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) RUWH WDQVIMRQ SHURG | LRP R

&RPPLVVLRQ ILOH QXPEHU

&25325%$7( 2)),&( 3523(57,(6 75867
( [ DPVWCDP H R UHI MRDQADV VSHALLLEG 1Q [W FKDUMU

0DU\ODQG
6WDWH RU RWKHU MXULVGLFWEROSOR\HU
LQFRUSRUDWLRQ RU RUJDQLPPHMMVRIQLFDWLRQ 1R

&ROXPELD *DWH ZBDX\LWH &HR O X P BL D
$GGUHVV RI SULQFLSBBVWH[HFXWLYH Rl =LS &RGH
5HJILYVW WDHOMS KR QH @XP®XGIQJ DUHD FRGH

6HFXULWLHV UHJLVWHUHG SXUV3PQ@W WR 6HFWLRQ E RI WKH

7LWOH RI HDFK FODVV 7UDGLQJ 6\PERO V 1DPH RI HDFK H[FKDQJH RQ ZKLFK U
&RPPRQ 6KDUHV RI EHQHILFLDO LQWHUHVW SDU YRO&XH 1HZ<RUN 6WRFN ([FKDQJH

6HFXULWLHYV UHJLVWHUHG SXUV3P@RQWMR 6HFWLRQ J RI WKH

,QGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUD®W GHDLZHGA NGRD®@ V HIRWRAQGIHG 6IHMAOUHW L H V
é <HvVé 1R

,QGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUDQW LV QRW UHTXLUHG WRFMOH UHSRUWYVY SXUVXDQW WR 6HFWL
é <HVé 1R

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV ILOHG DOO UHSRUWYV $HWXRIUHG GWRJE® JI MOHH
PRQWKYVY RU IRU VXFK VKRUWHU SHULRG WKDW WKH UHJLVWUDQW ZDV UHTXLUHG WR ILOH VXFK WBHS$R/@W\R D¢

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV VXEPLWWHG HOHFWURQLFDOO\ HYHU\ ,QWHUDF
T RI WKLV FKDSWHU GXULQJ WKH SUHFHGLQJ PRQWKY RU IRU VXFK VKRUW HU<I$WH& LRG WKDW WKH UHJ

QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJID\QVDBFRHD H W DDQERTU I FOFAEHETFHHDDIAR B G/OHEED HUGI IS B LRUL D Q@ FRPRMIDQRJ .
FRPSD@®HH WKH GHILQLWLRQV RI 3CGDBE FH MH BB BHPEINOBHEUIL D $IRU W QGI *ARPISDDQJ JURZWK FRPSDQ\ LQ BRKWH E

/ DU H DFFHEADWG 1 IBU é $ FRHBUDWMG [ LB e 1 RQ DFRHEAUDWG ILBU e 6 P DAUUHSRUQ) FRP SDQ (o] ( PHJIQ) JURZ\K FRP SDQu ¢}



, ] DQ HPHUJLQJ JURZVQIG ERPWBEQR\ FKHFN PDUN LI WKH UHJLVWUDQW KDV HOHFWHG QRW WR XVH WKH H[WH(
DFFRXQWLQJ VWDQGDUGY SURYLGHG SXUVXDEFW WR 6HFWLRQ D RI WKH ([FKDQJH

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV ILWOBEVHVWEBRQ W RWWKH HWVWRH WD/WLLRWQ HW R ¢
UHSRUWLQJ XQGHU 6HFWLRQ EBFRM WKHG6RUEDQHYV RYOWKH UHJLVWHUHG SXEOLF DFFRXQWLQJALUP WKDW SL

, ) VHFXULWLHY DUH UHJLVWHUHG S¥$BWXDQ\GLWRVBH FEW IFRK® FNEP IRUNVKKIHWKHU WKH ILQDQFLDO VWDWHPHQW
UHJLVWUDQW LQFOXGHG LQ WKH ILOLQJ UHIOHFW WKH FRUUHFWLRQ RI DQ HUURU WR SUHYLRXVO\ LVVXHG IL(

,QGLFDWH E\ FKHFN PDUN ZKHWKHU DQ\ RI WKRVH HUURU FRUUHFWLRQV DUH UHVWDWHPHQWY WKDW UHTX
UHJLVW BIDHAMXWILFFHHURI GXULQJ WKH UHOHYDQW UHFRYHU\ SHULRG SXUVXDQW WR
t ' Ee

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV DBNWKHOIO&RRSDQ\ DV GHILQHG LQ 5XOH E RI\

7KH DJJUHJDWH PDUNHW YDOXH RI WKH YRWLQJ DQG QRQ YROMIDQN HWK R U B RFRS RAUREPERFKR\WY WB VNDISIS O G [E P Q& I6R
FDOFXODWHG XVLQJ WKH FORVLQJ SKREH BMRERNK (VAKKOIUGHM R/ WK QBZWKH QXPEHU RI RXWVWDQGLQJ VKDUHV
DPRXQW RIQIUDWHY DURUGMWIQHING BIYHFXWLYH RZQHUV DQG EHQHILFLDO RZQAH Y UR SRIRWHRHW D @/ D Q RlL QREBRRR
SDU YB@WXFHEUXDU\ Rl &RUSRUFWBZRIHNWERPPRQ VKDUHV ZHUH RXWVWDQGLQJ

3RUWLRQV RI WKH SUR[\ VW DIW F QW SRINSNRIHSFIEIMOK 20 OHHWLQJ Rl 6KDUHKROGHUV WR EH ILOHG ZLWKLQ
FRYHUHG E\ WKLV )RUP . DUH LQFRUSRUDWHG E\ UHIHUHQFH LQWR 3DUW ,,, Rl WKLV )RUP
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) RZ DUG/ RRNQJ 6 \IMP HOW

7KLV )RUP . FRQWDLQV 3IRUZDUG ORRNLQJ" VWDWHPHQWYV DV GHMWGEHG LQ WHIHW3 D UHDEH B BFRQ LRAXILH F X/U
DQG SURMHFWLRQV DERXW IXWXUHIHFWQQY WK |ILLQD@FLLDDD MR GAL PQO$0 G E VRISAEBEDAEIRQW \R Z R XX EXN T QY W
DQG LQFRUSRUDWHG E\ UHIHUHQFH ZLOO FRQWDLQ IRUZDUG ORRNLQJ VWDWHPHQWYV

YRUZDUG ORRNLQJ VWDWHPHQWY FDQ EH LGHQWLHZH® @\" WKKRX\DHS RISERNOG VXEK®MVHYRD\ SDQWLFLSDWH ~
WHUPLQRPRIDUG ORRNLQJ VWDWHPHQWY DUH LQKHUHQWO\ VXEMHFW WR ULVNV DQG XQFHUWDLQWLHV PDQ\
DQWLFEOWWRXJK ZH EHOLHYH WKDW WKH H[SHFWDWLRQV HVWLPDWHY DQG SURMHFWLRQV UHIOHFWHG LQ VX
PDGH ZH FDQ JLYH QR DVVXUDQFH WKDW WKHVH H[SHFWDWLRQV HVWLPDWHY DQG SURWM RPWIHRQWY Z0O0O OURR B
WKH IRUZDUG ORRNLBJIJFDWWWRI® GIWEHUY WKDW IRUZDUG ORRNLQJ VWDWHPHQWY UHIOHFWRR XK RSO Q LRRWR 8¢
UHOLDQFH RQ IRUZDUG GRRNR@DRWIDWHIPH@WRYY DPRQJ RWKHUV FRXOG FDXYVH MIFWKDIOD 0BV X0RPY VIDIQRSY HX WK
WKH IRUZDUG ORRNLQJ VWDWHPHQWV

$ JHQHUDO HFRQRPLF DQG EXVLQHVV FRQGLWLRIMHFWLRIHF & URS-OUWPRQG B\WWIDUFW &ML GBIPDQG DQG UHQWYV
ILQDQFLQJ DYDURDHELWLWSHUDWLQJ DQG FRQVWUXFWLRQ FRVWY DQG SURSHUW\ YDOXHV

t+ DGYHUVH FKDQJHV LQ WKH UHDO HVWDWH PDUNHWY LQFOXGLQJ DPRQJ RWKHU WKLQJV LQFUHDVHG FRPS

$ JRYHUQPHQWDO DFWLRQV DQG LQLWLDWLYHV LQFOXGLQJ ULVNV DVVRFLDWHG ZLWK WKH LPSDFW RI D SUF
LQ UHQWDO UHYHQXHVY QRQ UHQHZDO RI OHDVHY DQG RU UHGXFHG RU GHOD\HG GHPDQG IRU DGGLWLRQDC

t RXU DELOLW\ WR ERUURZ RQ IDYRUDEOH WHUPV

$ ULVNV RI SURSHUW\ DFTXLVLWLRQ DQG GHYHORSPHQW DFWLYLWLHYV LQFOXGLQJ DPRQJ RWKHU WKLQJV L
WDNH RFFXSDQF\ RU SD\ UHQW RU WKDW GHYHORSPHQW RU RSHUDWLQJ FRVWYV PD\ EH JUHDWHU WKDQ DQ\

$ ULVNV RI LQYHVWLQJ WKURXJK MRLQW YHQWXUH VWUXFWXUHV LQFOXGLQJ ULVNV WKDW RXU MRLQW YHQW
LQFRQVLVWHQW ZLWK RXU REMHFWLYHV

$ FKDQJHV LQ RXU SODQV IRU SURSHUWLHV RU YLHZV Rl PDUNHW HFRQRPLF FRQGLWLRQV RU IDLOXUH WR RE
LPSDLUPHQW ORVVHV

t ULVNV DQG XQFHUWDLQWLHV UHJDUGLQJ WKH LPSDFW RI WKH FRURQDYLUXV RU &29," SDQGHPLF DQG V

RXU EXVLQHVV WKH UHDO HVWDWH LQGXVWU\ DQG QDWLRQDO UHJLRQDO DQG ORFDO HFRQRPLF FRQGLWL

RXU DELOLW\ WR VDWHFW LD/(I® RSGGBWHHEIHUDO LQFRPH WD[ UXOHV UHODWLQJ WR UHDO HVWDWH LQYHVW

SRVVLEOH DGYHUVH FKDQJHV LQ WD[ ODZV

WKH GLOMBWYHRHLVVXLQJ DGGLWLRQDO FRPPRQ VKDUHV

RXU DELOLW\ WR DFKLHYH SURMHFWHG UHVXOWYV

VHFXULW\ EUHDFKHY UHODWLQJ WR F\EHU DWWDFNV F\EHU LQWUXVLRQV RU RWKHU IDFWRUV DQG RWKHU

HQYLURQPHQWDO UHTXLUHPHQWYV

+H +H H H

:H XQGHUWDNH QR REOLJDWLRQ WR SXEOLFO\ XSGDWH RU VXSSOHPHQW IRUZDUG ORRNLQJ VWDWHPHQWYV Zk
RQ WKHVH DQG RWKHU IIHFWRXYW DVX® W KR XYOMDWHPHQWY FRQWDLQHG KHUHLQ \RX VKRXOG UHIHU WR WKH VHEF



3857,
JWHP  %XVLQHVV

285 &2081<

*HQHUSRUSRUDWH 3URIHYWW HV& 237 DQG VXEVLGLWDKHHERPEDQHFWANHRY XV LV D IXO0\ LQWHJUDWHG D
WUXVW 354 RZQ: PDQDJH OHDVH GHYHORS DIQFGI \DH)OH BW W\DH PH @W R X BMRBIBWWRHR XU SRUWIROLR LV LQ ORFD
*RYHUQPHQW 386* DQG LWV FRQWUDFWRUV PRVW RI|@KIRR DK H @G IIYIRG RDWQLRWE L\R B PIOQRIRIVLWY  UHODW!
JURZLQJ GXUDEOH SULRULWARFIDWILR@W OVRIRQZH, 3 RIFMIBORBHRUWIHY ORFDWHG LQ VHOHFW DMKEIMGWREP b
UHJLRQ ZLWK GXURIEFFOHI 2QGDFHQWDOV DQG FKD UIRFWNURN VAIEFWP E5HJLRQDORXU SURSHUWLHYV LQFOXGHG WKH

t SURSHUWLHV WRWDOLQJ PLOOLRQ VTXDUH IHHW FRA$USVRGSHRIW L H W [DOQ0E. R Q AATXMIURIQI N MWD IUG! | HRW |

:H RZQHG Rl WKHVH GDWD FHQWHU VKHOOV WKURXJK XQFRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXU

t VHYHQ SURSHUWLHV XQGHULBH \SHIGRBSIRMAWMVIDQE RVZR GDWD FHQWHU VKHOOV LQFOXGLQJ WZR SDUWLDO(
PLOOLRQ VTXDUH IHHW XSRQ FRPSOHWLRQ DQG

$ DSSUR[LPDWHO\ DFUHV Rl ODQG FRQWUROOHG IRU IXWXUH GHYHORSPHQW WKDW ZH EHOLHYH FRXOG EH

:H FRQGXFW DOPRVW DOO RI RXU RSHUDWLRQV DQG RZQ DOPRVW DOO RIIRPH 3NRGHU W 83U B/ XIKQRBXVUXE S H G
FROOHFWKMHQRSHUDWLQJ 3IDUWQHUMKMEKH RR @K LAKQGEBEERZYVUWHDHUHVWDWH GLUHFWO\ DQG WKURXJK VXEVL!
FRPSDQLHV 3//&V’ ,Q DGGLWLRQ WR R@QR RZ QM DX HWWD W H L BZ3WXDW SURYLGH UHDO HVWDWH VHUYLFHV V.
FRQVWUXFWLRQ VHUYLFHV SULPDULO\ IRU RXU SURSHUWLHV EXW DOVR IRU WKIMXE& \SIDAWDIUHV 3 7F6PH RI WKHVH

(TXLW\ LQWHUHVOWHLIQQ&®BA3 IRUP Rl FRPPRQ$U RG HFHIMENW G X Q RE&ASG RI WKH RXWVWRPBRQ XQLWY
XQLWV" DQG WKHUH ZHUH QR SUHIHUUHG XQLWV RXW VADDQE EG L WIRPP RGTHER WP B W RIKKBBP RQ&2ATWW RZQ F
HTXLYDOHQW WR WKH QXPEHU RI RXWVWDQGLQJ FRPPRQ VKDUH V IRQ G MXHI LHFQ W O W @RPHHCHV \R | FRRPFPFRRID XWKLDA\H
SD\PHQWV LQ OLTXLGDWLRQ LV VXEVWD BRRDRO® VWKHHKROG BUWKDW RI &237

&23™M FRPPRQ VKDUHYVY DUH SXEOLKRUNBWEBHAS §RKWRHHLHA<6(" XQGHU WKH WLFNHU V\PERO 32)&°

:H EHOLHYH WIKWDWUSDIFL]IHG DQG KDV RSHUDWHG LQ D PDQQHU WKDW VDWQE HIH W KHK HQWWHTXQ D @ FHHQY\W @ X R W&
DPHQGHG DQG ZH LQWHQG WR FRWV QKK DV RDRRIFFEDOWH. @ XBHA WR TXDOLI\ | RIWNWIH@MLR@OD \Z IDO®(,GRW EH VXEI
LWV WD[DEOH LQFRPH RW5EKHLQWKDNQHVKIWKRW LW VG LV W$ & E XMVHBX\E R HAW WRIUBXREBW IRV RUJDQL]DWLRQDO D
UHTXLUHPHQW WKDW LW GLVWULEXWH DW OHDVW RI LWV DQQXDO WD[DEOH LQFRPH WR LWV VKDUHKROGHU

2XU H[HFXWEMM RUH ORFRBWOEHABAD *DWHZD\ '"ULYH 6XLWH &ROXPELD 0DU\ODQG DQG RXU WHOHSK

2XU ,QWHUQHW DG®RSNVVRPPIZNH DYDLODEOH RQ RXU ,QWHUQHW ZHEVLWH IUHH RI FKDUJH RXU DQQXDO UH
UHSRUWY RQ J)RUP . DQG DPHQGPHQWY WR WKRVH UHSRUWYV ILOHG RU IXUQLYVKHEF WXRIVXD QI/WVWFR A BBW GR QVK
$FW° DV VRRQ DV UHDVRQDEO\ SRVVLEOH DIWHU ZH ILOH VXFK PDWHULDO ZLWK WKH 6HFXULWLHV DQG ([FKEC
ZHEVLWH XQGHU WKH KHDGLQJ *&RUSRUDWH *RY HURQDVEAX-EANMK H FERIDQUDWHIDYI IRQGRER WERDDG/ RI*RYHUQDQFH  &F
&RPPLWWHHY DV ZHOO DV RXU &RUSRUDWH *RYHUQDQFH *XLGHOLQHV &RGH Rl %XVERHNVV@WRBG & AWR DRI HWD
ZHEVLWH DQ\ IXWXUH DPHQGPHQWY RU ZDLYHUV WR RXU &RGH RI %XVLQH MV FRRQ/GXIFWK D Q G R\K EXW ID@QHEV % R3Tr
DPHQGPHQWYV RIKEDLYIRWWPDWLRQ RQ RXU ,QWHUQHW VLWH LV QRW SDUW RI WKLV UHSRUW

7KH 6(& PDLQWDLQV DQ ,QWHUQHW ZHEVLWH WKDW FRQWDLQV UHSRUWYV SUR[\ DQG LQIRUPDWLRQ VWD W]
,QWHUQHW ZHEVLWH FDQ EHFDFRFYHVVHG DW zZZzZ



%XVLQHVV DQG *URZWK 6WUDWHJILHV

2XU SULPDU\ JRDO LV WR GHOLYHU DWW U D FWKLLYWHVWYR W DRQUWNWXY QR UWRK RXUV VRKPIRIERQWMWRM RXU EXVLQHV?
VXSSRUW WKLV JRDO

"HIHQVH ,7 /RFDWLRQVVIHFDWOIUIH LQ VHUYLQJ WKH XQLTXH UHTXLARFIMORD \R ISMKRHHPADSAINR & B URMKLLH VH DHUQHV B L
WKH 86* DQG FRQWUDFWRU WHQDQWY HQJDJHG LQ ZIGHHWH DN HE IDONCH IYRIQBAIH W HEXDRAMBRIU WH YW DX QLMRUH WR NG
WHFKQRORJ\ EDVHG DFWLYLWWUHVHDWFKMBBUGHYFORSPHQW DQG RWKHU KLJKO\ WHFKQLFDO GHIHQVH DQG VF
VIVWHP PDVV SURGXFWLRQ 2XU SURSHUWLHY DUH YRBQWILRQQWAKLFRQIFH@WWHFMABHLD 'HIHQBDAFRXQWHG IRU
UHSUHVHQWLQJ Rl RXU DQQXDOL]HG UHQWDO UHYHQXH DQG ZH FRQWURO G H YAKGR/SD & O RISGID @G HWRJ Bl DFHRJ
WHQDQW UHQHZDO UDWHV WKDQLEM WSSEFDGXIH) LKRPPHUHALDMUMI WR WKHLU SUR[LPLW\ WR GHIHQVH LQVWDOO
SURSHUWLHMWRIBRHW P )RUFH 3)BRWBIFWXURUH PISQWY DQG VLIQLILFDQW LQYHVWPHQWY RIWHQ PDGH E\ WHQTL
,QIRUPDWLRQ )DFLOLW\ 36&,)° FULWLFDO SRZH LHVBEGSICH YIHQ W KRSM (GIHW DR DIDWU W & 1B Qi CHBHRI SJHHIOW MHVG LX/L &/ KL YQ
VSHQGLQJ ZKLFK ZH EHOLHYH KDV PDGH WHKH\PYORH VAR QXG\LFH.SRAQLVE D@ W/ RHWRYHHLIE B 080U R § R B W/ HSW RIS ® WY § HFDIOD R
VXVFHSWLEOH WR UHPRWH ZR URNHWSUUHRGGEW WIKH\Q WL \GAH DMKRIWHQDQWY RIWHQ UHTXLUH WKHLU HPSOR\HHV WR

2XU '"HIHQVRIFOWLRQV LQFOXGH GDWD FHQWHU VKHOOV ZKLFK DUH SURSHUWLHV OHDVHG WR WHQDQWV WER
EXLOGLQJ DQG EDMMILFHSWEHUWHQDQWYV IXQG WKH IEEWW WV RRUD WKW LU WW IDFD® GIR\E BRUR MW HLLD IR WDIRVQN WX IF WX (DHH
SULRU WR FRPPHQFLQJ GHYHORSPHQW ZLWK WULSOH QHW VW U X§G/XIUM IVARQ R QUL QIDIFD RWW | X Q G LRQKIORM L\ &
DQG HTXLS WKHVH SURSHUWLHYV JUHDWO\ HQKDQFHV WKH YDOXH RI WKHVH SURSHUWLHY DQG FUHDWHYV KLJK

:H EHOLHYH WKDW RXU SURSHUWLHY DQG WHDP FREODWIERQY WOAUERPISD HEHQWRRMXUHIHQVH ,7

t SURSHUWWRHNMALW\ WR GHIHQVH LQVWDOODWLRQV DQG RWKHU NQRZOHGJH DQG WHFKQRORJ\ EDVHG JRYHU!

IRU RXU WHQDQWYV WR H[HFXWH VRKHILU PLVVLRQV 6SHFLILFDOO\

t RILFH SURSHUWLHV DUH SUR[LPDWH WR PLVVLRQ FULWLFDO IDFLOLWLHV VXFK DV )RUW *HRUJH * OHDGF
LQFOXGLQJ WKRVH HQJDJHG LQ VLIQDOV LQWHOOLJHQFH VXFK DV 838 HQEH D @ 8 FRIGYVMWEM®@ 'RIQHQR/IHW R
GHIHQVH LQVWDOODWLRQV LQ WKH 8QLWHG 6 WA HW RFRMIVHRH QAU LIRIM WANORL BHILRQVHV XFIDBM H[SORUDWI
DQG HQJLQHHULQJ RI DGYDQFHG ZHDSRQV VI\VWHPV DQG

t GDWD FHQWHU VKHOOV DUHUOREDW HRE HQR1 RUKMKBID QIHVW GDWD FHQWHU PDUNHWY LQ WKH ZRUOG GXH |
HDVWHUQ VHDERDUG UREXVW ILEHU FRQQHFWLYLWIRUQGDE QW UOCWIMOXWH. D) @ HTPFIHVH/GWRRUHOLDEDW R RIEL

t ZHOO HVWDEOLVKHG UHODWLRQVKLSV ZLWK WKH 86* DQG LWV FRQWUDFWRUYV
t H[WHQVLYH H[SHULHQFH LQ GHYHORSLQJ

t KLJK TXODDEM/SBRSHUWLHV

t VHFXUHG VSHFLDOL]HG VSDFH ZLWKWX®LDEHOQMNGVR VOMEZYGUNKERRHEBEQAWY DQG

t GDWD FHQWHU VKHOOV WR FXVWRPHU VSHFLILFDWLRQV ZLWKLQ YHU\ FRQGHQVHG WLPHIUDPHV WR DFFF

t GHSWK RI NQRZOHGJH VSHFLDOL]JHG VNLOOV DQG FUHGHQWLDOHG SHUVRQQHO LQ RSHUDWLQJ KLJKO\ VSH

5HJLRQDO 21ILFH KVOWD\W HHIRRADWLRQV DUH RXU SULPDU\ IRFXV |ZFAHDOWRSRIQ DHYRURFABRW HREG RIQRVHOHFW XU
: DVKLQJWRQ '& %DOWLPRUH UHJLRQ GXH WR RXU VW URH LML bINWM WD WQWR K € M B X EQ DKW W BRARH V-V WKH IRC
XVH OLIHVW\OH RULHQWHG ORFDWLRQV ZLWK D UREXVW UHVLGHQWLDO DQG UHWDLO EDVH SUR[LPLW\ WR
GLYHUVH HPSORBSVHRIW HFTHRE H U ZH RZQHGLFIH SHRISH@MA RV UHSUHVHQWLQJ RI7TRKYVHD QQRBBU VHICH Y
FRPSULVHG RI WKUHH KLJK ULVH %DOWLPR U ZIDMWHSU B B B WW MHAR ISRRIPWSRIBRAEEH BAR L\E K K EDRNWA R D VD HBEW/ERR:SIR-ON. WWRDU
VWDWLRQV DQG PDMRU LQWHUNWOLMH W RIE 6 @WRIDROS B ¥ WL\ BLHBM/OE HYW UV KW :GHPDQG IRU VSDFH LQ WKHVH SUFR
FRQGLWLRQV LQ WKH RYHUDOO HFRRIRPLROKWDQ RXU 'HIHQVH ,7

$VVHW ODQDJHPHQW OWUDHNVYIYYHO\ PDQDJH RXU SRUWIROLR WR PD[LPL]H WKH YDOXH DQG RSHUDWLQJ SHI
PDQDJHPHQW DQG OHDVLQJ PD[LPL]LQJ WHQDQW UHWHQWLRQ LQ RUGHU WR PLQLPL]H VSDFH GRZQWLPH D
ZKHUH PDUNHW FRQGLWLRQV SHUPLW OHDVLQJ YDFDRIW BSIDHHE\ LQFKHBYH © B GIW RRJ RFPS_HIWV DRV L\ORIDIDIH D Q G



DJJUHJDWLQJ YHQGRU FRQWUDFWV WR DFKLHYH YROXPH SULFLQJ GLVFRXQWV DQG UHGHYHORBSPNRW R®&W!
HYDOXDWH RXU SRUWIROLR DQG FRQVLGHU GLVSRVLWLRQV ZKHQ SURSHUWLHV QR ORQJHU PHHW RXU VWUDW
RWKHUZLVH ZDUUDQW LQ RUGHU WR PD[LPL]JH RXU UHWXUQ RQ LQYHVWHG FDSLWDO RU VXSSRUW RXU FDSLW

:H DLP WR VXVWDLQDEO\ GHYHORS DQG RSHUDWH RXU SRUWIROLR WR FUHDWH KHDOWKLHU ZRUN HQYLURC
WR XVH UHVRXUFHV ZLWIKF DHIQR\KD@ISY 8 RZRILABEDFW RQ KXPDQ KHDOWK DQG WKH HQYLURQPHQW GXULQJ WKHLU
&RXQFUBDPGHUVKLS LQ (QHUJ\ DQG (QYLURQPHQWDO 'HVLDIGFH/$U R SHILRN UD\P WRDRHHW L/QJ BHIEWRD! IQFDW SR WLVEI
RWKHUZLVH LQFRUSRUDWH /((' FULWHULD LQWR SURSHUW\ GHVLJQV DGRSWLQJ VHOHFW /((' IRU %XLOGLQ
Rl RXU SRUWIROLR LQFOXGLQJ FOHDQLQJ UHF\FOLQJ HQHUJ\ UHGXFWLRQ DQG ODQG V FDBSILKQJFS KIHDMLLFGV D Q
FRQGLWLRQLQJ HTXLSPHQW DQG LPSOHPHQWLQJ UHVRXUFH FRQVHUYDWLRQ SUDFWLFHV WR UHGXFH HQHUJ\ |
*OREDO 5HDO (VWDWH 6XVWDLQDELOLW Y RIHEFKWYZURBHO6 (BHFR MXWKMEB\ IRU PHDVXULQJ WKH HQYLURQPHQWDO
HVWDWH FRPSDQLHN PRGBQK®®WY RYHUDOO VFRUH RI 3*UHHQ 6WDU" RQ WKH *5(6% VXUYH\ LQ HDFK RI WKH OD’
WKH VXUYH\

BURSHUW)\ "HYH O ®KBPHQW WLERR: 8 VHJEMHG\RXU RSHUDWLQJ SRUWIROLR SULPDULO\ WKURXJK SURBBHWWR @HY ¥
DQG ZH KDYH VLJQLILFDQW ODQG KROGLQJV WKDW ZH EHOLHYH FDQ IXUWKHU VXSS R:BW YWK\DXH JGWHRZMOKR 3 R HG@MN
PDUNHW FRQGLWLRQVY DQG OHDVLQJ RSSRUWXQLWLHY VXSSRUW IDYRUDEOH ULVN DGMXVWHG UHWXUQV RQ L
FRPPHQFLQJ GHYMROR®OMWVYWU H[WHQW ZH PD\ DOVR SXUVXH JURZWK WKURXJK DFTXLVLWLRQV VHHNLQJ WR H
FRVW

&DSLWDO 62XWDMO-SIN\WDO VWUDWHJI\ LV DLPHG DW PDLQWDLQLQJ FRQWLQXRXV DFFHVVI WRWED & LRMDEDQ HWUE\V ¢

t PDLQWDLQLQJ DQ LQYHVWPHQW JUDGH UDWLQJ WR HQDEOH XV WR XVH GHEW RRP®URN HGWH UHQAMW EXDUNHG V 2
PDUNHWVY DQG EDQNYV

t XVLQJ VHFXUHG QRQUHFRXUVH GHEW IURP LQVWLWXWLRQDO OHQGHUV DQG EDQNYV

t PDQDJLQJ RXU GHEW E\ PRQLWRULQJ DPRQJ RWKHU WKLQJV WKH UHODWLRQVKLS RI FHUWDLQ PHDVXU}
PDWXULWLHV WR HQVXUH WKDW PDWXULWLHV LQ DQ\ RQH \HDU GR QRW H[FHHG OHYHOV WKDW ZH EHOLHY!
VHFXUHG GHEW OHYHOV UHODWLYH WR RXU RYHUDOO FDSLWDO VWUXFWXUH

t PRQLWRULQJ FDSDFLW\ DYDLODEOH XQGHU UHYRQUYIS)RFUBBY W RDSEUBYWEHVODDQGLBTWLWIRRIXQG LQYHVWPH

t UDLVLQJ HTXLW\ WKURXJK LVVXDQFHV RI FRPPRQ VKDUHV DQG WR D MG EUH fWHEAWE HTWWD\QFHY RI FRPF

t UHF\FOLQJ SURFHHGV IURP VDOHV RI LQWHUHVWV LQ SURSHUWLHY LQFOXGLQJ WKURXJK MRLQW YHQWXUH
DFWLYLWLHY DQG RU UHGXFH RYHUDOO GHEW

$ SD\LQJ GLYLGHQGV DW D O HYFH.Gl QWK DRVW LX/VDW/R ORNBAVQW B ¥ Q CRXGE) 5 (, 7

t FRQWLQXRXVO\ HYDOXDWLQJ WKH DELOLW\ RI RXU FDSLWDO UHVRXUFHV WR DFFRPPRGDWH RXU SODQV IRL

,QGXVWU\ 6HIPHQWV

$V RI 'HFHPEHU RXU RSHUDWLRQV LQFOXGHG WKH |RRFRILRIQWH S R.UFKRIGEINIS ZNAUKAHHLUH/ONRHE B THICRGHY , ¥ H
LQFOXGHG WKH IROORZLQJ VXE VHIPHQWYV

t )JRUW *HRUJH * OHDGH DQ® WKLH %DRW ERRIWH GRU 3:)RUW OHDGH %: &RUULGRU"

t 1RUWKHWILQLD 'HI/RGDM LR@V HIHRWV H ,7°

t /DFNOPIQAG)RUFH % DYOIWRDERY

t ORFDWLRQV VHUYLQJ WKH 8 6 1DY\ 21DY\ 6XSSRUW’ 3URSHUWLHV LQ WKLV VXEV¥HQRB WG W& YBY KH.OH RERHL
WKH 1BYD GWDWLRQ 3DWX[HQW 5LYHU LQ 0D DD DG RGI® WHB 'DIXOIWHBEQLYENMLRQ LQ 9

t S5HGVWRIYHHQDO LQ $RQWIYRDRODEG

t GDWD FHQWHU VKHDOM QQDLRIQEFOKGQR®) RZQHG WKURXJK XQFRQVROLGDWHG UHDO HVWDWH MRLQW YHQV

$V RI '"HFHPEHU "HRAQWHRQV FRPSULVHG RI RXU SURSHUWLHV UHSUHVHQWLQJ RI RXU VTXDUH It

ZKLOH 5HILRRHDOGRASULVHG VL[ RI RXU SURSHUWLHV RU RI RXU VTXDUH IHHW LQ RSHUDWLRQV



JRU LQIRUPDWLRQ UHODWLQJ WR RXU UHSRUWDEOH VHIJPHQWY UHIHU WR 1RWH WR RXU FRQVROLGHQQDA
5HSRUW RQ )RUP . EHJLQQLQJ RQ SDJH )

+XPDQ &DSLWDO

2XU :RUNIRWRH '"HFHPEHU RXU ZRUNIRUFH ZDV FRPSULVHG RI HPSOR\HHV EDVIHG LQR DB U WRE® ZK
$ODEDPD/HJQ® 2XU ZRUNIRUFH KDV YDU\LQJ H[SHUWLVH DQG LQFOXGHV

I %XLOBIFKRQLFLDQV HR STKR\FHHB SSUR[LPDWHO\ ZHUH RI PLQRULW\ UDFH %XLOGLQJ WHFKQLFLDQV DUH
RSHUDWLQJ VIVWHPV PDLQWHQDQFH DQG RWKHUZLVH VHUYLFH RXU SURSHUWLHV DQG
t 2ILFH BWRXWOLQHRS ZHORE DSSUR[LPDWHO\ ZHUH IHPDOH DQG DSSUR[LPDWHO\ RI PLQRULW\ UDFH

t 2SHUDWLRQV ODQDJHPHQW HPSOR\HHV 3URSHKR\VPDYDBEHURXDQGHDOSER EWVWWRPIHU QHHGV

t $VVHW ODQDJHPHQW DEBS/GIRWHM &XVWRPHU IDFLQJ OHDGHUYV ZKR GULYH WKH ILQDQFLDO SHUIRUPDQ!|

t 'HYHORSPHQW DQG &RQVWUXFWLRQ HPSOR\HHVI ZKRR G U EY\WH PROQD GHYW DRSSP MRS B USHOWQH DQG LQWH

t )LQDQFHMRRXQWLQJ HPSOR\HHV 3URIHVVLRQDOV ZKR PDQDJH RXU ILQDQFLDO DFWLYLWLHV

$ &RPSDQ\ 6XSSRUW )XQFWLRQV HPSOR\HHV ,QFOXGHV +XPDQ 5HVRXUFHV ,QYHVTMRKGRIQDINLRION 661
&RUSRYIGRHLYVWUDWLYH 6XSSRUW

t 6HQLRU /HDGHUVKLS HPSOR\HHV 2XU EXVLQHVV OLQH DQG &RP $DRH UOH ZERUMQ W B B CDXFGTLIWREER X 1083

VKDUHKROGHUY DQG PDQDJH RIXQEWNVRQBOVD¥V¥WUDMMUINY ULVN DQG RYHUDOO VXFFHVV
,Q VXSSRUW RI RXRFBMWOR/MV, RWHDWRRQH WKLUG RI RXU HPSOR\HHV FDUU\ JRYHUQPHQW FUHGHQWLDOV

:H RSHUDWH LQ PDUNHWYV LQ ZKLFK ZH ARPEBHWRRIRNWKKPBQRBISMWWIR GULYH RXU VXFFHVV DQG ZH VXSSRL
ZRUNSODFH HQJDJHPHQW DQG MRE IXOILOOPHQW

&XOWXUH DQG :RUNIRUFH GRYHIHPHQ WG UHLQIRUFH RXU FXOWXUH E\ HPSKDVL]HQJFRRQ\PRW KDW®RRRDMQ GN\D EX

&RPPLWPHQWZRUN ,QVOHRMDINORI) &Y HDWLRQ DTIH V[ HOOX@WHDUH LQWHQGHG WR VHUYH DV D FRPSDVV WR R
VXFFHVV

H EHOLHYH LQ HTX D@ RESFPHOYQ BPE HWEORYHHY PXVW DGKHUH WR RXU R RGSLRDBEVVQAHYW\&RQUE XRWN R
HPSOR\HH HQJDJHPHQW DQG LGHQWLI\ RSSRUWXQLWLHV IRU IXUWKHU LPSURYHPHQW ZKLFK ZH EHOLHYH KDV

&RPSHQVDWLRQ2XWRBEPBHQVDWLRQ SKLORVRSK\ L¥KGEB K YHQV KO IVFVFRYE @WIDELIRWUNSHUIRUPDQFH VWUXFWXUH
VDODU\ DQ DQQXDO FDVK ERQXV SURJUDP EDVHG RQ WKH DFKLHYHPHQW RI LQGLYLGXDO EXVLQHVV XQLW D¢(
FRPSDQ\ PDWFK ILQDQFLDOO\ VXSSRUWHG OHDUQLQJ SURHJDPV RDIQY® G\ SFRPFIRIQUHFRUW L WIRR Q 0S0J R HEZDIK\O O \
PDQDJHPHQW WHDP DQG KLJK SHUIRUPHUV ZLWK WKH DELOLW\ WR HDUQ DGGLWLRQDO JUDQWY WR DOLJQ WK

: HOOEHLQJ DQB $DHEWAHOOEHLQJ DV LQFOXGLQJ ILYH SLQD@D@ F BEOVDREOMRE R WQEW S OR EDUAHHWR VXSSRU
:H GLUHFWO\ LQFHQW ZHOOEHLQJ EHKDYLRUV WKURSDRTHERLZKWRVDGKL MM B BKRIJ SR PQMDF W KWBIWKROG UHFHLY
FROQWULEXWLRQV WR WKHLU KHPIOWKHVEWLRUV SERBUDWWQKDQFHY HPSOR\HH ZHOOEHLQJ DQG UHGXFHV PHGL

6DIHW\ LV D NH\ SDUW RI RXU HPSOR\HH ZHOOEHLQJ5®OPRIIMIL @H WKMWHZ H F RKGIXFMMW.REPQBLOAGDH G DDIHR
PRQLWRU RXFRRIMNGWIWLRQ FODLPVHFRVPHUBDYNYWY RIKRIXWIVDIHW\ SURJUDP

7DOHQW 'HYHOR PRPQWR DWWUDFW UHWDLQ DQG GHYHORS RXU WRS WDOHQW WKURXJKRXW WKH HPSOR\PH
GLG QRW FKDQJH XLWELILRB@WQUHY DQG GHSDUWXUHV DQ DWWULWLRQ UDWH RI DSSUR[LPDWHO\

:H RHU UREXVW OHDUQLQJ SURJUDPV WR DOO HPSOR\HHV LQFOXGLQJ HGXFDWLRQDO DVVLVWDQFH IRU FR
FHUWLILFDWLRQV PDQDJHPHQW DQG OHDGHUVKLS FRXUVHV NH\ VNLOOV WHIRIWQLQWEQQVKIGXYWRINUD@E BRI
OHDUQLQJ IURP RWKHUV

&RPPXQLW\ (QIJDIHMFWXUDIH HPSOR\HH HQJDJHPHQW ZLWK RXU FRPPXQLWLHV WR IDFLOLWDWH SHUVRQD
FRPPXQLWLIBYRYLGH D SODWIRUP IRU HPSOR\HHV WR HQJDJH ZLWK



FRPPXQLWLHV E\ FROQWRUUWEXWRQHWRL@®HE HHBEHUWLVH ZKLFK LQFOXGHV SURYLGLQJ HPSOR\HHV HLJKW KRXUV RI
FRPPXQLW\ GLUHFWO\ LQ D FRPSDQ\ RUJDQL]J]HG WHDP RU LQGLYLGXDO IRUPDW 2XU HPSOR\HHV VHOHFW FRPI
:H HPSRZHU RXU HPSOR\HHV WR EHFRPH LQYROYHG DQG IXHO RXU VXFFHVV LQ FRPPXQLW\ SDUWQHUVKLSV

&RPSHWLWLRQ

7KH FRPPHUFLDO UHDO HVWDWH PDUNHW LV KLJKO\ FRPSHWLWLYH 1XPHURXV FRPPHUFLDO ODQGORUGV FF
QHZHU RU LQ PRUH GHVLUDEOH ORFDWLRQQHRV WKHEHMRPISGIOML@U V8 R DEHOWRWHBERZHW U EQWK RXU RZQ WHQDQW
WR VXEOHDVH WKH FR YSHDWHWLYH HQY LUR QHFWHG IRRQYHOHMU@EQV BEAID QXPEHU RI IDFWRUV LQFOXGLQJ DPRQ.
VXSSO\ RI DQG GHPDAXG® VRIUIYEWRHYV P D)\FXDNH IRW &VYIWR OHDVH H[LVWLQJ YDFDQW VSDFH DQG VSDFH DVVRFL
VXLFLHQW WR SURGXFH DFFHSWDEOH RSHUDWLQJ FDVK IORZV

:H RFFDVLRQDOO\ FRPSHWH IRU WKH DFTXLVLWLRQ RI ODQG DQG FRPPHUFLDO SURSHUWL HYRPISMK PWRUW Q
DFTXLVLWLRQV PD\ KDYH VXEVWDQWLDOO\ JUHDWHU ILQDQFLDO UHVRXUFHV WKDQ RXUV ,Q DGGLWLRQ RXU
WR LQFXU KLJKHU OHYHUDJH

:H DOVR FRPSHWH ZLWK PDQ\ HQWLWLHV LQFOXGLRH BWKRW FXELON FA P $V\HIM IGM IGR RRPRAWEGRD@Y RELVOH.ON \ DW R
ZH PD\ QHHG WR IXOILOO RXU FDSLWDO VWUDWHJ\

,Q DGGLWLRQ ZH FRPSHWH ZLWK PDQ\ HQWLWLHV IRU WDOHQW ,I| WKHUH LV DQ LQFUHDVH LQ WKH FRVWYV
RXU EXVLQHVYV DQG RSHUDWLQJ UHVKWMWGE FRXOG EH DGYHUVHO\ DI

,WHP $ 5LVN )DFWRUYV

6HW IRUWK EHORZ DUH ULVNV DQG XQFHUWDLQWLHYV UHODW L QUKWRHRXIUVEXVD Q& VXQ B B GWDIID R Z B ¥ P\DK LEHP
DGYHUVHOGWDRXU ILQDQFLDO SRVLWLRQ UHVXOWV RI RSHUDWLRQV FDVK IORZV<RX DERDOQW\FWU R HIX DB \HF 8D
ULVNV DQG XQFHUWDLQWLHY DORQJ $Q@XDIDOBHSRWWHROQQ)IRUPDW.LRQGL QWWK([KLELWY LQFOXGLQJ RXU FRQVR
\HDU HQGHG 'HFHPEHU LQFOXGHG LQ D VHSDUDWH VHFWLRQ DW WKH HQG RI WKLV UHSRUW EHJLQQLQJ

5LVMWVRFLDWHG ZLWK WKH 5HDO (VWDWH ,QGXVWU\ DQG 2XU 3URSHUWLHV

2XU SHUIRUPDQFH DQG DVVHW YDOXH DUH VXEMHFW WR ULVNV DVVRFLDWH G5HIDVWKHR/X\UD B/UHR ISGIYURWLMA R HIDQ\GV ©
ULVNV DQG IOXFWXDWLRQV LQ YDOXH DQG GHPDQG PDQ\ RI ZKLFK DUH EH\RQG RXU FRQWURO 2XU SHUIRUP
JHQHUDO HFRQRP\ DQG WKH DKIDRX HRW O @& HD E VB DRMAIDINLQIDQFLDO SRVLWLRQ UHVXOWY RI RSHUDWLRQV FDVK
VKDUHKRKGFHWHVFRQGLWLRQV LQFOXGH EXW DUH QRW OLPLWHG WR

t GRZQWXUQV LQ QDWLRQDO UHJLRQDO DQG ORFDO HFRQRPLF HQYLURQPHQWY LQFOXGLQJ LQFUHDVHV LQ

t FRPSHWLWLRQ IURP RWKHU SURSHUWLHYV

t WUHQGNAK RHDO HVWDWH WHKBRWPIXWXGWYHGMADROG!I LQFOXGLQJ UHPRWH ZRUN DQG IOH[LEOH ZRUN DUUDQJ

$ GHWHULRUDWLQJ ORFDO UHDO HVWDWH P DUHGXF W RRG IL\Y LRIQR/D W& FKQ B VGRIFHBDNS RA\UHQWDO UDWHYV

t GHFOLQLQJ UHDO HVWDWH YDOXDWLRQV

t DGYHUVH GHYHORSPHQWYVY FRQFHUQLQHFRX & X\UH R BIQOALW \ 2 R FIKR OFOYMHF®V IUH QWY DQG H[HFXWH OHDVH UHQHZI

t JRYHUQPHQW DFWLRQV DQG LQLWLDWLYHYV LQFOXGLQJ ULVNV DVVRFLDWHG ZLWK WKH LPSDFW RI SURORQ
Rl UHQWDO UHYHQXHV QRQ UHQHZDO RI OHDVHV DQG RU UHGXFHG RU GHOD\HG GHPDQG IRU DGGLWLRQDO

$ LQFUHDVLQJ RSHUDWLQJ FRVWV LQFOXGLQJ LQVXUDQFH XWLOLWLHY UHDO HVWDWH WD[HV DQG RWKHU F

t LQFUHDVLQJ YDFDQFLHV DQG WKH QHBEWIR/B HULR GIHFDE DV i WSDLFH

t LQFUHDVLQJ LQWHUHVW UDWHYV DQG XQDYDLODELOLW\ RI ILQDQFLQJ RQ DFFHSWDEOH WHUPV RU DW DOO

t XQDYDLODELOLW\ RI ILQDQFLQJ IRU SRWHQWLDO SXUFKDVHUV RI RXU SURSHUWLHV

t DGYHUVH FKDQJHV UHVXOWLQJ IURP WKH &29," SDQGHPLF DQG VLPLODU SDQGHPLFV DORQJ ZLWK UHVW
LQGXVWU\ DQG QDWLRQDO UHJLRQDO DQG ORFDO HFRQRPLF FRQGLWLRQYV

t DGYHUVH FKDQJHV LQ WD[DWLRQ RU ]JRQLQJ ODZV

t SRWHQWLDO LQDELOLW\ WR VHFXUH DGHTXDWH LQVXUDQFH

$+ DGYHUVH FRQVHTXHQFHV UHVXOWLQJ IURP FLYLO GLVWXUEDQFHV QDWXUDO GLVDVWHUV WHUURULVW DF'



¥ DGYHUVH FRQVHTXHQFHV UHVXOWLQJ IURP FOLPDWH UHODWHG ULVNV DQG
¥ SRWHQWLDO OLDELOLW\ XQGHU HQYLURQPHQWDO RU RWKHU ODZV RU UHJXODWLRQV

2XU EXVLQHVV PD\ EH DIIHFWHG E\ DG Y H U3HUHERQROM\FV FRRENGEI® ER Q\G YHUVH HFRQRPLF FRQGLWLR QWHID® W!
LQGXVWU\ DV D ZKROH RU ORFDO PDUNHWYV LQ ZKLFK RXU SURSHUWLHY DUH ORFDWHG LQFOXGLQJ WKH LPSD
RU VHUYLFHV 6XFK FRQGLWLRQV FRXOG SRWHQWLDOO\ EHGWHUMH HF 8 GRRIIHRERQGWWE R Q \R BRXWIGHIUQER HIO 8 H-
ILQDQFILFXGMLHY LQFOXGRYREDPAQAEXBWHEHQHUDO GRZQWXUQ RI EXVLQHVY DQG DV D UHVXOW FRXOG LQFU}
XV 6XFK FRQGLWLRQV FRXOG DOVR GHFUHDVH RXU OLNHOLKRRG RI VXFFHVVIX0OO\ UHQHZLQJ WHQDQWYV DW II
SURSHUWLHV ,Q DGGLWLRQ VXFK FRQGLWLRQV FRRNCRX G LEMLSIM WWK R UR IS@EDRILRHY W KRIUOSHYRIQ WRD ELLO/INAVW K D W
GHYHORSPHQW DFWLYLWLHY UHILQDQFLQJ RI H[LVWLQJ GHEW DFTXLVLWLRQV RU RWKHU FDSLWDO UHTXLUHI

:H PD\ VXIIHU DGYHUVH FRQVHTXHQFHV DV D UHVXOW RI RXU UH O HDHFBIQRQHYHQW B O URPY 88 BMVQR B XRX S LR
RSHUDWLQJ FRVWY GR QRW QHFHVVDULO\ IOXFWXDWBWQ UHUROWR @ KRV A KEERMWMV Z QORX QY RIW QW BPIOVYBUH QX IG |
GHFOLQH

JRU QHZ WHQDQWYV RU XSRQ H[SLUDWLRQ RI H[LVWLQJ OHDVHV ZH JHQHUDOO\ PXVW PDNH LPSURYHPH®WV
DOVR PDNH EXLOGLQJ UHODWHG FDSLWDO LPSURYHPHQWYV IRU ZKLFK WHQDQWY PD\ QRW UHLPEXUVH XV

, I RXU SURSHUWLHV GR QRW. B HQ®WDMR{ FHHWH QXK WSIHUDWLQJ H[SHQVHYV DQG FDSLWDO FRVWV ZH PD\ QHF
FLUFXPVWDQFHVY ZH ZRXOG OLNHO\ KDYH ORZHWBURIOWR/ IRQ G RFWLERK ERERXPORDAHYV: WKDW ZH DUH XQDE!
RXU RSHUDWLRQV FRXI®GEVEHGCGDGYHUVHO\ DI

,Q DGGLWLRQ WKH FRPSHWLWLY HI HFRA I G RRRFOAVQ\G H B D ECOH RV LI D KP EEHU RI IDFWRUV LQFOXGLQJ DPRQJ RWK
VXSSO\ DQG GKIHPDK GD FWRUYV P DL\ FXIDNWH IRW &VIWR OHDVH H[LVWLQJ YDFDQW VSDFH DQG VSDFH DVVRFLDWHG @
PHHW RXU VKRUW WHUP FDSLWDO QHHGYV

:H UHO\ RQ WKH DELOLW\ Rl RXU WHQDQWY WR SD\ UHQW D QG 22RX 6§ UH R UKFIDUFFHG GEH SM IQIEIMU RLE BVEKLHD D&/ b GALR)
OHDVH REOLJDWLRQV E\ SD\LQJ WKHLU U HKYWD OHMVX G WQ &N I R XD & [ERHH KD PPI® HURQH RU PRUH RI RXU PDMRU
WR H[SHULHQFHLUEROWEHNO LGQAOXGRYREDPBDUEXBWRHQHUDO GRZQWXUQ RI EXVLQHVYV

:H PD\ EH DGYHUVHO\ DIIHFWHG E\ GHYHORSPHQWY FRQFHUQLQJ RXU PDMR U$W HRO DHFHWP EHUF OXGLQ RXMKH &
DFFRXQWHG IRU RI RXU WRWDO DQQXDOL]HG UHQWDO UHYHQXH WKH WKUHH ODUJHVW RI WKHVH WHHDQV
FDOFXODWH DQQXDOL]HG UHQWDO UHYHQXH E\ PXOWLSO\LQJ E\  WKH VXP RHP RQMX® UHAR@WRADFR\EX DV & G VA
DVVHWY DQG HVWLPDWHG PRQWKO\ H[SHQVH UHLPEXUVHPHQWY XQGHU DFWLYH OHDVHV LQ RXU SRUWIROLR
HVWDWH MRLQW YHQWXUHV ZH LQFOXGH WKH SRUWLRQ RI DQQXDOL]HG UHQWDO UHYHQXH DOORFDEOH WR R
WKH VHFWLRQ HQWLWOHG *&RQFHQWUDWLRQ RI 2SHUDWLR/@GXYV ¥ LIRGOLIMMELK/HRY H E /DL & DL D Q VARDGH & E RQDQ B PIH

ORVW RI RXU OHDVHV ZLWK WKH 86* SURYLG/H HR86D PHUW HV FRLIODQWH\HW YV /HDWNY LI DPRQJ RWKHU UHDVR(
IXQGLQUZRXOG EH KDUPHG LI DQ\ RI RXU ODUJHVW WHQDQWYV IDLO WR PDNH UHQWDO SD\PHQWYV WR XV RYHU
VKXWGRZQ RU LI WKH 86* HOHFWV WR WHUPLQDWH VRPH RU DOO RI LWV OHDVHY DQG WKH VSDFH FDQQRW EF

$V RI 'HFHPEHU RI RXU DQQXDOL]HG UHQWDRFDMMIR@X¥H ZQ8 AHRA[IHFAWWHR, PDLQWDLQ D VLPLOD
SURSHUWLHV LQ VBKIHVGXOWERWLURQYRYHUQPHQW VSHQGLQJ WDUJHWLQJ WKH DFWLYLWLHV RI WKH JRYHUQPHG
DQG VHFXULW\ DFWLYLWLHV LQ WK HYFHWORXED WEFQIQMARM® Gl YO Y. B OVEIMD\DH REOLIJDWLRQV UHQHZ OHDVHV RU
SURSHUWLHV LQ WKHVH OXRFBIW WRQ D WARWHIFOMHAL QJ WKH SRWHQWLDO IRU IXWXUH UHGXFWLRQ LQ JRYHUQPHQ
DFWLYLW\ I[URP H[LVWLQJ RU QHZ WHQDQWV HQJDJHG LQ WKHVH DFWLYLWLHV

2XU IXWXUH DELOLW\ WR IXHO JURZWK WKURXJK GDWD FHQWHU VKHOO GHYHORSPHQW PD\ EH DGYHUVHO\ I
RXU GDWD FHQWHU VRMWDOFFHQWHRPHWKHOOV KDYH EHHQ D JURZADRV GRQ YV HUWQRIBAWRXIV ZHIKQYH STODFHG LQWR VHL
WRWDOLQJ PLOOLRQ



VTXDUH IHHW DQG ZH KDG DQ DGGLWLRQDO WZR XQGHU GHYHORSPHQW KWMRN\MDSIURSHUW LHVTKDYH JBHYHDHR IV
LQYHVWRUV HQDEOLQJ XV WR UDLVH FDSLWDO E\ VHOOLQJ RZQHUVKLS LQWHUHVWY WKURXJK MRLQW YHQWX
RWKHU GHYHORSPHQW RSSRUWXQLWLHYV 2XU GDWD FHQWHUIWKKDW BXWAURPWU LQ/RFER® HIQW BIORVRNVGH ¥ LWK RQGIF
ZH PD\ KDYH OLPLWHG RSSRUWXQLWLHV WR FRQWLQXH WR GHYHORS GDWD FHQWHU VKHOOV WR IXHO JURZWK

:H PD\ VXIIHU HFRQRPLF KDUP LQ WKH HYHQW RI D GHFOLQH LQ WKH UHDO HVWDWH PDUNHW RU JHQHUDO
*UHDWBVKLQJIJWRQ '& DOWLPRUH UHJLRQ RU LQRWWYW L RXQDIURSHLQHIWN SDWHNORFDWHG LQ WKH 0OLG $WODQ
*UHDWBIWVKLQIJWRQ '& %DOWLPRUH UHJLRQ 0DQ\ RI RXU SURSHUWLHY DUH DOVR FRQFHQWUDWHG LRXEXSR QWM
SURSHUWLHYV LV QRW EURDGO\ &L DWUH\EXOWH GZHHRR X O S KEHF KO@WPHG E\ D GHFOLQH LQ WKH UHDO HVWDWH PDU
WKH *UHDWKILWQIJWRQ '& %DOWLPRUH UHJLRQ RU WKH EXVLQHVV SDUNV LQ ZKLFK RXU SURSHUWLHV DUH ORFD

H ZRXOG VXIIHU HFRQRPLF KDUP LI ZH ZHUH XQDEOH WR UHQHZ (RKDV &M DM B VURQ RXURWEBDORWAHBBV QRW L
IDYRUDEOH WR XV WKDQ WKH WHUPV RI WKHLU RU L ZIHQ PIDQOHI[BWHHW W FD HY SIQDIH/) D D WIHRD R FRURSHWR\PH SHUL
FRVWV WKDQ ZH ZRXOG OLNHO$VQF X \LX ®WW GIDRDN EM EWZWPHG LI ZH H[SHULHQFH D KLJK YROXPH RI WHQDQV

:H PD\ EH DGYHUVHO\ DIITHFWHG E\ WUHQGV LQ &KWHWRIL QF BXWH Q& VWAMHYDRADH H LSVOWMBHQWHG UHPRWH ZRUN
XWLOL]JHG RSHQ ZRUNVSDFHV DKHV ARZIRIWAW. QEHWSPRXOG HQDEOH HKXWVH Q/H\DFHIVUW FREXE.RIGIREIQ MWDKWHILRIQRRU DFFHOHK
FRXOG HURGH GHPDQG IRRHRPRPIPHUPBIQDEO RQ WXUQ SODFH GRZQZBDQW DB HYDWHM CRYG RAFKSBQYW\ YDOXDWLRQV

:H PD\ HQFRXQWHU D VLJQLILFDQW GHFOLQH ZIQHWKDHD X B GRX HR R U RMHLD O H-DON 181 VWIDRAREX @ G JEIH) B G ¥ @ UMVARIRIPPIL F
FRQQHFWHG WR D VSHFLILF SURSHUW\ RU SURSHUW\ W\SH D PDUNHMH RIH & EP\DW N & BYSLAHEXRIDGXAK HFFRROWGR_A\LIEF
EURDGHU HFRQRPLF UHFHVVLRQ GHFOLQLQJ GHPDQG IRU VSDFH DQG GHFUHDVHY LQ PDUNHW UHQWDO UDWH
GHFOLQH LQ YDOXH LW FRXOG UHVXOW LQ RXU UBFRHBOWQR Q @ WP Y DWPHQ R @ X U VIUHHFDVO RK/HNRDAAX DRVX B G EIRG)
WR XV DQG RRU ZEOOLWYQHVY WR H[HFXWH SODQV WR VHOO SURSHUWLHYV

:H PD\ QRW EH DEOH WR FRPSHWH VXFFHVVIXOO\ ZLWK RW KH{HH®RWY PW UHVDWKDKD B SHHU AWM HL © DRXNH WQIGWX WA
FRPPHUFLDO SURSHUWLHYV FRPSHWH ZLWK RXU SURSHUWLHV IRU WHQDQWV VRPH RI WKH SURSHUWLHV FRPSt
SURSHWEDRHWY PD\ EH ZLOOLQJ WR DFFHSW ORZHU UDWHV WKDQ DUH DFFHSWDEOH WR XV ,Q DGGLWLRQ ZH
LQFOXGLQJ RWKHU SXEODRFROD WWIHGHGLYQWH HTXLW\ EDFNHG HQWLWLHY DQG IXQGV FRPSHWLWRUV IRU VXFK
RXUV RU PD\ EH ZLOOLQJ WR DFFHSW ORZHU UHWXUQV RQ WKHLU LQYHVWPHQWY RU LQFXU KLJKHU OHYHUDJ

5HDO HVWDWH LQYHVWPHQWY DUH LOOLTXLG DQG ZH PD\ QRW EH DEOH WR GLVSRVH Rl SURSHUS.NY RQW
LQYHVWPHQWWMFPQWVEWRBIMHOO DQG FROVYSNM. DVROFLDVIR OXNANWOFRQGLWLRQV LQFOXGLQJ UHDO HVWDWH OHQC
RXU DELOLW\ WR IXQG FDSLWDO QHHGV RU TXLFNO\ FKDQJH RXU SRUWIROLR Rl SURSHWXWIGHW LKHUWD$ ROMH WU
,QWHUQDO 5HYHQXH &RGH LPSRWAKDMWHYBOWVYHWRHD W\, KHOG IRU OHVV WKDQ WZR \HDUV DQG OLPLWV WKH (

:H PD\ EH XQDEOH WR VXFFHVVIXOO\ H[HFXWH RXU SOD ®®WKR & HK MXRS PRIV MR RO R 8 U RRSHWHW WHHQW YV D
GHYHORS DQG UHGHYHORS SURSHUWLHV LQFOXGLQJ VRPH WKDW DUH QRW IXOO\ SUH OHDVHG :KHQ ZH GHYF
WR WKH ULVN RI DFWXDO FRVWV H[FHHGLQJ RXU EXGJHWV FRQGLWLRQV RU HYHQWYV RFFXUULQJ WKDW GHO
OHDVLQJ QRW RFFXUULQJ DV H[SHFWHG RU DW DOO RU RFFXUULQJ DW ORZHU WKDQ H[SHFWHG UHQWDO UDW

:H PD\ VXIIHU DGYHUVH HIIHFWV IURP DFTXLVLWLRQV RI: HRPPHEXU B ®OHUB BX HYMWDLVRI) \& RR SHUWLHYJ FRPPH
RI RXU SURSHUW\ GHYHORSPHQW BTXG \DIFW XR @ VWRIRER ? WHIDMLIDDD SURSHUWLHY HQWDLO ULVNV VXFK DV WKH U
WKH IXWXUH WR PDNH VXLWDEOH SURSHUW\ DFTXLVLWLRQV RQ DGYDQWDJHRXV WHUPV DQG RU WKDW VXFK [



:H PD\ SXUVXH VHOHFWLYH DFTXLVLWLRQV Rl SURSHUWLHV LQ UHJLRWHZEFHTXL Z HWLIRGH PRW QW B L R XWIOAH
ZLWK DFTXLVLWLRQV LQ PRUH IDPLOILDRLHEMRQYVQWKFKSDWRG D FRRWE VWLRQV RU WUHQGV LQ VXFK UHJLRQV D
SURILWDEO\

,Q DGGLWLRQ ZH PD\ DFTXLUH SURSHUWLHVY WKDW DUH VXEMHFW WR OLDELOLWLHV LQ VLWXDWLRQV ZKHU
SDUWLHV ZLWK UHVSHFW $WRDXQWNWRZW QlITEDODWLEVW\ ZHUH DVVHUWHG DJDLQVW XV EDVHG XSRQ RZQHUVKL
VHWWOH RU FRQWHVW LW ([DPSOHV RI XQNQRZQ OLDELOLWLHYV ZLWK UHVSHFW WR DFTXLUHG SURSHUWLHV L

OLDELOLWLHV IRU UHPHGLDWLRQ RI GLVFORVHG RU XQGLVFORVHG HQYLURQPHQWDO FRQWDPLQDWLRQ
FODLPV E\ WHQDQWYV YHQGRUV RU RWKHU SHUVRQV GHDOLQJ ZLWK WKH IRUPHU RZQHUV RI WKH SURSHUW
OLDELOLWLHV LQFXUUHG LQ WKH RUGLQDU\ FRXUVH RI EXVLQHVV DQG

FODLPV IRU LQGHPQLILFDWLRQ E\ JHEHUDNOD  GURWDKIHIWY GQBHPWRMUMWGRE\ WKH IRUPHU RZQHUV RI WKH SUR¢

+H +H H

:H PD\ EH VXEMHFW WR SRVVLEOH HQWLDRI) KXEWBPWOWREYDUWRKY IHGHUDO VWDWH DQG ORFDO KQYRUERR
WR[LF VXEVWDQFHV DQG7KHBB VWO D\Q EDWD LPWRVH OLDELOLW\ RQ FXUUHQW DQG SULRU SURSHUW\ RZQHUV RU
VXEVWDQFHV UHOHDVH HR@ [0 SAKRISSWRS HUW\ RZQH U RZWD W QHRQV DIZHDWSR RV LVERH URIWHDVH RI WKH KD]DUGRXV VX
HQYLURQPHQWDO OLDELOLWHFRXO\GH ©F H/ RE KW DQMBIRXY VXEVWDQFHV RQ RIXF\8 (REFKSWQHYV POG RXVWRDEGDHWV
WKRVH SURSHUWLHV ,Q DGGLWLRQ WR WKH FRVWYV RI JRYHUQPW@®W\ FEOULLIPIV POPERY HQY SHR Y R QGG 0 OMIXRABBE
ODZV LPSRVH OLDELOLW\ IRU WKH FRVWV RI UHPRYDO RU UHPHGLDWLRQ RI KDJDUGRXV VXEVWDQFHV DW WKH
KD]DUGRXV VXEVWDQFHV DW VXFK D IDFLOLW\ LV SRWHQWLDOO\ OLDEOH XQGHU VXFK ODZV

$OWKRXJK PRVW RI RXU SURSHUWLHY KDYH EHHQ VXEMHFW WR YDU\LQJ GHJUHHV Rl HQYLURQPHQWDO DVV
LGHQWLI\ DOO SRWHQWLDO HQYLURQPHQWDO OLDEGHQWLHMV BW LR MRV QM ¥ RFFRDI/MDH.G @M K RADEH S QR RHUWQ G LV
H[WHQW RU NQRZQ VFRSH Rl FRQWDPLQDWLRQ GLVFRYHU\ RI DGGLWLRQDO VLWHV KXPDQ H[SRVXUH WR WKH
VLIQLILFDQW FRVWV WR XV

:H ZRXOG LQFXU ORVVHV LI WKLUG SDUWLHV WR ZKRP ZH PDNH GIRDQWHDLOWR QRDQLBH RDRQUHBBQ WX FXL &
RWKHU WKLUIG ZRXOWAHQFXU ORVVHV LI WKHVH SDUWLHV IDLOHG WR IXOILOO WKHLU REOLJDWLRQV WR VHUYL

:H PD\ EH DGYHUVHO\ DIIHFWHG E\ WKH LPSD:FHVPRN EGILB G WHUBAADG EN G [WLWHRH ZHDWKHU HYHQWV VXFK D
ZKLFK FRXOG UHVXOW LQ VLJQLILFDQW SURSNOW\ QD POURNEREWD NG \VDW PEEH BRYHUDJH LQ WKH IXWXUH /RG
IRU PRUH IUHTXHQW RU GHVWUXFWLYH VHYHUH ZHDWKHU HYHQWY DQG VKLIWV LQ WIHFS\H B X W SWH DIPGWI BV FIL(
LQFOXGLQJ EXW QRW OLPLWHG WR GHFOLQLQJ GHPHRVGLIRHDV SDEHS BRI \DEEOL WW KMHR. B SOV MW MRQHWP BRQ G R
IRU IXWXUH GHEW ,Q DGGLWLRQ WR WKH SRWHQWLDO IRU FOLPDWH UHBOWWGE & \S K FIXFDIOV RIUM NAK DZH) HHY SPHF GVH W\
FKDQJH )RU H[DPSOH WKH &CBFPD\WH 6R OXKNIEKQADVRIZDVVHG E\ WKH 6WDWH Rl 0DU\ODQG ZLWK WKH JRDO RI [
HPLVVLRQV LV H[SHFWHG WR UHVXOW LQ EXLOGLQJ FRGH FKDQJHV DQG QHZ HQHUJ\ SHUIRUPDQFH VWDQGDU
VIVWHPV IRU QHZ DQG H[LVWLQJ SURS®GE \WDKNWD QQYRRYGEHWHWR KRPSR\DGGLWLRQDO IHHV :KLOH WKH GHWDLOV
WKH DGGLWLRQDO FRVWY WKDW PD\ UHVXOW IURP WKLV ODZ DQG DQ\ RWKHU VLPLODU IHGHUDO VWDWH RU C

$WWDFNV E\ WHUURULVWY RU IRUHLJQ QDWLRQV RU LQFLGHQWY UHODWHG WR VRFLDO XQUHVW PD\ DGYHU
:H KDYH VLJQLILFDQW LQYHVWPHQWY LQ SURSHUWLHYV ORFDWHG $QVO/DEF NV EN WHRILRQILW /Y RUHIRWY HRIL Q@ DWW
XQUHVW FRXOG GLUHFWO\ RU LQGLUHFWO\ GDPDJH RXU SURSHUWLHV R W IFMDEKWY I XORRKY B B VDW KDW NP RW H QLD GOI\C
FKRRVH WR UHORFDWH WKHLU EXVLQHVVHV WR DUHDV RI WKH 8QLWHG 6WDWHV WKDW PD\ EH SHUFHLYHG WR
SDWURQL]JH EXVLQHVVAXLUM LWKWMXHDIRPOOG WULIJIJHU D GHFUHDVH LQ GHPDQG IRU VSDFH LQ WKHVH DUHDKNFW
SURSHUW\ UHQWDO UDWHYV DQG YDOXDWLRQV

:H PD\ EH VXEMHFW WR RWKHU SRVVLEOH OLDELOLWLHV WKDW ZRXOG D @XHUSAHRS HU WHIRHW XDV EHQ D XRQENMBE BV
FXUUHQW RU IXWXUH ODZV LQFOXGLQJ ODZV UHODWLQJ WR JRQLQJ GHYHIOHREP OQWYV IRDHUHIX LAQHH VDQHW ¥ D
LQ WKH IXWXUH DQG FRXOG UHVXOW LQ WKH OHY\ RI ILQHV DJDLQVW XV



:H PD\ EH VXEMHFW WR LQFUHDVHG FRVWYV RI LQVXWXQYFSRLQG RIOLPR. W D %/ R § URMGQL I R YLIVUIDQ ¥ X DIH\GX DROUDWO R\Q
LQVXUDQFH 7XRIVIHFEROLFLHYV LQFOXGH FRYHUDJH IRU DFWV RI WHUURWUVYF N) R WXHHY PKDOJ B8 S QRWRKK D Q &XJWDL
WKH FRVW RI LQVXULQJ RXU SURSHUWLHV DQG GHFUHDVH WKH VFRSH RI LQVXUDQFH FRYHUDJH ORVW RI RXU
$OWKRXJK ZH EHOLHYH WKDW ZH KDYH DGHTXDWH LQVXUDQFH FRYHUDJH IRU SXUSRVHV RI WKHVH DJUHHPHQ'
FRVWV RU DW DOO LQ WKH IXWXUH ,Q DGGLWLRQ LI OHQGHUV LQVLVW RHFWHRXWH D EFLRYMWADWIR WIQID® EH DQ
DQG H[HFXWH RXU JURZWK VWKBWH DILHV VRRHUHRRWW HYHQWV IRU ZKLFK ZH FDQQRW REWDLQ LQVXUDWKH BWSE
VXFK ORVVHV DQG ORVVHV IURP DFWV RI WHUURULVP HDUWKTXDNHV ILUHV SDQGHPLFV RU RWKHU FDWDVWI
FRXOG ORVH WKH FDSLWDO LQYHVWHG LQ WKH GDPDJHG SURSHUWLHY DV ZHOO DV WKH DQWLFLSDWHG IXWW
SURSHIUW\LY DOVR SRVVLEOH WKDW ZH FRXOG EH OLDEOH IRU PRUWJDJH LQGHEWHGQHVV RU RWKHU REOLJDW

:H PD\ VXIIHU HFRQRPLF KDUP DV D UHVXOW RI WKH DFWLRQV RI RXU SDUWQHUV H @ D\HID@YHVWDVYHFM B WMPW
ZH DUH QRW WKH H[FOXVLYH LQYHVWRQYRIY WP HQM\5DQ ¥ KFEKGHRWAMOMBURDEFLUFXPVWDQFHY LQYROYH ULVNV
LQYROYHG LQFOXGLQJ WKH SRVVLELOLW\ WKDW WKH RWKHU SDUWLHV WR WKHVH LQYHVWPHQWYV PLJKW EHFF
HQWLWLHV PD\ KDYH HFRQRPLF WD[ RU RWKHU EXVLQHVV LQWHUHVWY RU JRDOV WKDW DUH LQFRQVLVWHQW
RXU SROLFLHV RKEHREFMHEWHYWYHQWY PD\ DOVR OHDG WR LPSDVVHV RQ PDMRU GHFHNDRQN QWHXAKKBIW ZKH@/RU U
WKHVH LQYHVWPHQWY PD\ KDYH IXOO FRQWURO RYHU WKH HQWLW\ VXFK D GLVSXWH FRXOG DOVR WHXXGMUD
SURSHUWLHYV DW D VXERSWLPDO SULFH RU WLPH ,Q DGGLWLRQ ZH PD\ LQ FHUWDLQ FLUFXPVWDQFHV EH OLD

2XU EXVLQHVV FRXOG EH DGYHUVHO\ DIIHFWHG BY HDQF H B WRL YW KIHX &8 *W LEQ POKIG BOS XVBEKMH QR HQ Q18 & B Q WRIDE \t
,QVSHFWRUV *HQHUDO URXWLQHO\ DXGLW DQG LQYHVWLJIDW H7XKBIWW LM Q/KIDHY SIHR Y. ISGHYI RREREGWQ B BY KHVBIY Y LFFR
VWUXFWXUH LQWHUQDO FRQWUROV VIVWHPV DQG SROLFLHV DQG FRRBOALR\QEY IRNG VR EIHF B EVFHOOD ¥V | LIHHG) |
.1 DQ DXGLW RU LQYHVWLJDWLRQ RI XV ZHUH WR XQFRYHU LPSURSHU RU LOOHJDO DFWLYLWLHV DVVRFLDWHG
DGPLQLVWUDWLYH VDQFWLRQV LQFOXGLQJ WHUPLQDWLRQ RI FRQWUDFWYV IRUIHLWXUH RI SURILWY VXVSHQ'
DGGLWLRQ ZH BRXOA RXV UHSXWDWLRQDO KDUP LI DOOHJDWLRQV RI LPSURSULHW\ ZHUH PDGH DJDLQVW XV

5LVMYVRFLDWHG ZLWK )LQDQFLQJ DQG 2WKHU &DSLWDO 5HODWHG ODWWHUV

:H DUH GHSHQGHQW RQ H[WHUQDO VR XKHHD RY HF EYBWBHOWRUXYWRGEWKWULEXWH DW OHDVW RI LWV DQ@®XE
UHTXLUHPHQW OLPLWV WKH H[WHQW WR ZKLFK ZH DUH DEOH WR IXQG RXU IZ&MHWWRRUHQ VR OUF I E Y DWWH WV R VIIXQIG
GHSHQGHQW RQ RXU DELOLW\ WR H[WHUQDOO\ JHQHUDWH FDSLWDO WKURXJK LVVXDQFHV RI QHZRGHEDWD HRRR P
LQ SURSHKMMIHEDSLWDO VRXUFHV PD\ QRW EH DYDLOD E O H DRGG LDAYLRRUDIEMD & WMENW PVQR @ V) D PD\ UREVWWRDRAW LD O
FRYHQDQWY WKDW UHVWOHFIVE POIQD\I HE HHQWHFWLQJ RXU RSHUDWLRQV 2XU LQDELOLW\ WRIREWDR®@ KPS LVED O
RXU EXVLQHVY DQG IXQG RWKHU FDVK UHTXLUHPHQWYV

:H RIWHQ XVH RXU 5HYROYLQJ &UHGLW )DFLOLW\ WR LQLWLDOO\ ILQDQFH PXFK RI RXU LQYHVWLQJ DFWLYL
ILQDQFLDO KDUGVKLS RU RWKHU UHDVRQV IDLO WR KRQRU WKHLU FRPPLWPHQWY WR IXQG RXU UHTXHVWYV IR
DEOH RU ZLOOLQJ WR IXQG D ERUURZLIHF WHR XY \D\E L OWWARXR ® BPFFMVHWEROUBZLQJ FDSDFLW\ XQGHU WKHVH IDF

:H PD\ VXIIHU DGYHUVH HIIHFWV DV D UHVXOW Rl WKH LQGHEWHGQHVV WKDW ZH FD3WUR ID'®IGE WWPHEHH WHU PV Di
ELOOLRQ LQ GHEW WKH IXWXUH PDWXULWLHV RI ZKLFK DUH VHW IRUWK LQ 1RWH WR RXU FRQVROLGDW#H
LQVYXFLHQW FDVK WR RSHUDWH RXU SURSHUWVWIKDW R KRG HUW WH T K X WH @ FRYPRLIE@BIR@ HDABDTEQ VR VXEMHFW W

t+ ZH PD\ QRW EH DEOH WR UHILQDQFH RXU H[LVWLQJ LQGHEWHGQHVV RU PD\ RQO\ EH DEOH WR GR VR RQ W

$ LQ WKH HYHQW RI RXU GHIDXOW XQGHU WKH WRI/MVRROBXEHSHNRWYLOW KG HGRW §DNILQXERDHAKY GLVAKUEG EXW U
UHTXLUHG WR PDL@WDQ QI IEPBW] RZK DAKIFBKO@G UHVXOW LQ UHGXFHG GLVWULEXWLRQV WR RXU HTXLW\KROG
GLVWULEXWLRQV DQG



¥ LI ZH DUH XQDEOH WR SD\ RXU GHEW VHUYLFH RQ WLPH RU DUH XQDEOH WR FRPSO\ ZLWK UHVWULFWLYH IL
VHEXULQJ VXFK GHEW

9LUWXDOO\ DOO RI RXU XQVHFXUHG GHEW LV FURVV GHIDXOWHG ZKLFK PHDQV WKDW IDLOXUH WR SD\ LQWHU
RWKHU GHEW

, LQWHUHVW UDWHYV ZHUH WR ULVH RXU GHEW VHUYLFH SD\PHQWV RQ GHEW ZLWK YDULDEOH LQWHUHVW

2XU RSHUDWLRQV OLNHO\ ZLOO QRW JHQHUDWH HQRXJK FDVK IORZ WR UHSD\ DOO RI RXU GHEW ZLWKRXW |
FDQQRW UHILQDQFH H[WHQG WKH UHSD\PHQW GDWH RI| GRIEWVEKHWAL?B WX UNVW\IBEQ®\H UHH XIRXH0GS VER] IIDEKODN R (

2XU RUJDQL]DWLRQDO GRFXPHQWV GR QRW OLPLW WKHRKMRRNXN KR WHR IZHQRSIH EMQHF& Q HD/&/GW WD W QADHD PLIR GLHERW K G Q
ZKLFK FRXOG KDUP RXU ILQDQFLDO SRVLWLRQ

$ GRZQJUDGH LQ RXU FUHGLW UDWLQJV ZRXOG PDWHULDOO\ DGYHUVAHO) OHIGIFRWU RRW B X VL QH \FX IDWHEQ M. Q D Q
WKUHH PDMRU UDMKIHYHDRWGLWWDWLQJY DUH VXEMHFW WR RQJRLQJ HYDOXDWLNRAREQWKMHGHWHBIL RXWDWL\QUQ
RXWORRN E\ WKH FUHGLW UDWLQJ DJHQFLHYV ZRXOG KDYH D PDWHULDOO\ DGYHUVH LPSDFW RQIRRW RRVWHKBIQF
SULFH RI RXU FRPPRQ VKDUHV ,Q DGGLWLRQ VLQFH WKH YDULDEOH LQWHUHVW UDWH VSUHDG DQG IDFLOLW
LV GHWHUPLQHG EDVHG RQ RXU FUHGLW UDWLQJV D GRZQJUDGH LQ RXU FUHGLW UDWLQJV ZRXOG LQFUHDVH

:H KDYH FHUWDLQ GLVWULEXWLRQ UHTXLUHPHQWYV WKDW UHGXF&H @ BN K& P¥ ML B(DW OPHX YRWU GRIW KVHAL EXW HOW R L

RI LWV DQQXDO WD[DEOH LQFRPH ZKLFK OLPLWV WKH DPRXQW RI FDVK WKDW FDQ EH UHWDLQHG IRU RWKF}
DFTXLVISWVRQG XH W WEHHGLQ WLPH EHWZHHQ ZKHQ ZH UHFHLYH UHYHQXH DQG SD\ H[SHQVHYV DQG ZKHQ ZH
PD\ QHHG WR ERUURZ IWRGWHHRN\W V&R BI7 GLVWULEXWLRQ UHTXLUHPHQW

:H PD\ LVVXH DGGLWLRQDO FRPPRQ RU SUHIHUUHG HTKQWHWHKDWYG LU X WH \D ®RE UMWKRDQIHK RRBPRQ IVKDUHV R
VKDUHV ZLWKRXW VKDUHKROGHWDSEVRXD ® G IPNDORPQDO FRPPRQ RRWBEFRQWUHEXWQRWYV RQ RR2BK3IRU SURSHUW
VKDUHKROGHUV 2XU H[LMV\@ WHUWKIMIHRKROGH EMIGLOXWHG LI VXFK DGGLWLRQDO LVVXDQFHV ZHUH WR RFFXU

$ QXPEHU RI IDFWRUV FRXOG FDXVH RXU $WRAVUWWH SAWDLVAH 7 LW KR BBIXEHOLFO\ WUDGHG VHFXULWLHY FHUW
YDOXH RI RXU HTXLW\ VHEXWH WR QGO REHNVLQFOXGH EXW DUH QRW OLPLWHG WR

PDUNHW SHUFHSMWL® Q HQJ HUIYE HD (GZRISDUWLFXODU

PDUNHW SHUFHSWLRQ UHJDUGLQJ RXU PDMRU WHQDQWY DQG SURSHUW\ FRQFHQWUDWLRQV

WKH OHYHO RI LQUVWLWXWLRQDO LQYHVWRU LQWHUHVW LQ XV

JHQHUDO HFRQRPLF DQG EXVLQHVV FRQGLWLRQV

SUHYDLOLQJ LQWHUHVW UDWHYV

RXU ILQDQFLDO SHUIRUPDQFH

RXU XQGHUO\LQJ DVVHW YDOXH

RXU DFWXDO RU PDUNHWLGBQFHB®WIFRQABLWKRQ SHUIRUPDQFH GLYLGHQGV DQG JURZWK SRWHQWLDO DQ!
DGYHUVH FKDQJHV LQ WD[ ODZV

+H +H +H H H

:H PD\ EH XQDEOH WR FRQWLQXH WR PDNH GLVWULEXWLRQV MWR[EBKBW KDRJRRR & GHIX ODWHI$BBWH G 00 HHDH/G
+RZHYHRXU DELOLW\ WR PDNH VXFK GLVWULEXWLRQV GHSHQGYV RQ D QXPEHU RI IDFWRUV VRPH RI ZKLFK DUH
LQ WKH HYHQW RI GHIDXOW UHVWULFW IXWXUH GLVWULEXWLRQV XQOHVV ZH PHHW FHUWDLEQ TX®DQ FILBHDWW R §
2XU DELOLW\ WR PDNH GLVWULEXWLRQV DW H[SHFWHG OHYHOV LV DOVR GHSHQGHQW LQ SDUW RQ RWKHU PI

FRQWLQXHG SURSHUW\ RFFXSDQF\ DQG WLPHO\ UHFHLSW RI UHQW IURP RXU WHQDQWV

WKH DPRXQW RI IXWXUH FDSLWDO H[SHQGLWXUHV DQG H[SHQVHV IRU RXU SURSHUWLHV

RXU OHDVLQJ DFWLYLW\ DQG IXWXUH UHQWDO UDWHYV

WKH VWUHQJWK RI WKH FRPPHUFLDO UHDO HVWDWH PDUNHW

RXU DELOLW\ WR FRPSHWH

JRYHUQPHQWDO DFWLRQV DQG LQLWLDWLYHV LQFOXGLQJ ULVNV DVVRFLDWHG ZLWK WKH LPSDFW RI D SUF
RXU FRVWV RI FRPSOLDQFH ZLWK HQYLURQPHQWDO DQG RWKHU ODZzZV

+H +H +H H H



RXU FRUSRUDWH RYHUKHDG OHYHOV
RXU DPRXQW RI XQLQVXUHG ORVVHV DQG
t RXU GHFLVLRQ WR UHLQYHVW DYDLODEOH FDVK LQWR RSHUDWLRQV UDWKHU WKDQ GLVWULEXWH LW

+H +H

,Q DGGLWLRQ ZH FDQ PDNH GLVWULEXWLRQV WR KROGHUV RI RXU FRPPRQ VKDUHV RQO\ DIWHU ZH PDNH SUH

2XU DELOLW\ WR SD\ GLVWULEXWLRQV PD\ EH OLPLWHG DQG ZH FDQQRW SURYLGH DZ2XKXUDEIFRH WKI/WR 2B\Z(
GHSHQG RQ D QXPEHU RI WKLQJV GLVFXVVHG HOVHZKHUH KHUHLQ LQFOXGLQJ RXU DELOHW\DWR RS HXDW B QNI
EH DEOH WR SD\ GLVWULEXWLRQV RQ D UHGXQ WU RRDOWHUBPY RDWIRPHRWRKUGMEWPD\ OLPLW RXU DELOLW\)
GLVWULEXWLRQV LQ WKH HYHQW RLMV-RDWOLRL®HRXXODMNE VOWXDWRRRDNH VRPH W\SHV RI SD\PHQWYV LQFOXGLQ.
XQOHVV ZH PHHW FHUWDLQ ILQDQFLDO WHVWYVY RU VXFK SD\PH®WX RUL G IADWULIREZX IV WY X(@W H LU HHXD U H X VIREPD
ILQDQFLDO WHVWV ZH PD\ QRW EH DEOH WR SD\ GLVWULEXWLRQV LQ RQH RU PRUH SHULRGV )XUWKHUPRUH
ILQDQFLQJ DFTXLVLWLRQV VKDUH EDVHG FRPSHQVDWLRQ DUUDQJHPHQWYV RU RWKHUZLVH ZLOO LQFUHDVH W

H PD\ H[SHULHQFH VLJQLILFDQW ORVVHV DQG KDUP WR RXU ILQDQFLDO FRQGLWLRQ LI ILQDQFLDO LQVWL\
SURWHFWLRROLHYH WKDW ZH PDLQWDLQ RXU FDVK DQG FDVK HTXLYDOHQ@MVPDLW QKXY KL XQOILWD QM) DR K IVIHY
FRQGLWLRQ LQ WKH IXWXUH LI ZH ZHUH KROGLQJ ODUJH VXPV RI FDVK LQ DQ\ Rl WKHVH ILQDQFLDO LQVWLWX

2WKHU 5LVNV

:H PD\ VXIIHU DGYHUVH HIIHFWV IURP WKH &29,' SDQ&HRLF DG VMPL DU LSDIQMEHPRLOE DQ\ VL PLODDOSRBIC
PHDVXUHV LQVWLWXWHG WR SUHYIHGEGW XFUHDEBDRDYDGYHWYFOX\GRRJ EXW QRW OLPLWHG WR

GLVUXSWLRQ RIRBXUW BWAIQRD@W \ZK L FK FR K@ GVEKG YRHIUDEH@OBOJIQHVY WR VXVWDLQ WKHLU EXVLQHVVHV DQG R

RXU DELOLW\ WR PDLQWDLQ RFFXSDQF\ LQ RXU SURSHUWLHV DQG REWDLQ QHZ OHDVHV IRU XQRFFXSLHG D

t VKRUWDJHV LQ VXSSO\ Rl SURGXFWV RU VMHRIGRUN IWRP W XU B @G R& H GV IHRRQD QWHIRN/GL BIQTE\VE K DDKQ WR/X\W R R S8
FRVWV IRU VXFK SURGXFWYV DQG VHUYLFHV

t DFFHVV WR GHEW DQG HTXLW\ FDSLWDO RQ DWWUDFWLYH WHUPV RU DW DOO 6HYHUH GLVUXSWLRQ DQG Lt
PD\ DHFW RXU RU RXEL IHQDWWR \DIFFHVY FDSLWDO QHFHVVDU\ WR IXQG RSHUDWLRQV UHILQDQFH GHEWHRW |
YDOXDWLRQ RI ILQDQFLDO DVVHWV DQG OLDELOLWLHV

t RXU DQG RXUDWHMDMWYE FRQWLQXH RU FRPSOHWH SODQQHG GHYHORSPHQW LQFOXGLQJ WKH SRWHQWLDC

t DQ LQFUHDVH LQ WKH SDFH RI EXVLQHVVHV LPSOHPHQWLQJ UHPRWH ZRUN DHREM GHPMHERWHRBYRIFHWKH ORQ

+H +H

7KH HIWHQWHAWVRE RXU RSHUDWLRQV ILQDQFLDO FRQGLWLRQ DQG FDVK IORZV ZLOO EH GHSHQGHQW RQ IXV
SUHYDOHQFH VWUHQJWK DQG GXUDWLRQ RI UHVRVMUML RWLR XUPW B QPQNW D © BVWHGHVU B OXIGWIXQH FWHQD QWY WKH
HFRQRMOO RI ZKLFK DUH XIGFRHOUW IVRQSGIGVARIVH BRR UWHKRHY WU VNV GHVFULEHG LQ RWEAKDUO BNIRBWRRQY \RHM IRU)
OLNHO\ WR LPSDFW XV DV D UHVXOW Rl &29," DQG LWV YDULDQMNYG DVXG DGV 'ERRIVMHI/UWD @ B b P LVFSU VDX Q. Q@ X
LQ QDWLRQDO UHJLRQDO DQG ORFDO HFRQRPLF HQYLURQPHQWY GHWHULRUDWLQJ ORFDO UHDO HVWDWH PD

2XU EXVLQHVV FRXOG EH DGYHUVHO\ DIIHFWHG E\ VHFXULW\ EUHDFKHV WKURXJK F\EHU DWWDFNV F\EHU L
QHWZRUNV DQG UHODMW HBBFM\VWWHNYW DVVRFLDWHG ZLWK VHFXULW\ EUHDFKHQ HDDWGRRW YK HDWQ & LU § DI W Bl @G W \G/LWHI X\
RXU EXVLQHVV RSHUDWLRQV 6XFK EUHDFKHY DQG GLVUXSWLRQV PD\ RFFXU WKURXJK F\EHU DWWDFNV RU L(
DFWLRQV RI SHUVRQV LQVLGH RXU RUJDQL]DWLRQ LQFOXGLQJ WKRVH ZLWK DFFHVV WR RXU V\VWHPV %HFDX
QDWLRQDO VHFXULW\ DQG LRHRRP\DEH RQUHHEKRRORWR EH WDUJHWHG E\ F\EHU DWWDFNV RU LQWUXVLRQV L
86*

:H KDYH SUHYHQWDWLYH GHWHFWLYH DQG UHVSRQVLYH PHDVXUHV LQ SODFH WR PDLQWDLQ WKH VHFXUL
DYRLG EUHDFKHV DQG GLVUXSWLRQW @ K\DKVH DHUHBHUI@GUH LGXDOO\



PDWHOKBRGLW &RPPLWWHH RIXRMWHWR RYGI BYHHY RXU ULVN PDQDJHPHQW SURFHVVHV UHODWHG WR F\EHUVHF
DQG RXU VWUDWHJI\ WR GHIHQG RXU LQIUDVWUXFWXUH DJDLQVW F\EBH \DS/LW B FRIX/UDIMFSVILY WW XNV RIQR/ ARODL Q W XD
QHWZRUNV DQG UHODWHG VI\VWHPV WKHUH FDQ EH QR D E VHRFOXMYHH D QVKXILVD QIFTHMAY B © WRKAKKDHAHH LA UNDLQWF IHH & RZYLH
HYHQW RI VLIQLILFDQW IXWXUH ORVVHV |URPFROMDLRIOH\Q D @ & DALMIVX B @/ MRKGH V @ RRHVEHBHP HQ WXV SSURDFK DQG

WKH IXWXUH LQFUHDVH WKH FRVW IRU XV WR REWDLQ LQVXUDQFH FRYHUDJH RU GHFUHDVH WKH VFRSH RI VXI

/LNH RWKHU EXVLQHVVHV ZH KDYH EHHQ DQG H[SHFW WR FRQWLQXH WR EH VXEMHFW WR F\EHU DWWDFN"
RWKHU HYHQWYV RI YSDWHEQUIGMUBHHBFK RU RWKHU VLJQLILEBQWREINWURKQ W LLRHO DAYRO Y L\QW HFPMW F,R X0 G

GLVUXSW WKH SURSHU IXQFWLRQLQJ RI RXU QHWZRUNYV DQG VI\VWHPV DQG WKHUHIRUH RXU RSHUDWLRQV L
LQFUHDVH WKH OLNHOLKRRG RI PLVVHG UHSRUWLQJ RU SHUPLWWLQJ GHDGOLQHYV

DIHFW RXU DELOLW\ WR SURSHUO\ PRQLWRU RXU FRPSOLDQFH ZLWK UXOHV DQG UHJXODWLRQV UHJDUGLQJ
UHVXOW LQ XQDXWKRUL]HG DFFHVV WR DQG RU GHVWUXFWLRQ PRYM GW QN MWD CPLVIDGSUR 5YHCRUL R W KU B H
RWKHUV ZKLFK RWKHUV FRXOG XVH WR FRPSHWH DJDLQVW XV RU ZKLFK FRXOG H[SRVH XV WR GDPDJH FOTL
GLVUXSW RU GLVDEOH WKH EXLOGLQJ VIVWHPV U HIOR\W GYXEEQGEGW \K DI ® IRRXYUWSHLRSGW W LRY WKH HI
UHTXLUH VLJQLILFDQW PDQDJHPHQW DWWHQWLRQ DQG UHVRXUFHV WR UHPHG\ DQ\ UHVXOWLQJ GDPDJHV
VXEMHFW XV WR WHUPLQDWLRQ RI OHDVHY RU RWKHU DJUHHPHQWYV RU FODLPV IRU EUHDFK Rl FRQWUDFW
GDPDJH RXU UHSXWDWLRQ DPRQJ RXU WHQDQWY DQG LQYHVWRUV JHQHUDOO\

+H +H +H

+H H +H H

$GGLWLRQDOFAHVVIXO DWWDFN RQ RXU YHQGRUV RU VHUYLFH SURYLGHUV FRXOG UHVXOW LQ D FRPSURPLVH
UHO\

2XU EXVLQHVV FRXOG EH DGYHUVHO\ LPSDFWHG LI ZH DUH XQDEOH W R 0OW VELDCFWV D QHEF B/I8 WID D QY EKQHG K\OX FTFHD
GHSHQGHQW LQ ODUJH SDUW RQ RXURHBP\ARGW W W2XDW HINMQQHSIYUWLFXODU UHOLHV RQ WKH NQRZOHGJH VSH
VHUYH WKRVH SQRBXH WHHMFH: YHU\ LQWHQVH FRPSHWLWLRQ IRU KLJKO\ TH D@LMRHREF 5BV VRQDOIO\ U Q FMKHY 6 QE
SHUVRQQHO ZLWK FHUWDLQ VSWM O QU WM W&WR UZ F XFDOD LOIRAVD VE HROXF FHVVIXO LQ UHWDLQLQJ RXU H[LVWLQJ WDOHQ
UHTXLVLWHI WPDL@@DWR ILQG WKDW ZH QHHG WR IXUWKHU LQFUHDVH FRPSHQVDWLRQ FRVWYV LQ UHVSRQVH WR
D VLIQLILFDQW QXPEHU RI HPSOR\HHV RU D VLJQLILFDQW QXPEHU Rl HPSOR\HHV LQ D VSHFLDOL]HG DUHD RI

:H KDYH FHUWDLQ SURYLVLRQV RU VWDWXWHYV WKDW PD\ VHUYH WR GHOD\ RU SUHYHQW D WUDQVDFWLRQ
IURP RFFXWL2BQ@J HFODUDWKR® RILPLWY RZQHUVKLS RI LWV FRPPRQ VKDUHV E\ DQ\ VLQJOH VKDUHKROGHU WR
WKH YDOXH RI WKH RXWVWDQGLQJ FRPPRQ VKDUHW 'HZKQ B K BAWKE @ VPP RHOUR VWV IRFAQIVHY K23 Ef DQ\ VLQJOH VI
SUHIHUUHG VKDUHV LQ WKH DJJUHJDWH WR Rl WKH DJJUHJDWH YDOMKHBO XWKRIX\M VINHD/QGCLLFIVE R RFRW KIHQG
'"HFODUDWULRWWRDOORZV RIWWRBYVGVRIH[HPSW VKDUHKROGHUYHWERMKHK2ZZQHPBVWLBQGPAWH UHVWULFWLRQV
PD\ GHOD\ RU SUHYHQW D WUDQVDFWLRQ RU D FKDQJH RI FRQWURO WKDW PLJKW LQYROYH D SUHPLXP SULFH

6XEMHFW WR WKH UHTX l<BHRHQWRF R | ( /¥ KB QHZ7UIROWIV % R D (K® \R IW K HWOORKKMR VKWUHKROGHU DSSURYDO WR LVV
FRXOG GHOD\ RU SUHYHQW D FKDQJH LQ FRQWURD/ K®\D BVKIHWL RW K R X UWAH RDRJ @ RAODVV LI\ DQ\ RI RXU XQLVVXH
ZUXVWHHY PD\ LVVXH SUHIHUUHG VKDUHV ZLWK VXFK SUHIHUHQF RWX VU BIKW \P DS RZHW M UPQ @ HJ HAKN B KFMRORMG/ D&
FRQWURO

,Q DGGLWLRQ YDULRXYV 0DU\ODIQEWORIZE LAVIFREKWYINWKHRHXLUH XV HYHQ LI WKH DFTXLVLWLRQ ZRXOG EH DC
E\ RXU %RMXEWHHY DQG RU SURYLVLRQV RI RXU E\ODZV H[HPEWVWHIRNR FD/X PO W BDVL VEXW RKXROXRDBGWRU FK
WKHVH ODZV DSSOLFDEOH WR XV

&237M IDLOXUH WR TXDOLI\ DV D 5(,7 ZRXOG KDYH DGYHUVH WD[ FRQVHTXHQFHV ZKLFK ZRXOG VXEVWDQWL
VKDUHKROEGHEHWOLHYH WKDWT&ZBJLILHG IRU WIRDWHEBRUDW IO QFRPH WD[ SXUSEBY VI RIWERBRQWLQXH WR PHHW W
WD[DWLRQ D¥DMBRF WKHVH UHTXL U HRHQ WM KIOR ZHNHKIQ LFRI® ® IQ\8 HRRFPLSYDHY LR/QDWsKIBIW X& 237V DQ DQDO\VLV RI YI
DQG FLUFXPVWDQFHV WKDW PD\ QRW EH WRWDOO\ ZLWKL@RXOHPR/QWURO )RU H[DPSOH WR TXDOLI\ DV D 5¢(,7



Rl &23VIJURVV LQFRPH PXVW FRPH IURP FHUWDLQ VRXW B H 0 MWKD\VE 2BON R/ SHFIXILBIGGL W RV&HVBY TLEXWH WR VK
WD[DEOH Z®FRIDHFEW WKORO &¥3PRVW RI LWV DVVBRE MKW RXENVBEZBDULHY IXUWKHU FRP S OLHDIV KW RHKHWIVS $ O H BL
LQDGYHUWHQW PLVWDNH FR%OQO& MBWSVUGLJAWERIPIRUH &RQJUHVV DQG WKH ,QWHUQDO 5HYHQXH 6HUYLFH PL
FRXUWV PLJKW LVVXH QHZ UXO LIGFVOW KW LAPISIRKY WWE GRHPRUCE IXD OLILHG DV D 5(,7

,| &23VDLOV WR TXDOIIW DZRXYOZ,EH VXEMHFW WR IHGHUDO L Q BRORHR W)OQ MHW W MIKKID DQWAHRWGROQ 3 W W HODW HOH U Y
VWDWXWRU\ SURYRKIRQVH&EDPINQ GLVTXDOLILIRG IRKR EHRQY DR®H(ORZLQJ WKH \HRIDWOAY UVRV TR D O WIWER\RDROE®, K1
VLIJQLILFDQW LQFRPH WD[HV DQG ZRXOG WKHUHIRUH KDYH OHVV PRQH\ DYDLODEOH IRU L QIYIHOAW W IRQIVX\D RILIW B!
ZRXOG QR ORQJHU EH UHTXLUHG WR SD$VGDVWHYLEXW RR @\O @&/ RVIK KB IHGDRUIRMY R/HRY VXRERIO G L DSH(LU RXU DELOLW\ V
DQG UDLVH FDSLWDO DQG ZRXOG OLNHIRW BRQHWX N LYDQQOQ KIH RQ W XWGY KW HVH |

:H PD\ EH DGYHUVHO\ LPSDFWHG E\ $W DIQQHW ULRHW® p OHABHUDO WD[ ODZV RU WKH DGPLQLVWUDW L ¥HFID@VQH
SUHGLFW ZKKHMKRU WR ZKDW H[WHQW QHZ 8 6 IHGHUDO WD[ ODZV UHJXODWLRQV L QWHUSBHUHMNDON LRHAH RYHUB
DGYDQWDJHVY FRPSDUHG WR HQWLWLHY WD[HG DV & FRUSRUDWLRQVW KW YM)SRMY HEOWDW OBW O QW RUHVO Q& G\
DWWUDFWLYH LQYHSYWMRPHQWVHOWHBRD@QIHYWHLQ 8 6 IHGHUDO WD[ ODZV FRXOG QHJDWLYHO\ LPSDFW RXU RSHU
DGYHUVHO\ LPSDFW RXU VKDUHKROGHUV

2FFDVLREFKOQUHY LQ VWDWH DQG ORFDO WD[ ODZV RU UHJXODWLRQV DUH HEKRFMH G O/OR/DIMQ PDD [UBIN KIDQUX HE
PXQLFLSDOLWLHV PD\ OHDG WR DQ LQFUHDVH LQ WKH IUHTXHQFZ B ®® \VE HHURITXX B G K/DR) SHDVY D, G & X WK FF@D Q MAL
LQFRPH

2XU WHQDQWY DQG FRQWUDFWXDO FRXQWHUSDUWLHY FRXOG EH GHVLJGYWH\E\ RRTKHERWS H R I3 HBWNRKINY BAR
RI WKH 8QLWHG 6WDWHWVUHBBXUSRHDWDRQWRHQY D OLVW RI SHUVRQV GHVLJQDWHG DV WHUURULVWYV RU ZKR&L
UHJXODWLRQV DQG RWKHU ODZV SURKLELW XV IURP FRQGXFWLQJ EXVLQHVV RU HQJDJLQJ LQ WUDQVDFWLRQV
SODFHG RGAVEHV2Y RU LV RWKHUZLVH D SDUW\ ZLWK ZKRP ZH DUH SURKLELWHG IURP GRLQJ EXVLQHVV ZH ZR

,WHP % 8QUHVROYHG 6WDIlI &RPPHQWYV

1RQH



,WHP BURSHUWLHYV

7KH IROORZLQJ WDEOH SURYLGHY FHUWDLQ LQIRUPDWLRQ DERXW RXU RSHUDWLQJ SURSHUW\ VHIPHQWYV D
DPRXQWYV

$QCQ H35 HORO
5 HYHOXH S
1XPEHUR  5HQWE®I6TXDH $QUXDU HG5HMO 2 FFXSIHG 6 TXDUH
6HIP HW 3WRSHIV ) HHW 2 FEXSDQR\ 5 HYHQXH ) RRW

"HIHQVHRFDWLRQV
YRUW OHDGH %: &RUULGRU
1IDWLRQDO %XVLQHVV 3DUN $QQDSROLV -XQFWLRQ 0
+RZDUG &ROXQW\
2WKHU
YRUW OHDGH %: &RUU B®RWUDEXEWRWDO
1R$ 'HIHQVH ,7
/IDFNOBIQG)RUFH %DVH
1DY\ 6XSSRUW
5HG VWSRIYHI QD O
'‘DWD &HQWHU 6KHOOV
&RQVROLGDWHG 3URSHUWLHYV
8QFRQVROLGDRMHVEXRL @GWRB HUWLHYV
"HIHQVHRFDWLRQV 6XHEWRMD O
5HILRQOG I
2WKHU
7RWDO 2SHUDWLQJYHIRSHUWLHYV $

7TRWDO &RQVROLGDWHG 2SHUDWLQJ 3URSHUWLHV

7KLY SHUFHQUBU H 1 EDVHG XSRQ DOUHQWEG! VTXDUH IHHWKQGHUGDVH WP VWDV HUH IQ HIHPWDV R - HRHP EHU

$ QXD HG UHQIIGHYHQXH 1V \WH P RQXO® FRORDPWDCEDVH UHQADV R ' HAHP EHU L GQRUQ 1UHH BHQANHQ 1Q HIHPADQG BHQADWRAIDWMG Z W \MGDQWXQGHG DQERE DAHV P XSG B\

SOV \WH HVAIP DVWG DQQXDE) HG H SHVH UHP EXWHP HQW XQGHUH, IMIQ) BDVHY W UHI DUG \R SURSHUIAY RZ QHG WURXJ K XGFRQURTEDWG UHDCHWEM RIQAYHQMUAY Z H IGFOIGH WH SRUMRQ R DQQXDQ) HG

UHQOUHYHQXH DIRFDE®I VR RXURZ QHUKLS IQMIMY: - H FRQUGHUDQRXDA) HG UHQBOUHYHQXH VR EH D XVHIXCP HDVXUH IRUDQDO] 1Q) UHYHQXH VRXUPHV EHFDXVH MIGRH VY SRIQAIQ WP H EDVHG IWERHY QRW
FRQEQ IQFUHDVHY DQG GHRUHDVHV 1Q UHYHQXH DWRAIDWG Z W SHURGY 1Q Z KIFK BDVH WUP V Z HUH QRAQ HIHPWKIRUEDOUHYHQXH XQGEHUJ HQHUDED DFFHS\MG DFFRXQIR SUQAISGIV GRHY FRQIQ VXFK

IGRMMRQY : H ILQG\KH P HDVXUH SDMEXOUD XVHIXQRUBGDMQ) \MQDQWDQG VHIP HQADQDOWY 2 XUFDBXOMRQ R DQRXDD) HG UHQBAHYHQXH SHURFFXSIHG VTXDUH IRRWH, FOIGHV UHYHQXH R RXU

UHSRWIE®I VHI P HQW IURP BDVHY GRADWRADINMG Z W RXUEXICIQIV

5 HSUAVHQW SURSHWIV RZ GHG WURXJ K XQFRQURIEDWG UHDCHWABAM IRIQAYHQMUAY



7KH IROORZLQJ WDEOH SURYLGHV FHUWDLQ LQIRURWD W WK} D ZERXHV MEHER FROVRHSE_HHRYWW B YD W 1 Z'H & H PEHGH U GF
WKRXVDQGV

( VAP DIMG 5 HQWE®! &DBIQGEDU4 XDUIMU

6 TXDWH) HWM8 SRQ 3HFHQMUH $ QUFLSDWG \R EH &RW ,QFXUHG R ( VP DG &RW \R
3WRSHW DQG/ RFDWRQ &RP SGMRQ | HOVHG 2 SHIDWRQDO ' DM &RP SGWM

JRUW OHDGH %: &RUULGRU

1DWLRQDO %XVLQHVV 3DUNZD\

$QQDSROLV -XQFWLRQ 0DU\ODQG 4
1DY\ 6XSSRUW
([SHGLWLRQ 9,,

6W O0DU\ V BRXQWQG 4
5HG VWRIQYHH QD O

5HGVWRQH *DWHZD\

+X QWS OIDED D 4

6HFXUHG *DWHZD\

+XQW S OIDEDH D 4

S5LGHRXW 5RDG

+X QWS OIDEDH D - 4
6XEWRWHODJH
'DWD &HQWHU 6KHOOV
36%

1RUWKHUIQQ2 D 4
36 %

1RUWKHUIQQ2 D - 4

6XEWRSWEHODJH
7TRWDO 8QGHU '"HYHORSPHQW

,QFOGHV OQG GHYHEBSP HOMBDMQ) FRAW DQG DIRFDWG SRURQ R VKPXUHG SDUNQ) DQG RKHUVKDUAG I UDVWKFUUA 1L DSSTFDE®!
7KLY SURSHW KDG RFFXSIHG VTXDUH IHHMIQVHYIEH DVR! ' HAHP EHU 7KHUHRUA WH SURSHWV DQG W RFFXSIHG VTXDUH |HAWDUH IGFGGHG 1Q RXURSHUMY SURSHUV BWAIFY (QFOEQ) \WH
IQIRUP DWRQ VHWRUK RQWH SUHYIRXV SDUH

7KH IROORZLQJ WDEOH SURYLGHVY FHUWDLQ LQIRUPDWLRQ DERXW ODQG WKDW ZH RZQHG RU FRQWUROOHG
WKRXVDQGV

( VMP DG HYHERSDE®!
6HIP HQW $FUV 6 TXDUH) HHW

"HIHQVHRFDWLRQV
YRUW OHDGH %: &RUULGRU
1IDWLRQDO %XVLQHVV 3DUN $QQDSROLV -XQFWLRQ 0'
+RZDUG &RXQW\
2WKHU
7ZRWDO )RUW OHDGH %: &RUULGRU
1R$ 'HIHQVHRFDWLRQV
1DY\ 6XSSRUW
5HG VWHRIQWHH QD O
‘DWD &HQWHU 6KHOOV
7RWDO 'HIHR¥BWILRQV
5HILRQOG I
7RWDO ODQG RZQHG FRQWUROOHG IRU IXWXUH GHYHORSPHQW
2WKHU ODQG RZQHG FRQWUROOHG
7RWDO /DQG 2ZQHG &RQWUROOHG

TKY OB RZQHGE WH86* DQG LY FROMRMIG XQCHUD BQ WP P DWMUGDVH DI UHHP HQAR D FROVRIEDIMG RIQMWHQMUH $V WKLY @QG LV GHYHBSHG 1Q \WH IXWUH \KH RIQNHOMUH Z 1OH HEXWM VW
VSHALE GDVHY XQGHUMH P DAWMUGDVH DJ UHHP HOAY HDVH SD\ P HQW Z IQFRP P HGFH XQGHUWH VW VSHFLLLE GIDVHVY DV FDVK UHQW XQGHUMQDQABDVHY FRP P HCFH DVWKH UHVSHRYH SURSHIHV



/HDVH ([SLUDWLRQV

7KH IROORZLQJ WDEOH SURYLGHV D VXPPDU\ VFKHGXOH RI OHDVH H[SLUDWLRQV IRU OHDVHV LQ SODFH DW
WHUP RI WHQDQW OHDVHVY GHWHUPLQHG LQ DFFRUGDQFH ZLWK JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLS(

7RG QOXDA HG
$QOXDUHGSHMO  3HFHORIHRI 7RWO 5 HOMIGE HYHOXHR!
6TXDIH) RRBIHRI 5 HYHOXH R $QOXDT HG5HMWO ([ SILIQY / HVAV 3HU
<HDUR! / HOVH ( [ SILDARQ JHOVHV ([SWIQ) ([ SWUQ) /HVHY 5 HYHOXH ( [ SIUQD 2 FEXSLEG 6 TXDUH) RRW
2 1%
2 2 18
2 2 1%
7RWDO
5 HHUR CHIQUWRQ SIRNIGHG RQIIUMBDIHR WP R WKLY $ QXD HSRWRQ) RWP
,QFOGHV RQD JURXQG GDVHV
:LWK UHJDUG WR WKH OHDVHVY UHSRUWHG DERYH DV H[SLULQJ LQ ZH EHOLHYH WKDW WKH ZHLJKWHG DYH!
'"HFHPEHU RQ DYHUDJH DSSUR[LPDWHG HVWLPDWHG FXUUHQW PDUNHW UHQWYV IRU WKH UHODWHG VSD

,WHP /HIJDO B3URFHHGLQJV

:H DUH QRW FXUUHQWO\ LQYROYHG W BRU RIQVRHE OHIZD HO LWL DRW PR QRIULDO OLWLIJDWLRQ FXUUHQWO\ WKUF
RUGLQDU\ FRXUVH RI EXVLQHVV VXEVWDQWLDOO\ DOO RI ZKLFK LV H[SHFWHG WR EH FRYHUHG E\ OLDELOLW\

,2WHP OLQH 6DIHW\ 'LVFORVXUHYV

1RW DSSOLFDEOH



3$57,,

,WHP ODUNHW IRU &RPPRW YD IIWIDWHG 6WRFNKROGHU ODWWHUV DQG ,VVXHU 3XUFKDVHV RI (TXLW\ 6HFXUL'

2XU FRPPRQ VKDUHV WWBGN BWRFNH(IFKDQJH 31<6(° XQGHUWHNEXKPEWERDI RKRAGHUV Rl UHFRUG RI RXU FRPF
JHEUXDU\ 7KLV QXPEHU GRHV QRW LQFOXGH VKDUHKROGHUV ZKRVH VKDUHV ZHUH KHXW ®RMWHERFG G H EQ\R'

KRXVH RU FOHDULQJ DJHQF\ DV RQH UHFRUG KROGHU

&RPPRQ 6KDUHV 3HUIRUPDQFH *UDSK

7KH JUDSK DQG WKH WDEOH VHW IRUWK EHORZ DVVXPH ZDV LQYHVAKHG) RDS'K PHFE WIKH WDEQBD RKPSHRM
DVVXPLQJ UHLQYHVWPHQW RI GLYLGHQGVY RI WKLV LQYHVWPHQWQ@&MWKRDD W K B RQLYW YREPHQRV DX BWKBRWL VYRR Q

(VWDWH ,QYYHXWWMQW.DUHLW"

3HURG ( Q3HG
QG
&RUSRUDMWH 3URSUXWAHYV
6 3 LQGH]

)76( 1DUSOOV (TXLW\ BGR[

,2WHP >5HVHUYHG @



,WHP O0DQDJHPHQW V 'LYGROWIRQRIQGQDQFLDO &RQGLWLRQ DQG 5HVXOWV Rl 2SHUDWLRQV
<RX VKRXOG UHIHU WR RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG WKH QRWHV WKHUHWR DV \RX U

7KLV VHFWLRQ FRQWDLQV 3IRUZDUG ORRNLQJ" VWDWHPHQWY DBFWHILQHG WRDWK B LBH EVDDWM B KRHF R M UWLXHM F
SURMHFWLRQV DERXW IXWXUH H YHRMAQ D QUK HL Q D@RLL.O® WBRQGVWLRQ DQG RSHUDWLRQV RI RXU EXVLQHVV )F
ZRUGV VXFK DVYZiROD ~ 3VKRXOG ~ 3FRXOG ~ SEHOLHYH ~ 3SDQWLFLSDWH ~ *H[SHFWR FHYWG DRRMN L G5 0 /@ WRIP RGWE
WR ULVNV DQG XQFHUWDLQWLHV PDQ\ Rl ZKLFK ZH FDQQRW SUHGLFW ZL WKOMKROUIKF ¥ 1D @&l O/IR-PYHH RW K BWF W KZHH
DQG SURMHFWLRQV UHIOHFWHG LQ VXFK IRUZDUG ORRNLQJ VWDWHPHQWY DUH EDVHG RQ UHDVRQDEOH DVVXI
DQG SURMHFWLRQV ZLOO EH DFKLHYHG )XW NXH PHOWHIQW\D O Q'G | D R W X\DKR  H \GALY\W X VRBAGGILQ WKH IRUZDUG KHERW
WKHVH H[SHFWDWLRQV HVWLPDWHYV DQG SURMHFWLRQV LQFOXGH EXW DUH QRW OLPLWHG WR

t JHQHUDO HFRQRPLF DQG EXVLQHVV FRQGLWLRHF W RHF & URDHU VDIPRQG B\WWHUFWE® WY GBIPDQG DQG UHQWYV
ILQDQFLQJ DYDURDHUWLWSHUDWLQJ DQG FRQVWUXFWLRQ FRVWY DQG SURSHUW\ YDOXHV

t DGYHUVH FKDQJHV LQ WKH UHDO HVWDWH PDUNHWVY LQFOXGLQJ DPRQJ RWKHU WKLQJV LQFUHDVHG FRPS

t JRYHUQPHQWDO DFWLRQV DQG LQLWLDWLYHV LQFOXGLQJ ULVNV DVVRFLDWHG ZLWK WKH LPSDFW RI D SUF

LQ UHQWDO UHYHQXHVY QRQ UHQHZDO RI OHDVHV DQG RU UHGXFHG RU GHOD\HG GHPDQG IRU DGGLWLRQDC

RXU DELOLW\ WR ERUURZ RQ IDYRUDEOH WHUPV

ULVNV RI SURSHUW\ DFTXLVLWLRQ DQG GHYHORSPHQW DFWLYLWLHY LQFOXGLQJ DPRQJ RWKHU WKLQJV LU

WDNH RFFXSDQF\ RU SD\ UHQW RU WKDW GHYHORSPHQW RU RSHUDWLQJ FRVWY PD\ EH JUHDWHU WKDQ DQ\

t ULVNV RI LQYHVWLQJ WKURXJK MRLQW YHQWXUH VWUXFWXUHV LQFOXGLQJ ULVNV WKDW RXU MRLQW YHQW
LQFRQVLVWHQW ZLWK RXU REMHFWLYHYV

t FKDQJHV LQ RXU SODQV IRU SURSHUWLHV RU YLHZV Rl PDUNHW HFRQRPLF FRQGLWLRQV RU IDLOXUH WR RE
LPSDLUPHQW ORVVHYV

t ULVNV DQG XQFHUWDLQWLHY UHJDUGLQJ WKH LPSDFW Rl WKH &29," SDQGHPLF DQG VLPLODU SDQGHPLF\
WKH UHDO HVWDWH LQGXVWU\ DQG QDWLRQDO UHJLRQDO DQG ORFDO HFRQRPLF FRQGLWLRQV

$ RXU DELOLW\ WR VDWHFW LD/GI® RSGGHWHHGIHUDO LQFRPH WD[ UXOHV UHODWLQJ WR UHDO HVWDWH LQYHVW

t SRVVLEOH DGYHUVH FKDQJHV LQ WD[ ODZV

t WKH GLOMBAWYHRHLVVXLQJ DGGLWLRQDO FRPPRQ VKDUHYV

t RXU DELOLW\ WR DFKLHYH SURMHFWHG UHVXOWYV

+

t

+H +

VHFXULW\ EUHDFKHV UHODWLQJ WR F\EHU DWWDFNV F\EHU LQWUXVLRQV RU RWKHU IDFWRUV DQG RWKHU
HQYLURQPHQWDO UHTXLUHPHQWYV

:H XQGHUWDNH QR REOLJDWLRQ WR SXEOLFO\ XSGDWH RU VXSSOHPHQW IRUZDUG ORRNLQJ VWDWHPHQWYV

2YHUYLHZ
,Q ZH

t DFKLHYHG VWURQJ WHQDQW UHWHQWLRQ DQG YDFDQW VSDFH OHDVLQJ GULYHQ E\ KURE DWDRQY J T FHQFER
WKHHFIW Rl ODJJLQJ GHPDQGILRHRXWRSHILR QI\O 2 |

SODFHG LQWR VHUYLFH RXU VHFRQG KLJKHVW DQQXDO WRWDO RI QHZBFBWYRQRSHG VTXDUH IHHW RQ UHF
HQGHG WKH \HDU ZLWK DG GLMRERPQOL® @\H X QHEIHIQ \EHH YHORSPHQW WKDW ZHUH VXEVWDQWLDOO\ SUH OHDVHG
UDLVHG FDSLWDO IURP SURSHUW\ GLVSRVLWLRQV W R FQX®WVH ERRIR RXIUQZKFOSHWVL N BDOVID B B Q W NRF D YWQ & (
DQG

t UHILQDQFHG RXU 5HYROYLQJ &UHGLW )DFLOLW\ DQG DQ XQVHFXUHG WHUP ORDQ DIWHU ZKLFK ZH KDG QR

+H +H +H

:H OHDVHG PLOOLRQ VTXDUH IHHW LQ LQ RXU SRUWIROLR ZKLFKKHQ ®H® W.IQH VDWW KL JI K ® EFKSE HIGGED ¢
UHWHQWLRQ UDWH RI DQG RXU KLIJKHVW DQQXDO YDFDQF\ OHDVLQJ YROXPH LQ \HDUV



2XU OHDVLQJ SHUIRUPDQFH LQ ZDV GULYHQ RRADKMH QW HAKIWK RHEBMHVHHQWE ,7 RI RXU DQQXDOL]JHG
IHHW DV RI '"HFHPERWKLY VHIPHQW HQGHG WKH \HDU RFFXSLHG DQG OHDVHG UHSUHVHQWDWLYH RI KL
GXH LQ ODUJH SDUW WR

¥ YDFDQW VSDFH OHDVLQJ RI VTXDUH IHHW

¥ SODFLQJ LQWR VHUYLFH PLOOLRQ VTXDUH IHHW LQ QLQH QHZO\ GHYHORSHG SURSHUWLHV WKDW ZHUH
¥ UHQHZLQJ Rl WKH VTXDUH IHHW VFKHGXOHG WR H[SLUH GXULQJ WKH \HDU

$V Rl '"HFHPEHU WKLV VHIPHQW KDG DQ DGGLWLRQDO PLOOLRQ VTXDUH IHHW XQGHU GHYHORSPHQW

FRPSOHWHG IHQEHOLHYH WKDW WKLV VHIJPHQW KDV VWURQJO\ EHQHILWHG IURP FRQWLQXHG

t ELSDUWLVDQ VXSSRUW IRU LQFUHDVHG K @EDQH RH RWKD W DWXIFFAIDYLEGHIHQFHHDVHY LQ GHIHQVH VBE QWG I
1DWLRQDO $XWKRAHSPW LRRXSOHG ZLWK WKH DEVHQFH RI H{WHQGHG GHOD\V LQ GHIHQVH DSSURSULDWL
GHIHQVH FRQW U DIFEALROU WAHVQR QW V Fl V W7 KQ V IHRLYOLLWR QPHIMWQ KQY KHOSHG IXHO OHDVLQJ GHPDQG DV KDV FR(
WHFKQRORJ\ DQG LQQRYDWLRQ SURJU DRPRDBH QN WLOROROBUE G IREHMQ.JHG VIVWHPY DQG DUWLILFLDO LQWH

$ GHPDQG IRU GDWD FHQWHU VKHOOV 2XU OHDVLQJ LQFOXGHG WZR QHZLGDMPLBHYWH WD B KHOWOW GOUWDEH BRI
\HDU HQG ZH KHOG ODQG WKDW ZH EHOLHYH ZRXOG DFFRPPRGDWH GHYHORSPHQW Rl WKUHH DGGLWLRQDC

6LQFH GHPDQG IRU WKLV VHIPE EWUWVHGDMWHGE AWK QDWLRQDO VHFXULW\ VSHQGLQJHEW\E RO ERQH LWLRIDW i
HFRQRP\ LQ UHFHQW \H DWURH VBHIRG MUBILFHNVO RQG ZH IXOO\ H[SHFW WKDW VWURQJ GHPDQG ZLOO FRQWLQXH WR

7KH VWURQJ OHDVLQJ SHUIRUP/REBAVLR QX UQ H | H (ARHIMHTWHEBVBIRR 10 DJJLQJ GHPDQGI LBHRWHIJI BHOWR QDKL RK KDV
FKDOOHQJLQJ OHDVLQJ HQYLURQPHQW VLQFH W KPW VDIV H)QRW HE SHBYWKEH 2KD 5 HJL RRARX SLHG DQG OH
DSSUR[LPDWHO\ UHODWLYHKHVR \GIIDAUHQBHY DUH DWWULEXWDEOH WR D UHQHZD H LEDHOHL FDYQHG WPK W PGP’
5HIJLRQOGHIBURSHUWLHYV LV PRUH FRUUHODWHG WR FKDQJHV LQ FRQGRMDLMRIQRQNMQ WKH RYHUDOO HFRQRP\ WK

$V Rl '"HFHPEHU ZH KDG VFKHGXOHG OHDVH H[SLUDWLRQV IRU PLOOLRQ VTXDUH IHHW LQ UHS
DQQXDOL]J]HG UHQWDO UHYHQXH LQFOXGLQJ

t PLOOLRQ VTXDUH IHHWRIFDWXROQMIMRYHHQ@W D KLIJK SURSRUWLRQ RI ZKLFK ZH H[SHFW WR UHQHZ DQG
s VTXDUH IHHW LQ RXBHNBHIRARW 2PRVW RI ZKLFK ZH GR QRW H[SHFW WR UHQHZ

30HDVH UHIHU WR WKH VHFWLRQ EHORZ HQWLWOHG 22FFXSDQF\ DQG /HDVLQJ  IRU DGGLWLRQDO UHODWHG Gl

:H UDLVHG PLOOLRQ LQ FDSLWDO IURP VDOHV RI SURSHUW\ LQWHUHVWVY LQFOXGLQJ
t PLOOLRQ IURP RXU VDOH RI +RUQEDMNHULBRRG U @ DDIDMW DM DO HYWDWH LQYHVWPHQW LQ WHUPV
&HQWHU UHSRUWDEOH VHIJPHQW RQ -DQXDU\ UHVXOWLQJ LQ D JDLQ RQ VDOH RI PLOOLRQ DQG
t PLOOLRQ IURP RXU VDOH RI D LQWHUHVW LQUWEZRLEDR®D 'ARBMEHUVKHO O VUIHY X@WWERH U Q 8H JDH W CR@ K

LOQWHUHVW LQ WKH SURSHUWLHYVY WKURXJK D QHZO\ IRUPHG MRLQW YHQWXUH

:H XVHG VXEVWDQWLDOO\ DOO RI WKH SURFHHGV IURP WKHVH VDOHV WR SD\ GRZQ GHEW LQFOXGLQJ RXU 5H
FDSDFLW\ DYDLODEOH WR IXQG GHYHORSPHQW DFWLYLWLHV

:H UHILQDQFHG RXU RQO\ VLIJQLILFDQW DQG GHEW PDWXULWLHV RQ 2FWREHU ZKHQ ZH HQWH
DJJUHJDWH RI PLOOLRQ RI DYDLODEOH ERUURZLQJV LQFOXGLQJ
f DQ XQVHFXUHG UHYROYLQJ FUHGLW IDFLOLW\ ZLWK D OHQGHU FRPPLWPHQW RI PLOOLRQ WKDW UHSOIL
¥ D PLOOLRQ XQVHFXUHG WHUP ORDQ WKH SURKHHGWRLQKQFK ZH RVBOLWRR EXWRIWDQGLQJ XQGHU DQ I

D SRUWLRQ RI RXU 5HYROYLQJ &UHGLW )DFLOLW\



'XH WR WKH FROROMRWRWH HI ZBIFWLY LW\

IXQGHG PLOOLRQ LQ GHYHORSPHQW FRVWV DQG

HQGHG WKH \HDU ZLWK

t PLOOLRQ LQ ERUURZLQJ FDSDFLW\ DYDLODEOH XQGHU RXU 5HYROYLQJ &UHGLW )DFLOLW\ WR IXQG
$ VOLJKWO\ OHVV GHEW LQ WRWDO DQG DV D SHUFHQWDJH Rl WRWDO DVVHWV UHODWLYH WR \HDU HQG
t QR VLJQLILFDQW GHEW EDOORRQ SD\PHQWV GXH XQWLO

2Q -DQXDU\ ZH UDLVHG DQ DGGLWLRQDO PLOOLRQ IURP RXU VDOH RLWDJLQ LR WHUNXOWVLQ WK Bt
DSSUR[LPDWHO\ H PHODURHG D LQWHUHVW LQ WKH SURSHUWLHW WKH® X1 B XTHZO@\\ DROP R IGWWKRL Q@ WRYFHG W ¥
ERUURZLQJ FDSDFLW\ DYDLODEOH XQGHU RXU 5HYROYLQJ &UHGLW )DFLOLW\ WR IXQG IXWXUH GHYHORSPHQW

,Q DQG WKURXJK WKH GDWH RI WKLV ILOLQJ WKH 8QLWHG 6WDWHV HFRQRP\ H[SHULHQFHG LQIODWLRQI
PDUNHWV FHUWDLQ VXSSO\ FKDLQ UHODWHG VKRUWDJHY DQG GHFOLQHV LQ JURVV GRPHVWLF SURGXFW LQ V

WKH DERYH HFRQRPLF FRQGLWLR HFWBGHRXRW ELOQ WL AORQ WK LBIIY H H[S HERMDHGL RE D VE Q 1 AH) IFRKH SHIRSHNUBVDT
WR H[SHULHQFH D FKDOOHQJLQJ OHDVLQJ HQYLURQPHQW WKDW KDV QRW LPSURYHG
LQIODWLRQDU\ FRQGLWLRQV KDYH FRQWULEXWHG WR LQFUHDVHG FRVWYV IRU FHUWDLQ BHURGW RW U RESHYUHIDF
SURSHUWLHY DQG LPSURYHPHQWYV IRU H[LVWLQJ SURSHUWLHYV DOWKRXJK ORQJ WHUP FR Q VWHWIHRGN R XSJU H YLK
WKHVH LQFUHDVHV WR D FHUWDLQ H[WHQW ,Q DGGLWLRQ IRU
$ SURSHUW\ RSHUDWLVW RI RXU OHDVHV REOLJDWH WHQDQWYV WRVSRSEHUDNWHQ JWKISH®) VX®ORVKWY KHLRI \DK B X
H[FHHG DPRXQWVY HVWDEOLKHVH OHDVH DUUDQJHPHQWY UHGXFH RXU H[SRVXUH WR LQFUHDVHV LQ SUR
QHZ SURSHUW\ GHYHORSPHQW DQG WHQDQW LPSURYHPHQW V/RNNWERDW HGQFLWAKD \DHE PRNDW UHRIMNGHE RRRW ' |
DFKLHYH WDUJHWHG \LHOGV RQ QHZ GHYHORSPHQW DQG QHZ OHDVLQJ RI H[LVWLQJ SURSHUWLHV GXH W
UHQWY WR PDLQWDLQ VXFRQWHQEMG +HRZHW HIQ FUHDWRAW RROUOGEDR G Y WU WHROFBPQWLQXH WR DFKLHYH WDUJH
GHYHORSPHQW DQG IXWXUH QHZ OHDVLQJ RI H[LVWLQJ SURSHUWLHY WR WKH H[WHQW LQFUHDVHV LQ PL
FRPPHQFH GHYHORSPHQW RIQ®HZ SURSHUWLHYV
$ RWKHU FDSLWDO LPSURYHPHQWY WKH LQFUHDV LIGIF WRRX\W HQ VI0LRQPPHEW ARRUX &G PLHIFLUGHD VIRQJJ BRSO HW L
LQFUHDVHG LQWHUHVW UDWHV IKBWH @ RW U HR VI RQLQLF BRWOY BGIXH LQ ODUJH SDUW WR GHEW UHILQDQFLQ.
SUHGRPLQDQWO\ IL[HG UDWH DQG LQ WKH IRUP Rl ORQJ WHUP XQVHFXUHG QRWHY ,Q DGGLWLURBWIRU LYDWH
LQFUHDVHV RQ YDULDEOH UDWH GHEW LQFOXGLQJ VZDSV IRU D PLOOLRQ QRWLRQDO DPRXQW WKDW
DQGIHAWLYH )HEUXDU\ IL[HG WKH RQH PRQWK 62)5 LQWHUHVW UDWH DW IRU D WKUHH \HDU WHUP
ZH KDYH REVHUYHG FRQVWUDLQWY LQ WKH DYDLOZELDHWHN REREW R XARPE EBWN &HEW UHRZIHY MUUHHPHQW
QHZ 5HYROYLQJ &UHGLW )DFLOLW\ DQG XQVHFXUHG WHUP ORDQ DQG QRZ KDYH QR VLJQLILFDQW GHEW PD
VXSSO\ FKDLQ UHODWHG VKRUWDJHVHEDW R QQ RWUKDBL D LWL\ QIR LHF[BIEWWH RXU RSHUDWLQJ DQG GHYHORSPHQ

:H EHOLHYH WHKDWRWKQHIHDVHG LQWHUHVW UDWHY DQG FDSLWDO PDUNHW YRXQDDHELOD W\ R'OR SHR\W A QW H DSID B QY

JRU RXU UHVXOWV RI RSHUDWLRQV

GLOXWHG HDUQLQJV SHU VKDUH LQFUHDVHG DQG QHWUHIFRWHYHOWBRHDVHXH SUBRPOOLRQWRUORZHU GH
RIVHW LQ SDUW E\ ORZHU JDLQV IURP VDOHV RI SURSHUWLHV

GLOXWHG IXQGV IURP RSHUDWLRQV SHU VKDUH DGMXVWHG IRU FRPSDUDELOLW\ LQFUHDVHG DQG WKH (
ZKLFK ZDV DWWULEXWDEOH WR ORZHU LQWHUHVW H[SHQVH

QHW RSHUDWLQJ LQFRPH 312, IURP UHDO HVWDWH RSHUDWLRQV RXU VHJPHQW SHUIRUPDRKBIQRHDAXW I R
SULPDULO\ RI WKH IROORZLQJ

f D PLOOLRQ LQFUHDVH IURP QHZO\ GHYHORSHGNVSUR SHWWLHY SODFHG LQ VHUYLFH RI

f D PLOOLRQ GHFUHDVH IURP VDOHV RI LQWRXUY VKR QIQVHORSE DW DHAWH PWRNW \ORRMWED EQ\-DQ XD U\ DQ(



¥ D PLOOLRQ GHFUHDVH IURP RXU 6DPH 3URSHUWLHY DWWULEXWDEQOH I$ WIHRPHIQOWN WR GHFUHDVHG RFF
$GGLWLRQDO GLVFORVXUH FRPSDULQJ RXU DQG UHVXOWYV RI RSHUDWLRQV LV SURYLGHG EHORZ

:H GLVFXVV VLIJQLILFDQW IDFWRUV FRQWULEXWLQJ WR FKDQJHV LQ RXU QHW LQFRPH EHWZHHQ DQG
VHFWLRQ EHORZ HQWLWOHG 3/LTXLGLW\ DQG &DSLWDO 5HVRXUFHV" LQFOXGHV GLVFXVVLRQV RI DPRQJ RWKH

t KRZ ZH H[SHFW WR JHQHUDWH DQG REWDLQ FDVK IRU VKRUW DQG ORQJ WHUP FDSLWDO QHHGV DQG
¥ PDWHULDO FDVK UHTXLUHPHQWY IRU NQRZQ FRQWUDFWXDO DQG RWKHU REOLJDWLRQV

H UHIHU WR WKH PHDVXUHYV 3DQQXDOL]JHG UHQWDO UHYHQXH" DQG *WHQD'QWFXM WIHRINDR\G ¥ IRW Hl QQ¥D DD
5HVXOWYV RI 2SHUDWL BQQ X¥BIG VEHB® IRW \RRQRRX DO L]HG UHQWDO UHYHQXH LV D PHDVXUH WKDW ZH XVH WR HYDC
WLPH ,W LV FRPSXWHG E\ PXOWLSO\LQJ E\' WKH VXP RI PRQWKO\ FRQWUDFWXDO EDVH UHQWY DQG HVWLPD)
LJQRULQJ IUHH WHIFOW DAICH QH@WHDVVRFLDWHG ZLWK WHQDQW IXQGHG ODQGORUG DVVHWYV | HEXW FEIR® B & WHD WAQ F
FRQVLGHU DQQXDOL]HG UHQWDO UHYHQXH WR EH D XVHIXO PHDVXUH IRU DQDO\]LQJ UHYHQXH VRXUFHV EHFD
UHYHQXH DVVRFLDWHG ZLWK SHULRGV L QHFRA FKLQ®MIRWH. FADHOU B ¥ YZHHQXHQRUG HQ BHQHUDOO\ DFFHSWS$RHDEFB X
GRHV FRQWDLQ VXF K IO QFAWWB W [FRHDW XUH SDUWLFXODUO\ XVHIXO IRGHQBRWL QB WHIQODL.RW D QW H/ HYPDH @W DVQXIE
SHUFHQWDJH Rl VIXDUH IHHW UHQHZHG LQ D SHULRG UHODWLYH WR WKH WRWB® W RX{ CHIHJ CH HWH @ AR B G X Q.HH)GWA

:H DOVR UHIHU WR WKH PHDVXUHV 3FDVK UHQWYV ~ 3VWUDLJKW OLQH UHQWV' DQG 3FRP P MW IMHX V¥ RMWDD D@
Rl )LQDQFLDO &RQGLWLRQ DQG 5HVXOWYQRIDDS 5 HRULR RQ VIREWLRQ RIDWKIWHQWY LQFOXGH PRQWKO\ FRQWUD
DVVRFLDWHG ZLWK WHQDQW IXQGHG ODQGORUG DVVHWV PXOWLSOLHG E\ SOXV HVWLPDWHG DQQXDOL]JHG
Rl OHDVH H[SLUDWLRQ IRU H[SLULQJ OHDVHV 6WUDLJKW OLQH UHQWY LQFOXGHV DQQXDO PLQLPXP UHQWV ¢
ODQGORUG DVVHWV RQ D VWUDLJKW OLQH EDVLV RYHU WKH WHUP RI WKH OHDVH DQG HVWLPDWHG DQQXDO
OHDVH H[SLUDWLRQ |R UHHE S IOUIHYH OMKDAMVFDVK UHQWY DQG VWUDLJKW OLQH UHQWV DUH XVHIXO PRIPUXGHYJIF
VXFK UDWHY UHODWLYH WR UDWHV WKDW PD\ KDYH EHHQ SUHYLRXVO\ LQ SODFH ZLWK FDVK UHQWV VHUYLQJ
UHQWYV VHUYLQJ DV D PHDVXUH WR HYDOXDWH UHQWV RYHU OHDVH WHUPV &RPPLWWHG FRVWYV LQFOXGHV Wt
FRPPLVVLRQV DQG HVWLPDWHG WXUQ NH\ FRVWYV DQG H[FOXGHV OHDVH LQFHQWLYHYV ZH EHOLHYH WKLV LV O

:LWK UHJDUG WR RXU RSHUDWLQJ SRUWIROLR VTXDUH IRRWDJH RFFXSDQF$@@XDOHIHIRUWRQWRYRLFV ID
LQFOXGH WRWDO LQIRUPDWLRQ SHUWDLQLQJ WR SURSHUWLHYVY RZQHG WKURXJK XQFRQVROLGDWHG UHDO HVW
UHSUHVHQW WKH SRUWLRQ DWWULEXWDEOH WR RXU RZQHUVKLS LQWHUHVW

&ULWEFPROXQWLQJ (VWLPDWHYV

2XU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV ZKH FXUH B DX HWGH L)XQV DW R RRIDG\THQ F H UAN. VKR VEGRANF DRID VR H R 0D @ LD
DFFRXQWLQJ SROLFLHV LV SURYLGHG LQ 1RWH WRHRXROPRQZYRO® MHIFWH & Q LIOD QR AMOORP UV WADRM HFRFHHOMDAL. Q DV SHFW
HVWLPDWHYV RU DVVXPSWLRQV WKDW LQYROYH D VLIJQLILFDQW OHYHO RI HVYWLPDWLRQ XQFHUWDLQW\ DQG
UHVXOWYV RI RSHUDWLRQV ,W LNHSR®WLBEBWRKQDW OHKHVIWIHP RWE VI RU DV V XIFHSMICRD D FFRXQ@\E VU HN X@IWUIHE RDW H
ILQDQFLDO VWDWHPHQWY :KLOH UHYLHZLQJ WKLV VHFWLRQ UHIHU WR 1RWH WR RXU FRQVROLGDWHG ILQD(



$VVHVVPHOW RIUMDVYHHVVRU

$V GLVFXVVHG DERYH D VLJQLILFDQW SRUWLRQ RI RXU SRUWIROLR LV OHDVHG WR WKH 86* DQG WKH PDM
HVFDODWLRQV XSRQ UHQHZDO DQG RU S$BSDGHDROHHD R XQMURLIQ DXV IGFO® B JKMNK LUHV XV WR UHFRJQL]H P
UHQW DEDWHPHQWY RQ D VWUDLJKW OLQHHEBVUAL R\ &Y I KMEHMDIOWYRA B W/FW KHHDWBVH FRPPHQFHPHQW GDWH
WHUP XQOHVV WKH OHDVH LV PRGLILHGHDKHHQ WU PDHVX QH DI XGH@BQWILQ FRQWHPSODWLQJ WKH VLJQLILFDQ
QRW WR H[HUFLVH DQ\ H[LVWLQJ RSWLRQV WR H[WHQG WKH OHDVH RU H[HUFLVH DQ\ H[LVWLQJ RSWLRQV WR \
FRQWUDFW DVVHW HQWLW\ RU PDUNHW EDVHG IDFWRUV DVVRFLDWHG ZLWK WKH OHDVH )DFWRUV ZH FRQVL
SURSHWWH DYDLODELOLW\ RI D FRPSDUWEREBHHBBWLFHPIHRER SWBOAHVRWU VLIQLILFDQFH RI WKGIL §HRBIHEXWLW R V
H[LVWHQFH Rl WHQDQW OHDVHKROG LPSURYHPHQWY RU RWKHU DVVHWYV ZKRVH YDOXH ZRXOG EH)RBSPRWUW®RE
OHDVHV ZLWK WKH 86* RXU HVWLPDWHV Rl OHDVH WHUP FRQFOXGH WKDW H[HUFLVH Rl H[LVWLQJ UHQHZDO R
UHDVRQDEO\ FHUWDLQ DV LW UHODW HY¥VWR UMK/ GI\\S HEX\WH GHFEIRD § HWHQR® GRDWHQLP X P UHHFOW R | RIQQ W K Bl @ HJU B 8 I/V !
HVWLPDWH RI WKH OHDVH WHUP LQFOXGLQJ RQ RQH \HDU UHQHZDO RSWLRQV DQG RXU GHSUHFLDWLRQ IRQG
RYHU HVWLPDWH RI WKH WHUP RI WKHVH OHDRHW @\ MM FRRNXIOHG ITHAMX-DMW LDV WL 2 WIHVGHZRW K VWUDLJKW OLQH
DPRUWL]DWLRQ H[SHQVH DVVRFLDWHG ZLWK FRVWV KHGLQR XMLUBG | UFID@DW I8 6* VORI DWK-HW BLOMKDO HBVH WHUPV GH
WKH UHSRUWLQJ SHULRGV LQFOXGHG KHUHLQ

_PSDLUPHQW RI $RPBWWHG

:H DVVHVV WKH DVVHW JURXSV DVVRFLDWHG ZLWK HDFK RI RXU SURSHUWLHV IRU LQGLFDWRUV RI LPSDLUI
, RXU DQDO\VHV LQGLFDWH WKDW WKH FODDMAHQYIJIIVWRXSNVPRN EHUMPEDQ (BHUR SHHU WHHVRIUP D UHFRYHUDELOLW\ C
SODQV FKDQJH IRZHD BHRSHURXU UHFRYHUDELOLW\ DQDO\VWHV WR XVH WKH FDVK IORZV H[SHFWHG IURP WKH |
SHULRGV WKDW DUH FRQVLVWHQW ZLWK RXU UHYLVHG SODQV ,Q RXU DFFRXQWLQJ IRU LPSDLUPHQW RI ORQJ
GLVFRXQWHG FDVK IORZ DQDO\VHV RU ARPSOSWDUDEWH VDWVK VORZEVOAVHE LQ SHUIRUPLQJ LPSDLUPHQW DQDO\VH\
PDUNHW DQG HFRQRPLF FRQGLWLRQV 2XU HVWLPDWHV FRQVLGHU LWHPV VXFK DV FXUUHQW DQG IXWXUH PDL
UHFHQW VDOHVY GDWD IRU FRPSDUDEOH SURSHUWLHY PRVW RI WKHVH LWHPVY DUH LQIOXHQFHG E\ PDUNHW GI
WKH SURSHUWLHY DQG WKHLU PDUNHWYV 2XU GHWHUPLQDWLRQ RI DSSURSULDWH FDSLWDOL]DWLRQ RU GLVFF
WASLFDOO\ EDVHG RQ PDQ\ IDFWRUV LQFOXGLQJ WKH SUHYDLOLQJ UDWH IRU WKH PDUNHW RU VXEPDUNHW D

6LQFH DVVHW JURXSV DVVRFLDWHG ZLWK SURSHUWLHV KHOG IRU VDOH DUH FDUULHG DW WKH ORZHU RI WI
UHFRJQL]JHG ZKHUH DSSOLFDEOH RU HVWLPDWHG IDLU YDOXHV OHVV FRVWY WR VHOO GHFLVLRQV E\ XV WR
SURSHWDWNVHW JURXSYV FODVVLILHG DV KHOG |RY W DROMHWHH[E H B GUVXP & XHMR O HV W IFFRWfWYV WR VHOO 2XU HVWLPDW
GDWD IRU FRPSDUDEOH SURSHUWLHY DQG ZKHUH DSSOLFDEOH FRQWUDFWWHRY WYXW LLPHDVAKIOWV IV URH \QXIE R W\ VWA
FRQGLWLRQV DQG RXU DVVHVVPHQW RI VXFK FRQGLWLRQV FKDQJH

+LVWRUL¥FW®OM PDUNHW UHQWDO DQG RFFXSDQF\ UDWHY KDYH WHQGHG WR EH WKH PRVW YDULDEOH DVVX
FKDQJHV LQ WKHVH DVVXPSWLRGW RXQY HVMLPIDADWRA BURSHUW\ XQGLVFRXQWHG IXWXUH FDVK IORZV LQ RXI
XVXDOO\ UHVXOWHG LQ LPSDLUPHQW ORVVHV VLQFH WKH UHVXOWLQJ UHFRYHUDELOLW\ DQDO\VHV VWDOD KD
UHFRJQLWLRQ RI LPSDLUPHQW ORVVHV KDV PRVW RIWHQ RFFXUUHG GXH WR FKDQJHV LQ RXU HVWVKEW HDW I
GHFLVLRQ E\ XV WR VHOO RU VKRUWHQ RXU H[SHFWHG KROGLQ&ISHMHYLRG UG WK BRIHPWWRG WRNV® B W EIHWKH OF
D SURSHUW\ RU VLJQLILFDQW FKDQJHV LQ RXU YLHZV UHJDUGLQJ SURSHUW\ PDUNHW DQG HFRQRPLF FRQGLW
LPSDLUPHQW ORVVHV WKDW FRXOG EH VXEVWDQWLDO



&RQFHQWUDWLRQ RI 2SHUDWLRQV

&XVWRPHU &RQFHOQWUDWLRQ RI 3URSHUW\ 2SHUDWLRQV

7KH WDEOH EHORZ VHWV IRUWK WKH ODUJHVW WHQDQWYV LQ RXU SRUWIROLR RI RSHUDWLQJ SURSHUWLH

3HFHQRIHRI $ QOXDA HG 5 HOWO
5HYHOXHRI 2 SHDWQJ 3 IRSHUHV
IRU / DUJHW\THQDQW DV RI * HFHP EHU

7HADQW

86*

YRUWXQH &RPSDQ\

*HQHUDO '\QDPLFV &RUSRUDWLRQ

7KH %RHLQJ &RPSDQ\

1RUWKURS *UXPPDQ &RUSRUDWLRQ

&$&, ,QWHUQDWLRQDO ,QF

3HUDWRQ &RUS

YRUWXQH &RPSDQ\ 18
%RRBJOOHQ +DPLOWRQ ,QF

&DUH)LUVW ,QF

ORUULVRQ )RMUVWHU

.%5 ,QF 1$ 1$
5D\WKRHRRKQRORJLHV &RUSRUDWLRQ

<XOLVWD +ROGLQJ //&

:HOOV )DUJR &RPSDQ\

$7 7 &RUSRUDWLRQ

OLOHVY DQG 6WRFNEULGJH 3&

ODQWHFK ,QWHUQDWLRQDO &RUS

-DFREV (QJLQHHULQJ *URXS ,QF

7KH 0,75( & RUSRUDWLRQ

8QLYHUVLW\ 6\VWHP RI 0DU\ODQG

7UDQVDPHULFD /LIH ,QVXUDQFH &RPSDQ\
6FLH@BISOLFDWLRQV ,QWHUQDWLRQDO &RUSRUDWLRQ
6XEWRWDO RI ODUJHVW WHQDQWYV

$00 UHPDLQLQJ WHQDQWYV

7RWDO

7RWDO DQQXDOL]JHG UHQWDO UHYHQXH

RSN
@ A

PR
©® & B

,GFOGHV DI IIDWG RU DQY) DWRQY Z KHW DSSTFDEG!



&ROFHOWUDWLRQ RI BURSHUWLHV E\ 6HIPHQW

7KH WDEOH EHORZ VHWV IRUWK WKH VHIPHQW DOORFDWLRQ RI RXU DQQXDOL]JHG UHQWDO UHYHQXH H[FOX
ODVW WKUHH FDOHQGDU \HDUV

3HUFHQI H Rl $ QQXDA HG 5 HQWICE HYHQXH DV RI ' HFHP EHU 1 XP EHURI 3URSHWAHV DVRI
" HFHP EHU

5HIIRQ
"HIHQVHRFDWLRQV
YJRUW OHDGH %: &RUULGRU
1R$ 'HIHQVH ,7
/IDFNO®IQG)RUFH %DVH
1DY\ 6XSSRUW
5HGVWRIQH QD O
'DWD &HQWHU 6KHOOV
7RWDO 'HIHR¥BWILRQV
5HILRQOG 2|
2WKHU

7KH FKDQJHV LQ UHYHQXH FRQFHQWUDWLRQ UHIOHFWHG DERYH EHWZHHQ VHBPW HRQ®FFX®IQHG SURBHHWIMWW US(
PRVW QRWDEO\ IRIWBERGOWRIG!I'DWD &HQWHU 6KHOOV DQG ORZAHUSRHFSHWDWENMVRU RXU 5HILRQDO 21

2FFXSDQF\ DQG /HDVLQJ

7KH WDEOHV EHORZ VHW IRUWK RFFXSDQF\ LQIRUPDWLRQ H[FOXGLQJ RXU :KROHVDOH 'DWD &HQWHU WKDW

' HFHP EHU

2FFXSDQF\ UDWHV DW SHULRG HQG
7RWDO
"HIHQVHRFDWLRQV
YRUW OHDGH %: &RUULGRU
1R$ 'HIHQVH ,7
/DENO®IQG)RUFH %DVH
1DY\ 6XSSRUW
5HGVWHRIQH QDO
'DWD &HQWHU 6KHOOV
7ZRWDO 'HIHR¥BWLRQV
5HILRQOGRI
2WKHU
$QQXDOL]HG UHQWDO UHYHQXH SHU RFFXSLHG VTXDUH IRRW DW \HDU HQG

5 HOWE®! 2 FFXSIHG
6 TXDUH) HHW 6 TXDUH) HHW

1Q WRXVDQGV

'"HFHPEHU

9DFDWHG XSRQ OHDVH H[SLUDWLRQ 2
2FFXSDQF\ IRU QHZ OHDVHV 2
'"HYHORSPHQW SODFHG LQ VHUYLFH

2WKHU FKDQJHV 2

"HFHPEHU

,GFOGHV BDVH \MUP ICDMIRQY DQG VSDFH UHGXRIRQY RFFXUIQ) 1Q FRQGHAIRQ Z M BIDVH UHGHZ DY



'LWK UHJDUG WR FKDQJHV LQ RFFXSDQF\ IURP '"HFHPEHU WR '"HFHPEHU

¥ )RUW OHDGH %: &RUULGRU ,QFUHDVH ZDV GXH SULPDULO\ WR RFFXSDQF\ IURP YDFDQW VSDFH OHDVLQJ LQ

t 1DY\ 6XSSRUW 'HFUHDVHG GHVSLWH LWV WHQDQW UHWHQWLRQ $\DWH'HEHPEXH WR PLH) KPIEOVEK B GIXQ
LQ IRU VTXDUH IHHW RU VRR MFKISL. NG EVVKHDPHQWHW PRVW RI ZKLFK ZH H[SHFW WR UHQH?Z

t 5HGVWRIYHH QDO DQG \HDU HQG RFFXISPWMRILMFOXG WG XWDKHHRRW SURSHUW\ YDFDWHG E\ LWV WHQDC(
RFFXSDQF\ LQ 2FFXSDQF\ LQ WKLV VXE VHIPHQW ZLOO LQFUHDVH LQ ZKHQ WKH OHDVH IRU WKLV VS

t 5HJLRQOGHKI'HFUHDVHG GXH WR YDFDWHG VSDFH UHVXOWLQJ IURP LWV W H QIXQ W i IWPHH@QWL RQFODX\E H @
% DOWLPRUHRKIWERIQHUQLDDDRGQJIWRIKLVE/ XE VHIPHQW KDV H[SHULHQFHG D FKDOOHQJLQJ OHDVLQBW@YL
"HFHPEHU ZH KDG VFKHGXOHG OHDVH H[SLUDWLRQV LQ IRU V RFFXXIDHGI VARKMBW HR UIHHW  IRR WWK IRV ¥

UHQHZ DQG
t 2WKHU ,QFOXGHG WZR SURSHUWLHV $ERWWBGIHGQ O0DU\ODOX®UH IHHW LQ

,Q ZH OHDVHG PLOOLRQ VTXDUH IHHW LQFOXGLQJ VT XMREFD WH R \R | ZE& MYKH DHRISIKMCQHAG \DSYIHRUHD 1R O

ZH UHQHZHG OHDVHV RQ PLOOLRQ VTXDUH IHHW UHSUHVHQWLQJ D WHQDQW UHWHQWLRIWULRWW |
KDG D UHWHQWLRQ UDWH RI I L RZHK IVGHH FREXQUWS K DIGR R DUOH WIHE W LFROQ/ K W WRY IRU RXU UHQHZDOV WRWDOLQJ

DYHUDJH E\ DSSUR[LPDWHO\ DQG WKH VWUDLJKW OLQH UHQWY WRWDOLQJ SHU VTXDUH IRRW LQFUH
IRU WKH MSHD B QHZHG OHDVHY KDG D ZHLJKWHG DYHUDJH OHDVH WHUP RI DSSUR[LPDWHO\ \HDUV ZLWK DY
FRPPLWWHG FRVWVY DVVRFLDWHG ZLWK FRPSOHWLQJ WKH OHOV GQIF 2B D \OHS 6§ Q RIDF R WHQWYV RGHIHYHAXDON ZDR/
UHQW HVFDODWLRQ WHUPV RI WKH SUHYLRXY OHDVHV WKDW LQFUHDVHG UHQWY RYHU WKH OHDVH WHUPV E\

,Q ZH DOVR FRPSOHWHG OHDVLQJ RQ VTXDUH IHHW RI| YBFD@WRESWS B MK SUHHGR\P IRQ DMKV U \A R DV HQH C
IRRW DQG WKH VWUDLJKW OLQH UHQWV WRWDOHG SHU VTXDUH IRRW WKHVH OHDVHV KDG D ZHLJKWHG D
DQG WKH SHU DQQXP DYHUDJH FRPPLWWHG FRVWY DVVRFLDWHG ZLWK FRPSOHWLQJ WKLV OHDVLQJ ZDV D

/HDVH ([SLUDWLRQV

7KH WDEOH EHORZ VHWV IRUWK DV RI '"HFHPEHU RXU VFKHGXOHG OHDVH H[SLUDWLRQV EDVHG RQ WK
JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV IRU RXU SURSHUWLHV E\ VHIJPHQW VXE VHIJPHQW LQ WHUPV

([ SILDMRQ Rl $ QXD HG 5 HQMICE HYHQXH RI 2 SHDAQ)' 3 IRSHIMY
7KHHDIWU 7RO

"HIHQVHREDWLRQV

JRUW OHDGH %: &RUULGRU
1R$ 'HIHQVH ,7
IDFNO®IQG)RUFH %DVH
1DY\ 6XSSRUW
5HGVWRIQYHH QD O

‘DWD &HQWHU 6KHOOV
5HILRQOG I

2WKHU

7RWD O

7KH ZHLJKWHG DYHUDJH OHDVH WHUP DV RI '"HFHPEHU H EHGZDWYBISWKRW PDRNHHDNUIKWHBDWWHUDJH DQQXDOL]
IRRW IRU OHDVHV H[SLULQJ LQ RQ DYHUDJH DSSUR[LPDWHG HVWLPDWHG FXUUHQW PDUNHW UHQWYV IRU V



S5HVXOWV RI 2SHUDWLRQV

JRU D GLVFXVVLRQ RI RXU UHVXOWV RI RSHUDWLRQV FR@SDO BHRRURURQ )RQSE . IBHIWWKHWR RXDO \HDU H
YHEUXDU\

:H HYDOXDWH WKH RSHUDWLQJ SHUIRUPDQFH RI RXU SURSHUWLHV XVLQJ 12, IURP UHDO HVWDWH RSHUDW
SURSHUW\ RSHUDWLQJ H[SHQVHV IURP FRQWLQXLQJ DQG GLVFRQWLQXHG RSHUDWLRQV DQG WKH QHW RI UHY
XQFRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXUHV 38-9V° WKDW LV DO ORKIDBADHE O/R RKXOREZZ QH R/ E ISOHMWIH
RSHUDWLRQV WR QHW LQFRPH WKH PRWWVXIWHFWO\ FRPSDUDEOH *$$3

) RUWH <HDW ( QGHG' HFHP EHU

LQ WRXVDQGV
1HW LQFRPH
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV
'"HSUHFLDWLRQ DQG RWKHU DPRUWL]DWLRQ DVVRFLDWHG ZLWK UHDO HVWDWH RSHUDWLRQV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH H[SHQVHV
*HQHUDO DGPLQLVWUDWLYH DQG OHDVLQJ H[SHQVHYV
%XVLQHVY GHYHORSPHQW H[SHQVHV DQG ODQG FDUU\ FRVWYV
,QWHUHVW H[SHQVH
,QWHUHVW DQG RWKHU LQFRPH
&UHGLW ORVV H[SHQVH UHFRYHULHV
*DLQ RQ VDOHV Rl UHDO HVWDWH IURP FRQWLQXLQJ RSHUDWLRQYV
/RVV RQ HDUO\ H[WLQJXLVKPHQW RI GHEW
(TXLW\ LQ LQFRPH RI XQFRQVROLGDWHG HQWLWLHV

8QFRQVROLGDWHG UHDO HVWDWHL-QFOIXG H® @ @ HOBAMV WIRQ&2GFRPH Rl XQFRQVROLGDWHG
HQWLWLHV

,QFRPH WD[ H[SHQVH

'LVFRQWLQXHG RSHUDWLRQV

SHYHQXHV IURP UHDO HVWDWH RSHUDWLRQV IURP GLVFRQWLQXHG RSHUDWLRQV
BURSHUW\ RSHUDWLQJ H[SHQVHV IURP GLVFRQWLQXHG RSHUDWLRQV

12, IURP UHDO HVWDWH RSHUDWLRQV

:H YLHZ RXU 12, IURP UHDO HVWDWH RSHUDWLRQV DV FRPSULVLQJ WKH IROORZLQJ SULPDU\ FDWHJRULHYV

¥ RILFH DQG GDWD FHQWHU VKHOO SURSHUWLHV

¥ VWDEO\ RZQHG DQG RSHUDWLRQDO WKURXJKRNW MIKRB HWWK NN B UV ERKINQJHR/PILIRPHBDPH 3URSHUWLHYV
Rl 3RSHUDWLRQDO ~ UHIHU WR WKH 3URSHUWLHV VHFWLRQ RI 1RWH RI WKH FRQVROLGDWHG ILQDQFLDC
¥ GHYHORSHG RU UHGHYHORSHG DQG SODFHG LQWR VHUYLFH WKDW ZHUH QRW RSHUDWLRQDO WKURXJ

¥ GLVSRVHG DQG
¥ RXU ZKROHVDOH GDWD FHQWHU WKDW ZH VROG RQ -DQXDU\

,Q DGGLWLRQ WR RZQLQJ SURSHUWLHV ZH SURYLGH FRIQN\§ U XFEDU R PDRIQHII H 8 HAKW FIXQZH RIWHHIX VW H YW R H VR
FRQVWUXFWLRQ PDQDJHPHQW DQG RWKHU VHUYLFH DFWLYLWLHV LV WKURXJK D PHDVXUH ZH GHILQH DV 12, |
WKHVH DFWKHN LWHIYHMQ XHY DQG H[SHQVHV IURP WKHVH DFWLYLWLHY FRQVLVW SULPDULO\ RI VXEFRQWUDFWHG
7KH RSHUDWLQJ PDUJLQV IURP WKHVH DFWLYLW HHEHDUH WP DO O URD VW UYH PMRR® K H DWHLYRHIQX HY D XVHIXO PHD)
RXU SURILWDELOLW\ LQ FRQGXFWLQJ VXFK RSHUDWLRQV

6LQFH ERWK Rl WKH PHDVXUHV GLVFXVVHG DERYH H[FOXGH FHUWDLQ LWHPV LQFOXGDEOH LQ QHW LQFRPH
OLPLWDWLRQV E\ XVLQJ WKH PHDVXUHV VLPSO\ DV VXSSOHPHQWDO P®G \QRIH PHIBYVXW HDWAR DRQULBWURG RORD
RSHUDWLRQV DQG 12, IURP VHUYLFH RSHUDWLRQV WR LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV UHSRUWHG R(
ILQDQFLDO VWDWHPHQWYV



RPSDULVRQ RI 6WDWHPHOQWWHIUAS QG MG RIDFVHIFRAH W K H DQG

) RUWH <HDW/ ( QGHG' HEHP EHU

9DUDGFH

LQ WRXVDQGV

5HYHQXHV
S5HYHQXHV IURP UHDO HVWDWH RSHUDWLRQV

&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV

7TRWDO UHYHQXHYV
2SHUDWLQJ H[SHQVHV

3URSHUW\ RSHUDWLQJ H[SHQVHV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ DVVRFLDWHG ZLWK UHDO HVWDWH RSHUDWLRQV

&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH H[SHQVHV
*HQHUDO DGPLQLVWUDWLYH DQG OHDVLQJ H[SHQVHYV
%XVLQHVYV GHYHORSPHQW H[SHQVHV DQG ODQG FDUU\ FRVWV

7RWDO RSHUDWLQJ H[SHQVHYV

,QWHUHVW H[SHQVH
,QWHUHVW DQG RWKHU LQFRPH

&UHGLW ORVV H[SHQVH UHFRYHULHV

*DLQ RQ VDOHV RI UHDO HVWDWH

/RVV RQ HDUO\ H[WLQJXLVKPHQW RI GHEW

(TXLW\ LQ LQFRPH Rl XQFRQVROLGDWHG HQWLWLHYV

,QFRPH WD[ H[SHQVH
,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV

'LVFRQWLQXHG RSHUDWLRQV

1HW LQFRPH



12, IURP 5HDO (VWDWH 2SHUDWLRQV
) RUWH <HDW/ ( QGHG' HFHP EHU

9DUDQFH
' RADWY/ 1Q WRXVDQGV H FHSWSHUVTXDUH |RRWGD

5HYHQXHV
6DPH 3URSHUWLHY UHYHQXHV
/HDVH UHYHQXH H[FOXGLQJ OHDVH WHUPLQDWLRQ UHYHQXH DQG SURYLVLRQ IRU FROOHFWDELOLW\ ORVV!
/HDVH WHUPLQDWLRQ UHYHQXH QHW
3URYLVLRQ IRU FROOHFWDELOLW\ ORVVHV LQFOXGHG LQ OHDVH UHYHQXH
2WKHU SURSHUW\ UHYHQXH
6DPH 3URSHUWLHYV WRWDO UHYHQXHV
"HYHORSHG DQG UHGHYHORSHG SURSHUWLHY SODFHG LQ VHUYLFH
:KROHVDOH GDWD FHQWHU
"LVSRVLWLRQV
2WKHU

BURSHUW\ RSHUDWLQJ H[SHQVHYV

6DPH 3URSHUWLHYV

'HYHORSHG DQG UHGHYHORSHG SURSHUWLHY SODFHG LQ VHUYLFH
:KROHVDOH GDWD FHQWHU

'LVSRVLWLRQV

2WKHU

8-9 12, DOORFDEOH WR &237

6DPH 3URSHUWLHV

5HWDLQHG LQWHUHVWY LQ QHZO\ IRUPHG 8-9V

'LVSRVLWLRQV 2

12, IURP UHDO HVWDWH RSHUDWLRQV

6DPH 3URSHUWLHYV

'"HYHORSHG DQG UHGHYHORSHG SURSHUWLHYV SODFHG LQ VHUYLFH
:KROHVDOH GDWD FHQWHU

'LVSRVLWLRQV QHW RI UHWDLQHG LQWHUHVWYV LQ QHZO\ IRUPHG 8-9V
2WKHU

6DPH 3URSHUWLHV 12, IURP UHDO HVWDWH RSHUDWLRQV E\ VHIPHQW
"HIHQVHRFEDWLRQV

5HILRQOGRI

2WKHU

6DPH 3URSHUWLHYV UHQW VWDWLVWLFV
$YHUDJH RFFXSDQF\ UDWH
$YHUDJH VWUDLJKW OLQH UHQW SHU RFFXSLHG VTXDUH IRRW

,QFAGHVP 1QP XP EDVH UHQV QHWRI DEDWMP HQW DQG GDVH IQFHQWHY DQG H FOGQ) GDVH \MUP IQDURQ UHYHQXH  RQ D VDL KWERH EDVY IRUMKH \ HDLY VHWRUK DERYH
2XU 6DPH BURSHUWLHY SRRO FRQVLVWHG RI SURSHWWLXDUH RRBWIDVIHODV R RIKMRPEFRROWRRCGURBHUWLH\

SRRO XVHG IRU SXUSRVHV RI FRPSDULQGIQQXMAE6HSRUW RRU)RUP . GXH WR WKH DGGLWLRQ RI QLQH SURSHI
EHIRUH



-DQXDU\ DQG HLJKW SURSHUWLHV RZQHG WKURXJK DQ XQFRQVROLGDWHG UHDO HVWDWH MRLQW YHQWX
LQWHUHVW

5HJDUGLQJ WKH FKDQJHV LQ 12, IURP UHDO HVWDWH RSHUDWLRQV UHSRUWHG DERYH

t WKH GHFUHDVH IRU RXU 6DPH 3URSHUWLHV SRROFHADWHD WHQUA E X®/ Z KOHKWRKR XY HHIDORQRBPFXISDQF\ UDWH Gt
WKH VFKHGXOHG OHDVH H[SLUDWLRQ RIKB LQFUNDXDUK) RKMWUBBDLBOH H[SHQVHV IRU RXU 6DPH B3URSHUWLHYV
DQG FHUWDLQ FOHDQLQJ DQG PDLQWHQDQFH FRQWUDFWV PXFK RI ZKLFK ZDV UHFRYHUHG IURP WHQDQWYV
GHYHORSHG DQG UHGHYHORSHG SURSHUWLHMNMWSRDFHS3URGQ@ HWUHW IYH ¥ H5 O B FRIKBF MWQY WWHKUHY HRH L Q DQG

WKH GHFUHDVH IRU ZKROHVDOH GDWD FHQWHU UHVXOWHG IURP RXU VDOH RI WKH SURSHUW\ RQ -DQXDU\
GLVSRVLWLRQV QHW RI UHWDLQHG LQWHUHWKFW @ IQRXD\WVIRWHP REG 8-FM BNIUOHGWMUMK/ANVHILQ WZR GDWD VKH!(

+H H

12, IURP 6HUYLFH 2SHUDWLRQV

) RUWH <HDW/ ( QGHG' HFHP EHU

9DUDGFH
LQ WRXVDQGY
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH H[SHQVHYV
12, IURP VHUYLFH RSHUDWLRQYV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV DQG H[SHQVHV LQFUHDVHG LQ GXH SULPD

FRQWUDFW DFWLYLW\ LV LQKHUHQWO\ VXEMHFW WR VLJQLILFDQW YDULDELOLW\ GHSHQGLQJ RQ WKH YROXPH
DQ DQFLOODU\ FRPSRQHQW RI RXU RYHUDOO RSHUDWLRQV WKDW W\SLFDOO\ FRQWULEXWH DQ LQVLJQLILFDQ\

*HQHUWB® LQLVWUDWLYH DQG /HDVLQJ ([SHQVHYV

2XU JHQHUDO DGPLQLVWUDWLYH DQG OHDVLQJ H[SHQVH DUH QHW RI DPRXQWVY FDSLWDOL]JHG IRU FRPSHQ"
GHYHORSPHQW RU UHGHYHORSPHQW DFWLYLWLHV 2XU FDSLWDOL]J]HG FRPSHQVBDWICRR@PQQ LQGLUHFW FRVWYV

,QWHUHVW ([SHQVH

7KH WDEOH EHORZ VHWV IRUWK FRPSRQHQWYV RI RXU LQWHUHVW H[SHQVH
) RUWH <HDW/ ( QGHG' HFHP EHU

9DUDQFH

1Q WRXVDQGV
,QWHUHVW RQ XQVHFXUHG VHQLRU QRWHYV
,QWHUHVW RQ PRUWJDJH DQG RWKHU VHFXUHG GHEW
,QWHUHVW RQ XQVHFXUHG WHUP GHEW
,QWHUHVW RQ 5HYROYLQJ &UHGLW )DFLOLW\
,QWHUHVW H[SHQVH UHFRJQL]HG RQ LQWHUHVW UDWH VZDSV
$PRUWL]DWLRQ RI GHIHUUHG ILQDQFLQJ FRVWYV
2WKHU LQWHUHVW
&DSLWDOL]HG LQWHUHVW

,QWHUHVW H[SHQVH

5HIJDUGLQJ WKH FKDQJHV LQ LQWHUHVW H[SHQVH FRPSRQHQWY UHSRUWHG DERYH WKH GHFUHDVHRRW 2R B®!
GXULQJ DQG WKH LQFUHDVH IRU RXU 5HYROYLQJ &UHGLW )DFLOLW\ ZDV DWWULEXWDEHFWRKEZKKRK ZBV]J
RIVHW E\IWRW RI LQWHUHVW UDWH VZDSV LQ SODFH WKURXJK 1RYHPEHU

2XU DYHUDJH RXWVWDQGLQJ GHEW ZDV ELOOLRQ LQ DQG |HFELOGL RQW.KU HV WDIQEBWRIX R (Z 1§ HEW B B VDI
LQ



*DLQ RQ 6DOHV RI 5HDO (VWDWH

*DLQ RQ VDOHV RI UHDO HVWDWH LQ ZDV GXH WR RXU VDOH RI D LQWHUHVW LQ WZR GDWD FHQWHU
PLOOLRQ IURP RXU VDOH RI D LQWHUHVW LQ WZR GDWD FHQWHU VKHOO SURSHUWLHYV DQG PLOOLR
SUHYLRXVO\ UHPRYHG IURP VHUYLFH )RU WKH VDOHV RI LQWHUHVWY LQ SURSHUWLHV LQ DQG ZH U

YHQWXUHV
/RVV RQ ([WLQJXLVKPHQW RI '"HEW

7KH GHFUHDVH LQ ORVV RQ HDUO\ H[WLQJXLVKPHQW RI GHEW ZDV DWWULEXWDEOH SULPDULO\ WR XQVHFX
'LVFRQWLQXHG 2SHUDWLRQV

'LVFRQWLQXHG RSHUDWLRQV LQFOXGHYFROXEGZEROHV PQB GUIRQDLBOHIDWBUIURP LWV VDOH RQ -DQXDU\

)XQGV IURP 2SHUDWLRQV

YXQGV IURP RSHUDWLRQV 3))2° LV GHILQHG DV QHHWOLQFIRPHIPRPDYXRUH @ DXOMY D ¥®S3IPSDLUPHQW ORVVHV RI
DVVRFLDWHG LQFRPH WD[ DQG UHDO HVWDWH UHODWHG GHSUHFLDWLRQ DQG D PRUMWL FOWLIRI) LW R MO QRWBEC
8-9V WKDW ZHUH DOORFDEOH WR RXU R ZHQEHO KH BHL @/\K B WHAMV XIMH WHKHH 8-DVHLW GHILQLWLRQ RI ))2 | HDUWDHADKRX\ B
DFFRUGIRXIWSUHVHQWDWLRBURIURP RMOAR/IH R RIWEKHILHY,H WKDW ))2 LV XVHIXO WR PDQDJHPHQW DQG LQYHVW
SHUIRUPDQFH EHFDXVH E\ H[FOXGLQJ JDLQV RQ VDOHV DQG LPSDLUPHQW ORVVHV RI UHDO HVWDWH QHW RI
FDQ KHOS RQH FRPSDUH RXU RSHUDWLQJ SHUIRUPDQFH EHWZHHOURYULIGRHG)) 2 |LQ IRGEDWILRQ W RQW KHP RE @/HN VWP
LV XVHIXO WR LQYHVWRUV DV D VXSSOHPHQWDO PHDVXUH IRU \¥FR RSBDH@ QK YRX W KIMW XXTHMY LD R RPKIR MH R K 1R W RM \
PHDVXUH WR ))2

6LQFH ))2 HIFOXGHV FHUWDLQ LWHPV LQFOXGDEOH LQ QHW LQFRPH UHOLDQFH RQ WKH PHDVXUH KDV OLPL
VLPSO\ DV D VXSSOHPHQWDO PHDVXUH WKDW LVDAMHE JKRIG RSGEYNO B Y F H) Z LW KQ RW KQHF HASBDULO\ DQ LQGLFDWLF
FDVK QH$GXG/LWLR@DOIORXOG QRW EH XVHG DV DQ DOWHUQDWLYH WR QHW LQFRPH ZKHQ HYDOXDWLQJ RXU ILQI
DFWLYLWLHYV ZKHQ HYDOXDWLQJ RXU OLTXLGLW\ RU DELOLW\ WR PDNH FDVK GLVWULEXWLRQV RU SD\ GHEW V

%DVLF ))2 DYDLODEOH WR FRPPRQ VKDUH DQG FRPPRQ XQLW KROGHUV 3%DVLF ))2° LV ))2 DGMXVWHG WR "
QRQFRQWUROOLQJ LQWHUHVWY WKURXJK RZQHUVKLS RI SUHIHUUHG XQLWV LQ WKH 2SHUDWLQJ 3DUWQHUVKL
DPRUWL]DWLRQ DOORFDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV LQ RWKHU FRQVROLGDWHG HQWLWLHV DQG
))2 UHSUHVHQWYV ))2 DYDLODEOH WR FRPPRQ VKDUHKROGHUY DQG FRPPRQ XQLWKROGHUV &RPPRQ XQLWV LG
DUH H[FKDQJHDEOH LQWR FRPPRQ VKDUHV N EENDH FW HV\R KEHY W DNVQ FF R)IQ ALIMWX RIQNKO \WR LQYHVWRUV GXH WR W]
VKDUHW EHOLHYH WKDW QHW LQFRPH LV WKH PIRINWXGHUMRWM\VERP)ID UDOH F$32 KDV HVVHQWLDOO\ WKH VDP
FRPSHQVDWHYV IRU WKHVH OLPLWDWLRQV LQ HYVHQWLDOO\ WKH VDPH PDQQHU DV GHVFULEHG DERYH IRU ))2

‘LOXWHG ))2 DYDLODEOH WR FRPPRQ VKDUH DQG FRPPRQ XQLW KROGHUV 3 LOXWHG ))2° LV %DVLF ))2 DGM
DVVXPHG FRQYHUVLRQ RI VHFXULWLHV WKDW DUH FRQYHUWEEOHHR Y M[KBDQ LIOXRMHG )PV RV FRPHIKQ WD UG Y H V:
FRPSXWH 'LOXWHG ))2 SHU VKD UM EGIOLAXNH W& EW GQRPW LQFRPH LV WKH PRINWX G HUWMR WIOO XARIPS D YD E 6 HQH$E 3L O »
LWHPV LQFOXGDEOH LQ WKH QXPHUDWRU WR GLOXWHG (36 UHOLDQFH RQ WKH PHDVXUH KDV OLPLWDWLRQV

VXSSOHPHQWDO PHDVXUH WKDW LV ZHLJKHOG Q® QWK FEEBVDXQRHY Z L' WEXRWHIGH)) 2498 QRW QHFHVVDULO\ DQ LQGLF
FDVK QH$GBLWLR@DVIORXOG QRW EH XVHG DV DQ DOWHUQDWLYH WR QHW LQFRPH ZKHQ HYDOXDWLQJ RXU ILQI
DFWLYLWLHV ZKHQ HYDOXDWLQJ RXU OLTXLGLW\ RU DELOLW\ WR PDNH FDVK GLVWULEXWLRQV RU SD\ GHEW V

'LOXWHG ))2 DYDLODEOH WR FRPPRQ VKDUH DQG FRPPRQ XQLW KROGHUV DV DGMXVWHG IRU FRPSDUDELOL
FRVWV JDLQ RU ORVV RQ HDUO\ H[WLQJXLVKPHQW Rl GHEW ))2 DVVRFLDWHG ZLWK SURSHUWLHM[WEKQWX VWK
FRQYH\DQFH RI VXFK



SURSHUWLHV LQFOXGLQJ SURSHUW\ 12, LQWHUHVW H[SHQVH DQG JDLQV RQ GHEW H[WLQJXLVKPHQW ORVV
RQ UHGHYHORSPHQW DQG QRQUHFXUULQJ LPSUR YHANQRHD B R GHHDIDRIRWLLY FHOW G B BNV ROWVIPR MMM HIRVJ QUKW HHG! [
8-9V WKDW ZHUH DOORFDEOH WR RXU R ZHQEROIKH B HL @/\W H\WJ MAWRVEIHQ DWX\HH 8XDVV X SSOHPHQWDO PHDVXUH DORQJVL
FHUWDLQ LQYHVWLQJ DQG ILQDQFLQJ DFWLYLWLHY DQG FHUWDLQ RWKHU LWHPV WKDW ZH EHO IHH E H LUH I RWY
LQFRPH LV WKH PRVW GLUHFRMHD VRRAS IVRDE @ B\ RFBQUREY3PHDVXUH KDV HVYVHQWLDOO\ WKH VDPH OLPLWDWLRQ
OLPLWDWLRQ RI QRWFWM®RHPWLIHQ HWRNHGHG LWHPV ZH FRPSHQVDWH IRU WKHVH OLPLWDWLRQV LQ HVVHQWLD

"LOXWHG ))2 SHU VKDUH LV 'LOXWHG ))2 GLYLGHG E\ WKH VXP RI WKH D ZHLJKWHG DYHUDJH FRPPRQ
RXWVWDQGLQJ GXULQJ D SHULRG DQG F ZHLJKWHG DYHUDJH QXPEHU Rl SRWHQWLDO DGGLWLRQDO FRPPRQ
FRQYHUWLEOH RU H[FKDQJHDEOH LQWR FRPPRQ VKD EH® LA WIRIW H UGNVEHRSU) }2[ SKIQV KBUH: LV XVHIXO WR L
IXUWKHU FRQWH[W IRU HYDOXDWLQJ RXU ))2 UHVXOWV LQ WKH VDPH PDQQHU WKDW LQYHVWRUV XVH HDUQLQ
DGGLWLRQ VLQFH RRYWRMIBEHWLGKWHG ))2 SHU VKDUH LQIRUP DWAHR @ HOR. HAYKIHW.IQDWM V WP MDRVG F)R 2 FSXHQL WK D UH L
IRU FRPSDULQJ XV WR R WHK H B GITHKL.M WKDW GLOXWHG (36 LV WKH PHRIVWX GHWHR WD XARPG DD EBY YEKEBUH 'LOXW
WKH VDPH OLPLWDWLRQV DV 'LOXWHG ))2 GHVFULEHG DERYH PDQDJHPHQW FRPSHQVDWHV IRU WKHVH OLPL\

'LOXWHG ))2 SHU VKDUH DV DGMXVWHG IRU FRPSDUDELOLW\ LV 'LOXWHG ))2 DV DGMXVWHG IRU FRPSDU
RXWVWDQGLQJ GXULQJ D SHULRG E ZHLJKWHG DYHUDJH FRPPRQ XQLWV RXWVWDQGLQJ GXULQJ D SHULRG D
KDYH EHHQ RXWVWDQGLQJ GXULQJ D SHULRG LI RWKHU VHFXULWLHV WKDW DUH FRQYHUWHEBHO RH YHH[ KIOMW HE
XVHIXO WR LQYHVWRUV EHFDXVH LW SURYLGHV LQYHVWRUV ZLW K BOIXHYHK WK LPR /\R HEMW DRV H VO X & B/ QH FRXQA
SHU VKDUH DV LW H[FOXGHV JDLQV DQG ORVVHV IURP LQYHVWLQJ DQG ILQDQFLQJ DFWLYLWLHY DQG FHUWDL(
RSHUDWLQJ SHWHRAH®DIHFHH WKDW GLOXWHG (36 LV WKH PRNWX GHWAHR WWK\L ¥ RPN B/DRID RSB VXKV PRVW RI WKF
'LOXWHG ))2 GHVFULEHG DERYH DV ZHOO DV WKH INBWYXHU OKHHLWFWXKBE RILYRWVUHEZIKO ARWERQQ WDKNMHHHIRU WKH'
DV GHVFULEHG DERYH IRU '"LOXWHG ))2

7KH FRPSXWDWLRQV IRU DOO RI WKH DERYH PHDVXUHY RQ D GLOXWHG EDXWL\G R \QRW HD WKHP AR K H UF\RIGRGH RY
DUH FRQYHUWLEOH LQWR FRPPRQ VKDUHV LI WKH FRQYHUVLRQ RI WKRVH VHFXULWLHY ZRXOG LQFUHDVH SHU

:H XVH PHDVXUHVY FDOOHG SD\RXW UDWLRV DV VXSSOHPHQWDO PHDVXUHV RI RXU DELOLW\ WR PDNH GLVW
))2 DGMXVWHG IRU FRIPBID PHBMXIWAYV DUH GHILQHG DV WKH VXP RI D GLYLGHQGV RQ XQUHVWULFWHG FRP
H[FOXGLQJ XQYHVWHG VKDUH EDVHG FRPSHQVDWLRQ DZDUGV GLYLGHG E\ HLWKHU ))2 'LOXWHG ))2 RU 'L



7KH WDEOH EHORZ VHWV IRUWK WKH FRPSXWDWLRQ RI WKH DERYH VWDWHG PHDVXKHBIWXIRRHV DVBRELDWH® ¢
PHDVXUHYV

) RUWH <HDW/ ( QGHG' HFHP EHU

' R DQG VKDUHY 1Q WRXVDQGV H FHSWSHUVKDUIH
GO

1HW LQFRPH

5HDO HVWDWH UHODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ RQ 8-9V DOORFDEOH WR &237

*DLQ RQ VDOHV Rl UHDO HVWDWH

))2

))2 DOORFDEOH WR RWKHU QRQFRQWUROOLQJ LQWHUHVWYV

%DVLF ))2 DOORFDEOH WR VKDUH EDVHG FRPSHQVDWLRQ DZDUGV

%DVLF ))2 DYDLODEOH WR FRPPRQ VKDUH DQG FRPPRQ XQLW KROGHUYV
5HGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWYV

"LOXWHG ))2 DGMXVWPHQWY DOORFDEOH WR VKDUH EDVHG FRPSHQVDWLRQ DZDUGYV
"LOXWHG ))2 DYDLODEOH WR FRPPRQ VKDUH DQG FRPPRQ XQLW KROGHUYV
/RVV RQ HDUO\ H[WLQJXLVKPHQW RI GHEW

*DLQ RQ HDUO\ H[WLQJXLVKPHQW RI GHEW RQ XQFRQVROLGDWHG UHDO HVWDWH -9V 2
/RVV RQ LQWHUHVW UDWH GHULYDWLYHY LQFOXGHG LQ LQWHUHVW H[SHQVH 2
'"HPROLWLRQ FRVWY RQ UHGHYHORSPHQW DQG QRQUHFXUULQJ LPSURYHPHQWYV 2
(IHEXWLYH WUDQVLWLRQ FRVWYV 2

'LOXWHG ))2 FRPSDUDELOLW\ DGMXVWPHQWY DOORFDEOH WR VKDUH EDVHG FRPSHQVDWLRQ DZDUGV
'LOXWHG ))2 DYDLODEOH WR FRPPRQ VKDUH DQG FRPPRQ XQLW KROGHUV DV DGMXVWHG IRU FRPSDUDELOLW\

: HLJKWHG DYHUDJH FRPPRQ VKDUHV

&RQYHUVLRQ RI ZHLJKWHG DYHUDJH FRPPRQ XQLWV

:HLJKWHG DYHUDJH FRPPRQ VKDUHV XQLWYV %DVLF ))2 SHU VKDUH

'LOXWLHFHWHRI VKDUH EDVHG FRPSHQVDWLRQ DZDUGV

5HGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWYV

: HLJKWHG DYHUDJH FRPPRQ VKDUHV XQLWV 'LOXWHG ))2 SHU VKDUH DQG DV DGMXVWHG IRU FRPSDUDELOLW

"LOXWHG ))2 SHU VKDUH
"LOXWHG ))2 SHU VKDUH DV DGMXVWHG IRU FRPSDUDELOLW\

'"HQRPLQDWRU IRU GLOXWHG (36
: HLJKWHG DYHUDJH FRPPRQ XQLWV
'"HQRPLQDWRU IRU GLOXWHG ))2 SHU VKDUH DQG DV DGMXVWHG IRU FRPSDUDELOLW\

&RPPRQ VKDUH GLYLGHQGYVY XQUHVWULFWHG VKDUHV DQG GHIHUUHG VKDUHYV
&RPPRQ VKDUH GLYLGHQGYV UHVWULFWHG VKDUHV DQG GHIHUUHG VKDUHV
&RPPRQ XQLW GLVWULEXWLRQV XQUHVWULFWHG XQLWV

&RPPRQ XQLW GLVWULEXWLRQV UHVWULFWHG XQLWYV

'LYLGHQGY DQG GLVWULEXWLRQV IRU QHW LQFRPH SD\RXW UDWLR

&RPPRQ VKDUH GLYLGHQGY XQUHVWULFWHG VKDUHV DQG GHIHUUHG VKDUHV
&RPPRQ XQLW GLVWULEXWLRQV XQUHVWULFWHG XQLWYV

‘LYLGHQGYV DQG GLVWULEXWLRQV IRU ))2 SD\RXW UDWLR

&RPPRQ XQLW GLVWULEXWLRQV GLOXWLYH UHVWULFWHG XQLWYV

‘LYLGHQGYV DQG GLVWULEXWLBRW KU (ROMKLHRW QRQ *$$3

1HW LQFRPH SD\RXW UDWLR

))2 SD\RXW UDWLR

"LOXWHG ))2 SD\RXW UDWLR

"LOXWHG ))2 SD\RXW UDWLR DV DGMXVWHG IRU FRPSDUDELOLW\



BURSIBGELWLRQV

7KH WDEOH EHORZ VHWV IRUWK WKH PDMRU FRPSRQHQWYV RI RXU DGGLWLRQV WR SURSHUWLHV IRU DQC
) RUWH <HDWY ( QGHG' HFHP EHU
9DUDQFH
1Q WRXVDQGV

'"HYHORSPHQW DQG UHGHYHORSPHQW
THQDQW LPSURYHPHQWY RQ RSHUDWLQJ SURSHUWLHV
&DSLWDO LPSURYHPHQWY RQ RSHUDWLQJ SURSHUWLHV

7HQDQNP SIRYHP HOWFRW IQFXUHG RQ GHZ © GHYHBSHG SURSHWAY DUH FOMVLIHG 1Q KLY \BE®! DV GHYHBSP HQNDQG UHGHYHEBSP HQW
&DVK JORZV

1HW FDVK IORZ IURP RSHUDWLQJ DFWLYLWLHV LQFUHDVHG PLOOLRQ RU IURP WR DWWULEX"

WKH &LW\ RI +XQWVYLOOH DQG ORZHU LQWHUHVW H[SHQVH SDLG UHVXOWLQJ IURP GHEW UHILQDQFLQJVHRW®t
WKH WLPLQJ RI RXU LQWHWHV® SYMHBRWDY GRIFUHDVH DVVRFLDWHG ZLWK WKH WLPLQJ RI FDVK IORZV IURP WK

1HW FDVK IORZ XVHG LQ LQYHVWLQJPLEWILRIWILHRPGHFWRDVHGG XH SULPDULO\ WR PLOOLRQ LQ DGGLWL
LQFOXGHG SURFHHGV IURP RXU ZKROHVDOH GDWD FHQWHU VDOH

1HW FDVK IORZ XVHG LQ ILQDQFLQJ DFWLYLWLHV LQ ZDbV PLOOLRQ DQG LQFOXGHG SULPDULO\ WKt

¥ GLYLGHQGV WR FRPPRQ VKDUHKROGHUV RI PLOOLRQ DQG

¥ QHW UHSD\PHQWYV RI GHEW ERUURZLQJV GXULQJ WKH SHUHR® RI UHSR\POIORWY RK IRRXU LEHYROGH ® IWEBHGH W
XVLQJ SURSHUW\ VDOH SURFHHGY SURFHHGV IURP RXU 5HYROYLQJ &UHGLW )DFLOLW\ SULPDULO\ WR IXQG
DQG WHUP ORDQ IDFLOLW\ XVLQJ SURFHHGV IURP QHZ IDFLOLWLHV

1HW FDVK IORZ XVHG LQ ILQDQFLQJ DFWLYLWLHV LQ ZDV PLOOLRQ DQG LQFOXGHG SULPDULO\ WKH

t GLYLGHQGV WR FRPPRQ VKDUHKRO/GMUVQRBEDUW ELOOLRQ RI

t QHW SURFHHGV IURP GHEW ERUURZLQJV GXULQJ WKH SHUIHEG/ Rl RXUPVYBQLRQ QRVWRAK.VZRDREHG D\WGHVE BW
DQG UHODWHG HDUO\ HIWLQJXLVKPHQW FRVWY WKH UHSD\PHRIW RIRD) $W UWEWR QRR @XDQVBIQE PRDW JIDFL @
H[WLQJXLVKPHQW FRVWV DQG WKH QHW SD\ GRZQ RI RXU 5HYROYLQJ &UHGLW )DFLOLW\

6XSSOHPHQWDO *XDUDQWRU ,QIRUPDWLRQ

$V RI '"HFHPEHU KRB3YHYHUDO VHULHV RI XQVHFXUHG VHQLRU QRWHY RXWVWDQGLQJ WKDW ZHUH 4AW
RI DV DPHIKGHWG QRWHYV DUEL&IBFM VHQLRU XQVHFXUHG DQG XQVXERUGLQDWHG REOLJDWLR QN H] Q\GWUILDRQ N
IXWXUH VHQLRU XQVHFXUHG DQG XQVXERUWK®D W KR WFOHEAHOE VX ER USSR DIDYWHUG LQ WLBIKMW \R L G D \PGI® WX W R LEH
LQGHEW HKBHYRWH YV DB VDIOWMROMNVXERUGLQDWHG LQ ULJKW RI SD\PHQW WR DOO H[LVWLQJ DQG IXWXUH OLDEL
VXEVLGLDULHAVO @2B0DG XQFRQGLWLRQDY ®REDLD D IVQ RV \K @ 333 PV KKHVBIDQRWAMY RIZWAHVH QRWHY DUH VHQLRU
HTXDOO\ LQ ULJKW RI SD\PHQW ZLWK RWKHU VHQLRU £2Q¥F8P26UMG/RBO GFHWVLRRW KIR(REG DRDUQQWEMWMEQHVY L
LOQYHVWPHQW LQ &23/3

$V SHUPLWWHG XQGHU 5XOH D YL ZH GR QRW SURYLGH VXPPDUL]HG ILQDQFLDO LQIRUPDWLRQ IRU
Rl WKH &RPSDQ\ DQG WKH 2SHUDWLQJ 3DIHWG QUW WIKD Q UMK® RAVR PDMAMER@®IDIGRPRXQWY SUHVHQWHG LQ WKH f
ZH EHOLHYH WKDW LQFOXVLRQ RI VXFK VXPPDUL]HG ILQDQFLDO LQIRUPDWLRQ ZRXOG EH UHSHWLWLYH DQG Q

ILTXLGLW\ DQG &DSLWDO 5HVRXUFHYV

$V Rl '"HFHPEHU ZH KDG PLOOLRQ LQ FDVK DQG FDVK HTXLYDOHQWYV



:H KDYH D 5HYROYLQJ &UHGLW )DFLOLW\ ZLWK D PD[LPXP X\RUWKZIVQIDFDSDWLWARRLQLWLBPDO@OULRQG:PXFK RI
DFWLYLWLHV LQFOXGLQJ SURSHUW\ GHYHORSPHQW UHGHYHORSPHQW FRVWWH DWKEQAO/XBWHFHHQYWOQ SHEGREI
DYDLODEOH IURP RSHUDWLRQV DQG SURFHHGV IURP ORQJ WHUP ERUURZLTXH | BIAFXQMN\LFYWXQHNVLD QFWRDHUY
E\ WZR VL[ PRQWK SHULRGYVY DW RXU RSWLRQ SURYLGHG WKDW WKHUH LV QR GHIDXOW XQGHU WKH IDFLOLW\
H[WHQVLRQ SHULRG 2XU DYDLODEOH ERUURZLQJ FDSDFLW\ XQGHU WKH IDFLOLW\ WRWDOHG PLOOLRQ D\
FDSDFLW\ XVLQJ SURFHHGV IURP RXU VDOH RI D LOQWHUHVW LQ WKUHH GDWD FHQWHU VKHOOV IRU PLC

2XU VHQLRU XQVHFXUHG GHEW LV UDWHG LQYHVWPHQW JUPGW RE P I/IKGWWD K Q HIHQ PIDOWRHY W B WQ @/J J DHIH UDW L:(
XQVHFXUHG SULPDULO\ IL[HG UBWW GHEQWWHQFOXNGUQWMW KEHIV IURR BRER LFVPDWHFXWH G MR EDBRRXUVH GHE
EDQNV SULPDULO\ IRU MRLQW YHQWXUH ILQDQFLQJV ,Q DGGLWLRQ ZH SHULRGLFDOO\ UDLVH HTXLW\ ZKHQ Z
SUHIHUUHG VKDUHYV

:H KDYH D SURJUDP LQ SODFH XRG DY GEKLHEO ARFIPARR) VKDUHV LHUD YJW KH PIDUNBY YWRHFHNDRVH JURVYV VDO!
8QGHU WKLV SURJUDP ZH PD\ DOVR DW RXU GLVFUHWLRQ VHOO FRPPHRAWKRUBVI KQLGHUGIRTXDWE VWOIXH W \DV D
ORFN LQ D SULFH RQ D VDOH RI FRPPRQ VKDUHV ZKHQ WKH DJUHHPHQW LV H[HFXWHG EXW GHIHU LVVXLQJ WK

:H EHOLHYH WKDW RXU OLTXLGLW\ DQG FDSLWDO UHVRXUFHVY DUH DGHTXDWH IRU RXU QHDU WHUM PG ®IR
RI LQWHUHVWY LQ SURSHUWLHY RSSRUWXQLVWLFDOO\ RU ZKHQ PDUNHW FRQGLWLRQV RWKHUZLVH ZDUUDQW

2XU PDWHULDO FDVK UHTXLUHPHQWYV LQFOXGLQJ FRQWUDFWXDO DQG RWKHU REOLJDWLRQV LQFOXGH

SURSHUW\ RSHUDWLQJ H[SHQVHV LQFOXGLQJ IXWXUH OHDVH REOLJDWLRQV IURP XV DV D OHVVHH
FRQVWUXFWLRQ FRQWUDFW H[SHQVHV

JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV

GHEW VHUYLFH LQFOXGLQJ LQWHUHVW H[SHQVH

SURSHUW\ GHYHORSPHQW UHGHYHORSPHQW FRVWYV

WHQDQW DQG FDSLWDO LPSURYHPHQWY DQG OHDVLQJ FRVWYV IRU RSHUDWLQJ SURSHUWLHV H[SHFWHG WR
GHEW EDOORRQ SD\PHQWY GXH XSRQ PDWXULW\ DQG

GLYLGHQGVY WR RXU VKDUHKROGHUV

+H +H H H HH

:H H[SHFW WR XVH FDVK IORZ IURP RSHUDWLRQV LQ DQG DQQXDOO\ WKHUHDIWHU IRU WKH IRUHVHHDEOH
XSRQ PDWXULW\ DQG D SRUWLRQ RI SURSHUW\ GHYHORSPHQW UHGHYHORSPHQW FRVWYV

,Q ZH H[SHFW WR VSHQG PLOOLRQ WR PLOOLRQ RQ GHYHORSPHQW FRVWV PRVW RI ZKLFK ZDV F
FDVK UHTXLUHPHQWY XVLQJ LQ SDUW UHPDLQLQJ FDVK IORZ IURP RSHUDWLRQV ZLWK WKH EDOWQGHDX®WGR)
'"HFHPEHU ZH KDG PLOOLRQ LQ GHEW EDOORRQ SD\PHQWYV GXH LQ ZKLFK ZHUH UHSDLG RQ )HEL

%H\RQG ZH H[SHFW WR FRQWLQXH WR DFWLYHO\ GHYHORS DQG UHGHYHORS SURSHUWLHY DQG IXQG XV
SULPDULO\ XVLQJ ERUURZLQJV XQGHU RW W IBDYROLYQ QW [BDUH@\LW )DFLOLW\

:H SURYLGH GLVFORVXUH LQ RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RQ RXU IXWXUH OHVVHH REOL
IXWXUH GHEW REOLJDWLRQV H[SHFWHG WR EH UHILQDQFHG E\ QHZ GHEW ERUURZLQJV RU IXQGHG E\ IXWXUH

&HUWDLQ RI RXU GHEW LQVWUXPHQWY UHTXLUH WKDW ZH FRPSO\ ZLWK D QXPEHU RI UHVWULFWLYH ILQDQ
PLQLPXP QHW ZRUWK PLQLPXP IL[HG FKDUJH FRYHUDJH PLQLPXP XQHQFXPEHUHG LQWHUHVW FRYHUD$¥Y RDW
'"HFHPEHU ZH ZHUH FRPSOLDQW ZLWK WKHVH FRYHQDQWYV

SEHFHRMFRXQWLQJ 3URQRXQFHPHQWYV

6HH 1RWH WR RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV IRU LQIRUPDWLRQ UHJDUGLQJ UHFHQW DFFt



,WHP $ 4XDQWLWDWLYH DQG 4XDOLWDWLYH 'LVFORVXUHY DERXW ODUNHW 5LVN

:H DUH H[SRVHG WR FHUWDLQ PDUNHW ULVNV RQH RI WKH PRVW SUHGRPLQDQW RI ZKLFK LV D FKDQJH LQ
XQGHU RXU 5HYROYLQJ &UHGLW )DFLOLW\ DQG RWKHU YDULDEOH UDWH GHEW ,QFUHDVHV LQ LQWHUHVW UD)
QHHGV WR EH UHILQDQFHG

7KH IROORZLQJ WDEOH VHWV IRUWK DV RI '"HFHPEHU RXU GHEW REOLJDWLRQV DQG ZHLJKWHG DYHUD
) RUMH <HDW/ ( QGLQU ' HFHP EHU
7 KHHDIWU 7RWO

"HEW
JL[HG UDWH GHEW 2

: HLJKWHG DYHUDJH LQWHUHVW UDWH 2
9DULDEOH UDWH GHEW 2 2

: HLJKWHG DYHUDJH LQWHUHVW UDWH 2 2

5 HSUHVHQN SUGFLSDCP DMUMEN RQD DQG\WHUHRUH H FOGHY GHWAVFRXQIV DQG GHHWHG IIGDGAQ) FRW R P IGRQ

$VR" HHP EHU PDNUMVIQ  IGFOGHG P IGRQWDWP D\ EH H WQGHG \R DG P IGRQWDWP D\ EH H WQGHG\R ERW VXEMPVYR FHUTQ FRQGMRQY

7KH DP RXQN UGG DERYH XVHG QMDY DV R * HRHP EHU IRUYDUDE®! UDW GHEW

7KH IDLU YDOXH RI RXU GHEW ZDV ELOOLRQ DV RI 'HFHPEHU DQG ELOOLRQ DWHKKRH 1BEHPENWXH
UDWH GHEW ZRXOG KDYH LQFUHDVHG E\ DSSUR[LPDWHO\ PLOOLRQ DV RI 'HFHPEHU DQG PLOOLRQ

6HH 1RWMR RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY IRU LQIRUPDWLRQ SHUWDLQLQJ WR LQWHUHVW
IDLU YDOXHYV

%DVHG RQ RXU YDULDEOH UDWH GHHBWWE BDDQWHW HVQ\WF O B@IHY Y ADISHFRQWUDFWV RXU LQWHUHVW H[SHQVH Z
PLOOLRQ LQ LIl WKH DSSOLFDEOH YD UDEQOWHVWG H[SHQVH ZRV  KRIDMBBWVY VHQVLWLYH WR D FKDQJH LQ LG
ORZHU DYHUDJH YDULDEOH UDWH GHEW HDO RQEQWEUHVWQEDWE LQHIUWKBWILYHY LQ SODFH

,WHP )LQDQFLDO 6WDWHPHQWY DQG 6XSSOHPHQWDU\ 'DWD
7KLV LWHP LV LQFOXGHG LQ D VHSDUDWH VHFWLRQ DW WKH HQG RI WKLV UHSRUW EHJLQQLQJ RQ SDJH )
,WHP  &KDQJHV LQ DQG 'LVBFERNRDMWDPYWRRGWLQJ DQG )LQDQFLDO 'LVFORVXUH
1RQH
,WHP $ &RQWUROV DQG 3URFHGXUHYV
., ,QWHUQDO &RQWURO 2YHU )LQDQFLDO 5HSRUWLQJ

2XU PDQDJHPHQW ZLWK WKH SDUWLFLSDAHR Q@ RG RXUW HIK)EHGHDYQEFE X WWAHE BMKHH @ HVY R1 RXU GLVFORVXUH FR1
GHILQHG LQ 5XOH D H X@GEWU DWKRI([ARBEREHU %DVHG RQ WKLV HYDGFXDMWILRE® &KX H II&)H BHDI GrRHBROGRUGY H
GLVFORVXUH FRQWUROV DQG SURFHGXUHV DV RIIHFAMHPEHI WR SURHUWIE HXWQHFMWR@DLBAOHDVVXUDQFH WKDW WKt
ILOHG RU VXEPLWWHG XQGHU $¥MHRIHFXUNVWILHVHFKDGOHE SURFHVVHG VXPPDUL]JHG DQG UHSRUWHBZOHWRDG '
DQG LL DFFXPXODWHG DQG FRPPXQLFDWHG WR RXU PDQDJHPHQW LQFIQRBUPJ RX$HBUVRGVSDHOUHRHPXQYL YWH O
WR DOORZ WLPHO\ GHFLVLRQV UHJDUGLQJ UHTXLUHG GLVFORVXUH

D ODQDJVBHGWYW RQ ,QWHUQDO &RQWURO 2YHU )LQDQFLDO 5HSRUWLQJ

ODQDJHPHMIRUW RQ ,QWHUQDO &RQWURO 2YHU )LQDQFLDO 5HSRUWLQJ LV LQFOXGHG LQ D VHSDUDWH VH



E 5HSRUW Rl ,QGHSHQGH®M BXQMWMWHUYHGP3XEOLF
7KH 5SHSRUW RI ,QGHSHQGH@WFRXQW WHUH® BXEOLEFOXGHG LQ D VHSDUDWH VHFWLRQ DW WKH HQG RI WKL
F &KDQJH LQ ,QWHUQDO &RQWURO RYHU )LQDQFLDO 5HSRUWLQJ

1R FKDQJH LQ RXU LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ RFFXHRMIGGG RWL DV WHKBIVRRONDVE QUNHE 1IN
RXU LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ

,WHP % 2WKHU ,QIRUPDWLRQ
1RQH
,WHP & 'LVFORVXUH 5HJDUGLQJ )RUHLJQ -XULVGLFWLRQV WKDW 3UHYHQW ,QVSHFWLRQV
D 1RW DSSOLFDEOH
E 1RW DSSOLFDEOH
3$57 .,

JWHPV ‘LUHFWRUV ([HFXWLYH 2IILFHUV DQG &RUSRUDWH *RYHUQDQFH ([HFXWLYH &RPSHQVDWLRQ
ODQDJHPHQW DQG 5HODWHG BWRFNKROGHU 0DWWH UV UDHUAB B IMR F5E'D DIVQ. R QIVKHL BW FOLD (0 BHISBRIRKEWFINQ WD Q B H3W
6HUYLFHV

JRU WKH LQIRUPDWLRQ UHTXLUWBPE\ ,WMRP  DVGI® LWHP \RX VKRXOG UHIHU WR RXU GH HL@QWILY H R [\QV
6KDUHKROGHUV WR EH ILOHG ZLWK WKH 6HFXULWLHV DQG ([FKDQJH &RPPLVVLRQ QR HQ@MHOWKIB® UW G\ RU i

3$57,9
JWHP (IKLELW DQG )LQDQFLDO 6WDWHPHQW 6FKHGXOHV
D 7KH IROORZLQJ GRFXPHQWY DUH ILOHG DV H[KLELWV WR WKLV )RUP
JLQDQFLDO 6WDBWHPHQO®H] WR FRQVROLGDWHG ILQDQFL $Q WX\DIDNHPSHRUMY RRQFSWDAH ). RI WKLV
JLQDQFLDO 6WDWHPHRMH GFRBBK®RVFRQVROLGDWHG ILQDQFL D8 ¥ WIDAW HIR SIRWWV RRQ)BDBH ). RI WKLV

6HH VHFWLRQ EHORZ HQWLWOHG 3([KLELWYV ~

E ([KLELWV 5HIHU WR WKH ([KLELW ,QGH[ WKDW IROORZV 8QOHVV RWKHUZLVH QRWHG WKH ILOH QXPEHU
(+,%,7
12 '(6&5,37,21

S SUWLFOHY 6XSSOHPHOWIDBH BIUKSUIRWMMHWEHREG ZLWK WKH SWHVNPHSO RIODU\ODOQG RQ 6HES
ILOHG ZLWK WKRXRPISOW\SHSRUW RO )RUP . GDWHG 6HSWHPEHU _DQG LQFRUSRUDWHG KHL

_ $PHOGHG DQG 5HVWDWHG X WWORI UORMIERE BWRSHYWVIYHBY DPHQGHG WKURXJK 0D\ V14 X0DGBWAH WK
RO JRUP 4 IRU WKH TXDUWHU HOGHG -XQH DQOG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

_ $PHOGHG DQG 5HVWDWHG %\OOFAVIRIRSHBYINRVHBWHDPHQGHG WKURXJK 0D\ _  _VIUGBHGWHWE\VEKE RIRP !
IRU WKH TXDUWHU HQGHG -XQH DOG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

_ JRUP RI FHUWLILFDWHM RIR RIKRHOS5GHKD VWV RO WHOHILFLDO ,OWHUHVW SDU_Y DG H VMWD WKLIRWWH 6 \M
JRUP 6 &RPPLVVLRQ J)LOH 1R DOG LOFRUSRUDWHG KHUHLQ E\ UHIHUHQFH



http://www.sec.gov/Archives/edgar/data/860546/000086054614000032/exhibit31-092214articlessu.htm
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http://www.sec.gov/Archives/edgar/data/860546/000086054614000032/exhibit31-092214articlessu.htm
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'(6&5,37,21

"HVFULSWLRQ RI &RPPRQ 6KDUHV V$O@KDO WHSWKW KRPEDURY . IRU WKH \HDU HQGHG 'HEHPEHU
UHIHUHQFH

"HEHPEHU DOG LOFRUSRUDWHG KHUHLQ E\ UHIHUHQFH
JLUYAMHOGPHQM SBHQOGHG DOG 5HVWDWHG _/$.PUMHFG G VU RV QSHRIFIR SUDR\SHH O I D W G/ 3X O LOHG :
ERPSDOMIXDUWHUO\ 5HSRUW RO JRUP 4 TRU WKH TXDUWHU HOGHG -XOH DQG LQFRUSRUDWI
&RUSRUDWH 3URSHXYWLHBKSSOHPHOWDO 1ROTXDOLILHG 'HIHUUHG &R P8 RO IORA 53-BRY W LROG! GRILF
"HEHPEHU DOG LOFRUSRUDWHG KHUHLQ E\ UHIHUAQFH
JLUVRMHOGPHOW WR WKH ER BYRFBIWWIZHBK SSOHPHOWDO 1RQTXDOLILHG 'HIHUUHG &R
&RPSDWWXUUHOW 5HSRUW RO JRUP . GDWHG 'HFHPEHU DOG LQFRUSRUDWHG
&RUSRUDWH 3URSHXWUHY 2PQLEXV (TXLW\ DQG .QF H@WHY H63\WR QV KM RIRPSOBWUNH 3UR[\ BWDWHPH!
ILOHG ZLWK WKH 6HFXULWLHY DOG ([FKDOJH &RPPLVVLRO RO ODUFK DOG LOFRUSRUDWHG KF
JLUVRHOGPHOW WR WKH ER BURSBIWWWHY 2PQLEXV (TXLW\ DQG .QFHQWLYHV3QRQU HIOW 6 HAS RV VRG-
"HEHPEHU DOG LOFRUSRUDWHG KHUHLQ E\ UHIHUHQFH
JRUP RI_&RUSIRBHVEH RFHXYWW HB\HUIRUPDOQFH %DV HGZIOURS L&AH UGN HIUFHDWWH 8 Q LW2PQLEXV (TXLW\ DQG ,Q
&RPSDOMXDUWHUO\ 5HSRUW RO )JRUP_ 4 [RU WKH TXDUWHU HOGHG ODUFK DOG LOFRUSRUDYV
JRUP RI_&RUSRUEVEH REHXYVWPHV%DVHG 3URILVEZODWHEBHYWIGOERWH _ _ 2PQOLEXV (TXLW\ DOG . QFHWQV
4XDUWHUO\ 5HSRUW RO JRUP 4 [RU WKH TXDUWHU HOGHG ODUEK DQG LOFRUSRUDWHG KHU
&RUSRUDWH 3URSHXWIHW G &RIUS R UBDMIS HUBW HWG HG3DOG 5HVWDWHG ([HEXWLYH &KDOQJH LQ &ROW!
I[LOHG ZIWK WKHXRPSBHOON 5HSRUW RO JRUP 4 IRU WKH TXDUWHU HOGHG -XOH DOG LC
HUHHPHOW GDWHG_-XQH EIH WH B @ SERIVNSRIWDRU-BLRAHD BWHR SIH U WICHE/ 6 WB SKHO ( % XGRULF
DOVIXDUWHUO\ 5HSRUW RO_JRUP 4 IRU WKH TXDUWHU HOGHG -XOH DQG LOFRUSRUDW!
HUHHPHOW GDWHG 1RYHPEHU | LEFHHWZUHRTH X R S1 R B D SIRFUID SR S 1H U VWDLGHBG & £DUWPDQ ILOHG
DOVIXDUWHUO\ 5HSRUW RO JRUP 4 IRU WKH TXDUWHU HOGHG 6HSWHPEHU QG LOFRU!
HPHOW GDWHG 1RYHPEHU |Lm+wzmmgummsmeummﬂmmsmummk 0\ OLIVXG ILO
VVIXDUWHUO\ 5HSRUW RO JRUP 4 IRU WKH TXDUWHU HOGHG 6HSWHPEHU DOG LQFRU!
HG DOG 5HVWDWHG $HUHHPHDWL RO WIHK WY U F K IRU WKH EHOHILW RI_FHUWDLOQ VKDWF
WHUO\ 5HSRUW RO JRUP 4 [RU WKH TXDUWHU HOGHG -XOH DOG LQFRUSRUDWHG KHUH
WXUH GBWIHG DV RI.DPRQJ &RBERBWREGH PWIVH VY RIS R UDRMH PURSHXYWIHBY JXDO® GWR 8D O N

LDWLROQ DV WUXVWHH VIEEBIGY MUNDKYV WKG &R D BBIEHOW RO JRUP 6 &RPPLVVLRQ J)LOH 1R

6XSSOHPHQWDO OGHOWXUH GDWHG DV _RI 6HSWII-LH‘~'IE|H3.URSHUV‘EBHDMWBRUDMIIQHRSBWWM}
% DV WUXVWHH VIRGH G HQ W K SR WRRS DG UP GDWHG 6HSWHPI
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'"(6&5,37,21
&UHGLWHHPHOW GDWHG DV RI 2FWREHU IEEH GG WWWIRBHMWHW\% ON 1DWL
$VVRFL_\NLRQ H\%DOF &DSLWDO 0DUNHWV7" %Bg_m B MW <AME %DONLOJ &RUSRUD\
%DON 1DBANRROMMWLRO [LOHG. ¥ LAKID UWKHUSR B3TS®UW RO_JRUP 4 IRU WKH TXDUWHU HOGHG 6HSW

,16

6&+
&s$/

1$%
35¢(

()

UHIHUHQFH

6XEVLGLDULHY RI 5HJLVWUDQW ILOHG KHUHZLWK

/LVW RI 6XEVLGLDU\ .VVXHUV Rl *XDUDQWHHG 6HFXULWLHYV ILOHG KHUHZLWK
&ROVHOW Rl .QGHSHQOGHO®FBERXIQWI HUHGE WBXEIQOHG KHUHZLWK

&HUWLILFDWLRQ RI WKH RBHUHI (&HREMRENIWRISHYWUHMTXLUHG E\ 5XOH D D XOGHEFWRH 6HFROWVL
DPHOGHG ILOHG KHUHZLWK

&HUWLILFDWLRQ RI WKIHFHKIL R X FOUDSRY BWRIHXYWIVHMITXLUHG E\ 5XOH D D XQOGHEWRH 6HFROWL\

DPHOGHG ILOHG KHUHZLWK

&HUWLILFDWLRQ RI WKH RKUHR | (RHRFEMRHNIW RISHXYWUYHMTXLUHG E\ 5XOH D E XOQOGHWFEWRH 6HFOWL
DPHOGHG 7KLV H[KLELW VKDOO QRW EH GHHPHG *ILOHG IRU SXAVBRVHV RDE’HEF QB@HG FRLWRWKSH-H
OLDELOLWY RI WKDWVKH¥ WI[RIOE DWUWKIOMWD ORW EH GHHPHG WR EH LOFRUSRUDWHG E\ SFWHRHOFH D
DPHOGHG RU WKH 6HFSBEMWRHY ([AXWOPHOGHG JXUQLVKHG KHUHZLWK

&HUWLILEDWLRQ RI WKIHF&HK IRI ¥ RUDERH BWRIH YWY HM TXLUHG E\ 5XOH D E XOQGHWFWRH_6HFOWL\
DPHOGHG 7KLV H[KLELW VKDOO ORW EH GHHPHG *ILOHG IRU SXAVBRVHYV RDVHEFWL@@HG RRWV R W 16 Hi
OLDELOLWY Rl WKDVWXHY VAILROE DWUWKIOMW ORW EH GHHPHG WR EH LOFRUSRUDWHG E\ BSHWHRHOFH D
DPHOGHG RU WKH 6HFSEMWRHY ([AXWOPHOGHG JXUQLVKHG KHUHZLWK

1%5/,QVWDQFH 'RFKPHQWWDQFH GRFXPHQW GRHV QRW DSSHDU LQ W K\D 19 \B M bl DHFR\ELHYG1G G WAL \WLKCLH)

GRFXPHQW ILOHG KHUHZLWK

1%5/7D[RQRP\ ([(WHQVLRQ 6FKHPD 'RFXPHQW ILOHG KHUHZLWK

1%5/7D[RQRP\ ([WHQVLRQ &DOFXODWLRQ /LQNEDVH 'RFXPHQW ILOHG KHUHZLWK
:%5/([WHQVLRQ /DEHOV /LQNEDVH ILOHG KHUHZLWK

:%5/7D[RQRP\ ([(WHQVLRQ 3UHVHQWDWLRQ /LQNEDVH 'RFXPHQW ILOHG KHUHZLWK
1%5/7D[RQRP\ ([WHQVLRQ 'HILQLWLRQ /LQNEDVH 'RFXPHQW ILOHG KHUHZLWK
&RYHU 3DJH ,QWHUDFWLYH 'DWD )LOBQERBRQWWHGHBVL @ OKQHLM5/

,QAFDWY D FRP SHQVDRY  SMQ RUDUDQ) HP HQABHTXILHG \R EH 11BIG DV DQ H, KIEMR MY ) RPP

F 1RW DSSOLFDEOH

,WHP JRUP . 6XPPDU\

1RQH

6, 1$785(6

3XUVXDQW WR WKH UHTXLUHPHQWY RI 6HFWLRQS$FWWRI G RN KWHKY HIH MX\WULLDVQA WM WK D[V KX@AHFDXVHG WKLV UHSRU!
WKHUHXQWR GXO\ DXWKRUL]JHG

&25325%( 2)),&( 3523(5(675867

'DWH )HEUXDU\ %\ V. 6WHSKHQ ( %XGRULFN

6WHSKHQ ( %XGRULFN
BUHVLGHQW DQG &KILHFHUHFXWLYH 21

"'DWH )HEUXDU\ %\ VSQWKRQ\ OLIVXG

$QWKRQ\ OLIVXG
([HFXWILFH SUHVLGHQW DQG &IKAHU )LQDQFLDO 21
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0 DQDI HP HAY 5 HSRUARQ , QMUODOS RQARCR2 YHU) LODQFLDOB HSRUAQJ

ODQDJHPHQW LV UHVSRQVLEOH IRU HYWDEOLVKLQJ DQG PDLQWDLQLQJ DGHTXDWH LQWHUQDOHFRQWHQ B VR/Y
FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DV Rl '"HFHPEHU ,QWHUQDO FRQWURO RYHU ILQDQFLDO UHSRU\
ILQDQFLDO UHSRUWLQJ DQG WKH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWYV IRU Hf{WHUQDO SXUSRVHV LQ DF
UHSRUWLQJ LQFOXGHV WKRVH SROLFLHV DQG SURFHGXUHV WKDW L SHUWDLQ WR WKH PDLQWHQDQFH RI UHF
GLVSRVLWLRQV RI RXU DVVHWV LL SURYLGH UHDVRQDEOH DVVXUDQFH WKDW WUDQVDFWLRQV DUH UHFRUGH
DFFHSWHG DFFRXQWLQJ SULQFLSOHV DQG WKDW RXU UHFHLSWV DQG H[SHQGLWXUHV DUH EHLQJ PDGH RQO\
UHDVRQDEOH DVVXUDQFH UHJDUGLQJ SUHYHQWLRQ RU WLPHO\ GHWHFWLRQ RI XQDXWKRULJHG W RTX WKLH LIRYD
VWDWHPHQWY %HFDXVH RI LWV LQKHUHQW OLPLWDWLRQV LQWHUQDO FRQWBRURR YSHUR MIQMQIFR QD RIHEBW KNI
WR IXWXUH SHULRGY DUH VXEMHFW WR WKH ULVN WKDW FRQWUROV PD\ EHFRPH LQDGHTXDWH EHFDXVH RI FK
PD\ GHWHULRUDWH

ODQDJHPHQW SHUIRUPHG DQ DWFMNYREBWRRIVWRKH HIQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DV |
,QWHJUDWHG )UDPHZRUN LVVXHG E\ WKH &RPPLWWHH RGCBBRQORRIILDMILROI D@L F2W L RMDW RG VRIQHRXU DVVHVVPHQ
LQWHUQDO FRQWURO RYHU IIHPWQY¥H DO/ RH SREMAEHUZDY HI EDVHG RQ WKH FULWHULD LQ ,QWHUQDO &RQWURO

7KHIHMFWLYHQHVY RI RXU LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DV RI 'HFB® EIQG H S H Q GKIMW EW
DFFRXQWLQJ ILUP DV VWDWHG LQ WKHLU UHSRUW ZKLFK DSSHDUV KHUHLQ



5 HSRUARI ,QGHSHQGHOWS HI MMUHG 3 XEQF $ FFRXQWQJ ) LLP

7R WKH %RDXGWHHY DQG 6KDUHKR O GLHUHV 3RIRGRIWSWRIHYVW H 2|
2SLQLRQV RQ WKH )LQDQFLDO 6WDWHPHQWY DQG ,QWHUQDO &RQWURO RYHU )LQDQFLDO 5HSRUWLQJ

:H KDYH DXGLWHG WKH DFFRPSDQ\LQJ FRQVROLGDWH GURBOINGWHDVIEGH HWV RX R\RUGIRDUDWM 2WKH 3&RPSDQ\" DV
WKH UHODWHG FRQVROLGDWHG VWDWHPHQWY RI RSHUDWLRQV RI FRPSUHKHQVLYH LQFRPH RI HTXLW\ DQG R
LQFOXGLQJ WKH UHODWHG QRWHYVY DQG ILQDQFLDO VWDWHPHQW VFKHGXOH OLVWHG LQ WKH DFFRABEDQMR) KDY
DXGLWHG WKKN &RWIIDUPHO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DV RI @FMHPEGRNO &RQWERUH G RWHRB WIDW/HHHEC
WKH &RPPLWWHH RI 6SRQVRULQUHDUGDM\LERWPRQVLRIQW & Ri6 2

,Q RXU RSLQLRQ WKH FRQVROLGDWHG ILQDQFLDO VVQDINHP QW ¥ WLH € UWHVE MARVD E RWKHH SUBID 8 OMD ODBBBLWLRQ
DQG WKH UHVXOWYV RI LWV RSHUDWLRQV DQG LWV FDVK IORZV IRU HDFK RI WKH WKUHH \HDUV LQ WKH SH

DFFHSWHG LQ WKH $S@HWHEDSR DWHHRXBIRSLQLRQ WKH &RPSDQ\ PDLQWDLWIENGH LQ VDIOWQPDWAHRIW ORWDHR BHBWNQ I
EDVHG RQ FULWHULQ VANWDE®D EARKHEURD® , QW H J U D WIHEG) B D WHKZR & N6 2

%DVLV IRU 2SLQLRQV

7KH &RPSDPDWRDIJHPHQW LV UHVSRQVLEOH IRU WKHVH FRQVROLGHWNGYH QQ@MHD®DD OWARQMAHRDONVR'Y HRIUI PR Q MLD
WKHHFIWLYHQHVV RI LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUSRQW RQFQVGHIGQD® &R VBB RRPEDHU QO DQ
WR H[SUHVV RSLQLRQW RAR Q\KRIO&BPS\HB ILQDQFLDO VWD W H B MWW Q D® G FRRDNWR B &R PISDIQ QD Q F L CHO DUMHS R IBXEQ:
DFFRXQWLQJ ILUP UHJLVWHUHGSEEWR K QWKL 3 XEGIILR/ RROB LRDUG 8QLWHG 6WDWHV 3&$2% DQG DUH UHTXLUH
DFFRUGDQFH ZLWK WKH 8 6 IHGHUDO VHFXULWLHY ODZV DQG WKH DSSOLFDEOH UXOHY DQG UHJXODWLRQV RI

:H FRQGXFWHG RXU DXGLWV LQ DFFRUGDQFH7ERWHK W\ B Q/G\CDUBAD UBVXR U W KK BB ZH SODQ DQG SHUIRUP WKH |
ZKHWKHU WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH IUHH RI PDW HBIEML YH L\QMHA IQDHIQ R (2 H RVGK HRY
PDLQWDLQHG LQ DOO PDWHULDO UHVSHFWV

2XU DXGLWV RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV LQFOXGHG SHUIRUPLQJ SURFHGXUHV WR DVVF
GXH WR HUURU RU IUDXG DQG SHUIRUPLQJ SURFHGXUHV WKDW UHVSRQG WR WKRVH ULVNV 6XFK SURFHGXUH
LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV 2XU DXGLWV DOVR LQFOXGHG HYDOXDWLQJ WKH DFFRXQW
WKH RYHUDOO SUHVHQWDWLRQ RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV 2XU DXGLW RI LQWHUQDO
ILQDQFLDO UHSRUWLQJ DVVHVVLQJ WKH ULVN WKDW D PDWHULDO ZHDNQH VNFMLVWYHDWY N HWHLIIDDQKR W
ULVN 2XU DXGLWV DOVR LQFOXGHG SHUIRUPLQJ VXFK RWKHU SURFHGXUBM@M\HYH WRKOW. &KX U HIEX G HW N VS/ADRIY LLG
RSLQLRQV

'"HILQLWLRQ DQG /LPLWDWLRQV Rl ,QWHUQDO &RQWURO RYHU )LQDQFLDO 5HSRUWLQJ

$ FRPSD/QLPWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ LV D SURFHVV GHVLJQHG WR SURYLGH UHDVRQDE
ILQDQFLDO VWDWHPHQWY IRU HIWHUQDO SXUSRVHV LQ DFFR U GIRRPS IQMKWHOMHL® 6 R Q DVRMR-CE W ¥ IGUDIFFRQFW D
DQG SURFHGXUHV WKDW L SHUWDLQ WR WKH PDLQWHQDQFH Rl UHFRUGV WKDW LQ UHDVRQDEOH GHWDLO D
LL SURYLGH UHDVRQDEOH DVVXUDQFH WKDW WUDQVDFWLRQV DUH UHFRUGHG DV QHFHVVDU\ WR SHUPLW SU
SULQFLSOHV DQG WKDW UHFHLSWVY DQG H[SHQGLWXUHV RI WKH FRPSDQ\ DUH EHLQJ PDGH RQO\ LQ DFFRUGD!
LLL SURYLGH UHDVRQDEOH DVVXUDQFH UHJDUGLQJ SUHYHQWLRQ RU WLPHO\ GHW N FIWLDRHWR | W IQIDW W IRK OLGHKSE
RQ WKH ILQDQFLDO VWDWHPHQWYV

%HFDXVH RI LWV LQKHUHQW OLPLWDWLRQV LQWHUQDO FRQWURO R'Y H{D MR) DSIUFRID D F WH. RROWWRLIQE EFNDH YERDM W M1
SHULRGV DUH VXEMHFW WR WKH ULVN WKDW FRQWUROV PD\ EHFRPH LQDGHTXDWH EHFDXVH RI FKDQJHV LQ F¥
GHWHULRUDWH



&ULWEXBGIOW ODWWHUV

7KH FULWLFDO DXGLW PDWWHWNUDFRBPWX\HLBDD WHRKEGPEWRR AXUUHQW SHULRG DXGLW RI WKH FRQVROLGDWHG ILQDC(
FRPPXQLFDWHG WR WKH DXGLW FRPPLWWHH DQG WKDW L UHODMRQNVWELBGHAVRK@ WM R Q FAIDWF @ RADXNUHHR/H Y WIYWD (
FKDOOHQJLQJ VXEMHFWLYH7RH FRPBREG[ADXNGURG RWVULWLFDO DXGLW PDWWHUV GRHV QRMWQDQWIHO L\DWMDQ\ HR
ZKROH DQG ZH DUH QRW E\ FRPPXQLFDWLQJ$ WK 6UQW DF ¥ I®SX®WH FRBAL QY HRIQERIQ RWKH FULWLFDO DXGLW PDW

'"HWHUPLQDWLRQ RI ([SHFWHG /HDVH (QG 'DWH IRU 8QLWHG 6WDWHYV *RYHUQPHQWLU@DWHR Z EWKKNMH \HDU 5HQ

$V GHVFULEHG LQ 1RWHV DQG WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY WRWDO OHDVH UHYHQXF}
DQG D VLIQLILFDQW SRUWICRHDRHWRM R RP®BEQNMKH 8QLWHG 6WDWHV *RYHUQPHQW ZKLFK UHSUHVHQWHG RI

7KH PDMRULW\ Rl 8QLWHG 6WDWHV *RYHUQPHQW OHDVHV FRQWDLQ RQH \HDUKH QREZSDQR SMIEFRQQ LD DG RILG
SD\PHQWYV RQ D VWUDLJKW OLQH EDVLVKRIY® HDW KHMWAK B PR/I I GIDEYHOHPVHXGHY WKH QRQFDQFHOODEOH SHULR
WHQDQW RSWLRQ WR H[WHQG WKH OHDVH LI WKH WHQDQW LV UHDVRQDEO\ FHUWDLQ WR H[HUFLVH WKDW RSW
H[HUFLVH WKDW RSWLRQ DQG DQ RSWLRQ WR H[WHQG RU QRW WR WHUPLQDWH WKH OHDWHQQDXKIHRK/ HQH
H[SHFWHG OHDVH HQG GDWH PDQDJHPHQW XVHV MXGJPHQW LQ FRQWHPSODWLQJ WKH VLJQLILFDQFH RI DQ\ ¢
H[WHQG WKH OHDVH RU H[HUFLVH DQ\ H[LVWLQJ RSWLRQV WR WHUPLQDWH WKH OHDVH DQG HFRQRPLF LQFHC
LQ WKH OHDVH

7KH SULQFLSDO FRQVLGHUDWLRQV IRU RXU GHWHUPLQDWLRQ WKDW SHUIRUPLQJ SURFHGXUHV UHODWLQJ WR
RQH \HDU UHQHZDO RSWLRQV DQG RU HDUO\ WHUPLQDWLRQ ULJKWV LV D FULWLFDO DXGLW PDWWHU DUH WKF
WKH 8QLWHG 6WDWHYV *RYHUQPHQW OHDVHV ZLWK RQH \HDU UHQHZDO RSWLRQV DQG RU HDUO\ WHUPLQDWLR(
HIRUW LQ SHUIRUPLQJ SURFHGXUHV DQG HYDOXDWLQJ DXGLW HYLGHQFH UHODWLQJ WR WKH GHWHUPLQDWLR!

$GGUHVVLQJ WKH PDWWHU LQYROYHG SHUIRUPLQJ SURFHGXUHY DQG HYDOXDWLQJ DXGLW HYLGHQFH LQ 7RRHQ/C
SURFHGXUHV LQFOXGHBWAMMHQV WKHRQIWUROV UHODWLQJ WR WKH UHYHQXH UHFRJQLWLRQ IRU OHDVHV LQ
8QLWHG 6WDWHYV *RYHUQPHQW OHDVHV ZLWK RQH \HDU U HAQXHHADHO SRIRW HRBEQY Y HD\Q 6 (RUR HMUFO\XW H G P D@ RW & RR\R-HA
GHWHUPLQLQJ WKH H[SHFWHG OHDVH HQG GDWH IRU D VDPSOH RI 8QLWHG 6WDWHV *RYHUQPHQW OHDVHV ZLV
UHDVRQDEOHQHVV RI VLIJQLILFDQW DVVXPSWLRQV XWLOL]JHG E\ PDQDJHPHQW UHODWHG WR WKH VLJQLILFDQ
RSWLRQV WR H[WHQG WKH OHDVH RU H[HUFLVH DQ\ H[LVWLQJ RSWLRQV WR WHUPLQDWH WKH OHDVH DQG HFI
EDVHG IDFWRUV LQ WKH OHDVH (YDOXDWLQJ WKH DVVXPSWLRQV LQFOXGHG HYDOXDWLQJ ZKHWKHU WKH DVV
UHQWDO SURSHUW\ DQG ZKHWKHU WKH DVVXPSWLRQV ZHUH FRQVLVWHQW ZLWK HYLGHQFH REWDLQHG LQ RWt!

V3ULFHZDWHUKRXVH&RRSHUV //3

%DOWLPRUH 0DU\ODQG
YHEUXDU\
“H KDYH VHUYHG DV WB XG&RWPSD § LN FH



&RUSRUDW 2 | 11FH 3 LRSHUAHY 7 UXWWDQG 6 XEVIGIDURHY
&RQVRIGDMG YDMQFH 6 KHHW
LQWRXVDQGY H FHSWKDUH GD\B

' HFHP EHU

$VVHWYV

3URSHUWLHV QHW

2SHUDWLQJ SURSHUWLHV QHW

3URMHFWYVY LQ GHYHORSPHQW RU KHOG IRU IXWXUH GHYHORSPHQW
7RWDO SURSHUWLHV QHW

3URSHUW\ RSHUDWLQJ ULJKW RI XVH DVVHWYV

$VVHWV KHOG IRU VDOH QHW

&DVK DQG FDVK HTXLYDOHQWYV

,QYHVWPHQW LQ XQFRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXUHV
$FFRXQWV UHFHLYDEOH QHW

"HIHUUHG UHQW UHFHLYDEOH

/HDVH LQFHQWLYHV QHW

"HIHUUHG OHDVLQJ FRVWV QHW RI DFFXPXQGWH G IDFARIHFMW DYWHRQ R
,OQYHVWLQJ UHFHLYDEOHV QHW RI DOORZQGFH IRWMVSHFGLW HORVVHV RI
,QWDQJLEOH DVVHWV RQ SURSHUW\ DFTXLVLWLRQV QHW

3UHSDLG H[SHQVHV DQG RWKHU DVVHWV QHW

7ZRWDO DVVHWYV

/JLDELOLWLHY DQG HTXLW\

ILDELOLWLHYV

‘"HEW QHW

$FFRXQWYV SD\DEOH DQG DFFUXHG H[SHQVHYV

5HQWVY UHFHLYHG LQ DGYDQFH DQG VHFXULW\ GHSRVLWYV
‘LYLGHQGYV DQG GLVWULEXWLRQV SD\DEOH

"HIHUUHG UHYHQXH DVVRFLDWHG ZLWK RSHUDWLQJ OHDVHV
3URSHUW\ RSHUDWLQJ OHDVH OLDELOLWLHV

2WKHU OLDELOLWLHYV

7RWDO OLDELOLWLHV

&RPPLWPHQWY DQG FRQWLQJHQFLHYV 1RWH

5HGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWYV

(TXLW\

6KDUHKRE GKILUWY

&RPPRQ 6KDUHV Rl EHQHILFEDO YOWKMWHVWKDUHYV DXWKRUL]JHG VKDUHV LVVXHG DI} RXWVWDQGLQJ RI
'"HFHPEHU DQG DW '"HFHPEHU

$GGLWLRQDO SDLG LQ FDSLWDO

&XPXODWLYH GLVWULEXWLRQV LQ H[FHVV Rl QHW LQFRPH

$FFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH ORVV

7ZRWDO VKDUHKRIOGHUYV |

1RQFRQWUROOLQJ LQWHUHVWYVY LQ VXEVLGLDULHV

&RPPRQ XQLWV LQI&RH SRIRBWH VRERY/3/ 3

2WKHU FRQVROLGDWHG HQWLWLHV

1RQFRQWUROOLQJ LQWHUHVWY LQ VXEVLGLDULHV

7ZRWDO HTXLW\

7RWDO OLDELOLWLHY UHGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWY DQG HTXLW\

6HH DFFRPSDQ\LQJ QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV



&RUSRWDM 2 11LIFH 3 IRSHUIAHV 7 UXMADQG 6 XEVIGIDUHY

& RQVRIGDWG 6 VWP HQW Rl 2 SHDWRQY
LQWRXVDQGY H FHSWSHUVKDUH GD

) RUWH <HDW/ ( QGHG' HFHP EHU

SHYHQXHV

/JHDVH UHYHQXH

2WKHU SURSHUW\ UHYHQXH

&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV
7ZRWDO UHYHQXHV

2SHUDWLQJ H[SHQVHYV

3URSHUW\ RSHUDWLQJ H[SHQVHV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ DVVRFLDWHG ZLWK UHDO HVWDWH RSHUDWLRQV

&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH H[SHQVHYV

*HQHUDO DGPLQLVWUDWLYH DQG OHDVLQJ H[SHQVHYV

%XVLQHVYV GHYHORSPHQW H[SHQVHV DQG ODQG FDUU\ FRVWV

,PSDLUPHQW ORVVHV 2 2
7ZRWDO RSHUDWLQJ H[SHQVHV

,QWHUHVW H[SHQVH

,QWHUHVW DQG RWKHU LQFRPH

&UHGLW ORVV H[SHQVH UHFRYHULHV

*DLQ RQ VDOHV Rl UHDO HVWDWH

*DLQ RQ VDOH RI LQYHVWPHQW LQ XQFRQVROLGDWHG UHDO HVWDWH MRLQW YH@WXUH 2
/RVV RQ HDUO\ H[WLQJXLVKPHQW RI GHEW
/RVV RQ LQWHUHVW UDWH GHULYDWLYHV 2 2

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV EHIRUH HTXLW\ LQ LQFRPH Rl XQFRQVROLGDWHG HQWLWLHV DQG L
(TXLW\ LQ LQFRPH RI XQFRQVROLGDWHG HQWLWLHYV

,QFRPH WD[ H[SHQVH

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQYV

'LVFRQWLQXHG RSHUDWLRQV

1HW LQFRPH

1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWV

&RPPRQ XQLWV LQ &23/3

3UHIHUUHG XQLWV LQ &23/3 2 2
2WKHU FRQVROLGDWHG HQWLWLHV

1HW LQFRPH DWWULERWPEQH MIRUEMXKFIIOGH UV

%DVLF HDUQLQJV SHU FRPPRQ VKDUH
,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV
'"LVFRQWLQXHG RSHUDWLRQV
1HW LQFRPH DWWULERWBDEQH MIRUEKROGHUV
'LOXWHG HDUQLQJV SHU FRPPRQ VKDUH
,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV
'LVFRQWLQXHG RSHUDWLRQV
1HW LQFRPH DWWULERWBPEQH MIRUMKRIOGH UV

YOME DQG QGWG HDUQIQTV SHUFRP P RQ VKDUH DUH FDBXOWG EDVHG RQ DP RXQNV DIREXWDE®! \R FRP P RQ VKDUHKRGHY R & RISRIDWM 2 11IFH 3 URSHIAY 7 XMW

6HH DFFRPSDQ\LQJ QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV



&RUSRUDW 2 |1 IFH 3 LRSHUAHY 7 UXMADQG 6 XEVIGIDUHY
&RQVRIGDMG 6 VM HQW RI &RP SUHKHQVIYH ,QFRP H
1Q WRXVDQGY

) RUWH <HDW/ ( QGHG' HFHP EHU

1IHW LQFRPH

2WKHU FRPSUHKHQVLYH LQFRPH

8QUHDOL]HG LQFRPH ORVV RQ LOQWHUHVW UDWH GHULYDWLYHV
SHFODVVLILFDWLRQ DGMXVWPHQWY RQ LQWHUHVW UDWH GHULYDWLYHV UHFRJQL]JHG LQ LQWHUHVW H[SF
5HFODVVLILFDWLRQ DGMXVWPHQWY RQ LQWHUHVW UDWH GHULYDWLYHV UHFRJQL]JHG LQ ORVV RQ LQWHU
7RWDO RWKHU FRPSUHKHQVLYH LQFRPH
&RPSUHKHQVLYH LQFRPH
&RPSUHKHQVLYH LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWV
&RPSUHKHQVLYH LQFRPH DWWULEXWDEOH WR &237

6HH DFFRPSDQ\LQJ QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV



&RUBRWDWM 2 11 LIFH 3 IRSHUAHV 7 UKMADQG 6 XEVIGIDUHY
&RQVRAGDWMG 6 \IMP HOW RI ( TXLIW

' RO/ L.Q WRXVDQGV
$
&RP P RQ 3DG 1Q
6 KDUHV &DSMEO

YDDQFH DW HAHP EHU FRP P RQ VKDUHV RAMEQEQ)
&XP XOWH HIHPWR DFFRXQIQ) FKDQIH IRUDGRSWRQR FUHAWRW J XIGDQRH
YDDQFH DW HFHP EHU DV DEMVNMG

&RQYHMRQR FRP P RQXQW\R FRP P RQVKDUAV KDV

5 HGHP SURQR! SUHHUWHG XQW

6 KDUH EDVHG FRP SHQYDIRQ VKDUHV WXHG GHWR UHGHP SWRQY

5 HGHP SURQR! YHVIMG HTXIW DZ DBV

$ MV HQN VR QROFRQOARTY LQMIMV UVXEY 1LRP FKDQIHV IQ RZ GHUAIS R
&23/3

&RP SUHKHQYH IGFRP H
' MeHGVY

" MUEXWRQY\R RZ GHY Rl FRP P RQDQG SIHHUHG XQWIQ&2 3/ 3
&RQUEXURQY IURP GRGFRONRGY LOMUAVV 1Q RMHUFRQVRTEDMG HOMEA
" MUEXURQY R QROFROARTEY QMG RMHUFRQVRTEDMG HOMEA

$ GV HQAR DULYH DWDIUYDOH Rl UHGHHP DEG! GRGFRONRGEY [QMUAIV

YDDQRH DW HAHP EHU FRP P RQ VKDUHV RAMBIQEQ
&RQMWIRQR FRP P RQXQW\R FRP P RQVKDUHV VKDUHV

5 HGP SIRQR FRP P RQXQW

6 KDUH EDVHG FRP SHOYDIRQ VKDUHAY IWVXHG GHVR LHGHP SURQY

5 HGHP SWRQR YHWMG HTXIW DZ DBV

$%!—§N\RQ¥Q:RQAR@] LQMUAVW UHVXEQ) 1URP FKDQIHV IQRZ QHIKIS RI

&RP SUHKHQUYH IGFRP H
" IMGHQGY

' MMEXURQV R RZ GHY R FRP P RQXQW Q&2 3/ 3

" MUEXWRQY VR GROFROARTY) [QMUHVIV 1Q RAHUFRQURTEDMG HQMAY

$ GV HQAR: DUIYH DWDIUYDOH R UHGHHP DEGI GRQFRQMRTY) [QMUHAVW
2 \KHU
UDDQRH DW HAHP EHU

5 HGHP SWRQR FRP P RQXQW
6 KDUH EDVHG FRP SHQUDIRQ VKDUHY IWXHG GHAR! UHGHP SURQY
5 HGHP SWRQR! YHWMG HTXIW DZ DBV

$G\XVW/I—QN\RQ?Q:RQM?((DJ LQMUAVW UHVXEQ) 1URP FKDQIHV IQRZ GHIKIS RI
&23/3

&RP SUHKHOYH IGFRP H
Ve ocY;

" MUEXWRQY R RZ GHY R FRP P RQXQWIQ&2 3/ 3

" MUEXURQY R QROFROARTERY [QMIN 1Q RMHUFRQVRTEDMG HQMIHY

$ VI HOAR DULYH DWDIUYDOH Rl UHGHHP DEG GRGFRONRTEY LOMUAIV

YDDQRH DW HAHP EHU FRP P RQ\KDUAY RAMBQEQ)

FRP P RQ VKDUHV RAMBIQEQ

&XP XOWH

" DMMEXWRQV 1Q

([FHWRI 1HW
JQFRP H

$ FFXP XOWG
2 \WHU
&RP SUHKHQLYH
I RW ,QFRP H

1 RQFRQARTQ)
QMHAW

7RWIO

2

MMM NN

NN NN

NN NN

NN NN

NN N NN

NN NN

NN NN

NN NN

NN NN

NN N NN

NN NN NN

NN NN

NN N

6 HH DFFRP SDQ Q) QRMV VR FRQVREEDWMG ILCDQRIDOAIMP HQNV



&RBRWDM 2 |11EH 3 URSHIAHY 7UAMADQG 6 XEVIGIDUHY
&RQVRIGDMG 6 WP HOW Rl &DVK ) ®Z V
LQ WRXVDQGV

) RUWH <HDW/ ( QGHG' HFHP EHU

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHYV

5HYHQXHV IURP UHDO HVWDWH RSHUDWLRQV UHFHLYHG

&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV UHFHLYHG

BURSHUW\ RSHUDWLQJ H[SHQVHV SDLG

&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH H[SHQVHV SDLG

*HQHUDO DGPLQLVWUDWLYH OHDVLQJ EXVLQHVV GHYHORSPHQW DQG ODQG FDUU\ FRVWV SDLG
,QWHUHVW H[SHQVH SDLG

,QWHUHVW DQG RWKHU LQFRPH UHFHLYHG

/HDVH LQFHQWLYHV SDLG

6DOHV W\SH OHDVH FRVWYV SDLG 2
,QFRPH WD[HV SDLG 2
2WKHU

1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV
&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHV
'"HYHORSPHQW DQG UHGHYHORSPHQW RI SURSHUWLHV
7THQDQW LPSURYHPHQWY RQ RSHUDWLQJ SURSHUWLHYV
2WKHU FDSLWDO LPSURYHPHQWYV RQ RSHUDWLQJ SURSHUWLHV
BURFHHGV IURP VDOH RI SURSHUWLHV
B3URFHHGV IURP VDOH RI LQYHVWPHQW LQ XQFRQVROLGDWHG UHDO HVWDWH MR1LQW YHQWX®H
1RQ RSHUDWLQJ GLVWULEXWLRQV IURP XQFRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXUH
,QYHVWLQJ UHFHLYDEOHV IXQGHG

,QYHVWLQJ UHFHLYDEOHYV SD\PHQWY UHFHLYHG 2
/HDVLQJ FRVWV SDLG

6HWWOHPHQW RI LQWHUHVW UDWH GHULYDWLYHYV 2
2WKHU

1HW FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHV
&DVK IORZV IURP ILQDQFLQJ DFWLYLWLHYV
B3URFHHGV IURP GHEW
5HYROYLQJ &UHGLW )DFLOLW\

8QVHFXUHG VHQLRU QRWHYV 2
7THUP ORDQ IDFLOLWLHV 2
2WKHU GHEW SURFHHGV 2

S5HSD\PHQWV RI GHEW
5HYROYLQJ &UHGLW )DFLOLW\

8QVHFXUHG VHQLRU QRWHYV 2

7THUP ORDQ IDFLOLWLHV 2
6FKHGXOHG SULQFLSDO DPRUWL]DWLRQ

2WKHU GHEW UHSD\PHQWYV 2

'"HIHUUHG ILQDQFLQJ FRVWV SDLG
3D\PHQWYV LQ FRQQHFWLRQ ZLWK HDUO\ H[WLQJXLVKPHQW RI GHEW
&RPPRQ VKDUH GLYLGHQGV SDLG
'LVWULEXWLRQV SDLG WR UHGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWYV
5HGHPSWLRQ RI SUHIHUUHG XQLWYV 2 2
2WKHU
1HW FDVK XVHG LQ SURYLGHG E\ ILQDQFLQJ DFWLYLWLHV
1HW GHFUHDVH LQFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK
&DVK DQG FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK
%HJLQQLQJ RI \HDU

(QG RI \HDU

6HH DFFRPSDQ\LQJ QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV



&RBRWDM 2 |11EH 3 URSHIAHY 7UAMADQG 6 XEVIGIDUHY
&RQVRIGDMG 6 WP HOW Rl &DVK ) BRZV FROMXHG
LQ WRXVDQGV

) RUWH <HDW/ ( QGHG' HFHP EHU

5HFRQFLOLDWLRQ Rl QHW LQFRPH WR QHW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV
1HW LQFRPH
$GMXVWPHQWY WR UHFRQFLOH QHW LQFRPH WR QHW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHYV
'"HSUHFLDWLRQ DQG RWKHU DPRUWL]DWLRQ
,PSDLUPHQW ORVVHV 2 2
$PRUWL]DWLRQ RI GHIHUUHG ILQDQFLQJ FRVWY DQG QHW GHEW GLVFRXQWYV
,QFUHDVH LQ GHIHUUHG UHQW UHFHLYDEOH
*DLQ RQ VDOHV Rl UHDO HVWDWH
*DLQ RQ VDOH RI LQYHVWPHQW LQ XQFRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXUH 2
6KDUH EDVHG FRPSHQVDWLRQ
/RVV RQ HDUO\ H[WLQJXLVKPHQW RI GHEW
/RVV RQ LQWHUHVW UDWH GHULYDWLYHV 2 2
2WKHU
&KDQJHV LQ RSHUDWLQJ DVVHWY DQG OLDELOLWLHYV
,QFUHDVH LQ DFFRXQWV UHFHLYDEOH
'"HFUHDVH LQFUHDVH LQ OHDVH LQFHQWLYHV DQG SUHSDLG H[SHQVHV DQG RWKHU DVVHWV QHW
'"HFUHDVH LQFUHDVH LQ DFFRXQWY SD\DEOH DFFUXHG H[SHQVHV DQG RWKHU OLDELOLWLHYV
'"HFUHDVH LQ UHQWYV UHFHLYHG LQ DGYDQFH DQG VHFXULW\ GHSRVLWYV
1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV
5HFRQFLOLDWLRQ RI FDVK DQG FDVK HTXLYDOHQWYV DQG UHVWULFWHG FDVK
&DVK DQG FDVK HTXLYDOHQWY DW EHJLQQLQJ RI SHULRG
5HVWULFWHG FDVK DW EHJLQQLQJ RI SHULRG
&DVK DQG FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK DW EHJLQQLQJ RI SHULRG

&DVK DQG FDVK HTXLYDOHQWY DW HQG RI SHULRG
SHVWULFWHG FDVK DW HQG RI SHULRG
&DVK DQG FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK DW HQG RI SHULRG
6XSSOHPHQWDO VFKHGXOH RI QRQ FDVK LQYHVWLQJ DQG ILQDQFLQJ DFWLYLWLHV
'"HFUHDVH LQFUHDVH LQ DFFUXHG FDSLWDO LPSURYHPHQWY OHDVLQJ DQG RWKHU LQYHVWLQJ DFWLYLW\ |

5HFODVVLILFDWLRQ RI ILQDQFH ULJKW RI XVH DVVHW WR RSHUDWLQJ SURSHUWLHV QHW LQ FRQQHFWLRQ
SXUFKDVH RSWLRQ

5HFRJQLWLRQ RI RSHUDWLQJ ULJKW RI XVH DVVHWVY DQG UHODWHG OHDVH OLDELOLWLHYV
,QYHVWPHQW LQ XQFRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXUHY UHWDLQHG LQ SURSHUW\ GLVSRVLWL

,QFUHDVH GHFUHDVH LQ IDLU YDOXH RI GHULYDWLYHY DSSOLHG WR DFFXPXODWHG RWKHU FRPSUHKHQVLY
QRQFRQWUROOLQJ LQWHUHVWYV

'LYLGHQGYVY GLVWULEXWLRQV SD\DEOH

'"HFUHDVH LQ QRQFROQWUROOLQJ LQW H UHVTKL \B'Q GQLRF Q& B F W LLRQ VAIDK RAGIGHRIYTHUVLRQ Rl
FRPPRQ XQLWV LQWR FRPPRQ VKDUHYV

$GMXVWPHQWY WR QRQFRQWUROOLQJ LQWH IRDQMW WKIVXOWLQJ IURP FKDQJHV LQ &23/3

'"HFUHDVH LQFUHDVH LQ UHGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWY DQG LQFUHDVH GHFUHDVH LQ HTX
QRQFRQWUROOLQJ LQWHUHVWY DW IDLU YDOXH

6HH DFFRPSDQ\LQJ QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV



&RUSRUDM 2 11LFH 3 LRSHUIAHY 7UMADQG 6 XEVIGIDUHY
1 RWV WR & RQVRAGDMG ) LODQFLDCE VMMP HOW

2UJDQL]DWLRQ

&RUSRUDWH 2URSUXWWIHV&237" DQG VXEVLGLWKHHERPEBDQHFWANHRY XV LV D IXO0\ LQWHJUDWHG DQG VI
35(,7° H:RZQ PDQDJH OHDVH GHYHORS DIQRGI \DHGEH 5\ W\DH PN @W I XR BMRBIHWWRHR XU SRUWIROLR LV LQ ORFDWL
*RYHUQPHQW 386* DQG LWV FRQWUDFWRUV PRVW RI|@KIRR DK H @G IIYIRG RDWQALRWEY LR B PIOQWRIRIVLWY  UHODW!
JURZLQJ GXUDEOH SULRULWARFIDWILR®W OVRIRQZH, 3 RIFMIBORBHRUWIHY ORFDWHG LQ VHOHFW DMKAMGWREP DU
UHJLRQ ZLWK GXURIEFGHI 2QGDFHQWDOV DQG FKD UIRFWWNURN VAIEFWP E5HJLRQDORXU SURSHUWLHYV LQFOXGHG WKH
SURSHUWLHV VTXDUH IRRWDJH DQG DFUHV DUH XQDXGLWHG

¥ SURSHUWLHV WRWDIOR@VTXDUH IHHWPERPIERIQVH GXRIURIL AHHB®UIRGHUWRHYOLR® VTXDVHQHHWWIRQDQW GDW
:HRZQH®I WKHVH GDWD FHQWHU VKHOOV WKURXJK XQFRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXUHYV
¥ VHY@RSHUWLHV XQGHU Y& ¥FHORSPIHMWI BIBDW D FGI QWHU VKW DBNU WMLEFRONCRHUDWLRQDO SURSHUWLHV WKI
PLOOLRQ VTXDUH IHHW XSRQ FRPSOHWLRQ DQG
t DSSUR[LPDWH@\HV RI ODQG FRQWUROOHG IRU IXWXUH GHYHORSPHQW WKDWPZID & HROQ BNTE [F B B B W HENHRIBGRNHKOH

:H FRQGXFW DOPRVW DOO RI RXU RSHUDWLRQV DQG RZQ DOPRVW DOO RIIRRH DNRGHU W BAAUY B/ XIKQREXVUXESH G
FROOHFWKMH@SHUDWLQJ 3DUWQHUMKMEKH RR @K LAK@RZBERZYVUWHDHUHVWDWH GLUHFWO\ DQG WKURXJK VXEVL!
FRPSDQLHV 3//&V~’ ,Q DGGLWLRQ WR REZQR RZ QM DX HWWDWH L&Y 3WXDW SURYLGH UHDO HVWDWH VHUYLFHV V.
FROQVWUXFWLRQ VHUYLFHV SULPDULO\ IRU RXU SURSHUWLHYV EXW DOVR IRU WK IMXE \BIDAWDIWHV37HBFPH RI WKHVH

(TXLW\ LQWHUHVBWHLIQQ&REH IRUP Rl FRPPRQ$D (RG SHFHIMEMHG X Q RE&ABG RI WKH RXWVWD FRIPPR Q28 (B WV
XQLWV' DQG WRSHIHH HAHWLHG XQLWYV RXWVWDQGLQJ &R PPIRQUX G HWW MIRQVURICRHP®ER RRBURIKWRPPRQ XQLWW RZQF

HTXLYDOHQW WR WKH QXPEHU RI RXWVWDQGLQJ FRPPRQ VKDUHYV IRQ G MQKHI LHQ W O W.QMPHLHV \R | FFRRFPARRID XWQKLDANH
SD\PHQWV LQ OLTXLGDWLRQ LV VXEVWD BRRDRO® VWKHHKRROHG BVWKDW RI &237

&23™M FRPPRQ VKDUHYV DUH SXEOLRRUNWUBWEBHS HOKWRHHI HA<6(" XQGHU WKH WLFNHU V\PERO 32)&°

6XPPDU\ RI 6LIGBIFERRQWLQJ 3ROLFLHV
%DVLV RI B3UHVHQWDWLRQ

7KHVH FRQVROLGDWHG ILQDQFLDO VWDWHP MXWV2E5&BO WGE K WXHU WRFRUX\QW. Y RWIKRBU VXEVLGLDW DHR DIMRA IRW
LQWHUHVW DQHs FRVYRVBERQVROLGDWH FHUWDLQ HQWLWLHV ZKHQ FRQWURO RI VXFK HQWLWLHV FDQ EH DFKLHY
LI ZH DUH GHHPHG WR EH WKH SULPDU\ BHQGURPEDDWHRD U ® FIKOWHWEWREBQ\:EDODQFHY DQG WUDQVDFWLRQV L¢

H XVH WKH HTXLW\ PHWKRG Rl DFFRXQWLQJ ZKHQ ZH RZQ DQ LQWHUHVW LQ DQ HQWLWYV IREG FDGHHIEVUMR ¢
HTXLW\ PHWKRG DFFRXQWLQJ LI RXU LQYHVWPHQW LQ DQ HQWLW\ DQG QHW DGYDQFHV LV UHGXFHG WR JHUF
SURYLGH IXUWKHU ILQDQFLDO VXSSRUW IRU WKH HQWLW\

:KHQ ZH RZQ DQ HTXLW\ LQYHVWPHQW LQ DQ HQWLW\ DQG FDQQRW H[HUW VLJQLILFDQW LQIOXHQFH RYHU L
WKURXJK QHW LQFRPH )RU DQ LQYHVWPHQW ZLWKRXW D UHDGLO\ GHWHUPLQDEOH IDLU YDOXH ZH PHDVXUH
REVHUYDEOH SULFH FKDQJHV IRU DQ LGHQWLFDO RU VLPLODU LQYHVWPHQW RI WKH VDPH LVVXHU



&RUBRWDWM 2 11 LFH 3 IRSHUAHV 7 UMADQG 6 XEVIGIDUHY
1 RWMV VR & RQVRAIGDWG ) LODQFLDCG VIMAP HOW & ROWXHG

5HFODVVLILFDWLRQV

:H UHFODVVLILHG FHUWDLQ DPRXQWYV IURP SULRU SHULRGV WR FRQIRUP WR WKH FXUUHIGWW RQLRGHYUWRXN
QHW LQFRPH RU HTXLW\

8VH RI (VWLPDWHYV LQ WKH 3UHSDUDWLRQ RI )LQDQFLDO 6WDWHPHQWYV

:H PDNH HVWLPDWHYV DQG DVVXPSWLRQV ZKHQ SUHSDULQJ ILQDQFLDO VWDWHPHXWMYV H Q8 WU PIHQ H VW QG A
YDULRXV PDWWHUV LQFOXGLQJ

¥ WKH UHSRUWHG DPRXQWYV RI DVVHWY DQG OLDELOLWLHYV LQ RXU FRQVROLGDWHG EDODQFH VKHHWY DV RI
¥ WKH GLVFORVXUH RI FRQWLQJHQW DVVHWYV DQG OLDELOLWLHV DV RI WKH GDWHV RI WKH ILQDQFLDO VWDW
¥ WKH UHSRUWHG DPRXQWYV RI UHYHQXHV DQG H[SHQVHV LQ RXU FRQVROLGDWHG VWDWHPHQWYV RI RSHUDWL

6LJQLILFDQW HVWLPDWHY DUH LQKHUHQW LQ WKH SUHVHQWDWLRQ RI RXU ILQDQFLDO VWDWHPHQWYV LQ D
UHFHLYDEOH WKH GHWHUPLQDWLRQ RI HYWLPDWHG XVHIXO OLYHV RI DVVHWY WKH GHWHUPLQDWLRQ RI OHD
ORVVHV UHFRJQL]HG WKH DOORFDWLRQ RI SURSHUW\ DFTXLVLWLRQ FRVWY WKH DPRXQW RI UHYHQXH UHFRJ
ZLWK VKDUH EDVHG FRPSHQVDWLRQ DQG WKH GHWHUP L GFW/IXDQ RJI HIVKARM ) &R R GAEKHBW K RIEQ (R B VI QN U \HVRH. @\ W

BURSHUWLHYV
:H UHSRUW SURSHUWLHYV WR EH GHYHORSHG RU KHOG DQG XVHG LQ RSHUDWLRQV DW RXU GHSUHFLDWHG

:H FDSLWDOL]H GLUHFW DQG LQGLUHFW SURMHFW FRVWV LQFOXGLQJ UHODWHG FRPSHQVDWLRQ DQG RWK
SRUWLRQV WKHUHRI XQGHUJRLQJ GHYHORSPHQW RU UHGHYHORSPHQW DFWLYLWLHV ,Q FDSLWDOL]LQJ LQWH
UHGHYHORSPHQW DFWLYLWLHY ZH DSSO\ WKH LQWHUHVW UDWH RI WKDW ERUURZLQJ WR WKH DYHUDJH DFFX
H[FHHGLQJ DQ\ VXFK VSHFLILF ERUURZLQJ ZH DSSO\ RXU ZHLJKWHG DYHUDJH LRRQALIOWXW WIRWHD B QWRVOK HHU FEFE
UHGHYHORSPHQW DFWLYLWLHY DUH XQGHUZD\ XQWLO D SURSHUW\ EHFRPHV *RSHUDWLRQDO °~ ZKLFK RFEXUV
VSDFH DQG ZH KDYH GHOLYHUHG WKH SUHPLVHV WR WKH WHQDQW DV URHITEK L KDBG KD BB WIKWV\D WU RQ RIl PORKR:
:KHQ OHDVHV FRPPHQFH RQ SRUWLRQV RI D QHZO\ GHYHORSHG RRQHUHBG B P HDRIS If & VSUCRESIHRIW R L © DMK FHRUDLRGL
WKDW SURSHUW\ WR EH 3SDUWLDOO\ RSHUDWLRQDO ~ :KHQ D SURSHUW\ LV SDUWLDOO\ RSHUDWLRQDO ZH DO
SRUWLRQ XQGHU GHYMWODRSPBEWUHFLDWLQJ FRVWV DVVRFLDWHG ZLWK QHZO\ GHYHORSHG RU UHGHYHORSHG !
ZH FODVVLI\ LPSURYHPHQWY SURYLGHG XQGHU WKH WHUPV RI D OHDVH WKDW DUH GHHPHG WR EH ODQGORUG

ORVW RI RXU OHDVHV SURYLGH IRU VRPH IRUP RI LPSURYHPHQWY WR OHDVHG VSDFH :KHQ ZH DUH UHTXLU
WKH LPSURYHPHQWYVY FRQVWLWXWH ODQGORUG DVVHWYV RU WHQDQW DVVHWYV ,I| WKH LPSURYHPHQWYV DUH OD(
H[SHQVH RYHU WKH HVWLPDWHG XVHIXO OLYHW RHWRHOD W BWV DA FCHYW X VIVUIRR® BMKHRWHQDQW IRU VXFK DVVH\
, ] WKH LPSURYHPHQWY DUH WHQDQW DVVHWV ZH GHIHU WKH FRVW RI LPSURYHPHQWYV IXQGHG E\ XV DV D OHI
WKH OHDVH ,Q GHWHUPLQLQJ ZKHWKHU LPSURYHPHQWYV FRQVWLWXWH ODQGORUG RU WHQDQW DVVHWV ZH F
SURSHUO\ UHIOHFWHG DQG ZKHWKHU WKH LPSURYHPHQWYV KDYH YDOXH WR XV DV UHDO HVWDWH DUH XQLTX
ZLWKRXW RXU FRQVHQW RU ZLWKRXW FRPSHQVDWLQJ XV IRU DQ\ ORVW IDLU YDOXH RU DUH RZQHG DQG UHP

:H GHSUHFLDWH RXU IL[HG DVVHWV XVLQJ WKH VWUDLJKW OLQH PHWKRG RYHU WKHLU HVWLPDWHG XVHIXC

( VWP DMG 8 VHXQ' LYRV

%XLOGLQJY DQG EXLOGLQJ LPSURYHPHQWYV \HDUV
/IDQG LPSURYHPHQWYV \HDUV
THQDQW LPSURYHPHQWY RQ RSHUDWLQJ SURSMHVULRVUHPDLQLQJ XVHIXO OLYHV RI DVVHWYV RU UHODWHG OHEL
(TXLSPHQW DQG SHUVRQDO SURSHUW\ \HDUV

:H UHSRUW SURSHUWLHV GLVSRVHG RU FODVVLILHG DV KHOG IRU VDOH DV GLVFRQWLQXHG RBEHV RW LRQW R
DQG ILQDQFLDO UHVXOWYV VXFK DV D GLVSRVLWLRQ RI D UHSRUWDEOH VHIJPHQW RU



&RUBRWDWM 2 11 LFH 3 IRSHUAHV 7 UKMADQG 6 XEVIGIDUHY
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VXEVHIJPHQW RU PDMRU OLQH RI EXVLQHVV )RU GLVFRQWLQXHG RSHUDWLRQV ZH FODVVLI\ IRU DOO SHULRG
DQG UHVXOWV RI RSHUDWLRQV DV GLVFRQWLQXHG RSHUDWLRQV RQ RXU FRQVROLGDWHG VWDWHPHQWYV RI RS

JRU SHULRGV LQ ZKLFK D SURSHUW\ QRW UHSRUWHG DV GLVFRQWLQXHG RSHUDWLR®WVV HW DOVURIXE HG/ KH®&
FRQVROLGDWHG EDODQFH VKHHWYV

6DOHV RI BURSHUWLHYV

:H UHFRJQL]JH JDLQV IURP VDOHV RI FRQVROLGDWHG LQWHUHVWYV LQ SURSHUWLHV ZKHQ ZH WUDQVIHU FRC(

,PSDLUPHQW RI 3URSHUWLHYV

:H DVVHVV WKH DVVHW JURXSV DVVRFLDWHG ZLWK HDFK RI RXU SURSHUWLHV LQFOXGLQJ RSHUDWLQJ SUF
LQWDQJLEOH DVVHWYV ULJKW RI XVH DVVHWV GHIHUUHG UHQWYV UHFHLYDEOH DQG OHDVH OLDELOLWLHV IRU
EH LPSDLUHG , ] RXU DQDO\WHYV LQGLFDWH WKDW DWVWHWDIUURKQY PDO XHVLRE P HUM® LOHSIHRBIRWW LIHWHFRYHU\ |
SURSHUWLHV WR EH KHOG DQG XVHG ZH DQDO\]JH UHFRYHUDELOLW\ EDVHG RQ WKH HVWLPDWHG XQGLVFRXQW
GLVSRVLWLRQ RI WKH @ PRS/MU WD} VRBBGLQJ SHULRG ,I ZH EHOLHYH LW LV PRUH OLNHO\ WKD Q) W DMDKRTHN 7
UHFRYHUDELOLW\ XVLQJ D SUREDELOLW\ ZHLJKWHG DQDO\VLV RI WKH HVWLPDWHG XQGLVFRXQWHG IXWXUH F
SURSHUWLHV RYHU WKH YDULRXV SRVVLEOH KROGLQJ SHULRGV ,I| WKH B Q@MMMNWWVIURGBFIDW® R WV K B AR W K Bl DFEXC
FDVK IORZV WKHDSVR®HUWRXYS LV ZULWWHWQ HORZIOP D/\R HEKIHD SUW FEHDXW\PQG DQ LPSDLUPHQW ORVYV LV UHFRJQL]I
UHFRYHUDELOLW\ DQDO\WHV WR XVH WKH FDVK IORZV H[SHFWHG IURP WKH RSHUDWLRQV DQG HYHQWXDO GLV
SODQV DV D UHVXOW FKDQJHV LQ KROGLQJ SHULRGYV PD\ UHTXLUH XV WR UHFRJQL]H LPSDLUPHQW ORVVHV

)DLU YDOXHV DUH HVWLPDWHG EDVHG RQ FRQWUDFW SULFHV LQGLFDWLYH ELGV GLVFRXQWHG FDVK IORZ
RXU LPSDLUPHQW DQDO\VHY DUH EDVHG RQ RXU SODQV IRU WKH SUR SHHVA \DWIGP R WU VY IFFRZQW RG IR D UNWHHP \D @ & FH
UHQWDO DQG RFFXSDQF\ UDWHV HVWLPDWHG RSHUDWLQJ DQG FDSLWDO H[SHQGLWXUHY DQG UHFHQW VDOHYV
REWDLQHG IURP UHDO HVWDWH OHDVLQJ DQG EURNHUDJH ILUPV DQG RXU GLUHFW H[SHULHQFH ZLWK WKH SUI

‘KHQ ZH GHWHUPLQH WKDW D SURSHUW\ LV KHOG IRU VDOH ZH VWRS I®GH B UHFQ DM LQH W R H \SHIRS HQIWE FOWQAGV |
HVWLPDWHG IDLU YDOXH QHW RI VHOOLQJ FRVWV LV D HWW MWK DQ RXISH H W HFIRU Q\LL]®1J DYPD O X S BRIHAGHGIWD QRS B HH
FDUU\LQJ YDOXH RA BMK\HH S/U RBRIUSV\ |

$FTXLVLWLRQ RI 2SHUDWLQJ B3URSHUWLHYV

8SRQ FRPSOHWLRQ RI RSHUDWLQJ SURSHUW\ DFTXLVLWLRQV ZH DOORFDWH WKH SXUFKDVH SULFH WR WDC(
RXU HVWLPDWHV RI WH HKHWIDURLQHOWKMVH IDLU YDOXHV E\ XVLQJ PDUNHW GDWD DQG LQGHSHQGHQW DSSUDL
DVVXPSWIHRQQYORFDWH RSHUDWLQJ SURSHUW\ DFTXLVLWLRQV WR WKH IROORZLQJ FRPSRQHQWYV

¥ SURSHUWLHV EDVHG RQ D YDOXDWLRQ SHUIRUPHG XQGHU WKH DVVXPSWLRQ WKIDKWM WIKHWUDFDRNHYDO XM YD XL
WKH YDOXDWLRQ SHUIRUPHG EHWZKHWKMDRLVEQQRI EXRCGEUWMIMR KX QGHU GHYHGOGRDBPNQW O®HRYDORS P8 GWWLR
SURSHUWLHV IRU LQ SODFH WHQDQW LPSURYHPHQWY EDVHG RQ RXU HVWLPDWH RI LPSURYHPHQWY SHU VT
QRQ FDQFHODEOH WHUPV RI WKH UHVSHFWLYH OHDVHV

t DERYH DQG EHORZ PDUNHW OHDVH LQWDQJLEOH DVVHWYVY RU OLDELOLWLHYVY EDVHG RQ WKH SUHVHQW YDO>
DFTXLUHG RHUWMIRQWHKGEHWZHHQ WKH FRQWUDFWXDO DPRXQWV WR EH UHFHLYHG SXUVXDQW WR WKH LQ S
FRUUHVSRQGLQJ VSDFHVY PHDVXUHG RYHU D SHULRG HTXDO WR WKH UHKBLRLUWIRIL FDBPHERYHOHQGCHERY
DUH DPRUWL]HG DV DGMXVWPHQWV WR OHDVH UHYHQXH RYHU WKH UHPDLQLQJ OHDVH WHUPV RI WKH UHVS

¥ LQ SODFH OHDVH YDOXH EDVHG RQ RXU HVWLPDWHYV RI WKH SUHVHQW YDOXH RI DGGLWLRQDO LQFRPH "'
FRVWY WR H[HFXWH VLPLODU OHDVHV 2XU HVWLPDWH RI FRVWV WR H[HFXWH VLPLODU OHDVHV LQFOXGHYV

¥ WHQDQW UHODWLRQVKLS YDOXH EDVHG RQ RXU HYDOXDWL®B|DRMHWMKGIGVB KB LRIYH & B O O DUFRNGHOM. IV RVQ W K LIS | ZH DNFK
FRQVLGHU LQ GHWHUPLQLQJ WKHVH YDOXHV LQFOXGH WKH QDWXUH DQG
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H[WHQW RI RXU H[LVWLQJ EXVLQHVV UHODWLRQVKLSY ZLWK WKH WHQDQW JURZWKFBHRBY®HFX\DO LR\ G RGHID
UHQHZDOV DPRQJ RWKHU IDFWRUV DQG

+ DERYH DQG EHORZ PDUNHW FRVW DUUDQJHPHQWYV VXFK DV UHDO HVWDWH WD[ WUHDWLHV RU DERYH RU
IURP DQ\ VXFK DUUDQJHPHQWY LQ SODFH RQ WKH SURSHUW\ DW WKH WLPH RI DFTXLVLWLRQ

/HDVEB@VHWY DV D /HVVHH

:H UHFRJQL]JH ULJKW RI XVH DVVHWYV DQG OHDVH OLDELOLWLHYV IRU ODQG DQG RWKHH MNHFHRW @ LOHH COHHDG/ HE \
OHDVH WHUPV RQ D VWUDLJKW OLQH EDVINFWUYRSHYW WUV VO RBWHK\R G E® RIQY DRUHILQDQFH OHDVHV ,Q GHWHL
HVWLPDWH DQ DSSURSULDWH LQFUHPHQWDO ERUURZLQJ UDWH RQ D IXOO\ FROODWHUDOL]HG EDVLV IRU WKH
WKDQ WKH WHUPV RI ERUURZLQJY DYDLODEOH WR XV RQ D IXOO\ FROODWHUDOL]JHG EDVLV RXU HVWLPDWHYV |
HVWLPDWHG LQWHUHVW UDWHY DYDLODEOH WR XV RQ D IXO O YURRIDWXUW WDWAHMHG EDVLY IRU VKRUWHU WHUPH

&DVK DQG &DVK (TXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY LQFOXGH DOO FDVK DQG OLTXLG LQYHVWPHQWYV WKDW PDWXUH WKUHH PRQ
ZKLFK DSSUR[LPDWHY PDLQWDDQXHRXU FDVK LQ EDQN DFFRXQWYV LQ DPRXQWYV W K DAV KF2DA HH QFRHWW @ [ISTHGIHUHBROFGI\GL D
DFFRXQWYV LQ WKH SDVW DQG EHOLHYH WKDW ZH DUH QRW H[SRVHG WR VLJQLILFDQW FUHGLW ULVN EHFDXVH

,QYHVWPHQWY LQ ODUNHWDEOH 6HFXULWLHV

:H FODVVLI\ PDUNHWDEOH VHFXULWLHYV DV WUDGLQJ VHFXULWLHV ZKHQ ZH KDYH WKH LQWHQW WR VHOO V
VDOH VHFXHWIGMWNWUPLQH WKH DSSURSULDWH FODVVLILFDWLRQ RI LQYHVWPHQWY LQ PDUNHWDEOH VHFXULWLI
GDWH UHSRUW LQYHVWPHQWY LQ PDUNHWDEOH VHFXULWLHYV FODVVLILHG DV WUDGLQJ VHFXULWLHV DW IDLU
RXU FRQVROLGDWHG EDODQFH VKHHWYV ZLWK XQUHDOL]JHG JDLQV DQG ORVVHV UHFRJQLJHG WKURXJK HDUQL
VHEXULWLHY DV RSHUDWLQJ DFWLYLWLHV

5HFHLYDEOHYV DQG &UHGLW /RVVHV

:H ZULWUWHRHLYDEOHV ZKHQ ZH EHOLHYH WKH IDFWV DQG FLUFXPVWDQFHV LQGLFDWH WKDW FRQWLQXHG S
ZLWK UHFHLYDEOHV IRU ZKLFK ZH KDYH SUHYLRXVO\ UHFRJQL]JHG FUHGLW ORVVHV ZH UHFRJQL]JH UHGXFWLR(

/HDVH 5HYHQXH

:H HVYWLPDWH WKH FROOHFWDELOLW\ RI OHDVH UHYHQXH DQG UHODWHG DFFRXQWYV UHFHLYDEOH XVLQJ M
GHHP WKDW FROOHFWDELOLW\ RI UHYHQXH XQGHU D OHDVH LV QRW SUREDEOH UHYHQXH UHFRJQL]JHG LV OLP
SUREDEOH RU OHDVH SD\PHQWY FROOHFWHG

JLODOFVVIOWY DQG 2WKHU ,QVWUXPHQWYV

(HTHFWLYH -DQXDU\ ZH DGRSWHG JXL GHRARX QWWIXHIG6 BADW KB YiC/ MDD G K D)QJHG KRZ ZH PHDVXUH FUH(
DVVHWYV DQG FHUWDLQ RWKHU LQVWUXPHQWY QRW PHDVXUHG DW IDLU YDOXH WKURXJKHQBI®&RISQWHRFP MW KUK PJ BIQ
PRGLILHG UHWURVSHFWLYH WUDQVLWLRQ P HWXR® XRE DO EREZPIQZH IRWFRU G GIIHEG RNV EG NP X\DV@ K HRIWD W R PRX
LQ H[FHVV RI QHW LQFRPH DQG GLG QRW DGMXVW SULRU FRPSDUDWLYH UHSRUWLQJ SHULRGV 2XU LWHPV ZL\

LOQYHVWLQJ UHFHLYDEOHV DV GLVFORVHG LQ 1RWH
WHQDQW QRWHY UHFHLYDEOH

QHW LQYHVWPHQW LQ VDOHV W\SH OHDVHYV

RWKHU DVVHWV FRPSULVHG RI QRQ OHDVH UHYHQXH UHODWHG DFFRXQWYV UHFHLYDEOH SULPDULO\ IURP F
UHYHQXH DQG

t RIEDODQFH VKHHW FUHGLW H[SRVXUHV

+H +H H
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8QGHU WKLV JXLGDQFH ZH UHFRJQL]JH DQ HVWLPDWH RI RXU H[SHFWHG FUHGLW ORVVHV RQ WKHVH LWHPV D\
DPRUWL]JHG FRVW EDVLVY DQG EH SUHVHQWHG DW WKH QHW DPRXQW H[SHFWHEG OVDR EH ¥RIDOW FVHEG ROHDERY &'
UHSUHVHQWY WKH SRUWLRQ RI WKH DPRUWL]JHG FRVW EDVLV WKDW ZH GR Q@ REW 0} 8H AW KHRH AR POHE MWV RIUSER X
FRQWUDFWXDO OLIH EDVHG RQ DYDLODEOH LQIRUPDWLRQ UHOHYDQW WR DVVHVVLQJ WKH FROOHFWDELOLW\
DQG VXSSRUWDEOH IRUHFDVWV RI IXWXUH HFRQRPLF FRQGLWLRQV LQFQKB LDQQORZO®\WQLFGH ILROIUWH RS3 RW B & VRHMA GHR
ORVV HYHQ ZKHQ WKB® DOOWRINVQFHPRRWHFUHGLW ORVVHV LV PHDVXUHG DQG UHFRUGHG EBRQ Q¥FKHVIK@IHWW B O
UHJDUGOHVV RI ZKHWKHU LW LV RULJMWXHWHI[G RROWSDIC PRYVHE DIXID WMHWONLPDWHG FRQVLGHULQJ DQ\ FDVK U
UHVXOWLQJ DGMXVWPHQWY UHFRJQL]JHG DV FUHGLW ORVYV H[SHQVH RU UHFRYHULHV RQ RXU FRQVROLGDWHG

:H HVYWLPDWH H[SHFWHG FUHGLW ORVVHV IRU LWHPV ZLWKLQ WKH VFRSH RI WKLV JXLGDQFH XVLQJ KLVWR
FROQWUDFWXDO OLYHV 'XH WR RXU OLPLWHG TXDQWLW\ RI LWHPV ZLWKLQ WKH VFRSH RI WKLV JXLGDQFH DQC
FUHGLW ULVN F&BVAMLHIGADWUR®QN FODVVLILFDWLRQV DVVLIQHG E\ XV DUH GHWHUPLQHG EDVHG RQ FUHGLW UL
EDVHG RQ DYDLODEOH ILQDQFLDO LQIRUPDWLRQ KLVWRULFDO SD\PHQW H[SHULHQFH FUHGLW GRFXPHQWDWI
FHUWDLQ LWHPV LQ ZKLFK W KHHF WIHVGN R | WK GIIFWR QORRPLWF ISHDIRUPDQFH RI D UHDO HVWDWH GHYHORSPHQW SURI
YDU\LQJ OHYHOV RI SHUIRUPDQFH LQ HVWLPDWLQJ RXU FUHGLW ORVV DOORZDQFH DSSOLFDEOH WR RXU QRW
ILQDQFLQJ REOLJDWLRQ GLVFORVHG LQ 1RWH

:KHQ ZH EHOLHYH WKDW FROOHFWLRQ RI LQWHUHVW LQFRPH RQ DQ LQYHVWLQJ RU WHQDQW QRWH UHFHLY
LQFRPH LV UHFRJQL]JHG ZKHQ SD\PHQWY DUH UHFHLYHG UDWKHU WKDQ RQ DQ DFFUXDO EDVLV

'"HIHUUHG /HDVLQJ &RVWYV

H GHIHU FRVWV LQFXUUHG WR REWDLQ QHZ WHQDQW ORRVML JRIUWH{ MAHH) € RI/[W W WHQH QU HREOIDEVW WIK B MEHVDL\QH)
DQ LQYHVWLQJ DFWLYLW\ RQ RXU VWDWHPHQWYV RI FDVK IORZV VLQFH VXFK FRVWV DUH QHFHVVDU\ LQ RUGHL
DUH WHUPLQDAMHHE[ SHDQ\H DQ\ XQDPRUWL]HG GHIHUUHG OHDVLQJ FRVWYV DVVRFLDWHG ZLWK WKRVH OHDVHV R

,QWDQIWVE/BIWY DQG 'HIHUUHG 5HY HEX M LR/Q VB URGW U W\

:H DPRUWL]H LQWDQJLEOH DVVHWYV DQG GHIHUUHG UHYHQXH RQ SURSHUW\ DFTXLVLWLRQV DV IROORZV

$WHA SH $ P RUAJ DWRQ 3 HURG 6P HQARI 2 SHIDARQV /| RFDWRQ

$ERYH DQG EHORZ PDUNHW OBBOBWHG OHDVH WHUPV /IHDVH UHYHQXH

,Q SODFH OHDVH YDOXH 5HODWHG OHDVH WHUPV "HSUHFLDWLRQ DQG DPRUWL]DWLRQ DVVRFLC
(VWLPDWHG SHULRG RI WLPH WKDW WHQDQW ZLOO OHDVH VSDFH LQ

7THQDQW UHODWLRQVKLS YDOXHSURSHUW\ "HSUHFLDWLRQ DQG DPRUWL]DWLRQ DVVRFLC

'"HIHUUHG )LQDQFLQJ &RVWYV

H GHIHU FRVWV RI ILQDQFLQJ DUUDQJHPHQWY DQG UHFRJQL]JH WKHVH FRVWV DV LQWHUHVW H[SHQVH RYH
DPRUWL]IDWLRQ WKDW ZR XFWVR F FIXIUQX\GHGHHWY W KHH W K RHE SRH QDVAR D @\l XOQMIPRRW W L]HG ORDQ FRVWV ZKHQ ORDQV BiL
SUHVHQW GHIHUUHG FRVWV RI ILQDQFLQJ DUUDQJHPHQWY D VHIDFGISWH FRW GHRG/ XV R R/QY UUL I K WVIKEHO B VO R VD Q HG R E
GHULYDWLYHV ZKLFK ZH SUHVHQW LQ WKH EDODQFH VKHHW LQ WKH OLQH HQWLWOHG 3SUHSDLG H[SHQVHV D

,QWHUHVW 5DWH "HULYDWLYHV

2XU SULPDU\ REMHFWLYHV LQ XVLQJ LQWHUHVW UDWH GHULYDWLYHYV DUH WR DGG VWDELTRLWRPRR S @IWWHUWM
REMHFWLYH ZH XVH LQWHUHVW UDWH VZDSV DV SDUW RQWKUHWW HDMHVVE D B/\H GH VNI R D QMG BN QA WKV ILCDRAZ HKI
DPRXQWYV IURP D FRXQWHUSDUW\ LQ H[FKDQJH IRU RXU PDNLQJ IL[HG UDWH SD\PHQWYV RYHU WKH OHIKX\RH WEW®
UDWH VZDSV WR KHGJH WKH FDVK IORZV DVVRFLDWHG ZLWK LH WBIYJH \DW WD WWHIWGRIR ¥V DIVU G BEVOMD W DWA B JG IHEWVH EJRY
DVVRFLDWHG ZLWK LQWHUHVW UDWHYV R QHI RJHHRD QWHIGDIQ PH G HLOLW B VERYHM DVQDVVHWY RU OLDELOLWLHYV RQ R
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:H GHIHU DOO FKDQJHV LQ WKH IDLU YDOXH RI GHVLIJQDWHG FDVK IORZ KHGJHV WR DFFXPXODWHG RWKHU
LQWHUHVW H[SHQVH DV LQWHUHVW H[SHQVH LV UHFRJQL]HG RQ WKH KHGJHG IRUHFDVWHG WUDQVDFWLRQV :
KHGJH DFFRXQWLQJ DQG WKH KHGJHG WUDQVDH WHRQVYQDLUH SKREDHEO HQQWWHWR LRIFFRO X H R2 &Y K#Hl &/H ®IOR §U HYL
FKDQJHV LQ IDLU YDOXH RWRXRXU®JHE-HKBBEPRWHWH LQWHUHVW UDWH GHULYDWLY HV AR Q DA H DFRARDQRIWRHI VSTHAX ¥
HQWHULQJ LQWR FRQWUDFWYV ZLWK PDMRU ILQDQFLDO LQVWLWXWLRQV EDVHG XSRQ WKHLU FUHGLW UDWLQJ\

:H XVH VWDQGDUG PDUNHW FRQYHQWLRQV DQG WHFKQLTXHV VXFK DV GLVFRXQWHG FDVK IORZ DQDO\VLV
YDOXH RI GHULYDWLYHV DW HDHFRIE®DHD DQFHFFRN QW LGQDWSROLF\ HOHFWLRQ WR XVH DQ H[FHSWLRQ SURYLGHG |
PHDVXULQJ FRXQWHUSDUW\ FUHGLW ULVN IRU GHULYDWLYH LQVWUXPHQWY WKLV HOHFWLRQ HQDEOHV XV WF
LQVWUXPHQWY FRQVLVWHQWO\ ZLWK KRZ PDUNHW SDUWLFLSDQWY ZRXOG SULFH WKH QHW ULVN H[SRVXUH D\

1RQFRQWUROOLQJ ,QWHUHVWYV

2XU FRQVROLGDWHG QRQFRQWUROOLQJ LQWH UHYRWW PAQHBRP\REL ¥BW HRU HA\QMWH UGN VAR Q LRO&BIDWHG UHDO HV
GLVFXVVHG IXUWKHUHY® QRMMH ZKHWKHU QRQFRQWUROOLQJ LQWHUHVWY DUH VX*EMBIBWWIR QRGHPGWURQ QH:
FXUUHQWO\ UHGHHPDEOH IRU FDVK DW WKH RSWLRQ Rl WKH KROGHUV RU DUH SUREDEOH RI EHFRPLQJ UHGHH
FRQVROLGDWHG EDODQFH VKHHWV ZH DGMXVW WKHVH LQWHUHVWYV HDFK SHULRG WR WKH JUHDWHU RI WKHL
ORVVHV DQG FRQWULEXWLRQV DQG GLVWWH\EXWR FD@\G L \& L W ® 000 FROULLEH VQ RRFOGILQIDRIRQ RXU FRQVROLGDWHG ED
UHSRUWHG LQ WKH HTXLW\ VHFWLRQ RI RXU FRQVROLGDWHG EDODQFH VKHHWYV

5HYHQXH 5HFRJQLWLRQ

/HDVH DQG 2WKHU 3URSHUW\ 5HYHQXH

:H OHDVH UHDO HVWDWH SURSHUWLHN SRRRSSHIULW HIBVSQ 8 DA W D FFIHRKAHAAH \CKHHIOVOHW  MAWRX V& QU G QSFBDUXVEBIHHR S W L
PD\ UHQHZ LWV OHDVH EDVHG RQ PDUNHW UDWHY DW WKH WLPH RI UHQHZIOHV H IOIHIKV B ¥V HR WKINQL RWQ § IORID OSa) RWX
WR WHUPLQDWH LWV OHDVH HDUO\ XVXDOO\ IRU D GHILQHG WHUPLQDWLRQ IHH

ORVW RI RXU OHDVH UHYHQXH LV IURP IL[HG FRQWUDFWXDO SD\PHQWYV GHILQHG XQGHU WKH OHDVH WKDW
LQFOXGHYVY YDULDEOH OHDVH SD\PHQWY SUHGRPLQDQWO\ IRU WHQDQW UHLPEXUVHPHQWY RI SURSHUW\ RSHUIL
VWUXFWXWHWXDMRPH WHQDQWYV UHVSRQW HE S HQRKWVD @ & LROIHDRNKRBHWU /UH UHV SR Q WL H PSHH QRH WRIQEOLN UVRKWHK H R [\
H[FHHG DPRXQWY GHILQHG LQ WKH OHDVH ZKLKKYMRHU IGHIA HH SHIQ\RHP OHKYHH SV R S/HHDW HT WH U P L Q D WAL RIQHIBHHLW H GF
H[LVWLQJ ULJKW XQGHU D OHDVH

8SRQ OHDVH FRPPHQFHPHQW ZH HYDOXDWH OHDVHV WR GHWHUPLQH LI WKH\ PHHW FULWHULD VHW IRUWK
ILQDQFLQJ OHDVHV LI D OHDVH PHHWYV QRQH RI WKHVH FULWHULD ZH FODVVLI\ WKH OHDVH DV DQ RSHUDWL(C
DVVHW UHFRJQL]JLQJ LQ LWV SODFH D QHW LQYHVWPHQW LQ WKH OHDVH HTXDO WR WKH VXP RI WKH OHDVH U
VHOOLQJ SURILW RU ORVV FUHDW&EHDEHIWPZHNROWKRYV MW KAKBWBRYEWW 16 DPIQCFRQO\OHDVHY ZH ZRXOG GHUHFR
D QHW LQYHVWPHQW LQ WKH OHDVH EXW XQOLNH LQ D VDOHV W\SH OHDVH ZRXOG GHIHU SURILW DQG DPRU
SUHGRPLQDQWO\ FODVVLILHG DV RSHUDWLQJ OHDVHV IRU ZKLFK WKH XQGHUO\LQJ DVVHW UHPDLQV RQ RXU E
UHFRJQL]JHG DV GHVFULEHG EHORZ

:H UHFRJQL]H PLQLPXP UHQWVY RQ RSHUDWLQJ OHDVHV QHW RI DEDWHPHQW®H BQHDWHAUPDE R R WHQLFGINV ZB WK
FRQWURO RI WKH OHDVHG VSDFH OHJDO ULJKW WR XVH WKH SURSHUW\ DQG ZH KDYH GHGOKMWHWHIGPWK HD SQ
LQFOXGHVY WKH QRQFDQFHOODEOH SHULRGV Rl WKH OHDVH DORQJ ZLWK SHULRGV FRYHUHG E\ D WHQDQW
D WHQDQW RSWLRQ WR WHUPLQDWH WKH OHDVH LI WKH WHQDQW LV UHDVRQDEO\ FHUWDLQ QRW WR H[HUFLV}
WKH RSWLRQ LV FRQW UR O OKIBEQED XWHNVV WVOKHWKHHVM FBHFWHG OHDVH HQG GDWH ZH XVH MXGJPHQW LQ FRQWHP
VKRXOG LW FKRRVH QRW WR H[HUFLVH DQ\ H[LVWLQJ RSWLRQV WR H[WHQG WKH OHDVH RU H[HUFLVH DQ\ H[L\
DQ\ H[LVWLQJ FRQWUDFW DVVHW HQWLW\ RU PDUNHW EDVHG IDFWRUV
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LQ WKH OHDVH :KLOH D VLJQLILFDQW SRUWLRQ RI RXU SRUWIROLR LV OHDVHGRWR VAHHOEEZD O RG WIKRIQRD R R US
WHUPLQDWLRQ ULJKWV ZH KDYH FRQFOXGHG WKDW H[HUFLVH RI H[ILVWLQJ UHQHZDO RSWLRQV RU FRQWLQXI
PRVW RI WKHVH OHDVHV

:H HOHFWHG D SUDFWLFDO H[SHGLHQW DYDLODEOH XQGHU OHDVH DFFRXQWLQJ JXLGDQFH WKDW HQDEOHYV
XQGHU UHYHQXH DFFRXQWLQJ JXLGDQFH VXFK DV WHQDQW UHLPEXUVHPHQWY RI SURSHUW\ RSHUDWLQJ H[SF
RSHUDWLQJ OHDVH UHYHQXH

:H UHSRUW WKH DPRXQW E\ ZKLFK RXU PLQLPXP UHQWDO UHYHQXH UHFRJQL]HG RQ D VWUDLJKW OLQH EDV
DV GHIHUUHG UHQW UHFHLYDEOH RQ RXPRRRQVW\R @\ G B WAKG REQUOPIQFIHP X R HHQW DO UHYHQXH UHFRJQL]JHG RQ D
FRQWUDFWXDO UHQW ELOOLQJV DVVRFLDWHG ZLWK VXFK OHDVHV DUH UHSRUWHG LQ OLDELOLWLHV DV GHIHU

,Q FRQQHFWLRQ ¥ IHWOXWD \WHQAOVRQWRU PRGLILFDWLRQ RI D OHDVH LI ZH PDNH FDVK SD\PHQWV WR RU RQ EHI
ODQGORUG DVVHWV ZH JHQHUDOO\ GHIHU WKH DPR3Q W IRM PKVFMKH GSDDERYQYMW VZEBY @ H B VIHU HQFH XV IUYHHGY WR SURY L
OHDVH ZH GHWHUPLQH ZKHWKHU WKH LPSURYHPHQWY FRQVWLWXWH ODQGORUG DVVHWV RU WHQDQW DVVHW
DV D OHDVH LQFHEWPRUWYVHWHDVH LQFHQWLYHY DV D UHGXFWLRQ RI UHQWDO UHYHQXH RYHU WKH WHUP R

,] FROOHFWDELOLW\ XQGHU D OHDVH LV QRW SUREDEOH UHYHQXH UHFRJQL]JHG LV OLPLWHG WR WKH OHVYV
SD\PHQWYVY FROOHFWHG

:H UHFRJQL]H OHDVH UHYHQXH DVVRFLDWHG ZLWK WHQDQW H[SHQVH UHFRYHULHV LQ WKH VDPH SHULRGYV
SURSHUW\ WD[HV XWLOLWLHY DQG RWKHU SURSHUW\ RSHUDWLQJ H[SHQVHV

:H UHFRJQL]JH IHHV UHFHLYHG IRU OHDVH W HUPJILDRDVIW @ X AXY UHYHHQXHDDQR G ZGHWHURHG UHQWY UHFHLYDE
DQG LQWDQJLEOH DVVHWYV WKDW DUH DPRUWL]DEOH LQWR OHDVH UHYHQXH DVVRFLDWHG ZLWK VXFK OHDVHV
:KHQ D WNQIDHDWVH IRU VSDFH LQ D SURSHUW\ LV WHUPLQDWHG HDUO\ EXW WKH WHQDQW FRQWL@KHVQWR QHI
WKH HDUO\ WHUPLQDWLRQ RI WKH OHDVH LV UHFRJQL]JHG HYHQO\ RYHU WKH UHPDLQLQJ OLIH RI WKH QHZ RU

&ROVWUXFWLRQ &ROQWUDFW DQG 2WKHU 6HUYLFH 5HYHQXHYV

:H HQWHU LQWR FRQVWUXFWLRQ FRQWUDFWY WR FRPSOHWH YDULRXV G HKHJIQHYGI® ¥FRD \D\Y G XH V8 HRY W\ UL R
FRQVLVW SULPDULO\ RI VXEFRQWUDFWHG FRVWY WKDW DUH @KHFEXWHBNGL ARHRY XD/U B\ RX D G K VOWRPUUNVRE S R Q Bl @\
RSHUDWLQJ PDUJLQV UHO DNV UMY W WERRKUFRGWYBFW WR GHWHUPLQH WKH SHUIRUPDQFH REOLJDWLRQV DQG
SULFH DV GLVFXVVHGHI XBWRHYLEH ORXHQXH XQGHU WKHVH FRQWUDFWYV DV VHUYLFHY DUH SHUIRUPHG LQ DQ
H[FKDQJH IRU WKRVH VHUYLFHV 2XU SHUIRUPDQFH REOLJDWLRQV DUH VDWLVILHG RYHU WLPH DV ZRUN SURJ!
LQFXUUHG DV RI D SRLQW LQ WLPH UHODWLYH WR WKH WRWDO HVWLPDWHG FRVWV DW FRRASEHONHR® WRFXMWDY
ZRUN SHUIRUPHG EHVW GHSLFWV WKH WUDQVIHU RI FRQWURO RI WKH VHUYLFHV EHLQJ WUDQVIHUUHG WR WK

,Q GHWHUPLQLQJ ZKHWKHU WKH SHUIRUPDQFH REOLJDWLRQV DVVRFLDWHG ZLWK D FRQYW UFREWILKEE FF RXWH
WKDW PD\ UHTXLUH VLJQLILFDQW MXGJPHQW LQFOXGLQJ ZKHWKHU WKH FRPSRQHQWY FRQWUDFWHG DUH VXI
FRQWUDFW ZLWK DQRWKHU SDUW\ WR SHUIRUP FRQVWUXFWLRQ EDVHG RQ RXU GHVLJQ SURMHFW DQG ZKHWK
ORVW RI RXU FRQWUDFWY KDYH D VLQJOH SHUIRUPDQFH REOLJDWLRQ DV WKH SURPLVH WR WUDQVIHU WKH VF
DUH QRW GLVWLQFW 6RPH FRQWUDFWY KDYH PXOWLSOH SHUIRUPDQFH REOLJDWLRQV PRVW FRPPRQO\ GXH V
PDQDJLQJ VHSQUWWHWHN FDVHV ZH DOORFDWH WKH WUDQVDFWLRQ SULFH EHWZHHQ WKHVH SHUIRUPDQFH REC
E\ HYDOXDWLQJ WKH UHODWLYH FRVWV Rl HDFK SHUIRUPDQFH REOLJDWLRQ WKH H[SHFWHG RSHUDWLQJ PDU
IRUWK LQ WKH FRQWUDFWYV IRU HDFK REOLJDWLRQ &RQWUDFW PRGLILFDWLRQV VXFK DV FKDQJH RUGHUV Dl
WKH H[LVWLQJ SHUIRUPDQFH REOLJDWLRQV EHFDXVH WKH\ ZRXOG KDYH EHHQ SDUW RI WKH LQLWLDO SHUIRU
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:H KDWHURMMHLQ W\SHV RI FRPSHQVDWLRQ DUUDQJHPHQWY IRU RXU FRQVWUXFWLRQ FRQWUDFWY JXDUDQWtEF

t *03 FRQWUDFWYV SURYLGH IRU UHYHQXH HTXDO WR FRVWV LQFXUUHG SOXV D IHH HTXD® WRQM SHO BN QW VH-
FRQWUDFWYV IRU SURMHFWV WKDW DUH VLJQLILFDQW LQ QDWXUH EDVHG RQ WKH VL]H Rl WKH BRQWHDWW\WQ
ULVN WR XV FARKDMUDBWY VLQFH WKH FRVWY DQG UHYHQXH PRYH SURSRUWLRQDWHO\ WR RQH DQRWKHU

t ))3 FRQWUDFWYV SURYLGH IRU UH YAHKGNHI HFRQDMUWRWY ID[HGWMHILFDOO\ ORZHU ERQAVDOXFWD/Q ® ¥ 6 RSUHH WIHH@MDW T
WKH VFRSH RI WKH SUR MSEWDLA/BXBOVX B IRRHIE UERKQVEUWRW Y3VRIQMWQU DIRWY VLQFH WKH UHYHQXH LV IL[HG D1
WKDQ H[SHFWHG SURILWV LI ZH LQFXU PRUH FRVW¥HVKDW\B H V JRIBRR@WH RE\BRDRWKGQLWRZRYHUGGLWLRQDO ¢
IRU OHVV WKDQ RULJLQDOO\ HVWLPDWHG

t &RVW SOXV IHH FRQWUDFWYV SURYLGH IRU UHYHQXH HTXDO WR FRVWYV LQFXU U HRR ©@X\D PW W HGRT QR® WR YH !
DPRXQW 6LPLOPRQWRDIBWY FRVW SOXV IHH FRQWUDFWYVY DUH ORZ ULVN WR XV VLQFH WKH FRVWYV DQG UHY

&RQVWUXFWLRQ FRQWUDFW FRVW HVWLPDWHV DUH EDVHG SULPDULO\ RQ FRQWUDFWYV LQ SODFH ZLWK VXE
SHUIRUPDQFH RI VXEFRQWUDFWRUV DQG FRVW DQG DYDLODELOLW\ RI PDWHULDOV WHR BHNRMEFIVQW K5 & BW ARV
UHJXODUO\ DV D VLJQLILPFDRW WHKH GUR FLRWIDEE. ®ILW\ R1 RN W AR R YO M FVGLNRXQY RFPGMV@ WIVFMQY HVWLPDWHG SURILW F
PHWKRG DV WKH PRGLILFDWLRQ GRHV QRW FUHDWH D QHZ SHUIRUPDQFH REOLJDWLRQ 8QGHU WKLV PHWKRG
WKH SHULRG WKH DGMXVWPHQW LV LGHQWLILHG 5HYHQXH DQG SURILW LQ IXWXUH SHULRGY DUH UHFRJQL]HC
DQ DQWLFLSDWHG ORVV RQ D FRQWUDFW ZH UHFRJQL]H WKH WRWDO ORVV LQ WKH TXDUWHU LW LV LGHQWLII

2XU WLPLQJ RI UHYHQXH UHFRJQLWLRQ IRU IFRVIW B R FWKIR QV E RIQOW UDIF MQMRHL B EIR) DANGH FKRIQARP BIXFW LR Q FRQ
VDWLVI\ RXU SHUIRUPDQFH REOLJDWLRQV 3D\PHQW WHUPV DQG FRQGLWLRQV YDU\ E\ FRQWZFIFAW SW RS HBWQ/GHH
DFFRUGDQFH ZLWK WKH FRQWUDFW WHUPV ZLWK SD\PHQW GXH LQ GD\V DOWKRXJK FE\K\U K A HGNMWRIFFFDL\QLHR®
FRQWUDFWV JHQHUDOO\ GR QRW LQFOXGH IDHVWIELIQF RQ W XU FIXYMLRPHAR PG RRIHFAVPJ LV IRU FRQYHQLHQFH SXLU
$GGLWLRQXODWLPLQJ RI WUDQVIHU RI RXU VHUYLFHV LV RIWHQ DW WKH GLVFUHWLRQ Rl WKH FXVWRPHU

8QGHU PRVW RI RXU FRQWUDFWYV ZH ELOO FXVWRPHUV RQH PRQWK VXEVHTXHQW WR UHYHQXH UHFRJQLWL
2XU FRQWUDFW OLDELOLWLHYVY FRQVLVW RI DGYDQFH SD\PHQWYV IURP RXU FXVWRPHUV RU ELOOLQJV LQ H[F
([SHQVH &ODVVLILFDWLRQ

:H FODVVLI\ DV SURSHUW\ RSHUDWLQJ H[SHQVHV FRVWVY LQFXUUHG IRU SURSHUW\ WD[HV JURXQG UHQWV
PDLQWHQDQFH DV ZHOO DV DVVRFLDWHG ODERU DQG LQGLUHFW FRVWYV

:H FODVVLI\ DV JHQHUDO DGPLQLVWUDWLYH DQG OHDVLQJ H[SHQVHV FRVWV LQFXUUHG IRU FRUSRUDWH O
LQYHVWRU UHODWLRQV PDUNHWLQJ FRUSRUDWH OHYHO LQVXUDQFH DQG OHDVLQJ SURVSHFWV DV ZHOO DV

6KDUH %DVHG &RPSHQVDWLRQ

:H LVVRKIRUPV Rl VKDUH EDVHG FRPSHQVBRRRRQ VHKDWHY FWMHL/ W23AFWHG VKDUHV” SURILW LQWHUHVW XQ
GHIHUUHG VKDUH DZDUGV DOVR NQRZQ DV UHVWULFWHG VKDUH XQLWV DQG SHUIRUP D QH B VKR HWX IRV VK DU
FRPSHQVDWLRQ EDVHG RQ WKH IDLU YDOXH RI DZDUGV RQ WKH JUDQW GDWH VXFK FRVW LV WKHQ UHFRJQL]F
H[FKDQJH IRU WKH DZDUG 1R FRPSHQVDWLRQ FRVW LV UHFRJQL]JHG IRU HTXLW\ LQVWHKHNKPHXQWUVQRH 2K NVRKUHT
EDVHG FRPSHQVDWLRQ EH FRPSXWHG EDVHG RQ DZDUGV WKDW DUH XOWLPDWHO\ H[SHFWHG WR YHVW DV D L
QHFHVVDQWXEVHTXHQW SHULRGV IHUDIERMR RDW KIRWHHHLWXIURHDMWGIM 1 DQ DZDUG LV YROXQWDULO\ FDQFHOOHG E\
DVVRFLDWHG ZLWK WKH RULJLQDO DZDUG RGDMKMW BOWH RRVYWNKDNYRFHDWBWILRQ@WK VKDUH EDVHG FRPSHQVDV
GHYHORSPHQW DQG UHGHYHORSPHQW DFWLYLWLHYV
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:H FRPSXWH WKH IDLU YDOXH RI UHVWULFWHG VKDUHV WLPH EDVHG 3,8V 37% 3,8VFRPRBQGHUKBUUNGRQKWKI
:H FRPSXWH WKH IDLU YDOXH RI SHUIRUPDQFH EDVHG 3,8V 33% 3,8V° DQG 368V XVLQJ D ORQWH &DUOR PRGH
EDVHOLQH FRPPRQ VKDUH YDOXH LV WKH PDUNHW YDOXH RQ WKH JUD/QWDGXWH\ LW K I8 HEFRWNDRJLN@G-KHHIQW HPBHR WJ U
YRODWLOLW\ LV EDVHG RQ KLIWWRRRRDOVKBOBWLOLW\ RI &237¢

,QFRPB[AV

&237HOHFWHG WR EH WWXKQBWMMWGE BFWLRQY WKURXJK R1 WRRI T R WGIUQ D ULBRIBSREXYXWH PHRGMH D QXPEHU RI RU
RSHUDWLRQDO UHTXLUHPHQWY LQFOXGLQJ D UHTXLUHPHQW WKDW LW GLVWUSEXONH BERA3DVDHQHWWDOORIZILWO DR
IHGHUDO LQFRPH WD[ RQ WD[DEOH LQFRPH WKDW LMW LGILW W B LEXIMCH\D\ VIDRY \ IDWHA[, W KDLUUMHX EE GHKEWHFW2WR IHGHUD:
LQFRPH DW UHJXODU FRUSRUDWH UDWHY DQGIRD\IRRW \EXEUVHODXHWY R ™XDOWHD DY D 5(,7

JRU IHGHUDO LQFRPH WD[ SXUSRVHV GLYLGHQGV WR VKDUHKROGHUV PD\ EH FKDUBHRWHWDL B BWHU R DG ICROQ
RQ &2%¥7FRPPRQ VKDUHV GXULQJ HDFK RI WKH ODVW WKUHH \HDUV ZDV DV IROORZV

) RUWH <HDW/ ( QGHG' HFHP EHU

2UGLQDU\ LQFRPH
/RQJ WHUP FDSLWDO JDLQ
5HWXUQ RI FDSLWDO 2 2

7KH GLYLGHQGY DOORFDWHG WR HDFK RI WKH DERYH \HDUV IRU IHGHUD/OFR@PRRHWLD U B X UBRWIHYI LHIFFKX B H & KC
GLYLGHQGYV SDLG RQ -DQXDU\ DQG ZLWK D UHFRUG GDWH RI '"HFHPEHU DQG UHVSHFWLYH!
UHVSHFWLYHO\

:H GLVWULEXWHG DO IRDEDITTQFRPH LQ DQG DQG DV D UHVXOW GLG QRW LQFXU IHGHUDO LQ

7KH QHW EDVLV RI RXU FRQVROLGDWHG DVVHWY DQG OLDELOLWLEYURQ WM HIHS/KDWYLW K 5 PP RXQHWW ZHIRDS
VKHHW DV RI '"HFHPEHU

:H DUH VXEMHFW WR FHUWDLQ VWDWH DQTKE& RHB 6 Q\QH PR/ RRL® WHIGQ E K WKHWKBINAY VWDWH DQG ORFDO WDI[!
H[SHQVHV DQG SURSHUW\ RSHUDWLQJ H[SHQVHV RQ RX W FRIQ/ RAMGDWIHIBUDWBOHFWQWW RV KRIS/HHU D MROR@W V R Q
EHFDXVH WKH\ DUH LQVLJQLILFDQW

SHFHRMFRXQWLQJ 3URQRXQFHPHQWYV

,Q ODUFK $HVKHVYVXHG JXLGDQFH FRQWDLQLQJ SUDFWLFDO H[SHGLHQWYV IRU UHIHUHQFH UDWH UHIRUP U
7KH JXLGDQFH LV RSWLRQDO DQG PD\ EH HOHFWHG RYHU WRPH DV HHGMHQHAB WRWHSE 8 |RUP H[BW GY HQMWH W R A
IURP UHIHUHQFH UDWH UHIRUP DV GHEW PRGLILFDWLRQV DV RSSRVHG WR H[WLQJXLVKPHQWYV DQQHMHNGLIHHDF
IXWXUH /,%25 LQGH[HG FDVK IORZV WR DVVXPH WKDW WKH LQGH[ XSRQ ZKLFK IXWXUH KHGJHG WUDGQ@$BPWERW
WKH KHGJH DFFRXQWLQJ H[SHGLHQWV SUHVHUYHV WKH SUHVHQWDWLRQ RI GHULYDWLYHV FRQVLVWHQW ZLWk
FRXQWHUSDUWLHYVY WR WUDQVLWLRQ FHUWDLQ LQWHUHVW UDWH VZDS DJUHHPHQWYV IURP /,%25 WR 62)5 LQ F
JXLGDQFH IRU FKDQJHV LQ WKH FULWLFDO WHUPV RI WKH KHGJLQJ UHODWLRQVKLSY GXH WR UHIHUHQFH UDW

J)DLDOXH OHDVXUHPHQWYV

$FFRXQWLQJ VWDQGDUGYV GHILQH IDLU YDOXH DV WKH H[LW SULFH RU WKH DPRXQW WKDW ZRXOG EH UHFH
EHWZHHQ PDUNHW SDUWLFLSDQWYV DWHRVWIXHGPHBWXDE PR (W VEDBMCH. VK D KLHUDUFK\ IRU LQSXWV XVHG LQ PHL
LOQSXWYV DQG PLQLPLJHV WKH XVH RI XQREVHUYDEOH LQSXWV E\ UHTXLULQJ WKDW WKH PRVW REVHUYDEOH LQ
XVH LQ YDOXLQJ WKH DVVHW RU OLDELOLW\ GHYHORSHG EDVHG RQ PDUNHW GDWD REWDLQHG IURP VRXUFHV
IDFWRUV PDUNHW SDUWLFLSDQWY ZRXOG XVH LQ YDOXLQJ WKH DVVHW RU OLDELOLW\ GKI KQR B B G FKD \RH GV X $if
EURNHQ GRZQ LQWR WKUHH OHYHOV /HYHO LQSXWV DUH TXRWHG SULFHV XQDGMXVWHG LQ DFWLYH PDUNH
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OLDELOLWLHV /HYHO LQSXWV LQFOXGH TXRWHG SULFHV IRU VLPLODU DVVHWYV RU OLDELOLWLHYV LQ DFWL
LQSXWV RWKHU WKDQ TXRWHG SULFHV WKDWHDWH RE\GHLWHFMAH RRWU LWIGH IDVFVWOA RVQGL O-EMHDA WL QS XWYV DU
&DWHJRUL]IDWLRQ ZLWKLQ WKH YDOXDWLRQ KLHUDUFK\ LV EDVHG XSRQ WKH ORZHVW OHYHO RI LQSXW WKDW

S5HFXUULQJIDXH ®GHDVXUHPHQWYV

:H KDYH D QRQ TXDOLILHG HOHFWLYH GHMXVWHHGY ARPG HFRIWIWDILRQPSHIEEQURWIRI RXU PDQDJHPHQW WHDP WKD\
SDUWLFLSDQWY WRRIHVHKHY X5 PRRSHQVDWLRQ RQ D SUH WD[ EDVLV DQG UHFHLYHWR WHDTHEHRBEHIHG UH W XQURQQRK
GHIHUUHG FRPSHQVDWLRQ ZHUKHHDVYVHBMOHKIROQOGWIKH BROBD @ODQ FRPSULVHG SULPDULO\ RI PXWXDO IXQGV DQG
SDUWLFLSDQWY DUH PHDVXUHG DW IDLU YDOXH RQ D UHFXUULQJ EDVLVY RQ RXU FRQVROLGDWHG EDODQFKHVK
EDODQFH RI WKH SODQ ZKLFK ZDVPIXOD@OLMR@@DOHBES WRWEREHGPLOOLRQ®V RI '"HFHPEHU DQG LV LQFOXGH
H[SHQVHVY DQG RWKHU DVVHWV QHW" RQ RXU FRQVROLGDWHG EDODQFH VKHHWYV DKHRIR B \& WA K D Q LIDEE IQILQN\ LER
LV DGMXVWHG WR IDLU YDOXH DW WKH HQG RI HDFK DFFRXQWLQJ SHULRG EDVHG RQ WKH IDLU YDOXH RV HKWKH
DVVHWYV RI WKH SODQ DUH FODVVLILHG L QZ/KLY®H WHRW WRIKGJ IO L D EX D@ MWH KV HFWDWAKNMLHG LQ /HYHO RI WKH IDLL

7KH IDLU YDOXHV RI RXU LQWHUHVW UDWH GHULYDWLYHY DUH GHWHUPLQHG XVLQJ ZLGHO\ DFFHSWHG YDO
Rl HDFK GHUKYBWIQDO\VLY UHIOHFWV WKH FRQWUDFWXDO WHUPV RI IWKHH XGOWHM REWHY M D E DQIFOXGN QW \E B M HGH L
PDUNHW GDWD DQG LPSOLHG YRODWLOLWLHYV LQ VXFK LQWHUHVW UDWHYV :KLOH ZH GHWHUPLQHG WKDW WKH
KLHUDUWKN FUHGLW YDOXDWLRQ DGMXVWPHQWY DVVRFLDWHG ZLWK RXU LQWHUHVW UDWH GHULYDWLYHV XWIL
GHIDXOW +RY¥YHHUWFHPEHU DQG ZH DVVHVVHG WKH VLJQLILFDQFH RI WKH LPSDFW RI WKH FUHGLW *
GHWHUPLQHG WKDW WKHVH DGMX$W PHQOMN\X QWU IZ ) BWWHU® L LHFG QWK DW RXU LQWHUHVW UDWH GHULYDWLYH Y
KLHUDUFK\

7KH FDUU\LQJ YDOXHV RI FDVK DQG FDVK HTXLYDOHQWYV UHVWULFWHG FDVK DFFRXQWY UHFHLYDEOH RW
H[SHQVHV DUH UHDVRQDEOH HVWLPDWHY RI WKHLU IDLU YDOXHV EKHDEVH RD OWHY VRIRRIXW AW KV MWL QH VU R F WIK
ZHUH EDVHG RQ WKH GLVFRXQWHG HVWLPDWHG IXWXUH FDVK IORZV Rl WKH ORDQV FDWHJRUL]HG ZLWKLQ /H"
UDWHV IRU ORDQV ZLWK VLPLODU PQ & XWK W HN W DRIDBVFGH BR WK TXD\® VYWV LQFOXGH VFKHGXOHG SULQFLSDO D¢
LQ 1RWH ZH HVYWLPDWHG WKH IDLU YDOXH RI RXU XQVHFXUHG VHQLRU QRWHY EDVHG RQ TXRWHG PDUNHW
HVWLPDWHG WKH IDLU YDOXH RI RXU RWKHU GHEW EDVHG RQ WKH GLVFRXQWHG HVWLPDWHG IXWXUH FDVK SI
WKH GLVFRXQW UDWHV XVHG DSSUR[LPDWH FXUUHQW PDUNHW UDWHV IRU ORDQG WKH BRXI\P RW B & O RW X DIHWG
VFKHGXOHG SULQFLSDO DQG LQWHUHVW SD\PHQWYV )DLU YDOXH HVWLPDWHY DUH PDGH DV RI D VSHFLILF SR
MXGJIJPHQW

JRU DGGLWLRQDO IDLU YDOXH LQIRUPDWLRQ UHIHU WR 1RWH I RRULQQWHWWH QW WHDAWHH YAHRO HND WLIRWHIY IRU
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7KH WDEOH EHORZ VHWV IRUWK RXU ILQDQFLDO DVVHWYV DQG OLDELOLWLHV DFFRXQWHG IRU DW IDLU YDO>
XVHG LQ PHDVXULQJ WKHLU UHVSHFWLYH IDLU YDOXHV XQGHU DSSOLFDEOH DFFRXQWLQJ VWDQGDUGV LQ WK

6LJ QULIFDQW
4 XRMG 3UFHV 1Q 8 QREVHUYDE®!
$ FWYH O DUNHW IRU 6L) QULFDQAR WHU ,QBXW
' HVFUSWRQ ,GHQWFDGE WHW / HYHO 2 EVHYDE®! ,QSXW / HYHO / HYHO 7RWO

"HFHPEHU
$VVHWV
ODUNHWDEOH VHFXULWLHYV LQ GHIHUUHG FRPSHQVDWLRQ SODQ
0XWXDO IXQGV 2 2
2WKHU 2 2
,QWHUHVW UDWH GHULYDWLYHYV 2 2
7RWDO DVVHWV 8
/LDELOLWLHYV
"HIHUUHG FRPSHQVDWLRQ SODQ OLDELOLW\ 2 2

'"HFHPEHU
$VVHWYV
ODUNHWDEOH VHFXULWLHV LQ GHIHUUHG FRPSHQVDWLRQ SODQ
OXWXDO IXQGV 2
2WKHU 2
2WKHU PDUNHWDEOH VHFXULWLHV 2
,QWHUHVW UDWH GHULYDWLYHV 8
7TRWDO DVVHWYV 2
ILDELOLWLHYV
'"HIHUUHG FRPSHQVDWLRQ SODQ OLDELOLW\ 2 2
,QWHUHVW UDWH GHULYDWLYHV 2 2
7TRWDO OLDELOLWLHV 2 2

N NONN

,QFRIGHG 1Q \WH @QH HQIMBIG 3SUHSDIG H SHQVHY DQG RKHUDWHW  GHWRQ RXUFRQVREEDIMG EDDQFH VKHHW
,QFRGHG 1Q \WH @H HQMBIG > RKHUMEIDHY  RQ RXUFRQVRIEDWG EDOQRH VKHHW

BURSHUWLHV 1HW

2SHUDWLQJ SURSHUWLHVY QHW H[FOXGLQJ SURSHUWLHV KHOG IRU VDOH FRQVLVWHG Rl WKH IROORZLQJ

' HFHP EHU

/IDQG
%XLOGLQJV DQG LPSURYHPHQWYV
/HVSFFXPXODWHG GHSUHFLDWLRQ

2SHUDWLQJ SURSHUWLHV QHW

2XU SURSHUWLHV KHOG IRU VDOH LQFOXGHG

t DV Rl '"HFHPEHU WKUGIHWD FHQWHU VKHOO SURSHQWD H\) ZXK LLRKIAKWHREHE \B DQ G WHWIMHLHV/GWDNVKURXJIK D QHZ
YHQWXUH RQ -DQXDU\ DQG
t DV RI 'HFHPEHU +RUQEDNHU SRDGQL® ORRQD \ZKRW HVDOH GDWD FHQWHU LQYHVWPHQW WKDW ZH VI
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7KH WDEOH EHORZ VHWV IRUWK WKH FRPSRQHQWY RI DVVHWYV FODVVLILHG DV KHOG IRU VDOH RQ RXU FRQVR!

' HFHP EHU

BURSHUWLHV QHW
"HIHUUHG UHQW UHFHLYDEOH
'"HIHUUHG OHDVLQJ FRVWV QHW 2
,QWDQJLEOH DVVHWV RQ SURSHUW\ DFTXLVLWLRQV QHW 2
$VVHWYV KHOG IRU VDOH QHW

'"LVSRVLWLRQV DQG 'LVFRQWLQXHG 2SHUDWLRQV

2Q -DQXDU\ ZH VROG +RUQEDNHIWSRQIGDL® XD IRVOMD YKROHVDOH GDW P IFGH@VRIQU U BNDM @WRERY W Q HR

PLOOMKRY SURBHWMHBSDUDWH UHSRUWDEOH VHIJPHQW LV UHSRUWHI GV BHOH LEHDR 75 V¥ MR MRIUQXIE W YRR IS B BWH B /YR
GLVFRQWLQXHG RSHUDWLRQV RQ RXU FRQVROLGDWHG VWDWHPHQWYV RI RSHUDWLRQV DQG LWV RSHUDWLQJ D
WKRXVDQGYV

) RUWH <HDW/ ( QGHG' HFHP EHU

5HYHQXHV IURP UHDO HVWDWH RSHUDWLRQYV

3URSHUW\ RSHUDWLQJ H[SHQVHV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ DVVRFLDWHG ZLWK UHDO HVWDWH2RSHUDWLRQV

*DLQ RQ VDOH RI UHDO HVWDWH 2 2
'LVFRQWLQXHG RSHUDWLRQV

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHV
&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHV

2Q '"HFHPEHU ZH \LROOGH DWZRDVOD FHQWHU VKHOO SURSIH QWD H\D VB GL RQWKM DQJY HJ D W P LOWR KU VA & M)l
LOQWHUHVW LQ WKH SURSHUWLHY WKURXJK 4XDUN -9 //& 34XDUN’ D QHZO\ IRUPHG L\DRALKDWH Y W QI W R PR \CPOMIR
DFFRXQW IRU RXU LQWHUHVW LQ WKH MRLQW YHQWXUH XVLQJ WKH HRXUMWR RPIMWEHRG BRQRY BORKIQOML@IQ DY GHVFI

'"HYHORSBHQWYLWLHV

,Q ZH SODFHG LQWROMHIRQ WVH XOLWBHHBWGIHY HORSHG SURSHWIUXDUHY IBE® LQ DROHHSDM VR RPUBRIWLRW RO SL
'"HFHPEHU MHXB@RSHUWLHYV XQGHU G H YWHABDSPHICDD ON QRFSOHXUELWQPUR QDO SURSHUWERHY O WK@ W TZHD BN WH R vV

'LVSRVLWLRQV

2Q -XQH ZH VROWBUWYRDVID FHQWHU VKHOO SURISIHQWD H\D VB GL RQWKH DQJY HJID W H SO® SRIQ WD \Q GDIDHK\M [
LOQWHUHVW LQ WKH SURSHUWL HY W KUW& XK5% &3 HHZO\ IRUPHG MRLQW YHQWXUH 2XU SDUW QIHUWIHY MAKWM MR
PLOOWRDFERXQW IRU RXU LQWHUHVW LQ WKH MRLQW YHQWXUH XVLQJ WKH HT X HWR PRIV K Q@ R R RUIDFFHR X Q Ll

2Q 'HFHPEHU ZH VROG D SURSHUW\ WKDW ZDV SUHYLRXVO\ UHPRYHG IURP VRU®DER QUR®GRW B EQDRXD]
R PLOOLRQ

'"HYHORSBHQWYLWLHV

,Q ZH SODFHG LQWR VAXDNUARHHHWWAO\ GHYHORSHG SURSHUWLHV
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'LVSRVLWLRQV

2Q 2FWREHU ZH IMROSUB Y /DIVOD FHQWHU VKHOO SURISIHQWD HED V B GL RQWXH DQJY HJ D W P LDIOR RQU MY & DG
LQWHUHVW LQ WKH SURSHUWL HY W K/&R X% (Y8 B8 ®2QHZ0O\ IRUPHG MRLQW YHQWXUH 2XU SDUW QIHQUWIHY MAKWM NUFRL
PLOOWMRQRFERXQW IRU RXU LQWHUHVW LQ WKH MRLQW YHQWXUH XVLQJ WKH HT X HWR PRIVPK Q G2 R RWDFIFHR X Q QVLLF

'"HYHORSBHRQWYLWLHV

,Q ZH SODFHG LQWROOHIRYQ WH XDQHZEBHG®HYHORSHG SURBKHDWH HNHW LQ WIS ORRBSHRIDWLRQDO SURSEH
VTXDUH IHHW LQ D UHGHYHORSHG SURSHUW\

,Q WKH WKLUG TXDUWHU RI ZH FRQFOXGHG WKDW ZH QR ORQJHU KN BFUWHWX &/\R EHHYBIORBID LYH B SHQ WR !
SUHYLRXVO\ LQFXUUHG SUH GHFNIH®DRSPHQW FRVWYV RI

/HDVHV
/HVVBUUDQJHPHQWYV

:H OHDVH UHDO HVWDWH SURSHUWLFN SRRSHUW HiGY S/Q 8 DADW D REIHRKAHHH \CKHIOOHW W@RFWREDGVSDOWLRY D S
YDULRXV H[SLUDWLRQ GDWHV 2XU OHDVH UHYHQXH LV FRPSULVHG Rl IL[HG OHDVH UHYHQXH LQFOXGLQJ FR
DQG DPRUWL]DWLRQ Rl OHDVH LQFHQWLYHV DQG DERYH DQG EHORZ PDUNHW OHDVH LQWDQJLEOHV DQG YD
DQG RWKHU UHYHQXH IURP WHQDQW V 7W KDWMDEW i FEW Q R[ZH & HW\G HRU WIKDRMW FRPSRVLWLRQ RI OHDVH UHYHQXH |
WKRXVDQGV

) RUWH <HDW/ ( QGHG' HFHP EHU

/ HDVH LHYHQXH

JL[HG
O9DULDEOH

([ FOGHV GDVH UHYHQXH ILRP. QVFRQUIDXHG RSHIDMRQY R Z KIFK P 1GRQ P I@RQ DG P IGRQZ DV IIf HGDQG P l@RQDQG P @RQZ DV YDUDE®! IRU DQG
UAVSHRAYHO

$ VLIQLILFDQW FRQFHQWUDWLRQ RI RXU OHD\ZH W HDH@HE | LR FRRQUVE R X 1DV VR S\HHDWQLVR QW K 8 86 * DIQIEA.@X G L QR
RXU WRWDO OHDVH WRAYHQXH. QDQG DQGLQ RI RXU IL[HG OHDVH UHYHQXH 2XU OHDVH UHYHQXH IURP WKH 8
IURP SURSHUWLHV LQ WKH )RUMFNEDGQH RAIF&RY D VERLQ G JILRUW KHIBMRIFHIHQVH ,7° UHSRUWDEOH VXE VHIPHQW

JLIHG FRQWUDFWXDO SD\PHQWYV GXH XQGHU RXU SURSHUW\ OHDVHV ZHUH DV IROORZV LQ WKRXVDQGYV

$VR ' HHP EHU
<HDU( QGQJ ' HFHP EHJ 2 SHDWQ) GDVHV 6 DBV WSH GDVHV

7KHUHDIWHU

7RWDO FRQWUDFWXDO SD\PHQWYV
/HVSPRXQW UHSUHVHQWLQJ LQWHUHVW
1HW LQYHVWPHQW LQ VDOHV W\SH OHDVHV




&RUBRWDWM 2 11 LFH 3 IRSHUAHV 7 UKMADQG 6 XEVIGIDUHY
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/HVVEBHUDQJHPHQWYV

$V Rl '"HFHPEHU RXU EDODQFH NIKMHHWR QQAFRDNGHGN RI XVH DVVHWY DVVRFLDWHG SULPDULO\ ZLWK OD

WKDW ZH DUH7RSHUD@WE @HDVHY KDYH ORQJ GXUDWLRQV ZL\WB WH AWERDQVQ H IFIOXB\L @D 8 PWBVO L REF RRISEVHLR Q V
ULJKW RI XVH DVVHWV LQFOXGHG

t

t
t

PLOOLRQ IRU ODQG LQ D EX\SLGHB/D/P B DXUQMSHHNVAHNQ W K ¥ EEHIKVRORQ H & RIPS MRLQW YHQWXUH ZLWK UHPDLWI
\HDUV DQG RSWLRQV WR UH QHD URUWKD WGZGHUMLRRWOLQFOXGHG LQ WKH WHUP XVHG LQ GHWHUPLQLQJ Wk

PLOOLRQ IRU ODQG XQ GLFWHOSIURS R BWHK EIQUIMDR (R |' W&z XIBVHHN ZLWK UHPDLQLQJ WHUWNURI DSSUR[LPDWHO\

PLOOLRQ IRU ODQG XQGHUO\LQJ D SDUNLQJ JDUDJH LQ %DOWLPRUHDONUDQ BQIEQ XRSIILR D WVHRDY H QAHRAV KR U
ZDV LQFOXGHG LQ WKH WHUP XVHG LQ GHWHUPLQLQJ WKH DVVHW EDODQFH

PLOOLRQ IRU ODQG LQ D UHVHDUFK SDU N XQHIRGI/HWH BR X NK $EVR DUBEPEDNMHE B MRLQW YHQWXUH DOO RI
SDLTKHVH OHDVHV KDG UHPDLQLQJWRIUDWUNDQJILQJ IURP

PLOOLRQ IRU GDWD FHQWUWIRGD ZH W R B KRHRAR) L 9DQEHD@ RSWLRQ WR UHQHYH R HVIKYW GG UW LERW Q. Q F O
XVHG LQ GHWHUPLQLQJ WKH DVVHW EDODQFH DQG

PLOOLRQ IRU RWKHU ODQG XQGHUO\LQJ RSHUDWLQJ SURSHUW WZRHD RXW ZRWW OHPBIHQ®Q & RUHMADRI| B
WKH UHQW RQ ZKLFK ZDV SUHYLRXVO\ SDLG

7KH WDEOH EHORZ VHWV IRUWK RXU SURSHUW\ ULJKW RI XVH DVVHWY DQG SURSHUW\ OHDVH OLDELOLWLH)\

$VRI' HHP EHU

/ HOVHV YDMQFH 6 KHHW RFDWRQ

5LJKW RI XVH DVVHWV

2SHUDWLQJ OHDVHV 3URSHUW\ 3URSHUW\ RSHUDWLQJ ULJKW RI XVH DVVHWYV
JLQDQFH OHDVHV 3URSHUW\ BUHSDLG H[SHQVHVY DQG RWKHU DVVHWV QHW

7RWDO ULJKW RI XVH DVVHWYV

/HDVH OLDELOLWLHYV
2SHUDWLQJ OHDVHV 3URSHUW\ 3URSHUW\ RSHUDWLQJ OHDVH OLDELOLWLHV

$V Rl '"HFHPEHU RXU RSHUDWLQJ OHDVHV KDG D ZHLJKWBG\D PREGDD HZ HHADON QG QY6 K DV H RRH-MAR RQ M B

SUHVHQWY RXU WRWDO SURSHUW\ OHDVH FRVW LQ WKRXVDQGV

) RUWH <HDWY/ ( QGHG' HFHP EHU

/ HDVH FRW 6\VIWP HQARI 2 SHDARQV / RFDWRQ
2SHUDWLQJ OHDVH FRVW
BURSHUW\ OHDVHV IL[HG B3URSHUW\ RSHUDWLQJ H[SHQVHV
3URSHUW\ OHDVHV YDULDEOH B3URSHUW\ RSHUDWLQJ H[SHQVHV

JLQDQFH OHDVH FRVW

$PRUWL]DWLRQ RI SURSHUW\ ULJKW RI XVBURBHUMNY RSHUDWLQJ H[SHQVHV

7KH WDEOH EHORZ SHRARW RQWVRSBKHK WY OHDVH SD\PHQWY RQ RXU FRQVROLGDWHG VWDWHPHQWYV RI FDVK IORZ\

) RUWH <HDWY ( QGHG' HFHP EHU

6 XSSEP HORCFDVK I&Z LQIRWP DARQ

&DVK SDLG IRU DPRXQWYV LQFOXGHG LQ WKH PHDVXUHPHQW RI OHDVH OLDELOLWLHYV

2SHUDWLQJ FDVK IORZV IRU RSHUDWLQJ OHDVHV
JLQDQFLQJ FDVK IORZV IRU ILQDQFLQJ OHDVHV 2
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3D\PHQWYV RQ SURSHUW\ RSHUDWLQJ OHDVHV ZHUH GXH DV IROORZV LQ WKRXVDQGV

<HDU( QGIQU ' HFHP EHU " HFHP EHU

7TKHUHDIWHU
7RWDO OHDVH SD\PHQWYV
/HV$PRXQW UHSUHVHQWLQJ LQWHUHVW

/HDVH OLDELOLW\

5HDO (VWDWHQ\RKXQWV9

&RQVROLGDWHG 5HD H QWWXIUWN -RLQW 9

7KH WDEOH EHORZ VHWV IRUWK LQIRUPDWLRQ DV RI '"HFHPEHU SHUWDLQLQJ WR RXU LQYHVWPHQWYV

GROODUV LQ WKRXVDQGV
" HEHP EHU
1RP 1QDO 7RO ( OFXP EHHG
( QI " DM$FTXILHG 2 Z QHUKIS |/ RFDARQ $WHWV $WHNV 7REQ IDEIOMY 0 RUFDIH' HEW

/: BHGVWRQH &R/P&DQ\ +XQWV§QOBEBPD
6WHYHQV ,QYHVWRUV //& i DVKLQJWRQ ' & 2 2
0 6TXDSMVRFLDWHYV //& &ROOHJH 3DUN ODU\ODQG

( [ FOGHV DP RXQN HIP IQDWMG 1Q FRQURIEDIRQ
$VAVPXWHG EHBZ  Z H IXQG DOFDSMIGHTXILHP HQW 2 XUSDUHUUHFHYHY GVMEXUIRQY R WH I P LORQ R DQQXDCRSHUIMY) FDVK 182 V DQG Z H UHFHYH WH UHP DIGGHU

(DFK RI WKHVH MRLQW YHQWXUHY DUH HQJDJHG LQ W KHHGHRY®\ORGIPGIMWH DWQIGHR $HM B WQLVR ¥ HRQ W K D B VHE MVDXN H :
PRVW VLIJQLILFDQWO\ LPSDFW WKHLU DFWLYLWLHYV LQFOXGLQJ GHYHORSPHQW OHDVLQJ DQG PDQDJHPHQW F
REOLJDWLRQ WR IXQG WKH DFWLYLWLHV RI WKH YHQWXUHV WR WKH H[WHQW WKDW WKLUG SDUW\ ILQDQFLQJ
YHQWXUHV

t IRU BHGVWRQH &RP&SDDN DQWLFLSDWH IXQGLQJ FHUWDLQ LQIUDVWRXPWKRE ARMVKG LXQS W RFI PHGLPEW HRUH V
E\ WKH &LW\ Rl +XQWVYLOOH DV G LW KY\GVHG YIXQ KO LRQLIRWWHVKH &LW\ WKURXJK '"HFHPEHUDOVR HWRHRVQ @
DGGLWLRQDO GHYHORSPHQW FRVWVYV WKURXJK HTXLW\ FRQWULEXWLRQV WR WKH H[WHQW RUKDON RVKLQGLS Pk
XSRQ IRUPDWLRQ DQG LV QRW UHTXLUHG WR PDNH QRU KDV LW PDGH DGGLWLRQDO HTXLW\ FRQWULEXWL
DQG DFFUXHG LQWHUHVW FXP X 0D WY R SW SN B B YWHVEX BS/L RID O FXPXODW IRGH RSUH LHQUHVGV H 8 WS
RXU LQYHVWHG FDSLWDO ¥ UGWHYWHEI FDSL\WDOWRG G D @\RUXI\P DIQUARQ B XUH $ REMOIBUWQHU KDV WKH ULJH
DFTXLUH LWV LQWHUHVW IRZH FLAD Y B DIX W KOH FRIUWG F@LOQMAHRIHR XYW DSVD U W@HHWP DEOH QRQFRQWUROOLQJ LQWH
FRQVROLGDWHG EDB X@FH WKKIHH WIJIKW W R 10 ETOW K B HR/ X\ D5 U VIQH YDIQ X H XISRQWWRE H GIDW RIHFHELU IR WHHFERMQIW R1 D
FRPPHQFHPHQW WKUH\KR®R® RITXDUH IHHW RU 0DUFK WKH SUR MH BW LKRDEG VOTRKOLIHHY HISHBVS B U R RIP\DWVUHCRW L
"HFHPEHU 2XU SDUWQHU KDV WKH ULJKW WR UHFHLYH VRPH RU DOO Rl WKH FRQVLGHUDWLRQ IRU Wi

t IRU 6WHYHQV ,QYHVWRUV //& QHW FDVK IORZV Rl WKLV HQWLW)\ ZLOO EH GLVWULEXWHG WR WKH SDUWQH
FDSLWDO SUR UDWD UHWMXSHF RILWH K GODMEQSUNTHUUHG UHWXWR V WIRQXGY D Qr® WKBJEDODIQFY MR RXU SDI
UHWXUQ KXUGOHV 2XU SDUWQHUV KDYH WKH ULJKW WR UHTXLUH XV WR DFTXLUH VR If RV DI® W KW KBILW
SDUWQRBWHUHVW DV UHGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWYV LQ WKH PH]]DQLQH VHFWLRQ RI RXU
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FRQVROLGDWHG EDB D@FH RXKHIBWYWQHUY HDFK KDYH W K/HLQMW KWHW® \D DX LD HUHDFEXRIWEHHIL Q QLQJ LQ 'HFHF
UHFHLYH VRPH RU DOO Rl WKH FRQVLGHUDWLRQ IRU WKH DFTXLVLWLRQ RI WKHLU LQWHUHVWV LQ WKH IRU

t IRU 0 6TX¥DVURFLDWHY //& QHW FDVK IORZV RI WKLV HQWLW\ DUH GLVWULEXWHG WR WKH SDUWQHUV DV IRC
FRQWULEXWLRQV XVHG WR IXQG LQIUDSYWHIXRW X GHUFRWANAQ V D Q&K H BHIUMDIHBERQWULEXWLRQV XVHG WR I1XQ(
UHWXUQV DQG FDSLWDO DFFRXQWY DQG WRHVLEBKPE FEHRXQWY GLVWULEXWHG

:H GLVFORVH WKH DFWLYLW\ Rl RXU UHGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWV LQ 1RWH
8QFRQVROLGDWHG 5HDOQWWWDKMWH -RLQW 9

7KH WDEOH EHORZ VHWV IRUWK LQIRUPDWLRQ SHUWDLQLQJ WR RXU LQYHVWPHQWY LQ XQFRQVROLGDWHG
WKRXVDQGV

&DUY LQJ 9DHRI ,QYHWR HQWDV RI

1RP IQDO 1XP EHURI HPERY
(W " DM$FTXILHG 27 QHUIKIS 3URSHAY
%5(,&237& -9 /&
4XDUN 2
%5( &237
%5( &237

FOGG P IGRQ UHSRUMG 1Q 3, QYHWE HOAQ XQFRQURTEDMG UHDCHRAM RIQAWHQWUAY DQG P LGRQIRUIQYHE HQIV Z M GH IFMEDDIQRHY UHSRUMG 1Q *RWHUIDELOMH  RQ RXUFRQURIEDMG
EDDQRH VKHHW

2 XUIQVHWE HQAQYE ( &237  Z DV BZ HAWDQRXUVKDUH Rl WH IRIQAYHQXUHIY HTXIW E\ PIGRQDVR ' HHP EHU DG PIGRQDVR' HHPEHU GXH\R D QUIHIHGAH ERITHHQ
RXUFRWIEDMY DQG RXUVKDUA Rl WH NRIQAYHQMUHIY XQEHUBIQ) HTXIW IQ IW GHVDWHW : H UHFRI QI H DAYV HQIW \R RXUVKDUH R WH IRIQAYHQXUHIY HDUQIQJV DQG GWHY UHVXEY 1URP \KLY EDVIV
GULIHHQH IQWH XQEHBIQ) DWHW R \KH IRQAHQMUH

7KHVH MRLQW YHQWXUHYV RSHUDWH WULSOH QHW OHDVHG VLQUQ K MDH QIDVQKY UG-DIW D G- MVERMM K/ HWHIH I B LRWR $H QWL

t %5( &237 ZDV IRUPHG LQ ZKHQ DV GHVFULEHG IXUQWHUWYRUREHUWEZHWRQG LOHMWHDLLKMME IDQ WKH SURSH
YHQWHWBLVFXVVH® EHORRLQW YHQWXUH WIFFXR 8HGWLA D QUKIWRIXR®DDOWUDQVDFWLRQ FRPSOHWHG RQ 'HFHF

t %5( &237 ZDV IRUPHG LQ ZKHQ DV GHVFULEHG IXUQWHUWYRUREHUWEZHWRQG LOHWMHILKMME IDQ WKH SURSH
YHQWXUH DQG

$ 4XDUN ZDV IRUPHG LQ ZKHQ DV GHVFULEHG I RUW KWWY RORGRIW W L H ¥ HD QREQUEHIMDULKHE IDQ WKH SURSHUWLE
YHQWXUH

:H FRQFOXGHG WKDW WKHVH MRLQW YHQWXUHY DUH YDULDEOH LQWHUHVW HQWLWLHY 8QGHU WKH WHUPV R
LQYHVWPHQWY DQG RXU PD[LPXP H[SRVXUH WR ORVVHV LV OLPLWHG WR RXU LQYHVWPHQWY VXEMHFW WR F|
SURSHUWHHMWXUH RI RXU LQYROYHPHQW LQ WKH DFWLYLWLHYV RI WKH MRLQW Y HOPWX UW VG RHAR QRARPW FJ B UM DRW |

H SUHYLRXVO\ DOVRQRZDHIEV I LR *3MPWRHUVKLS //& 3* &237° DQ XQFRQVROLGDWHG WREOW Y FEQYWHIK W
SURSHUWLHV LQJ1RYMXK HRQQWFHPEHU ZH VROG WKURXJIKIRX b UQMHBHWUWD QQDWWH RRQARSHUWLHY DQG D
RZQHG WKURXJK:H, &RBHLYRGOOLRQ LQ SURFHH®\D D@GDLQWHUHVW LQ WKH //BYGVHNRRIGLIHEEG HPIMIOQL RQ RQ V
WKHVH LQWHUHWWY GLW2RDYHG XSRQ FRPSOHWLRQ RI WKHVH WUDQVDFWLRQV



&RUSRWDWM 2 [1IFH 3 UIRSHUAHV 7 UXMADQG 6 XEVIGIDUHV
1 RWMV R & RQVROGDWG ) LODQFLDOS VWP HOW & RQWOXHG
,QWDQ BVE/IWYV RQ 3WURTSHWWWLRQV

,QWDQJLEOH DVVHWYV RQ SURSHUW\ DFTXLVLWLRQV FRQVLVWHG RI WKH IROORZLQJ LQ WKRXVDQGV

' HFHP EHU ' HFHP EHU
* IRW &DWY 1QJ $ FFXP XOWG 1HW * IRW &DWY 1QJ $ FFXP XOWG 1HW
$ P RXQW $ P RUA DWRQ &DUY 1QJ $ P RXQW $P RXQW $ P RUN DWRQ &DUY 1QJ $ P RXQW
,Q SODFH OHDVH YDOXH

7THQDQW UHODWLRQVKLS YDOXH
$ERYH PDUNHW OHDVHYV
2WKHU

$PRUWL]DWLRQ RI LQWDQJLEOH DVVHWV RQ SURSHUW\ DFTXLVLWLRQW LORR KA Q\YPQOI0LRDQA® G L F DGR @ KHK
DSSUR[LPDWH ZHLJKWHG DYHUDJH DPRUWL]DWLRQ SHULRGV Rl WKH FRXWH JRIEH\D § WWJ HODW. RQ/R K B XD © P L
OHDVMHYH \HDQ® RWKHDUXH DSSUR[LPDWH ZHLJKWHG DYHUDJH DPRUWL]DWLRQ §HULHRIEK KR H \D/OICP RW W& HD F R W\A
DPRUWL]DWLRQ DVVRFLDWHG ZLWK UHDO HVWDWH RSHUDWLRQV OHDVH UHYHQXH DQG SURSHUW\ RSHUDWLQ.
\HDUV LVPLOOLRQ IRUPLOOLRQ IRUPLOOLRQ IRUPLOOLRQ IRU DIRG

,QYHVWLQJ SHFHLYDEOHYV

,QYHVWLQJ UHFHLYDEOHV FRQVLVWHG RI WKH IROORZLQJ LQ WKRXVDQGYV

' HFHP EHU

1RWHV UHFHLYDEOH IURP WKH &LW\ RI +XQWVYLOOH
2WKHU LQYHVWLQJ ORDQV UHFHLYDEOH
$PRUWL]JHG FRVW EDVLYV

$OORZDQFH IRU FUHGLW ORVVHV
,QYHVWLQJ UHFHLYDEOHV QHW

7KH EDODQFHV DHERFFHXKQE AWQGNHHUHYWWI RF BIOYDREADHD FH IRU FPUKOG®LW @ RVVRIVHRHPEHU PLOOLRQ®YV RI '"HFHPEH

2XU QRWHV UHFHLYDEOH IURP WKH &LW\ Rl +XQWVYLOOH |IXQBHMGYVMOR Q B VARIPSEMIXLLIHWVE R N QW XLUOH F R @ € HIFRMLHR
UDWH RI 7KHVH QRWHYV DQG WKH DFFUXHG DQG XQSDLG LQWHUHVW WKHUHRQ ZKLFK FRPSRXQGV DQQXDOO\ R
SURSHUWLHY GHYHORSHG E\ WKH MRLQW YHQM KUMQWK W@ WRWNY WBH GHYEMQ X HU YOLFH YWQ D FHUWDLQ LQFUHPEH
UHTXLUHG WR LVVXH ERQGV WR UHSD\ WKH QRWHV DQG WKH DFFUXHG DQG XQSDLG\H@PWMUHRW WKH GDRWH (VP
H[SLUDWLRQ RI WKH WD[ LQFUHPHQW GLVWULFW FRPSULVLQJ WKH GHYHORSHG SURSHUWLHV LQ

2XU RWKHU LQYHVWLQJ ORDQV UHFHLYDEOH DV RI '"HFHPEHU WR  DRDG @D MWQW R QAHWADLP WHY UDQJLQJ IURP

7KH IDLU YDOXH RI WKHVH UHFHLYDEDGULRI)N DSBURHERAPWHORLOOLR@GV RI '"HFHPEHU
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BUHSDLG ([SHQVHYV $VQ® V¥ W KHHUW

B3UHSDLG H[SHQVHVY DQG RWKHU DVVHWV QHW FRQVLVWHG RI WKH IROORZLQJ LQ WKRXVDQGV
' HFHP EHU

&RQVWUXFWLRQ FRQWUDFW FRVWV LQ H[FHVV RI ELOOLQJV QHW
3UHSDLG H[SHQVHYV

YXUQLWXUH IL[WXUHV DQG HTXLSPHQW QHW

1RQ UHDO HVWDWH HTXLW\ LQYHVWPHQWYV

1HW LQYHVWPHQW LQ VDOHV W\SH OHDVHYV

'"HIHUUHG ILQDQFLQJ FRVWV QHW

"HSRVLWV

5HVWULFWHG FDVK

,QWHUHVW UDWH GHULYDWLYHV

3URSHUW\ ILQDQFH ULJKW RI XVH DVVHWYV

ODUNHWDEOH VHFXULWLHV LQ GHIHUUHG FRPSHQVDWLRQ SODQ
'"HIHUUHG WD[ DVVHW QHW

2WKHU DVVHWYV

3UHSDLG H[SHQVHV DQG RWKHU DVVHWYV QHW

5 HSUHVHQW GH HUHG FRAN QGHWR! DFFXP XOWG DP RMY DMRQ DWEXVDE®! \R RXUS HYROIQ) & UHGVY DAY DQG IQMMHAWNDWM GHUYDMHY

'"HIHUUHG WD[ DVVHW QHW UHSRUWHG DBRFWHYLRIF® KGN \GRDDIOR E DQ U WISHU A MU & X RRY VIDXQG V
' HFHP EHU

2SHUDWLQJ ORVYV FDUU\ IRUZDUG
3URSHUW\
9DOXDWLRQ DOORZDQFH

'"HIHUUHG WD[ DVVHW QHW

*H UHFRJQL]JH D YDOXDWLRQ DOORZDQFH RQ RXU GHIHUUHG WD[ DVVHW LI ZH EH®Q H QH WHCDM RO OG HRAUMRFH |
DOORZDQFH UHVXOWLQJ IURP D FKDQJH LQ FLUFXPVWDQFHV WKDW FDXVHV D FKDQJH LQ RXU MXG BPEIQO BDER:
PRUH OLNHO\ WKDQ QRW WKDW WKH UM\GXDLVOWD R H QKEENDBNGHR\SHI[D\E ORIQVQEQ FR-IXWR UHDOL]H RXU 'HFHPEHU
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1 RWMV VR & RQVRAIGDWG ) LODQFLDCG VIMAP HOW & ROWXHG

'HEW 1HW

'"HEW 6XPPDU\

2XU GHEW FRQVLVWHG RI WKH IROORZLQJ

&DUY LQU 9DOH

GROODUV LQ WKRXVDQGV

DVRI" HFHP EHU

' HFHP EHU

6 \VIWG , QMU DIV

6 FKHGX®1G 0 DXUW

ORUWJDJH DQG 2WKHU 6HFXUHG 'HEW
JL[HG UDWH PRUWJDJH GHEW

9DULDEOH UDWH VHFXUHG GHEW

7RWDO PRUWJDJH DQG RWKHU VHFXUHG GHEW

5HYROYLQJ &UHGLW )DFLOLW\

7THUP /RDQ )DFLOLWLHYV

8QVHFXUHG 6HQLRU 1RWHYV
DJJUHJDWH SULQFLSDO
DJJUHJDWH SULQFLSDO
DJJUHJDWH SULQFLSDO
DJJUHJDWH SULQFLSDO

8QVHFXUHG QRWH SD\DEOH

7TRWDO GHEW QHW

7KH FDWY 1Q) YDOHV R RXUGHEVWRMHUWDQ WH 5 HYROIQU & UHGVY DRO UH GFVGHWEH HIHG 1IQDGAQ) FRW R
DVR ' HAHP EHU

7KH Z HIKWG DYHID) H IQMHAWIDM RQ RXUILL HG UDW P RWDIH GHEWZ DV

7KH Z HI K\WG DYHUDI H IQMHVWIDM RQ RXUYDUDE®! IDW VHRXUHG G-EWDV R HAHP EHU

FKDQI HV RQ\MIY GHEW
5 HHUMR WH SDUDJ UDSKY EHBZ. |RUIXURHUGVFBVXUA

7KH Z HJ KWG DYHIDI H IQMIMWIDM RQWH 5 HYROIQ) & UHGWY DALOW Z DV
7KH IQMHWIDM RQ KLY BDQZ DV DVR' HHP EHU

7KH FDUW IQ) YDOH R WWHVH QRMY UHBIFW DQ XQDP RWY HG GVFRXQARITR)
QM IGFOAQ) DP RWYDIRQR \WH IWXDQFH FRW Z DV

7KH FDUY 1Q) YDOH R \WHVH QR UHBRW DQXQDP RWY HG GVFRXQARMDITR)
QR IGFOIGQ) DP RUY DIRQ R \WH IM/XDQFH FRW Z DV

7KH FDUY IQ) YDOH R WWHVH QRMV UHBIFW DQ XQDP RWY HG GVFRXQARICR)
QRWM IFOAQ) DP RUYDIRQR \WH IM/XDQFH FRW ZDV

7KH FDUY IQ) YDOH R WWHVH QRMY UHBIFW DQ XQDP RWY HG GVFRXQARVIIR)
QRWV IFOAQ) DP RUYDIRQR \WWH IM/XDQFH FRW ZDV

7KLY QRM FDUHY DQ IQMHVWIDWM \WDWXSRQ DWXP SWIRQ Z DV EHBZ P DUNAWIDMY DQG IWKHUHIRUH Z DV UHFRUEHG DWAV | DIUYDOH EDVHG RQ DSSTFDE®! HIHAWYH IQMAVWIDWMY 7 KH FDUY 1Q) YDOH RI KLY
DVR' HFHP EHU

QRM UHGBRW DQ XCDP RWMY HG GVFRXQARBE DVR'"' HFHP EHU

$00 GHEW LV RZHG E\ WKH 2SHUDWLQV @BWWGIHIHAN S\ REMIH BRHG E\ DQ\\G BIEWR QW & D \& U R-GULPY GRID RYHEE R2AG LA

8QVHFXUHG 6HQLRU 1RWHYV

&HUWDLQ RI RXU GHEW LQVWUXPHQWY UHTXLUH WKDW ZH FRPSO\ ZLWK D QXPEHU RI UHVWULFWLYH ILQDQ'
PLQLPXP IL[HG FKDUJH FRYHUDJH UDWLR PLQLPXP XQHQFXPEHUHG LQWHUHVW FRYHUDJH UDWLR PLQLPXP Gt
VRPH RI &23XBWEW PD\ OLPLW LWV DELOLW\ WR PDNH FHUWDLQ W\SHY WKSDNRFHQWVRD @& IPW& WURGLXKHQ B )XW K F
SURPSW IDLOXUH RI GHEW FRYHQDQWY XQOHVV VXFK 6 INKW 0L EXFDWVRICSQ DBAM BUFBHIPEHHRWBM G WR P B HQAWIHY F&IF3T L

ILQDQFLDO FRYHQDQWYV

PIGRQDVR'
PIGRQDVR '
PIGRQDVR'
PIGRQDVR'

DQG

DVR' HFHP EHU

HHP EHU

HHP EHU

HHP EHU

HHP EHU

62)5

62)5
W R

62)5
WR

PI@RQDVR " HAHP EHU

8 8 8 8

PIGRQDVR' '
PIORQDVR' '
PIGRQDVR' '
PIGRQDVR' '

HAP EHU

HAHP EHU

HAHP EHU

HAHP EHU

2FWREHU

-DQXDU\

ODUFK
-DQXDU\
$SULO
'"HFHPEHU
0D\

PI@RQDVR ' HFHP EHU

IOFOGQ) \WH HIHAAR IQMUHAVWIDWM VZ DSV \WDVWKHGI H \WH UMN R LQIMIHNIDWM

7 KH HIHAYH QMWW XQGHAKH
7KH HIHAWH QMU XQGHUH
7 KH HIHRYH QMWW XQGHUWKH
7 KH HIHPYH QMWW XQGHUWH
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2XU GHEW PDWXUHV RQ WKH IROORZLQJ VFKHGXOH LQ WKRXVDQGV

<HDU( QGIQU ' HFHP EHU ' HFHP EHU

7TKHUHDIWHU
7TRWDO

5 HSUHMHQW VFKHGX®IG SUGAISDCDP RUY DWRQ DG P DAUAAY RQD DQG \WHHRUH H FOGHY GHWAVFRXQIV DQG GHHWHG IGDGRQ) FRAWR P IORQ
:H FDSLWDOL]HG LQWHULIDWOIRFRVYWWIRIOLRQ LQ PL@®LRQ LQ

7KH IROORZLQJ WDEOH VHWV IRUWK LQIRUPDWLRQ SHUWDLQLQJ WR WKH IDLU YDOXH RI RXU GHEW LQ WKF

' HFHP EHU ' HFHP EHU

&DUY 1QY ( VMP DMG &DUY 1Y ( VMP DIMG
$P RXQW ) DIU9DXXH $P RXQW ) DU9DXH

JLIHG UDWH GHEW
8QVHFXUHG 6HQLRU 1RWHYV
2WKHU IL[HG UDWH GHEW
9DULDEOH UDWH GHEW

5HYROYLQJ &UHGLW )DFLOLW\

2Q 2ZFWREHU ZH HQWHUHG LQWR D FUHGLW DJUHHPHQW ZLWK D JURXS RI OHQGHUV IRU DRLOD\LIREXW
UHSODFHG RXU H[LVWLQJ XQVHFXUHG UHYROYLQJ FUHGLW IDFLOLW\ WKH SULRU IDFLOLW)\ DQ®K®HID FDhBILO\W
2FWREHU ZLWK WKH DELOLW)\ IRU WYWRWV[RPH[@WKLGR 8 X AIKWP R WX RISMALR\Q SURYLGHG WKDW WKHUH LV QR G
IHH RI Rl WKH WRWDO DYDLODELOLW\ XQGHU WKKHID®MWHWHVIW W B I/ HK RHY WWHKGHV LR GIHWL RB EDVHG RQ WKH 6
62)5 LQGH[ DGMXVWPHIXW RIWR DV GHWHUPLQHG E\ WKH FUHGLW E&DWWQI\G D U LSV BQUW\R 6323 Y3/ F,HW HORARREU
6HUYLFH ,QF RU )LWFK 5DW MWXH ¥3\BOH @RMFANKHFMIEY BOW\ DOVR FDUULHYV D TXDUWHUBR PR HWWPKHIQW LVQBHHWHWGE KRH
E\' D SHU DQQXP UDWR RI DV GHWHUPLQHG E\ WKH FUHGLW ED WIK®J Y BN GEIMHYE | WHRF B P E/IB U WKH PD[LPX
FDSDFLW\ XQGHU WKLV |DFIL@QMWRQVRWZ®PHRXOLRQ ZDV DYDLODEOH

: HLJKWHG DYHUDJH ERUURZLQJV XQGHU RXU 5H YRICOMIQRIQ& UG G L WBYDEFQ IOR WAKMRINMDLOKWHG DYHUDJH LQWHU¢
5HYROYLQJ &UHGLW )DBLO LW @® L Q

7THUP /RDQ )DFLOLWLHYV

7KH FUHGLW DJUHHPHQW ZLWK D JURXS Rl OHQGHUV HQWHUHG LQWR RQP2ZPWREBUX QV H F X® ENGF YWAHVUHPG OIREDRYY |
RQ 62)5 SOXV D 62)5 LQGH[ DGRXWPH®®R Rl DV GHWHUPLQHG E\ WKH FUHGLW ED WIK®JYPIMDEIMHG WR &R IR
PDWXUHV RQ -DQXDU\ ZLWK WKH DELOLWWIZRUPRYQ W R UH.[R\GHVQ BW RKK RIBWXRIQV\SERYLGHG WKDW WKHUH 1
H[WHQVLRQ IHIRRWKH RXWVWDQGLQJ ORDQ EDODQFH IRU HDFK H[WHQVLRQ SHULRG

,Q DGGLWLRQ WR WKH WHUP ORDQ GLVFXVVHG DERYH ZH DOVR KDG D WHUP ORD QP WX®MR @ H FOLP 1D QECHI® Q@ H
PLOOWRQHSDLG PLOOLRQ RI WKLV ORDQ LQ DRILG @/IKRHQUIHP DLQLQJ
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8QVHFXUHG 6HQLRU 1RWHYV

"XULQJ DQG ZH LVVXHG WKH IROORZLQJ XQVHFXUHG VHQLRU QRWHYV
PLOOLRQ ®RHQLRU 1RWHV GXH WKH 3 UIRWHEY I UV PHRRIWKWLDADRAH YDOXH RQ 6HSWHPEHU

GHGXFWLQJ XQGHUZULWLQJ GLVIFRXQW V[ EX@V BN ROIGTKRIGRRWHRY PDWXUH RQ 0DUFK

t PLOOLRQ ®RHQLRU 1RWHV GXH WKH 3 1IRWHEY I DUV PHRARIGYKWLDARAH YDOXH RQYHWDYEWLQJ LQ SURI
GHGXFWLQJ XQGHUZULWLQJ GLVFRXQW V[ EXQV BN ROIE KRIGER W HRY PESWXOH RQ

1 PLOOLRQ ®RHQLRU 1RWHV GXH WKH 3 1IRWHE I UV FEHRRIWKW L D A CRASIXY ROWH RQUHVXOWLQJ LQ SUR
GHGXFWLQJ XQGHUZULWLQJ GLVFRXQW W[ EX@V B K ROIEKRIGERW HRVY PDWXUH RQ -DQXDU\ DQG

t PLOOLRQ ®RHQLRU 1RWHV GXH WKH 3 1IRWHY I DI PHRRIYKWLDADRAH YDOXH RQ 1RYHPEHU L

GHGXFWLQJ XQGHUZULWLQJ GLVIHRXQW W[ EXQV HMN BRI KRIGERWHRY PDWXUH RQ '"HFHPEHU

:H PD\ UHGHHP RXU XQVHFXUHG VHQLRU QRWHV LQ ZKROH DW DQ\ WLPH RU LQ SDUW IURP WLPH WR WLPH
SULQFLSDO DPRXQW RI WKH QRWHYV EHLQJ UHGHHPHG RU WKH VXP RI WKH SUHVHQW YDOXHV RI WKH UHPDL
Rl VXFK SD\PHQWV RI LQWHUHVW DFFUXHG DV RI WKH GDWH RI UHGHPSWLRQ GLVFRXQWHG WR LWV SUHMHQW

SRLQWYV IRU WKH EDYRWBRLQWYV IRU WKEDVLVISRLOWY IRU WKH EDVLRWRYDMOGIRU WKH 1IRWHV SOXV
XQSDLG LQWHUHVW WKHUHRQ WR WKHQGBWHK RAIDWVHIG HP SWKLR QU HREIPFWURQ RFFXUV RQ RU DIWHU D GHILQHG G
IRU WKH IRWHV 1RYHPEHU IRU WKH I1RWHV DQG 6HSWHPEHU IRU WKH Rl WRKWHSMU L @KU

DPRXQW RI WKH QRWHV EHLQJ UHGHHPHG SOXV DFFUXHG DQG XQSDLG LQWHUHWWHW KHQYURIW B VWIRU HE X FRRWS L\
&237

"XULQJ DQG ZH SXUFKDVHG RU UHGHHPHG WKH IROORZLQJ XQVHFXUHG VHQLRU QRWHYV

$ SXUFKDVHG SXUVXDQWUWR PLWBOQREWRRXU 6HQLRU 1RWHV GXH WKH 3 1R W HR/' O @ QREH SSADHKRVE BI F
DQG UHGHHPHG WKH UWRPDOQR@JIRI WKH 1RWHV RQ 2FWRIEHMLRQ SOXRUDFFUXHG LQWHUHVW ,Q FRQQHF!
ZH UHFRJQL]JHG D ORVV RQ HDUO\ H[WRIQIGLRRPIHQW RI GHEW RI

t SXUFKDVHG SXUVXDEWVWR RLO@ERQ RI 6HQLRU 1RWHV GXH W KR © O L R QRIMPI®O OIIRRQ R 6HQLRU 1
WKH 3 1IRWHV" PROOLRQ SOXV DFIFHFVWG H@WHBKY@GHRQL O UHGHHPHG WKHPULIOPLIR@L @ I 1RW}
PLOOLRQ D@GOOLRQ RI 1RWPIMOIRILRQ SOXV DFFUXHG LQWHUHVW ,Q FRQQHFWLRQ ZLWK WKHVH SXUFK
H[WLQJXLVKPHQW RPGBIEMRRILQ DQG

t UHGHHPHG PLOOLRQ RI 6HQLRU 1RWHV GXH RQ 1PLIOPAREY SOXV RAAUXHGERI@WHGHDWRYV RQ HDUO

GHEW RIPLOOLRQ IRU WKLV UHGHPSWLRQ LQ

,QWHUHVW 5DWH "HULYDWLYHV

7KH IROORZLQJ WDEOH VHWV IRUWK WKH NH\ WHUPV DQG IDLU YDOXHV RI RXU LQWHUHVW UDWH VZDS GHU
) DIWU9DXH DW HFHP EHU

1 RARQDGS P RXQW ) I HG5 DM ) RDAQJ 5 DM, QGH (IIHPRYH' DM ([ SILDMRQ' DM
62)5 SOXV
62)5 SOXV
2QH ORQWK /,%25 2
2QH ORQWK /,%25 2
2QH ORQWK /,%25 18 2
7 KH GRIRQDIDP RXQIR WLV IQAKP HQMY VFKHGX®IG \R DP RMYH \R PIORQ ( IIHAMH' HFHP EHU ZHDP HQGHG MY \VZ DS VR FKDQIH WH IBDMQY DM IGGH 1IURP RQH P RO/ .92 5 R
62)5 SQV © HP DGH HOIPIRQY XQGHUUHHUHGRH UDWM UHRUP UHDWIG DFFRXQIQY I XIGDQPH \R GRWHVXENQ D GHGHWLI QDIRQ R KLY KHGI Q) HDMRQUKIS
7 KH GRIRQDCDP RXQIR WLV IQANKP HOWY VIKHGX®IG\R DP RWYH \R PIORQ (IIHAMH' HHP EHU Z H DP HQGHG WLV VZ DS VR FKDQIH \WH | GOV UDM IQGH 1URP RQH P RQK/ %2 5 \R
62)5 SAV © HP DGH HBIRMRQY XQGHUUHHUHGRH UDWM UHRUP UHDWG DFFRXQIQY I XIGDQRH VR GRABHVXENG D GHGHWLI QURQ R KLY KHGI Q) UHDMRQKIS

. HFDW VHWEIG WLY VZ DS DQG DFRXHG IQMHWAKHUIHRQ IRU RQ- DQXDY
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(DFK RI WKHVH VZDSV ZDV GHVLJQDWHG DV D FDVK IORZ KHGJH R L@ WHUIHRW QROM HHQ® DWPB R BP&MEBWX HRG KHGH IV 2
VZDSIMFWLYH LQ "HFHPEHU ZKHQ ZH GHWHUPLQHG WKDW VRPH RI LWV KHGJHG IRUHFDVWHG WUDQVDFWLR(
ZKROHVDOH GDWD FHQWHU DQG WKH GHEW SD\ G R ZTK HYSHHFWXHIGN X SR IQQFR R $ QHHIW OR)Y GRE MAWFEDMEVBRBRAHR QW HUHVW H
VWDWHPHQW RI RSHUDWLRQV

7KH WDEOH EHORZ VHWV IRUWK WKH IDLU YDOXH RI RXU LQWHUHVW UDWH GHULYDWLYHYV DV ZHOO DV WKHI

) DIU9DXH DW HFHP EHU

" HIYDAYHV YDMQFH 6 KHHW RFDWRQ

, QWHUHVW UDWH VZDSV GHVLJQDWHG DV FDVK3ORZEDKHGHHMHQVHY DQG RWKHU DVVHWYV QHW
,QWHUHVW UDWH VZDSV GHVLJQDWHG DV FDVKI20ORHA KKWEDHVOLWLHV
,QWHUHVW UDWH VZDS QRW GHVLJQDWHG 2WKHU OLDELOLWLHV 2

7KH WDEOHV EHORZHRIMWRHRRWUWKHWMHUHVW UDWH GHULYDWLYHV RQ RXU FRQVROLGDWHG VWDWHPHQWYV RI

$P RXQARI ,QFRP H / RW 5HFRIQ] HGIQ$2 &, $2 &/ RQ $P RXQARI / RW 5 HFOWILIHG ILRP $2 &, $2 &/ IQR QMHW
" HLYDAYHV ([ SHQVHRQ 6 VWP HQARI 2 SHDARQY
) RUWH<HDW ( QGHG' HFHP EHU ) RUWH <HDWY ( QGHG' HFHP EHU

" HIYDAYHV 1Q + HAJ LQJ) 5 HDMRQVKLSV

,QWHUHVW UDWH GHULYDWLYHV

$PRXQI\RI/RW5I—FCID\NLILI-GILRP $28&/ LQR/R\NRQ $PRXQARIIRV\/5I—FRJQ.]I—GRQ8QG—NL]QIM¢GGZDSVLQ/R\N
,QMHWE DM HIYDWYHV SHDWRQV

RQ6VDWP HQ/RI 2 SHIDARQY RQ,OMHWE DM’ HUYDAYHY RQ 5P HQARI 2
) RUWH <HDW ( QGHG' HFHP EHU ) RUWH <HDW/ ( QGHG' HFHP EHU
" HUYDWYHV 1Q + HGI QI 5 HIMRQVKLSY
,QWHUHVW UDWH GHULYDWLYHV 2 2 2 2
$V GHVFULEHG IXUWKHU LQ 1RWH LQ 6HSWHPEHU IRWRBIIKWH G RXUQLD QWD G E B DRV LRIQHR I SXUVXLQJ
GHWHUPLQHG WKDW WKH IRUH F D WWHIGQWWHILQHAWIN W D RVGHV YKEHNEIWHEGLAEADKNV BIQR H - X Q H DQG DQ DJJUHJPWGIOQRW |

ORQJHU SUREDEOH RI RFFXUULQJ UHVXOWLQJ LQ RXU GLVFRQWLQXDQFH RI KHGJH DFFRXQWLQJ RQ WKHVH V
WKDW LW ZDV SUREDEOH WKDW WKH IRUHFDNWHGBNWQ D Q¥ DRFWL R § VRIBKILE 0D BW EREF RV OB R?Y RQ LQWHUHVW UI
VWDWHPHQWY RI RSHUDWLRQV 2Q 6HSWHPEHU ZH FDVK VHWWOHG WKHVH VZDSVPRDQOLIRFFUXHG LQWHU

%DVHG RQ WKH IDLU YDOXH RI RXU GHULYDWLYHV DV RI '"HFHPEIRUOOLRQ EHJDVWVPDL\VDIES B, DDV FEIES 5 W \R IDLHPEDEN
H[SHQVH RYHU WKH QH[W PRQWKYV

:H KDYH DJUHHPHQWYV ZLWK HDFK RI RXU LQWHUHVW UDWH GHULYDWLYH FRXQWHUSDUWLHY WKDW FRQWDI
GHILQHG OHYHOV RI RXU LQGHEWHGQHVYVY ZH FRXOG DOVR EH GHFODUHG LQ GHIDXOW RQ RXU GHULYDWLYH R
GHFODUHG LQ GHIDXOW RQ DQ\ GHULYDWLYH LQVWUXSHQRW REBDREBIWLRQV FRHHIHGHEQ RWKH @ BHHBRBYW2R WK |
'"HFHPEHU ZH GLG QRW KDYH DQ\ GHULYDWLYHV LQ OLDELOLW\ SRVLWLRQV
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S5HGHHPDEOH 1RQFRQWUROOLQJ ,QWHUHVWYV

$V GLVFXVVHG IXUWKHU LQ MRARHH D OR KWW MV @ FELHIBAY @Y R Q W R RHPS QG 6WHYHQV ,QYHVWRUV //& KDYH WKH
WKHLU UHVSHFWLYH LQWHUHVW\H FW OBV UIY /G XHI DD BFRDGWH BHRXYY B0 UWWMGHBPDPEOH QRQFRQWUROOLQJ LQWI
FRQVROLGDWHG EDIOH QFHE S KHEFHM\RZ VHWV IRUWK WKH DFWLYLW\ IRU WKHVH UHGHHPDEOH QRQFRQWUROOLQJ

) RUWH <HDW/ ( QGHG' HFHP EHU

%HJLQQLQJ EDODQFH
'LVWULEXWLRQV WR QRQFRQWUROOLQJ LQWHUHVWYV

1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV
$GMXVWPHQW WR DUULYH DW IDLU YDOXH RI LQWHUHVWV

(QGLQJ EDODQFH

:H GHWHUPLQH WKH IDLU YDOXH RI WKH LQWHUHVWY EDVHG RQ XQREVHUYDEOH LQSXWV DIWHU FRQVLIG HUWLS®
GLVFRXQW UDWH WR WKH HVWLPDWHG IXWXUH FDVK IORZVY DOORFDEOH WR RXU SDUWQHUV IURP WKH SURSHU
DUH EDVHG RQ RXU SODQV IRU WKH SURSHUWLHY DQG RXU YLHZV RI PDUNHW DQG HFRQRPLF FRQGLWLRQV D¢
HYWLPDWHG RSHUDWLQJ DQG GHYHORSPHQW H[SHQGLWXUHV

(TXLW\
3UHIHUUHG 6KDUHYV

$V RI 'HFHPEHU ZWIKDABLRQ SUHIHUUHG VKDUHYV DXWKRUW [HBOX®IGS M Q LWXWIE DW
&RPPRQ 6KDUHV

,Q 0D\ ZH HQWHUHG LQWR T0Q DWW RVAWLRAD LBN\UHRW U B$$7 WBRHRJUDP®™ WKDW UHSODFHG D VLPLODU SURS$UDP
3URJUDP" EHFDXVH ZH UHSODFHG WKH UHJLVWU BWLRQORVWDRVHAP Y QW XY @&HW H& LAKVWKH QHZ UHJLS$MUDMUIRQ P
PD\ RHU DQG VHOO FRPPRQ VKDUHV LHQUDQJW KD PIDUNBY YWRHANDRWH JURWL OO DRI BQGFPDRIDXOS/RVRDW RXU GLV
XQGHU IRUZDUG HTXLW\ SADBHVHBBHPHEHRHQWY QEH.KXDEHG DQ\ VKD UH\$7XQ3CHUI WDKPH

&HUWDLQ KROGHERPRR28BLWY FRQYHUWHG WKHLU XQLWYV RQW R PFPRRRP R @ DUKD URILY HRIDF W IFIR FEFDR/Q K @ ILVW@ LQ W
DQG LQ 1R&23/3FRPPRQ XQLWV ZHUH FRQYHUWHG LQ

:H GHFODUHG GLYLGHQGY SHU EQPPRQ VKDQ#E RI

:H SD\ GLYLGHQGYV DW WKH GLYWPUMWWMWHIRY R KB XE HRDVNGWRI SD\ FDVK GLYLGHQGY ZLOO EH GHSHQGHQW XSF
JHQHUDWHG RU XVHG E\ RXU ILQDQFLQJ DQG LQYHVWLQJ DFWLYLWLHV DSURYLWRKD\D RQ WXKH GIRGMHUE B ¥ WL REH
IDFWRUV DV WKIXKYWRBHG RHHPY UHOHYDQW 2XU DELOLW\ WR PDNH FDVK GLY\L GBQ &Q$WHH BOY\R HH ZIHAW BE
LPSRVHG E\ VWOWB ®IDZLRQ ZH DUH SURKLELWHG IURP SD\LQJ FDVK GLYLGHQGV LQ H[FHVV RULIVWKEHIPRRQWRC
GHIDXOW H[LVWV SXUVXDQW WR WKH WHUPV RI WKH FUHGLW DJUHHPHQW XQGHUO\LQJ RXU 5HYROYLQJ &UHGL
GLYLGHQGV DQG ZH GR QRW EHOLHYH WKDW WKLV UHVWULFWLRQ LV UHDVRQDEO\ OLNHO\ WR OLPLW RXU DEI

6HH 1RWH IRU GLVFORVXUH RI FRPPRQ VKDUH DFWLYLW\ SHUWDLQLQJ WR RXU VKDUH EDVHG FRPSHQVDW
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6KDUH %DVHG &RPSHQVDWLRQ DQG 2WKHU &RPSHQVDWLRQ ODWWHUV
6KDUH %DVHG &RPSHQVDWLRQ 30DQV

,Q 0D\ ZH DGRSWHG WKH 2PQLEXV (TXLW\ DQG ,QFHQWLYH 30DQ IROORZLQJ WKH DSSURYDO RI VXFK
1RYHPEHU DV DPHQGHG WHKHH\ LBOOHHTXLW\ EDVHG DZDUGFHUYG HIP S\OKR\W 150 DQRWRHRBOR\HH WUXVWHH"
DQG RXU VXEVLGLDULHV DM EHOQRGSUR Y IGH \& OPQPD. ®O LIRRXRIRRXU FRPPRQ VKDUHV WR EH LVVXHG LQ WKH Il
UHVWULFWHG VKDUH XQLW DZDUGY UHVWULFWHG VKDUH DZDUGY XQUHVWULFWHG VKDUH DZDUGV 3,8V GLY
DZDUBGKLY SODQ H[SLUHV RGKWDUHV IRU WKH 30DQ DUH LVVXHG XQGHU D UHJLVW UBDFAIRYH VSR HP B Q@/J RZQ \
DQG ([FKDQJH &RPPLVVLRQ

7KH WDEOH EHORZ VHWV IRUWK RXU UHSRUWLQJ IRU VKDUH EDVHG FRPSHQVDWLRQ FRVW LQ WKRXVDQGYV
) RUWH <HDW/ ( QGHG' HFHP EHU

*HQHUDO DGPLQLVWUDWLYH DQG OHDVLQJ H[SHQVHV
3URSHUW\ RSHUDWLQJ H[SHQVHV

&DSLWDOL]HG WR GHYHORSPHQW DFWLYLWLHV
6KDUH EDVHG FRPSHQVDWLRQ FRVW

7KH DPRXQWYV LQFOXGHG LQ RXU FRQVROLGDWHG VWDWHPHQWYV RI RSHUDWLRQV IRU VKDUH FEWD WVIG FRWP S\HR
H[HFXWLYHV DQG QHRVWPHEHOWRRYGDZDUGY WR DOO RWKHU HPSOR\HHV

$V Rl '"HFHPEHU XQUHFRJQL]JHG FRPSHQVDWLRQ FRVWY UHODWHG WR XQYHVWHG DZDUGV LQFOXGHG

PLOOLRQ RQ UHVWULFWHG VKDUHV H[SHFWHG WR EH UHFRJQLJW&RRWHDW® ZHLJKWHG DYHUDJH SHULRG |
PLOOLRQ RQ 3% 3,8V H[SHFWHG WR EH UHFRJQL]J]HG RYHU D ZHLJKWHARB O-MHIMJH SHUIRUPDQFH SHULRG |
PLOOLRR RV H[SHFWHG WR EH UHFRJQL]J]HG RYHU D ZHLJKWZHRG\DBDWWEDJIJH SHULRG RI DSSUR[LPDWHO\

RQ GHIHUUHG VKDUH DZDUGV H[SHFWHG WR EH UHFRJQL]JHG WKURXJK 2FWREHU

+H +H H H

SHVWULFWHG 6KDUHYV

7KH IROORZLQJ WDEOH VXPPDUL]JHV UHVWULFWHG VKDUHV XQGHU WKH VKDUH EDVHG FRPSHQVDWLRQ SODC

: HIKWGS YHDIH
* LIDQW DM) DIU
6 KDUHV 9DOXH

8QYHVWHG DV RI '"HFHPEHU
*UDQWHG

JRUIHLWHG

I9IHVWHG

8QYHVWHG DV RI '"HFHPEHU
*UDQWHG

JRUIHLWHG

I9HVWHG

8QYHVWHG DV RI '"HFHPEHU
*UDQWHG

JRUIHLWHG

I9HVWHG

8QYHVWHG DV RI '"HFHPEHU

8QYHVWHG VKDUHV DV RI '"HFHPEHU WKDW DUH
H[SHFWHG WR YHVW
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5HVWULFWHG VKDUHV JUDQWHG WR HPSOR\HHV YHVW EDVHG RQ LQFUHPHQWY DQG RYHU SHULRGV RI WLPH
UHPDLQV HPSOR\HG E\ XV 5HVWULFWHG VRDXMWHHM QMWHVE RVR VORI 1HB S /RDQK LY HU VD GU RV WHKH UK BPDIVY G D@ K

7KH DJJUHJDWH LQWULQVLF YDOXH Rl UHVVPUDPLRG VR PWUBD VRKD WQY H PBEGLRDVL Q
3,8V

cHJIJUDQWIRRSUPYV RI738¥%,8V DQG 37603388V DUH VXEMHFW WR IRUIHLWXUH UHVWULFWLRQV XQWLO WBH3HQ/G |
DXWRPDWLFDOO\ FRQYHUW LQWR YHVWHG 3,8V 3% 3,8V DUH VXEMHFW WR D PDUNHW FRQGLWLRQ LQ WKDW W
GHVFULEHG IXUWKHU EHORZ DQG WHKWQHGHN BAMORBULQ VREWMDBQ3NEW OD\ WKH VDPH ULJKWV WR UHGHPSWLRQ L

7% 3.8V

7% 3,8V JUDQWHG WR VHQLRU PDQDJHPHQW WHDP PHPEHUV YHVW EDVHG RQ LQFUHPHQWY DQG RYHU SHUL
HPSOR\HH UHPDLQV HF&ORBVGIEDRWHG WR7QRQWHRBORMWAY RQ WKH ILUVW DQQLYHUVDUGYUXRYVWHHH UNPDVD G D W H
SRVLWLRQ 3ULRYW WRWAVWULQVXEVWDQWLDOO\ WKH VDPH ULJKWV WR GLVWULEXWLRQVKBVIRERQRZ BQRIRW P EZQ4X

3,8V XQGHU WKH VKDUH EDVHG FRPSHQV _RQ SODQ IRU DQG
HJ KWG $ YHIDI H
* LDQW D) DIU
1XPEHURI 7%3,8V 9DH

8QYHVWHG DV RI '"HFHPEHU

*UDQWHG

JRUIHLWHG

9HVWHG

8QYHVWHG DV RI 'HFHPEHU

*UDQWHG

9HVWHG

8QYHVWHG DV RI '"HFHPEHU

*UDQWHG

9HVWHG

8QYHVWHG DV RI '"HFHPEHU

8QYHVWA G,8V DV RI '"HFHPEHU TWKDW DUH

H[SHFWHG WR YHVW

7KH DJJUHJDWH LQW %L%8VFWKIDOX Y iRV WIHGOZRY LQ PLOOLRQ LQ DQG

3% 3.8V

:H PDGH WKH IROORZLQJ JUDQWYV RI 3% 3,8V WR VHQLRU PD: HPRIQWDWWW LB RHPRBEAMDWQ BAR PH [ F H BAW LBRMU K/ K |

1XPEHURI 3%3,8V
1XP EHURI 3% * WDQW DWM) DIU 2 XWAMBQGQJ DVRI
* IDQW D 3,8V* IDQMG 9DOH ' HFHP EHU
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7KH 3% 3,8V HDFWKUDHHHSBDIRUPDQFH SHULRG FRQFOXGLQJ RQ WKH HDUOLHU RI WKH UHVSHFWLYH SHUIRUPDCGC
FDXVH GHDWK RU GLVDELOLW\ RI WKH HPSOR\HH RU FRQVWUXPWLYIHHGLWRKPUQB WI R\QKH RRXIPEERIH DI CHADGRIGDHHFAN

HQG RI WKH SHUIRUPDQFH SHULRG ZLOO EH GHWHUPL\QW®R\EDYHXBQHKRID GH WU FIHQWKILOH UGN RHODIWEYH WR
IROORZLQJ VFKHGXOH

3HUFHQWH! 5 DQN ( DUHG$Z DUBV 3D\ RXW
WK RU JUHDWHU Rl 3% 3,8V JUDQWHG
WK WDUJHW Rl 3% 3,8V JUDQWHG
WK RI 3% 3,8V JUDQWHG
%HORZ WK RI 3% 3,8V JUDQWHG

, ] WKH SHUFHQWLOH UDQN H[FHHGV WK ZRYKWSHUFHQ MWHOW LDGIGUDWQ EM WHMWHQRUWK LQ WKH WDEOH DERYH WK
LQWHUSRODWHG EHWZHHQ WKH UDQJHV VHW IRUWK LQ WKH WDEOH DERYH WR78H I©@XEFMW D QWKSH P HDWXD@IPH G W
WKH PD[LPXP QXPEHU RI HDUQHG DZDUGV ZLOO EH OLPLWHG WR WKH WDUJHW OHYHO SD\RXW SHUFHQWD JRI

WKH GLVWULEXWLRQ ULJKWV RI QRQ 3,8 FRPPRG@W QLKH HEXGV FFIDW KN GR WIRGFPHWHRSHULRIGWY H VHWWOH WKH |
QXPEHU RI HDUQHG DZDUGV DQG HLWKHU

¥ IRU DZDUGV JUDQWHG -DQXDU\ DQG SD\LQJ RD WKKHTRX DI WD WHK HG HYRHWIVE XW IDRQYV WKDW ZRXOG KIL
LVVXHG LQ VHWWOHPHQW RI WKH HDUQHG DZDUGV WKURXJK WKH GDWH RI VHWWOHPHQW KDG VXFK YHVWH
3% 3,8V GXULQJ WKH SHUIRUPDQFH SHULRG RU

¥ IRU DZDUGV JUDQWHG -DQXDU\ DQG LVVXLQJ DGGLWLRRIDO YWHVHNVB &I B M WHXG DVW R LVEBKM HRRHVW K
UHVSHFW WR YHVWHG 3,8V LVVXHG LQ VHWWOHPHQW RI WKH HDUQHG DZDUGY WKURXJK WKH GDWH RI VHW'
GLVWULEXWLRQV PDGH RQ WKH 3% 3,8V GXULQJ WKH SHUIRUPDQFH SHULRG GLYLGHG E\ WKH SULFH RI RXLl

, D SHUIRUPDQFH SHULRG HQGY GXH WR D VDOH HYHQW RU TXDOLILHG WHUPLQDWLR QN KU QNHBEHLUP RDQRB 5M
KDV HODSVHG ,I HPSOR\PHQW LV WHUPLQDWHG E\ WKH HPSOR\HH RU E\ XV IRU FDXVH DOO 3% 3,8V DUH IRUI

%DVHG RQWB37JHODWLYH WR LWV SHHU JURXS RI FRPSDQLHV

¥ IRU WKH 3% 3,8V LVVXHG WR HPSOR\HHVY WKDW YHVWHG R@VHIF® FEHNWWOHPHQXMHRIVWKH&G% 3,8V RQ )HEU
¥ IRU WKH 3% 3,8V LVVXHG WR HPSOR\HHV WKDW YHVWHG B @@ VHIF /EHFWAUW OHP HQX\H RIVWKH&@ % 3,8V RQ )HEU

:H FRPSXWHG JUDQW GDWH IDLU YDOXHV IRU 3% 3,8V XVLQJ ORQWH &DUOR PRGHOV DQG/KH FRDILYVHGE MHHV

FHUWDLQ RI WKH DVVXPSWLRQV XVHG LQ WKH ORQWH &DUOR PRGHOV IRU WKH 3% 3,8V JUDQWHG LQ D
* LDQW DM) DIU

9DOXH3HJI3%3,8

DWDUHN HYHO  %DVHIQH&RPPRQ ([ SHAWGORDWIW Rl 51VN IUH QIMHW
* IDQW DM $Z DG 6KDUH 9DOXH &RP P RQ6KDUHV 5 DM
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'"HIHUUHG 6EKDUGV

:H PDGH WKH IROORZLQJ JUDQWV RI GHIHUURPUXVWBIBIN DREDUGY WRDQBQ HPS®R\GIPIUV LQ WKRXVDQGYV H[FHS

1XP EHURI ' HHUHG $JIJUHIDM* LDQW  * LDQW DwW) DIU9DOXH
<HDURI * LIDQW 6KDIH$ Z DBV * LIDQWMG ' DM) DIWJ9DOXH 3HU$Z DG

'"HIHUUHG VKDUH DZDUGVY YHVW RQ WKH ILUVW DQQLYHXNVDb\HRUHWPOH QV DQWK GND WHIWKBHDRIS B & ENIULWRHOG W KWDKUHH D ZC
HTXLYDOHQW QXPEHU RI FRPPRQ VKDUHV XSRQ YHVWLQJ RUXWKMHEBEZDHGN URDLD D \OCB/RIQUB & V' WHNHERENRDHERH DQW B E
VHWWOHPHQWYV LQ RU

368V

$V Rl '"HFHPEHU ZH KDG QR 368 JbiDQIWMWRLWWXW B BGEBYJIRQ -DQXDU\ ZKHQ Z68VWZQWK ® H LHFQW L
RI PLOOLR@KWQEHBHDIRUPDQFH SHULRG

7KH QXPEHU RI 368V HDUQHG 3*HDUQHG 368V°" DW WKH HQG RI WKH SHUIRUPDQFH SHW/IL6RGUHDWDHV GV WERPD Q
FRPSDQLHV DV VHW IRUWK LQ WKH IROORZLQJ VFKHGXOH

3HUFHQWH! 5 DQN ( DUHG 368V 3D\ RXW

WK RU JUHDWHU Rl 368V JUDQWHG
WK WDUJHW Rl 368V JUDQWHG
WK RI 368V JUDQWHG
%HORZ WK Rl 368V JUDQWHG

$W WKH HQG RI WKH SHUIRUPDQFH SHULRG ZH VHWW OHK® WHWH D200 VER WHR/K LGP EXHOORY HBWERKBG&2688YV LQ VH!
HTXDO WR WKH DJJUHJDWH GLYLGHQGV WKDW ZRXOG KDYH EHHQ SDLG ZLWK UHVSHFW WR WKH FRPPRQ VKDU
VKDUHV EHHQ LVVXHG RQ WKH JUDR6S GEOWBW®DN MR RQVE2BHHU JURXS RI FRPSDQLHV IRU WKH 368V WKDW
FRPPRQ VKDUHV LQ VHWWOHPHQW RI WKH 368V RQ JHEUXDU\

:H FRPSXWHG JUDQW GDWH IDLU YDOXHV IRU 368V XVLQJ ORQWH &DUOR PRGHOV DQG UHFRJQL]JHG WKHVH
,QIRUPDWLRQ E\ %XVLQHVV 6HIJPHQW

:H KDYH WKH IROORZLQJ UHSRUW DEBDBWLIRIPWH GSMFIHRQERWHV,00H 'DWD &HQWHU WKH RQO\ SURSHUW\ LQ Zt
2WKHH DOVR UHSRUW RRFTHWH@QN MXE VHIPHQWYV ZKLFK LQFOXGH WKH IROORZL@VKRUW RCRERHWULGRDGH P
&RUULGR® "HIHRY H DFNGRUGRUFH %D$OWRQERQ ORFDWLRQV VHUYLQJ WKH 8 6 1DY\ 31DY\ 6XSSRUWDVRKQFW
1DYSDUG WKHUDBWOWLRQ 3DWX[HQW 5LYHU LQ 0D D0 DG EG® WHBI 'DIOLWHEEQLDY E BHEBOHDD®H LQ +XQWVYLOO
VKHOOV SURSHUWLHV OHDVHG WR WHQDQWY WR EH RSHUDWHG DV GDWLE AHGPRIQQW W LAK WK DWDKSH GVD MDD RFOM
UHSRUWLQJ LQFOXGHG EHORZ UHIOHFWYV W X H URSWM URMSHNE WHE YRX\UFEOIYE PIH. 6 D/W UR® RILE H5 W HIPGIDOV 21Q WKH |

:H PHDVXUH WKH SHUIRUPDQFH RI RXU VHJPHQWYV WKURXJK WKH PHDVXUH ZH GHILQH DV QHW RSHUDWLQJ
LQFOXGHVY UHDO HVWDWH UHYHQXHV DQG SURSHUW\ RSHUDWLQJ H[SHQVHV DQG WKH QHW RI UHYHQXHV DQC
UHDO HVWDWH MRLQW YHQWXUHV 38-9V° WKDW LV DOORFDEOH VSR FRXQWRZQH SR K WS GQWH WHMW H @3V 9DV, HDAD\O
DVVRFLDWHG ZLWK FRQVROLGDWHG RSHUDWLQJ SURSHUWLHY LQFOXGLQJ WKH FDUU\LQJ YDOXH RI SURSHUW
FRVWV GHIHUUHG UHQWY UHFHLYDEOH DQG OHDVH LQFHQWLYHY DQG WKH FDSPRKQW YV DULHSR BWHGYBIV \BBIEQW
UHSUHVHQW DGGLWLRQV WR H[LVWLQJ FRQVROLGDWHG RSHUDWLQJ SURSHUWLHV H[FOXGLQJ WUDQVIHUV IUF
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7KH WDEOH EHORZ UHSRUWYV VHIJPHQW ILQDQFLDO LQIRUPDWLRQ IRU RXU UHSRUWDEOH VHIJPHQWYV LQ WKF

' HHQWH,7 / RFDARQV
) ROW 7RWO
0 HOGH% 1R9$ | DFNDQG$ LU SHOWRQH ' DD&HOMU ' HHQVH,7 5 HIIRQDO ;. KROMDBI
&RUIGRU "HHQH,7  )RFH%DVH 1DV 6XSSRW  $WHQDO 6 KHWY | RFDARQV 211IFH " DD &HQMU 2 \WHJ 7TRWO

<HDU( QGHG' HFHPEHU

5 HYHQXHV IURP UHDAHIMY RSHUDURQV

3 URSHWV RSHIDMQY H SHQWMHV

8-9 12, DOFDEGIR &2 37 2 2 2 2 2 2 2 2

12, IRP WD RSHUIDIRQY

$ ARV R BQ OHG DWHW 2 2
7WDOVHY IURP - QRQ RSHUIDIQY

SURSHWHV

6 HIP HOADWHW DW HFHP EHU

<HDU( QGHG' HRHP EHU

5 HYHQXHV 1URP UHDCHVIIAM RSHUMRQY

3URSHWV RSHUDMGY H SHQHV

8-9 12, DEFDEGI\R &2 37 2 2 2 2 2 2 2 2

12, IRP UHDGHIAM RSHUIDIRQY
$CAURQY R BQ OHGDWHW 2 2
7IDQVHY [IRP QRQ RSHUDIY
SURSHWAV

6 HIP HOADWHW DW HFHP EHU

<HDU( QCHG' HFHP EHU

5 HYHQXHV IURP - UHDCHARAM RSHIDWRQV
3 URSHW RSHIDIQY H SHOHV

8-9 12, DBFDEGI\R &2 37 2 2 2 2 2 2 2 2
12, IRP UHDOHIAM RSHUIDIRQY

$ ARV \R BQJ OYHG DWHW 2 2

7UDQVHY UIRP QRQ RSHUDIY
SURSHWH

6 HIP HOADWHW DW HFHP EHU
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7KH IROORZLQJ WDEOH UHFRQFLOHV RXU VHIPHQW UHYHQXHV WR WRWDO UHYHQXHV DV UHSRUWHG RQ RXl

) RUWH <HDW/ ( QGHG' HFHP EHU

6HIJPHQW UHYHQXHV IURP UHDO HVWDWH RSHUDWLRQV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV
/HVV 5HYHQXHV IURP GLVFRQWLQXHG RSHUDWLRQV 1RWH
7RWDO UHYHQXHYV

7KH IROORZLQJ WDEOH UHFRQFLOHV RXU VHIPHQW SURSHUW\ RSHUDWLQJ H[SHQVHV WR SURSHUW\ RSHUD\
WKRXVDQGV

) RUMH <HDW ( QGHG' HFHP EHU

6HIJPHQW SURSHUW\ RSHUDWLQJ H[SHQVHV
/HVV 3URSHUW\ RSHUDWLQJ H[SHQVHV IURP GLVFRQWLQXHG RSHUDWLRQV 1RWH
7ZRWDO SURSHUW\ RSHUDWLQJ H[SHQVHYV

7KH IROORZLQJ WDEOH UHFRQFLOHW&R HIXLWOQRFIDFRPMWRI&ERQFRQVROLGDWHG HQWLWLHY DV UHSRUWHG
WKRXVDQGV

) RUWH <HDW/ ( QGHG' HFHP EHU

8-9 12, DOORFDEOH WR &237

/HVV ,QFRPH IURP 8-9V DO ORFDEICHKWBREZ2?8WR GHSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH LQWHUHVW
H[SHQVH DQG JDLQ RQ H[WLQJXLVKPHQW RI GHEW

$GG (TXLW\ LQ LQFRPH ORVV RI XQFRQVROLGDWHG QRQ UHDO HVWDWH HQWLWLHV
(TXLW\ LQ LQFRPH Rl XQFRQVROLGDWHG HQWLWLHYV

$V SUHYLRXVO\ GLVFXVVHG ZH SURYLGH UHDO HVWDWH VHUYLFHV VXFK DV SURSHUW\ PDQDJHPHQW GHYH
SDUWTLTHKINW SULPDU\ PDQQHU LQ ZKLFK ZH HYDOXDWH WKH RSHUDWLQJ SHUIRUPDQFH RI RXU VHUYLFH DFWLYLW
RSHUDWLRQV 312, IURP VHUYLFH RSHUDWLRQV~ ZKLFK LV EDVHG RQ WKH QHW RI UHYHQXHYV DQG H[SHQVHV
H[SHQVHV FRQVLVW SULPDULO\ RI VXEFRQWUDFWHG FRVWYV WKDW DUH UHLPKEK RGHE DVWRL RV ED WHKH ¥ XV R R RAHU
UHODWLYH WR WKHHOHWHY@®XH2, TJURP VHUYLFH RSHUDWLRQV LV D XVHIXO PHDVXUH LQ DVVHVVLQJ ERWK RMXH O
WDEOH EHORZ VHWV IRUWK WKH FRPSXWDWLRQ RI RXU 12, IURP VHUYLFH RSHUDWLRQV LQ WKRXVDQGV

) RUWH <HDW/ ( QGHG' HFHP EHU

&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH H[SHQVHYV
12, IURP VHUYLFH RSHUDWLRQYV
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7KH IROORZLQJ WDEOH UHFRQFLOHV RXU 12, IURP UHDO HVWDWH RSHUDWLRQV IRU UHSRUWDEOH VHIJPHQW
RQ RXU FRQVROLGDWHG VWDWHPHQWY RI RSHUDWLRQV LQ WKRXVDQGYV

) RUWH <HDWY ( QGHG' HFHP EHU

12, IURP UHDO HVWDWH RSHUDWLRQV

12, IURP VHUYLFH RSHUDWLRQYV

'"HSUHFLDWLRQ DQG RWKHU DPRUWL]DWLRQ DVVRFLDWHG ZLWK UHDO HVWDWH RSHUDWLRQV
*HQHUDO DGPLQLVWUDWLYH DQG OHDVLQJ H[SHQVHYV

%XVLQHVYV GHYHORSPHQW H[SHQVHV DQG ODQG FDUU\ FRVWV

,PSDLUPHQW ORVVHV 2 2
,QWHUHVW H[SHQVH

,QWHUHVW DQG RWKHU LQFRPH

&UHGLW ORVV H[SHQVH UHFRYHULHV

*DLQ RQ VDOHV RI UHDO HVWDWH

*DLQ RQ VDOH RI LQYHVWPHQW LQ XQFRQVROLGDWHG UHDO HVWDWH MRLGW YHQWXUH
/RVV RQ HDUO\ H[WLQJXLVKPHQW RI GHEW

/IRVV RQ LQWHUHVW UDWH GHULYDWLYHV 2 2
(TXLW\ LQ LQFRPH Rl XQFRQVROLGDWHG HQWLWLHYV

8-9 12, DOORFDEOIHQW®RX&ABG LQ HTXLW\ LQ LQFRPH RI XQFRQVROLGDWHG HQWLWLHV
,QFRPH WD[ H[SHQVH

5HYHQXHV IURP UHDO HVWDWH RSHUDWLRQV IURP GLVFRQWLQXHG RSHUDWLRQV 1RWH
3URSHUW\ RSHUDWLQJ H[SHQVHV IURP GLVFRQWLQXHG RSHUDWLRQV 1RWH

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV

7KH IROORZLQJ WDEOH UHFRQFLOHV RXU VHIPHQW DVVHWV WR RXU FRQVROLGDWHG WRWDO DVVHWYVY LQ W

$VRI' HHP EHU

6HJPHQW DVVHWYV

2SHUDWLQJ SURSHUWLHY OHDVH OLDELOLWLHYV LQFOXGHG LQ VHIPHQW DVVHWYV
1RQ RSHUDWLQJ SURSHUW\ DVVHWV

2WKHU DVVHWV

7RWDO FRQVROLGDWHG DVVHWYV

7KH DFFRXQWLQJ SROLFLHV RI WKH VHJPHQWY DUH WKH VDPH DV WKRVH XVHG WR SUHSDUH RXU FRQVROLG
VHSDUDWHO\ IRU VHIPHQW SXUSRVHV ,Q WKH VHIJPHQW UHSRUWLQJ SUHVHQWHG DERYH ZH GLG QRW DOORF
Rl UHDO HVWDWH JDLQ RQ VDOH RI LQYHVWPHQW LQ XQFRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXUH OR
XQFRQVROLGDWHG HQWLWLHY QRW LQFOXGHG LQ 12, WR RXU UHDO HVWDWH VHIJPHQWY VLQFH WKHHDDVR GR®@
DOORFDWH JHQHUDO DGPLQLVWUDWLYH DQG OHDVLQJ H[SHQVHV EXVLQHVV GHYHORSPHQW H[SHQVHV DQG O
WD[HV DQG QRQFRQWUROOLQJ LQWHUHVWY EHFDXVH WKHVH LWHPV UHSUHVHQW JHQHUDO FRUSRUDWH RU QR
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&RQVWUXFWLRQ &RQWUDFW DQG 2WKHU 6HUYLFH 5HYHQXHV

:H GLVDJJUHJDWH RXU FRQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV E\ FRPSHQVDWLRQ DU
XQFHUWDLQW\ RI7RNUNDHEOHOKHORZ UHSRUWY FRQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV E\

) RUWH <HDW/ ( QGHG' HFHP EHU

&RQVWUXFWLRQ FRQWUDFW UHYHQXH
*03

))3

&RVW SOXV IHH

2WKHU

7KH WDEOH EHORZ UHSRUWV FRQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV E\ VHUYLFH W\SH 1
) RUWH <HDW ( QGHG' HFHP EHU

&RQVWUXFWLRQ FRQWUDFW UHYHQXH
&RQVWUXFWLRQ

"HVLJQ

2WKHU

H GHULYHRG RXU FRQVWUXFWLRQ FRQWUDFW UHYHRXH INDRPLYKH 86* LQ
:H UHFRJQL]JHG DQ LQVLJQLILFDQW DPRXQW RI UHYHQXH LQ DQG IURP SHUIRUPDQFH REOLJDWLF

$FFRXQWV UHFHLYDEOH UHODWHG WR RXU FRQVWUXFWLRQ FRQWUDFW VHUYLFHV LV LIQHF GEXGHGQL® D PRFEX §
EDODQFHV RI DFFRXQWY UHFHLYDEOH UHODWHG WR RXU FRQVWUXFWLRQ FRQWUDFWYV ZHUH DV IROORZV LQ )

) RUWH <HDWY/ ( QGHG' HFHP EHU

%HJILQQLQJ EDODQFH
(QGLQJ EDODQFH

&RQWUDFW DVVHWV ZKLFK ZH UHIHU WR KHUHLQ DV FRQVWUXFWLRQ FRQWUDFW FRVWV LQ H[FHVV RI ELOOLC
EDODQFH YKHHEWMVLQQLQJ DQG HQGLQJ EDODQFHV RI RXU FRQWUDFW DVVHWY ZHUH DV IROORZV LQ WKRXVDQ

) RUWH <HDWY ( QGHG' HFHP EHU

%HJILQQLQJ EDODQFH
(QGLQJ EDODQFH

&RQWUDFW OLDELOLWLHY DUH LQFOXGHG LQ RWKHU OLDELOLWLHY RQ RXU FRQVROLGDWHG EDODQFH VKHHW)

) RUWH <HDWY ( QGHG' HFHP EHU

%HJLQQLQJ EDODQFH
(QGLQJ EDODQFH
3RUWLRQ RI EHJLQQLQJ EDODQFH UHFRJQL]HG LQ UHYHQXH GXULQJ WKH \HDU

5HYHQXH DOORFDWHG WR WKH UHPDLQLQJ SHUIRUPDQFH REOLJDWLRQV XQGHU H[LVWLQJ FRQWUDFWYV DV |
PLOOLRQ RI ZKLFK ZH H[SHFW WR URERDQRR|® DGSUR[LPDWHO\



&RUBRWDWM 2 11 LFH 3 IRSHUAHV 7 UKMADQG 6 XEVIGIDUHY
1 RWMV VR & RQVRAIGDWG ) LODQFLDCG VIMAP HOW & ROWXHG

:H KDPRGHIHUUHG LQFUHPHQWDO FRVWV LQFXUUHG WR REWDLQ RU IXOILOO RXU FRQVWUXFWLRQ FRQWUDF
&UHGLW ORVV UHFRYHULHV RQ FRQVWUXFWLRQ FRQWUDFWYV UHFHLY DEO D Q@ & KXHEIL\D CHRG/ ¥ RIQ & MQ\KHF R QROR QR
DQG XQELOOHG FRQVWUXFWLR®@ UHYBIQGH ZIDY

&UHGLW /RVVHV RVMHDWY PO 2WKHU ,QVWUXPHQWYV

7KH WDEOH EHORZ VHWV IRUWK WKH DFWLYLW\ IRU RXU DOORZDQFH IRU FUHGLW ORVVHV LQ DQG
QYHMQ) 7HQDQWM. RV 211 YDDQFH 6 KHHW
5 HFHYDEGN 5 HFH.YDE®! 2 WHUS WHV &UHGW( [ SRVXUHV 7RO

'"HFHPEHU 2 2 2
&XPXODWHKFW RI FKDQJH IRU DGRSWLRQ RI FUHGLW ORVV JXLGDQFH
&UHGLW ORVV UHFRYHULHV H[SHQVH

2WKHU FKDQJHYV 2 2
"HFHPEHU 2
&UHGLW ORVV UHFRYHULHV H[SHQVH 2
"HFHPEHU 2
&UHGLW ORVV H[SHQVH UHFRYHULHV 2
"HFHPEHU 2

, FOGHG 1Q \WH @QH HQIMBIG DFFRXQIV UHFHYDE®! QHWRQ RXUFRQURIEDWMG EDDIGRH VKHHW
7KHEDDGFHDVR ' HRHP EHU DQG' HHP EHU IQFOGG DG UAVSHAYHD 1Q WH GH HQIMBIG *DFFRXQW UHFHYDE®! QHWDQG DG UAVSHANHD
1Q WH QQH HQIMBIG 2SUHSDIG H SHQVHV DQG RWHUDWHN  GHWVRQ RXUFRQURIEDWMG EDDGQRH VKHHW

7KH IROORZLQJ WDEOH SUHVHQWYVY WKH DPRUWL]HG FRVW EDVLV RI RXU LQYHVWLQJ UHFHLYDEOHV WHQDQ
RULJLQDWLRQ \HDU DV RI '"HFHPEHU LQ WKRXVDQGV

2 WJIQDWRQ <HDU
DQG ( DUIHU 7RWO

,QYHVWLQJ UHFHLYDEOHYV
&UHGLW ULVN FODVVLILFDWLRQ

,QYHVWPHQW JUDGH 2 2 2
1RQ LQYHVWPHQW JUDGH 2 2 G 2
7RWDO 2

7HQDQW QRWHV UHFHLYDEOH
&UHGLW ULVN FODVVLILFDWLRQ

,QYHVWPHQW JUDGH 2 2 2
1RQ LQYHVWPHQW JUDGH 2 2
7RWD O 2 2

6DOHV W\SH OHDVH UHFHLYDEOH
&UHGLW ULVN FODVVLILFDWLRQ
,QYHVWPHQW JUDGH 2 2 2 2 2

2XU LQYHVWPHQW JUDGH FUHGLW ULVN FODVVLILFDWLRQ UHSUHVHQWY HQWLWLHV ZLWK LW YsHDWW.ROH @ V6 HU DWH-
,QYHVWRUV 6HUYLFH ,QF RU )LWFK 5DWLQJV /WG PHDQLQJ WKDW WKH\ DUH FRQVLGHUHG WR KDYH DW OHEL
IURP PLQLPDO WR PRGHUDWH 2XU QRQ LQYHVWPHQW JUDGH FUHGLW ULVN FODVVLILFDWLRQ UHSUHVHQWYV H(
JUDGH ZH EHOLHYH WKDW WKHUH LV VLIJQLILFDQWO\ PRUKHFBUHIBEWUUVNWNDNO R ¥V DM ADBWILLRWKY VRK LR/X B OLDQUYWHLY MF
ZHUH ODVW XSGDWHG LQ '"HFHPEHU

$Q LQVLJIQLILFDQW SRUWLRQ RI WKH LQYHVWLQJ DQG WHQDQW QRWHYVY UHFHLYDEOHV VHW IRUWK DERYH ZI
GXH GDWH



&RUBRWDWM 2 11LFH 3 IRSHUAHV 7 UKMADQG 6 XEVIGIDUHY
1 RWV VR & RQVRAIGDWG ) LODQFLDCG VIMAP HOW & ROWXHG

1IRWHV UHFHLYDEOH RQ QRQDFFUXDO VWDWXV DV RI '"HFHPEHHELG QRWDQBFRJIQAHH HD QRWQWHOQH VIW D QWRPH F
VWDWXV GXULQJ WKH \HDUV HQGHG 'HFHPEHU DQG

(DUQLQJV 3HU 6KDUH 3(36°

:H SUHVHQW ERWK EDVLF D& FGBDOXMVEHB V(I3 (36 E\ GLYLGLQJ QHW LQFRPH DYDLODEOH WR FRPPRQ VKDUHK
WZR FODVV PHWKRG E\ WKH ZHLJKWHG DYHUDJH QXPEHU RI XQUHVWULFWHG FRPPRQ VKDUHV RXWVWDQGLQJ ¢

¥ WKH GHQRPLQDWRU LV LQFUHDVHG WR LQFOXGH WKH ZHLJKWHG DYHUDJH QXPEHU RI SRWHQWLDO DGGI
FRQYHUWLEOH LQWR FRPPRQ VKDUHV IHFWH FAIRLYCDUMH G DROWH Q WLRIKW WRPPRQ VKDUHV RXWVWDQGLQJ GXU
LQWHUHVWY DQG VKDUH EDVHG FRPSHQVDWLRQ DZDUGV XVLQJ WKH LI FRQYHUWHG RU WUHDVXU\ VWRFN P
¥ WKH QXPHUDWRU LV DGMXVWHG WR DGG EDFN DQ\ FKDQJHV LQ LQFRPH RU ORVV WKDW ZRXOG UHVXOW IUR

6XPPDULHV RI WKH QXPHUDWRU DQG GHQRPLQDWRU IRU SXUSRVHV RI EDVLF DQG GLOXWHG (36 FDOFXODW

) RUWH <HDWY ( QGHG' HFHP EHU

1XPHUDWRU

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV DWWULEXWDEOH WR VKDUH EDVHG FRPSHQVDWLRQ DZDUGV IRU EDVL
1XPHUDWRU IRU EDVLF (36 IURP FRQWLQXLQJFRPHERDWKRIQWHERWNWHEXWDEOH WR &237

5HGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWYV 2
$((33M6XVWPHQW WR LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV DWWULEXWDEOH WR VKDUH EDVHG FRPSHQVDWLRC

1XPHUDWRU IRU GLOXWHG (36 IURP FRQWLQXLRRPRRIQUDKLIRMKRDW WUV EXWDEOH WR &237

'LVFRQWLQXHG RSHUDWLRQV

'LVFRQWLQXHG RSHUDWLRQV DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV

,QFRPH IURP GLVFRQWLQXHG RSHUDWLRQV DWWULEXWDEOH WR VKDUH EDVHG FRPSHQVDWLRQ DZDUGV IRU G
1XPHUDWRU IRU GLOXWHG (36 RQ QHW ALRFRPM \DKDW b KRXOWBIEOH WR &237

'"HQRPLQDWRU DOO ZHLJKWHG DYHUDJHV

'"HQRPLQDWRU IRU EDVLF (36 FRPPRQ VKDUHV

'LOXWLHHWHRI UHGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWYV 2
'LOXWLHFHWHRI VKDUH EDVHG FRPSHQVDWLRQ DZDUGV

'"HQRPLQDWRU IRU GLOXWHG (36 FRPPRQ VKDUHV

%DVLF (36

,QFRPH IURP FRQWLQXLQJ RSHUDWHRRPR QWD UEXRDEGKHWWR &237
'LVFRQWLQXHG RSHUDWLRQ\FPRMPRQL ¥ K BVIDHEIORIOW R LRV2 3 7

1HW LQFRPH DWWULERWPEQH MRUKXFRIOGH UV

"LOXWHG (36

,QFRPH IURP FRQWLQXLQJ RSHUDWHRRPMR QWD UEXWRDEGIKWWR &237
'LVFRQWLQXHG RSHUDWLRQ\FRPRPRQL E X I/UDHEIORIOW R LRV2 3 7

1HW LQFRPH DWWULERWBPEQH MRUKXFIOGH UV




&RUBRWDWM 2 11 LFH 3 IRSHUAHV 7 UKMADQG 6 XEVIGIDUHY
1 RWV VR & RQVRAIGDWG ) LODQFLDCG VIMAP HOW & ROWXHG

2XU GLOXWHG (36 FRPSXWDWLR®VV\R R RWK HQR@ORE WKIHVHIFXULWLHY VLQFH WKH FRQYHUVLRQV RI VXFK VHF:
WKRXVDQGV

: HIKWG$ YHIDIH6 KDUHV ( [ FXGHG ILRP ' HORP LODVRU
IRUWH <HDW/ ( QGHG' HFHP EHU

&RQYHUVLRQ RI FRPPRQ XQLWYV
&RQYHUVLRQ RI UHGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWYV
&RQYHUVLRQ RI 6HULHV , 3UHIHUUHG 8QLWYV 2 2

7KH IROORZLQJ VHFEXULWLHYVY ZHUH DOVR H[FOXGHG IURP WIKH WRPIB\KWOQ WL KB QOXIWALYHXWHG (36 EHFDXVH WKHLL

¥ ZHLJKWHG DYHUDJH UHVWULFWHG VKDUHV DQ®RWBHIHUUHRVKDUB@ZDURBY RI DQG
t ZHLIJKWHG D¥%H3JBVHRI IRU IRU DQG IRU

&RPPLWPHQWYV DQG &RQWLQJHQFLHV
/ILWLIDWLRQ DQG &ODLPV

,Q WKH QRUPDO FRXUVH RI EXVLQHVV ZH DUH VXEMHBEWRRR ® DFOQ DV WR B QN6 DRLG LRWOKHIW ¢ GUIRFARHHGLQJV I
SUREDEOH DQG WKH DPRXQW RI ORVV BD@REHPHPEROYDEO\ HWPWOPOWPIKBEQW EHOLHYHYV WKDW LW LV UHDVRQDE
WR PLOOLRQ IRU FHUWDLQ PXQLFLSDO WD[ FODLPV ZKLOHHMHNGRXQ RWQBHJ I B YOH SR LARIGRRNE EH FOX NG HREOL VD UW R (
ODQDJHPHQW EHOLHYHV WKDW LW LV DOVR UHDVRQDEO\ SRVVLEOH WKDW ZH FRXOG LQFXU ORVMAW SXWVNXQQ
SRVLWLRQ OLTXLGLW\ RU UHVXOWV RI RSHUDWLRQV 2XU DVVHVVPHQW RI WKH SRWHQWLDO RXWFRPHV RI WK
GHYHORSPHQWYV

(QYLURQPHQWDO

:H DUH VXEMHFW WR YDULRXV IHGHUDO VWDWH DQG ORFDO HQYLURQPHQWD® KIBYXOPMULIRQWY HIEG GIQW HERW
RI RXU SURSHUWLHV WKH UHVXOWV RI ZKLFK KDYH QRW UHYHDOHG DQ\ HQYLURQPAHQ \RDCRRXIUDE RO IQW Y WK B\W V:
OLTXLGLW\

,Q FRQQHFWLRQ ZLWK D OHDVH DQG VXEVWRXSONSMDWHHWQLQ 'D\QGRK DIMEHBUNR\SURYLGH FHUWDLQ HQYLL
OLPLWHGPW®ROLRQ LQ WKH BDMHHUIQWXUDQFH FRYHUDJH LQ SODFH WR PLWLJDWH PRVW RI DQ\ SRWHQWLDO IXW

7D[ ,QFUHPHQWDO )LQDQFLQJ 2EOLJDWLRQ

$QQHUXQGHO &RMQWDQG LVVXHG WD[ LQFUHPHQWDO ILQDQFLQJ ERQGV WR WKLUG SDUW\ LQYHVWRUV LQ R!
NQRZQ DV WKH 1DWLRQDURHWVKHVERGEV EDGND UHPDLQLQJ SULQFLSDRLEDORQ MH/ RRII DISBEHREHRIDMIHD HVWDWH WD]
DVVHVVHG YDOXHV SRVW ERQG LVVXDQFH RI SURSHUWLHYV LQ GHYHORSPHQW GLVWULFWV HQFRPSDVVLQJ WK}
WKH ERQGV :KLOH ZH DUH REOLJDWHG WR IXQG WKURXJK D VSHFLDO WD[ DQ\ IXWXUH VKRUWIDOOV EHWZHI
"HFHPEHU ZH GR QRW H[SHFW DQ\ VXFK IXWXUH IXQGLQJV ZLOO EH UHTXLUHG

6XEVHTXHQW (YHQW

2Q -DQXDU\ ZH \LROOGH DW K WEHHW D FHQWHU VKHOO SURSIHQWD H\D ¥ B GL RQWKMH DQJYUHJIDW H SOURSRIQ \WB'QGDU
LOQWHUHVW LQ WKH SURSHUWLHY WKURXJK 5HGVKLIW -9 //& D QHZO\ IRUPHG MRQ®WUHVAWDIURP RXOGIHRQW Q
UHFRJQL]BIGQDR QRV DSBS UR[LP DALBOWRQUH DFFRXQWLQJ IRU RXU LQWHUHVW LQ WKH MRLQW YHQWXUH XVLQJ W



&RUBRWDWM 2 [11FH 3 UIRSHIAHV 7 XWADQG 6 XEVIGIDUHV

6 FKHGX®,,,2 5 HDQ Wil DQG $ FFXP XOWG' HSUHFIDWRQ
" HFHP EHU
' R L.Q WRXVDQGV
* IRW$ P RXQW &DUIHG
, QUADOS RW $We@VHRI 3HURG
&RW
YXITQ) &DSMIQ HG UXITBQ)
DQG/ DG 6XEVHTXHWR DQG/ DOG TRWO  $FFXP XOWG  <HDUYXIORU ' DM

3URSHW 7\ SH |/ RFDWRQ ( GFXP EWDQFHV /DG PSRYHPHQW  SFTXVMRQ ~ /DQG P SURYHP HW " HSUHFIDARQ 5HRYDMG ~ $FTXILHG
T IKVG WHW2 YDWP RH 0 z
6HFXUWHG* DMZD\ 2 + XQMWI@! $/ 2 2 2

5HOARQH* DMZD\ 2 + XQWIE®! $/ 2 2
5HOARQH* DMZD\ 2 + XQMWI@! $/ 2 2
1 DIRDOAMGHV3DOZD. 2 $QUSRIY- XGAIRQ 0 2

5 HOARGH* DMZD\ 2 + XQMYIED! $/ 2 2

0 6WHVG( 2 : DKIQ\WRQ ' & 2 2 2

: IQMYRQ5 RDG 2 /IQKEXP 0 2

WEWHVG( 2 . DKIQ\RQ ' & 2 2 2

: IQMYRQ5 RDG / /IQNEXP 0 2 2 2 2 2
1 DIRDOAMGHWIDUZD. 2 $QLDSRIY/-XQRIRQ 0 2
1 DIRDIGMGHW3DUZD, 2 $QDSRIY-XQRIRQ 0 2
1 DIRDIAMGHWIDUZD 2 $QEDSRIY-XQRRQ 0 2
1 DIRDOBMGHWIDIZD 2 $QUDSRYV-XQRAIRQ 0 2
$VKRQ5 RDG 2 +DQRYHUO 2

6XQUMHODDA ' UYH 2 +HOGRQ 9% 2

6XQUMHODDA ' WH 2 +HOERQ 9% 2
1 DIRDIAMGHW3DUZD 2 $QDSRYY-XQRIRQ 0 2

0 HBQ5 RDG 2 +DQRYHUO 2

0 F HDUHQ5 RDG 2 +HOGRQ 9% 2
1 DIRDOAMGHWSDUZD. 2 $QDSRIYV-XQRIRQ 0 2
1 DIRDIGMGHW3DUZD 2 $QDSRYY - XQRIRQ 0 2

3DWNO HDGRZ ' WYH 2 &KDQID 9% 2

" RWH 5R0G / +DQRYHUO 2 2 2
&RQHHFHEHQMU WH 2 &KDQMD 9% 2

SRQHHFHEHQMU WH 2 &KDQMD 9% 2

SRQHHFHEHOMU WH 2 &KDQMD 9% 2

6 RX\K & MRQ6 WHHW2 YDWPRH 0 2

&RQHHFHEHQMU WH 2 &KDQID 9% 2

SRQHHFHEHQMU WH 2 &KDQID 9% 2

: HWL XWHY 5RDG 2 /IQMEXP 0 2 2

: HVWL XWHY 5RDG 2 /IQNEXP 0 2 2

: HWL XWHY 5RDG 2 /IQNEXP 0 2 2

: HVWL XWHY 5RDG 2 /IQNEXP 0" 2

: HWL XWHY 5RDG 2 /1QMEXP 0 2 2

&RPPHFH' WH 2 ' DKOUHQ 9% 2

&RPPHFH' WH 2 ' DKOUHQ 9% 2



* LIRW $ P RXQW &DUIHG

,QUDOR RW $W@VHRI 3HURG
&RW
YXITQ) &DSII HG YXITQ)
DQG/DOG  6XEVHTXHQMR DQG/ DOG TRWO  $FFXP XOWMG  <HDUXIO\RU ' DM
3URSHW 7\ SH | RFDARQ ( GFXP EWDQFHV / DQG PSRYHPHQN ~ SFTXVMRQ ~ /DQG P SURYHP HOW " HSUHFIDARQ S5HQRYDMG ~ $FTXILHG
&RP P HFH' W 2 " DKOURQ 9% 2
&RPPHFH' WH 2 ' DKOUR 9% 2
&RPPHFH' WH 2 ' DKOUQ 9% 2
&RPPHFH' WH 2 ' DKOUHQ 9% 2
3IQOFOI' UYH 2 0 F/ HDQ 9% 2
3IQFOI' WYH 2 0 F/ HDQ 9% 2
5 HVHDUFK RXOYDLG 2 SEHEHQ 0 2 2 2 2 2 2 2 2
5 HVHDUFK YRXGYDLG 2 $EHGHQ 0 2
5 HVHDUFK YRXGYDLG 2 SEHGHQ 0 2
| BWHHW2 | DKIQ\RQ ' & 2 2
5 IGHRXVE RDG 2 + XQWI@I $/ 2 2 2
([SBRIDRQ' WYH 2 / HIQI\RQ3DW 0 2
([SBDRY' WyH 2 I HIQ\RQ3DWN 0 2
([SBRIDRY' WH 2 / HIQI\RQ3DW 0 2
([ SBUDRY' WyH 2 / HIQI\RQ3DWN 0 2
&RWREZRRG3DIZD 2 &DORQD 0° 2
3WDWBW2 YDUP R 0 2
3DIN7RZHU UYH 2 9IHYD 9% 2
THKGR®BI\ ' UYH 2 $ QUSRI - XGAIRQ 0 2
THKGRB\ ' WH 2 $QDSRLY - XQRAIRQ 0 * 2
THKGR®I\ ' WH 2 $QUDSRLY - XGRAIRQ 0 2
THKGR®\ ' WH 2 $QUDSRLY - XQRAIRQ 0 ' 2
THKGRBI\ ' UWYH 2 $QDSRIY - XQRAIRQ 0 2
+HIFX®GV 5 RDG 2 $QDSRIY - XQRAIRQ 0 2
1 LIKV6 WHHW2 VDS RH 0 2 2 2
6HXUWHG* DMZD\ 2 $QDSRYY - XQRAIRQ 0 2 2 2 2 2
6HQIZHO UMH 2 $QSRYY - XQRAIRQ 0 2
6HQIZHO UYH 2 $QDSRLY - XQRAIRQ 0 ' 2
6HQIZHO UYH 2 $QDSRLY - XGRAIRQ 0 2
6HQIZHO UYH 2 $QDSRLY - XQRAIRQ 0 2
6HQIZHO UYH 2 $QDSRLY - XGRAIRQ 0 2
6HQIZHO D. 2 $QUDSRIY - XQRIRQ 0'* 2 2
7KHYUIGTH 6 WHHW2 + XQMWI®! $/ 2
6HQIZHQ D. 2 $QDSRIY - XQRAIRQ 0 2 2
6HQZHO D. 2 $QUDSRLY - XQRAIRQ 0 2 2
6HUZHO D 2 $QDSRLY - XQRAIRQ 0 2
6HQUZHO D 2 $QDSRYY - XQRAIRQ 0 2



* LIRW $ P RXQW &DWIHG

,QUDOR RVW $We@VHRI 3HIRG
&RW
YXITQ) &SI HG YXITQ)
DG/ 6 XEVHTXHOWR DQG/ DG TRWO  SFFXP XOWG  <HDUYXIORU ' DM
3URSHW 7\ SH | RFDARQ ( QFXP ELDQFHV /DG PSRYHPHQW  SFTXMUWRQ  /DQG P SIRYHP HQW ' HSUHFIDARQ 5HQRYDMG ~ $FTXUHG

6HQIZHQ D, 2 $ QUSRI - XGAIRQ 0
6HUMHO D 2 $QUDSRYY - XGAURQ 0
6HUHO D 2 $QUDSRYY - XGAURQ 0
0 DUHG WHHW2 + XQMWI@! $/ 2 2
1 DIRDOBMGHWIDUZD 2 $QUDSRYV/-XQRIRQ 0
0 DUHG WHHW2 + XQMIED! $/ 2 2

1 DIRDOBMGHW 3DUZ D\ 2
1 DIRQDOBMQHW 3D Dy 2
3HFDQ&RXW/2
3HDQ&RXW/2
3HDQ&RXW/2
3HDQ&RXW/2
3HDQ&RXW/2
$EHD+ RXVH/ DQH 2
5 LYHU5 RDG 2
([SHAWRQ' UYH 2
([SHAMRQ' WYH 2
6\RGHARVW/ARXGNDIG 2
1 DIRDOAMQHW 3D D, 2
1 DIRQDO/BMQHW 3D D\ 2
5 HVHDUFK 3D’ UYH 2
5HHDUFK 3D UYH 2
1 DIRDOBMGHW 3DUZ D\ 2
8 QYHWAW 5 HVHDUFK & RXUV2
8 QYHWW 5 HVHDUFK & RXWV2
8 QYHWAW 5 HVHDUFK & RXWW2
5 HOARQH* DMZD\ 2
* XDUEDQ: D\ 2
5 HOARGH* DMZD\ 2
$O[ DQCHHD WYH 2
$ @O DQCHI/HD UYH 2
&ROP EID* DMZD\ * UYH 2
$O[ DQEHHD UYH 2
&ROP EID* DMZD\ * UYH 2
$ O DQCHIHD WH 2
&ROP EID* DMZD\ ' WH 2
$ O DQCHIHD WH 2

$QUDSRIY - XQRIRQ 0
$QUDBRIY - XGRAIRQ 0 '
&DORAQD 0
&DORQD 0
&DORQD 0
&DORAQD 0
&DORQD 0
&DORAD 0
&RBUH3DN 0
/HIQI\RQ3DWN 0
/HIQI\RQ3DW 0
&KDQMD 9%

$ QSR - XGAIRQ 0 *
$QUDSRYY - XQRAIRQ 0
&DRQM@®I 0
&DRQM@®I 0

$ QUSRI - XGRAIRQ 0 '
&RBUH3DN 0
&RBUH3DN 0
&RBUH3DW 0

+ XQMIE! $/

$ QSR - XGAIRQ 0 *
+ XQMWI@! $/
&ROPEID 0
&ROPEID 0
&ROPED 0
&ROPED 0
&ROPED 0
&ROPED 0
&ROPED 0
&ROPED 0



3WRSHW 7\ SH

| RFDWRQ

( QFXP ELDQFHV

, QUDCERW

&RW
YXICEQ) &DBMI HG
DG/ DQG  6XEVHTX

/DG P SIRYHP HOW

* LIRW $ P RXQW &DWIHG
$W&ARVHRI 3HURG

HOVIR
$FTXIMMRQ

[ dc:el]
DQG/ DG <HDU%XLORU ' DM
/DQG P SRYHP HQW

7RWO $ FFXP XOWG
' HS| S5HORYDMG  $FTXILHG

UHFIDARQ

&ROP EID* DMZD: ' UvH
$ O DQCHIHD UH 2
$Of DEHIHD WH 2
&ROP EID* DMZD\ ' UWyH
&ROP EID* DMZD: ' UYH
&ROP EID* DMZD\ ' UvH
5HOAMRGH* DMZD\ 2
&ROP EID* DMZD\ ' UvH
SEHW IOAMQ' UYH 2
&ROP EID* DMZD\ ' UYH
&ROP EID* DMZD: ' UvH
&ROP EID* DMZD\ ' WyH
&ROP EID* DMZD: ' UvH
5 HOAMRGH* DMZD\ 2
&ROP EID* DMZD: ' UvH
&ROP EID* DMZD\ ' UvH
&ROP EID* DMZD\ ' UvH
&ROP EID* DMZD\ ' UyH
&ROP EID* DMZD\ ' UYH
&ROP EID* DMZD\ ' UWvH
5IYHZRRG' WH 2
5IYHZRRG' WH 2
5IYHZRRG' UYH 2
5IYHZRRG' UYH 2
5HOARGH* DMZD\ 2
5IYHZRRG' WH 2
5IYHZRRG' UYH 2
3DWNEIWFBI' WH 2
3DUZD. ' UYH 2
5HOARGH* DMZD\ 2
5IGIH5 ROG 2
$GDEFHG* DMZD\ 2
$GDEFHG* DMZD, 2
0 IBMRQH3DUZ D, 2
YDFNIFN5 RDG 2

0 IBMRQH3DUZ D\ 2

5 IGHRXVE RDG 2

NN NN

NN NN NN

&RAPED 0’
&ROPED 0'
&ROPED 0’
&ROPED 0'
&RAPED 0
&RAPED 0
+ XQWI® $/
&ROPED 0'
&RGPED 0
&RGPED 0'
&ROPED 0'
&ROPED 0'
&ROPED 0’
+ XQWI®I $/
&RAPED 0
&RAPED 0
&ROPED 0’
&ROPED 0'
&RGPED 0’
&RGPED 0'
&ROPED 0
&RGPED 0'
&RAPED 0
&RAPED 0
+XQWI®I $/
&ROPED 0'
&ROPED 0'
+DQRYHUO !
+DQRYHUO '
+ XQMI®I $/
+DQRYHUO '
+XQWI@®! $/
+ XQWI®! $/
+DQRYHUO '
6 SUQIIIHTG 9%
+DQRYHUO '
+XQWI® $/



3WRSHW 7\ SH

| RFDARQ

,QWDO& RVW

YXITEQ)
DG/
P SIRYHP HQW

&DSIVI) HG
6 XEVHTXHQWR
$FTXIVIMRQ

* LIRW $ P RXQW &DUIHG
$W&ARVHRI 3HURG

YEXITEQ)
DQG/ DG
P SIRYHP HQW

7RWO $FFX
' HSI

UHFLDARQ

P XOWG

<HDUYXLO\RU

' DM
5HORYDMG ~ $FTXILHG

5 1G-RAVE RDG 2
5 IGHRXVE RDG 2
5 IGHRXV6 RDG 2
$GDQHG* DMZD\ 2
5 REHWY XGRQ' WYH 2
5 REHWY XGRQ' UYH 2
5 REHWY XGRQ' WYH 2
( GUGIH/ DQAQ) 5RDG 2
5 HOARQH* DMZD\ 2
( GUGIH/ DQAQ) 5RDG 2
( CUGIH/ DQAQ) 5RDG 2
( OUGIH/ DQAQ) 5 ROG 2
( CUGIH/ DQAQ) 5RDG 2
( GUGIH/ DQAQ) 5RDG 2

$KQEHDB UVHIYH /
&DQRQE&RMQ) / DQG /

&DQRQERMQ) 8D DANEW 2
&ROPEID* DMZD. 6 RAKUGIH /

" DKOUHQ7HFKGR®I\ &HQMU /

([SHAWRQ9,, 2

0 6 TXDUHS5 HVHDURK 3DWN /

05 /DG /

1 DWRQDOV/XVIGHW 3 DUN L RWKL /
1 RUW* DM 9%6MGHW 3DWN /

1RO$ 2 lIIEH$ 2
1R9$ 21IIFH% 2
1RO 2IIIFH& 2
1RO$ 2IIIFH" 2
2DN* IRHS$ 2
2DN* IRYH% 2
2DN* IRYH& 2
2DN* IRYH' 2
2 G$ QISR 5 RDG 2
382

3 %2

3 &2

3DWRV IGIH /

+ XQWYIED! $/

+ XQWIE®! $/

+ XQWI®! $/

+ XQMWI@! $/
&ROPEID 0
&ROPED 0
&ROPEID 0
/IQKEXP 0

+ XQWYE! $/
/IQNEXP 0"
/IQMEXP 0
/IQMEXP 0
/1QMEXP 0
/IQNEXP 0"
+DQRYHUO
YDGP RH 0
VDG RH 0
&ROPED 0'

' DKOUHQ 9%
/HIQI\RQ3DWN 0
&RBUH3DWN 0
1 RIHLQ9ILIQD
$QUDSRIY - XGAIRQ 0
SEHEHQ 0"
&KDQID 9%
&KDQUD 9%
&KDQID 9%
&KDQUD 9%

1 RIHLQ9ILIIQD
1 RIHLQOILIQD
1 RIHLQ9ILIIQD
1 RIWHLQIILIIQD
&ROPED 0

1 RIWHLQOILIIQD
1 RIHLQ9WIQD
1 RIHLQOWIQD
6 SUQIHTG 93

2

2

2

2

2

2

2



* LIRW $ P RXQW &DUWIHG

,QUADOR RVW $WBVHRI 3HUIRG
&RW
YXITQ) &DSII HG YXITEQ) $ FEXP XOWG
DQG/ DG 6XEVHTXHQWR DQG/ DG 7RO ' HSUFIDUIRQ  <HDUYXIDRU ' DM
3WRSHW 7\ SH | RFDWRQ ( GFXP EWDQFHV /DG PSRYHPHQW  SFTXVMRQ ~ /DQG P SIRYHP HQW SHQRYDMG ~ $FTXULHG
3R/ 2 &RQIGHQIDCB 6 2 2
WP ; 2 &RQIGHAIDCB 63 2 2
36% 2 1 RWHQIILIIQD 2 2 2
36 % 2 1 RIHQILIIQD 2 2 2
5 HOAMRGH * DMZD\ / + XQMWI®! $/ 2 2 2 2 2
6HQU * DMZD. 7 2 6DQ$QRQR 7; 2
6HQN * DMZD. 9 2 6DQ$QRQR 7; 2 2 2 2
6HQN * DMZD. : 2 6DQ$QRAR 7; 2 2 2
6HQU * DMZD. ; 2 6DQ$QRAR 7; 2 2
6HQU * DMZD. < 2 6DQ$QRQR 7; 2 2
6HQN * DMZD. = 2 6DQ$QRQR 7; 2 2
63 0 DCDWDV / 0 DDAV 9% 2 2 2
© HANHOV 3 DIN&HQMU / &KDQUD 9% 2 2 2
2 WHU HYHBSP HQW IQFOIGIQ)
IQMURP SDQ. HIP IGDIRYY 9 9DURXV 2 2 2 9DURXV 9DURXV

$ GUHQGIRUWH3WRSHW 7\ SHIRGZV 2 2 IIlEH RUGDW FHOMUVKHOSIRSHW | / DQG KHG RUSUH GHYHBSP HOMDQG 9 9DURXY

( [ FOGHV RXUS HYROIQ) &UHAVY DFLOV R P IGRQ WP BDQ IDFAOIAY R P IGRQ XQUHAXUHG VHIRUGRMY R EIGRQ XQUHEXUHG QR SD\ DEGIR DQG GHHUHG IIQDGAQ)
FRAW GHWR SUHP IXP V RQWH UHP DIQQ) BDQVR

7KH DU.J I DWW FRAWR! \KHVH DWHW IRUIHGHDAGRRP H\B[ SXSRHVZ VOSSR IPDMD  EIGRQDVR * HAHP EHU

7KH HIP DWWG QYHV RYHUZ KIFK GHSUHFIDIRQ LY UHFRI Q] HG IRTZ 9XI@IQ) DQG OQG P SURYHP HQW \ HDLY DQG \MQDQAP SURYHP HQV UHDWMG BDVH WP V
7KH DFTXIMMIRQ GDW Rl P XGVSDUFHOBURSHY UHGIFW WH GDW R \WH HDUIHWIBDUFHCDFTXIMMIRQ 7 KH DFTXIVIMRQ GDWM R SURSHMIAY RZ GHG \MURXJ K. UHDCHVABAM IRQUYHQMUHY UH BIFW \KH CDWM R \KH
IRUP DURQ R WH RIQWHQUMUA

+HGDVR' HFHP EHU
8 QCHUGHYHRSP HOADVR ' HFHP EHU
&OWILIHG DV KHG IRUWVDBIDVR ' HRHP EHU



7KH IROORZLQJ WDEOH VXPPDUL]JHV RXU FKDQJHV LQ FRVW RI SURSHUWLHV IRU WKH \HDUV HQGHG 'HFHPEHU

%HJILQQLQJ EDODQFH
,PSURYHPHQWY DQG RWKHU DGGLWLRQV

6DOHYV

,PSDLUPHQWYV 2 2

2WKHU GLVSRVLWLRQV 2

S5HFODVVLILFDWLRQ IURP ULJKW RI XVH DVVHW 2 2

(QGLQJ EDODQFH

7KH IROORZLQJ WDEOH VXPPDUL]HV RXU FKDQJHV LQ DFFXPXODWHG GHSUHFLDWLRQ IRU WKH VDPH WLPH SHU

%HJLQQLQJ EDODQFH

"HSUHFLDWLRQ H[SHQVH

6DOHV

2WKHU GLVSRVLWLRQV 2
(QGLQJ EDODQFH

,GFOGHV VDBV R RXUZ KRBVDB! GO FHQMUDQG RZ GHUWKIS IQMUVIV 1Q CDUB FHQMUVKHIY WURXIK GHZ ® |RUP HG XQFRQURTEDWMG UHDCHWEMA IRIQAYHQMUHY DV GAVRUEHGIQ1 RM R RXUFRQURIEDIMG
ILQDCADOABMP HQW



&25325%( 2)),&( 3523(57,(6 75867
68%6,",%$5,(6 2) 5(*,675%$17

$ODEDPD
&237%ULGJIJH 6WBHHIW&2I

'HODZDUH
/ +ROGLQJIV [//&
/| 6XEVLGLDU\ //&

$GYDQFHG *DWHZD\ 1&
$GYDQFHG *DWHZD\ 11&
$GYDQFHG *DWHZD\ 1&

$LUSRUW 6TXDUH +ROGLQJV , //&
$LUSRUW 6TXDUH +ROGLQJV 9, DQG 9,,

&237$FTXLVLWLRQV ,QF
&237%. +tROGFR //&
&237%. +tROGFR ,, //&
&237%. +tROGFR ,,, //&
&237%. +ROGF/R&,9
&237%. +ROGHRX9
&237'&%$= /&
&2370DULWLPH , o 11&
&2376 WHYHQV 30DFH //&

&RUSRUDWH 3URSHUWLHYV +ROGLQJV

&RUSRUDMWH 3URSHUWLHYV / 3
'"HODZBUBISRUW ,; //&
‘HODZBUBISRUW 9,,, //&

*UHDW OLOOV , [/ &

*UHDW OLOOV ,, // &

*UHDW OLOOV ,,, [/ &

*UHDW OLOD¥ ,9

*UHDW 0L/O/O& 9

/: BHGVWRQH &RP&DQ\

3URILW ,QWHUHVW +ROGLQJ //&

5HGVWRQH *DWHZD\ 11&
5HGVWRQH *DWHZD\ /&
5HGVWRQH *DWHZ®\

5HGVWRQH *DWHZD\ /&
5HGVWRQH *DWHZD\ 11&
5HGVWRQH *DWHZD\ /&
5HGVWRQH *DWHZD\ 11&
5HGVWRQH *DWHZD\ /&
5HGVWRQH *DWHZD\ 11&
5HGVWRQH *DWHZD\ /&
5HGVWRQH *DWHZD\ 11&
5HGVWRQH *DWHZD\ /&
5HGVWRQH *DWHZD\ 11&
5HGVWRQH *DWHZD\ /&
5HGVWRQH *DWHZD\ 11&
5HGVWRQH *DWHZD\ /&
5HGVWRQH *DWHZD\ 11&
5HGVWRQH *DWHZD\ /&
5HGVWRQH *DWHZD\ 11&

5HGVWRQH *DWHZD\ /&

([KLELW



5HGVWRQH *DWHZD\ 11&
6WHYHQV ,QYHVWRUV //&
6WHYHQV 6FKRRO +ROGLQJV //&

&KDUP &L &\
/6 %RUURZ&U
‘RUVH\ 5RDG //&
1XUVHME
&KDUP &/L&\
&KDUP &I\
/6 %RUURZS&U
$EHOO +RXVH //&
*DWHZD&
*DW H Z DA&
*DW H Z DA&
*DW H Z DA&
+RQH\V //&
&ROXPELD *DM& ZD\
$OEHUW (LQVWHLQ 'ULYH [/ &
5LYHUZRRG //&
5LYHUZRRG //&
3DUNZD\ '"ULYH (QWHUSULVHV //&
OLOHVWRQH //&
OLOHVWRQH BMRUNZD\
OLOHVWRQH 3MRUNZD\
OLOHVWRQH BMRUNZD\
OLOHVWRQH 3MRUNZD\
OLOHVWRQH BMRUNZD\
OLOHVWRQH 3MRUNZD\
$LUSRUW B6TX®UH ,9
$LUSRUW 6TXDUH 3DUWQHUV //&
$LUSRUW 6TXDUH 6WRUPV //&
$LUSRUW B6TK®DUH 9
$LUSRUW 6TXDUH ;, //&
$LUSRUW B6TXDUH ;,,, //&
$LUSRUW B6TXDUH ;;,, //&
$LUSRUW 6TXDUH //&
$3 /RW //&
$3 /RW % //&
$3 /RW & //&
$UXQGHO 3UHVHUYH 11&
&ODUNV +XQGUHG ,, //&
&ODUNV +XQGUHG //&
&ROJDWHGWRNHDWHY //&
&ROXPELD (TXLW\ )LQDQFH //&
&ROXPELD *DWHZD\ 6 11 &
&20, ,QYHVWPHQWV //&
&RPPRQVLEH % //&
&RPPRQVLEH 5HVHDUFK //&
&2378EHUGHHQ //&
&237$3 /&
&2373UXQGHO 3UHVHUYH //&
&237%DOWLPRUH &RXQW\ , //&
&237%DOWLPRUH &RXQW\ ,, //&

0DU\ODQG



&237%URFN %ULGJH //&
&2378& 11&

&2378&8& %XONKHDG //&
&2378& ' 11&

&2378&& +ROGLQJ //&

&2378&& 3DUNLQJ //&
&237&&RZHU/ &

&23788&: , I1&

&23788&: ,, Il&

&23788&: ,,, Il&
&237'HYHORSPHQW &RQVWUXFWLRQ 6HUYLFHV
&237)UHGHULFN //&

&237*DWH 11&

&237*DWH 11&
&237*HQHUDO //&
&237+DUERXU V (GJH //&
&237+XQWVYLOOH //&
&2371RUW KB D'V&H
&2371RUWKJIDWH % //&
&2371RUWKJIDWH & //&
&2371RUWKJIDWH ' //&
&2371RUWKJIDWH + //&
&2371RUWKJIDWH , //&
&2373RZHUKRXVH //&
&2373UHV ,QYHVWPHQW //&
&2373URSHUW\ ODQDJHPHQW B6HUYLFHV //&
&2375HQRYDWLRQ //&
&2375LYHUZRRG //&

&2377  I1&

&237LUWUX //&

&237.LB8  //&

&RUSRUDWH '"HYHORSPHQW 6HUYLFHV //&
&RUSRUDWH *DWHVSULQJ ,, //&
&RUSRUDWH *DWHVSULQJ //&
&RUSRUDWH PDQDJHPHQW ,QF
&RUSRUDMWH BHUYLFHV //&
(QWHUSULVH &DPSXM&HYHORSHU
JLIWK ([SORUDWLRQ // &
JRXUWK ([SORUDWLRQ // &
*DWHZD\ 11&

*DWHZD\ 11&

*DWHZD\ 11&

*DWHZD\ &URVVLQJ 11&
+RQH\ODQG 11&
+XQWVYLOOH +ROGLQJIV //&
-ROO\ &23/M&

-ROO\ &237/&

0 6TXDUH /&
0 6TXDUH I&
0 6TXDUH /&
0 6TXDUH &
0 6TXDIMVRFLDWHYV //&

0 6TXDUH 3DUN //&
ODULWLPH +ROGLQJV //&
1%3 I&

11&



1%3 /&

1%3 I&
1%3 /&
1%3 I&
1%3 &
1%3 I&
1%3 /&
1%3 I&
1%3 11&
1%3 I&
1%3 /&
1%3 S5HVWDXUDQW //&
1%3 /&
1%3 I&
1%3 &
1%3 I&
1%3 /&
1%3 I&
1%3 /&
1%3 I&
1%3 /&
1%3 I&
1%3 /&
1%3 I&
1%3 11&
1%3 I&
1%3 /&
1%3 I&
1%3 /&
1%3 I&
1%3 /&
1%3 I&

1%3+X1 3XI//&

1%3/RW $ //&

1%32QH //&

1%35HWDLO //&

2QH 6HOOQHU 5RDG //&
3DUN &LUFOH (TXLWLHV //&
3HFDQ &RXUW / / &

5HG &HGDU %XLOGLQJ //&
5 * 5SHVWDXUDQW //&
5LYHUZRRG %XVLQHVSI&BQBMWMV(TXEW\
7KLUG ([SORUDWLRQ / / &

JH[DV

&TH[DV 6* //&
&237 3RWUDQFR / 3
&237 3RWUDQFR / 3
&237 3RWUDQFR / 3
&2376$7THFKQRORJ\ &HBQWHU
&2376DRQWRQLR / 3
&2376DHQWRQLR *HQHUDO //&
&2376DHQWRQLR ,, / 3
&237:HVWSRLQWH $ / 3
&237:HVWSRLQWH /3



9LUJLQLD

&DELQ %UDQFK &UHHN //&
&237'DKOJUHQ , //&
&237'DKOJUHQ ,, //&
&237'DKOJUHGE 9
&237'DKOJUHQ /DQG //&
&237'DKOJUHQ //&
&237*UHHQV , //&
&237*UHHQV ,, //&
&237*UHHQV ,,, /&
&2370F/HDUHQ //&
&2370HWUR 30DFH ,, //&
&2373DUN OHDGRZ
&2375LGJIHYLHZ , //&
&2375LGJIHYLHZ ,, ,,, II&
&2376WRQHFURIW //&
&2376XQULVH //&
ODULMWVK 3DUN ,, //&
3DUNVWHE®H3DUN //&
3DWULRW 5LGJH /&
3DWULRW 5LGJH &RPPRQV //&
3DWULRW 5LGJH +ROGLQJIV //&
3DWULRW 5LGJH , //&
3DWULRW 5LGJH ,, //&
6RXWK 3RLQW 3KDVH ,, //&
75& 3LQQMREOBINY / / &
:DWHUVLGH , //&



(+,%,7

/LVW Rl 6XEVLGLDU\ ,VVXHUV RI *XDUDQWHHG 6HFXULWLHYV

$V Rl '"HFHPEHU & RUFSRUWR\SH RWW. HADV WKH JXDUDQWRU RI WKH RXWVWDQGLQJ JXDUDQWHHG GHEW
" HEWQWKP HQW WXHU
6HQLRU 1RWHV GXH &RUSRUDWH 23URSHUWLHV / 3
6HQLRU 1RWHV GXH &RUSRUDWH 3URSHUWLHV [/ 3
6HQLRU 1RWHV GXH &RUSRUDWH 23URSHUWLHV / 3
6HQLRU 1RWHV GXH &RUSRUDWH 23URSHUWLHV / 3



([KLELW

&216(172) ,1'(3(1'(175(*.67(5(' 38%/$&&2817.1* ),50

:H KHUHE\ FRQVHQW WR WKH LQFRUSRUDWLRQ E\ UHIHUHQFH LQ WKH 5HJLVWUDWLRQ 6WDWHPHQRV RQ )RUP
DQG 1R Rl &§RUBRH BWRISHYWAUHM RXU UHSRUW GDWHG )HEUXDU\ UHODWLQJ WR WKH ILQDQFLD
HIHFWLYHQHVV RI LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ ZKLFK DSSHDUV LQ WKLV )RUP

V 3ULFHZDWHUKRXVH&RRSHUYV //3

%DOWLPRUH 0DU\ODQG
YHEUXDU\



(+,%,7
&25325%( 2)),&( 3523(57,(6 75867

&(57,),&%,216 5(48,5(" %<
58/( D D 81'(’+( 6(&85,7,(6 (;&+$1%$&72)

&(57 &% 216
, BWHSKHQ ( %XGRULFN FHUWLI\ WKDW
, KDYH UHY$QQMOONKHSRUW RQ JRUP ILRH &BRSBXWWHIV2 |

%DVHG RQ P\ NQRZOHGJH WKLV UHSRUW GRHV QRW FRQWDLQ DQ\ XQWUXH VWDWHPHQW RI D PDWHULD(
RI WKH FLUFXPVWDQFHV XQGHU ZKLFK VXFK VWDWHPHQWY ZHUH PDGH QRW PLVOHDGLQJ ZLWK UHVSHFW W

%DVHG RQ P\ NQRZOHGJH WKH ILQDQFLDO VWDWHPHQWY DQG RWKHU ILQDQFLDO LQIRUPDWLRQ LQFOX
RI RSHUDWLRQV DQG FDVK IORZV RI WKH SHULMGYDRWHDNQRVHBA® IWKWLY UHSRUW

7KH UHJLWWWBEW F HUWHWIMQDRIG , DUH UHVSRQVLEOH IRU HYWDEOLVKLQJ DQG PDLQWDLQLQJISGEMVBERMX!
H DQG G H DQG LQWHUQDO FRQWURO RYHU ILQPRVFLEXD WWSMUWLQDQBY GHILDH R UQWKFKDIQIH WUDQV

D '"HVLIJQHG VXFK GLVFORVXUH FRQWUROV DQG SURFHGXUHV RU FDXVHG VXFK GLVFORVXUH FRQWU
PDWHULDO LQIRUPDWLRQ UHODWLQJ WR WKH UHJLVWUDQW LQFOXGLQJ LWV FRQVROLGDWHG VX
SHULRG LQ ZKLFK WKLV UHSRUW LV EHLQJ SUHSDUHG

E '"HVLIJQHG VXFK LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ RU FDXVHG VXFK LQWHUQDO |
UHDVRQDEOH DVVXUDQFH UHJDUGLQJ WKH UHOLDELOLW\ RI ILQDQFLDO UHSRUWLQJ DQG WKH SU
JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV

F (YDOXDWHREBNWKHQHVYV RI WKHMVFDIR YWD BRGWUROV DQG SURFHGXUHY DQG SUHVHIMHWMWGE YLHOW KV VRI
GLVFORVXUH FRQWUROV DQG SURFHGXUHV DV RI WKH HQG RI WKH SHULRG FRYHUHG E\ WKLV UH

G 'LVFORVHG LQ WKLV UHSRUW W QQ AKHDUQIHOL QRW WH) RIE® JR.YWAMLU DLWV FLDO UHS R WPARIVQW WHHHQ R HEXBD |
UHJLVWURXQUWWK ILVFDO TXDUWHU LQ WKH FDVH RI DRFIWHIEX DRU USSR K BW RQKDIEVD KO WN PYDVHWERE BOWRIAL
FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DQG

7KH UHJLWWRWBQWFHUWHWMIIDRIG , KDYH GLVFORVHG EDVHG RQ RXU PRVW UHFHQW HYDOXDW L RIQDKIGIL@M
WKH DXGLW FRPPLWWHWHERDW& HRU B LIUVHFWRQEW T RU SHUVRQV SHUIRUPLQJ WKH HTXLYDOHQW IXQFWLRQV

D $00 VLJQLILFDQW GHILFLHQFLHY DQG PDWHULDO ZHDNQHVVHV LQ WKH GHVLJQ RU RSHUDWLRQ RI L
DIHFW WKH WHDEYWIUWQWR UHFRUG SURFHVV VXPPDUL]JH DQG UHSRUW ILQDQFLDO LQIRUPDWLRQ

E $Q\ IUDXG ZKHWKHU RU QRW PDWHULDO WKDW LQYROYHYV PDQDJHPHQW RUW WKW H UHQMS®D R RHHVURICR
UHSRUWLQJ

'DWH JHEUXDU\ V 6WHSKHQ ( %XGRULFN
6WHSKHQ ( %XGRULFN
BUHVLGHQW DQG &KLHFHUHFXWLYH 21




(+,%,7
&25325%( 2)),&( 3523(57,(6 75867

&(57,),&%,216 5(48,5(" %<
58/( D D 81'(’+( 6(&85,7,(6 (;&+$1%$&72)

&(57 &% 216
, $QWKRQ\ OLIVXG FHUWLI\ WKDW
, KDYH UHY$QQMOONKHSRUW RQ JRUP ILRH &BRSBXWWHIV2 |

%DVHG RQ P\ NQRZOHGJH WKLV UHSRUW GRHV QRW FRQWDLQ DQ\ XQWUXH VWDWHPHQW RI D PDWHULD(
RI WKH FLUFXPVWDQFHV XQGHU ZKLFK VXFK VWDWHPHQWY ZHUH PDGH QRW PLVOHDGLQJ ZLWK UHVSHFW W

%DVHG RQ P\ NQRZOHGJH WKH ILQDQFLDO VWDWHPHQWY DQG RWKHU ILQDQFLDO LQIRUPDWLRQ LQFOX
RI RSHUDWLRQV DQG FDVK IORZV RI WKH SHULMGYDRWHDNQRVHBA® IWKWLY UHSRUW

7KH UHJLWWWBEW F HUWHWIMQDRIG , DUH UHVSRQVLEOH IRU HYWDEOLVKLQJ DQG PDLQWDLQLQJISGEMVBERMX!
H DQG G H DQG LQWHUQDO FRQWURO RYHU ILQPRVFLEXD WWSMUWLQDQBY GHILDH R UQWKFKDIQIH WUDQV

D '"HVLIJQHG VXFK GLVFORVXUH FRQWUROV DQG SURFHGXUHV RU FDXVHG VXFK GLVFORVXUH FRQWU
PDWHULDO LQIRUPDWLRQ UHODWLQJ WR WKH UHJLVWUDQW LQFOXGLQJ LWV FRQVROLGDWHG VX
SHULRG LQ ZKLFK WKLV UHSRUW LV EHLQJ SUHSDUHG

E '"HVLIJQHG VXFK LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ RU FDXVHG VXFK LQWHUQDO |
UHDVRQDEOH DVVXUDQFH UHJDUGLQJ WKH UHOLDELOLW\ RI ILQDQFLDO UHSRUWLQJ DQG WKH SU
JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV

F (YDOXDWHREBNWKHQHVYV RI WKHMVFDIR YWD BRGWUROV DQG SURFHGXUHY DQG SUHVHIMHWMWGE YLHOW KV VRI
GLVFORVXUH FRQWUROV DQG SURFHGXUHV DV RI WKH HQG RI WKH SHULRG FRYHUHG E\ WKLV UH

G 'LVFORVHG LQ WKLV UHSRUW W QQ AKHDUQIHOL QRW WH) RIE® JR.YWAMLU DLWV FLDO UHS R WPARIVQW WHHHQ R HEXBD |
UHJLVWURXQUWWK ILVFDO TXDUWHU LQ WKH FDVH RI DRFIWHIEX DRU USSR K BW RQKDIEVD KO WN PYDVHWERE BOWRIAL
FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DQG

7KH UHJLWWRWBQWFHUWHWMIIDRIG , KDYH GLVFORVHG EDVHG RQ RXU PRVW UHFHQW HYDOXDW L RIQDKIGIL@M
WKH DXGLW FRPPLWWHWHERDW& HRU B LIUVHFWRQEW T RU SHUVRQV SHUIRUPLQJ WKH HTXLYDOHQW IXQFWLRQV

D $00 VLJQLILFDQW GHILFLHQFLHY DQG PDWHULDO ZHDNQHVVHV LQ WKH GHVLJQ RU RSHUDWLRQ RI L
DIHFW WKH WHDEYWIUWQWR UHFRUG SURFHVV VXPPDUL]JH DQG UHSRUW ILQDQFLDO LQIRUPDWLRQ

E $Q\ IUDXG ZKHWKHU RU QRW PDWHULDO WKDW LQYROYHYV PDQDJHPHQW RUW WKW H UHQMS®D R RHHVURICR
UHSRUWLQJ

"DWH YHEUXDU\ VSQWKRQ\ OLIVXG
$QWKRQ\ OLIVXG
&KLHI )LQDRFIHIO 21




(;+,%,7
&25325%( 2)),&( 3523(57,(6 75867
&(57,),&%,216 5(48,5(" %<
58/( D E 81'(B+( 6(&85,7,(6 (;&+$1$&72)

,Q FRQOQHFWLRQ @{DVXK SMISRUW RQ )RUP ILRH &BRSBXYWBWHIWXKH 3&RPSDQ\" IRU WKH \HDU HQGHG 'HFHPE

6HFXULWLHY DQG ([FKDQJH &RPPLVVLRQ RQ WKH GDWH KHUHRI WKH 35HSRUWLFH B VRH WK KR BAAIER WLKHNW 3
NQRZOHGJH

7KH 5HSRUW IXOO\ FRPSOLHV ZLWK WKH UHTXLUHPHQWYV RI V$3HPWRRQ D QREU G RI WKH 6HFXULW

7KH LQIRUPDWLRQ FRQWDLQHG LQ WKH 5HSRUW IDLUO\ SUHVHQWY LQ DOO PDWHULDO UHVSHFWV

V 6WHSKHQ ( %XGRULFN
6WHSKHQ ( %XGRULFN
BUHVLGHQW DQG &KILHFHUDHFXWLYH 21

'DWH JHEUXDU\



(;+,%,7
&25325%( 2)),&( 3523(57,(6 75867
&(57,),&%,216 5(48,5(" %<
58/( D E 81'(B+( 6(&85,7,(6 (;&+$1$&72)

,Q FRQOQHFWLRQ @{DVXK SMISRUW RQ )RUP ILRH &BRSBXYWBWHIWXKH 3&RPSDQ\" IRU WKH \HDU HQGHG 'HFHPE
6HFXULWLHY DQG ([FKDQJH &RPPLVVLRQ RQ W&W IGFOQU H) KINXIGR 1& KA IKHF FIERIS R WWHORRBWD Q\WKDW WR P\ NQRZO

7KH 5HSRUW IXOO\ FRPSOLHV ZLWK WKH UHTXLUHPHQWYV RI V$3HFPWRRQ D QREU G RI WKH 6HFXULW

7KH LQIRUPDWLRQ FRQWDLQHG LQ WKH 5HSRUW IDLUO\ SUHVHQWY LQ DOO PDWHULDO UHVSHFWV
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