVN FODVVLILFDWLRQ UHSUHVHQWY HQWLWLHV ZLWK LW YsHDWW.RH @ V6 HU DI
ORRGATQYHVWRUV 6HUYLFH ,QF RU )LWFK 5DWLQJV /WG PHDQLQJ WKDW WKH\ DUH FRQVLGHUHG WR KDYH
ULVN UDQJLQJ IURP PLQLPDO WR PRGHUDWH 2XU QRQ LQYHVWPHQW JUDGH FUHGLW ULVN FODVVLILFDWLRQ
VXE LQYHVWPHQW JUDGH ZH EHOLHYH WKDW WKHUH LV VLJQLILF DKW CRURHRGLAV FWULH/GIL WODIVWNL 1D ¥ U R/IFE IRBQW HRGI R
WHQDQW QRWHV UHFHLYDEOH ZHUH ODVW XSGDWHG LQ 6HSWHPEHU

$Q LQVLIQLILFDQW SRUWLRQ RI WKH LQYHVWLQJ DQG WHQDQW QRWHYV UHFHLYDEOHV VHW IRUWK DERYH
GXH GDWH

I1RWHV UHFHLYDEOH RQ QRQDFFUXDO VWDWXV DV RI 6HSWHPEHU H GDQ & RIW HMHEFHRUQL]H D @H U VOHRWH V
RQ QRQDFFUXDO VWDWXV GXULQJ WKH WKUHH RU QLQH PRQWKY HQGHG 6HSWHPEHU DQG



,QIRUPDWLRQ E\ %XVLQHVV 6HIJPHQW

:H KDYH WKH IROORZLQJ UHSRUW DEBBWLRIPWH QSMFIHRQIBROHV,0OH 'DWD &HQWHU WKH RQO\ SURSHUW\ LQ
2WKHH DOVR UHSRUW RRFIWHBQN MXE VHIPHQWYV ZKLFK LQFOXGH WKH IROORZL@VKRYIWRCRERMWULGRDGHHA
&RUULGRU’ L BUMKHUGIBREDW LR@V HIHRNVH ,7° /HIANOPWQFH %D$OWRQERQ ORFDWLRQV VHUYLQJ WKH 8 6 1C
LQFOXGHG SURSHUWLHW \SKIRG [l ARVDHLBNRW ISHLD BIVO WLRQ 3DWX[HQW 5LYHU LQ 0D D0 DG ROI® WHBI 'DIXYODO HQ
9LUJLQLD S5$HBMMO®H LQ +XQWVYLOOH DQG GDWD FHQWHU VKHOOV SURSHUWLHY OHDVHG WR WHQDQWV W
ILEHU FRQQHFWLYLW\ DQG GDWD FHQWHU LQIUDVWUXFWXUH 2XU VHIJPHQW UHSRUWLQJ LQFOXGHG EHORZ
VHIJPHQW IURP RXU :KROHVDOH 'DWD &HQWHU UHSRUW D E OMZ BRI RPSHQUW LL 1 VEWHEIRI HREXWK Y BHEO T B DRI IRIIR P RIDBQHSH
VHIJPHQW LQ WKH ILUVW TXDUWHU RI

:H PHDVXUH WKH SHUIRUPDQFH RI RXU VHIPHQWYV WKURXJK WKH PHDVXUH ZH GHILQH DV QHW RSHUDWLQ
ZKLFK LQFOXGHVY UHDO HVWDWH UHYHQXHV DQG SURSHUW\ RSHUDWLQJ H[SHQVHV DQG WKH QHW RI UHYHQ
XQFRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXUHYV 38-9V" WKDW LV DO OHRPRXEOMYWRH EBRUWHE® HRY IR D@
ORQJ OLYHG DVVHWYV DVVRFLDWHG ZLWK FRQVROLGDWHG RSHUDWLQJ SURSHUWLHV LQFOXGLQJ WKH FDUU\
GHIHUUHG OHDVLQJ FRVWYV GHIHUUHG UHQWY UHFHLYDEOH DQG OHDVH LQFHQWLYHV DQ@BRWRM ¥ OUHBR QW M
WR ORQJ OLYHG DVVHWYV UHSUHVHQW DGGLWLRQV WR H[LVWLQJ FRQVROLGDWHG RSHUDWLQJ SURSHUWLHYV



7KH WDEOH EHORZ UHSRUWY VHJPHQW ILQDQFLDO LQIRUPDWLRQ IRU RXU UHSRUWDEOH VHIJPHQWY LQ W
" HHQWH,7 /| RFDARQV

7RWO
0 HDGH % 1R9$ | DENDQG$ IU 107\ 5HOWRQH ' DD&HQMU ' HHQWH,7 S5HIIRQDO  : KRGVDBI
&RUIGRU ' HHQWH,7  )RFHIDVH  6XSSRUV $ LW/HQDO 6 KHDY | RFDARQV 21IIFH "DREHOMU 2 WHU 7RO

7KUHH 0 ROKV (( QGHG 6 HSWP EHU

5 HYHQXHV IURP UHDCHWABAM RSHUDIRQY 2

3URSHW RSHIMQ) H SHQUHY 2

8-9 12, DIRFDEGI\R &2 37 2 2 2 2 2 2 . )

12, IRP UHDCHWIAM RSHIMRQY Z

$CAMRY/ \R BQ) OYHG DAVHW 2 7 =

7WDOMHY IURP GRQ RSHIDIY
SIRSHW

7KUWH O ROKV ( QGHG6 HSWP EHU |

5 HYHQXHV IURP UHDCHVAIAM RSHUDMRQY

3 URSHWY RSHUIGY H SHQWHY

8-9 12, DO¥DEGI\R &2 37 2 2 2 2 2 3 2 7

12, IURP U-DCHVDMM RSHUMRQY

$ CAMRYV \R B O/HG DWHV 2 2

7WDQMHY IWRP QRQ RSHIY
SURSHMEY

110H0 ROKV ( QCHG 6 HSWP EHU

5 HYHQXHV IURP UHDCHVBAM RSHIMRQY
3URSHWW RSHIDMY H SHOHV
8-9 12, DIRFDEGI\R &2 37 2 2 2 2 2 2 . )
12, IURP U-DCHDM RSHIMRQY
$ MRV \R BQ OHG DWHW 2 2
7DOMHY IWRP QRQ RSHIDIY

SURSHMEV

6 HIP HQADWHW D6 HS\WP EHU

110H0 ROKV ( QCHG 6 HSWP EHU

5 HYHQXHV IURP UHDCHVEBAM RSHIMRQY

3URSHW RSHIDIY H SHOHV

8-9 12, DIRFDEGI\R &2 37 2 2 2 2 2 2 . ,

12, IURP U-DCHDM RSHUIMRQY

$ MRV \R BQ OHG DWHW 2 2

7DOMHY IWRP QRQ RSHIDIY
SURSHMIY

6 HIP HOADWHW D6 HS\WP EHU




7KH IROORZLQJ WDEOH UHFRQFLOHV RXU VHIPHQW UHYHQXHV WR WRWDO UHYHQXHV DV UHSRUWHG RQ R

) RUWH 7KUHH O RQIMV ( QGHG 6 HSWP EHU
) RUWH 1 1OH0 RV ( QGHG 6 HSWP EHU

6HIJPHQW UHYHQXHV IURP UHDO HVWDWH RSHUDWLRQV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHYV

/HVV 5HYHQXHV IURP GLVFRQWLQXHG RSHUDWLRQV 1RWH a
7TRWDO UHYHQXHYV

7KH IROORZLQJ WDEOH UHFRQFLOHV RXU VHIJPHQW SURSHUW\ RSHUDWLQJ H[SHQVHV WR SURSHUW\ RSHU
WKRXVDQGV

) RUWH 7KUHH 0 RQIMV ( QGHG 6 HSWP EHU
) RUWH 1 1QH0 RV ( QGHG 6 HSWP EHU

6HIJPHQW SURSHUW\ RSHUDWLQJ H[SHQVHV
/HVV 3URSHUW\ RSHUDWLQJ H[SHQVHV IURP GLVFRQWLQXHG RSHBDWLRQV 1RWH
7RWDO SURSHUW\ RSHUDWLQJ H[SHQVHYV

7KH IROORZLQJ WDEOH UHFRQFLOHW&R HIXLWOQRFADFRPMW RI&ERQGFRQVROLGDWHG HQWLWLHY DV UHSRUWH
WKRXVDQGV

) RUWH 7KUHH 0 RV ( QGHG 6 HSWP EHU
) RUWH 1 1QHO RQIKY ( QGHG 6 HSWP EHU

8-9 12, DOORFDEOH WR &237

/HVV ,QFRPH IURP 8-9 DOCRFWEHOQEXWR® BEQB7WR GHSUHFLDWLRQ DQG DPRUWL]DWLRQ
H[SHQVH DQG LQWHUHVW H[SHQVH

$GG (TXLW\LQ ORVV LQFRPH RI XQFRQVROLGDWHG QRQ UHDO HVWDWH HQWLWLHV
(TXLW\ LQ LQFRPH Rl XQFRQVROLGDWHG HQWLWLHV

$V SUHYLRXVO\ GLVFXVVHG ZH SURYLGH UHDO HVWDWH VHUYLFHV VXFK DV SURSHUW\ PDQDJHPHQW GH"
SDUWZKIW SULPDU\ PDQQHU LQ ZKLFK ZH HYDOXDWH WKH RSHUDWLQJ SHUIRUPDQFH RI RXU VHUYLFH DFWLYL
RSHUDWLRQV 312, IURP VHUYLFH RSHUDWLRQV" ZKLFK LV EDVHG RQ WKH QHW RI UHYHQXHYVY DQG H[SHQVH"'
H[SHQVHV FRQVLVW SULPDULO\ RI VXEFRQWUDFWHG FRVWY WKDW DUH UHLPKEEK BRGEHE DVWRL RV ED WK ¥ X VYRR RV
UHODWLYH WR WKHBHOHHY@IXH2, TURP VHUYLFH RSHUDWLRQV LV D XVHIXO PHDVXUH LQ DVVHVVLQJ ERWK RN
WDEOH EHORZ VHWV IRUWK WKH FRPSXWDWLRQ RI RXU 12, IURP VHUYLFH RSHUDWLRQV LQ WKRXVDQGYV

) RUWH 7KUHH 0 ROV ( QGHG 6 HSWP EHU
) RUWH 1 [QH0 RV ( QGHG 6 HSWP EHU

&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH H[SHQVHV
12, IURP VHUYLFH RSHUDWLRQV




7KH IROORZLQJ WDEOH UHFRQFLOHV RXU 12, IURP UHDO HVWDWH RSHUDWLRQV IRU UHSRUWDEOH VHJIPHC

UHSRUWHG RQ RXU FRQVROLGDWHG VWDWHPHQWY RI RSHUDWLRQV LQ WKRXVDQGV

) RUWH 7KUHH 0 RQIMV ( QGHG 6 HSWP EHU
) RUWH 1 1QH0 RV ( QGHG 6 HSWP EHU

12, IURP UHDO HVWDWH RSHUDWLRQV

12, IURP VHUYLFH RSHUDWLRQV

,QWHUHVW DQG RWKHU LQFRPH

&UHGLW ORVV H[SHQVH UHFRYHULHYV

*DLQ RQ VDOHV RI UHDO HVWDWH

(TXLW\ LQ LQFRPH RI XQFRQVROLGDWHG HQWLWLHV

,QFRPH WD[ H[SHQVH

'"HSUHFLDWLRQ DQG RWKHU DPRUWL]DWLRQ DVVRFLDWHG ZLWK UHDO HVWDWH RSHUDWLRQV
*HQHUDO DGPLQLVWUDWLYH DQG OHDVLQJ H[SHQVHV

%XVLQHVYV GHYHORSPHQW H[SHQVHY DQG ODQG FDUU\ FRVWV

,QWHUHVW H[SHQVH

8-9 12, DOORFDEOIHQW®RX&ZABG LQ HTXLW\ LQ LQFRPH RI XQFRQVROLGDWHG HQWLWLHV
S5HYHQXHV IURP UHDO HVWDWH RSHUDWLRQV IURP GLVFRQWLQXHG RSHUDWLRQV 1RWH
B3URSHUW\ RSHUDWLQJ H[SHQVHV IURP GLVFRQWLQXHG RSHUDWERQV 1RWH

/IRVV RQ HDUO\ HIWLQJXLVKPHQW RI GHEW 2

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV

7KH IROORZLQJ WDEOH UHFRQFLOHV RXU VHIJPHQW DVVHWV WR RXU FRQVROLGDWHG WRWDO DVVHWYV
6 HSWP EHU 6 HSWP EHU

6HIJPHQW DVVHWV

2SHUDWLQJ SURSHUWLHY OHDVH OLDELOLWLHYV LQFOXGHG LQ VHIPHQW DVVHWYV
1RQ RSHUDWLQJ SURSHUW\ DVVHWV

2WKHU DVVHWYV

7RWDO FRQVROLGDWHG DVVHWYV

LQ

7KH DFFRXQWLQJ SROLFLHV RI WKH VHIJPHQWY DUH WKH VDPH DV WKRVH XVHG WR SUHSDUH RXU FRQVRO
SUHVHQWHG VHSDUDWHO\ IRU VHIJPHQW SXUSRVHV ,Q WKH VHIJPHQW UHSRUWLQJ SUHVHQWHG DERYH ZH G
HVWDWH ORVV RQ HDUO\ HIWLQJXLVKPHQW RI GHEW DQG HTXLW\ LQ LQFRPH RI XQFRQVROLGDWHG HQWLWL
PHDVXUH RI VHIJPHQW SURILW UHYHHZ®\GREG IP® QR PWO@QWFDWH JHQHUDO DGPLQLVWUDWLYH DQG OHDVLQJ
FRVWY LQWHUHVW DQG RWKHU LQFRPH FUHGLW ORVV H[SHQVH UHFRYHULHV LQFRPH WD[HV DQG QRQFR(

SURSHUW\ LWHPV QRW DWWULEXWDEOH WR VHIPHQWYV



&RQVWUXFWLRQ &RQWUDFW DQG 2WKHU 6HUYLFH 5HYHQXHV
:H GLVDJJUHJDWH RXU FRQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV E\ FRPSHQVDWLRQ C
DQG XQFHUWDLQW\ /RAHRWD BHY EERIRZ UHSRUWYV FRQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXH

) RUWH 7KUHH 0 RQWY ( QGHG ) RUWH 1 I[QHO RQWV ( QGHG 6 HSWP EHU
6 HSWP EHU

&RQVWUXFWLRQ FRQWUDFW UHYHQXH
*XDUDQWHHG PD[LPXP SULFH

JLUP IL[HG SULFH

&RVW SOXV IHH

2WKHU

7KH WDEOH EHORZ UHSRUWV FRQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV E\ VHUYLFH W\SH

) RUWH 7KUHH 0 RQWY ( QGHG ) RUWH 1 IQHO RQWV ( QGHG 6 HSWP EHU
6 HSWP EHU

&RQVWUXFWLRQ FRQWUDFW UHYHQXH
&RQVWUXFWLRQ

"HVLJIQ

2WKHU

:H UHFRJQL]JHG DQ LQVLJQLILFDQW DPRXQW RI UHYHQXH LQ WKH WKUHH DQG QLQH PRQWKY HQGHG 6HSW
VDWLVILHG LQ SUHYLRXV SHULRGV

$FFRXQWV UHFHLYDEOH UHODWHG WR RXU FRQVWUXFWLRQ FRQWUDFW VHUYLFHV LV LKH EXGHGQL® D bPRRG
EDODQFHV RI DFFRXQWYV UHFHLYDEOH UHODWHG WR RXU FRQVWUXFWLRQ FRQWUDFWYV ZHUH DV IROORZV L(

) RUWH 1 1OH0 ROWY ( QGHG 6 HSWP EHU

%HJLQQLQJ EDODQFH
(QGLQJ EDODQFH

&RQWUDFW DVVHWYV ZKLFK ZH UHIHU WR KHUHLQ DV FRQVWUXFWLRQ FRQWUDFW FRVWV LQ H[FHVV RI ELOO
EDODQFH YKHHEWMVLQQLQJ DQG HQGLQJ EDODQFHV RI RXU FRQWUDFW DVVHWYV ZHUH DV IROORZV LQ WKRXVL

) RUWH 1 1QH0 RQWY ( QGHG 6 HSWP EHU

%HJILQQLQJ EDODQFH
(QGLQJ EDODQFH

&RQWUDFW OLDELOLWLHV DUH LQFOXGHG LQ RWKHWKDREHD LVQLARQRMQURK W FORQ@ER O L @D WW @ HEDHD D § AR Q&R EN
) RUWH 1 LOHO0 ROWY ( QGHG 6 HSWP EHU

%HJLQQLQJ EDODQFH

(QGLQJ EDODQFH

3RUWLRQ RI EHJLQQLQJ EDODQFH UHFRJQL]HG LQ UHYHQXH GXULQJ
7KUHH PRQWKY HQGHG 6HSWHPEHU

1LQH PRQWKY HQGHG 6HSWHPEHU



5HYHQXH DOORFDWHG WR WKH UHPDLQLQJ SHUIRUPDQFH REOLJDWLRQV XQGHU H[LVWLQJ FRQWUDFWYV D\
PLOOLRQ RI ZKLFK ZH H[SHFW WR UPAEROQ R M HIHSMKRRIQRAIN OM FHP EH U DQG WKH UHPDLQGHU LQ

:H KDPRGHIHUUHG LQFUHPHQWDO FRVWV LQFXUUHG WR REWDLQ RU IXOILOO RXU FRQVWUXFWLRQ FRQWU
&UHGLW ORVV UHFRYHULHV RQ FRQVWUXFWLRQ FRQWUDFWYV UHFHLYGEOH RUGWKIE IMKUHE BREY QILUXH W ROV |

UHVSHFWIQGHBUHGLW ORVV H[SHQVH RQ FRQVWUXFWLRQ FRQWUDFWVY UHFHLOGEOH RYUGWKIE WKQME DR
HQGHG 6HSWHPEHU UHVSHFWLYHO\

6KDUH %DVHG &RPSHQVDWLRQ
SHVWULFWHG 6KDUHV

'XULQJ WKH QLQH PRQWKY HQGHG 6HSWHPEHU FHUWDLQ HPSORVHMNXYV VDKUY QWA HYVP S @ R UHHH J R 1D RBAHHUG/
UHVWULFWHG FRPPRQ VKDUHV ZLWK DQ DJJURUOWMHRQUIZAWIKWWGE DBHHU ¥ RBWRH RSHVWULFWHG VKDUHV JUDQ\
LQFUHPHQWY DQG RYHU SHULRGV RI WLPH VHW IRUWK XQGHU WKH WHUPV RI WKH UHVSHFWLYH DZDUGV SUF
HPSORTBXVWHHY YHVW RQ WKH ILUVW DQQLYHUVDUGUYXIYWHH UKDV G DY HKLYURY KHHIGSWKDWLW®&H'XULQJ WKF
IRUIHLWXUH UHVWULFWLRBQNMYLRSVIOG R/ XHG FRPPRQ VKDUHV WKHVH VKDUHV KDG D ZHHKW KB UHY HUDG W K
LOQWULQVLF YDOXH RI WKH VKDUHV RQOWKRQYHVWLQJ GDWHV ZDV

BURILW ,QWHUHVW 8Q@RWV'LQ &23/3

©H JUDQWZIRSUPV RI 3,8V WLPH EDVHG 3,8V 37% 3,8V° DQG SHUIR P B MH IE DAXHEM 13 F8V WR % RUSNLWXUH UH
UHTXLVLWH VHUYLFH SHULZRG3, ®W DXV R R DMLIPAFD WEHFRQYHUW LQWR YHVWHG 3,8V 3% 3,8V DUH VXEMHFW WR
GHWHUPLQHG DW WKH HQG RI WKH SHUIRUPDQFH SHULRG DV GHVF BIVEWKGG ! X BW KFOW BM @ R E VIV Q G WMKOHI V MAK ¥
GLVWULEXWLRQV DV QRQ 3,8 FRPPRQ XQLWYV

7% 3.8V

'XULQJ WKH QLQH PRQWKY HQGHG 6HSWHPEHG 3,8V ZIZWKIDQOMWHGBGHJIDWH JUD QRVY. GOWRH | ZIHL YKD/DEKG  [BEYHHIU
7% 3,8 WR VHQLRU PDQDJHPHQW WHDP PHPEAUW /G \& BYWDIDRWRG WRSORQHRU PDQDJHPHQW WHDP PHPEH
SHULRGV RI WLPH VHW IRUWK XQGHU WKH WHUPV RI WKH UHVSHFWLYH D7 BG3W SWRQLVEHE WRR \AWHHAHSHORRIHE/
ILUVW DQQLYHUVDU\ RI WKH JUDRWQW\WBWHHPDR QVGIHEG KK DRW WK % BYEW ERQ U 8 ¥V XEY WIRQWH\DWIOQ WKH VDPH |
FRPPRQ XQLWV EXW FDUU\ QR UHGHPSWLRQ ULJKWV 'XULQJ WKH QLQH PRQWKY HQGHE& YOLHRXW IIRA ¥ NBX/H G KoH \
3,8V KDG D ZHLJKWHG DYHUDJH JUDQW®WHGDXWH WD LVQGDWKXH BRIJUHJDWH3L®WRQQNVNKH YB U WH RL ®OXMWRQ ZDV

3% 3.8V
2Q -DQXDU\ ZH JUDQWHG FHUWDLQ VHQLRU P D3Q® 3HPWH DWW HDB BHHIHREIRDQFH SHULRG FRQFOXGLQJ F
'"HFHPEHU RU WKH GDWH RI WHUPLQDWLRQ E\ XV ZLWKRXW FDXVH GHDWK RU GLVDELOLWYTRD @WIKHEF

WHUPLQDWLRQ"™ RU7KHDQUWPEH WHRHPWUQHG DZDUGY DW WKH HQG Rl WKH SHUIRUPDQFH SHULRGVZWEW EB G
VKDUHKROGHU UHWXUQ 3765° UHODWLYH WR D SHHU JURXS RI FRPSDQLHV DV VHW IRUWK LQ WKH IROORZL

3 HUFHQWB! 5 DQN ( DUHG 3% 3,8V 3D\ RXW
WK RU JUHDWHU Rl 3% 3,8V JUDQWHG
WK WDUJHW RI 3% 3,8V JUDQWHG
W K RI 3% 3,8V JUDQWHG
%HORZ WK Rl 3% 3,8V JUDQWHG

,] WKH SHUFHQWLOH UDQN H[FHHGV WK ZRIKWKHUEHQAH QW LDGIGUDQ EM WHMHRUWK LQ WKH WDEOH DERYH W
LQWHUSRODWHG EHWZHHQ WKH UDQJHV VHW IRUWK LQ WKH WDEOH DERYH WR765 I©@XEFW D QWKIHH P HDWXLGIPH @
QHIJDWLYH WKH PD[LPXP QXPEHU RI HDUQHG DZDUGV ZLOO EH OLPLWHG WR WKH WDUJHW OHYHO SD\RXW St
WR RI WKH GLVWULEXWLRQ ULJKWV RI QRQ 3,8 FRPPRQ XQLWV EXW FDUU\ QR UHGHPSWLRQ ULJKWV



$W WKH HQG RI WKH SHUIRUPDQFH SHULRG ZH ZLOO VHWWOH WKH DZDUG E\ LVVXLQJ YHVWHG 3W&\WH HDTIX D
GLVWULEXWLRQV WKDW ZRXOG KDYH EHHQ SDLG ZLWK UHVSHFW WR YHVWHG 3,8V LVVXHG LQ VHWWOHPHQW
RQ WKH JUDQW GDWH RYHU WKH DJJUHJDWH GLVWULEXWLRQV PDGH RQ WKH 3% 3,8V GXULQJ WKH SHUIRL
D SHUIRUPDQFH SHULRG HQGYV GXH WR D VDOH HYHQW RU TXDOLILHG WHUPLQDWLRQ WKKH HXHEHRW RD GiPH Q|
KDV HODSVHG , HPSOR\PHQW LV WHUPLQDWHG E\ WKH HPSOR\HH RU E\ XV IRU FDXVH DOO 3% 3,8V DUH IR

7KHVH 3% 3,8 JUDQWYV KDG DQ DJJUHJDWHPILWIDQW QGCIHNUHW D UU HWD @XH RO DZDUG DVVRFLDWHG ZLWK WKH JI
SHUIRUPDQFRAKSHUULRG@GW GDWH IDLU YDOXH ZDV FRPSXWHG XVLQJ D ORQWH &DUOR PRGHO WKDW LQFOXGHG '
H[SHFWHG YRODWLOLW\ IRU FR®@ 8RN WVIKWINJHMRILQWHUHVW UDWH RI

%DVHG RQWB37TJHODWLYH WR LWV SHHU JURXS RI FRPSDQLHV IRU WKH 3% 3,8V LVVXHG WR H[BFXWILG
VHWWOHPHQW RI WKH 3% 3,8V RQ )HEUXDU\

'"HIHUUHG 6EKDUGV

'XULQJ WKH QLQH PRQWKY HQGHG 6HSWHPBEIKWWHH ZDV QR@ONMMEEVRI\GI WKDUH DZDUGYV ZLWK DQ DJJUHJDWI
SHU VKDUH 'HIHUUHG VKDUH DZDUGV YHVW RQ WKH ILUVW7DRQQWHHUYBRD IR} WK K LND @MWSHOHE & 1§ LNAUME
DZDUGV E\ LVVXLQJ DQ HTXLYDOHQW QXPEHU RI FRPPRQ VKDUHV XSRQ7YUKVWH®J RHQHUD 02D XG R B )V WBIW L

(DUQLQJV 3HU 6KDUH 3(36°

:H SUHVHQW ERWK EDVLF D 8 FRSDOXNHB V(3B (36 E\ GLYLGLQJ QHW LQFRPH DYDLODEOH WR FRPPRQ VKDU!
WKH WZR FODVV PHWKRG E\ WKH ZHLJKWHG DYHUDJH QXPEHU RI XQUHVWULFWHG FRPPRQ VKDUHV RXWVWDC(

f WKH GHQRPLQDWRU LV LQFUHDVHG WR LQFOXGH WKH ZHLJKWHG DYHUDJH QXPEHU RI SRWHQWLDO DG
FRQYHUWLEOH LQWR FRPPRQ VKDUHYV IHHFWH FARKLYDUOMWHGEG PRWHQWARIK HWRPPRQ VKDUHV RXWVWDQGLQJ GX
QRQFRQWUROOLQJ LQWHUHVWY DQG VKDUH EDVHG FRPSHQVDWLRQ DZDUGV XVLQJ WKH LI FRQYHUWHG R

¥ WKH QXPHUDWRU LV DGMXVWHG WR DGG EDFN DQ\ FKDQJHV LQ LQFRPH RU ORVV WKDW ZRXOG UHVXOW Il



6XPPDULHV RI WKH QXPHUDWRU DQG GHQRPLQDWRU IRU SXUSRVHV RI EDVLF DQG GLOXWHG (36 FDOFXOD

) RUWH 7KUHH O RQIKY ( QGHG 6 HSWP EHU
) RUWH 1 1OH0 RV ( QGHG 6 HSWP EHU

1XPHUDWRU
,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV
,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV DWWULEXWDEOH WR VKDUH EDVHG FRPSHQVDWLRQ DZDUGV IRU
EDVLF (36

I1XPHUDWRU IRU EDVLF (36 IURP FRQWLQXLQJFRPPEDPWLRQV DWWULEXWDEOH WR &237
VKDUHKROGHUV

S5HGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWYV

$GMXVWPHQW WR LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV DWWULEXWDEOH WR VKDUH EDVHG FRPSHQVDWL
DZDUGV IRU GLOXWHG (36

I1XPHUDWRU IRU GLOXWHG (36 IURP FRQWLQXLERPRRUDWLRQV DWWULEXWDEOH WR &237
VKDUHKROGHUYV

'LVFRQWLQXHG RSHUDWLRQV 2
'LVFRQWLQXHG RSHUDWLRQV DWWULEXWDEOH WR QRQFRQWUROOEQJ LQWHUHVWYV

,QFRPH IURP GLVFRQWLQXHG RSHUDWLRQV DWWULEXWDEOH WR VKDUH EDVHG FRPSHQVDWLRQ DZDUGV IRU
GLOXWHG (36 2

IXPHUDWRU IRU GLOXWHG (36 RQ QHW ARFRPH \DKIDW B KRXOWBEOH WR &237

'"HQRPLQDWRU DOO ZHLJKWHG DYHUDJHV

'HQRPLQDWRU IRU EDVLF (36 FRPPRQ VKDUHV
'LOXWLHHWHRI UHGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWYV
'LOXWLHHWHRI VKDUH EDVHG FRPSHQVDWLRQ DZDUGV
'"HQRPLQDWRU IRU GLOXWHG (36 FRPPRQ VKDUHV

%DVLF (36

,QFRPH IURP FRQWLQXLQJ RSHUDWHRRPRDWW]DUEXWDEBEGMWR &237
'LVFRQWLQXHG RSHUDWLRQ\F RRMPRQL ¥ K B/UDHEIORIOW R &2 3 7 2 2
1HW LQFRPH DWWULEFRWPEQH MWRUKMXFR/OGHUV

'LOXWHG (36

,QFRPH IURP FRQWLQXLQJ RSHUDWHRRPRDWW]DUEXWDEGHM WR &237
'LVFRQWLQXHG RSHUDWLRQ\F RPRMPRQL EZ K B/UDHEIORIOW R WB\2 3 7 2 2
1HW LQFRPH DWWULERWBEQH WRUKEXFROGHUYV

2XU GLOXWHG (36 FRPSXWDWLREW¥VWR RIRMWK HQRMYORZ MWKIHVHIFXULWLHY VLQFH WKH FRQYHUVLRQV RI VXFK VH
LQ WKRXVDQGV
: HIKWGS$ YHII H 6 KDUHV ( [ FOXGHG ILRP * HORP LQDRU
) RUWH 7KUHH 0 ROWY ( QGHG 6 HSWP EHU

) RUWH 1 LOHO RQWY ( QGHG 6 HSWP EHU

&RQYHUVLRQ RI FRPPRQ XQLWYV
&RQYHUVLRQ RI UHGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWYV

7KH IROORZLQJ VHFXULWLHV ZHUH DOVR H[FOXGHG IURP WIKH WRPBXKWQWLEBQOKIWALYHXWHG (36 EHFDXVH WKH

f ZHLIJKWHG DYHUDJH UHVWULFWHG VKDUHY DQG GHIHUUHG VKDUH DZDUGV IRU WKBQWK UHHUPR Q WKW QR IR

QLQH PRQWKV HQGHG 6HSWHPEHU DQGQG UHRBHFWLYHO\
¥ ZHLIJKWHG D¥%H3JBYHRU WKH WKUHH PRQWKY HQGHG 6HSWH FEH® UHDQBFWOBHIRW WKH QLQH PRQWKYV
DQG R DQG UHVSHFWLYHO\ DQG

¥ ZHLIJKWHG DYHUDJH 3% 3,8V IRU WKH QLQH PRQWKY HQGHG 6HSWHPEHU R



&RPPLWPHQWY DQG &RQWLQJIHQFLHV
/LWLIDWLRQ DQG &ODLPV

,Q WKH QRUPDO FRXUVH RI EXVLQHVV ZH DUH VXEMHRBEWRARR ® RO BV WR B /\6 DG LR WOKHIWD ¢ GRJIRFAHH G L QJ )\
ORVV LV SUREDEOH DQG WKH DPRXQW RI ORW R IF®HS WHH EHIDW RQD E O\PDWQWUPPWR® EHOLHYHYV WKDW LW LV UH
ORVV RI XSPKROLRQ IRU FHUWDLQ PXQLFLSDO WD[ FODLPV ZKLOHHMHNGRXQ RWQDBHF L YDH SYEW LAARIKFRNE VREH FIX NG Hi
UHVXOWV RI RSHUDWLRQV ODQDJHPHQW EHOLHYHV WKDW LW LV DOVR UHDVRQDEO\ SRVVLEOH WKDW ZH FR
DIHFW RXU ILQDQFLDO SRVLWLRQ OLTXLGLW\ RU UHVXOWV RI RSHUDWLRQV 2XU DVVHVVPHQW RI WKH SRWt}
EDVHG RQ IXWXUH GHYHORSPHQWYV

(QYLURQPHQWDO

:H DUH VXEMHFW WR YDULRXV )HGHUDO VWDWH DQG ORFDO HQYLURQPHQWDB KBYKOIHNVWUR QKN HLH B0 WIHER
DVVHVVPHQWY RI RXU SURSHUWLHV WKH UHVXOWYV Rl ZKLFK KDYH QRW UHYHDOHG DQ\ HIFW RQPRXQW D@ ]
RSHUDWLRQV RU OLTXLGLW\

,Q FRQQHFWLRQ ZLWK D OHDVH DQG VXEVWERXSHEGNS MDWHHWLQ 'D\WRK DIMAEHBUNR\SURYLGH FHUWDLQ HQY
OLPLWHGPW®ROLRQ LQ WKH BDMHHUQWXUDQFH FRYHUDJH LQ SODFH WR PLWLJDWH PXFK RI DQ\ SRWHQWLDO IX
DJUHHPHQWYV

7D[ ,QFUHPHQWDO )LQDQFLQJ 2EOLJDWLRQ

$QQHIXQGHO &FMQWDQG LVVXHG WD[ LQFUHPHQWDO ILQDQFLQJ ERQGY WR WKLUG SDUW\ LQYHVWRUV LQ
NQRZQ DV WKH 1DWLRQDRHWVKHVERBEV EDGND UHPDLQLQJ SULQFLSDROLEDORQ H M| BHSWRKBEBWBO\HVWDWH W
LQFUHDVHV LQ DVVHVVHG YDOXHV SRVW ERQG LVVXDQFH Rl SURSHUWLHV LQ GHYHORSPHQW GLVWULFWV HC
WKH UHSD\PHQW Rl WKH ERQGV :KLOH ZH DUH REOLJDWHG WR IXQG WKURXJK D VSHFLDO WD[ DQ\ IXWXUH
UHSD\ WKH ERQGY DV RI 6HSWHPEHU ZH GR QRW H[SHFW DQ\ VXFK IXWXUH IXQGLQJV ZLOO EH UHTXL

6XEVHTXHQW (YHQWYV

2Q 2ZFWREHU ZH HQWHUHG LQWR D FUHGLW DJUHHPHQW ZLWK D JURXS RI OHQGHUV IRU DQ XQVHF>
DJJUHIJDWH RRLOOLRQ RI DYDLODEOH ERUURZLQJY DOORFDWHG DV IROORZV

$ DQ XQVHFXUHG UHYROYLQJ FUHGLW IDFLOLWR ZO®VKR D @/KOQ ®/HWHSROFPAHAGP RRW HRIILVWLQJ 5HYROYLQJ &UHGL
$ DQ LQWHUHVW UDWH EDVHG RQ WKH 6HFXUHG 2YHUQWRKW )LIQW GAMHUPRWHG *E2 MKHSPXNGLW ED\WWQ DV
SRAWSDWLQJIV 6HUYVFIQW HORRREUY 6HUYLFH ,QF RU )LW MK HD\WBML@AMH/ " FROOHFWLYHO\
$ D TXDUWHUO\ IHH WKDW LVFRPYPH® FRHQW KHQGHQ GMKIW IDFLOLW\ PXOWLB®LHG BV DG 8 MUH D RIQXHPGUD\WHKRII |
DVVLIJQHG WE\&WE/N 5HIWH@AVHY DQG
t DQ 2FWREHU PDWXULW\ GDWH DQG WKH DELOLWWZRRU[XPR @R XRIGAK BW HRXWH R 6 WLRFEK BDWRXUGWGE
WKH IDFLOLW\ DQG ZH SD\ DQ HRW MWL R@ WHH FIIYDLODELOLW\ XQGHU WKH IDFLOLW\ IRU HDFK H[WHQV
PLOOLRQ XQVHFXUHG WHUP ORDQ ZLWK
DQ LQWHUHVW UDWH EDVHGNRQ 62)5VSOXWHUPLQHG E\ WKH FUHGLW ED WIKGJ Y IWQEIBING DQRG &23/3
D -DQXDU\ PDWXULW\ GDWH DQG WKH DELOLW\ VRIRXPRQY W K XIHAKIRIG \H DWW R E WV RSKY PR @/ XS RN LEB H
IDFLOLW\ DQG ZH SD\ DQ H[WHQVKR @XM/ WDQGLQJ ORDQ EDODQFH IRU HDFK H[WHQVLRQ SHULRG

+H+H O

H XVHG SURFHHGV IURP WKHWKHUB HPOLQ BQRD SDRAIRXWVWDQGLQJ XQGHU DQ H[LVWLQJ XQVHFXUHG WHUP ¢
YDFLOLW\



JWHP ODQDJHPWOMMFXVVLR@DQ\WLY RI )LQDQFLDO &RQGLWLRQ DQG 5HVXOWYV RI 2SHUDWLRQV

2YHUYLHZ
'XULQJ WKH QLQH PRQWKY HQGHG 6HSWHPEHU ZH
f ILQLVKHG WKH SHULRG ZLWK RXU SRUWIROLR RFFXSLHG DQG OHDVHG
f SODFHG LQWR VHUYLFH VTXDUH IHHW LQ WKUHH QHZO\ GHYHORSHG SURSHUWLHV WKDW ZHUH C
¥ VROG RXU ZKROHVDOH GDWD FHQWHU IRU PLOOLRQ HIXKVKGWLIOH 5Q RFHBIGY RUR WIHBHD RD S R URLCRAL R(

UHPDLQGHU WR UHSD\ ERUURZLQJV XQGHU RXU 5HYROYLQJ &UHGLW )DFLOLW\

2Q 2ZFWREHU ZH HQWHUHG LQWR D FUHGLW DJUHHPHQW ZLWK D JURXS RI OHQGHUV WKTKM $FURGILGU
DJUHHPHQW SURYLGHG IRU DQ XQVHFXUHG UHYROYLQJ FUHGLW IDFLOLW\ ZLWK D OHQGHU FRPPLWPHQW RI
XQVHFXUHG WHUP ORDQ WKH SURFHHGWKRI ZKEPK ZIHQAVHG WRGOLRRI RXWVWDQGLQJ XQGHU DQ H[LVWLQJ X
5HYROYLQJ &UHGLW )DFLOLW\

,Q WKH 8QLWHG 6WDWHYV HFRQRP\ KDV H[SHULHQFHG LQIODWLRQDU\ FRQGLWLRQV LQFUHDVHG LQWH
FKDLQ UHODWHG VKRUWDJHY DQG FRQVHFXWLYH TXDUWHUV RI GHFUHDVHG JURVV GRPHVWLF SURGXFW )RL

$ WKH DERYH HFRQRPLF FRQGLWLR QW WBYSHRXRWD E L OQ ML AORQ VK LBIY H H[S HEMDH/GL R € B V £ R I FLKQ FRRQUA'HI M B WHR
GHPDQG GULYHQ E\ QDWLRQDO VHFXULW\ QHHGV DQGWIKH IKMWGNHONS/UIRRI RKI 5 ENRSRRTMD. R KHDWHUE HHQ HI[¢
OHDVLQJ HQYLURQPHQW VLQFH WKDW KDV QRW LPSURYHG
$ LQIODWLRQDU\ FRQGLWLRQV KDYH FRQWULEXWHG WR LQFUHDVHG FRVWYV IRU AHBW D LRX 8 URSYHUMR SR HHQWD
DQG LPSURYHPHQWYVY IRU RKH/IWEQJRIVRISHWAMWLBFUHDVHG FRVWY KDV QRW VLJQLILFDQWO\ LPSDFWHG XV \
RXU SURSHUW\ RSHUDWLQJ H[SHQVH GHYHORSPHQW DQG EXLOGLQJ LPSURYHPHQW FDVK UHTXLUHPHQWYV
$ SURSHUW\ RSHUDWLVW RI RXU OHDVHV REOLJDWH WHQDQWY WRVSRS HUBWHQ JWKIS HQ VX®OR VKW K HLRI \DK
H[SHQVHV H[FHHG DPRXQWYV HVWIOKHVH OHDVH DUUDQJHPHQWY UHGXFH RXU H[SRVXUH WR LQFUHDVHYV
QHZ SURSHUW\ GHYHORSPHQW DQG WHQDQW LPSURYHPHQWY DVVRFLDW H G HFAWHKGQR{ZUOMIDLMLION\ WRF D F
RQ QHZ GHYHORSPHQW DQG QHZ OHDVLQJ RI H[LVWLQJ SURSHUWLHV GFHD WIRR BR/Q \& K QKK & Do/H PHQ@HIEU IRQ
UHQWV WR PDLQWDLQ VXFRQWHQEMG +RRAHW HIQ FUHDOWHW RROUOGEDR G Y WU WHROFPQWLQXH WR DFKLHYH WDU
GHYHORSPHQW DQG IXWXUH QHZ OHDVLQJ RI H[LVWLQJ SURSHUWLHV WR WKH H[WHQW LQFUHDVHV LQ
FRPPHQFH GHYHORSPHQW RIQ®BHZ SURSHUWLHV
$ RWKHU FDSLWDO LPSURYHPHQWY WKH LQFUHDV LIGIF WRRX\W HQ DIOLRQ DY W FRRX O/G PLFLUGHD VIRQJ OR BS O H V
$ LQFUHDVHG LQWHUHVW UDW HN FRADIYGI R)RW E\RLUQR ZILID QVRYWIYI GXH LQ ODUJH SDUW WR GHEW UHILQDQFLQJ
SUHGRPLQDQWO\ IL[HG UDWH DQG LQ WKH IRUP RI ORIHFW HU PL R @\HHFXUM G DYVRAV HE F UG D\GHGVL W QR W K HP H(
GHEW KDV EHHQ KHGJHG E\ LQWHUHVW UDWH VZDSV WKDW IL[ WKH RQH PRQWK /,%25 LQWHUHVW UDWH D
HIHFWLYH LQWHUHVW UDWHV RQ WKH SUHYLRXVO\ KHIGIRG D5QHE W XZENDHDF BPHWERD VEMEXRIG! FE B D 19 H MV ULQWVHX/F KQU
$ ZH KDYH REVHUYHG FRQVWUDLQWY LQ WKH DYDLOZELDHWH REREWR XARPE EBWN &K EW UH+RZIHY DU UHHP HQ\
QHZ 5HYROYLQJ &UHGLW )DFLOLW\ DQG WHUP ORDQ DQG QRZ KDYH QR VLJQLILFDQW GHEW PDWXULQJ XC
$ VXSSO\ FKDLQ UHODWHG VKRUWDJHVHEDW R @ RWUKDBL D LWL @R LFDIEWWH RXU RSHUDWLQJ DQG GHYHORSPF

:H EHOLHYH WKDWRWK®MAHIHDVHG LQWHUHVW UDWHYV DQG FDSLWDO PDUNHW YRODWLOLWYHFW SFRWHQRMIMLOVE
SODQV WR VHOO LQWHUHVWY LQ SURSHUWLHYV

:LWK UHJDUG WR RXU RSHUDWLQJ SRUWIROLR VTXDUH IRRWDJH RFFXSDQF\ DQG OHDVLQJ VWDWLVWLFV
GLVFORVHG LQFOXGH LQIRUPDWLRQ SHUWDLQLQJ WR SURSHUWLHYV RZQHG WKURXJK XQFRQVROLGDWHG UHL

:H GLVFXVV VLIQLILFDQW IDFWRUV FRQWULEXWLQJ WR FKDQJHV LQ RXU QHW LQFRPH LQ WKH VHFWLRQ ¢t
DQG &DSLWDO 5HVRXUFHV® LQFOXGHV GLVFXVVLRQV RI DPRQJ RWKHU WKLQJV



¥ KRZ ZH H[SHFW WR JHQHUDWH DQG REWDLQ FDVK IRU VKRUW DQG ORQJ WHUP FDSLWDO QHHGV DQG
¥ PDWHULDO FDVK UHTXLUHPHQWYV IRU NQRZQ FRQWUDFWXDO DQG RWKHU REOLJDWLRQV

<RX VKRXOG UHIHU WR RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG WKH QRWHV WKHUHWR DV \RX

7KLV VHFWLRQ FRQWDLQV *IRUZDUG ORRNLQJ" VWDWHPHQWYV DO WHILQHG WRDMK B WBH EDWM B KRIQF R X UWFLXHN
DQG SURMHFWLRQV DERXW IXWXUHIHFWQQY WK ILQD@FLD® MROEQAGAL PQ DQG RSHUDWLRQV RI RXU EXVLQHV
Rl ZRUGV VXFK PXLTRDY *VKRXOG ~ *FRX0G ~ *EHOLHYH ~ *DQWLFLSDWH ~ *H[SHFWR FHYWL ORRN L' G5 0 /@ WRIP t
VXEMHFW WR ULVNV DQG XQFHUWDLQWLHY PDQ\ Rl ZKLFK ZH FDQQRW SUHGLFQ@WWR XD RFXHW EFOD G & H RKID \
HVWLPDWHY DQG SURMHFWLRQV UHIOHFWHG LQ VXFK IRUZDUG ORRNLQJ VWDWHPHQWY DUH EDVHG RQ UHDV
H[SHFWDWLRQV HVWLPDWHY DQG SURMHFWLRQV ZLOO EH DHW LP-DWHIBU L) X /XU HJ R F HIDKARW 1D GG \DFRW X/ BIG W B X B
FDXWLRQ UHDGHUV WKDW IRUZDUG ORRNLQJ VWDWHPHQWY UHIO0 H FWRXX ¥ KRXLMGE RQ W QS0 DIFH KIQWKH G B HDR
VWDWHFKBWROORZLQJ IDFWRUV DPRQJ RWKHUV FRXOG FD KV MIFWKDIOD 0BV X 0RPY VDIQRSY HX WH W H RIYW R RV WR
VWDWHPHQWYV

$ JHQHUDO HFRQRPLF DQG EXVLQHVV FRQGLW LR HF WLIRHF 8§ UZR.SHU W\PRQG B\ WIDUFW® W1 GBIPDQG DQG UHQW

ILQDQFLQJ DYDLRODHEUWLWSHUDWLQJ DQG FRQVWUXFWLRQ FRVWY DQG SURSHUW\ YDOXHV

DGYHUVH FKDQJHV LQ WKH UHDO HVWDWH PDUNHWY LQFOXGLQJ DPRQJ RWKHU WKLQJV LQFUHDVHG FRHI

JRYHUQPHQWDO DFWLRQV DQG LQLWLDWLYHV LQFOXGLQJ ULVNV DVVRFLDWHG ZLWK WKH LPSDFW RI D S

UHGXFWLRQ LQ UHQWDO UHYHQXHVY QRQ UHQHZDO RI OHDVHV DQG RU UHGXFHG RU GHOD\HG GHPDQG IR!

$ RXU DELOLW\ WR ERUURZ RQ IDYRUDEOH WHUPV

$ ULVNV RI SURSHUW\ DFTXLVLWLRQ DQG GHYHORSPHQW DFWLYLWLHV LQFOXGLQJ DPRQJ RWKHU WKLQJV
QRW WDNH RFFXSDQF\ RU SD\ UHQW RU WKDW GHYHORSPHQW RU RSHUDWLQJ FRVWY PD\ EH JUHDWHU WK

$ ULVNV RI LQYHVWLQJ WKURXJK MRLQW YHQWXUH VWUXFWXUHV LQFOXGLQJ ULVNV WKDW RXU MRLQW YH(
DUH LQFRQVLVWHQW ZLWK RXU REMHFWLYHV

$ FKDQJHV LQ RXU SODQV IRU SURSHUWLHV RU YLHZV Rl PDUNHW HFRQRPLF FRQGLWLRQV RU IDLOXUH WR
LPSDLUPHQW ORVVHYV

$ ULVNV DQG XQFHUWDLQWLHY UHJDUGLQJ WKH LPSDFW RI WKH &29," SDQGHPLF DQG VLPLODU SDQGHPL

EXVLQHVV WKH UHDO HVWDWH LQGXVWU\ DQG QDWLRQDO UHJLRQDO DQG ORFDO HFRQRPLF FRQGLWLRQ

RXU DELOLW\ WR VDWHVW LD/GI® RSGGBWHHEIHUDO LQFRPH WD[ UXOHY UHODWLQJ WR UHDO HVWDWH LQYHYV

SRVVLEOH DGYHUVH FKDQJHV LQ WD[ ODZV

WKH GLOMBPWYHRHLVVXLQJ DGGLWLRQDO FRPPRQ VKDUHV

RXU DELOLW\ WR DFKLHYH SURMHFWHG UHVXOWV

VHFXULW\ EUHDFKHYV UHODWLQJ WR F\EHU DWWDFNV F\EHU LQWUXVLRQV RU RWKHU IDFWRUV DQG

HQYLURQPHQWDO UHTXLUHPHQWYV

+H +H

+H +H +H H H

:H XQGHUWDNH QR REOLJDWLRQ WR SXEOLFO\ XSGDWH RU VXSSOHPHQW IRUZDUG ORRNLQJ VWDWHPHQWYV



2FFXSDQF\ DQG /HDVLQJ

7KH WDEOHV EHORZ VHW IRUWK RFFXSDQF\ LQIRUWFBHWLR® GBWW IFIHDVQH UVRKROW SRIRG HRONLRHR | R

6 HSWP EHU
' HEHP EHU

2FFXSDQF\ UDWHV DW SHULRG HQG

7RWDO

"HIHQVHRFDWLRQV

JRUW OHDGH %: &RUULGRU

1R$ 'HIHQVH ,7

IDFNOBIQG)RUFH %DVH

1DY\ 6XSSRUW

5HGVWRQYH QDO

'DWD &HQWHU 6KHOOV

7RWDO 'HIHHR¥BWLRQYV

5HILRQOG I

2WKHU
$QQXDOL]JHG UHQWDO UHYHQXH SHU RFFXSLHG VTXDUH IRRW DW SHULRG HQG

5 HOQWE® 2 FEXSIHG
6TXDH) HHW 6 TXDUH) HHW
LQ WRXVDQGV

"HFHPEHU
9DFDWHG XSRQ OHDVH H[SLUDWLRQ 2
2FFXSDQF\ IRU QHZ OHDVHV 2
'"HYHORSPHQW SODFHG LQ VHUYLFH
2WKHU FKDQJHYV 2
6HSWHPEHU

 GFOIGHY BDVH \MUP LCDWRQY DG VSDFH UHGXRIRQY REFXUIY 1Q FROGHRIRQ Z W BDVH UHQHZ DY

"XULQJ WKH QLQH PRQWKYV HQGHG 6HSWHPEHU ZH OHDVHG PLOOLRQ VTXDUH IHHW LQFOXGLQJ
UDWH RI VTXDUH IHHW RI YDFDQW VSDFH OHDVLQJ DQG VTXDUH IHHW RI GHYHORSPHQW OHI

$QQXDOL]HG UHQWDO UHYHQXH LV D PHDVXUH WKDW ZH XVH WR HYDOXDWH WKH VRXUFH Rl RXU UHQWDO
FRQWUDFWXDO EDVH UHQWY DQG HVWLPDWHG PRQWKO\ H[SHQVH UHLPEXUVHPHQWYV K{FGAH D @G W HQH CCHDARP
IXQGHG ODQGORUG DVVHWY 2XU FRPSXWDWLRQ R IHFQXR D OHHBEY H HHDW R Q VILEYHIQIXGIQHK[F O IX] GGV UW AV B0 UH Y |
DQDO\]LQJ UHYHQXH VRXUFHV EHFDXVH VLQFH LW LV SRLQW LQ WLPH EDVHG LW GRHV QRW FRQWDLQ LQFL
QRW IHFWI KLVWRULFDO UHYHQXH XQGHU JHQHUDOO\ DFFHSW$RHDEFBXQWSEJ SHHYFRBSQW D LLE WKIQIS SQKBAVRS
SDUWLFXODUO\ XVHIXO IRU OHDVLQJ WHQBQQ W HIRPWE ¥WLR® LUDGAKHY WV \DDRDIMYX UW ZH XVH WKDW UHSUHVH
SHULRG UHODWLYH WR WKH WRWDO VTXDUH IHHW VFKHEF¥0 RG HDR O] SLHUGHIZ® OWK D/ V8 KU\ FPGI DXK W FOXGH W

5HVXOWV RI 2SHUDWLRQV

:H HYDOXDWH WKH RSHUDWLQJ SHUIRUPDQFH RI RXU SURSHUWLHV XVLQJ 12, IURP UHDO HVWDWH RSHUD
DQG SURSHUW\ RSHUDWLQJ H[SHQVHV IURP FRQWLQXLQJ DQG GLVFRQWYDRKH & XRS5 #H »,.DIWRPQYVHDQGH8/-\& DL\& H DROS
IROORZLQJ SULPDU\ FDWHJRULHV

¥ RILFH DQG GDWD FHQWHU VKHOO SURSHUWLHYV
¥ VWDEO\ RZQHG DQG RSHUDWLRQDO WKURXJKRXW WKH FXUUHQWHDGBISQHRWKHNH DM 6§ RD 1MV ISHRWPL
f GHYHORSHG RU UHGHYHORSHG DQG SODFHG LQWR VHUYLFH WKDW ZHUH QRW RSHUDWLRQDO WKUR
¥ GLVSRVHG DQG

¥ RXU ZKROHVDOH GDWD FHQWHU WKDW ZH VROG RQ -DQXDU\

,Q DGGLWLRQ WR RZQLQJ SURSHUWLHV ZH SURYLGH FRRNVBUXPWUR ® DRD@HDU H.RHDKN. FOKQ BHRMWKCHAUX 1 MVUHY WHKHE
FRQVWUXFWLRQ PDQDJHPHQW DQG RWKHU VHUYLFH DFWLYLWLHV LV WKURXJK D PHDVXUH ZH GHILQH



DV 12, IURP VHUYLFH RSHUDWLRQV ZKLFK LV EDVHG RQ WKH QHW RIKWKIHHYHQNEXHVQBGOH IHONEVHVURB RPKW
Rl VXEFRQWUDFWHG FRVWY WKDW DUH UHLPEXUVHG WR X\K i \RBXM/DRWAHUVPDOR QQ VZ LIWRKP DNVKHMQ Bl J B PW Q YW \WHHHH
EHOLHYH 12, IURP VHUYLFH RSHUDWLRQV LV D XVHIXO PHDVXUH LQ DVVHVVLQJ ERWK RXU OHYHO RI DFWLYL

6LQFH ERWK Rl WKH PHDVXUHV GLVFXVVHG DERYH H[FOXGH FHUWDLQ LWHPV LQFOXGDEOH LQ QHW LQFRF
WKHVH OLPLWDWLRQV E\ XVLQJ WKH PHDVXUHYV VLPSO\ DV VXSSOHPHQWDIGE RHOY RHEEY XSKIDAVF DQHL ORDQWIL R QU
HVWDWH RSHUDWLRQV DQG 12, IURP VHUYLFH RSHUDWLRQV WR LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV UH
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

RPSDULVRQ RI 6WDWHPHOQWW RU IS HRODWIKR/QM GRHGVKISWHPEHU DQG

) RUWH 7KUHH 0 RQWV ( QGHG 6 HSWP EHU
9DUDQFH

1Q WRXVDQGY
SHYHQXHYV

5HYHQXHV IURP UHDO HVWDWH RSHUDWLRQV

&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV
7ZRWDO UHYHQXHV

2SHUDWLQJ H[SHQVHYV

3URSHUW\ RSHUDWLQJ H[SHQVHV

‘HSUHFLDWLRQ DQG DPRUWL]DWLRQ DVVRFLDWHG ZLWK UHDO HVWDWH RSHUDWLRQYV

&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH H[SHQVHV

*HQHUDO DGPLQLVWUDWLYH DQG OHDVLQJ H[SHQVHV

%XVLQHVV GHYHORSPHQW H[SHQVHV DQG ODQG FDUU\ FRVWYV
7RWDO RSHUDWLQJ H[SHQVHV

,QWHUHVW H[SHQVH

,OQWHUHVW DQG RWKHU LQFRPH

&UHGLW ORVV H[SHQVH UHFRYHULHV

*DLQ RQ VDOHV RI UHDO HVWDWH

/RVV RQ HDUO\ H[WLQJXLVKPHQW RI GHEW 2

(TXLW\ LQ LQFRPH RI XQFRQVROLGDWHG HQWLWLHYV

,QFRPH WD[ H[SHQVH

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV

"LVFRQWLQXHG RSHUDWLRQYV 2

1HW LQFRPH




12, IURP 5HDO (VWDWH 2SHUDWLRQYV
) RUWH 7KUHH 0 RQWY ( QGHG 6 HSWP EHU

9DUDQFH

' RADLY [Q WRX
H FHSWSHUVTXDUH | RRAGDD

5HYHQXHV
6DPH 3URSHUWLHY UHYHQXHV
/HDVH UHYHQXH H[FOXGLQJ QHW OHDVH WHUPLQDWLRQ UHYHQXH DQG SURYLVLRQ IRU FROOHFWDELOLW!'
/HDVH WHUPLQDWLRQ UHYHQXH QHW
3URYLVLRQ IRU FROOHFWDELOLW\ ORVVHV LQFOXGHG LQ OHDVH UHYHQXH
2WKHU SURSHUW\ UHYHQXH
6DPH 3URSHUWLHY WRWDO UHYHQXHV
‘HYHORSHG DQG UHGHYHORSHG SURSHUWLHY SODFHG LQ VHUYLFH

:KROHVDOH GDWD FHQWHU 2
'LVSRVLWLRQV 2
2WKHU

BURSHUW\ RSHUDWLQJ H[SHQVHV
6DPH SURSHUWLHYV
'HYHORSHG DQG UHGHYHORSHG SURSHUWLHYV SODFHG LQ VHUYLFH

:KROHVDOH GDWD FHQWHU 2
'LVSRVLWLRQV 8
2WKHU

8-9 12, DOORFDEOH WR &237

6DPH SURSHUWLHYV

5HWDLQHG LQWHUHVW LQ QHZO\ IRUPHG 8-9V

'LVSRVLWLRQV 2

12, IURP UHDO HVWDWH RSHUDWLRQV
6DPH B3URSHUWLHYV
'HYHORSHG DQG UHGHYHORSHG SURSHUWLHYV SODFHG LQ VHUYLFH

:KROHVDOH GDWD FHQWHU 2
'LVSRVLWLRQV QHW RI UHWDLQHG LQWHUHVW LQ QHZO\ IRUPHG 8-9V
2WKHU

6DPH BURSHUWLHYV 12, IURP UHDO HVWDWH RSHUDWLRQV E\ VHIJPHQW
'"HIHQVHRFDWLRQV

SHILRQDOGR2I

2WKHU

6DPH SBURSHUWLHV UHQW VWDWLVWLFV
$YHUDJH RFFXSDQF\ UDWH
$YHUDJH VWUDLJKW OLQH UHQW SHU RFFXSLHG VTXDUH IRRW

QFOGHVP IQP XP EDVH UHQW GHWR! DEDWP HQW DQG GDVH IGFHQIHY DQG H FOGQI GIDVH \WUP IGDWRQ UAYHQXH  RQ D DL KWERH EDMY |RUKH SHURGY VHWRWK DERYH
2XU 6DPH 3URSHUWLHY SRRO FRQVLVWHG RI SURSHUWILXINUHRRRBRWDVIHQDV RI RH RXH BRI RR GGURISHU W L

WKH SRRO XVHG IRU SXUSRVHV RI FRPSDWIQQIXDO BRASRUW LRQRRW P . GXH WR WKH DGGLWLRQ RI QLQH SUR
RQ RU EHIRUH -DQXDU\ DQG HLJKW SURSHUWLHY RZQHG WKURXJK DQ XQFRQVROLGDWHG UHDO HVWDW



5HJDUGLQJ WKH FKDQJHV LQ 12, IURP UHDO HVWDWH RSHUDWLRQV UHSRUWHG DERYH

f WKH GHFUHDVH IRU RXU 6DPH 3URSHUWLHYV SRRO ZDYLEWWHILEXQ\WNEO® BKILPKHD WIKH BRHRBPUH RFIFRK@D Q FAI U
GXH PRVWO\ WR WKH VFKHGXOHG OHDVH H[SLUDKH. BRRUHDVH LQVIZXDIRNY FRRINGD R BH GBIV RRSEFDUIWLLRHQWV SARRO § X

SDUW WR D VTXDUH IRRW S SRISHIQW O L\DX B KHI SREQW RQKHDW ZDV YDFDWHG E\ LWV WHQDQW LQ ODWH
H[SHFWHG LQ
$+ GHYHORSHG DQG UHGHYHORSHG SURSHUWLHMNMWS R D WHI® LSQ B 8 H Y WHH U IS IHFWGY LRKWHMIYLFH LQ DQG

¥ WKH GHFUHDVH IRU ZKROHVDOH GDWD FHQWHU UHVXOWHG IURP RXU VDOH RI WKH SURSHUW\ RQ -DQXDU)\

12, IURP 6HUYLFH 2SHUDWLRQV

) RUWH 7KUHH 0 RV ( QGHG 6 HSWP EHU
9DUDQFH

1Q WRXVDQGV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH H[SHQVHV

12, IURP VHUYLFH RSHUDWLRQV

&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHY DQG H[SHQVHV LQFUHDVHG LQ WKH FXUUHQ
WHQDQWYV &RQVWUXFWLRQ FRQWUDFW DFWLYLW\ LV LQKHUHQWO\ VXEMHFW WR VLJQLILFDQW YDULDELOLW'
WHQDQWY 6HUYLFH RSHUDWLRQV DUH DQ DQFLOODU\ FRPSRQHQW RI RXU RYHUDOO RSHUDWLRQV WKDW W\

&UHGLW ORVV H[SHQVH UHFRYHULHV

7KH LQFUHDVH LQ FUHGLW ORVV H[SHQVH UHFRJQL]JHG LQ WKH FXUUHQW SHULRG ZDV DWWULEXWDEOH L(
LQYHVWLQJ UHFHLYDEOHYV

RPSDULVRQ RI 6WDWHPHQWY RI 2SHUDWLRQV IRU WKH 1LQH ORQWKYV (QGHG 6HSWHPEHU DQG

) RUWH 1 1QHO RQWV ( QGHG 6 HSWP EHU

9DUDQFH

LQ WRXVDQGV
S5HYHQXHV
5HYHQXHV IURP UHDO HVWDWH RSHUDWLRQV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV
7ZRWDO UHYHQXHV
2SHUDWLQJ H[SHQVHV
3URSHUW\ RSHUDWLQJ H[SHQVHYV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ DVVRFLDWHG ZLWK UHDO HVWDWH RSHUDWLRQV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH H[SHQVHV
*HQHUDO DGPLQLVWUDWLYH DQG OHDVLQJ H[SHQVHYV
%XVLQHVV GHYHORSPHQW H[SHQVHV DQG ODQG FDUU\ FRVWYV
7ZRWDO RSHUDWLQJ H[SHQVHV
L, QWHUHVW H[SHQVH
,QWHUHVW DQG RWKHU LQFRPH
&UHGLW ORVV H[SHQVH UHFRYHULHV
*DLQ RQ VDOHV RI UHDO HVWDWH
/RVV RQ HDUO\ H[WLQJXLVKPHQW Rl GHEW
(TXLW\ LQ LQFRPH RI XQFRQVROLGDWHG HQWLWLHV
,QFRPH WD[ H[SHQVH
,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV
'LVFRQWLQXHG RSHUDWLRQV
1HW LQFRPH




12, IURP 5HDO (VWDWH 2SHUDWLRQV

) RUWH 1 1QH0 RQMY ( QGHG 6 HSWP EHU
9DUDQFH

" RADLY 1Q \WWRXVDQGY
H FHSWSHUVTXDUH | RRWGDWD

5HYHQXHV
6DPH 3URSHUWLHY UHYHQXHV
/HDVH UHYHQXH H[FOXGLQJ OHDVH WHUPLQDWLRQ UHYHQXH DQG SURYLVLRQ IRU FROOHFWDELOLW\ ORV
/HDVH WHUPLQDWLRQ UHYHQXH QHW
3URYLVLRQ IRU FROOHFWDELOLW\ ORVVHV LQFOXGHG LQ OHDVH UHYHQXH
2WKHU SURSHUW\ UHYHQXH
6DPH 3URSHUWLHY WRWDO UHYHQXHV
‘HYHORSHG DQG UHGHYHORSHG SURSHUWLHY SODFHG LQ VHUYLFH
:KROHVDOH GDWD FHQWHU
‘LVSRVLWLRQYV
2WKHU

BURSHUW\ RSHUDWLQJ H[SHQVHV

6DPH SURSHUWLHYV

'HYHORSHG DQG UHGHYHORSHG SURSHUWLHYV SODFHG LQ VHUYLFH
:KROHVDOH GDWD FHQWHU

'LVSRVLWLRQV

2WKHU

8-9 12, DOORFDEOH WR &237

6DPH SURSHUWLHYV

5HWDLQHG LQWHUHVW LQ QHZO\ IRUPHG 8-9V

'LVSRVLWLRQV 2

12, IURP UHDO HVWDWH RSHUDWLRQV

6DPH B3URSHUWLHYV

'HYHORSHG DQG UHGHYHORSHG SURSHUWLHYV SODFHG LQ VHUYLFH
:KROHVDOH GDWD FHQWHU

'LVSRVLWLRQV QHW RI UHWDLQHG LQWHUHVW LQ QHZO\ IRUPHG 8-9V
2WKHU

6DPH BURSHUWLHYV 12, IURP UHDO HVWDWH RSHUDWLRQV E\ VHIJPHQW
'"HIHQVHRFDWLRQV

SHILRQDOGR2I

2WKHU

6DPH SBURSHUWLHV UHQW VWDWLVWLFV
$YHUDJH RFFXSDQF\ UDWH
$YHUDJH VWUDLJKW OLQH UHQW SHU RFFXSLHG VTXDUH IRRW

QFOGHVP IQP XP EDVH UHQW GHWR! DEDWP HQW DQG GDVH IGFHQIHY DQG H FOGQI GIDVH \WUP IGDWRQ UAYHQXH  RQ D DL KWERH EDMY |RUKH SHURGY VHWRWK DERYH

5HJDUGLQJ WKH FKDQJHV LQ 12, IURP UHDO HVWDWH RSHUDWLRQV UHSRUWHG DERYH

¥ WKH GHFUHDVH IRU RXU 6DPH 3URSHUWLHYV SRRO ZDYLEWWHILEXQ\W EO® BKILPKHD WIKH WNRHRBPUH RFIFRK@D Q FAI U
GXH PRVWO\ WR WKH VFKHGXOHG OHDVH H[SLUDWLRQ RI D VTXDUH IRRW



VSDFHKH GHFUHDVH LQ 12, IRU RXU ¥DRH QWRSHFDIWLIRHQN SRROGXH LQ ODUJH SDUW WR D VSTUX\DHUGHD IR R W
VHIJPHQW WKDW ZDV YDFDWHG E\ LWV WHQDQW LQ ODWH EXW KDV VLQFH EHHQ OHDVHG LQ IXOO ZLW
¥ GHYHORSHG DQG UHGHYHORSHG SURSHUWLHNMWSRD WHH® LSU R SHY WHH W I$ IHFWGY LWQKWHHIRIIYLFH LQ DQG
¥ WKH GHFUHDVH IRU ZKROHVDOH GDWD FHQWHU UHVXOWHG IURP RXU VDOH RI WKH SURSHUW\ RQ -DQXDU)
¥ GLVSRVLWLRQV QHW RI UHWDLQHG LQWHUHWNEW @ IQRZD \VIRWUH REG B-9V LWDIWEHAWW WEHWHAR GDWD FHQWHU

12, IURP 6HUYLFH 2SHUDWLRQV

) RUWH 1 1QH0 RQMY ( QGHG 6 HSWP EHU
9DUDQFH

1Q WRXVDQGY
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHYV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH H[SHQVHV
12, IURP VHUYLFH RSHUDWLRQV

&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXH DQG H[SHQVHV LQFUHDVHG LQ WKH FXUUHQW
JQWHUHVW H[SHQVH

,QWHUHVW H[SHQVH GHFUHDVHG GXH WR ORZHU ZHLJKWHG DYHUDJH LQWHUHVW UDWHY LQ WKH FXUUHQV
&UHGLW ORVV H[SHQVH UHFRYHULHV

7KH LQFUHDVH LQ FUHGLW ORVYV H[SHQVH UHFRJQL]JHG LQ WKH FXUUHQW SHULRG ZDV DWWULEXWDEOH L(
LQYHVWLQJ UHFHLYDEOHYV

*DLQ RQ VDOHV RI UHDO HVWDWH
7KH JDLQ RQ VDOHV RI UHDO HVWDWH UHFRJQL]HG LQ WKH SULRU SHULRG ZDV GXH WR RXU VDOH RI D
/IRVV RQ H[WLQJXLVKPHQW RI GHEW

7KH ORVV RQ HDUO\ HIWLQJXLVKPHQW RI GHEW LQ WKH SULRU SHULRG ZDV DWWULEXWDEOH WR RXU SXU
PLOOLRQ RI RXU WHUP ORMIQDI B RIQY MW\ XF@E RBS@ \&RR D Q

'LVFRQWLQXHG RSHUDWLRQV
'LVFRQWLQXHG RSHUDWLRQV LQFOXGHKLRKUZBAKROHY RQH- BOXMDUFHQWHU

)JXQGY IURP 2SHUDWLRQV

YXQGV IURP RSHUDWLRQV 3))2° LV GHILQHG DV QHi[\WODQEIRPHIPRBDYXRQH @ XVHQ DB I PSDLUPHQW ORVVHV
DQG UHDO HVWDWH UHODWHG GHSUHFLDWLRQ DQG DPRUWL]DW LR GHPW OR} WRKIHQIEE\S M B ¥ \Q R W M & VINEFR-YQIWS/H W W
DOORFDEOH WR RXU RZQHUVKHSEHDAHYHWAK D@ ¥ K BXVSHR WLIOHV L B LIRIQTHD O (UWDWW QDHWWWHQMHILQLWLRQ F
PD\ LQOWHUSUHW W KH HXHVIOQ LDMLGR QRG BRIUGHWVH QWD W L RBOURIURP MOARA/H RI RWEKHILBY,H WKDW ))2 LV XVHIXO WR
LQYHVWRUV DV D VXSSOHPHQWDO PHDVXUH RI RSHUDWLQJ SHUIRUPDQFH EHFDXVH E\ H[FOXGLQJ JDLQV RQ
UHDO HVWDWH MRLQW YHQWXUHV QHW RI DVVRFLDWHG LQFRPH WD[ DQG UHDO HVWDWH UHODWHG GHSUH
SHULRGV ,Q DGGLWLRQ W. GBI YLIROMHV)}HTKQWRUBRDWLRQ WR WEH EB®HN WH MWD W R PP XQLW\HIXO WR LQYHVWR
FRPSDULQJ RXU UHVXOWV WR WK RV H HO LRW KHW KWK IQMWS (FFRPH LV WKH PRYWXGHUMRW)®\ FRPSDUDEOH *$$3

6LQFH ))2 H[FOXGHV FHUWDLQ LWHPV LQFOXGDEOH LQ QHW LQFRPH UHOLDQFH RQ WKH PHDVXUH KDV OL
VLPSO\ DV D VXSSOHPHQWDO PHDVXUH WKDW LV DAHG JKRIG R$GEBEX OB Y FH) Z LW KQ RW KGHF HH&BD ULO\ DQ LQGLFDW
FDVK QH$GGLWLR@DOIORXOG QRW EH XVHG DV DQ DOWHUQDWLYH WR QHW LQFRPH ZKHQ HYDOXDWLQJ RXU IL
DFWLYLWLHV ZKHQ HYDOXDWLQJ RXU OLTXLGLW\ RU DELOLW\ WR PDNH FDVK GLVWULEXWLRQV RU SD\ GHEW



%DVLF ))2 DYDLODEOH WR FRPPRQ VKDUH DQG FRPPRQ XQLW KROGHUV 3%DVLF ))2°" LV ))2 DGMXVWHG WI
QRQFRQWUROOLQJ LQWHUHVWY WKURXJK RZQHUVKLS RI SUHIHUUHG XQLWV LQ WKH 2SHUDWLQJ 3DUWQHUVE
DPRUWL]DWLRQ DOORFDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV LQ RWKHU FRQVROLGDWHG HQWLWLHV DQG
))2 UHSUHVHQWYV ))2 DYDLODEOH WR FRPPRQ VKDUHKROGHUY DQG FRPPRQ XQLWKROGHUV &RPPRQ XQLWYV
DQG DUH H[FKDQJHDEOH LQWR FRPPRQ VKDUHW B/AKEIMHRWWKD \WHWBWOLLIFQ) FR DG XWHRXQYY WR LQYHVWRUV GXH W
FRPPRQ VKDHHWHOLHYH WKDW QHW LQFRPH LV WKH PRIVWXGHUMRW@MVERP)IDUDEOH E$H$3 KDV HVVHQWLDOO\ W
PDQDJHPHQW FRPSHQVDWHV IRU WKHVH OLPLWDWLRQV LQ HVVHQWLDOO\ WKH VDPH PDQQHU DV GHVFULEHC

'LOXWHG ))2 DYDLODEOH WR FRPPRQ VKDUH DQG FRPPRQ XQLW KROGHUV 3 LOXWHG ))2°" LV %DVLF ))2 DC
DVVXPHG FRQYHUVLRQ RI VHFXULWLHV WKDW DUH FRQYHWHWEEOHHRH M[KEWQ LOXBMHEG PRV FR\PHIKQ@ WKRD UG YV H
WR FRPSXWH 'LOXWHG ))2 SHU VKMUEHH GLNWFX WKBWERBWZLQFRPH LV WKH PRNWXGHUMR WIOO XARIPS D YD E 6 HQFHH$ 3
FHUWDLQ LWHPV LQFOXGDEOH LQ WKH QXPHUDWRU WR GLOXWHG (36 UHOLDQFH RQ WKH PHDVXUH KDV OLP
D VXSSOHPHQWDO PHDVXUH WKDW LV ZHLJKH® GQ W@ HPHIBODOWHW ZILVWOK WMWK )2 1D RW QHFHVVDULO\ DQ LQ!
IXQG FDVK RGEHIGNLRAMVIORXOG QRW EH XVHG DV DQ DOWHUQDWLYH WR QHW LQFRPH ZKHQ HYDOXDWLQJ RXL
ILQDQFLQJ DFWLYLWLHV ZKHQ HYDOXDWLQJ RXU OLTXLGLW\ RU DELOLW\ WR PDNH FDVK GLVWULEXWLRQV R

'LOXWHG ))2 DYDLODEOH WR FRPPRQ VKDUH DQG FRPPRQ XQLW KROGHUV DV DGMXVWHG IRU FRPSDUDEL
DFTXLVLWLRQ FRVWYV JDLQ RU ORVV RQ HDUO\ HIWLQJXLVKPHQW RI GHEW ))2 DVVRFLDWHG ZLWK SURSHUW
H[WLQJXLVKHG RU H[SHFW WR H[WLQJXLVK YLD FRQYH\DQFH Rl VXFK SURSHUWLHV LQFOXGLQJ SURSHUW\
ORVV RQ LQWHUHVW UDWH GHULYDWLYHV GHPROLWLRQ FRVWV RQ UHGHYHORSPHQW DQG QRQUHFXUULQJ L
SUHIHUUHG VKDUHVY DOORFDWLRQV RI ))2 WR KROGHUV RI QRQFRQWUROOLQJ LQWHUHVWY UHVXOWLQJ IURF
RXU RSHUDWLQJ SKUVRRHPDW¥FHH DOVR LQFOXGHM BWM XM WPKH WWHRW QWWHKEI DERYH SHUWDLQLQJ WR 8-9V W
WKH 8-9¥ EHOLHYH WKLV WR EH D XVHIXO VXSSOHPHQWDO PHDVXUH DORQJVLGH 'LOXWHG ))2 DV LW H[FOXG]I
RWKHU LWHPV WKDW ZH EHOLHYH DUH QRW FORVHO\ FRUUHODW HCGE WRL HRYWH DVKRWLQ MW G @ ERKH R X UNK S HRIIDWA
PHDVXUH WR WKLVHQRRXUKESB PHDVXUH KDV HVVHQWLDOO\ WKH VDPH OLPLWDWLRQV DV 'LOXWHGIHRW DR Z Ma&X(
H[FOXGHG LWHPV ZH FRPSHQVDWH IRU WKHVH OLPLWDWLRQV LQ HVVHQWLDOO\ WKH VDPH PDQQHU DV GHVF

'LOXWHG ))2 SHU VKDUH LV '"LOXWHG ))2 GLYLGHG E\ WKH VXP RI WKH D ZHLJKWHG DYHUDJH FRPPR
XQLWYV RXWVWDQGLQJ GXULQJ D SHULRG DQG F ZHLJKWHG DYHUDJH QXPEHU RI SRWHQWLDO DGGLWLRQDO
WKDW DUH FRQYHUWLEOH RU H[FKDQJHDEOH LQWR FRPMHREHOKBYHVWAKDUMA 'ERQFWHHBW)H B RHUUH KR D @ JING X V:H I X ¢
LQYHVWRUV ZLWK D IXUWKHU FRQWH[W IRU HYDOXDWLQJ RXU ))2 UHVXOWV LQ WKH VDPH PDQQHU WKDW LQ"
VKDUHKROGHUV ,Q DGGLWLR® SWRMH RARRVWXWHG WR258HU VKDUH LQIRUPDWIHR @ HVOR HAYKIHW.KQDYW V WAPXVQ VG F)R P |
VXSSOHPHQWDO PHDVXUH IRU FRPSDVL&JEX\D WY R WKHUWHTXQYWW B G 736 LV WKH PRINWX GHWAR WO XARIPG D UD EBD
))2 SHU VKDUH KDV PRVW RI WKH VDPH OLPLWDWLRQV DV 'LOXWHG ))2 GHVFULEHG DERYH PDQDJHPHQW FF
DERYH IRU 'LOXWHG ))2

'LOXWHG ))2 SHU VKDUH DV DGMXVWHG IRU FRPSDUDELOLW\ LV 'LOXWHG ))2 DV DGMXVWHG IRU FRPSI
RXWVWDQGLQJ GXULQJ D SHULRG E ZHLJKWHG DYHUDJH FRPPRQ XQLWV RXWVWDQGLQJ GXULQJ D SHULRG
KDYH EHHQ RXWVWDQGLQJ GXULQJ D SHULRG LI RWKHU VHFXULWLHY WKDW DUH FRQYHUWHEBHOR H YHH[ FAKKOGDW |
LV XVHIXO WR LQYHVWRUV EHFDXVH LW SURYLGHV LQYHVWRUV ZH W K @L HYUHWK KUVFR R VEH[ W KR/W IEKYOD DX DNOLHR)
))2 SHU VKDUH DV LW H[FOXGHV JDLQV DQG ORVVHV IURP FHUWDLQ LQYHVWLQJ DQG ILQDQFLQJ DFWLYLWLH
ZLWK RXU RSHUDWLQH BHOLRYPDWREW: GLOXWHG (36 LV WKH PHRINWX GH WAR WMK\L ¥ RSH DKW B/DRHHDRESD Y XKDV PRV W
OLPLWDWLRQV DV 'LOXWHG ))2 GHVFULEHG DERYH DV ZHOHPWWRHWXUWK RO X@LHGE WWWER Q ZRil RARRE HEIVO MHA
WKH VDPH PDQQHU DV GHVFULEHG DERYH IRU 'LOXWHG ))2

7KH FRPSXWDWLRQV IRU DOO RI WKH DERYH PHDVXUHV RQ D GLOXWHG HEDXW\G B \WQRXW HD WANKXHP HRW K H UFRICRYH
WKDW DUH FRQYHUWLEOH LQWR FRPPRQ VKDUHV LI WKH FRQYHUVLRQ RI WKRVH VHFXULWLHV ZRXOG LQFUH



7KH WDEOH EHORZ VHWV IRUWK WKH FRPSXWDWLRQ RI WKH DERYH VW BWBGX®HIVXWHR/F LIDWEH & URYVIG ¥ X FU
) RUWH 7KUHH 0 RQWY ( QGHG 6 HSWP EHU ) RUWH 1 1OHO RQWV ( QGHG 6 HSWP EHU

" RADLWY DQG VKDUHV LQ WRXVDQGY H FHSWSHUVKDUH GDVB
1HW LQFRPH

5HDO HVWDWH UHODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ RQ 8-9V DOORFDEOH WR &237

*DLQ RQ VDOHV RI UHDO HVWDWH

)2

))2 DOORFDEOH WR RWKHU QRQFRQWUROOLQJ LQWHUHVWYV

%DVLF ))2 DOORFDEOH WR VKDUH EDVHG FRPSHQVDWLRQ DZDUGYV

%DVLF ))2 DYDLODEOH WR FRPPRQ VKDUH DQG FRPPRQ XQLW KROGHUV
5HGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWYV

"LOXWHG ))2 DGMXVWPHQWY DOORFDEOH WR VKDUH EDVHG FRPSHQVDWLRQ DZDUGYV
'"LOXWHG ))2 DYDLODEOH WR FRPPRQ VKDUH DQG FRPPRQ XQLW KROGHUV

/IRVV RQ HDUO\ H[WLQJXLVKPHQW RI GHEW 2
"HPROLWLRQ FRVWY RQ UHGHYHORSPHQW DQG QRQUHFXUULQJ LPSURYHPHQWYV 2
([HFXWLYH WUDQVLWLRQ FRVWV 2 2

'LOXWHG ))2 FRPSDUDELOLW\ DGMXVWPHQWY DOORFDEOH WR VKDUH EDVHG FRPSHQVDWLRQ DZDUGV

'LOXWHG ))2 DYDLODEOH WR FRPPRQ VKDUH DQG FRPPRQ XQLW KROGHUV DV DGMXVWHG IRU
FRPSDUDELOLW\

:HLJKWHG DYHUDJH FRPPRQ VKDUHV

&RQYHUVLRQ RI ZHLJKWHG DYHUDJH FRPPRQ XQLWYV

: HLJKWHG DYHUDJH FRPPRQ VKDUHV XQLWV %DVLF ))2 SHU VKDUH
'LOXWLHHWHRI VKDUH EDVHG FRPSHQVDWLRQ DZDUGV

S5HGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWYV

: HLJKWHG DYHUDJH FRPPRQ VKDUHV XQLWV 'LOXWHG ))2 SHU VKDUH DQG DV DGMXVWHG IRU
FRPSDUDELOLW\

'LOXWHG ))2 SHU VKDUH
'LOXWHG ))2 SHU VKDUH DV DGMXVWHG IRU FRPSDUDELOLW\

'"HQRPLQDWRU IRU GLOXWHG (36

:HLJKWHG DYHUDJH FRPPRQ XQLWYV

$QWL GLOXWHKFW B6VKIDUH EDVHG FRPSHQVDWLRQ DZDUGV 2 2 2
'"HQRPLQDWRU IRU GLOXWHG ))2 SHU VKDUH DQG DV DGMXVWHG IRU FRPSDUDELOLW\

3URSIBGWLWLRQV

7KH WDEOH EHORZ VHWV IRUWK WKH PDMRU FRPSRQHQWYVY RI RXU DGGLWLRQV WR SURSHUWLHV IRU WKH

'"HYHORSPHQW
THQDQW LPSURYHPHQWY RQ RSHUDWLQJ SURSHUWLHYV
&DSLWDO LPSURYHPHQWYV RQ RSHUDWLQJ SURSHUWLHYV

THCDONP SURYHP HOWFARVIV IGFXUHG RQ GHZ ® GHYHEBSHG SURSHWIAY DUH FOVVLLHG LQ WLV \WE® DV GHYHBSP HONDQGS UHGHYHBSP HOW

&DVK JORZV

1HW FDVK IORZ IURP RSHUDWLQJ DFWLYLWLHV GHFUHDVHG PLOOLRQ ZKHQ FRPSDULQJ WKH QLQH PR(
GHFUHDVH DVVRFLDWHG ZLWK WKH WLPLQJ RI FDVK IORZV IURP WKLUG SDUW\



FRQVWUXFWLRIY BWRMHEWYW R\ D GHFUHDVH LQ LQWHUHVW H[SHQVH SDLG UHVXOWLQJ IURP GHEW UHILQDQ
VHQLRU QRWHPWHMH@GWXKH WLPLQJ RI RXU LQWHUHVW SD\PHQWY RQ VXFK QRWHYV

1HW FDVK IORZ XVHG LQ LQYHVWLQJ DFWLYLWLHY GHFUHDVHG PLOOLRQ ZKHQ FRPSDULQJ WKH QLQH
IURP SURSHUWLHYV VROG LQ WKH FXUUHQW SHULRG SULPDULO\ SHUWDPL®IOQR Y R ® XK A KROHRWD SHUG R & D PRRAA
LQWHUHVW LQ WZR GDWD FIWGIWHEN VRFOBBVHWUW EDVRKR\RXIWOD\V RI PLOOLRQ IRU GHYHORSPHQW RI SU}
LQ WKH FXUUHQW SHULRG

1HW FDVK IORZ XVHG LQ ILQDQFLQJ DFWLYLWLHV LQ WKH QLQH PRQWKYVY HQGHG 6HSWHPEHU ZDV
PLOOLRQ 1HW UHSD\PHQWYV RI GHEW ERUURZLQJV GXULQJ WKH SHULRG WRWDOHG PLOOLRQ ZKLFK LQF(
ZKROHVDOH GDPRYWHERWIHY QHW ERUURZLQJV IURP RXU 5HYROYLQJ &UHGLW )DFLOLW\ XVHG SULPDULO\ WR |

1HW FDVK IORZ XVHG LQ ILQDQFLQJ DFWLYLWLHV LQ WKH QLQH PRQWKY HQGHG 6HSWHPEHU ZDV
1HW SURFHHGYV IURP GHEW ERUURZLQJV ®XODQR @ KK 5FK ILRGHIFXNG/RBRKBHSAHWKIBVH DQG UHGHPSWLRQ RI XQ
HDUO\ H[WLQJXLVKPHQW FRVWV LVVXDQFH RI QHZ XQVHFXUHG VHQLRU QRWHRIDQERQNMW UXB\WLRQWRRIQD I
H[WLQJXLVKPHQW FRVWV

6XSSOHPHQWDO *XDUDQWRU ,QIRUPDWLRQ

$V RI 6HSWHPEHU KD@¥HFHUDO VHULHV RI XQVHFXUHG VHQLRU QRWHV RXWVWDQGLQJ WKDW ZHUH L
$FW RI DV DPKIQGHGRWHY DUELWIBFM VHQLRU XQVHFXUHG DQG XQVXERUGLQDWHG REOLJDWLR QN Hj Q\GWU
DQG IXWXUH VHQLRU XQVHFXUHG DQG XQV X E RUKGLVID YWRIGHEWY B WIH GWH\GXERG LHRWM M B UL Q WL BIKMW W L G D \PRI® WX W
LQGHEW HIKGHYRWHYV DIBIFVDIOWMROMNVXERUGLQDWHG LQ ULJKW RI SD\PHQW WR DOO H[LVWLQJ DQG IXWXUH OLD
&23/3 V VXEVLGLDUKBW\ ®IBG XQFRQGLWLRQDY REDLDDQRE W X @ G313 WV KHYHDQRWAKY RIR2SIGHVH QRWHYV DUH \
WKDW UDQN HTXDOO\ LQ ULJKW RI SD\PHQW ZLWK RWKHU VHQ@BR&?2 X0 WNFOU HZR R Z QLR W WKIRRI/ RQ\ RQ GXBWHEQ
LV LWV LQYHVWPHQW LQ &23/3

$V SHUPLWWHG XQGHU 5XOH D YL ZH GR QRW SURYLGH VXPPDUL]JHG ILQDQFLDO LQIRUPDWLRQ IR
RSHUDWLRQV RI WKH &RPSDQ\ DQG WKH 2SHUDWH®@Q H Q WUWIQMHY WKKH PRIHU @ R B/RBIBW § U ILDPARX\QGUWM SUHVHQWHG
&RPSDQ\ DQG ZH EHOLHYH WKDW LQFOXVLRQ RI VXFK VXPPDUL]JHG ILQDQFLDO LQIRUPDWLRQ ZRXOG EH UHS

/ILTXLGLW\ DQG &DSLWDO 5HVRXUFHYV
$V Rl 6HSWHPEHU ZH KDG PLOOLRQ LQ FDVK DQG FDVK HTXLYDOHQWV

:H XVH RXU 5HYROYLQJ &UHGLW )DFLOLW\ WR LQLWLDOO\ IXQG PXFK RI WKH FDVK UHTXLUHPHQWYV IURP }
ZHOO DV FHUWDLQ GHEW EDOORRQ SDWKIQ® VXEPWH KSRQWD\WSCULARZQ WKH IDFLOLW\ XVLQJ FDVK DYDLODECGC
ERUURZLQJV HTXLW\ LVVXDQFHVY DQG VDOHV RI LQWHUHVWY LQ SURSHUWLHYV 5HJDUGLQJ RXU 5HYROYLQJ «

¥ DV RI 6HSWHPEHU RXU H[LVWLQJ IDFLOLW\ KDG D PD[LPXP ERUURZLQJ FDSDFLW\ WRWDOLQJ P
¥ RQ 2FWREHU ZH HQWHUHG LQWR D FUHGLW DJUHHPHQW ZLWK D JURXS RI OHQGHUV WKDW LQFOXG
PLOOLRQ WKDW UHSODFHG RXU H[LVWLQJ 5HYROYLQJ &UHGLW )DFLOLW\

2XU VHQLRU XQVHFXUHG GHEW LV UDWHG LQYHVWPHQW JDUIPGW RE P IV/IKHWD K Q HIHQ PLDQUWYRHY W B W Q @/J J DHIH UHDW
Rl XQVHFXUHG SULPDULO\ IL[HG IHHFPWHRGHBEWHUGNOWXGDYWHWREKB SM IURP BRKFE LEVPDWHNHWWHOG MR DN XUVH (
OHQGHUV DQG EDQNV SULPDULO\ IRU MRLQW YHQWXUH ILQDQFLQJV ,Q DGGLWLRQ ZH SHULRGLFDOO\ UDLVI
OHVVHU H[WHQW SUHIHUUHG VKDUHV

,Q 0D\ ZH UHSODF#/® RYMRFANURQJ SURJUDP ZATWKBWRIWDP XQGHU ZKIHFK ZGPUHEBD FRPPRQ VKDUHV LQ
RIHULQJY KDYLQJ DQ DJJUHJDWH JURVV VDOHV SULFH RI XS WR PLOOLRQ 8QGHU WKLV SURJUDP ZH PD\
DJUHHPH&WWXVH RI D IRUZDUG HTXLW\ VDOHV DJUHHPHQW ZRXOG HQDEOH XV WR ORFN LQ D SULFH RQ D VD!
VKDUHV DQG UHFHLYLQJ WKH VDOH SURFHHGV XQWLO D ODWHU GDWH

:H EHOLHYH WKDW RXU OLTXLGLW\ DQG FDSLWDO UHVRXUFHV DUH DGHTXDWH IRU RXU QHDU WHWM HQ&H(
UDLVH DGGLWLRQDO HTXLW\ E\ VHOOLQJ LQWHUHVWYV LQ GDWD FHQWHU VKHOOV WKURXJK MRLQW



YHQWXUHY ,Q DGGLWLRQ ZH PD\ DOVR GLVSRVH RI LQWHUHVWY LQ RWKHU SURSHUWLHY RSSRUWXQLVWLFL

2XU PDWHULDO FDVK UHTXLUHPHQWY LQFOXGLQJ FRQWUDFWXDO DQG RWKHU REOLJDWLRQV LQFOXGH

$ SURSHUW\ RSHUDWLQJ H[SHQVHV LQFOXGLQJ IXWXUH OHDVH REOLJDWLRQV IURP XV DV D OHVVHH

I FRQVWUXFWLRQ FRQWUDFW H[SHQVHV

$ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV

$ GHEW VHUYLFH LQFOXGLQJ LQWHUHVW H[SHQVH

$ SURSHUW\ GHYHORSPHQW UHGHYHORSPHQW FRVWYV

$ WHQDQW DQG FDSLWDO LPSURYHPHQWY DQG OHDVLQJ FRVWV IRU RSHUDWLQJ SURSHUWLHV H[SHFWHG W
I GHEW EDOORRQ SD\PHQWYV GXH XSRQ PDWXULW\ DQG

$ GLYLGHQGV WR RXU VKDUHKROGHUV

H H[SHFW WR XVH FDVK IORZ IURP RSHUDWLRQV GXULQJ WKH UHPDLQGHU RI DQG DQQXDOO\ WKHUHDIW

EDOORRQ SD\PHQWYV GXH XSRQ PDWXULW\ DQG D SRUWLRQ RI SURSHUW\ GHYHORSPHQW UHGHYHORSPHQW F

'XULQJ WKH UHPDLQGHU RI ZH H[SHFW WR VSHQG DSSUR[LPDWHO\ PLOOLRQ RQ GHYHORSPHQW FR\
H[SHFW WR IXQG WKHVH FDVK UHTXLUHPHQWYV XVLQJ LQ SDUW DQ\ DYDLODEOH UHPDLQLQJ FDVK IORZ IURF
5HYROYLQJ &UHGOGWVOHDFVYRMORZIMAIONKH FORVLQJ RI RXU WHUP ORDQ RQ 2FWREHU ZH KDG QR UHPD
VXLFLHQW ERUURZLQJ FDSDFLW\ XQGHU RXU 5HYROYLQJ &UHGLW )DFLOLW\ WR IXQG GHYHORSPHQW FRVWV
IDFLOLW\ E\ SD\LQJ LW GRZQ XVLQJ SURFHHGV IURP VDOHV RI LQWHUHVWY LQ GDWD FHQWHU VKHOOV

%H\RQG ZH H[SHFW WR IXQG SURSHUW\ GHYHORSPHQW DQG UHGHYHORSPHQW DFWLYLWLHV XVLQJ L¢(
EDODQFH IXQGHG LQLWLDOO\ XVLQJ ERUURZLQ DWW & QGR1 UURIXIUXSHEY ROWY R U QIUHBEI. W ) VR DOQGHU WKH IDFLOLW\
VDOHV RI LQWHUHVWY LQ GDWD FHQWHU VKHOOV RWKHU SURSHUW\ VDOHV QHZ ORQJ WHUP GHEW ERUURZ

:H SURYLGH GLVFORVXUH LQ RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RQ RXU IXWXUH OHVVHH RE!
IXWXUH GHEW REOLJDWLRQV H[SHFWHG WR EH UHILQDQFHG E\ QHZ GHEW ERUURZLQJV RU IXQGHG E\ IXWXU

&HUWDLQ RI RXU GHEW LQVWUXPHQWY UHTXLUH WKDW ZH FRPSO\ ZLWK D QXPEHU RI UHVWULFWLYH ILQD
PLQLPXP QHW ZRUWK PLQLPXP IL[HG FKDUJH FRYHUDJH PLQLPXP XQHQFXPEHUHG LQWHUHVW FRYHUD$W RD
6HSWHPEHU ZH ZHUH FRPSOLDQW ZLWK WKHVH FRYHQDQWYV
SHFHRMFRXQWLQJ 3URQRXQFHPHQWYV

6HH 1RWH WR RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV IRU LQIRUPDWLRQ UHJDUGLQJ UHFHQW DF

,WHP 4AXDQWLWDWLYH DQG 4XDOLWDWLYH 'LVFORVXUHYV DERXW ODUNHW 5LVN

:H DUH H[SRVHG WR FHUWDLQ PDUNHW ULVNV RQH RI WKH PRVW SUHGRPLQDQW RI ZKLFK LV D FKDQJH L
H[SHQVH XQGHU RXU 5HYROYLQJ &UHGLW )DFLOLW\ DQG RWKHU YDULDEOH UDWH GHEW ,QFUHDVHV LQ LQW
PDWXUHYV DQG QHHGV WR EH UHILQDQFHG RU ZKHQ LQWHUHVW UDWH VZDSV KHGJLQJ WKH FDVK IORZV DVVR



7KH IROORZLQJ WDEOH VHWV IRUWK DV RI 6HSWHPEHU RXU GHEW REOLJDWLRQV DQG ZHLJKWHG DY

) RUWH 3 HURGY ( QAIQJ ' HFHP EHU

7KHHDI\WMU 7RWO

"HEW

JLIHG UDWH GHEW
:HLJKWHG DYHUDJH LQWHUHVW UDWH

9DULDEOH UDWH GHEW 2
 HLJKWHG DYHUDJH LQWHUHVW UDWH 2

5 HSUAVHQW SUGRISDCP DUMUMAY RQD DQG WHUH RUH H FOGHY GHWEVFRXQW DQG GHHUHG IQDGAQ) FRAWVR P IGRQ
$VR 6 HSWP EHU P DMUMAY 1Q IQFOGHG P LGORQ WDVIKDG \WH DELOW VR EH H WQGHG\R VXEMPVIR FHADIOQ FRQGURQY
7KH DP RXQN UHBIPMG DERYH XVHG LQMMHAWNIWMY DV Rl 6 HSWP EHU IRUYDUDE®! DM GHEW

7KH IDLU YDOXH RI RXU GHEW zZDV ELOOLRQ DV RI 6HSWHPEHWKH IDLU,¥DQWH RH\RX W DIWHGE WD H IGHE@
DSSUR[LPDWPRIOQOLRQ DV RI 6HSWHPEHU

6HH 1RWH WR RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY IRU LQIRUPDWLRQ SHUWDLQLQJ WR LQWH
YDOXHV

%DVHG RQ RXU YDULDEOH UDWH GHEWWERO DQWHW HVQW O R&/H VY ADISHFRQWUDFWYVY RXU LQWHUHVW H[SHQVH
HQGHG 6HSWHPEHU LI WKH DSSOLFDEOH /,%25 UDWH ZDV KLIJKHU

,WHP &RQWUROV DQG 3URFHGXUHV

D (YDOXDWLRQ RI 'LVFORVXUH &RQWUROV DQG 3URFHGXUHV

2XU PDQDJHPHQW ZLWK WKH SDUWLFLSDRHER @ ®E RXW HIK)EHHDYQEFRE X W\WAHE BMKHH B HVY R1 RXU GLVFORVXUH F
GHILQHG LQ 5XOH D H XGGMU DWKR I( PHSMHPEHU %DVHG RQ WKLV HYBBUY DVOLCR K IRHKIU) B D EFFR(@IDR)
RXU GLVFORVXUH FRQWUROV DQG SURFHGXUHYV DV RHFOWMISYWHHPEMR SURY L B HUWHH IDAQRFG\CLERGH. @ X UD QFH WK DW
UHSRUWYV ILOHG RU VXEPLWWHG X®BWWRWKH BWFXUUWERVY QHK DIQWRIFHVVHG VXPPDUL]JHG DQG UHSRUWH®QH'
IRUPV DQG LL DFFXPXODWHG DQG FRPPXQLFDWHG WR RXU PDQDJHPHQW LIQFHOXG LRU 8N UVRQN\Q B HEDRUWPILH]
DSSURSULDWH WR DOORZ WLPHO\ GHFLVLRQV UHJDUGLQJ UHTXLUHG GLVFORVXUH
E &KDQJH LQ ,QWHUQDO &RQWURO RYHU J)LQDQFLDO 5HSRUWLQJ

1R FKDQJH LQ RXU LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ RFFXHURWIBGG RWL DV WHKBVRRO\DVE QHE!
RXU LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ

3$57 ,, 27+(5 ,1)2B @4
JWHP /HIDO 3URFHHGLQJV

:H DUH QRW FXUUHQWO\ LQYROYHG WQ RRU MIQVRHE OQIHIEA HO LWL DRW PP/ QRIUDO OLWLIDWLRQ FXUUHQWO\ WKI
WKH RUGLQDU\ FRXUVH RI EXVLQHVYVY VXEVWDQWLDOO\ DOO RI ZKLFK LV H[SHFWHG WR EH FRYHUHG E\ OLDE

,ZWHP $ 5LVN )DFWRUV
7KHUH KDYH EHHQ QR PDWHULDO FKDQJHV WR BX@XDIOVEHPRUWR IRQ REPXGHG LQ RXU

,WHP 8QUHIJLVWHUHG 6DOHV RI (TXLW\ 6HFXULWLHY DQG 8VH RI BURFHHGV

D 1RW DSSOLFDEOH
E 1RW DSSOLFDEOH

F 1RW DSSOLFDEOH



,WHP '"HIDXOWYV 8SRQ 6HQLRU 6HFXULWLHV
D 1RW DSSOLFDEOH
E 1RW DSSOLFDEOH

,WHP OLQH 6DIHW\ 'LVFORVXUHYV
1RW DSSOLFDEOH
,2WHP 2WKHU ,QIRUPDWLRQ

D 2Q 2FWREHU DQGERBHAWHUHG LQWR D FUHGLW DJUHHPHQW ZLWK D JURXS RI OHQGHUV IRU ZKLFK .
DFWHG DV MRLQW ERRN UXQQHUV .H\%DQF &DSLW D O7'0 %D QWD $WORRFIED & ISADEADNEEB00 OETRMNH WD QNL QJ &RUSRU
MRLQW OHDG DUUDQJHUWW V.RF®DWNRID WEWEBOMY DGPLQLVWUDW $YWIV PR HIMMW. RQ ® B W& G DY NV \ QIBWERIMHHPG QWH
SURYLGH XV WKH IROORZLQJ

¥ D QHZ XQVHFXUHG UHYROYLQJ FUHGLW IDFLOLW\ ZLWK

tf DQ DJJUHJDWH FRPPLWPHQW E\ WKH OHQGHUV RI RAELGDLQ DRVQ. RAK WHRK ALINFHD XIGIN R Y KIFEJ OHRODGHW BY ZH
OHWWHU RI FUHGLW VXEIDFLOLW\ DQG XS WR PLOOLRQ XQGHU D VZLQJOLQH VXEIDFLOLW\ VDPH ¢
+ D YDULDEOH LQWHUHVW UDWH EDVHG RQ RQH RI WKH IROORZLQJ WR EH VHOHFWHG E\ XV WKH 62)¢

GHWHUPLQHG E\ WKH FUHGLW U EW WX THMNHORIMEY WRU&2308 WKH JUHDWHU RI L WKH SULPH UDWH RI
DJHQW LL WKH )HGHUDO )XQGV S5D8WHHBFHIHVL GO\ Q WKRU& UHIGLWKH 62)5 UDWH IRU D RQH PRQWK L
DV GHWHUPLQHG E\ WKH FUHGLW EDWK®JYBPMWATEMING WR &23/3
$ D TXDUWHUO\ IHH EDVHG RQ WKH DYHUDDBHJGBLDW B PIRREPW WRR FADKM YOHGHGH WNKH IDFLOLW\ PXOWLSOLHG
GHWHUPLQHG E\ WKH FUHGLW U EW WX THMHORIVHY WRQ&2 3/3

¥ D PDWXULW\ GDWH RI 2FWREHU ZLWK WKH DELOLW\ IRU XV WR IXUWKHU H[WHQG VXFK PDWXULW
WKH &BHEBHMPHQW DQG ZH SD\ DQ H[WHQVLRQ IHH RI Rl WKH WRWDO DYDLODELOLW\ XQGHU WKH |

D PLOOLRQ XQVHFXUHG WHUP ORDQ IDFLOLW\ ZLWK

t+ D YDULDEOH LQWHUHVW UDWH EDVHG RQ RQH RI WKH IROORZLQJ WR EH VHOHFWHG E\ XV WKH 62)¢

GHWHUPLQHG E\ WKH FUHGLW U EW WXH THMNH@QRIHE WRU& 238 WKH JUHDWHU RI L WKH SULPH UDWH RI
DJHQW LL WKH )HGHUDO )XQGV 5D3WHHBFHIHVL GOXVLQ WKRHU&UHIGLWKH 62)5 UDWH IRU D RQH PRQWK L
DV GHWHUPLQHG E\ WKH FUHGLW ED WK®JYBHMADEIING DNRG &23/3

$ D PDWXULW\ GDWH RI -DQXDU\ ZLWK WKH DELOLW\ IRU XV WR IXUWKHU H[WHQG VXFK PDWXULW\
WKH &BHGHMPHQW DQG ZH SD\ DQ H[WHQVLRQ IHH RI RI WKH B XWHHPIH@DGN. QR UNHHDIPK OHR VGI\Q X QFGRH $ H
$ WKH DELOLW\ WR UHTXHVW DQ DGGLWLRQDO PLOOLRQ LQ WKH DJJUHJDWH XQGHU WKH FUHGLW DJL

)DFLOQWX WHUP ORDQV LQFUHDVHV WR H[LVWLQJ WHUP ORDQV RU DQ\ FRPELQDWIRMHWKE@WHRQ G WKEIMIHF
RI WKH OHQGHUV

,QWHUHVW LV SD\DEOH DW WKH HQG RI HDFK LQWHUHVW SHUHRE HDOVG LY US DFDLESDHD R\ W S/HPFONGLICQHIV XTI IR LW
XQGHU WK$JBHHBH@W PD\ EH SUHSDLG LQ ZKROH RU LQ SDUW E\ 8Q/GEX\WVKBDEMWGHE @MU HZ B RAUXW/RIZ If & PYGION ZH
RSHUDWLQJ FRYHQDQWYV D Q%00 RXQFVDDORRYHQDUIWWLSDO DQG DFFUXBGUHGIWHQWVRRRQG | BIWVWXKGIGRISW R B
LPPHGLDWHO\ GXH DQG WKH IDFLOLWLHY WKHUHXQGHU FRXOG EH WHUPLQDWHG XSRQ HYHQWYV RI GHIDXOW
UHTXLUHG SD\PHQWV SQUGHLP WEW RUHRBWWHU PDWHULDO ORDQV RI RXUND WXMO BRAUDERQIVUW BWPHDLQWDLQ &237"

7KH GHVFULSWLRQIRHWRHQW HFERWDLQHG KHUHLQ LV TXDOLILHG LQ LWV $HIQW HPH\Y WE \I [UGHH 16 U\Q E[HK MER. W K H
LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

E 1RW DSSOLFDEOH
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1%5/,QVWDQFH HQWWDQFH
GRFXPHQW ILOHG KHUHZLWK

,QOLQH 7MBQRP\ ([WHQVLRQ 6FKHPD 'RFXPHQW ILOHG KHUHZLWK

,QOLQH 7¥BRQRP\ ([ WHQVLRQ &DOFXODWLRQ /LQNEDVH 'RFXPHQW ILOHG KHUHZLWK
,QOLQH (PMBMQVLRQ /DEHOV /LQNEDVH ILOHG KHUHZLWK

,QOLQH 7%BQRP\ ([WHQVLRQ 3UHVHQWDWLRQ /LQNEDVH 'RFXPHQW ILOHG KHUHZLWK
,QOLQH 7H%BQRP\ ([WHQVLRQ 'HILQLWLRQ /LQNEDVH 'RFXPHQW ILOHG KHUHZLWK
&RYHU 3DJH ,QWHUDFWLYH 'DWD )LOBQRBRQWWHBGHGVL® (KQELW 5/

O
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6, 1$785(6

3XUVXDQW WR WKH UHTXLUHPHQWWRW WKH 6 HWXHLWHHWWBRQ@MI KDYV GXO\ FDXVHG WKLV UHSRUW WR EH
DXWKRUL]JHG

&25325%( 2)),&( 3523(5(675867

'DWH 1RYHPEHU %\ V 6WHSKHQ ( %XGRULFN
6WHSKHQ ( %XGRULFN
BUHVLGHQW DQG &KLHFHUHFXWLYH 21

'DWH 1RYHPEHU %\ VSQWKRQ\ OLIVXG
$QWKRQ\ OLIVXG
([HEXWIL¥H BUHVLGHQW DQG &IKAHU )LQDQFLDO 21




(;(&87,219(56,21

([KLELW

&5( . 7$*5((0(17
'DWHG DV RI 2FWREHU

E\ DQG DPRQJ

&25325®( 2)),&( 3523(66 / 3
DV %RUURZHU
&25325®( 2)),&( 3523(b675867
DV 3DUHQW
7+(),1$1&,%$167,787,216 ,1,9 8,M1$25< +(5(2
$1' 7+(,566,*1((6 38568%¥276(&7,21
DV /HQGHUV
DQG
(<%$1. 1%,21$656662&7%21
D$GPLQLVSIBIWL Y H
(<%$1& &$3/70$5.(76 ,1& DQG 3B& GFB.(76 //&
DV -RLQW %RRN 5XQQHUV
DQG

(<%$1& &$$/70$5.(76 ,1& 31&WKBE3.(76 //&" %$1. 1521$8662&7$21 DQG BHFL.$ 1(:
<25. %$1.,1* &25325%1
DV -RL QW UIDMGH UV
DQG

07 %$1.$1(: <25. %$1.,1* &25325%1 DDGHS$1. 18,21$8662&7521
DV &R 'RFXP B DHDDWWL R Q

DQG

31& %$1. 7,81$5662&7%21
DV 6\QG ISFBIW IR Q



7$%/( 2)&217(176



$57,&/( ,'(),1,7,216

6HFWLR@HILQLWLRQYV

6HFWLR®HQHUD OH G AHMURMRY

BHFWLROPLQDQFWWWLEXWHYV RI 1RQ :KROO\ 2ZQHG 6XEVLGLDULHV
6HFWLR&DWHYV

BHFWLRQ@YLVLRQV

$57,&/( ,,&5(",7)8&,/,7<

6HFWLROHYROYLQJ /RDQV

BHFWLRQHUP /RDQV

BHFWLR@LG 5DWH /RDQV

BHFWLR®ZLQJOLQH /RDQV

6HFWLROHWW H UWGR W& U

6HFWLR&ODWHYV DQG 3D\PH\QW RRQ /R VQIW

6HFWLRQXPEHU ,WMU3HULRGYV

BHFWLR®HSD\PHQW RI /RDQV

BHFWLRQABSD\PHQWYV

BHFWLRQERQWLQXDWLRQ

BHFWLR@RQYHUVLRQ

6HFWLRQLRWHYV

6HFWLR@ROXQWDU\ 5HGXFWLRQV Rl WKH 5HYROYLQJ &RPPLWPHQW
BHFWLRQ[WHQVLRQ RI SHERWNL@IDEAULRQ 'DW HH URVRIVMLRQVWRXULW\ 'DWH
BHFWLRQ[SLUDWIOP@ RULW\ 'DWH RHGHWVBDYW RIHEBWNL@IDELRQ 'DWH
BHFWLR@PRXQW /LPLWDWLRQV

BHFWLRQQMDVH RI &R P PLG\GLHNIYRDMD ORD Q V

$57,&/( ,,,38<0(176 )((H1' 27+(5 *(1(5$8529,6,216

6HFWLRAD\PHQWYV

BHFWLRQ® 5DWHDWPHQW

BHFWLROKDULQJ RI 3D\PHQWV (WF

BHFWLR@HYHUDO 2EOLJDWLRQV

BHFWLRQLQLPXPRXQWYV

6HFWLRQHHYV









BHFWLRQRPSXWDWLRQV

BHFWLR®V XU\

BHFWLR®JHHPHQW 5HJDBIGIWQD QGVWHKWD UJHV
6HFWLRQWDW H P $IRDRVRX W

BHFWLRQHIDXOWLQJ /HQGHUV

6HFWLRQ/D[HV

$57,&/( ,9<,(/' 3527(&7,21 (7&

BHFWLR®GGLWLRQDO &BREMWNXEMDSLWDO
BHFWLR®XVSHQVLRQ RI 62)5 /RDQV DQG 62)5 0DUJLQ /RDQV
BHFWLRQOOHJDOLW\

BHFWLRQRPSHQVDWLRQ

BHFWLRQHDWPHRQWRWHG /RDQV

BHFWLR®IIHFWHG /HQGHUYV

BHFWLR®KDQJH RI /HQGLQJ 2IILFH
BHFWLR®VVXPSWLRQV &RQFHUQLQJ )XQGLQJ RI 62)5 /RDQV
BHFWLRAHUPDQHQW ,QDELOPAMQWRP'BIWNHUPLQH
$57,&/(9 &21',7,216 35(&('(17

BHFWLRQQLWLDO &REBEHWHRQV 3U
FHFWLRQRQGLWHRE G HID/D WRDQV DQG HBAWHUV RI &U
BHFWLRQRQGLWLRQV DV &RYHQDQWYV

$57,&/(9, 5(35(6(1%7,2161' : $55$17,(6
BHFWLR®H SV HQWD W LIRQYD DG H V
BHFWLR®XUYLYDOHRHBMSW LIROWDDWE HY  (WF
$57,&/(9,, $)),50%,9( &29(1$176

BHFWLRAWVHUYDWLRQ RI ([LVVOB@FMHHDYG 6LPLODU
BHFWLRQRPSOLDQ$SSODIWREOH /DZ DQG ODWHULDO &RQWUDFWYV
BHFWLRQDLQWHQD @BSH IRW\3 U

BHFWLRQRQGXFW RI %XVLQHVV

BHFWLRQQVXUDQFH

6HFWLRQAD\PHQWD[RIIV DQG &ODLPV

BHFWLROLVLWY DQG ,QVSHFWLRQV

6HFWLR®VH RRBHHGY /HWHVEHW RI &U
BHFWLRQQYRQPHQWDO ODWWHUYV

6HFWLRQRRNVY DQG 5HFRUGYV









6HFWLRQXUWEWWXUDQFHV
BHFWLRQ*XDUDQWRUYV

BHFWLRQ(,7 6WDWXV

BHFWLRQ[FKDQJH /LVWLQJ

$57,&/(9,,, ,1)2509,21

BHFWLR@XDUWHUO\ )LQDQFLDO 6WDWHPHQWYV
BHFWLRQHDUQG 6WDWHPHQWYV
6HFWLR®RPSOLDQFH &HUWLILFDWH
BHFWLRQWKH@IRUPDWLRQ

$57,&/( ,; 1(*$7,9( &29(1$176
BHFWLROPLQDQFLDO &RYHQDQWYV
BHFWLROHVWULFWHG 3D\PHQWYV
BHFWLRQQGHEWHGQHVV

BHFWLRQLHQV 1HJDWLYH 3@HGWHWV2WKHU
6HFWLRQHUJH&R QVROLG DWLRGH WD O IB\E BMQIHHP H Q W V
6BHFWLR®LVKBOU

BHFWLR®, QWHQWLRQDOO\ 2PLWWHG @
BHFWLRQRGLILFDWLRQV Rl 2UJDQL]DWLRQDO 'RFXPHQWYV
BHFWLRQUDQVDFWISRIQD IZD WKV
6HFWLRQ5,6$3([HPSWLRQV
6HFWLRQRHL3YVHWVR®ORQW U

$57,&/1( ; () $8/7

BHFWLRQYHQWYV RI '"HIDXOW
BHFWLR@HPHGLHY 8SRQ (YHQW RI 'HIDXOW
6HFWLRQ@HPHGLHYV 8SRQ 'HIDXOW
6HFWLR@OORFDWRRRBHRGIV3U
6HFWLRQROODIWHRRBPQW
6HFWLR@HUIRUPDRGPLB\L VW UHDOWL Y H
BHFWLRQ@GLIJKWV &XPXODWLYH

$57,&/( ;, 7+($'0,1,675%,9($*(17
BHFWLR@XWKRUL]D®AWRIQRRQG
BHFWLR@GPLQLVWUDM@MEHOLDQFH (WF
6HFWLRQRWLFH RI '"HIDXOWYV

BHFWLR@GPLQLYV\WUHDQW YOV /HQGHU






BHFWLR@SSRYDOV RI /HQGHUYV
BHFWLRQHQGEHGLW 'HFLVLRQ (WF
6HFWLRQQGHPQLIL RIGPILRQ VRY UHDQWL Y H
6HFWLRQ@XFFHY®RUQL VW UHQWL Y H
6BHFWLRQ@LW®HEQWV
BHFWLRQ6XVWDLQDELOLWIHQWUXFWXULQJ
6HFWLRQ(5,6$5HSWHQWDWLRQV RI WKH /HQGHUYV
BHFWLRQS5HFRYHU\RRQIHRXV 3D\PHQWYV

$57,&/( ;,,0,6&(//$1(286

BHFWLRQLRWLFHV

BHFWLRQ[SHQVHV

6HFWLRQ@GHWRII

BHFWLRQLWLIJDWLRQ -XULWYGWWHIRYHBWKHU
BHFWLRQ@XFFHVVRBYV IDQY
BHFWLR@PHQGPHQWYV
BHFWLRQIRQOLDES®RMQ LR/IWUHDOWL YOHQG /HQGHUV
BHFWLRQRQILGHQWLDOLW\
BHFWLRQQGHPQLILFDWLRQ
BHFWLRQ7HUPLQDWLRQ 6XUYLYDO
BHFWLRQ6HYHUDEL @YWV IRR BW
6HFWLRQ*29(51,1* /%

BHFWLRQ&RXQWHUSDUWYV
BHFWLRQ2EOLJDWLRQV ZLWK 5HVSHFW WR /RDQ 3DUWLHV
6HFWLRQ/LPLWDWLRQ RI /LDELOLW\

6HFWLRQ (QWSUHHPHQW
BHFWLRQ&RQVWUXFWLRQ

6HFWLRQ3DW $ERW

6HFWLRQ$FNQRZOHGJPHQW DQG & BQIHF@W GVR @%MQBLOPRQVWLWXWLRQV
BHFWLRQ$FFRXQMURY

BHFWLRQ$FNQRZOHGJIJHPHQM)SBEIBBRUQYHG 4)&V
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&RPPLWPHQWYV

/ILVW RI /RDQ 3DUWLHYV
/[LVW RI ([LVWLQJ /HWWHUV RI &UHGLW

2ZQHUVKLS 6WUXFWXUH
7LWOH WR 3URSHUWLHV /LHQV
,QGHEWHGQHVYV DQG *XDUDQWLHV
JLWLIDWLRQ

8 Q H Q F X PEVHVUHGY

YRUP$R/IVLJQ P HXF\WHSQED QHFHP HQ W

YRUP RI 1IRWLFH RI 5HYROYLQJ %RUURZLQJ
YRUP RI 1RMMUPH/RDQ %RUURZLQJ

YRUP RI 1IRWLFH Rl &RQWLQXDWLRQ

YRUP RI 1IRWLFH RI &RQYHUVLRQ

YRUP RI 1IRWLFH RI 6ZLQJOLQH %RUURZLQJ
YRUP RI 6ZLQJOLQH 1RWH

JRUP RI 5HYROYLQJ 1RWH
YRUP7RUP /RDQ 1RWH

YRUP RI 2SLQLRQ RI &RXQVHO

)RUP RI &RPSOLDQFH &HUWLILFDWH
YRUP RI *XDUDQW\

YRUP RI %LG 5DWH 1RWH

JRUP RI 'HVISIQBIWPRQW

YRUP RI %LG 5DWH 4XRWH 5HTXHVW

JRUP RI %LG 5DWH 4XRWH

YRUP RI %LG 5%RFH X B QFH

YRUP RI *XDUDQWRU 5HOHDVH /HWWHU
YRUPV RIB[ ®RPSOLDQFH
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IDFLONRHLVWIKYR OMLRELO IZWML EQFORXGHV O H\RW H H\GX_EN D FOLQIE W \ VZLQJOXBID F
QR@V K\HH DRVER Q G LRRLQRVD I PVOKFADAN) \W D H LU H FISHDQIWRE FWREHU DB PHQ &S S O H RERQWKHHC
IR GIGHHIIH FWIR (H L V WE KDY R GRYHHESE IW H P H EWD QISP R VIR U U RAZKBHD U FAQKM Q G B D MV H B HI W)
UILQDQFLDO LQVWLWXWLRQV SDUW\ WKHUHWR .H\%DQN DV DGPLQLVWUD\

+(5($6 FHU\WR DKM Q G B QREW KIHQD Q RLND/OL WIXYAHD 608D L VMRE@HR UURZH U W HOR DOF L
W R(HIL V WTHLOPR D 1D F L O RV§\ KAHH LDROVER Q G LIMRLQRVD B (YOKAEN WDH Q GOHOEH V W & WHHEALWAH H RSHDQYDVARG

FK DYPHQKG SO H RHEQMKHHEP RIGAHD 8IGQHIH FWICH LV WIHQUPR D @J H H P H GEWD QGP R Q\t
U REZ K&D U HVQ KBIH Q GSHDUWWW/K H UFHHW RRIVLKOH Q D QLFQ. D\ L \S R WAWR 9 WRHDVS R SNCHD D W L B @ D RF L DV
LQLVWUDWLYH DJHQW DQG WKH RWKHU SDUWLHV WKHUHWR DQG

+(5($6 WKFR U URDWIBID UKD WHH T X HAVKMDHWE Q G HSW R YOQGHZ H Y R & U HE@IFW D@ W Q L VLU
UL Q BIPFDE) W DQGIDQHX HOR DIF L O@\WQ\Q L W1DWHS D WHBLPFOE) W W KSHU R F IR}
KL RZK EEK V HLGS D RV KO R V DQWMB H SIDRX M@RX W VAIR BXGLLI IV BRVQOA D E DO GMWLKH V WAHDYIR O
DFL OIQWK HL V WIHQPR DD F L OIQWEF R Q Q HEMEZ R QP K4R U U R Z BVOH U P MQKTFUAHWAHQIPR D YD F L QNLH
[LVWHQFIR DRI UHHPB QRGO DRDIEEF X PH QB M | L K & UMK B V WELHQYIR O)DLRQ.ID W K FL V WELHOYIR (
UHSIWMHHPHQW DQG DOO UHODWHG /RDQ 'RFXPHQWYV DV GHILQHG WKHUHLQ
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+(5($6 WKIEPLQLVRIHIDMAGKH Q G WX E MHAFRIHH DROISR Q G LRVIW RSV H H PIHUZANO OLRR $ U R Y
VXRXHPHY R GFYIHIBDIPN @ KWK @ Q F OX G H O H VRVFH B\GX.EM D FOL@KE W \ VZLQJOXBIDF IL(
SURWOG®HW HORDDF L O QWG LS U R WI GGHR U U R Z WWKRHS WW R B T XLIQ\FW HL [V\KHFE F L OARSY IRV L ¢
WKH DJJUHJDWH LQ DFFRUGDQFH ZLWK 6HFWLRQ KHUHRI
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PKIKH U IDEW Q R Z CEN\G B8HDGJ
RYHQDQW DQG D VoI

R ROORZV
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6HFWLRQ '"HILQLWLRQV
,Q DGGLWLRQ WR WHUPV GHILQHG HOVHZKHUH KHUHLQ WKH IROORZ&QUHMRY
SSEVROXWHKBDWHH PHDQLQJ JLYHQ WKDW WHUP LQ 6HFWLRQ F LL &
S$EVROXWSHK BWIWRHKD QV D VROLFLWDWLRQ R $6H\GRBOXWHH BSORWHYY S\KHW WD QW IR B’

3$EVR GOWHRIDQ@ HD DX L%D WRD & K.Y W HIIDRV@AK L E N HWH UPQWQEHBVRIV @EV R G R VB U V WIRG
$EV RO X W KF5DLVRID

I$SFFHVYLBRIQP H @®W D Q3F PIQVYIRQHPHQW VXEVW D QW)L@®HIO\WR WKH fRDBIRQW\
3$GGLWLRQDKD ¥ RVKHVPHDQLQJ JLYHQ WKDW WHUP LQ 6HFWLRQ
I$GGLWIHROQMD ORIPHDQV D OR DM P GRDB\ /HQGHU WR WKH %RUURZHU SXUVXDQV

3$GMXVIMHEYL PSEH5 PHDRIVWK V S\WOFIM. G L P SB2H5/ RD @ KW HRW HW KREKR I D'DL GYL P SB2H5
DQG E WKH DSSOLSOCHGMVSRHQ VD ®IQG WKH )ORRU

3 $GMXVWHG (BHD®V IRU DQ\ JLYHQ BRHWIVRGEGK BHWYBLRGSPLQXV E &DSLWDO 5H

3$GM XMW RASHUDWIRRIPRHD QVWHK V IWHBBWR S HRIWQJLY B QU LRM@SHUDWERRN X BKI R S HR
VXFK SHULRG PLQXV &DSLWDO 5HVHUYHV IRU VXFK SHULRG

33GMXVMWWHERZ )5 PHDRDQ3Y D L OTHEXRHD, GHA BYW IZR BIK V SHEB\R) 5/ RD QV KWWH DRW HUX IR | D
7THUP 62)5 IRU VXFK Y QWHUHVW 3HULRG BPQBXEWRHKEOW SRGL F D BVKH § D)BR P G H [

3$GPLQLVVSUB QR DIQHA % D QDNW L R D\DROF L D W RRQV U D i B/AXHD\OH R W B MQ & M Q B\M KIHH URPIW K
$JUHHPHQW DQG$GOL YXFHRIMNIDWAWEBSRLQWHG SXUVXDQW WR 6HFWLRQ
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PLQLVWNBWWYRG®EDDRWGP L QL VWMUIDWWLLYAHDOPWRMNE S 8 WHISIE P L Q L V SWUHIPWR. K HQ G
LPH WR WLPH
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GHHPHG WRLBDHDDMH RI DQ\ /RDQ 3DUW\
3$JUHPHQW PBWBY WKH GDWI$JD\HRP & WFKVWXLRW H G
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R DV DPHQGHG

SSQWHWWLVP 7TKDW WKH PHDQLQJ JLYHQ WKDW WHUP LQ 6HFWLRQ ]

3$SSOLHDEPHD Q@ Q W H U QIRW HRIQ® IDVOW DWE R FDAOD VWAXKWNHHRWX IOBHL G H @IHQ@ X 'O CRWJIGR- @\
FRGHVHFXRUE BDQWBGPLQLVRIWOGLEMHIOHBE AWK RUQ A WEHIQIWH U SR BW B \WQ IRGWHKIHDENHORRD
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3$S'S O L FIIDEOMAH D @V WK V SHBSVD U W BB DO BTES HR I/ R D QVKSHH U F H © MRBIGIS P W H U B INQMWG F
D VRI@/ KUHD QLIHVKRL MKA-R Z HRI& U H S0 WWEIHDDIOWF F R U @G DVRWRGH YLIHW K\HD & & R/UBAHKO RID BHH Y H (
BUHHPH\@QWM/I$IS S O L PDBIOE HW H UEPD\RMES Y H ®Q F K D Q WMKRAR U URZBINED WE R I ZR X DBX
\WBG LH U WY ¥ X KD K & BHOHOFDW K D Q.M 1$1S S O L DD BIORIQV KX V L TH R K L B FFKK D QRIFHF >
QODSHULRBKLFKOHR UURDNHFHDEHEGEDWLQRRQ ®\QFD W B QH Q MK WESIS S O L PDEO@IK [EG
H URPIL \RHEEX RU H B WV @JR Q W X RMU H ERL WL QURIPL WK BRORRGA'K UL Q @S H U WRK@® M&R U U R D
HWYR® K & H H S0 W LDQQMEX FKO WD QBRAT X LY DVOHBE\W® L P D BIO@K EGGH W H UP\ MGG KRIV YWRKZRR
EHHBLWLDRWR Q W KKHL HKEW HERL. WL QUR® 3R OR R GAD QSSU R Y IWGHHIBMOHH RHNDKOHH KW J K &IWAED. W
DW 1$Q B\DEY R UMK B QBIH YOHRGWM KWWY GKHL J K&AWMEBDL WP\ K B QD L OADKEHD@IS S O L I D BIO@K EGBH W H U
EDVHG RQ WKH FUHGLW
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VO PERBXQMPB\OHPISQWLERH.UHFWLYH (8RIW!
(X UR SHDWO L DORBOWKRR XIQBFIW K M U R S$H@ICRQKHP S O H P FODWE HQ X ODX\VBLHR B T X L UIRRIKE RS OH P E
vV O®

&RXQWBWLRMWLEZKLENHWYLEBG({B %D L0OH,JQ K IHRADQOEHZ L VW V SAHAF KBHD L WIHGE) G R B URVW |
SQLWHBIGRPQNILFON DYPHQ GHRAR L MR/ L PIHQIQR W KOHDW H J X ORWX 8 B S O L EQVE®GIL WIHGEJ G
UHO DMRRBH VR ORINQ RRR QL OEDQ NG Y H V WRHRYRW K HQ D QLR \DVD L W MWK IBRLQY L DRAMHMKUD/E U F
OLTXLGDWLRQ DGPLQLVWUDWLRQ RU RWKHU LQVROYHQF\ SURFHHGLQJV

30D BB WRD @ HDRSHY R ONRIIERIGH UFR D R D QS R U WVLKRHQEHHRD! ULLQQANDEU D BVEHVRIQY 1610 W H Q|
5DWH

S%HQFKPPHNQQLWZDWIEVSHBWQTHUPB2)5/RDQHUBP2)5DQ & 'DLBLP SERH5/RDQDLBLPS
62)5SUR Y MEKHI¥ H Q F K PLDIUQIV (WHLR@ONW O B\ B EKIRB S O D F HDPWQWRHF F X 7 U W& V SAHB W@ L P S
62)57HUB2)5R W KMKHQ F%H QH R MDKIMIRH Q F K FPIHUINKG KD-S SO L% BIDG K B B B & D F MARHEHW MDY\
%HQFKPDUN 5HSODFHPHQW KDV UHSODFHG VXFK SULRU EHQFKPDUN UDWH SXUVX

3% HQFKBBISKDFHPHD@N WK V SHEFQH H Q F K PLDIUQIV (YWHLOREY KAHK H Q FI96 H Q AIQRDREKIR | LW
D O W HELHIODRW B D W/KHODR/H W®I O HIRW 1818 P L Q L V $WUHIDMIBYKAR U U R XAHUHH S O D F R @ K M Q F K B IDYULEX
FRQVLGMRDWQRRBOHRWIHER P P H CRADUMLSFOD FEHPHFRKWR D BAW KPHH F K D QR G W H U B X @UDIRAMY |
5HOHYRQMU Q PRGADIOD QHYRORMXIHQ SUPDD FEQWH QWERYHUPERBQGXKPDOBNUHSODHAR
VX BKH Q F K PROW § G L FIL\WIBEW O3 MQRIFV/LIQED % R G OMDWX/MKL BB G W KJHH O 20\W 8 EK BB SIOID F$I® M W
LIDQ'SUR Y MGKHDMX PKH Q FK BB B D F B WHRRMW H UPR QB HWK V@B RRYPKHQFKBBEGDF AP®EE
GHHPHG WR EH WKH JORRBJIBHHW KR \8 XOUBR WHKWH FRRWKKLY /RDQ 'RFXPHQWYV

306 HQF K BHISND D F MBHIQXW W P HQ @Y WHH V SMBFQW H S O D RHPOWKMH Q F%H QA RBDWKE QD G M
%HQFKBHEM®DF HRPBIQBS S O L $DELOCTHEIRAJKVS U HDIEG/ X V \R BPHHQWK R B D O F X ® DBMLVOH U R XGKRU
DGMXVWRHBM\EH SRV LRIQHIDWDORGHUR IDQW KB HHH O HEWWHKEEG P L Q L V WIUHDQWYYLERX
FRQVLGWEIDONRQHRWHRRPPH ROV FUBRG X VR H W WRED O F X R BWWRIU P X &ISQB GG X V VR
W KUHH S O D FRHWPXIFRKN Q F K ZDWKKDHS SO LEFQEGM %\H\WQ R & B B 5 & D F H PVHIBHAO H Y R QAW Q P READBD Q
HYRORWPKHQ SURDD NR@YH QRVEIRW H U PVG IUGIIE® X V \R BPHHQWK R B D O F X @ IBMHIVOH U R XGKRU
DGMXVWPWMKRMISODFRIPKBAEH QFK ZDWKKIHS SOLEQ B G M X\HVQIF & BB BN D F HP® ® WR O ODHIQ RP L
VIQGLFDWHG FUHGLW IDFLOLWLHYV

3% HQFKPDUN 5HSODPHPOYWKHNVHDUOLHU WR RFFXU RI WKH IROORZLQJ HYHQ
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KL RWOHG P L QL RW X BHMR B K FROMKSHK E O LRRAER @ W ¢
Q H OWDQ OBIB®IY & HR L @ X WH Oo\HFHFIX\PHDW MV RR 8 UNRXY

Q@F KRIDUW CYWHLQRIQE HUG/DWR/@ K L B PAKH Q F K FROMWKSEX E O L
HUPQBE QR XB\WMHKEHH J X O D XVSRHU YRLW RIHG P L Q L \RWAXT
HS$ U H V HSQUARDY\ME KEXVEKR Q UH S U H V HZQ GGV H QEN
DHWHL B QY X FFED D XAVCHOISY HL@ QY D L OTHEXIRHY X BAKH Q F K PROMXN
R EH SURYLGHG RQ VXFK GDWH

D F HOPHEDIVE GG H H PWARSD YRHF F X W WHKEHD \RHF O D XDVRHUE Z L\
LHF D ERQBAY H @ MRVUWVKH B W@ V SHBFIWK H Q  FSYDUL D TNDG
LVKHG FRPSRQHQW XVHG LQ WKH FDOFXODWL

N R F
KPDDRVLWHRRH D @V WH V ST WHK HQ F%H QA RMIDKEHR F X U BRIREARHP R RHW KR O O R
K UHV R VXFK %HQFKPDUN

U SH
EQWHDWRIBKBDOL RDL\WQ LROQPE\WREMH KR WIKDHG PL Q L RW X P& R B K FFDMKSEK E O LRRAER
F R X QKIDDIG P L Q L W BAVHIDVWRREE © B DWRU R YOLE®D L OB EXBRRUIWX BAH Q F K PR
RUPDQRIQY®N I L @UW M OGKIIBWY KWL FRHV X RKW D W R BBXEW L FW WH. BAERY X F F
PLQLVWUDWRU WKDW Z&$YOm. 6R@BHWOKIHVW RKSURYPEGRDIDUN RU VXFK FRPSRQHQW
D PR

SXE®WDWRBKEWLRIMLRQ PBWILKE J X O MR Y U R BWKCHS P L Q L RW/ X FRHRQF K PROW
PSR QXN GLEW KAH-D)O® D WWLKRHU W R)H G H §IIDDH BRHD W) G H BIID\DH BhDHIRNL H Z<RUNH U B 2) 5
DVU@WRFOBR H. © ED WIKK U L V ® IY FKDHE B L Q L VRWXBAMHRILF K FROUXNFIR P S R QUGIW R (DXWLKRRQLN
IY FMKDHB B L Q L VRAURBIWVHRQUF K PROUXNFIR P S R QRHOB W XRIDNG! Q WZILWWAK P LLGDDAR OR H & F R (DXWMKE
PLQ L VRWXPK-HRUBDKMR U X FFIR P S R QZHKQ \W KV DWVKHMIWDHG P L Q L RW X P& R K PROUMXNFIR P S R QKHD
D RIEG ® B DWHRU R YLLE®D L O RFRIMWX PKH Q F K PROUXNFIR P S R @/ G BHHRJIP D QRHUIGVG®IV L 8 U R/NHMIGKHD(
X 'RV D WRIB K DO F/DKMHL@IR X F F HDVG/MRLLQ L WWNZDLEBRR WA R XX R YOLQ@M D L OMBIE)XARHY X PAH Q F K
K FRPSRQHQW WKHUHRI RU
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L GROI®F XEPW H Q F KRIDUN CYWHLRIDE 85 H H PAHRD RHF F X  UWE& V S\HBFOM H Q F K P DSUN\E @ WD W
ROLVY L R QPR RER K PR/F F X @ UWGE& V S\HHDWKK H Q  FYWDUL D TRHEDARHY X PAKH Q F K FRDWKSEKE O L
VHG LQ WKH FDOFXODWLRQ WKHUHRI

X

KD D § V I6WIDFIDQW IR H D @ Y WK V S\HBFQ86 H Q F K . KD RHD% H Q F K PUDRJQNYV (YWHLQRIGHHD U R
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S5HTXLEOWWNY G HRIWD QIVZ L WK V S\WRFRAKD CRRWQ V W WWBKIW RQIHLAE IR @VQG D RIGIH W H U P LIQ@G)
N XRIODBNDY PRIWK D QR W KOH J U HD P RARQWEHR P PRLFAQRWYX RO DR/UE L W KHR P P L W RHVQX\END DDV
HUPLRRQEIESMKDQ R IW KSHJ L Q MLPFOEWKIH J U HR B W M W IRDERIY X KO DV @IGQV KD \RH5 H Y R O
/HQ G RXW V W/DHHO\GRIBU H Q.IDVE L DIQEE HY J OR MEVQ G [Z L WK V SAHRFKHD DRRQ V W ZMVXFR/DHIQ G RI@VQ
DRIEHW H U P LIQDGRIRYRO DADVY [PRIVMK D Q R W KSHURLQSIDROR XRAWHKOHI J U HR R W MW THQIGR. DQ@W R Y
K FIO VLM H W H U R X GKHIUF H Q WQILH M/Q FDHWCK H [V WHLIQ X O/ DGR IV X RO DALMB @5 LV U H IDQ
H[F O XERHIX US RWHKE M | L Q DWH RR ON.QGHUEM®H H PR ®6Z L Q J OR DRID/ HW R/I8 U H GLIDVE L\ RN
H[WMRRMKQ GHDIVF T X DS BIGW L A K B M/GL BE@HIHH IRAWKSLI\U H H IDHDEEIMY R WL OMRE U | RVRFE O L J D W HR/ @Y
VXFK SDUWLFLSDWLRQ

S
S5HT X L VHLQUGHRIVD @WR ID Q& D WHHQ G K D WIPQR WMWK D Q R IW KK IR | D W KSHU L Q ILPSROXEWYKDHI J U H
RXW VWDHYERDEWO XBAW KOH J U HD B ROBIMISH Y R O&R PBW P HRUUNWISH Y R OFR BB L W RKHDQGERHWACH U P L
R U H G X\VFRH®&\R KOH J U HR B W Y WDHYGRLAPRLDQRVU D G.® P P L W KHDQEWHVW\H U P LRW MG-DEFRHE/H Q G KR U (
PRWHKDQ R IW KSHU L Q BIPFOEIWKD- J U HR B W M W/IR@EMQYEH W R/[8 U H A_LDVE L O3 WRYHWGHD@/H W H U R X ¢
SHUFHRW@LKY WQ DHWKHQ VWHIQ X O/\W QG A U&ES L V U H TOQUBEHAEX JGRHEK U S RWAHKE M | L Q DBH. RR)O
H Q GWHKUE®®H H PR ®6Z L Q J DR DRID/ H W W18 U H ALLDVE L\G R\ W N R WK Q GKHOIYF T X DSBG W L FW & B
XQGHU WKH WHUHPHPRQWKRYG KDV QRW IDLOHG WR SHUIRUP LWV REOLJDWLRQV L

~



S5HVRO X XWWRRUPLHD\QV DSH /(R ODXMLKRRU ZWWRWHVSHFW WR DQ\ 8. )LQDQFBX®/ K@

35HV SR QYL ERHNY D RIVW K V S\WRFIRRIBD U R Q6 X E V L GALEOHO MHH[IH F X RMIL FF MVUEHC LRHS H U RN IEQMUEHK L
ILQDQFLPMRURISUHVLGHQW RI WKH 3DUHQW RU VXFK 6XEVLGLDU\

S5HVW ULBVWH@W D QIVD QG L Y L G MBWGGH. I EVWUNG.IRURIE @/G L R @FW RKID @0T X LV@W HRAM KM U R (
XEVL@RRUHUHRKXMWYW B [FGISRAY L G B QIS R BIBAO\X L\QW H R H 8 WY RO IABRZKHR O GRHNKDOND E'
HGHP $W QR @ BIYERDQ HAV L UHPNDNQREEY L P LSIDIB QX U F RIBWHIOH T X L VR WD @®@HURIE Q/G L B
QW HRUMIKBWURQWE X EV L @ RRUH U HR KWH/W D Q & DQS3 D \ P PQ\BMBR H WRLW R E WD K/EX U U HRQ
WVWDQGLQJ ZDUUDQWY RSWLRQV RU RWKHU ULJKWV WR DFTXLUH DQ\ (TX
Y

SHYRO%RE@PLWPPIIMDWN R D BK Y R OML@GWXFH Y R O MHL.Q@GWHRE O L J DDAW.RENFH Y R O MRLIX
WIRA AW L R @ WRV V X B KHD RHW K H Q GWKIBI BWL WIS P L Q L V $UUHIRE ¥ H W LLFQL S AEHBIRHIV KRHW |
ONLAG H W VR BRUW\H § X WV WIRE AW L R Q E XLV KEHD \RHW K H Q GIHFUND WIS P L Q L V $UIUHIPINE © M & I
HD P RXRISD U W L F L QDKVH\R QRUSLUVH & H\E GW KRHW 6L R O MH.@G HUYG W B D U W LIE® 3 D @/HDR D¢
RO MW L R GIL ® D FI0O VLHD @ P R XX@EWE XQWRIWF H H &/ KPR XMQMRUMR K X B Y R
ROM.@Q@®HBEHYRO&RPBELW FRHDWHWR UME QD S S O LFDEIQIH) P B BAF H
Q D Q RLVDDLWHXIMLRHF RIBHI Y R O/YLQQEKHHIU H X .@GHF® U @ D@ K A
LBHUVWEREWWLRAWUQF UHIWHGXTIE S U R SWBLHD WHBW V
HFWLRRUWUQF U HDVHSU R SWBLHD MR Y F U HIBIF MU D
K H UHJDWH 5HYROYLQJ &RPPLWPHQW
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LODGVHLEGVDRK BIH Y R O8YR.FORI L W P HHIDFNH QRAVDXIBH Y R ONHLGDAH
XFK WHUPLQDWLRQ RU UHGX
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S5SHYROEIBHWILVBRVEKBHD @QWWVRQ5HY ROM-@GMHWD QW L PMAKEHI J U H 3 D W@ FDLPSFOXIIMWAX PUK L FRHIL v
RXWVWDQGLQJ 5HYROYLQJ /RDQWVW POQGWLXEK BWYRQ Y.L IHWWEHURI &UHGLW /LDELC(
S5 HYROYH@GLWU D PHDIOW\ WKH 5HYROYLQJ &RPPLWPHQWY DQG 5HYROYLQJ /RD(
S5 HYRO¥ BIGIHNU P LQDIWVIZRQDQF/WREHU RV XKD EBWRKL MWKOH Y RO&U RTGLUNP L Q IDWERI

EH HITWHQGHG SXUVXDQW WR 6HFWLRQ

35 HY R O NML.@G HPW D QN\H Q GKHDUY DG Bl Y R O&RLRRIL W FRHUWMGHE Y R O&R BB L W RKIDGWHU P L R R V@I
5SHYROYLQJ /RDQV

S5 HYROYLQIPHIDXY D ORDQ PDGH E\ D /HQGHU WR WKH %RUURZHU SXUVXDQW

S5 HYROYRQYBMHD QYURP L \Q\RRAUW KAHR U U R XIE YV W DL@QWHLRDWWRX\ K L BE'LS\D \ D BVGRHRHU GHRLBH Y R O
/[HQGHU LQ WKH DPRXQW RI LWV 5HYROWME®J KKPRWWHRD WD I/ @RIALIN L B OVOK\DWD \HA F

S6DQFWLRQHGPHOMW WDW DQ\ WLPH D FRXQWU\ RU WHUULWRU\ ZKIWKRLD QR 6

36DQFW BRIN® ED @WQWLPEDQ3HU\CRYMPICEDQFW LR QWLRIFE N WHE WHREDLMVQ W P\
RY H U Q PHXQWK BROM. WHD L VB B R/BIR/H U LLRDF O X2 MKIRLXAWY D W)$R @ W K8H6 'H S D U WRPIGMD DRABH W 181D L \
DWLER—C_RX&RWQWIKOQURS&-IQDLQRI-Q)ODMH\XFWHTD\RXDJQRWKRUHUQF&-}(QWK[R(BID\QBHU\(]RQ?DR/\BHHCEJE
U

RAUGH LG@BQD\QFW&RQQWD@JHQEFROLMEF@IQRU{LQ\RWUXmmmewa&RQm
\ UVRQ &RQWUROOHG E\ DQ\ 3HUVRQ RU DJHQF\ GHVFULEHG LQ DQ\ RI W

W P IRIQ‘QQWDQF\RNRL(DWGEL]:RU—L\PSR\D{{EPLQLR\HQUR—ILEF\IBIQ’\RYHUQP&J—K@\X/K[BFQIWWPQL\

LLFEDF O X2 @& MWXARDAW WD $\BIRRW KBH6 ' H S D U WRPIGMDDRABHW KBI) L W Bl & LRHFWK B RWOQWIKKU R S
VVODMBIWXVAY RU DQ\ RWHKHWKRYIHWWQPHQWDO

rcT I

36 H FKGQ G H E W HREHIDHI/AMI K V S\HBB W U \DRRID QI L Y B Q W/HDH J U HS D WHER. B DRI Q@G H E WRIIE XF
3 H U \RRXQV V WD W )& KXY B\E KIDWH F XIU@ GP D Q N D QALH QD QIGQV KFHD \RHW K3HD U IR QWAKAIR U U R/ZKHLDE C
ZLWKRXW GXSOLRD®RURDK MMk RUMDRSHHEW R YHIOND VKDUH RI WKH 6HFXUHG $ IQLGOH BDW/H
S6HF X USRMWAHD QV WKHSBWFRULWLIBY DPHQGHG IURP WLPH WR WLPH WRJHWKH

362)5 RWB2)5 5DWHDQV D UDWH HTXDO WR WKH VHFXUHG RYHUQBSHWALYWQPBL



362)5$GPLQLVWHDWRYWH G HIHMHYW D IRNL H AR U IR DV X F F HVG RILUQ L R WURBINFRXBUNHHGU QLLQ B\Y
UDWH

362)5$GPLQL VW UDENRRIHHD QY WH E VRW KRH G HIHDVHW P RN H AR URXU U D@W ONS QHZARUNI|
RU DQ\ VXFFHVVRU VRXUFH IRU WKH VHFXUHG RYHUQGEIKW LVQDUDRRU UWDRNPHWL.IGAHH

362)5$XFWLRIQDQV D VROLFLWDWLRQ RI %LG 5DMWH /RDORWHBEDVHW VRIQQ 8 21)B UK B
362)5% XVLQHVRHDDRYG DN [FHRW D6 D W X ULGDBW Q GROJL LG DR @ K L KIS H F X U, IQVGLXHDNY)E \Q D G

D U N$HMA\R F LUDRVALRRRQP\W RMBRVH [ H& F RGPHHS D U R I MWW ¥ HE RO R MRHUWGKHHQ WELDWRIS X U S RYWHWD G@ Q 0.\
WDWHY JRYHUQPHQW VHFXULWLHYV

0
6
362)5 '"HWHUPLQDWRDR@WKH PHDQLQJ VSHFLILHG LQ WKH GHILQLWLRQ RI 3'DLO"

362)5,QGHGMXVWPHRQEM QRD O F X DIDWI/H R §DFDAL @ L P SE2H5/ RDRD7/HU®2)5/RDQSHUFH®K
DQQXP DV VHW IRUWK EH\GRIZRIRUXWKHRDSBEODEDHOH SSOLFDEOH ,QWHUHVW 3HUL

3HRAH QWD JH

'DLO\ 6LPSOH 62)5 /RDQV

7THUP 62)5 HMWHBHUL|RG
2QH PRQWK
7KUHH PRQWKYV
6L PRQWKYV

362)5/RDQPHDQH Y R ONRIORITH U PR D R D QS R U WWKRHY R R/ IWVHKUDIR D 6 B WRID @ H D ULLGOA HD D D
EDVHG REMDVHUHPG62)5 BGMEVWHG 'DLO\ 6LPSOH 62)5

362)5 0DUJIK@®V WKH PHDQLQJ JLYHQ WKDW WHUP LQ 6HFWLRQ F LL
362)5 0DUJLQ /RIDMQV D %LG 5DWH /RDQ WKH LQWHUHVW UDWH RQ ZKLFK$XF\W
362)5 5DWHKDV WKH PHDQLQJ VSHFLILHG LQ WKH GHILQLWLRQ RI *'DLO\ 6LPS
362)58Q DY DL ODHEWIOR BV @MSHH U LIFD® \ DE H J L QMW G\BL IHKHDLW KW 612 ) 53 G R Q L V \8 H D WIRQR-
QG H I LKQDRW B @ARG R YBL2G 5R UL W 614 ) 5$ G P L Q L VWDIVQ O/ R XV KEERR5L Y ® RQUHBUHV D QVE B\ G D B/}

L
WLRHKBMWVKHMUKER)5$GPLQLVMMOMHVRKBHEB Y LELGRULIWKER)5$GPLQLVKOBEBDYMORKXYKBD®BS5L'
UHSUHVHQWDWLYH DV DSSOLFDEOH



SBROY POIW Q@K pvmmmmvwaww U VR QIDW K B LYLD C@w B IMD O [Y PORIHVWDW V HWRVO X B Q
,QGHE WG A RIVAA Il L O [RDOWX B U VIRWBHD E §l [ F HRW K BI IY D O X R\ WRRI/LDDCE L DQ Q. B @IGQQIW LALIHE
RPSX[WNIIG—PR XZQKW HJ@LMWEFWQAGLUFXPVN\{ WH/KLMSUI—WIIG]QWWQKMAXLO)HBDVRIQ}

U \LRDE @B D L VE\H BRARW IRHED L J D GVMIR-D & L DRXIDWHK

H[S HRPMBHF RIP® F WXQMRED W XQILHDGE L © VWK
PDWXUH DQG F VXFK 3HUVRQ KDV FDSLWDO QRW XQUHDVRQDEO\ VPDOO WR FD!

S6WDELORFH® BNDQV DQ\ 3URSHUW\ WKDW LV QRW D '"HYHORSPHQW 3URSHUW
36 3 PHDQV 6WDQWDBWAWLARRBHUYLFHVIV DLEOQMMFEDOGHBRRAHY //& EXVLQHVYV

36 W D VRHRGX QR D QY VOHP R XOOND L OEE®WDEPEH QH I DFQ G H W R/I8 U H BURAR L MR/ L FDHY X FBKP R >
PD\ EH LQFUHDVHG RU UHGXFHG IURP WLPH WR WLPH LQ DFFRUGDQFH ZLWK WKH

36 XEVLGPBIDWYRD Q3 HUVRQEKRUS R UTDWIMWRQRIE WHIHIWRLIZ\K\ L PKY H DY /M RRJMMAHH F X LRLEBRAWW |
Q H UMEKW SKUMHYMERAW KWHH UWPR/H BHBIL QRWSE R4 Wk O IDP W M RRIMWWEHR DRIIG L U H R\R RVUSH W VIRHIM R L
P LA REWRLNROMKR U S R USIDVW MR B W B Z MWW KURDJWDMRGRHF F X U BRID@F R Q W L QLB W RNHL BH U HRF
G L IRZFRRG\R Q W IERVOXT3HKIG) \RRIBQDRIB R BBEK E V L GR B B KHIW YRREQV X B U \DRXEBQRIB R BLKEVLGR B X |
UVRQ DQG VKDOO LQFOXGH DOO 3HUVRQV WKH DFFRXQWYV RI ZKLFK DUH FRQV

36 XSSRUWHEGDBY&WKH PHDQLQJ JLYHQ WR VXFK WHUP LQ 6HFWLRQ

36 X VW D L QUDHEAL @ K /L WPRHWD Q @ QW H U Q W E R Q@ERERX D X G LM/ URWDV X VW D L QD ¥E X GEIURFYHR (
UHFRJQL]HG QDWLRQDO VWDQGLRGPUYD VRIGIND \B BB K HD 5 YWARW B MARD BILKOH. W\ 6 W U X

36 XVWDLQDELOLWIHWHOQWX IH\QUDQF &DSLWDO ODUNHWYV ,QF

36ZLQJARERLW PHHDMY Y6 H L Q J OHQ@EURE O RIWRONGZ L Q J ORMBIX UV WERD W L R@ @ P R XX@W
EXW QRW H[FHHGLQJ DV VXFK DPRXQW PD\ EH UHGXFHG IURP WLPH WR

36ZLQJOMQE HPW D QM % D QA VFYD S DB WMWWH Q GRON V@K L Q J DR DGIVR J HAN KIHUH V S HNFXAFLEYH
DQG DVVLJIQV

36ZLQJOLQHPHIIDXY D ORDQ PDGH E\ WKH 6ZLQJOLQH /HQGHU WR WKH %RUURZ

36Z L QJQ@RQ/MH D QY YSH R P L \D\RARUW K4-RRIZUFSLD \ D BV@RHIRH GRAWIGH L Q DOH Q GLMRS U L Q PIP:
WKH DPRXQW RI WKH 6ZLQJOLQH KHRPP IDVQRSHRW/KBIW RIUAH LGXIDQ GRRIPG BIHWHG  VXEVW



37D[H P HD QBO H \RHUG W YDHE MWL P SRBWWGEGHG X FWILWRKR QQEQIBGEMLSVKKROGYAY YV
IHHV RU RMWAKHUWP SRPHG E\ DQ$XRKIRWQWBRED®I DQ\ LQWHUHVW DGGLWLRQV WR V

S7THUPRD' QP HDQORPQGHD7HUPRD/H Q GM® KR UU B XH YV WIRQWH (RRBHFWLRQ@  LQFOX\G
$GGLWHR@PD/RDQV LI PDGH RU DOO RIWWKK /RO@W H RIORDHFWH. TV HLANH

s7THUPRDQRPP LW PRDQ@WRD FIHUR D/ Q GHWXIFK Q GMRE O L IWRDL. R UM D Q® @ P R XXBWE X
QRWFHH /KRR XMQMR UMK X FK UFPR DAQH Q GRHBIFKHG RN FK UFPR DAH Q G TH UFR DR P P L W PRHEWF
'R UMIXQD S S O L\DVELO 9 P 65FW H S V8D Q IF H IRHOQIW H H I H XV WDEL Q D QRLVDVOLWWWML R F RIFTH U AR D
/H Q GKHHU H XLGIEAHRAR U GDBR AW L R QD W KD PRHD \E HU H G XIFHR® L R/ L BIX UV WIBBIWW LR @ W Q F U HRD
UHGXIFM S S UR SWELHDIEDHIIDW V L J QWIR EWWX K U PR D(H Q GHHIH FW. G- FR U GD\BKHF W LR @ W Q F U HT
DS 'S UR SWRIHD H@EWFU HBIWHL.® FFRUGDWRAWLR®VR W K HH FW D WKW KOH J U H-DUWPRID QR P P L W IRF
WRKHUP /RDQ /HQGHUV LV

DQRPPLWR HIQ-VDWIDHB@WVIFRDI?H{U/FRDIQ-IQG B U FHRW RHHMR DD FLOHSUHENG
PHHFWIDWBFQ\AHEI—RUURFZW(&JEDLVHM]FR)DQARWH D/Q-IQGBHIHJUH?D@RPPLWIDW)QIW(LFDI-Q
LL WKHWHBIWHUQFL S D GHUPRNRDW RAHYPAKRDQV DW VXFK WLPH

37THUPRD D F L ORMD QWQW LPBR @ S U LVRRIK HH F W D WHY KDHI J U HD P RMAQW KHU R DR P P L W Pt
V X FKL PH) & W K H U MDKDMY HUUHS D MCHB IPSRD@IMWKH U/FR D ®\D GOU R DAH Q G R X W V WIDVPGRKD PLHD F O P®
$G G L WIHRIPD/R D Q V

37THUP /RDQ /HRMGHQV L D /HJBHR MDQGRPPLWPHQW DQG7HLLP DRIMQGHU KRO:

S7THUPRD QDW X UDRWR HD QY L WK V S\WFFRMH U/FR D @Y GSHX U V WIRB W L R Q QUX\D RV X FOKD W Bl
WRK L FKKH UFR D@D W X 'WDIAHD \E HH [W H G & H @ WIRD PW L RIDQ G IZ L W K V S\HBFQVG G L WAHRIGRIDQAWKPHD W X
G D IV$IS O LW B BDHGIG L WIHRIFR D QK L WK DL@IR! Y HEHAD U O IKEMEGHH Y R O& U B BH.WWP L Q IDWMBRAJKH U PR D
ODWXULW\ 'DWH GHVFULEHG LQ FODXVH L RI WKLV GHILQLWLRQ

37THUBRRWRH D QS/UR P L \D\RARUW K4-R U H B X E V W DL@VKLRDUER® [ K L E-LSAD \ D B/@HRHU GRHDIH UFR D1 Q C
LQ D SULQFLSDO DPRXQW HTXDO WR7WKF /RDLOVADIBURDELSDO DPRXQW RI VXFK
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$GPLQLVSUBOWLY® LWV UHDVRQDEOH GLVF

3THUP 62)5 /RPHDQV HDFK /RDQ EHDULQJ LQV$ISWHEKWMIUPGS6 D) 3J BDBIWAHEDVHG XSRQ
37THUP 62)5 53HHQHH 5PWBIQV WKH IRUZDUG ORRNLQJ WHUP UDWH EDVHG RQ 62)5

STHUPL QDWW R® D @V WK V S\HRF MGHH Y R ONRIDD@OEH Y RO R BB L W RVHEAY R O& U B BHWP L Q DWW
DQG E ZLWK WHUSHRW QHRIRDKRD Q &R PP 7WEM QRWD QVEKBIW X ULW\ 'DWH

STLWOHEQ WND B U RKW KR LAWDSU UD QHB BRMW K R L@ RN Q Q MUBH Q G L F B WHLRMQIED RHW K&HR
'REXPHQWDMQWRY DQG WKHLU UHVSHFWLYH VXFFHVVRUV DQG SHUPLWWHG DVVLJ

37R WIDVOY/ $DAD XAHH D Y WHK R ID GROW K R O O RRZWQERID U B QI8 X E V L GR B R QY R CHLIBMIW\N BRSO L F
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D FAO VIHF T X LGMHEWKIR XFUR Q V H A X WHITX® U WRNUAH F H B @/®8 G XF W KI$ $ 3 E R RIND OKIB (
W UL\Y E B YXRWDYU X FWLRQ S@XWREISS E R RND ORKI8I
L \D\RRABHOWXI W K B $ 3E R R'ND CDOQ G H S U A R QINMBIQ\ P SD L U
DVWEQBK R Y WGKERVX BK R S 1B bW K U IQE KAGYD X WHK EEGLAD F O KREOHREQ WHKDSH U
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$VV SD-D/Q)X/BKFH}{FI-M/KVDECHQ O X G RER WD/ DD X K B D U MBUARD WKEDRUBHY VKIMVBAB Q F R Q V R ®ILLGOD I INEB
L Q FO X GRI\GID/OY 8D/ K B O F QOFIRWY VR Z/MW\WKDME RG H V F UV B H BVWRRZHK@BRA\Q B E V HRVI/X U S RNGHHW H U
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1RWRBHH Y R 0% RQ U RIRMSHK USRIVH S DVIXFEK L Q J OR D@ 16 L Q J DHQGADUR @& H K B WM KAR U U RZKHLL
KHUHBWH Y FGALDJENGRGFE/L Q J OHL Q BW B FRML. WVE\H K DROY X FKX U S RUVHHT XDHBVRNU U RR I9D0\G 1D WRID QU R W |
5HY R O/NH.QQEIH® ® P R XHINW\D® SHU L Q E IDSIIRVAHB L Q J ORM®K B P R XOLW L WR BH.RWQIVR Q/ K RS S
WRQE R U URZMQ I B WRID @B GSHX U V WIRGMNE V H F W RIQQ J OH @GUHKUD O @HR W 116 P L Q L V $\J B IRABLO
VXFK ERUURZLQJ RI %DVH 5DWH /RDQV QRW ODWHU WKDQ  $GPRRQ \FOUNDWH YSHU R



og

QZHJ R RWWRIF M FER U U R RQ5H Y R OML@QGH BUDWHKD QS PR QY X FID \M B BK Y R ONLAGZH.® O N
L OVIREEEP L Q L VS\IUHIDALKE L Q RS B B W KOH F RKIQZN. Q J OHQGHYLP P H G L D WIH.GDYOE ®@NHSHU R F R |
% B WRIDWRH D GEHV X B Y R OMHLQQGIHQE W KHH W R ¥ WRAD B B WRID @ X B Y R O/HLIQQMS D U W L ALLGS
JORMGRI H S UK BEEGE®H H PEH X Q GEHW 14D B8 B WRID QK G P L Q L V $UUHINWICSMD®Y KSHU R F IR FWKWWAKD
D QWR 16 L Q J DH.QGIHKIL MK IDBG\DX KU R F MHBGI\B\DX B L Q J DR.DGWWV KWL PiID B L Q J OR.IGW D G
Y R ONHLADGHKUIDOXOV R P D WD IQED\® KIRQIWU WQKRAR B A W E REH H PIRED YSHK U F KIDARMIGGH L Q J DH. QG
KRIMARR U D H U DQW\G L YLLGGWA IBIQSEY WW L AU B\ R @ WK Y R O/NHLQQES H Y R O&'R PR L W PHHDRM
KLQJORDP W IGH Y R ONLADG B USAJ R K LIELRPB G U@ D QW T X WIRHRD GHQ GW KLX/E V H FR\DLGRIGI D °
Y2 MCKIRLPAL W\D MRHE R @ U B FDQRHHI D XROQW H @ WH | D XGOHW F WLIGEHHRAV L R QIR U JX S RER WU |
QL V$IBIRNW P6IE L Q J OHLQ GHHIUB K Y R O/NHLGQAHLY H DD O MRD W W 1$16 P L Q L V \WOUHIDRAW YOHF F RRX Y ¥
J OHL@GEHUH V RHVEVESKD U W L P EDBP\R DERNGX 5K Y R O/NHLQQES H Y R O&R PR L W PHHRM @ W D RKK W V' W
J ORIV X kP R X.Q@VRMPD P\ GDHY D L GVIRBEISP L Q LYWIS\IBEBWILQS H Y R O/NHLQOGEWM I8 L Q J OH QGUHKUEG
MVB®I i QWX-DKP R XRO@/H P DIQ 8P X B Y R ONL@GW B J HAL KIPHUF U IXGI\G MUHMIR IR QFSKDN\U RW KGHD R/
D\Q IGH WDHIR K H G H LXOQ0G YD W, HV X FH Y R O MHL.@GERIWRID V X FIKP R XIQW W KZS REX P D\@ IGH UEH MR}
L QL VS\IUHIRNN RS L Q J OHQGIHIQIGQ W X BKL PN X BH Y R ONHLQQGAHDIN WYUHH T X 8 D HRGHVQ K L Q J OH.QGE
HH PR Q W\ R X MR- V W DEYG I0Q DR @AV KOHP R XRQWK FXQ S [$D& W L FR.5 O MIIDRMICEOQU S R WWHE
'‘@®F X P H@WWHW & BWHR Y LV HR R MIKRH/IE HY R O/NHIGGWRY U F I0B B H W L PA B B WK BQ/\KXBK Y R O
GWKUEGEH H PHRD YD/ V L D@B GIEE O \ P HRMMGAHS U L Q PIQEN W IRIQHEAY R ONRIDIMVQIEQR W OB X G X
HUHXW® K L QJOHLQBWRK Q6 L Q J OR Q@ @V KOHP RQRVW KSHD U W L FIL@ B MQLIRDE R GWK\DXABKH Y R O
GIIDW OAHBEX U F KSDXWUHY XVORDKALIY F WX @W X BIKP R XKQD/E H FBQX U F K IWWHUEH VX I WHKV V L J QRPIR W WH UE
R ONHLAQEMRIE O L JWRM RID \ P HIQ@VIVV SRHIFSVD U W L FALLG®ANL QR QR BK EGLDE V R DGUBOH R Q G DW\GRI
REWDIIH F VEKDEQR LU F X P ZWDW VR B ¥ B MAL WDKIRDAW W R BVQRRIDR.IP H WARR X Q W HW I BROX. SR HHIQI R & W |
B BH Y R O/NHLGQGRHIQR W 18 H U \PROQ D YRHE O DL RDQ WIS P L Q L V $UHIVIGH H Q J OH. Q GRHIJOR W |
U \ZR@ W V RHYWHRYF F X U RIFQRRHN L RAD W ILIREOYN H ®WH | D X O QVF O XZ3 IWKIRLXPY. WD@RIR &H I D X R
RA XGHNV F WLIGEMBWLRQ IR U JRWHKMHUPL @IDVQBER YR ONM.@ASH YROXROP L W PLHLGW
HGW R D BHY HRIBR Q G IZ\W L KIQK/D B & R XIOIEYD® D W HEJG DHOU MHF W YD QE U H RFDKQAR D
OIVZAM B GRHAW KRR U U R DHINQR W IKHUF X P VKD G FAIRDH 1§ HZQK\WD W V B K M MRKQIR
RUHJRLQJ
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6HFWLRQ /HGMWWHUYV RI &U

D /HWVRHRUM G X\& MW R\KMH LDPQIER Q G L RIWRKRM H H P\ IS P L Q L V $/JUHBDRMEHHK B OV KGHH Y R O
UV MHRV VIRM KOHF F RRKQBW E V L G IXDJUMESHH U LIRREP QLG F O XAGHLHHIF WD WHHE X F O X @/U@DW B D'
HHY RO& U B WP IL @ WRQRI B R UOHH WRNFHUUH/GHLDMDR H W \R I G L WSV RP D [L P ORI JU HE O\

QR QWL REXW VWQ RMR[G H\WN & Hx & R P P L WPRHRNG (@ L V W/ IHQ\IVR HEUNH @ K TEGE®H H PWARED YEHH |
B Q BWIR RP QIS WWHKEHD R V D QUK EGIOK E NVHBROIR Y H LEQW IBHH WDRYER Q G LIRAHLURBDRNB K I V R |

([ILVWLQJ /HWWHU Rl &UHGLW VKDOO EH GHHPHG WR EH DQ / & ,VVXHU KHU}

E 7ZHURVHW\WRBWW & WWAH. R V V X DAHBHI R XIQRW B H DDRIER Q G LRVHLR MW R/IEWH G QWD QG U T
H S WMDKGHRUHAWK KQIEMQY EEMVHR S S U R WADIEIG P L Q L V $WUHIDWABY-R U U R RAMMZ L W K WHIBIQ & Il R QORI Y -
SLU B\ RMB@AH W R/IBUH B LDMHEGIGR 'Y &+D U R LIMWIKGD R/G\HH DI U RIPVG\D R/IHV V X R QIEW KGHH Y R O
BHLUP L Q IDWMSRIR Y LKERHZG DHHUW R/ UH B R WR Q VDB UQ Y LSULARYQL ® MQOHK W R DWW i ERAW RE S L U

OHE V HRIPFIR WRIB R Q U HIQUHRIBDNGS P L Q L V $\IUHIBAMY @R Y HVGKIDAD® X FSKU R Y LSVHLURRGLA W H QR F
BN BRAG F K W RIG UH B W QUGS H Y R O&/W BBHLUNP L Q MWISRIQR Y LGUNVBK KIIM/MW R/ WH BD \J DU H VR
S U WWHWRADY W KUHH VRIV\REHIH FRAD @ X W R AMD W H ESVULARYQL K/ID FORIp [ S L U IRVQLRRAR UK R Q\HH DELH \ R @Y €
RO&UBTHWP L Q IDWLER@K X F KW R/IB U H B HWQH | H WEBNG ([WH QG MGRIBEUHGLR RQY[ W KAR U U
IWW IS P LQLVHIBIPRLYW KD G D 'SU WRRIKGH Y R O&'W BBHLUNP L O IDWEHR @R O O D RMKUH OV /it WH
RGO HSRQMWRHR O O [ WHRMIO@W® P R XHINX\B W 16V DIWPHRK R M/X F KW R/ UH B QW W KOH J U HE N DEAPHRX R
D O/ H K W WRH&JU/H & DW/ LDQW [ S L U IRWQLRRAR UMK B Q HH DEUH\R Y ®5HH Y R O & U € BH.WP L Q CDMIDREQ R QW L
RXWVWGRIGRYF HH G 7KREOLJRWMLKBR U K ZHEW KAHF W L RQ@ H V SRHVOWK KW H Q/GIFG/R KU\
VK P
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UP L@ DWKLRDH H FDHWBK DUOH® I (BQIH BV \@ ROX K KW H Q /GIFMG/RHBUNA G H W RIXQV V W DIQVE
6 R U U RZIN@RU R YELIBMEKR O MW\ V SAHBFQI[ W H Q/GIMGR/IB U H B \WWAKGHD W 16 D \SAU LVRW K5HH Y R O FHLLGPIL Q

"'DWWXHR L OXKIE®N® U HDWGE GD ZE YWKGEK E V L XIQEEVUK KW H Q/GIFGR/I U H ALLOAMD P R XHOVK\WD ® KPHD [L P .
6 WDIWPHRXRWXHFKWWRIKUHGILWN VMK IEHOH L P EXRE B GW L F WSCHUXR @F'GV IGHH Y R ONMHLAMGH@WV FR U
ZLWK WKH LPPHGLDWHO\ IROORZLQJ VXEVHFWLRQV L DQG M ZLWK WKH SURFH

F 5HTXHRWW X DRYHW VRHEUN G KW R U U R KIID DM ISKE P L Q L V BWIUHTIZANL YAEMR MR FRUHH O ®H ISEKRRA
SURPFWROQI URHE WL W B D %W V L QCH VO WVRW KUHH T X HODARHEY V X R@FHW WIB U H & X\WKR VMLE H V F IL(
UHDVR@BDEDED R S RWHHEAWX F KW R/I8 UH B QW KQ-D WRKW KNWHU D Q V R RWE DR QBW RS @WBHNGX S S RE WX
/THWR/IEUH G QWD QN Y IVGKVIVBIBRVUZNLKV K V SRR K W RV U H & KSR R S RVBIWCD $WPHRGX QLVIW KEHH Q H I L FEILVRY ¢

W

SLUDWI/RE YW HKOG JPDBR W IKKXE VL G QKXRQB PMMKHW R/IGKUH GWEH V V XYHEo0 R U U R K BDM® RXW |
EVLGUWRIHF RWEH O VXK VW RPHDBWHHGBGESWO L FRWRWE T X HY RAMIGRVHR L E MV 516G P L Q L V $WIUHD
RY WaHAR U U R RNLLY WEOHR WALUFRHY FEAMEKRHHEMWHAD WRHVRLRVHX E V H B QEKRENRFKRAV MHHUDROFER Q G LRWW R
UH



L Q F O X\GRHD W L V RIFQDISF@ LFPE G ESVULHRFVGIHRQWGKU W B F\O K6 P L Q L V $\IUHIPW/IRYOHA KUHH T X H M W R/
& U HRB QWNUHH T X FOD/RHHY \V X DRUF KEHH Q IR IV W L S YEGITWM HLEFS. M@ KZHY L VW\M FRHW RG-R U U RZSI&IP L Q L V
$JH @ WIEGI® WRHKGR U U RZRIBAH D E K V XHHVE R/i&d WH BILW/RIL 1§ D V RVY DEEIWAHGHD RVIHY V X BVGK FHHTRVR HHH W
DQ\ WHUP RI D /HWWHU RI &UHGLW 'RFXPHQW LV LQFRQVLVWHQW ZLWK D WHUP R

G 5HLPEXU\IE®H QUB\E RIHF EMS W6 P L Q L VH\IWHIDWRY KEHH Q H | LFFID/BIWN R/IEUH ® ID/QG H P D@
HK@QVBVXF KW R/IE U H VLSS P L Q L V SUBIMWISOHR P R ON 4R U U R ENHDHP R X/\RWS D EGW I8IG P L Q L V
WU H VRNDXAFGKH P DDQQUE HGHD V@ K L S0\ P HOGWIRHP D GEHW 1816 P L Q L V S\JUHIPWRXYEERH Q H | LLRTL B VU RHVP
GR Y LKREZG YWHSIE P L Q L V HUUHIKMRIY VX RLHY RIG H\ALGY L Y L'DX FKR WMLKEIARGL V B KD K6R U U R @DHD
RW KD-S S O LFHDIEFOEHX U \2HEH. Q BWK IRROU U R B BKE\F R Q G L IVQIBQDHOYGRR D BNBBR\D D QGH L P EW |
L V $VIUHCDRAW YOHP R XRQHAD FekH P DI@ 6 D \ P FK@VBVHXLF K W R/IBI U H B GRS U LVRW GHD V@ K L IS10 \ P HQWR
1$16 P LOQLYVSIGIMIELKEH Q H | WF K B U HXLQAGKERIMXHW A BRMP DRUGR W B WWRIWP D @& ID/ADN H QREW WHK
BRY L GWKENE V H F/8 RRDE F IELS 16 P L Q L V SIHIRABLQSHD \ P HLQ@MA V RHDFQA H L P E X U \2 1 IDH. @ BWM
V SUHIWISOHR P SWWRD 5K Y R O/NHLQQEWKIODMWF T X DS B G W L P B B W@ B@KHH F R/GI@ WRHEHFH
VXFK 5HY R BHYRMHA@HIUWRPPLWPHQW 3HUFHQWDJH RI VXFK SD\PHQW

0D QQRIAH L P E X U VE-SFRHQRIM F HRUIDEVR WLLHF IHH WRENGLHP P H G L B WHHFOVGXLEQ/IH FAML RER U U R K
PLQLVS\IHDWMHWRKGIRWKAR U U R Q@ WIWERE V KRIZ H XOFG G DIQVRYE O L J\WBH. RREWIBER L QL V
HP R XRWWUHH O B WIPQER §/D \ P HDQMBL &R WWKAR U U R K BVO(E PUM PHIBT X RV XVER UURZE QR Y
LS DR OHY MRQXU H H P, VQRER U U RIZINDR G Y WAKHE P L Q L V $UUHIRWLMN 4R U U RIZINRRH L P E
V SIUHOIDAVDE H P DIR 6 D\ P HXQ@MBIH H W R/IB U H B WWKGHD R/IM X FSKD \ P V@ MH.Q W K-S SO LFR @ G
M/@® FZORFK S 1B U VLKRYD N LROSIH Y R O/NRLDQUIVKAR U U R K BEGGOH H PMHIRED YOHH T X HDEW H GRREZIEBY R O

K EGYOD % B WRID QL@ @ P R XHI W@ KKH) SBHG R B V H R B Q W) D\Q\BRE P L Q L V S\ WDORBHD |
LQOGEHULR FOSRMRLIW HDHP R XRQWMSH Y R O/NRLDOR HP 5 1D Y D L OVIREIEHP L Q L V SUHIDAWODMW KD QS P
X FAR Q G LIROR@ESWH U FVLKAD N LRIS H Y R OMRIDQAVKSHU R Y L R IVRKEW H AWR LVR BV F WWLKRCCS(S DK
DWLRQV RI 6HFWLRQ D VKDOO QRW DSSO\ WR DQ\ ERUURZLQJ RI %DVH

R
QWIS P LQ LV $IHIRMLONH W R/IBUH B Q
WR HQ WK Y R ONLAGHUER®DH H PMES
Y R ONHLADEMS H Y R OX R BB L W PHHIQFW
LW SOXV % DQ\ UHODWHG 5
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J $GPLQLV®IUDYMW EHHI DQIGHW VRHBUOMH G OW R Q G LIVID MRRIBHDL P E X U \PHERH.Q BAMDHRDR/L ¢
P B0 WWH@VWRHO® H E IWGRI(D Z IXQIG/HIW WRHEUWH G QWD N LD\ P H R @/GNUH K W WRHEIOVH G I IVL\DXF
PWM\PLQLVWWWW[ERGBCEWHTXWLRH\HWFDRAWDQ?GH]JMWVHKERQQHENWIHWLQBLR:FJXP
H@WR D@ HEMGR Q Z IXQIBMHHWRNHIUNGE WL ER/DY RWR S B U W L F DRESDY N B P H QQVGEHHXFKH WRA
¥R UURXNUY D BQ VRIW KOH W QRSP L V VR RRQBVL VERIW K H W VRHEUNH B LWVKUHH V S HEFRVQLFY IHL IRLNDYUF
8JWH G QMY U W K HOUDGRBMD L P L WRDIW KR Q H J RILFOLIWAKKBHEIP L Q L V WIUHDAVRIVRIR IW K H Q G N ¥ DED
V' SR QR/ULEAGKHR U B D O L\GXIMF\L HIDFFR X WBIR X L QRIQ H HYIDF RID QG R F X PWXEW LB VGISD UWMERR Q Q H
WWKIOHS S O L FR IVQIBVY X RQRABIQGE U D ZK R Q RXUGIGHQNH W R/IBUH B Y W@ WK R X QB AW RWRBH. @ QR I (
HE WDIOQ\EXA L H Q W F F X U D WGHIRO RIGVE L LW KD QLRSW XL F L HRIBQL Q VW UW P IB QW RHD WUV QIR
RWW U Q ®DIWWDDOH W R/EUH & MAKUH. J R\ M Q HWIK\W W HRASUGRHAMHKGIVL KERIRRH G D Z WL PR 'S UR
QY[RCMIQHHIFWRYJ@NHDVIRLQDLCR(I\NIEHHQHILR:IDQ/\H-I\WWI&JUHWRWPSHXDZZL\WRQGLUN—L'R)Q_‘GRIHJ(E
XBRXFKWRIBUHGILYWUURBVYVVYVLR@AH U URIG WQIBEYY D Q V RUG N DRRIB QF H V V DB WD LFD E
OMH O HAEWR BAK H UZKLHAMR B BWK BH. F L S K FYUH U URQ@ @ W H U S R NWHIF W Q/BHRDROLD QO R R G H OLDW |
DQVFRLLB?/WKRNRD.QG—RFB(QJN—ITXL(RHJ@N—RDNDGUDZXQGD-IQAHWWI&IUH(RMNIGHJRFI\M—KCH\UYI[RNI
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SOEF_W\DWHLQQILFFIIDQAHWWI&IUHGRILW\IGHJRFIFRHDGQGUDZ)LQGD-IQ)\HWR/I&IUHGRLUWLDLQFRQVHTI
QF@DXEHVR\QGRQWM L QL VS\IUHIRRKRHHQ G H B QRIW OHE RW KIDOHOFLVP S [RUSUU H WHKDHI \R |
G P L Q LV $VWIUHORRABYQAH Q GRHUUL J RSB R Z HKUAWU H XE0B B WY R GRHEQP L WW\BHYS D NEN\G ISIKE PLQ L V
RQQHEM@QWWML{UHGW\@mzmchV\L\mmlEVHRngRQWJoLRMQB@MRQWHWHU
XRIAR P S HWXWWDIW G PAWQRA®Q DSSMXGD E B KIYRW H D WO\ MY P L Q L V $WIUHIRAMR. /M1 Q GIMQ
WKW\RUURD}QMQGPQNKU_ JDAUMRHE O L IR W KARRQU U RVRHIW P EW 8,8 IR L Q L V $\JWHIDRAL @GHU D ZR. )G
@AHWW}&UHGKWJ@EVR(X)Q RQ G D\Q IGE Q B ' DFDAEK@ENMSD VGV U L EMFFR U @ D WKKAH URPW K
FDI-Q@@RWID%BOL/FF—D/EWIEIUHG?LHMPH(@\AZEHCIB(DUFXPVZAKD)Q\F\HB/QFEDMZ&MQ@RD@NWWWH.GQR
P V Vi CDQUHD\R N D O LRGHL @/I\R U F HROEQ/®! MIRRIE U H GRIAX P HRAVQW HR B UR Y LWIKRIQWDQD PH Q G
DL\R&-RJDQRRQ\ANI@I—V\SDUJL\V\RKFL(R@DQRI\NKHWWI&NJJH'GR_W\XPH@\MN’(—II—I!LVV\R—IWODVHWGRI-HIHIQW
KRN MKI94R U U R D KD YDHY QW L PH D V@ F$R/P L Q L V $WHIEMRAW I GBIQE H Q H | LFEID/MHWNY R/I8 U H B D\GR
VZRH WLKEHRIQ Q HZE MINVREINU H H PWI QW D Q V B R QY WRI@ IS IOWDIREN®Y K H W R/I8 U H GRIAX P HRB/QX Q U H
Q VD FWQRH RFFR Q WRIB EWSEXHNHZ\W KGR U U RZHIHE P L Q L V SIUHIDVQAHHQ GRID QR W BHIU V R @ Q
D\)VE D WRIB BRWIGHRE X PSHUHW KKQ\EM I8W Wi WH & U RYW RHRIH GU D X G X Q M (R®MIOQ/LXA L IH HV
VWD W WKH@WLIGIHF RQ Q HWW HRE HILWE@WR W B D F F X @MW HV KW VRHDPOO®RQ DSSGRL
S S OE F\B NHHROQ! | LFE IDD W W H.W H & IMAKSHU R F HRHIBQYG U D Z X Q GWXIH KW WKW H GL VB D\ P HRQ W |
QL VI RWYIGHIN W R/ & WH B LOVSUMHY H RDG W R VB U W LZIK E BRR/IBRAW U E R W SID WWKAHH URAX |
WIEUH ®IOB DQRW KHFRP LV W RREH OROK L U F X P \ZW D O M RVHKIDRAWKENX MR W KSHU R Y L R WRKBWF W
V VDOW FUMBT X L VGHE DB R K6 L V B KFOW k4R U URZHIUP E X U \2HEH. Q DVIVR\R D VW K \DV D\ KARQKBHR Q W\
WDLQHG LQ
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FWRLRIQF W L R E X@RMVED L P L WROWK/RRQU URX 8 BRQ G REOR QB HR BEW WWEHP L Q L V $UHIDADYQ
R.DAXH GANMW R/IEWH VS WR Y L QWK&EH/F WW RER U U R K BKIDGOHR E O L JWRQ RIQPQIB B P L Q L V $\I IRV
HQGIHWHV SHFQO L D EILQEXVE UWHISHE P L Q L V S/IUHIRWD NHHQ GIHUWL WLRQOIR ORMW KIHJ R@ M J O L JRHELFOH
FRQROXISR/P L Q L VS\IUHIRAL M B GLHIWH V SRHDF MW R/IBUUH ® M W H UFP\DBRDGUIFR P S HMOHWDLW G OF MOL
DS SMMXGDEBBHBOWR W K H 8 I IRWH. QWHKEHN/F WQ R WY K HOKBLH/F WLKRIDHODWQU L J WWAR U U R R KD ZH \
HFW WR WKH JURVV QHJOLJSQ@FHQR VSTHERY FOLY\F RHIGXW ZR WK KHHV SHFW W
K $PHQGPHWWRMHYVVXEQWVHIEPLQLV$IHIBMLALH H Q G /K@ W O IRIBH/DIVRG L | L VDBMQAR W R/
H 8 K YEQYDX E MAHHF WHD PA-R Q G L V. R@IVK Q BYS KB M H H PR MY V X RQGFHHZH W VRHBUOVH GLLOWF O X3 WDk
P L W\D NV NSHE T XMWK/FWEHR R GMHK U RAKISIE P L Q LV $UBHIWR@GN X FDKP H Q G F/EKKG W O HRABVDIWR G L | L FOKA
V'V XIO@ MW KWK V S H FWIRWEHU H GIHW WWHKG ZR KR B VIR P S @ILMGK FIR Q G LKADIGRQ\L. J L DIDID@V |
H XLQYWSHAKP H Q /KK S O H RRHBQR/GH. BLRHUR UL LW KSKE P L Q L V W/IUHIP\VRW KSHH Y R OML@G HLIDW QU H T X EL

WL RQK XOFR Q V HDRHHGF\R R Q HEMRIQWOX K H Q

F

X

H FMXQ@WO RIBHRIRG L | L FD MHRRIQ R K BB/
HHV LISDQDEOH XQGHU WKH ODVW VHQWHQ

L

B

G
H RI 6HFWLRQ F
W

5HYR QO/MQEIB DV L FIL GHODMWR RQW GRRH G RIVQGHD RVIHV V X B QWFISIG P L Q L V $\0 b1 IRADLORHV |
UH G DBK Y R O/MNHIQUHKUIEGEH H PHRD Y. U H Y ROBER G R Q G L SV IRFKIDOBHEF H LUYRAGSIE P L Q L V
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6HFWLRQ &RQGLWLRQV DV &RYHQDQWV
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S RARHFGR Q G XOFQU3EE O X D O DIQLEIG) R RGN D QOGR! R U HER Q S R LBIDW MRIBHE W IOHRHDQOMLQIEX W K RAL
VL QIMDAKX ULV G @KW FREHK D U IRALWBWUR S HRIW/HOHDWVRKIUVEX V L @ H Y X X FTRK D O L | IRADDXWA R L
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W KFDHAU WLIPLL QWLHDEE LSORMB\BQUHHRH QBH G VW RP SID/Q& GDVWB G FK W K 1B UGHR X W V WADYQEG/LFQUUL
RSW LRIQUW FEWR L W PSHUQIW P S/\WI1RE\ U H H FRRHIQOA V. QIGQ F O XZ3 IWDKIRLXPA. WIDGWLVRROF N K R & B W W/ Q)
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6HFWLRQ ([FKDQJH /LVWLQJ
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7K HH Q GHAUVR. ®G P L Q L V $UBIWIDKOINHKVHD PUH J B \WER Z HUQVGVW KLV H H H)EBAR W KRIVE F X P HDC
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LOQW BBQR/[EWIVBD.WDK;RHII—Q/YHQ)/HQ Q MAR FDAWV U KX Q/GLHIUG H QRANX W DYWH. Q D (DFG.DLIVR QIH Q H
JRIMON L RE X V L @ HWAISHD U MOMAR U U DR W KRIDED URD QR W § HIUO MDKAHHD M R WH LDHOR W KE 1D (DND
W KIRQGX WR F F RW R M/UNR/REIN KIHQ G B XYW WW KK P L Q L V $WUHIDAYIERQR 11 L O LROWVKBIE P L Q L V $\IUHEDWL
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IRUPDMWIIREGHHD U VR U U RE WH R D®D UVWRVHBNEL G L DQEMMSHIUO L L\QH ¥ X QLRU P W WRIRD!
ILGHRRAQDIIWIRRW X B UVERQFN QR Z WHG BHE P L Q LV WIHIWKLIEMIOQ GRIRR EO L J WY
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6HFWLRQ /H@GHGELW 'HFLVLRQ (WF

(D FM{ Q GHH S U HIYA/MNDQ R Z DIPEEJI H MHKEDINL WHSHELP L Q L V $\JUHIPARIUDRI L VRWL F HAJLWU H WP B O R DHIHH
QDWW RUQHR® W& HIDFIV®W 6 P L Q L V $UBIBE/EEHD QU H S U H V HROBADDI IDEYRWR H MQ D FRRLD®L
U D WU R G VW Z RURNKYLIRGIPWKIQU R U P B RVQ RHDWXKEHR VY L (RHIMID L R MV K9hIR U U RIZQRMW K R D @D U V®
L @ IDDQR\W B H U WARRX F K Q GHIWE KQRYFEAW 816 P L QDLW B\IUH G W U H IVINEHOGF O YOGWVGRIY IRHVZ KOMD LRJ
U HADKAHR U U FDZHRW K RID D URMD QR W 6 B V L RUVD I3HD U IR QUVOAHR U U RZKHED®H H PIRR Q V VIDION X |
UHVHRQDDW ERGSHE P L Q L V S/JUHIIWR @AH Q G (DUF KH Q GIHRN Q R Z NHKIDWADWW D GLHARZ @ U HB Q @/H .
ODQIGH F L WLRR@VL I W/R$.IM H H FDHIOBAKMU D Q V B RWPH R QXMW HEX G H S H MEHED W KR QVL 0 S)ARPIH
B/IUHDOVQ R W K H Q GRIBR X QW RGSHE P L Q L V S/JUHIDRAD YOIR IW K B HWY S HREINVE NGIVU H FHP S O \R DH
@VQED VRIQ@V K HQ D QR D I HRAVA IGH/ Y FADKIHR U U RAZHBKE V L G R IDQRAWS H IUO LYDK\HHDHORED T X IRUNLXI
G H S HEYGEH @W JRHIQY KEHX V L @IQBNVD LR W KHR U U RAZHARID @D U WALKBRK E V L G R DAUKEHB U 1D QW |
URDRW BHUVRWW Y RHWZKRD'Q® F X P H QV\WhH R85 Q URIQ X WIRHEEH O L YWRBHIG H X\Y BHELY R R\ |
QDVQIEX FRW IGHRWF X P Bl QIBDV R U PIDWM/IRYH H FOHSGS U R § D EBH/MHGDHAM RN QR Z OWKEMA B Q GHS H Q@
RFKOVL D SORFBISHE P L Q LV W/IUHIOVD R W K H Q GRIBR X QW WESHE P L Q L V $/JUHIRWR @R IW K M HWY S HREINVE A
HW B O RD IQEEYH @WEEIHVE ¥ X FKH Y IDHZY IGFRF X P B QUEQV R U PIDWWAKRIGBHODRS S U R B WLKEHNFFHR Q W
NWRYZ G H F L \L LOR D NR.Q BMD NDLIWX.® QWHIRD'@ F X P H (] WIVSR\QJ R W IUFH-SVR QBW IGHRE X P Bl QUEDVR U P
S UHWN DX IWIRHG U Q LW RHGE Q G B UK P L Q L V SWIUHIXNYLGINHKELMU H H FRHIDQR IW KRHV KRID'QR E X P H Q/\
QL V BIUHIMAINGOQHS X WWH V S R Q WISEILFOYDVBAH Q GZH WDKQK U HREERW K I WUR U P DRVQRHOWGEEQVL (
D SV R QNLUQD\DFRQREDIK R Q G IRWFIURYGE L W Z IR DANCHR Q R YDWIR W KRIDED URND QR W K HIUO MDRNHHE K R
PIHQ RV V HR MWLHR@P L Q L V BWIUHIRAD QR IL VRYL F H&LW H FHVP B 0R THIHHVDMAMV R U Q HR R W@ H DG W\
Q GDHAN Q R Z QWKEIMAG/P L Q L V $SWHIRGENYFERX QLVEHROQ Q H E MWMRMBIU D Q V B R QY WRI@ B\QVIXNUGI H R
DFWLQJ D\$GRXQMHOWMMMIKHG LV QRW DFWLQJ DV FRXQVHO WR VXFK /HQGH
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O OARKZHU L VW H B RWLKRHDT X LAHLOAGHHRUD/GRON K H Q G HIH /S U HY I DX K H H 8 X R @ GX/ VR L OUKHUNHKLDRARM
PLQLV$IUHIDRO OHRE KIBE Y RFFFR X QW W 681G P L Q L V $VIUHIBVE K IHDIG Y MWAKHH Q G K D VUHH F H D RMG. EW K
W K@D H U KW U H J B XX E MHAFKSHU H F HSAULROYAH B R Q GDHIW AMVHBAH L P EW KSMBHP L Q L V $VILH

QUM L P E EUW AR U U R DEEUW KORDPW W IREED L J B W KARRU U RVARHRUR S U R P X\& RBH P D@ BW\D WD IER
XW RI SHBNRWI@WV O XFRXQNHHE/IWKFR X QVROVYSGPLQ LV WUHDGWAI@ KRR VL QB X EV W
L V $WUHOIDABLRYQHO H E MWMRSBU H S D LDHW R RVGHD MADRR BIR)Q R U F R FRHADM\IDR)Y Z E MUK V SAHAF UH. J R\
I/ LD W/ @IS KR D' F X P H Q QWX R W F WE RRXE\WMSIG P L Q L V $\IBIPWROY IRW RAHH URAW K R D
P HDQGFRI® O BFRO L J D IVQFOGNQABLHDLE VX RWF'O DE PR XD KV IR P L Q L V $WUHIDMLOMVRH Q G D@
X EWR XD EOVL\Y M6ME P L Q L V SIUHDOIVD G MRKIH Q G B U Y WLQ@QGHIQEQ Y L U R Q PIIABIOFR X W R
HQV B WO ¥R XQMHY K CEGDG YD EFNMEBHQ G R QWVKUHH T XRHW Y8IE P L O L V BOUHDIWLWY B L W K Y QF0DR |
VWD RS P L Q L V $UUHIDWRLRAM) W MWVRQ B @ P Q L KLHF D MWOGBGHIM F HRUISQUQ G H U\ DANKGI® B L Q L V BIUHD
PLQLV$IHIZMWOYEHE R UW K H Q G HIUW\D F W XIDQ@D®Q D®HOW H UP\DE R BRIMR P S H M/ X QLY GVLKRIN
V QIUHODAGLRONH Q W MVRQ B & P Q L 17K 1D YULHRHDR. IPORENF WWLKRDEX @ WL FSHD \ P FRQWMK R D @\QEBARAV |
D EE H H XRUGGIGWHR W KRD R F X P HRQ@WKMH U P L @ DWKERIQH H P,H\WY WhR U U R KIBUIHQ. P EW ¢
VWIUHDQWINY G\ QGHP QLS PRE@RO O REDOPHEIW QI H Q GW BV K$G P L Q L V \WIUHDQMRYHHY SRH P Wi
9P R KO MUV WIRKANF WWRSEE P L Q L V SIHIWWKIDYAKOVUX-FKH L P E X U R EDRIIDOWE B @HMWHID F K Q C
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EOLJIXWCRMERD@®RFXPHGQWRY LKREZG WEKBKH W $GIPQ O L V $IHIWKLDPARENU H O LHMRP@REO L J |
\BLLQURRVG\L V B DR KH W H € WX OUARIRQSIE P L Q L V $UUHIRALTR G N J O L RHIQ OHP IXVCF R DGBXHFWH UBP\D
XRIFAR P S HMOHWDLW G QFIMOLIREQ D S S MIXG D IRAE R KB L ORAW SIS P L Q L VH\IUHIWIR O IRZW L VGW H B
IBH T X L/IQGHRDVR @Y K HQ G HIW\G U HYIW DX K H H B X QG ONIX/AVE L CUHNAXORIPG IS P L Q L V S\ © R
KOHG Y RAFHR X OW'RI 816 P L Q L V SWIUHDBANELKYLHDIG Y WAHH Q G K D WHH F H Q RIMVE. ¥ KX F F HBVGVFRLLD LV $\IUH AL
VOHHWRNFHUUHGEY. WE V W LRWK MH R R KW\H G D\ R X W V WIDW BWHLGR IV X F/KX F F H R WIKRIFIDORW HW D Q J
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WW V S HIFKLDY®IW KOHY R L GRDIQ R K& RU U R Q HIIRVPW & WLFH QSR V L J Q P IHGENG WHEHR P P L W RHDQDMVQ GRH
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EDVHG RQJHGLRWFKRMWXH RU DQ\ VLPLODU GRFWULQH

D

J FEDuAREﬂoLJwawm@\mquwnqswmwFWLRQVKW@YWMVLJQ{MLER@%WH
$GPLQLVSIW WD @WIHIRW E O L J EWRWR @ S O DVARH B/ H Q GRHLLY V R MUK H W VR & WV GVLRIHH U P L Q
WKH &RPPLWPHQWYV DQG RU WKH UHS RVPH@QW 2 FOMIDWDRWVRQWRD @LYFKWURQ WK
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6HFWLRQ ([SHQVHYV

7KPORUURZHHMVRDRUHLP EW ISR L Q L V S\ IMAL RE WW D V RRXOVE GRH § R FIMBYSIS H Q\DHFX U
RQ Q HEMWMRSHU H S D LODHW R RV RM[IHAFQ R/IIDRGBQD P H QHEIX S S O HRABHRGBW. | L FDRVQRRNY K RD'@® F X P H
L Q F O >G3UELIO L JHH[G FHIQIVQIW U DHY[IS® QWHHI® DMWR.QR V DRI KFR Q VX PPD@MEPL Q L VRMWBWIW R Q V
W H P& ® B WHDER O XVBKUBHID VR QHHBAQ B L V E X U VRIF R ¥ QAWRVGSHG P L Q L V WIUH@IVR BRIVIVO/S [ S H QLM
Q HEMNMREYRI, Q W U D, Q IIFBNW K/ B LLGDD B U P\J WD @ Q F/1\ V WIHP® Q Q HEMMM R D'® F X P H EMARDR |
PEW IR L QL VHIBIIMIG KH Q G HFRUDVOVK A R MDMYE[ S H Q\OHPK UG R Q Q HEMMIRED IRUFRBH & WH L
WLIKQYSMIRD'@F X P HDQRO X\GKUHE D V RIGIBIEQ@EL V E X U VRHW K 19 BAWS HFFRXIONAHE DO X\GDHQ O R D+
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KRD'@®F X PHGWWRD D QIEQ G H PI)QKER & 6 U P Q/HHNGP L Q L V SUUHIEMAE #H Q G HULR/P QD QIEQ®! F R D®
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Y PRGIWVWGEH I L QR WEHRYR OTHIUPL Q IDWMAREO D XORHW IGH | L QR WHR® L Q IDWWLHR @ D IO\
[FHSPDWFFRUGDWRAWLR @ BWKH S RMVAHS R®BIWLHH 8 B URIL YBIQS D\ P RISV L Q RUB D QW IR
Q3 H Y R O/RIDQBWR W KSHD \ P HRQ WHR/D QR W R H O L J DRAZLLRMIVISH Y R O/NHLQQG IR B W RVOEBE S L U B\ RVl
QMW RIEUHBH VR B Y R OMHLUGPIL Q TMWWHR G HEW F RUFGIDVE K FW LR @ L ® D FIO \ZH W KVREKRYL V
R DFK 5HY R OMIEQIH /G QUGKHW KGE\UHFW O\ DI

L QRWHRIER D@D W X WDLWVR 1 O D XEVRHIW KGH | L QR WHRI® L Q DWLHR @ D FFID \
®RBRWKHSRMWNHE R®BIW. HH R B URIL YBIQS D\P RISV L Q RUB D QW IR
W HR/D QR W R H O L J DR\ZLLFYZIR K'H U PR D/QH Q G HL GAD F KO VZH. W KVR BRMY L V
Q G H M FGWHIGH FWK®I\U B E \

H
UFRDQURXWVWDREBE®PRSG IREDLYH6HFWLRRMD QRW ISHR Y IRM RMJW HH R
FRIV X FOKP H Q G FPHRGEW | L FROZADLLRIGVUR H T X\LKSHH Y R ONALGDG W'D NGHH Y R ONRIDQ@K H\DX F K Q G
B AU N FX WUWBHRGR % W KDHP R XROWVIGHE L Q J @R PRIL W R W K H&. & R D
R /

K PP L WM M
SULRU ZULWWHQ FRQVHQW RI WKH 5
L

K H HTXLVLWH &ODVV
GIWVWGH | L QR MBLLRRD VR D RHPPHQ B WK H B RIGIWWYSH RY LR BR O W L RZQ W KVRERAYL V
H /HQGHU

L[ DP H@®GH/F WRIIRRH Q/GGH | L Q RWWLRRHE KRV @V KSLIWU H H IRRADRWY KRIV@ F X P HIQQA\RID X
HIL Q DWHFRIGAK E V WRIVOKEH/F WR. R @LWVGH | L QR MY IKRHIDTERH T X L/ W IQVE HRUM T F FDSRWV K H 1S BJIRWHL ¢
PHG LDRADHORZQ Q X[V HP R G LI QR W KPHDWD QAHKQHX P ERIB H U F H @ WIKHHQ G H BV X MWR-DGNBIQ
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W KRID@ F X P HLQXWW HR® ORW KSEX U S R WHGLIW H H DIQEBMRIW KRIV@ F X P HIDOVBK GBS L Y X @/BHGH U
W KAWHKUV@SHG P L Q L V SIUHDOWMHYAHD G HDUQWS K i IHWY S HIF WMAY K FD UBIF W LY BI®1 U HSDWON L FILGDKAAY. RO X
GPLQLVRWUD RURRWHEBNOR F X P HIDYRW MHID Q VB R\ R IR P L Q L V SUHIRMWLXYHK Q GBS SO LB R
U U R DMUGHD U HEQX(WM@® QH Y HPAWE P L Q L V BIUHDDVEWY KIH QGRD W D NGIL VF O RDAXB &R IW K HHW S F
ILOLBWRY V& BIGL O LDKMEBQYVOWRH WX AQ | R U PPRVLIR G HQ WH.PWE D \WRAHH LRAW KEWFWLRQ E D'
VRQBEORBIVGIER QDGO L J L$E/VH J @ B W L R IFSVD IQALD Q V ARG @ H E MMAR®BR Q W H P\§ O D [RYIE
PLWRE DR WW L F WSO IBRH@\P LKW H & Q G RN VW& KB MO UWRH WS LK | R U PBRAQLIR G IH@ MARDWZ DV
KAHH URAW KELHV/F W LIRIW H T X R WHHG X HEWDVQAR Y H U Q PSHKOWK BROLULIS\U H V MKW B S R 1 N WG \BOUAR FRHIA
QHEMRIROQH FUR FHH GWOR IE P L Q L V SUUHIPRMIKH K Q GHQ G H S HDQXGH. QABRW/ISHR | H VD GR Q
WE M & EEGER W IRIMHGR Q 1L GO QWY R | R U P D WL IRMHKID S S HIDQ&X U IWGEHR Q W L @RXODIYY FHHR )
XWWBRQR W I8H U VIREER Q Q HEMMRHGE H U EAW I$16 P L Q L V SWUHIRMML K HQ G R WV J K WY H XRGHGINQR W
HU /RDQ 'RFXPHQWW SUKXS®RERCRUHREZHU
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VRIQDEMB QR R Q W UBPREX\QSDOW R 8YZ DRSY L P LKGHDAI D QU H HR W@ D W
DWHRRBNXEORFD L ®WVERBHID PU H VRIDEW H R MKKALH/F WDLFRADXNDQOROVER X |
PMD L QIRESEP L Q L VHIHIRMBLONHQ GRHRQ R Q FR Q | EBN Q RIVIRX B AVHMK
DOQVEIZ L WWKEHR Q VRV BA-R U U R RAMEZ L W K WHIRQ & I RIS P L Q L V $\IUHIDMY
QILGHQM UP G W RERMWW RHOHR U U RFIMAR W K RD @D UW R/ KH W IS Q WF W
B PLOLVSIHIBABLONH Q GMRL YWHK FIR W 4R U U R DHONIR D D UWK\DDARAX E NH
L V SUHIRABLOAH Q GMRIQO L D EAKOLLMOD U LV R\PX F R L OXRLIQ-R W MPAR Y H U Q REXQWK RO @ W Q W
UHIJXOBWRUQ BWHKR®P L QL VWIHIRW. X FK Q GRIW® F F R U G D @RKiHH J X O BRVFRSLO, LSCRQDARRV
LVSVBMWLRH VXFK /HQGHU
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RQ ,QGHPQLILFDWLRQ

7K 16 R U U RIS H U HDE\U MHRQ G H P Q HINHID@BGR (KX® U P OWHSGHY P L Q L V WIUHDQWAKEIKV W D L ¢
X F SDHUGHWD IRKW K H Q G IDIQ¥ Il L O LROWVKSIS P L Q L V SIS Y W D L ®@ IV EJLXC- BIRURD DAH Q G BIQ\E K
S HG MULHYARIMREEBNIAVD U H K B DHEQHVB B O RDIDFER X Q WIB O K | H WIRH G B D@, Q G HP Q B DLUAWG U RIPQIBJI D L
QDB CROW KIR O O R FLRJO H PWKHIIEBIP Q IR VWO R V VIRV AYD LGP D JHL\D E L G HW.IFH YW¥FGE HPR |
QR/IHW HN L QD3Q Q D W XIQHF O XGLLVQK® XML W D VR R NGV H W W OFFRPHE@WDWY® KUHH D V R QHDHBX®@
E X U VRIIP RUQQIMMHROX U GRIGQ H W WIRQD L W L JIDQAYIHR/QV E DR BRI® F H IR @LADIG Y UFHH) GH® R Q Q H
U HEZAMM/FKO X G RY ¥ R VVO/D LGPIYP D JH\D E L@ W EH WXFGHPR @ YE\H QLVGHA/H P Q L ILLGB Bl W IRRARN. FEF
FLIERVBPWBFWLRRU RUI[SUHWNFOXGRS KHRYHRNMBKFWLR®W LQFXEWH®GHPQ
RQ Q HEMNDRIQ \RLXGIR B \U H D R D@V X E\W XR/IBF WE R QD P E L WIU@YH \RWR Y Bl W MWRIER RM@IMIPVE |
FHHBKRUHJ B HOH WRHG BID®, QGHPGIRFHHGEZRLEK @ QX D\UH O B WUHHFFMGDG L UMRLWX
ARHOQOR W KRID'QR F X P HRQMKMHU D Q V B R Y WRIGYS R B WHHES\ KPHD N LRID QAR D ®RML V V X R @ I W VR h&UW\H
Q GHQD F WKBOR S RVEGV AR U U R EHGH R F IRIMGAR D ®WH W VR HRUNH GLLYWWY 1816 P L Q L V SRV
VIO W HLQMORSLINU H H P M Q/\W Bl FAVKVD 646 P L Q LV $\0UHIWRBYKHH Q G KD YA W D EVD IEMJKHHBBEW B Y VG H
DYRMW KGR UURY BWK B FYKWD MG P L Q L VSIHIDAMMBHHH Q G B UAWJ H G R WARRSVU U R DKED \RHD UCHO O |
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YLHD | R U P D WIIRWEHK BQ D FFR.@G® LW B RSACHDRUE X V L @IS YW DRVWREW HADRI$R U U R DNBLK W HWY S
XEVLGLDIN KEFRWD WG P LQ LV $IUHIDV@W KH Q G B URD W HRULHD®RW\REHR U U B DIBUBHO O MIRGE O X
L U HREWMDG L UVHHERK DL G HERRDIID LRIIW K3HD U FADKHR U U R DMK H HY S HIPVEIVYLKE R DUKLHHL QD FRR.P®L
Y L MLKHH H U RLD/QU L JRKMWH PHAGISIE P L Q L V $IBHIRAW. N HIQ G P D W D YKHD GV KSLIW H H RRHUDKRAV KRIVQR F X P H
L[D QF L YSLHOQ DRAWQCHY V H B WHKZHS$ & D J D L Q @B D V RIOFOVBANE[ S H Q V 8 ¥ O ¥ R XQUAKMQGL VE X U V

LOQFXUGRGQHEMMGIRIOHW WH RYW I$16 P L Q L V BUIUHIRMR.Q/NH Q GDHDU H VRIPRVQ GRIW\WAR U U FDZHRW K RI

3 D URMR Q6 X E V L GVLKEDU/R O ) ¥ MAQ IFRRQERMM BHS & R Ul D QY L R O B RRQF R P SEOW BB@HWKAR U U R D)

6XEVLRIDIMSSOLFDEDGEQ®NDNQ Y LUR QFHQW B O XEXQFRIN. P MWBHBQ G H P RURR H IF & PO Bl ER K

WKH ,QWHUQDO 5HYHQXH 6HUYLFH RU VWDWH WD[LQJ DXWKRULW\



RU% D QYR Y H U Q PHXQWKIRRUR W Y3HIW VROGHIQIQ Y L UR Q PHALVQEF O XIBQL\QE H P QU WRK H HFRIP@H QEFR\ID
*RY H U Q PSEKQWK BRIBLW/IR H U WRIGI NLLKQRIH B B BDVOO HF WW R XW 81D U MQR U U R EAFKLH HY S HERVE VYL 6 ROLY
UHVSHEWRS HURMW K$MG P L Q LV WIUHD@AD GNRKIH Q G WX F F H WWRR KPR U U RE EUL GF R P S O LZDLQ\RKX |
(QYLUR Q PIHAVE/DRY LKGRZG] WHKIN YR U U R K BERBAFR E O L W BWHGEH PQ)I1Q G H P Q2 DILHAEUS D QD F W'
RPLVVRREFRGHPQIDUMBRQQHEMPRR QY \GHV V¥ UIGE KGYE V H AR IMRIQV B Q W UQW KIW RY N J O L RH
ZL O ®IXVCF R QRAVFMR G H P Q3. DIUHMG H W H UP\DE R GRIRR P S HMWXIQW G QHWQ RQQ D S S MXGD ERAE6
,Q G H P Q& R\MWAR KHH W 1D Q@ WAALLQUHREXWAR W H V X G WU BIIWRBO D RAR/QRIP R U, 19 G H P Q3. DIUHABY B VI R\
' QGHPQLILHG 3DUW\

E 7KBbhRUURZGIGH P Q L RE®W DRYBGRKBA/F W L R QK DRSOMROQG H P RURVA H HIBLLLORENR U H O
WRVKRUHJRK B WKE@ RDNQIEP Q L ILHBAO D P 8 B UWVAXE Q G H P U R/A H H GW RUIN J DUKELQYG H P Q L MK
FRYBOQQGHP Q&RMVRAEY Q)\Q G HP Q2 DILHAF RQ Q HEUWDRE H S R VR W QRQG H P Q3 DIUMEF R P S O LD QY
VXESRHQBO YOEIMXE S RIHOMX H WKHORIG X RVBIRRFFX P HTKWIVQ G H P Q L I\ i DERRRRIW KHKIL @ B\8 W R Q
 QGHPRURFAHIFE PO B ERRIG KHH G R WRHEHW MR U U RDHEX E VL ®LIY KD U H RRAOKEBIHIUMIAR U U R |
D Q6 X E V L GZOHWKKHRHK D U H K FDQISHIRIVH X\ R G H P U RVA H i GLIQHQ G L Y B X DRIGM\U L Y IRWEH HIED
WKWRUURIWKIDUHRQD FFR &6 BW RWKID U QKR U U RZBIQB X EV L GRUBUD Q¥R Y H U Q P$DOMKIRQ
LQGHP QL ILWWERWLRRQKHN H XED G BQ G H P QR DIUHAK MRF K G H P Q2 DIUNVR DQCROM KAR U U R ZZHAL WRLI §
FRPPHQF RDHQWG H P ®WU RVR H HBLLRYILKGREG! YWHAD ME L OWRAD R W 196R U U R K BIGRW O MHO6R U U RZR
DQ\ OLDELOLW\ WKDW LW PD\ KDYH WR VXFK ,QGHPQLILHG 3DUW\ SXUVXDQW WR '

F 7KL\WQGHPQLMKFDBIRREQ,\QG H P YURF H IBDE L GEDXQINVGSH Q G IR@ME D Q N U X 8 RIFN HGIEQS!
DJDLQVW WKH 3DUHQW WKH %RUURZHU DQG RU DQ\ 6XEVLGLDU\

G $ORXW RI SRIOMHBNS HQRBQBM® R X 8 MW K LGV R QD/QQ G H P Q3D IUNRCEGIDG Y D @ FWM |
% R U URIHKUH T XRHWX\E R G HP QIDIUAB W Z L W K @FC0D& IBQ/N H B WLKRHR U U RZMNIAE B G H P Q3. DIUNNG F

t

U
HQW MWRQB @ P Q L KLHFDRWOFEERM F HRISQVQ G H U W TWVIXIE@IG H P Q3D IUWE\DXWE R G H P Q3D IUBNGD ® L P EW
R FW XDOQ® Q DOIOW H U P LIARXRINR P S H W K QMY GALEIWARMG H P Q 8 DLLHVED RWRH Q W LW
PQLILFDWLRQ KHUHXQGHU
G

$ HP QIDIURMDVF R Q CUYRWQ Q Y HV WD Q@ WILHRDDHFED I R U P X DVRW & W U DZW WK V S\HIB @
URF HHFRLIYGLE WGKE N F WL G \S U R Y IDEHR®DH) Q G H P Q& R\VHVEF X BUHWG IQ G H P Q3 DLW DED
EVUW K/&BR U U RRB B WWR ENQH JIRX QRKFROEHRQQ G HP Q3 DIUNMG Q Y H V WR. GBIHWH. QDb 1 EDLEDQAVX |
WRAHNGDXQWRID®EZDL P S DVUKRHE O L J DWWER QRM ¥R U U R A H U X\IRQHEH PIOQKER @O U P B8 B |
P Q3.DIUMBM R Y LKREZG YAHUD WW 4R U U R WHHT X MR G H PIQQ\G H P Q3DIUSRUV K B Q QY ® LW |
URY HGH G M@ PN RQD\E DY MDREX\FFRUG H P Q3.0 IUWAWEWD MAR U U R DWW HQ D ZKLHDUCH ZW B/ IDFOE
LILHG 3DUW\ IRU DQ\ DPRXQW SDLG E\ VXFK ,QGHPQLILHG 3DUW\ ZL\



XFERGHP QUK HHGLARIG H P Q3 DIUNNR DQCRIMH VRAFRIP S RIL DIV X FR G HP QU
R Q VRMD MR U U RZH.F R O WHK@RBEK Q U H D VRIQWDKERIE®IG D LRGV Z L W K WK R
H S URPQWXF R G HR BUR F H I G WEUR BEW LZRIL WK B @RI WR U U R K H
J XFK ,QGHPQLILHG 3DUW\ LQ VXFK ,QGHPQLW)\ 3URFH
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R/HK@ABHOU P DX WWL P N'D D GROV IKRHR P P L W FKHDQBAH\WGH U
HROBODHYBHA K H WZHL WV L RIDWKWHIKED @/ H Q /GHHAGUR/I& U H G QW V SRHEKAL FKKAR U U R DNWD W LW I
VEAB\RKR O O DWHUIXD@HEWLRE@ FQRBRWHKHQGEBWISH L Q J OHQEHMRE O L IJDQOR @
MHRDWHQ/\R D @) GD @ € O L J D W WRAGKND EXDLW ZAKQ WK U YOLFBIR Y L QWHAR O O RZHL QW K Q*
LIVOK Y@ H Q G H P QURM L ISIE P L Q L V SWUHIWAK M 6 G B QW8 16 L Q J OHL.Q GIHUIBHQ W X\@ G\M I

RQV DQG D QIEQR W ISKIB V RRVQKELIM H H IHEBWRIW KRID'QR F X P H Q QA |
R Q/ K FGR@ WIL@X®RU B B IGIH DD \GK 080 B VWHHSKY P L Q L V $/IUHIDMK I G B QW KBHZ L Q J
K I @WDHQUGPLLGRIDAKSLIRUCGH H PRHEDWY KRV KRI'QR F X P H @ IWDVLHOWHAD WIMEIHQ BAXHWKH UP L Q'
HFWLRQV DQG DIWHKUWKHUP L Q QW IDRMNA. POH DHQY X FSKD UAM\D WHRVD'S D UNWR K
LWK UHVSHFW WR DOO PDWWHUYV DQG HYHQWYV H[LWIUE & RHQRW SUI
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6HFWLRQ 6HYHUDERWDILW\RRIV3U

$QSURY IRMWRIIWHHRZIKQ B UR K LENEW H Q | R ULRDIQNEXOUH. V @ K PENDR R AKX U L V GELHEQWHHIR \TRLQY
WW KHHW R @ WK R K L RINVQIHRQ R U FZH. VBRI © (VGKOHA/R. R LRONGHSKU R Y (R RJEH P D LSULROYI L R DR-GAA
WKH YDOLGLW\ RU HQIRUFHDELOLW\ RI VXFK SURYLVLRQ LQ DQ\ RWKHU MXULVGL
6HFWLRQ *29(51,1* /$

7+,8*5((0(176+$//%(*29(51(" %<$1' &216758('1$&&25'$1&(,7+ 7+(/$:6 2)7+(6B7(2)
1(: <25.$33/,&%3%7Q &2175$&76 (;(&8BEX' 72 %( )8K/ 3(5)250(' ,1 68&%$767

6HFWLRQ &ERXQWHUSDUWYV

7R1D F L OH VHEFWW/KS.QU H H FDHODQ D P H Q G P AW R V RQAX 8 S O HPBI\G MAYH F XIWBIGY X P ERY
X Q W HDWPIDEHAR/Q Y H R WHHQ WILAKH.® B \E HHITH F W LGYHHIDL\ ENI DR & L B BRU WEREFXHP RQ WB3ANV)” R R W |
P LFOODHUF \WW bl B Q MK DGR H F H WWKOELKYHL J Q CRAVRX®I @ H K R (HID B0 URMW KVB KYHL J Q CRADXRIBHU VURHINK W/
@®S D UMB'S RIPUD FIR X Q W K OBRXIQGW F/ K SFEROWOVH FW Q Y MW BEHF X P FADKAIDCRBVQ H F H L\EDOLUN L
RARW K& R F X PHBUAR GR(B AR XIRW R UMK D\QL Q B 8 ¥ Q W FIRIG W DAMQHHY B HFLW DYDIRVIR RHEVH K R O4ID Rk
HD U WM HFWERR UBOH O L'YH[UHF )XW FHF X WY RDQ HVA J Q D QLR B 10 L NPIS R @VDAR D'® F X P F/G\BEG
H PAWER) F OHXCEHF W U RQ@D W ¥HOHVF WP D RVG IRADYYV L J QRPUHMDFER Q W R D P IV\R [(PROCHV V8 O R QVLDRSLERME Y
PLQLVSIHIZRR WHGHWIP® D @ W L J Q DMDXARKA K L VKK CEGRIW KHD POHH IO FYAD O LRGW W AR U F HD\B
X B QHOR XWAL B G DWWAC KD BV QB U R Y LIGLHIEQS S S O L FD EDUHR Y WEKEDEWY Z L W KLY @A VKR QYN B H Q W
QWWBBPLQLVSIHDWOGHRE O L JWBRILIRMEF F HOW F W U RQLWXQ\R URU @ QI\R U PO N H
MHRSW 1§16 P L Q L V SUHIBWIUYWHERQ R/F H B X 8 bl B YLHEEQSSU R Y L % W WZKLMUKRDPW W KR U H I BIQBD H F \
QDWXUH VKDOO EH SURPSWO\ IROORZHG E\ VXFK PDQXDOO\ H[HFXWHG FRXQW
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1HLWKISB P LQLVBIHIRRDQAH Q GO RIJQS Il L O LRIWFHISW U H A WRQRD WY RRUIMHHRIW KSIE P LQ L V
JH@W Q\H Q GHUKXD®DHO L D EALOM WV S\HE-QVE 31D U MQKAR U U R DIBD IRV KRIIED UKH\U H B L YBIIVO HIDQ
J U BRMRXBIQR W K M B RIDQR O DIRM QY S H ALD®L UGIFIWG R B RI@\OH T GHDE@ W BKDU R GQ F X B WHED U MG
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U U RDHUR D®D UVBR Q Q HEMNDRIQ \RLXAVR U @ QZ DU H O DARMHKENU H H FRRHIQDR W KRV KRID@R FXPH R
R W KAHU D Q V DR VWV RI @R\Q/ BRI & H FRHDQR W KRV KRIJ@ F X P H QDFWR DED UKH\U B B L YWIVO HIDQEBEIN |
W WR$GRHQUKMWUDWLYH
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UL OLRWHWEM HFHPEOWR DWW R B @H HVOR\
HZ MWDRJQ \RXBNR UL @ QZ D \U H O DARHENU H H FRHBOQR IW KRV KR D)
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PLQLVSUBmMMEMRH U RZBHYU H@WR D D UMOKED FIK Q GIHAN Q R Z W KHBIWRKW K I PR/D\E KEHH Q |
R 10 H ARX QRIHVBYZ @ K R IDRHGDE/H HDQR U GHEES S R U WYRG! IYWHKELNU H H FDHO@WRW KRIDIQ F X P H DLWIMD\H
F R X QD/QVEKD ML H H DHTBMRHW KRIJ@ F X P H\QRABGFR Q V VD W KHRG. Q WEDIBMWM 616 P L Q L V S\ MWRARD U |
WKH 3DUHQW HDFK /RDQ 3DUW\ DQG HDFK /HQGHU

6HFWLRQ $FVDWULRW

7KHHQG B QW KIE P L Q LV $/JH QRADLAHH U KDER\W M KGRI U U RVZIENAU V WIRGAWH T X L U R RHGHW B . R W'
UHTXWRE® PHQR QGH F RQ R U P\ WIIGRHID W/ IKGHRHIW R XH B 1Q | R U P IDQFLORBIHD/PIHQIEG G RHW/RAR U U
D QW K D UR U P\ WD RDGD OVRTH K Q GRHW K16 P L Q L V BWUHIMAD 8 B O L IVIRE G MR U U R DHE R U G DWW KH
$FW
6

F
HFWLRQ $FNQRZOHGJPHQW DQG &RBQWHFQW GVR GDQPLIPRQVWLWXWLRQV

1RWZLW K \D\Y DVDGAEER Q WLDQAR D'@ F X P RQ\® QR W PHUH H P H Q IVQ RIPGIQMU V IV B RGQOX|
S D U W IDHSID UKVH\U B ANRQ R Z GVHKEWDV. D ER 1D DIMINH F WIHGED Q, RLVDADL IV X MKLBOGHQAR D '@ F X P HVQRVKH W
V X FKL D EIL\R QWM F R D HEGV X E M\HA KZHU L W H TEQRERQ Y H 8 R Z RRJIW KOHS S O L 51D E R G ¥WA R RDUQIBN U HDHD
FRQVHQWY WR DQG DFNQRZOHGJHV DQG DJUHHV WR EH ERXQG E\



ROIDMQLRIQWH TRZER QY HBREZRE\W KOHB S O LFID\ERGIS WL R RWBL@WX RKL D E LDOULLW

WKHESO
G ZKLFK PD\ EH SD\DEOH W{RI HAWHE\GD Q\QPMUFWD & HQ M W RWAXK\OLWR Q V DBRIG

L
L
WHKHWM Rl DREWIIR@ RQ DQ\ WQFFKORGDEULOLWDSSOLFDEOH

D UHGXFWLRQ LQ IXOO RU LQ SDUW RU FDQFHOODWLRQ RI DQ\ VXFK

DFR QY HE DICRIPS R U R ILVRXQRKL D ELL@WIRD B RW K QW U X RHRZV® ¥ UMK X BH H F WIHED G
VeW URQ®H U VRIDE UQ G QI W LWKRDIVE RLY V XHRB B W K H B R IOV HRIQ W Q\8 K\DXWHKK DR B W |
URIRHZ @W\AM«EL@FFHEWM/@LRK)QNLJzwmvmmeExc@G\WWHHmmmmw
XPHSQJ/RYIJ/(BK:HEB/RQYHZJN\MR—IQ’S/\FWWH)UH‘QK/\M]BN’WFPFDI\DHR/‘FFD(N[JXH:IRQYH RQR
E@R WV IGHD U N'GIW @ D URMUDGRM R X 6 B XW K3HD U M@EWO R QT X D ADL\DG (, 7X Q GW KB W H
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J QP GV X P SWKLIRGEL Q GXLSRIMQIC XWWRI KEHH Q IR IIMWYSHD U W H H Bl QMRK
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WR WKH %YRUURZHU LQ DQ DJJUHIJDWH SULQFLSDO DPRXQW HTXDO WR BI

7KH %YRUURZHU UHTXHVWV WKDW VXFK 5HYROYLQJ /RDQV EH PDGH DYDLOD
7KH %YRUURZHU KHUHE\ UHTXHVWV WKDW WKH UHTYSHVWHG 5HYROYLQJ /RD
>&KHFN RQH ER[ RQO\@

& %DVH 5DWH /RDQV
@ 'DLO\ 6LPSOH 62)5 /RDQV
& 7THUP 62)5 /[RDQV ZLWK DQ LQLWLDO ,QWHUHVW 3HULRG IRU D GXUD!"
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& PRQWK
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7KH ORFDWLRQ DQG QXPEHU RI WKH %RUURZHU V DFFRXQW WR ZKLFK IXQ(
%DQN 1DPH
%DQEGUHVV
$%$QXPEHU
$FFRXQW QXPEHU
$FFRXQW 1DPH
6:,)7&2'( LI QHHGHG
7KPhRUURBMH B BUWRUSE/P L Q L VS\IUHIRUBKHH Q G W BIDRWV GHD MVHHU Bl QIBR W HGHD RVW KoHD N LROWY
UHT X KWW R GNRLDQD\DIE W ¥ LHIH FK H UBIQVRR! | D XRA0WH @ WH | D XHJ MARW'K DHO IODWY & W KUHH S U H V HIQ
Z D U U DRD/GRHE W H FPHDGEEHW K4R U U R DIBD RKV KRIDED UMY K RD'@ F X P HWYRK\L. PIOR W K i BS D UDWIHO\GK [
E W UX®RER U W DRID W HIUH\DSOHH F FUWBRMEEH W R @\ H U X DWVHEGP D W H UIL@ R L FARY WX FKH S U H V iR@\W D W
D UHQ\GK EGVO UDXGFSR U W KDRWDV S H A WAHVBWVKHH W M/GNBXVKH S U H V HOIDWIED W U RHY[\E U HW Y OSR/OMI B ®i D U
GDWRKLFIO WK FRKA S UH V HIQED W U R\QRAKIIOEHH MQUIXGIER U UL IDFAAD W HUUH \DSOHHE HASRAVKH W R H
TXDOENP®E HULL@ R LK WK RKH S UH V IREW D W R WWEE H MQUIXGFER U W R V S R EMOIER IV X FHO U
GDWKIB[FHRWKDQUAY FWHIF X P VQRSYURK\L EQWWEBR DR FXP HQIDG G L WEKRIR U U K ERWW RLI
$GPLQLYVIHIDWIEHIH Q G WKEDGVER Q G LW/ RPEDW LRV KUHH T X FB\HW R G ARDO®R Q W D [SQAVAD FROWM K&HU H
$JUHH RZH GW EH W@ W L \RIELBIIGYIHIEF F R U G DVQVRGHS S COLBEDEY LR MRYARD' R F X P H Q WYAHL B M BKI Y R O
/RDQV DUH PDGH
,IQ RWRIFVHUH T X FRRWHGRIE B Y R ONRIIDAY 8 U H Y L RIXWEDQW H O H SAKKRENVLLW R HF R Q V L @/HAWH &Y
FRQILUPDWLRQ RI VXFK WHGHS MR RERO RWEK HSE UHEPWQWG E\
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/IDGLHV DQG *HQWOHPHQ

5HIHU H@DHEW R KPNU V& D HE1LWH H FG-DOMHRSI2 FW R E H U D%PHQ@WWWMWW&EHRW@WHﬁ
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GHILQHG KHUHLQ KDYH WKHLU UHVSHF®IWHHPHR®LQJV JLYHQ WKHP LQ WKH &UH
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%RUURZHU LQ DQ DJJUHJDWH DPRXQW HTXDO WR BBBBBBBBBBBBBBB

7TKH %YRUURZHU UHUPVIRRD Q\NKEW PBEK DYDLODEOH WR WKH %RUURZHU RQ
7TKH %YRUURZHU KHUHEMUMTREQW\E M RDWIMKHROORZLQJ
>&KHFN RQH ER[ RQO\@

é %DVH 5DWH /RDQV

é 'DLO\ 6LPSOH 62)5 /RDQV

é 7THUP 62)5 /RDQV ZLWK DQ LQLWLDO ,QWHUHVW 3HULRG IRU D GXUD"
>&KHFN RQH ER[ RQO\@
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PRQWKYV
& PRQWKV

RUURBHE EUWURLSES/PLQLV
FRCDQD\QIIBIV\DI—HU LHIBl FAVWK H U B
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XH DQG FRUUHFW LQ DOO P
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GDQFH ZLWK WKH DSSOLFDEOH SURYLVLRQV RI WK
z

>6LIJQDWXUHYVY RQ )ROOR

%



,1:,71(66:+(5(2) WKH G H U \KLDIGXHBB] H F XI\VQHGE3H O L YWHKILR/@/ R U PR D @ R U U RZ\RQN KG-D WK
ZULWWHQ DERYH
&25325® 2)),&( 3523(66 / 3
%\

& R U S RWFPW3HU RABJEKWV WL HW V
JHOQHUDO SDUWQHU

%\
1DPH
7LWOH

%



(;+,%,7%&
Y250 2) 127,&( 2) &2177,]181%
BBBBBBBBBB BB

_H\%DQN 13WVRPLDDGGRIQQ LDASIBHIWIL Y H
3XEOLF 6 TXDUH WK )ORRU

&OHYHODQG 2KLR
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/IDGLHV DQG *HQWOHPHQ

5HIHUHWD%WWKDMUWDH@lMHHRHQMH@ZFWREHU D%PHQ@WWWMWW&EHRW@WHﬁ
PRG L IUHRW L mM\HR/ L PAIKCEBLU H 6 LWH H P HEQ Q @RUSRMMWMURSHUW WK% R U UR ZHRW S RAID V
3uRsHUM@WWHQDQH@UMLWMWMR@W@ NWLJQQGNUHN RQVKHUWRM QGHUN\%D QDNW L
$VVRFLDWERIQQ L VHIHMWEHHG P L Q L VI HQWIQ\GA—IRI—W ISIH)UWKHH‘!&HED\E/IRW /OI L{RNK G U 1B IQERRW K H
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H PIHQT@V KIPR\Q Q H ¥ WINRRUEVHKO WELHD | R U P D MQ BAIRDGQRIR Q W L QD\D W T R EUMDGBRH F WRLIRVGEH) H

HPHQW
7KH SURSRVHG GDWH RI VXFK &RQWLQXDWLRQ LV BBBBBBBBBBBB BB
7KH &0ODVV RI /RDQV WR EH &RQWLQXHG SXUVXDQW KHUHWR LV

é 5HYROYLQJ /RDQYV
é 7THUP /RDQV

7KBJJIUHSDWHDPFDAMWIKH DRAR D Q@ G L FDIEVRM B E NAHARFRAHH T X FRRVRVQIVA. QVBWEB BRB BB §
ZDV RULJLQDOO\ ERUURZHG E\ WKH %YRUURZHU RQ BBBBBBBBBBBBBB Bl

7KH SRUWLRQ RI VXFK SULQFLSDO DPRXQW VXEMHFW WR VXFK &RQWLQXDV
7KH FXUUHQW ,QWHUHVW 3HULRG IRU HDFK RI WKH /RDQV RI WKH &0ODVV V
7KH GXUDWLRQ Rl WKH QHZ ,QWHUHVW 3HULRG IRU HDFK RI VXFK /RDQV Rl
>&KHFN RQH ER[ RQO\@
& PRQWK



& PRQWKV
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7K RU U REKEFE\U WU RIS P L Q LV SIUHIDV@W K H Q G WKIDWIW KG-D WHIU HDRR IW KSHJ R S FG\DHAGM |
X HAO/R\OHAGL Q R Q W IVIRIQLY LB PMR X F&R Q W L Q XIDQWRHRIQ XFOUWY H GRW H | D XHO WARNEL GIQL \DWD GE W |
U H V HODQAED WL BRODWERHE\H H FPHDGEEHW 4R U U R DIBD IRKV KRIIED UMV K R D'® F X P H\QRK\L. BIQR W K 1|
UDAUIHQ \BK CEGWW UXBIER U W IIFQRD W HUHL\D SOHHF WV RVKHH W IR @MW H T X IDVOHENPHDGV H U L @ ® L WK WK |
UHV IR@\D D WD €DANGK EGDUDXGFER U W DRGB! V S HHF IVHVBVRVHHH W W/ GNDVOKH S U H V HIDQAED WL BHY % U H
UGDMWBKLFB VN K SUHVH WU BNQOIXOHIZHH FVQUDXBRER U W EDRIVD W HIUH\DSOH I RVKE
XDVHENP B ®/ 6 UMD K L FO VI FKH S UH V IR@W D Wi R B® GEHH MQUDXGFRER U W (DRI V S R V)
DUOLHU GDWH DQG H[FHSW IRU FKDQJHV LQ IDFWXDO FLUFXPVWDQ
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/RD @D Q R I\ IS KD G KM H IV H PDHQ@GW KIRAD Q HV MVR RBHOW K 19 | R U PDOIA. RIRX IR Q Y H D VIHRTQX
FK 6HFWLRQJRIHWRHQWHGLW
7

KH SURSRVHG GDWH RI VXFK &RQYHUVLRQ LV BBBBEBBBBBBBBB BB
7KH &0DVV RI /IRDQV WR EH &RQYHUWHG SXUVXDQW KHUHWR LV

é 5HYROYLQJ /RDQYV

é 7THUP /RDQV
7TKASH RI /RDQV WR EH &RQYHUWFWHQVBAXUVXDQW KHUHWR DUH

>&KHFN RQH ER[ RQO\@

é %DVH 5DWH /RDQV
é 'DLO\ 6LPSOH 62)5 /RDQV
é 7THUP 62)5 /RDQV

7KBJJUHSDWHDIPRDAEMWE: O CDQIGS KR VR D Q @ G L DIEWRYWIEE NMWRFKIHH T X ARV G UVB.IREB BB |
DQG ZDV RULJLQDOO\ ERUURZHG E\ WKH %YRUURZHU RQ BBBBBBBBBBB t

7KH SRUWLRQ RI VXFK SULQFLSDO DPRXQW VXEMHFW WR VXFK &RQYHUVLR



7KH DPRXQW RI VXFK /RDQV WR EH VR 4RQYHUWHG AYHWR EH FRQYHUWHG
>&KHFN RQH ER[ RQO\@

é %DVH 5DWH /RDQV

é 'DLO\ 6LPSOH 62)5 /RDQV

é 7THUP 62)5 /RDQV ZLWK DQ LQLWLDO ,QWHUHVW 3HULRG IRU D GXUD"
>&KHFN RQH ER[ RQO\@

& PRQWK
& PRQWKV
& PRQWKV
UUREBENBEUWIRLIBIEPLQLV

7KB6R

Y H D QISR Y LHITH FWVK W BBIL W KR Q Y

H@WH | D XHJ WARWIV. GIOL D\Y & W KUHH S U
D

PO Q G WHED\R W G-D WHHU B RIBWR W KGHD R/W KUHH T X F
HURKXAAER QY H BRDEAD® B WRIDIQQD/R U®2)5/ RDQRH I D)
H V HOIDOED W U RFRODAGRMEVH H PR-DGEEH W 4R U U B DKED IRV KR D)
KRD@®FXPHWRKL PR IWK H DS D UDIMHQ \GK CEGY UX GIER U W IEFARD W HUH\DSOHHR WHYSRIVKHH W
XD\Ol-EI\E’HMNHUU.@K)LW@\WBKFU«SUHVI-R@\NDWDW}‘GKEECBWUD((BEBRUULIQ)FCMIHVSHHF[WPMEWI

V HEDQEERMJ IDFQIE. b1 MY Y OERDMI B ®1 D U G D MR K L FI W FKH S U H V HIDQEED W U R\OKA
D EHH ULIG)FZM@WHL}L\DSJHF[WWHWRWWU—MHXDOEI\PH)GVHUH_@K)LW@\Y/BKMSUHVHRG
DU U N ® IK@OEH MQUX BIER U W IIFANH V S IR EBQIB\R IV X AR U O3 BB Q1G] F HRWE K D QU @Y F WALIUE X P V@R
URKLELWHG XQGHU WKH /RDQ 'RFXPHQWYV

NOWNXTITOWDRe

QRWRIWHUHH T X FARVQI Gl 2 B R QS Q H Y L R WWHDQ H SAKKRU@EAMLW BHF R Q V L &/HAHH G¥F W & L U ARDMAXIE
SKRQH QRWHFW ILRRIXW KHER BME PWQ W
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/IDGLHV DQG *HQWOHPHQ
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GHILQHG KHUHLQ KDYH WKHLU UHVSHF®IWHHPHR®LQJV JLYHQ WKHP LQ WKH &UH

3X UV XMBRE WW L RER W K&K HEBILWMH H PR U U R B B W BT X\W YW L Q J OH. @EHDUNDS Z L Q J ORLMY
WKH %YRUURZHU LQ DQ DPRXQW HTXDO WR BBBBBBB

7KH %YRUURZHU UHTXHVWV WKDW VXFK 6ZLQJOLQH /RDQ EH PDGH DYDLODE

TKBURFRMNGEAL QJORDML E EXVHRBW KRO O RZLQSI R K HFKHAR Q V LALMWWKQAM URAGVH F W L RQV
&SUHBIWMHHPHQW

7KH ORFDWLRQ DQG QXPEHU RI WKH %YRUURZHU V DFFRXQW WR ZKLFK IXQC

X H6\Z W@l BOR_ M@ QB WPHDUN LVOXIBIZ L Q J ORLMED Q RH | D XRAWH & YWH | D YHP MIRVE . © OL D'\
S WL BRODWEEHE\H H FPHDGEEHW AR U U R DKED RKV KRIED UV K R D'® F X P HVGRK\L PIQR
D IDABHQ\GK EGNDUDXQFER U W BRI W HIUH\DSOH I FMBANKH W R @/\W H T X DVOHENP B @&/ H ULL® IOLLIARY VX |
V IR@W D WD GIANGK EEGIOUXGRER U W EPFWG! V S HHF VHVBWVKHH W WENBXWUKH S U H V HOIDQAED WU BHY W/ U H
WH VROHO\ WR DQ HDUOLHU GDWH LQ



KLFB VMK S U H V HIQQADWDLQRAKMMH® GEHH MQUDXGRER U W BPRRD W HIUH\DSOH I AEANKH W R QW H T X D\DHE \
DWHUL@ & L D W FKH S Q MADHREZ R Q U Y @ IXAOEHH MQUIXGIFSR U W IIFQGH V' S IR EDQES\R IV X AHKD U G D MU
FHRWK D QUINVF WG XPAMGWSN RK LEQBWMIBRD R FXPHQUV @ G L W RRU U RAM UWWRLKIBE P LQ LV

HOQ G WHDM®MAB Q G LWWR R W LROW KIHH T X H6\Z WO BOR.IBR Q W D § Q WE® ROHEH HEILUM H ZH & o
LVILHG DW WKH WLPH VXFK 6ZLQJOLQH /RDQ LV PDGH
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&(57 &% 216
, BWHSKHQ ( %XGRULFN FHUWLI\ WKDW
, KDYH UHYLHZHG WKLV 4XDUWHUO\ 5HSRFW RQRIFHUXPVWW HIVRI &RUSRUDWH 21

%DVHG RQ P\ NQRZOHGJH WKLV UHSRUW GRHV QRW FRQWDLQ DQ\ XQWUXH VWDWHPHQW RI D PDWHULD(
RI WKH FLUFXPVWDQFHV XQGHU ZKLFK VXFK VWDWHPHQWY ZHUH PDGH QRW PLVOHDGLQJ ZLWK UHVSHFW W

%DVHG RQ P\ NQRZOHGJH WKH ILQDQFLDO VWDWHPHQWY DQG RWKHU ILQDQFLDO LQIRUPDWLRQ LQFOX
RI RSHUDWLRQV DQG FDVK IORZV RI WKH SHULMGYDRWHDNQRVHBA® IWKWLY UHSRUW

7KH UHJLWWWBEW F HUWHWIMQDRIG , DUH UHVSRQVLEOH IRU HYWDEOLVKLQJ DQG PDLQWDLQLQJISGEMVBERMX!
H DQG G H DQG LQWHUQDO FRQWURO RYHU ILQPRVFLEXD WWSMUWLQDQBY GHILDH R UQWKFKDIQIH WUDQV

D '"HVLIJQHG VXFK GLVFORVXUH FRQWUROV DQG SURFHGXUHV RU FDXVHG VXFK GLVFORVXUH FRQWU
PDWHULDO LQIRUPDWLRQ UHODWLQJ WR WKH UHJLVWUDQW LQFOXGLQJ LWV FRQVROLGDWHG VX
SHULRG LQ ZKLFK WKLV UHSRUW LV EHLQJ SUHSDUHG

E '"HVLIJQHG VXFK LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ RU FDXVHG VXFK LQWHUQDO |
UHDVRQDEOH DVVXUDQFH UHJDUGLQJ WKH UHOLDELOLW\ RI ILQDQFLDO UHSRUWLQJ DQG WKH SU
JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV

F (YDOXDWHREBNWKHQHVYV RI WKHMVFDIR YWD BRGWUROV DQG SURFHGXUHY DQG SUHVHIMHWMWGE YLHOW KV VRI
GLVFORVXUH FRQWUROV DQG SURFHGXUHV DV RI WKH HQG RI WKH SHULRG FRYHUHG E\ WKLV UH

G 'LVFORVHG LQ WKLV UHSRUW W QQ AKHDUQIHOL QRW WH) RIE® JR.YWAMLU DLWV FLDO UHS R WPARIVQW WHHHQ R HEXBD |
UHJLVWURXQUWWK ILVFDO TXDUWHU LQ WKH FDVH RI DRFIWHIEX DRU USSR K BW RQKDIEVD KO WN PYDVHWERE BOWRIAL
FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DQG

7KH UHJLWWRWBQWFHUWHWMIIDRIG , KDYH GLVFORVHG EDVHG RQ RXU PRVW UHFHQW HYDOXDW L RIQDKIGIL@M
WKH DXGLW FRPPLWWHWHERDW& HRU B LIUVHFWRQEW T RU SHUVRQV SHUIRUPLQJ WKH HTXLYDOHQW IXQFWLRQV

D $00 VLJQLILFDQW GHILFLHQFLHY DQG PDWHULDO ZHDNQHVVHV LQ WKH GHVLJQ RU RSHUDWLRQ RI L
DIHFW WKH WHDEYWIUWQWR UHFRUG SURFHVV VXPPDUL]JH DQG UHSRUW ILQDQFLDO LQIRUPDWLRQ

E $Q\ IUDXG ZKHWKHU RU QRW PDWHULDO WKDW LQYROYHYV PDQDJHPHQW RUW WKW H UHQMS®D R RHHVURICR
UHSRUWLQJ

'DWH 1IRYHPEHU V 6WHSKHQ ( %XGRULFN
6WHSKHQ ( %XGRULFN
BUHVLGHQW DQG &KILHFHUHFXWLYH 21
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&(57 &% 216
, $QWKRQ\ OLIVXG FHUWLI\ WKDW
, KDYH UHYLHZHG WKLV 4XDUWHUO\ 5HSRFW RQRIFHUXPVWW HIVRI &RUSRUDWH 21

%DVHG RQ P\ NQRZOHGJH WKLV UHSRUW GRHV QRW FRQWDLQ DQ\ XQWUXH VWDWHPHQW RI D PDWHULD(
RI WKH FLUFXPVWDQFHV XQGHU ZKLFK VXFK VWDWHPHQWY ZHUH PDGH QRW PLVOHDGLQJ ZLWK UHVSHFW W

%DVHG RQ P\ NQRZOHGJH WKH ILQDQFLDO VWDWHPHQWY DQG RWKHU ILQDQFLDO LQIRUPDWLRQ LQFOX
RI RSHUDWLRQV DQG FDVK IORZV RI WKH SHULMGYDRWHDNQRVHBA® IWKWLY UHSRUW

7KH UHJLWWWBEW F HUWHWIMQDRIG , DUH UHVSRQVLEOH IRU HYWDEOLVKLQJ DQG PDLQWDLQLQJISGEMVBERMX!
H DQG G H DQG LQWHUQDO FRQWURO RYHU ILQPRVFLEXD WWSMUWLQDQBY GHILDH R UQWKFKDIQIH WUDQV

D '"HVLIJQHG VXFK GLVFORVXUH FRQWUROV DQG SURFHGXUHV RU FDXVHG VXFK GLVFORVXUH FRQWU
PDWHULDO LQIRUPDWLRQ UHODWLQJ WR WKH UHJLVWUDQW LQFOXGLQJ LWV FRQVROLGDWHG VX
SHULRG LQ ZKLFK WKLV UHSRUW LV EHLQJ SUHSDUHG

E '"HVLIJQHG VXFK LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ RU FDXVHG VXFK LQWHUQDO |
UHDVRQDEOH DVVXUDQFH UHJDUGLQJ WKH UHOLDELOLW\ RI ILQDQFLDO UHSRUWLQJ DQG WKH SU
JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV

F (YDOXDWHREBNWKHQHVYV RI WKHMVFDIR YWD BRGWUROV DQG SURFHGXUHY DQG SUHVHIMHWMWGE YLHOW KV VRI
GLVFORVXUH FRQWUROV DQG SURFHGXUHV DV RI WKH HQG RI WKH SHULRG FRYHUHG E\ WKLV UH

G 'LVFORVHG LQ WKLV UHSRUW W QQ AKHDUQIHOL QRW WH) RIE® JR.YWAMLU DLWV FLDO UHS R WPARIVQW WHHHQ R HEXBD |
UHJLVWURXQUWWK ILVFDO TXDUWHU LQ WKH FDVH RI DRFIWHIEX DRU USSR K BW RQKDIEVD KO WN PYDVHWERE BOWRIAL
FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DQG

7KH UHJLWWRWBQWFHUWHWMIIDRIG , KDYH GLVFORVHG EDVHG RQ RXU PRVW UHFHQW HYDOXDW L RIQDKIGIL@M
WKH DXGLW FRPPLWWHWHERDW& HRU B LIUVHFWRQEW T RU SHUVRQV SHUIRUPLQJ WKH HTXLYDOHQW IXQFWLRQV

D $00 VLJQLILFDQW GHILFLHQFLHY DQG PDWHULDO ZHDNQHVVHV LQ WKH GHVLJQ RU RSHUDWLRQ RI L
DIHFW WKH WHDEYWIUWQWR UHFRUG SURFHVV VXPPDUL]JH DQG UHSRUW ILQDQFLDO LQIRUPDWLRQ

E $Q\ IUDXG ZKHWKHU RU QRW PDWHULDO WKDW LQYROYHYV PDQDJHPHQW RUW WKW H UHQMS®D R RHHVURICR
UHSRUWLQJ

"DWH 1RYHPEHU VSQWKRQ\ OLIVXG
$QWKRQ\ OLIVXG
&KLHI )LQDRFIHIO 21
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,Q FRQQHFWLRQ ZLWK WKH 4XDUWHUO\ 5H$RRHNV3R Q@ FBRUWW HW RH ERRBERDOWHIRU WKH TXDUWHU HQGHG |
6HFXULWLHY DQG ([FKDQJH &RPPLVVLRQ RQ WKH GDWH KHUHRI WKH 35HSRUWLFH B VRH WK KR BAAIER WLKHNW 3

NQRZOHGJIH
D QRSU

7KH 5HSRUW IXOO\ FRPSOLHV ZLWK WKH UHTXLUHPHQWYV RI V$3HPWRRQ G RI WKH 6HFXULW

7KH LQIRUPDWLRQ FRQWDLQHG LQ WKH 5HSRUW IDLUO\ SUHVHQWY LQ DOO PDWHULDO UHVSHFWV

V 6WHSKHQ ( %XGRULFN

6WHSKHQ ( %XGRULFN
BUHVLGHQW DQG &KILHFHUDHFXWLYH 21

'DWH 1RYHPEHU
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,Q FRQQHFWLRQ ZLWK WKH 4XDUWHUO\ 5H$RRHNV3R Q@ FBRUWW HW RH ERRBERDOWHIRU WKH TXDUWHU HQGHG |
6HFXULWLHY DQG ([FKDQJH &RPPLVVLRQ RQ W&W IGFOQU H) KINXIGR 1& KA IKHF FIERIS R WWHORRBWD Q\WKDW WR P\ NQRZO
D QREU G RI WKH 6HFXULW

7KH 5HSRUW IXOO\ FRPSOLHV ZLWK WKH UHTXLUHPHQWYV RI V$3HFPWRRQ
7KH LQIRUPDWLRQ FRQWDLQHG LQ WKH 5HSRUW IDLUO\ SUHVHQWY LQ DOO PDWHULDO UHVSHFWV

VSQWKRQ\ OLIVXG

$QWKRQ\ OLIVXG
&KLHI )LQDRFHO 21

'DWH 1RYHPEHU



