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) RUWH WDQVIMRQ SHURG | LRP R

&RPPLVVLRQ ILOH QXPEHU

&237' ()(16( 3523(57,(6
( [ DANDP HRI WHI MRDQADV VSHFLLIHG 1Q IW FKDWIMU

0DU\ODQG
6WDWH RU RWKHU MXULVGLFWEROSOR\HU
LQFRUSRUDWLRQ RU RUJDQLPPHMMVRIQLFDWLRQ 1R

&ROXPELD *DWHZBX\LWHBHROXPBLD
$GGUHVV RI SULQFLIESPBVH[HFXWLYH RI =LS &RGH

5HJILYVW WDHOMS KR QH @XP®XGIQJ DUHD FRGH

6HFXULWLHV UHJLVWHUHG SXUV3¥P@W WR 6HFWLRQ E RI WKH

7LWOH RI HDFK FODVV 7UDGLQJ 6\PERO V 1DPH RI HDFK H[FKDQJH RQ ZKLFK U

&RPPRQ 6KDUHV RI EHQHILFLDO LQWHUHVW SDU Y ROXH 1HZ<RUN 6WRFN ([FKDQJH

6HFXULWLHYVY UHJLVWHUHG SXUV3P@RQWMR 6HFWLRQ J RI WKH

,QGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUD®@W GWHDLZHGA NGRD®@ V HIRWRAQGHG 6IHMOUHW L H V

é <HvVé 1R

,QGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUDQW LV QRW UHTXLUHG WRFMOH UHSRUWYVY SXUVXDQW WR 6HFWL

é <HVé 1R

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV ILOHG DOO UHSRUWYV $HWXRIUHG GWRJE® JI MOHH
PRQWKYV RU IRU VXFK VKRUWHU SHULRG WKDW WKH UHJLVWUDQW ZDV UHTXLUHG WR ILOH VXFK WBHS$R@GWWR D¢

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV VXEPLWWHG HOHFWURQLFDOO\ HYHU\ ,QWHUDF
T RI WKLV FKDSWHU GXULQJ WKH SUHFHGLQJ PRQWKY RU IRU VXFK VKRUW HU<I$WHW& LRG WKDW WKH UHJ

QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UH J ID\QVDBRHD i U DD/QERGU IR FOFEHETFHDIAR B G/OHIGO HIBI IS B IRWL D Q FPMIDQDJ <
FRPSD@®HH WKH GHILQLWLRQV RI 3CDE FH OHE B BHPEIDBHEUIL O SIRIU W QG ARAIDDQJ JURZWK FRPSDQ\V’

/ DU H DFFHEADWG 1 IBU é $ FRHBUDWMG | LB e 1 RQ DFRHBAUDWMG ILBU e 6P DABUUHSRMQ) FRP SDQ [¢]

( PHJIQ) JURZ\K FRP SDQu



, /] DQ HPHUJLQJ JURZVWIG ERPWBQ\ FKHFN PDUN LI WKH UHJLVWUDQW KDV HOHFWHG QRW WR XVH WKH H[WH(
DFFRXQWLQJ VWDQGDUGY SURYLGHG SXUVXDEFW WR 6HFWLRQ D RI WKH ([FKDQJH

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV ILVBEVHYWBROQ W RWWEH HWWWRH VWWD/WLLERWQ HW R D¢
UHSRUWLQJ XQGHU 6HFWLRQ EBFRM WKHGE66RUEDQHY RYOWHKH UHJLVWHUHG SXEOLF DFFRXQWLQJALUP WKDW SL

, /) VHFXULWLHY DUH UHJLVWHUHG S¥$BWXDQ\GLWRVEH FEW IFRK® FNEP IRUNVKKIHWKHU WKH ILQDQFLDO VWDWHPHQW
UHJLVWUDQW LQFOXGHG LQ WKH ILOLQJ UHIOHFW WKH FRUUHFWLRQ RI DQ HUURU WR SUHYLRXVO\ LVVXHG IL(

,QGLFDWH E\ FKHFN PDUN ZKHWKHU DQ\ RI WKRVH HUURU FRUUHFWLRQV DUH UHVWDWHPHQWY WKDW UHTX
UHJLVW BIDHAMMXWILFFHHURI G XULQJ WKH UHOHYDQW UHFRYHU\ SHULRG SXUVXDQW WR
t ' Ee

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV DBNWWHOIE&ERRSDQ\ DV GHILQHG LQ 5XOH E RI\

7KH DJJUHJDWH PDUNHW YDOXH RI WKH YRWLQJ DQG QRQ YROIDQVWHWK RIUBIQ SR FURFPPPHRIDWML\W R FAND X HEBB@ &R R DD
FDOFXODWHG XVLQJ WKH FORVLQJ SWKRUHN BMWRERNK (YKIODUGHM -y WK QBZWKH QXPEHU RI RXWVWDQGLQJ VKDUHV

DPRXQW RIQIUDWHY DURUGMWIQHING BIYHFXWLYH RZQHUV DQG EHQHILFLD OHRZQ@WH \3 IRR BRRUNMANWEYTEQ QJ RRRRRQ VKL
YDOXW )HEUXDU\ Rl &23HIHQVH 3URBREMAQ WKDUHYV ZHUH RXWVWDQGLQJ

BRUWLRQV RI WKH SUR[\ VMBIWW R BQ\WR SFH U2 BRYQRWOLMWHWLQJ Rl 6KDUHKROGHUV WR EH ILOHG ZLWKLQ C
WKLV )RUP . DUH LQFRUSRUDWHG E\ UHIHUHQFH LQWR 3DUW ,,, RI WKLV )RUP
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) RZ DUG/ RRNQJ 6 \IMP HOW

7KLV )RUP . FRQWDLQV 3IRUZDUG ORRNLQJ" VWDWHPHQWYV DV GHMWGEHG LQ WHIHW3 D UHDEH B BFRQ LRAXILH F X/U
DQG SURMHFWLRQV DERXW IXWXUHIHFWQQY WK |ILLQD@FLLDDD MR GAL PQO$0 G E VRISAEBEDAEIRQW \R Z R XX EXN T QY W
DQG LQFRUSRUDWHG E\ UHIHUHQFH ZLOO FRQWDLQ IRUZDUG ORRNLQJ VWDWHPHQWYV

YRUZDUG ORRNLQJ VWDWHPHQWY FDQ EH LGHQWLHZH® @\" WKKRX\DHS RISERNOG VXEK®MVHYRD\ SDQWLFLSDWH ~
WHUPLQRPRIDUG ORRNLQJ VWDWHPHQWY DUH LQKHUHQWO\ VXEMHFW WR ULVNV DQG XQFHUWDLQWLHV PDQ\
DQWLFEOWWRXJK ZH EHOLHYH WKDW WKH H[SHFWDWLRQV HVWLPDWHY DQG SURMHFWLRQV UHIOHFWHG LQ VX
PDGH ZH FDQ JLYH QR DVVXUDQFH WKDW WKHVH H[SHFWDWLRQV HVWLPDWHY DQG SURWM RPWIHRQWY Z0O0O OURR B
WKH IRUZDUG ORRNLBJIJFDWWWRI® GIWEHUY WKDW IRUZDUG ORRNLQJ VWDWHPHQWY UHIOHFWRR XK RSO Q LRRWR 8¢
UHOLDQFH RQ IRUZDUG GRRNR@DRWIDWHIPH@WRYY DPRQJ RWKHUV FRXOG FDXYVH MIFWKDIOD 0BV X0RPY VIDIQRSY HX WK
WKH IRUZDUG ORRNLQJ VWDWHPHQWV

' JHQHUDO HFRQRPLF DQG EXVLQHVV FRQGLWLRMHFWLRHF&URDHOUVWPRQG BWWHDUFW®WHLY GBIPDQG DQG UHQWYV
ILQDQFLQJ DYDURPPDHEULWILWSHUDWLQJ DQG FRQVWUXFWLRQ FRVWY DQG SURSHUW\ YDOXHV

! DGYHUVH FKDQJHV LQ WKH UHDO HVWDWH PDUNHWYV LQFOXGLQJ DPRQJ RWKHU WKLQJV LQFUHDVHG FRPS

! RXU DELOLW\ WR ERUURZ RQ IDYRUDEOH WHUPV

! ULVNV RI SURSHUW\ DFTXLVLWLRQ DQG GHYHORSPHQW DFWLYLWLHV LQFOXGLQJ DPRQJ RWKHU WKLQJV L
WDNH RFFXSDQF\ RU SD\ UHQW RU WKDW GHYHORSPHQW RU RSHUDWLQJ FRVWYV PD\ EH JUHDWHU WKDQ DQ\

' ULVNV RI LQYHVWLQJ WKURXJK MRLQW YHQWXUH VWUXFWXUHV LQFOXGLQJ ULVNV WKDW RXU MRLQW YHQMW
LQFRQVLVWHQW ZLWK RXU REMHFWLYHV

' FKDQJHV LQ RXU SODQV IRU SURSHUWLHV RU YLHZV RI PDUNHW HFRQRPLF FRQGLWLRQV RU IDLOXUH WR RE
LPSDLUPHQW ORVVHYV

! SRWHQWLDO LPSDFW RI D SURORQJHG JRYHUQPHQW VKXWGRZQV RU EXGJHWDU\ UHGXFWLRQV RU LPSDVVH"'

GHOD\HG GHPDQG IRU DGGLWLRQDO VSDFH E\ H[ILVWLQJ RU QHZ WHQDQWV

SRWHQWLDO DGGLWLRQDO FRVWV VXFK DV FDSLWDO LPSURYHPHQWY IHHV DQG SHQDOWLHYVY DVVRFLDWH(

DGYHUVH FKDQJHV UHVXOWLQJ IURP RWKHU JRYHUQPHQW DFWLRQV DQG LQLWLDWLYHV VXFK DV FKDQJHYV

RXU DELOLW\ WR VDWHVW LD\ ® RSQGCBWHHEIHUDO LQFRPH WD[ UXOHYV UHODWLQJ WR UHDO HVWDWH LQYHVW

WKH GLOKWWYHRHLVVXLQJ DGGLWLRQDO FRPPRQ VKDUHV DQG

VHFXULW\ EUHDFKHVY UHODWLQJ WR F\EHU DWWDFNV F\EHU LQWUXVLRQV RU RWKHU IDFWRUV DQG RWKHU

:H XQGHUWDNH QR REOLJDWLRQ WR SXEOLFO\ XSGDWH RU VXSSOHPHQW IRUZDUG ORRNLQJ VWDWHPHQWYV Zk
RQ WKHVH DQG RWKHU IIHFWRXYW DMKX® W KR XYOUWDWWHPHQWY FRQWDLQHG KHUHLQ \RX VKRXOG UHIHU WR WKH VHE



3857,
JWHP  %XVLQHVV

*HQHUDO

&237'HIHQVH 3URSHUWHHVQVE23DQG VXEVLGLDWKHV&ERPGOBYFWEBYHORU 3XV" LV D IXOO\ LQWHJUDWHG DQG
35(,77 IRFXVHG RQ RZQLQJ RSHUDWLQJ DQG GHYHORSLQJ SURSHUWLHYV LQ ORFDWLRQV SUR[LPDWH WR RU V
PLVVLRQV ZKLFK ZH UHIHU WR KHRIHWORDVRXRXHUHIWEQBQWYV LQFOXGH WKH 86* DQG WKHLU GHIHQVH FRQWUDF
DFWLYLWLHV DQG ZKR JHQHUDOO\ UHTXLUH PLVVLRQ FULWLFDO DQG KLJK VHFXULW\ SURSHUWLMHQ BDRFUHRW
&237'HIHQVH 3URSHUWLHV WR EHWWHU GHV FRIEWH RX O R YWV RE® ¥ ¢ \WEIWMARQO\W/E I6 fF RHQMIUDH WHLR E WW H V R XU
BRUWIROLR LQFOXGHG

! RSHUDWLQJ SURSHUWLHYV WRWDOLQJ PLOOLRQ VTXDUH IHHW FBRSHUWHGE\WRDQG PL®QOROQ RQ ¥VOXBD UHH

VKHOG®GIVRZQHG Rl WKHVH GDWD FHQWHU VKHOOV WKURXJK XQFRQVROLGDWHG UHDO HVWDWH MRLQW YHQ
' ILYH SURSHUWLHV XQGHU LGFHY S ORSPUHWYWIMWWHWIRERWKUHH GDWD FHQWHU VKHOOV WKDW ZLOO WRWDO DSSUF
! DSSUR[LPDWHO\ DFUHV RI ODQG FRQWUROOHG WKDW ZH EHOLHYH FRXOG EH GHYHORSHG LQWR DSSUR]JL

:H DOVR RZQHG HLJKW RWKHU RSHUDWLQJ SURSHUWLHVY WRWDOLQJ PLOOLRQ VTXDUH IBMWLD QW RIS S & RpIDR
UHJLRQ DV RI '"HFHPEHU

:H FRQGXFW DOPRVW DOO RI RXU RSHUDWLRQV DQG RZQ DOPRVW D O OHRH ®RWXH) DU/R/FHNWEDLI Y RMBECGRYXXEREBU
FROOHFWKMH@SHUDWLQJ 3DUWQHUWKHBVHRIVZWKHKVERBH & BQIRZMY IHDWHMWNDWH GLUHFWO\ DQG WKURXJK V
OLDELOLW\ FRPSDQLHV 3//&V~ ,Q DGGLWIDRY R RARZWQ VYXEVHDLD® HVAWDWHKDW' F3RYLGH UHDO HVWDWH VHUYLFI
FRQVWUXFWLRQ VHUYLFHV SULPDULO\ IRU RXU SURSHUWLHV EXW DOVR IRU WK IMXE \BIDGIVDIUHV3758P H R} BHKSWHI
FKDQJHG &V3QXIIPH IURP &RUFRHIUDWRESBAUWRH&2BTBIQVH BURSHUWLHYV [/ 3

(TXLW\ LQWHUH VOV LIQQ 8V B IRUP Rl FRPPRQ$D QRG SHFHIFEHWH G X Q LAMSRBVH RZQHG Rl WKH RXRARRPR@GX Q!
GFRPPRQ XQLWV' DQG WKHUH ZHUH QR SUHIHUUHG XQLWYV RXM KM@ DK GEDYU \ FRFPRIDL B DH MO HIEORRENLIRRQ HRR) EMRAQ ©
E\ &237HIHQVH LV HTXLYDOHQW WR WKH QXPEHU RI RXWVWDQGLQJ FRPPRQ VKBIUH VRl EHAEH WK I DHID QWY D i HP VA
TXDUWHUO\ GLVWULEXWLRQV DQG SD\PHQWYV LQ OLTXL GDWH®QHLFRPPRQN DIQDMLDKRID GMIKIV VDPH DV WKDW RI &2

,Q 6HSWHPEHU WKH WLFNHU VIPERO XQGHU ZKLFK RXU FRRRBRN) 6M{REMN\([BKBIQIXEQGLE®\ WRAKDEHGE R QURR |

H EHOLHYH WHKDMQ&®3ZV RUIJDQL]HG DQG KDV RSHUDWHG LQ D PDQQHU WKDW X\QDAMLL MLKN VORA-H U B DXOL B H P H
DPHQGHG DQG ZH LQWHQG WR FR&WIQVXHLWRVKE K | DDSBFHMEFVH FRQWLQXHV WR TXDOLILWRUH® B UDWIOR Z IDVOD Q&
IHGHUDO LQFRPH WD[ RQ LWV WD[DE OH5 6 QHRRP HW RNWK HWK W WDIQ/ VEK. Y W SRS ELAMVH G X\E R HRYW WR DU BKRBBUB RV RUJDQ
UHTXLUHPHQWY LQFOXGLQJ D UHTXLUHPHQW WKDW LW GLVWULEXWH DW OHDVW RI LWV DQQXDO WD[DEOH

2XU H[HFXWEMM RUH ORFRBWOEHEALD *DWHZD\ '"ULYH 6XLWH &ROXPELD 0DU\ODQG DQG RXU WHOHSK

2XU ,QWHUQHW DGROUNWFVFRFPPIINHA DYDLODEOH RQ RXU ,QWHUQHW ZHEVLWH IUHH RI FKDUJH RXU DQQXDO UH
UHSRUWV RQ )RUP . DQG DPHQGPHQWV WR WKRVH UHSRUWYV ILOHG RU IXUQLVKHEFWXRIVXDQWVWR BEREBEWGRQVK
SFW’ DV VRRQ DV UHDVRQDEO\ SRVVLEOH DIWHU ZH ILOH VXFK PDWHULDO ZLWK WKH 6HFXULWLHV DQG ([FKLC
ZHEVLWH XQGHU WKH KHDGLQJ *&RUSRUDWH *RY HURQDWRHGLWK H FFRKIDQDNHILQY IRQCRERUVSRDDG/RI*RYHUQDQFH  &F
&RPPLWWHHY DV ZHOO DV RXU &RUSRUDWH *RYHUQDQFH *XLGHOLQHV &RGH RI %XVERUWV @ERKRRQGE AWR DRDGN WD
ZHEVLWH DQ\ IXWXUH DPHQGPHQWY RU ZDLYHUV WR RXU &RGH RI %XVLQHMVYRRQYGXIFWKDQ GRXUK EXW IDE@HEV ¥ R3D-
DPHQGPHQWYV RIKADLYIHRWWDWLRQ RQ RXU ,QWHUQHW VLWH LV QRW SDUW RI WKLV UHSRUW



7KH 6(& PDLQWDLQV DQ ,QWHUQHW ZHEVLWH WKDW FRQWDLQV UHSRUWYV SUR[\ DQG LQIRUPDWLRQ VWD W]
,QWHUQHW ZHEVLWH FDQ ¥HFDFRFYVVHG DW ZZZ

%XVLQHVV DQG *URZWK 6WUDWHJILHV

2XU SULPDU\ JRDO LV WR GHOLYHU DWWU D FWLLYWHWM R W DRQUWNWXY QFUWRK RXUV VRKPIRIERQWMWPRM RXU EXVLQHV?
VXSSRUW WKLV JRDO

"HIHQVH ,7 6 W:HIDMRAXY RQ RZQLQJ RSHUDWLQJ DGR WMHRIDARSEQRSH WMV , ZKLFK DV Rl '"HFHPEHU DF
UHSUHVHQWLQJ RI RXU DQQXDOL]HG UHQWDO UHYHQXH DQG ZH FRQWURO GHXHOREDEOHVQBQ G QV R OIRF B
RU FRQWDLQ WKHLU GHPDQG GULYHUV ZKRVH DFWLYLWLHY SHUWDLQ PRUH WR NQRZOHGJH DQG WHFKQRORJ
WKDQ WR IRUFH VWUXFWXUH L H WURRSV DQG ZHDSRQ V\VWHP BRUW IRIRRXEQARQGHHPDQG GULYHUV IRU R

! PLVVLRQ FULWLFDO IDFLOLWLHYV DQG PLVVLRQV RI 86* RUJDQL]DWLRQV DQG DJHQFLHV VXSSRUWLQJ GHIHQ
UHFRQQDLVVDQFH PLVVLOH GWHIEBN H [ S CERHIDMIERQLWHVHDUFK DQG GHYHORSPHQW DQG DGYDQFHG ZHDSRC(
9LUJLQDBKLQIJWRQ ' & $-ODEWVYDLDOGVSRIBLRY DQG

! GDWD FHQWHU VKHDOM QQDIRRWKRU®YKH ODUJHVW GDWD FHQWHU PDUNHWV LQ WKH ZRUOG GRBWWIQUQDEHBIE
UREXVW ILEHU FRQQHFWLYLW\ LQIUDVWURBWRE B H ® & LOOLAVHIVIYYWRH TUXIOULHDE QR DAXG PRUW RSHUDWLRQV

'XH WR WKLV EXVL@RXW'NVWBRWMINROLR KDV FHUWDLQ GLVWLQJXLVKLQJ FKDUDFW ISUIRSWMURWL H M O DVHO'XIGWR.

! SUR[LPLW\ WR GHPDQG GULYHUV ZKLFK LV JHQHUDOO\ SUHIHUUHG DQG RIWHQ UHTXLUHG IRU WHQDQWV !

! GHPDQG WKDW LVQGUERHQHODWHG ZLWK QDWLRQDO VHFXULW\ VSHQGIWEHFRVL B AVWELHRDQG \G BEFN UV L @ B LLRK
OHVV VXVFHSWLEROMVWRR ARKQIGHWLRQV LQ WKH RYHBEBOSWRSRQWRHWKDQ W\SLFDO RI

! KLJKHU OLNHOLKRRG RI VLJQLILFDQW WHQDQW LQYHVWPHQWY LQ SURSHUWLHV IRU XQLTXH QHHGV VXFK D
RSHUDWLRQDO BKGKQBI® EHOLHYH PD\ PDNH WHQD@QWWHKQREOWHRU OHVV OLNHO\

! DELOLW\ RI PDQ\ Rl WKH SURSHUW L I$Q WHBN\RUG WPR) RUKFH SBYBRVRYIF AIAIH PFISQ WYV D QG

! KLJKHU SUHSRQGHUDQFH RI WHQDQWYV ZKR UHTXLUH WKHLU HPSOR\HHV WR ZRUN LQ WKH SURSHUWLHV IRU
WUHQGV

2XU '"HIHQBRUWIROLR LQFOXGHV GDWD FHQWHU VKHOOV ZKLFK DUH SURSHUWLHYV OHDVHG WR WHQDQWV W
EXLOGLQJ DQG EDMLFHSWEHUWHQDQWYV IXQG WKH IEEWW WV R WKW LU WW IDFD® GR\E BRUR MW HLLD WQRI LWOIRVQN WX IF WX DHH
SULRU WR FRPPHQFLQJ GHYHORSPHQW ZLWK WULSOH QHW VW U X§G/XIUM IVARQ R QUL L QIVDIFD RWW | X Q G LRQKIORV L\S @
DQG HTXLS WKHVH SURSHUWLHYV JUHDWO\ HQKDQFHV WKH YDOXH RI WKHVH SURSHUWLHY DQG FUHDWHYV KLJK

:H EHOLHYH WKDW RXU FURVV GLVFLSOLQH WHDPWWROWHIW GWHOW RRPSOHPHQW RXU 'HIHQVH ,7

! ZHOO HVWDEOLVKHG UHODWLRQVKLSV ZLWK WKH 86* DQG LWV FRQWUDFWRUV PDQ\ RI ZKRP OHDVH VSDFH
FDVHV
! H[WHQVLYH H[SHULHQFH LQ GHYHORSLQJ
! KLJK TXDOEWSRRSHUWLHYV
! VHFXUHG VSHFLDOL]JHG VSDFH ZLWKWXG@LDEHOQMHGWR VOMADRICYKEREFN FRQWURO UHTXLUHPHQWY D(
! GDWD FHQWHU VKHOOV WR FXVWRPHU VSHFLILFDWLRQV ZLWKLQ YHU\ FRQGHQVHG WLPHIUDPHV WR DFFF
! GHSWK RI NQRZOHGJH VSHFLDOL]HG VNLOOV DQG FUHGHQWLDOHG SHUVRQQHO LQ RSHUDWLQJ KLJKO\ VSH

2WKHU 21ILFH 3UR DBGWIWHRQ W R 3RUW'IHRIBIQR/ HZ 7 DOV R RIZG HGS H RSHW WRMHWHDVRRI '"HFHPEHU UHSUHVH!
UHQWDO UHYHQXH ,QFOXGHG DPRQJ WKHVH SURSHUWLHV L\DWKERUWRROLR ®DSWRPHRWN LBHNI DREG D MG K @ WK E
2ILFH LQ ZH FRQFOXGHG WKDW WKHVH SURSHUWLHYV ZHUH QR ORQJHU VWUW/DWHAHHEXROGGE QN R V HIQFOH RX K F

SURSHUWLHYV ZKHQ ZH EHOLHYH WKDW PDUNHW FRQGLWLRQV DQG RSSRUWXQLWLHV SRVLWLRQ XV WR EH DEO



$VVHW ODQDJHPHQW ®WUDHWHI\YHO\ PDQDJH RXU SRUWIROLR WR PD[LPL]H WKH YDOXH DQG RSHUDWLQJ SHI
PDQDJHPHQW DQG OHDVLQJ PD[LPL]LQJ WHQDQW UHWHQWLRQ LQ RUGHU WR PLQLPL]H VSDFH GRZQWLPH D
ZKHUH PDUNHW FRQGLWLRQV SHUPLW OHDVLQJ YDFDRIW SIDHAHE\ LQFKHDYH B B GIW RRJ RFPS_HHIWDRM L\QRIDIDIH D Q G
FRQWUDFWY WR DFKLHYH YROXPH SULFLQJ GLVFRXQWV DQG UHGHYHORSPHQW ZKHMOXIR ERQMHYHXBXRGH HY
DQG FRQVLGHU GLVSRVLWLRQV ZKHQ SURSHUWLHV QR ORQJHU PHHW RXU VWUDWHJILF REMHFWLYHV RU ZKHQ
RUGHU WR PD[LPL]H RXU UHWXUQ RQ LQYHVWHG FDSLWDO RU VXSSRUW RXU FDSLWDO VWUDWHJ\

:H DLP WR VXVWDLQDEO\ GHYHORS DQG RSHUDWH RXU SRUWIROLR WR FUHDWH KHDOWKLHU ZRUN HQYLURC
WR XVH UHVRXUFHV ZLWIKF DHIQR\KD@ISY 8 RZRILABEDFW RQ KXPDQ KHDOWK DQG WKH HQYLURQPHQW GXULQJ WKHLU
&RXQFUBDPGHUVKLS LQ (QHUJ\ DQG (QYLURQPHQWDO 'HVLDIGF H /% U R SSHWRM IUHD\P VWIR DRIHI WY L/ (3 BHAERWRD! IQFFOW BIR@ WLVE |
RWKHUZLVH LQFRUSRUDWH /((' FULWHULD LQWR SURSHUW\ GHVLJQV DGRSWLQJ VHOHFW /((' IRU %XLOGLQJ
Rl RXU SRUWIROLR LQFOXGLQJ FOHDQLQJ UHF\FOLQJ HQHUJ\ UHGXFWLRQ DQG ODQG V FDBSILKQ FS KIHDMLLFGV D Q
FRQGLWLRQLQJ HTXLSPHQW DQG LPSOHPHQWLQJ UHVRXUFH FRQVHUYDWLRQ SUDFWLFHV WR UHGXFH HQHUJ\ |
*OREDO 5HDO (VWDWH 6XVWDLQDELOLW Y RIHEFKWYZUBHO6 (BHFR MXWUKMEB\ IRU PHDVXULQJ WKH HQYLURQPHQWDO
HVYWDWH FRPSDQLHN PRGBQK®®WY RYHUDOO VFRUH RI 3*UHHQ 6WDU" RQ WKH *5(6% VXUYH\ LQ HDFK RI WKH OD’
WKH VXUYH\

BURSHUW\ "HYH O &BPXOQWWLERER: dWHHIMHG\RXU SRUWIROLR RI RSHUDWLQJ SURSHUWLHY SULPDULO\ WRWRXDW
DQG ZH KDYH VLJQLILFDQW ODQG KROGLQJV WKDW ZH EHOLHYH FDQ IXUWKHU VXS SR:UW WK\D¥H JGHRZMCKR 3 IR IH@H
PDUNHW FRQGLWLRQV DQG OHDVLQJ RSSRUWXQLWLHYV VXSSRUW IDYRUDEOH ULVN DGMXVWHG UHWXUQV RQ L
GHYHORSPHQW ZH GHYHORS SURSHUWLHY DKHDG RI FRPSOHWHG OHDVLQJ LQ FHUWDLQ ORFDWLRQV ZKHUH Z
LQYHQWRU\ WR DFFRPPRGDWH IXWXUH DQWLFIRSDVHGE \86Y BIQW HKRQ WAHD F D\ARDOZIRPEXQUELY XH JURZWK WKURXJK DF
WUDQVDFWLRQV DW DWWUDFWLYH \LHOGY DQG EHORZ UHSODFHPHQW FRVW

&DSLWDO 62XWDMO-EINWDO VWUDWHJI\ LV DLPHG DW PDLQWDLQLQJ FRQWLQXRXV DFFHVVIMWRVED & L AMDEQ HWUHE\V ¢

! PDLQWDLQLQJ DQ LQYHVWPHQW JUDGH UDWLQJ WR HQDEOH XV WR XVH GHEW ARP®URV HGWSHULIPDW LWOD VRH XQ
PDUNHWVY DQG EDQNYV

I XVLQJ VHFXUHG QRQUHFRXUVH GHEW IURP LQVWLWXWLRQDO OHQGHUV DQG EDQNV

! PDQDJLQJ RXU GHEW E\ PRQLWRULQJ DPRQJ RWKHU WKLQJV WKH UHODWLRQVKLS RI FHUWDLQ PHDVXU}
PDWXULWLHV WR HQVXUH WKDW PDWXULWLHV LQ DQ\ RQH \HDU GR QRW H[FHHG OHYHOV WKDW ZH EHOLHY}
VHFXUHG GHEW OHYHOV UHODWLYH WR RXU RYHUDOO FDSLWDO VWUXFWXUH

! PRQLWRULQJ FDSDFLW\ DYDLODEOH XQGHU UHYRQUYISRFUBBYWRDEUAYWEHVODDGLBTWLWIRRIXQG LQYHVWPH

| UDLVLQJ HTXLW\ WKURXJK LVVXDQFHV Rl FRPPRQ VKDUHV DQG WR D OWG/HUHHHWHOW HTWWDQFHY Rl FRPF

! UHF\FOLQJ SURFHHGV IURP VDOHV RI LQWHUHVWV LQ SURSHUWLHV LQFOXGLQJ WKURXJK MRLQW YHQWXUH
DFWLYLWLHY DQG RU UHGXFH RYHUDOO GHEW

| SD\LQJ GLYLGHQGV DW D O H.YFH.®l QWK DRW LX/V DW/R OPNTAQW B ¥ Q CRX® 5(,7

| FRQWLQXRXVO\ HYDOXDWLQJ WKH DELOLW\ Rl RXU FDSLWDO UHVRXUFHV WR DFFRPPRGDWH RXU SODQV IRL

L, QGXVWU\ 6HIPHQWYV

$V Rl '"HFHPEHU RXU RSHUDWLRQV LQFOXGHG WKH | RDRORE LRI LRHBEE VIH KEXRWH IFRFOQ\R W H BIPHQWH L@ F
VXE VHIPHQWYV

I JRUW *HRUJH * OHDGH DQ® WKIH %DRW BRRIWH GRU 3)RUW OHDGH %: &RUULGRU’

! 1RUWKHWILQLD 'HIURGDWLR@V HIHRV H ,7°

! /DFNO®IQG)RUFH % DYV RDERY

! ORFDWLRQV VHUYLQJ WKH 8 6 1DY\ *1DY\ 6XSSRUW’ 3URSHUWLHV LQ WKLV VXEVYHQRWE® & YBY KH.OH MER-L
WKH 1BYD GWDWLRQ 3DWX[HQW 5LYHU LQ 0D DD DG RGI@ WHB 'DIKONWHBEQLYENMLRQ LQ 9

| 5HGVWRQHQDO LQ $RQWVRDRODEG



! GDWD FHQWHU VKHDOM. QQDIRUWKHUQ 9

$V Rl '"HFHPEHU RXWBRMWIRWH R7VHIPHQW LQFOXGHG RI RXU RSHUDWLQJ SURSHUWLHV UHSUHVHQWL(
XQGHU GHYHORSPHQW ZHUH IRU WKLV VHIPHQW DQG RXU 2WKHU VHIJPHQW LQFOXGHG RXU UHPDLQLQJ HLJKW

JRU LQIRUPDWLRQ UHODWLQJ WR RXU UHSRUWDEOH VHIJPHQWY UHIHU WR 1RWH WR RXU FRQVROLGHWIA
5HSRUW RQ )RUP . EHJLQQLQJ RQ SDJH )

+XPDQ &DSLWDO

2XU :RUNIRWRH 'HFHPEHU RXU ZRUNIRUFH ZDV FRPSULVHG RI HPSOR\HHV ED VIHG LQDRDBUQIWNR® Z K
$ODEDPD7HIQ® 2XU ZRUNIRUFH KDV YDU\LQJ H[SHUWLVH DQG LQFOXGHYV

I %XLOBGIRKXRQLFLDQV HRSZORWHHBSSUR[LPDWHO\ ZHUH RI PLQRULW\ UDFH %XLOGLQJ WHFKQLFLDQV DUH
RSHUDWLQJ V\VWHPV PDLQWHQDQFH DQG RWKHUZLVH VHUYLFH RXU SURSHUWLHV DQG
' 2IILFH BWVRXIWOLQHRSI FZHKORK DSSUR[LPDWHO\ ZHUH IHPDOH DQG DSSUR[LPDWHO\ RI PLQRULW\ UDFH
2SHUDWLRQV ODQDJHPHQW HPSOR\VHHV 3URSHWW\VPLQDHBEHURXDQGHDIB/R FWVWRIPIHU QHHGV

|

! $VVHW ODQDJHPHQW DQG /HDVLQJ HPSOR\HHV &XVWRPHU IDFLQJ OHDGHUV ZKR GULYH WKH ILQDQFL
| 'HYHORSPHQW DQG &RQVWUXFWLRQ HPSOR\HHVI ZKRR G U EYWH PROQD GHY W OREP RIS B USHOWQH DQG LQWH
| JLQDQFHBRRXQWLQJ HPSOR\HHV 3URIHVVLRQDOV ZKR PDQDJH RXU ILQDQFLDO DFWLYLWLHYV

!

&RPSDQ\ 6XSSRUW )XQFWLRQV HPSOR\HHV ,QFOXGHV +XPDQ 5HVRXUFHV ,QYHVTMRKGRIQDINLRIQV\ 61
&RUSREYGRIHQLVWUDWLYH 6XSSRUW

! 6HQLRU /HDGHUVKLS HPSOR\HHV 2XU EXVLQHVV OLQH DQG &RP $DRH UOH ZERUM W B B COXFGTLOWRKER X ODR3-
VKDUHKROGHUV DQG PDQDJH RXQEWVRQBOVD¥WUDMMHUINY ULVN DQG RYHUDOO VXFFHVV

,Q VXSSRUW RI RX3IRUWHRYHR RMAWDRHH\WKLUG RI RXU HPSOR\HHV FDUU\ JRYHUQPHQW FUHGHQWLDOV

:H RSHUDWH LQ PDUNHWYV LQ ZKLFK ZH ARPSESHWRDIRMWKKPBQRRBISHVWWIR GULYH RXU VXFFHVV DQG ZH VXSSRL
ZRUNSODFH HQJDJHPHQW DQG MRE IXOILOOPHQW

&XOWXUH DQG :RUNIRUFEH GAYDIXOHPH QWG UHLQIRUFH RXU FXOWXUH E\ HPSKDVL]HQ@IFBRQ\PRW K DWHRAGHDIQ @D EX
&RPPLWPHOQWZRUN ,QVOHIRNMDIAQRID &UHDWLRQ DTICH V[if HMO®XGFHDUH LQWHQGHG WR VHUYH DV D FRPSDVV WR R
VXFFHVV

:H EHOLHYH LQ HTXM®@ RBIFHPHOQXQ BHP® HRWBEORYHHY PXVW DGKHUH WR RXUKRRGHEHLRD®RV VIHYW\&RXQG XRWNILERI
HPSOR\HH HQJDJHPHQW DQG LGHQWLI\ RSSRUWXQLWLHV IRU IXUWKHU LPSURYHPHQW ZKLFK ZH EHOLHYH KDV

&RPSHQVDWLRQ2XWRBEPBHQVDWLRQ SKLORVRSK\ L¥YKGE&BKYHQVEDOWNVFRYE QWIELIRIWWSHUIRUPDQFH VWUXFWXUH
VDODU\ DQ DQQXDO FDVK ERQXV SURJUDP EDVHG RQ WKH DFKLHYHPHQW RI LQGLYLGXDO EXVLQHVV XQLW DC(
FRPSDQ\ PDWFK ILQDQFLDOO\ VXSSRUWHG OHDUQLQJ SURHXJDBRVRDIQU® GI\WSFRRAPIRIQUHFRUW L WIRR D O8QJ R HZDIX\O O \
PDQDJHPHQW WHDP DQG KLJK SHUIRUPHUV ZLWK WKH DELOLW\ WR HDUQ DGGLWLRQDO JUDQWY WR DOLJQ WK

: HOOEHLQJ DQB BDHEWAHOOEHLQJ DV LQFOXGLQJ ILYH GLPHQMLIERIQF LIKO VLG O Ok REPIRWQILRYDELLR JADPWHWR VX S €
GLPHQVLRQ@ALUHFWO\ LQFHQW ZHOOEHLQJ EHKDYLRUV WKURSDRHERLZKWRVDGHLMM B WKRJ SR PQMDVF KV KB KR O G
SUHPLXPV RU FRQWULEXWLRQV WR W KHEHROK H Y& WKK I/ B YSLLGRIMJ D P FRRIQIMQF HY HPSOR\HH ZHOOEHLQJ DQG UHGXF

6DIHW\ LV D NH\ SDUW Rl RXU HPSOR\HH ZHOOEHLQJ ODUJHO\ ZHLJKWHG LQ WKH 3K\VLFDO GLPHQVLRQHS5H
DOVR PRQLWRU RRXRSHRWNDMURIQ FODLPVHFRVEPHBDYNUWY RIKRIXWIVDIHW\ SURJUDP

7DOHQW 'HYHOR PRPOWR DWWUDFW UHWDLQ DQG GHYHORS RXU WRS WDOHQW WKURXJKRXW WKH HPSOR\PH
GLG QRW FKDQJH XLWELILRBI@WQUHY DQG GHSDUWXUHV DQ DWWULWLRQ UDWH RI DSSUR[LPDWHO\



H RMU UREXVW OHDUQLQJ SURJUDPV WR DOO HPSOR\HHV LQFOXGLQJ HGXFDWLRQDO DVVLVWDQFH IRU FR
FHUWLILFDWLRQV PDQDJHPHQW DQG OHDGHUVKLS FRXUVHV NH\ VNLOOV WHIRLDLQWHQGQVKLGXYRG \PBH Q@ BWWRI
WHDFKLQJ DQG OHDUQLQJ IURP RWKHUYV

&RPPXQLW\ (QJDIMHPHEFWXUDIH HPSOR\HH HQJDJHPHQW ZLWK RXU FRPPXQLWLHV WR IDFLOLWDWH SHUVRQD
FRPPXQLWLIBVRYLGH D SODWIRUP IRU HPSOR\HHV WR HQJDJH IZRWW AFRPPEEK\QDRYE HM FH AR OWHU LZEKAW KQLIQWQ R B HM
SDLG WLPH SHU \HDU WR HQJDJH LQ YROXQWHHU DFWLYLWLHV WR VHUYH RXU FRPPXQLW\ GLUHFWO\ LQ D FRF
IRU &RUSRUDWH JLYLQJ JUDQWY DQG IRH MRORDAMHRXUVHPSOFRRGWW VEKWHRRVFH:LQYROYHG DQG IXHO RXU VXF

&RPSHWLWLRQ

7KH FRPPHUFLDO UHDO HVWDWH PDUNHW LV KLIJKO\ FRPSHWLWLYH 1XPHURXV FRPPHUFLDO ODQGORUGV FF
QHZHU RU LQ PRUH GHVLUDEOH ORFDWLRQ@QHRV WHKHEHRPISGIOWL@U V8 R DEHOWMRWHBERZHW U EQWK RXU RZQ WHQDQW
WR VXEOHDVH WKKH F®R R/SHDWHWLYH HQY LU RQHFWHG IRRQYHOHMUQ@EQV BA\ID QXPEHU RI IDFWRUV LQFOXGLQJ DPRQ!
VXSSO\ RI DQG GHPDAXE VRIUI YSWRHV P D)FXDDNH IRW &VYIWR OHDVH H[LVWLQJ YDFDQW VSDFH DQG VSDFH DVVRFL
VXLFLHQW WR SURGXFH DFFHSWDEOH RSHUDWLQJ FDVK IORZV

:H RFFDVLRQDOO\ FRPSHWH ZLWK RWKHU HQWLWLHV LQFORG LOIRTRUWKHVULBREOCRIFOD @ D&KEGRRR PR PIRIFFUB DD
DFTXLVLWLRQV PD\ KDYH VXEVWDQWLDOO\ JUHDWHU ILQDQFLDO UHVRXUFHV WKDQ RXUV ,Q DGGLWLRQ RXU
WR LQFXU KLJKHU OHYHUDJH

:H DOVR FRPSHWH ZLWK RWKHU HQWLWLHYV LQFOXBEH®I,RRHKHWDEXWBEPCGHWUWGRG HRF®BRKE PHERM.ON\DW R
ZH PD\ QHHG WR IXOILOO RXU FDSLWDO VWUDWHJ\

,Q DGGLWLRQ ZH FRPSHWH ZLWK RWKHU HQWLWLHV IRU WDOHQW ,I WKHUH LV DQ LQFUHDVH LQ WKH FRVW
EXVLQHVVY DQG RSHUDWLQJ UHVMIFWHGERXOG EH DGYHUVHO\ DI

,WHP $ 5LVN )DFWRUYV

6HW IRUWK EHORZ DUH ULVNV DQG XQFHUWDLQWLHV UHODW L QZKWRHRXIUVEXVD Q& \XQ B B GW\DKK) \R Z B YA UP\DK LGH®
DGYHUVHBWDRXU ILQDQFLDO SRVLWLRQ UHVXOWV Rl RSHUDWLRQV FDVK IORZV<RX VERROQW\FW R HIX DB \HF & QM
ULVNV DQG XQFHUWDLQWLHY DORQJ EQ@WXDIMOBHBRWWHRQQIRUPDW.LBQG QWWK(KLELWYV LQFOXGLQJ RXU FRQVR
\HDU HQGHG 'HFHPEHU LQFOXGHG LQ D VHSDUDWH VHFWLRQ DW WKH HQG RI WKLV UHSRUW EHJLQQLQJ

S5LVMWVRFLDWHG ZLWK WKH 5HDO (VWDWH ,QGXVWU\ DQG 2XU 3URSHUWLHYV

2XU SHUIRUPDQFH DQG DVVHW YDOXH DUH VXEMHFW WR ULVNV DVVRFLDWH G5HIDWKHR/X\UD B/UHR ISGIYURWLA R HIDQ\GV .
ULVNV DQG IOXFWXDWLRQV LQ YDOXH DQG GHPDQG PDQ\ RI ZKLFK DUH EH\RQG RXU FRQWURO 2XU SHUIRUP
JHQHUDO HFRQRP\ DQG WKH DKIDRX HRW O & HD BB MRXADN.MIDQFLDO SRVLWLRQ UHVXOWYV RI RSHUDWLRQV FDVK
VKDUHKRXGWBHVFRQGLWLRQV LQFOXGH EXW DUH QRW OLPLWHG WR

GRZQWXUQV LQ QDWLRQDO UHJLRQDO DQG ORFDO HFRQRPLF HQYLURQPHQWYV LQFOXGLQJ LQFUHDVHV LQ
FRPSHWLWLRQ IURP RWKHU SURSHUWLHV

WUHQGI.AK) RHDO HVWDWH WKBRWPDX\WXW¥HEMADYG! LQFOXGLQJ UHPRWH ZRUN DQG IOH[LEOH ZRUN DUUDQJ
GHWHULRUDWLQJ ORFDO UHDO HVWDWH P DUHGKNF \¥RRG LW LRIPVD ¥ FKQ B VCRIFHIHDXIHA\UHQWDO UDWHYV
GHFOLQLQJ UHDO HVWDWH YDOXDWLRQV

DGYHUVH GHYHORSPHQWY FRQFHUQL QK FRX & X\UH R BIQOALW \ 2 R FIKROROX-FGV IUH QWY DQG H[HFXWH OHDVH UHQHZI
LQFUHDVLQJ RSHUDWLQJ FRVWY LQFOXGLQJ UHDO HVWDWH WD[HV XWLOLWLHV LQVXUDQFH DQG RWKHU F
LQFUHDVLQJ YDFDQFLHV DQG WKH QHBE8WIR/B HIUI® GIHFDE DV K WSDLIFH

LQFUHDVLQJ LQWHUHVW UDWHY DQG XQDYDLODELOLW\ RI ILQDQFLQJ RQ DFFHSWDEOH WHUPV RU DW DOO

!
!
!
!
!
!
!
!
!
! XQDYDLODELOLW\ RI ILQDQFLQJ IRU SRWHQWLDO SXUFKDVHUV RI RXU SURSHUWLHYV



I SRWHQWLDO LPSDFW RI SURORQJHG JRYHUQPHQW VKXWGRZQV RU EXGJHWDU\ UHGXFWLRQV RU LPSDVVHV

GHOD\HG GHPDQG IRU DGGLWLRQDO VSDFH E\ H[LVWLQJ RU QHZ WHQDQWYV

SRWHQWLDO DGGLWLRQDO FRVWV VXFK DV FDSLWDO LPSURYHPHQWV IHHV DQG SHQDOWLHYV DVVRFLDWHC(
DGYHUVH FKDQJHV IURP RWKHU JRYHUQPHQW DFWLRQV DQG LQLWLDWLYHV VXFK DV FKDQJHV LQ WD[DWLR
SRWHQWLDO LQDELOLW\ WR VHFXUH DGHTXDWH LQVXUDQFH

DGYHUVH FRQVHTXHQFHY UHVXOWLQJ IURP FLYLO GLVWXUEDQFHV QDWXUDO GLVDVWHUV WHUURULVW DF!
DGYHUVH FRQVHTXHQFHY UHVXOWLQJ IURP FOLPDWH UHODWHG ULVNV

2XU EXVLQHVV PD\ EH DIIHFWHG E\ DG Y H U3HUHERQROM\FV FRRENGEI® BER Q\GYHUVH HFRQRPLF FRQGLWLRQV LQ Wt
D ZKROH RU ORFDO PDUNHWYV LQ ZKLFK RXU SURSHUWLHY DUH ORFDWHG LQFOXGLQJ WKH LPSDFW RI KLJK XQ
6XFK FRQGLWLRQV FRXOG SRWHQWLDOO\ EH WULJSBIYHE \EN HFRERPILW LFFODMG R W IRVQHBRXRWGOIGQRYHQ W WKH Ol
GLIFXOWLHV LQFOXGRYREDPAEBEXBWHHQHUDO GRZQWXUQ RI EXVLQHVYV DQG DV D UHVXOW FRXOG LQFUHDVH
FRQGLWLRQV FRXOG DOVR GHFUHDVH RXU OLNHOLKRRG RI VXFFHVVIXOO\ UHQHZLQJ WHQDQWYV DW IDYRUDEO'}
SURSHUWLHV ,Q DGGLWLRQ VXFK FRQGLWLRQV FRXOG GLVUXSW WKH RSHUDWLRQV RU SURILWDELOLW\ RI RX
GHYHORSPHQW DFWLYLWLHYV UHILQDQFLQJ RI H[LVWLQJ GHEW DFTXLVLWLRQV RU RWKHU FDSLWDO UHTXLUHI

H PD\ VXIIHU DGYHUVH FRQVHTXHQFHV DV D UHVXOW RI RXU UH O HDKFHQRQHYHQW B 0 URPY 8 BEMVQR BXRX S UR
RSHUDWLQJ FRVWY GR QRW QHFHVVDULO\ IOXFWXDWH LQ UHO DBW LR Q WK & WD QWKHA HQF R X W \R ZE XD Q R WD@HGF H M
RXU UHYHQXHV GHFOLQH

JRU QHZ WHQDQWV RU XSRQ H[SLUDWLRQ RI H[LVWLQJ OHDVHV ZH JHQHUDOO\ PXVW PDNH LPSURYHPHQ®WV
DOVR PDNH EXLOGLQJ UHODWHG FDSLWDO LPSURYHPHQWYV IRU ZKLFK WHQDQWY PD\ QRW UHLPEXUVH XV

, I RXU SURSHUWLHV GR QR\W. B HQ®WDMRH FHHWH QXK WSIHUDWLQJ H[SHQVHV DQG FDSLWDO FRVWV ZH PD\ QHF
FLUFXPVWDQFHVY ZH ZRXOG OLNHO\ KDYH ORZHWBURIOWR/ IRQ G RFWLERK ERERXPORDAHYV: WKDW ZH DUH XQDE!
RXU RSHUDWLRQV FRXI®IGEVEHGDGYHUVHO\ DI

,Q DGGLWLRQ WKH FRPSHWLWLY H HFRA I G RRRFOA/Q\G HB D ECOH EM LI D KP EHU RI IDFWRUV LQFOXGLQJ DPRQJ RWK
VXSSO\ DQG GKIHDK GDFWRUYV P D\FXIDNWH IRW GYVIWR OHDVH YDFDQW VSDFH LQ H[LVWLQJ SURSHUWLHV RU QHZO\
H[SLUDWLRQV DW UHQWLIFQ HDW MAR VP KIBIW RXKM VKRUW WHUP FDSLWDO QHHGYV

:H UHO\ RQ WKH DELOLW\ Rl RXU WHQDQWY WR SD\ UHQW D QG 22RX 6§ UH R UKIDUFFHG GEH SM IQIHEIMU RL@) BVEKLHD D&/ L GALR)
OHDVH REOLJDWLRQV E\ SD\LQJ WKHLU U HKYWD OHVXO WQ &N R XD & [ERHHKD PPI® HURQH RU PRUH RI RXU PDMRU
WR H[SHULHQFHLUEROWEHNO LGQAOXGRYREPBDUEXBWRHQHUDO GRZQWXUQ RI EXVLQHVYV

H PD\ EH DGYHUVHO\ DIIHFWHG E\ GHYHORSPHQWY FRQFHUQLQJ RXU PDMRU WHQDQWY LQFOXGLQJ WKH 8
ZKLFK GHPDQG IRU RXU 'HIHQ B RB I3 B WWHRU VRS UHLFYHHRE H U RXU ODUJHVW WHQDQWV DFFRXQWHG IRU
WKH WKUHH ODUJHVW RI WKHVH WHQDQWY DFFRXQWHG IRU DQG WKH 86* RXU ODUJHVW WHQDQW DFFRX
WR WKH VHFWLRQ HQWLWOHG *&RQFHQWUDWLRQ RI 2SHVDUMRQOW LROVBEQG W RH W IQPWIER Q 0 @ RIQ & IOMICR QW BQBJ b
FDOFXODWH DQQXDOL]JHG UHQWDO UHYHQXH E\ PXOWLSO\LQJ E\  WKH VXP RHPRQMX® UHARYWINDFRFX D & G \ZH
DVVHWY DQG HVWLPDWHG PRQWKO\ H[SHQVH UHLPEXUVHPHQWY XQGHU DFWLYH OHDVHV LQ RXU SRUWIROLR
HVWDWH MRLQW YHQWXUHV ZH LQFOXGH WKH SRUWLRQ RI DQQXDOL]HG UHQWDO UHYHQXH DOORFDEOH WR R

ORVW RI RXU OHDVHV ZLWK WKH 86* SURYLGH IRU RQH \HDU WHHKPV86ZLMIKX WNURLADWH RYN HDONHMQH ZD P!
6WDWHYVY &RQJUHVYV IDLOV W R RXURY IEGHKIXQREH® L 1:DQ\ RI RXU ODUJHVW WHQDQWY IDLO WR PDNH UHQWDO SD\f
RI' D SURORQJHG JRYHUQPHQW VKXWGRZQ RU LI WKH 86* HOHFWV WR WHUPLQDWH VRPH RU DOO RI LWV OHDV



$V Rl '"HFHPEHU RI RXU DQQXDOL]HG UHQW D O 3RHNHBRUHIGXIFW LIRRP LRXLURYHHQPHQW VSHQGLQJ WD!
LWV FRQWUDFWRUV VXFK DV NQRZOHGJH DQG WHFKQRORJ\ EDVHGEHS B [HR K LDYQI® W HF REKEDUBVE YEUF MIUENQMBAVE WY R Q
REOLJDWLRQV UHQHZ OHDVHV RU HQWHU LQWR QHZ OHDVHV DQG OLPLW RXU IXWXUH JURZWK IURP SURSHUW
IRU IXWXUH JRYHUQPHQW VSHQGLQJ IRU VXFK DFWLYLWLHYV FRXOG DOVR GHFUHDVH RU GHOD\ OHDXH @D D FWFLt
DGGLWLRQDO HFRQRPLF KDUP LQ WKH HYHQW RI ORQJ WHUP GLVSODFHPHQW RU HOLPLQDWLRQ RI JRYHUQP!
"HIHQVHB RUWRIUMRIHUWLHV LV GULYHQ

2XU IXWXUH DELOLW\ WR GHYHORS GDWD FHQWHU VKHOOV ZLOL@EM OLPEZWHK® ZH VEKRXM PSHEE. W LERDQW D BRIV
WRWDOLQJ PLOOLRQ VTXDUH IHHW IRU D )RUWXQH &RPSDQ\ WHQDQW DQG ZH KDG DQ DGGLWLRQDO WKL
'"HFHPEHU 7KHVH SURSHUWLHYV KDYH DOVR JDUQHUHG WKH LQWHUHVW RI RXWVLGH LQYHVWRUV HQDEOLQJ
DW IDYRUDEOH SURILW PDUJLQV DQG WR DSSO\ WKH SURBNHRIV' MFRAPIEHWY RWKHIZH5 IGY 6 ORBW HKOW HR DESRBULW X Q [
9LUJLQLD IRU WKH IXWXUH GHYHORSPHQW RI GDWD FHQWHU VKHOOV ,I ZH DUH XQDEOH WR ORFDWH DGGLWLF
FHQWHU VKHOOV

:H PD\ VXIIHU HFRQRPLF KDUP LQ WKH HYHQW RI D GHFOLQH LQ WKH UHDO HVWDWH PDUNHW RU JHQHUDO
*UHDWBVKLQIJWRQ '& %DOWLPRUH UHJLRQ RU LQRDWAUW LRXQDIURSHILQHMN SDWHNYRFDWHG LQ WKH OLG $wODQ
*UHDWBIWKLQJIJWRQ '& %DOWLPRUH UHJLRQ O0ODQ\ RI RXU SURSHUWLHY DUH DOVR FRQFHQWUDWHG LRXH8XSRQWM M
SURSHUWLHYV LV QRW EURDGO\ 4L DWUH\EXOWH GZHHRR X O S KEHF KO@WPHG E\ D GHFOLQH LQ WKH UHDO HVWDWH PDU
WKH *UHDWKILQJIJWRQ '& %DOWLPRUH UHJLRQ RU PDUNHWY VXEPDUNHWY RU EXVLQHVV SDUNV LQ ZKLFK RXU ¢

H ZRXOG VXIIHU HFRQRPLF KDUP LI ZH ZHUH XQDEOH WR UHQHZ (RKDV &M OV B VURQ RXURWEBDORWAHBBV QRW L
IDYRUDEOH WR XV WKDQ WKH WHUPV RI WKHLU RU L ZIHQ PIDQOHI[BWHHW W FD HY SIQDICH/) D D WIHRD R FRURSHWR\PH SHUL
FRVWV WKDQ ZH ZRXOG OLNHO\$VQF XYM \LX ®WW G DRDN EM EWIWPHG LI ZH H[SHULHQFH D KLJK YROXPH RI WHQDQV

:H PD\ EH DGYHUVHO\ DIITHFWHG E\ WUHQGV LQ &KWHWRIL QF BXWYH Q& VWAMHYDRADH H LSWVOWMBHQWHG UHPRWH ZRUN
XWLOL]J]HG RSHQ ZRUNVSDFHV DIQHGY ARZIRAWVL QRHWSPRXOG HQDEOH HXNH QU/H\D\FHHVUW REXE.R G EIQ MDWHILRIQRRU DFFHOH
FRXOG HURGH GHPDQG IRRHRFRPIPHUPBIQDEO RQ WXUQ SODFH GRZQZBDQW DB HYDWHM CRYG RAFKSBQYW\ YDOXDWLRQV

H PD\ HQFRXQWHU D VLIJQLILFDQW GHFOLQH LIQHWKDHD X B CGR{ HR R U RMLD O H-DVON 18I VFDRAREK @ G JEHH) B G Y 6 UVARA\RIPIL F
FRQQHFWHG WR D VSHFLILF SURSHUW\ RU SURSHUW\ W\SH D PDUNHMH RIH I & EFP\DA [ & FYSLANHEXRRIDGAK HEFRROGER_R\LLEF
EURDGHU HFRQRPLF UHFHVVLRQ GHFOLQLQJ GHPDQG IRU VSDFH DQG GHFUHDVHV LQ PDUNHW UHQWDO UDWH
GHFOLQH LQ YDOXH LW FRXOG UHVXOW LQ RXU UBFRHEOOWQR Q @ WK Y DOPHHQ R @ X U VIUHHDVD RHR/HARDAAEX DRVX B G EIRG
WR XV DQG RRU ZEODOLWYQHVYV WR H[HFXWH SODQV WR VHOO SURSHUWLHYV

:H PD\ QRW EH DEOH WR FRPSHWH VXFFHVVIXOO\ ZLWK RW KH{HH®RW PW UV DWKDKD B SHHU AWM HL © DRXNH WQIGWX WA
FRPPHUFLDO SURSHUWLHYV FRPSHWH ZLWK RXU SURSHUWLHV IRU WHQDQWYV VRPH RI WKH SURSHUWLHYV FRPSt
SURSHWEDRHWY PD\ EH ZLOOLQJ WR DFFHSW ORZHU UDWHV WKDQ DUH DFFHSWDEOH WR XV ,Q DGGLWLRQ ZH
LQFOXGLQJ RWKHU SXEORFROD WWIHGHGLYDWH HTXLW\ EDFNHG HQWLWLHYV DQG IXQGV FRPSHWLWRUV IRU VXFK
RXUV RU PD\ EH ZLOOLQJ WR DFFHSW ORZHU UHWXUQV RQ WKHLU LQYHVWPHQWY RU LQFXU KLJKHU OHYHUDJ

5HDO HVWDWH LQYHVWPHQWY DUH LOOLTXLG DQG ZH PD\ QRW EH DEOH WR GLVSRVH Rl SURSHUS.KNY RQW
LQYHVWPHQWWFPQWVEWRBIMHOO DQG FROVYSHM. DVROFLDVI OXNANWOFRQGLWLRQV LQFOXGLQJ UHDO HVWDWH OHQC
RXU DELOLW\ WR IXQG FDSLWDO QHHGYV RU TXLFNO\ FKDQJH RXU SRUWIROLR Rl SURSHWXWIGHW LKHUWD$ ROMH W
,QWHUQDO 5HYHQXH &RGH LPSRWHKDSHYBOWVHWRHD W(, KHOG IRU OHVV WKDQ WZR \HDUV DQG OLPLWV WKH ¢

:H PD\ EH XQDEOH WR VXFFHVVIXOO\ H[HFXWH RXU SOD®®WKR & HK MXRS PDGRIV MR RO R B U RREHWHW WHHQW YV D
GHYHORS DQG UHGHYHORS SURSHUWLHV LQFOXGLQJ VRPH WKDW DUH QRW IXOO\ SUH OHDVHG :KHQ ZH GHYF
WR WKH ULVN RI DFWXDO FRVWV



H[FHHGLQJ RXU EXGJHWV FRQGLWLRQV RU HYHQWV RFFXUULQJ WKDW GHOD\ RU SUHFOXGH RXU DELOLW\ WR
H[SHFWHG RU DW DOO RU RFFXUULQJ DW ORZHU WKDQ H[SHFWHG UHQWDO UDWHV DQG QRW EHLQJ DEOH WR

:H PD\ VXIIHU DGYHUVH HIIHFWV IURP DFTXLVLWLRQV RI: HRPPHEXU WU ®HUBPDX HYMWDLWVRK \& RR SH UWLHYJ FRPPH
RI RXU SURSHUW\ GHYHORSPHQW BTXG \DIFW XR @ VWRIRFER ? WHIIDMLBDD SURSHUWLHY HQWDLO ULVNV VXFK DV WKH U
WKH IXWXUH WR PDNH VXLWDEOH SURSHUW\ DFTXLVLWLRQV RQ DGYDQWDJHRXV WHUPV DQG RU WKDW VXFK [

:H PD\ SXUVXH VHOHFWLYH DFTXLVLWLRQV RI SURSHUWLHV LQ UH JLRKWH ZBFHTUM¥L ¥ HWLIRYGH PRW FSQWM B L R XWLOAD
ZLWK DFTXLVLWLRQV LQ PRUH IDPLOLDRLHEMRQNQWEKFKSDWR@ U FFRWG VWLRQV RU WUHQGV LQ VXFK UHJLRQV D
SURILWDEO\

,Q DGGLWLRQ ZH PD\ DFTXLUH SURSHUWLHV WKDW DUH VXEMHFW WR OLDELOLWLHV LQ VLWXDWLRQV ZKHU
SDUWLHV ZLWK UHVSHFW $WRDXQWWORIW QULDIXEDQDWLEBEVW\ ZHUH DVVHUWHG DJDLQVW XV EDVHG XSRQ RZQHUVKL
VHWWOH RU FRQWHVW LW

:H PD\ EH VXEMHFW WR SRVVLEOH HOMLDR VKXEWBPWOWREYDUWRKY IHGHUDO VWDWH DQG ORFDO HQYRURR
WR[LF VXEVWDQFHY DQG7KHD B VWOID D\Q 6DVD LPWRVH OLDELOLW\ RQ FXUUHQW DQG SULRU SURSHUW\ RZQHUV RU
VXEVWDQFHY UHOHDYVH R@ 1D SAKRISSHURSHUW\ RZQHU RZWD W YOHRQV DZHWSR RV LMERH URWHDVH RI WKH KDJDUGRXV VX
HQYLURQPHQWDO OLDELOL/WHFRXOWHBHAH REWKWDAMGIRXY VXEVWDQFHV RQ RIXF\8 RFEFKSW QRYV POE RKXVWRDEGPHWV
WKRVH SURSHUWLHY ,Q DGGLWLRQ WR WKH FRVWV RI JRYHUQPW®@W\ FEOLLICPN POPE RV HQY SHR Y RO GG O OWLXRADIRE
ODZV LPSRVH OLDELOLW)\ IRU WKH FRVWV RI UHPRYDO RU UHPHGLDWLRQ RI KD]DUGRXV VXEVWDQFHV DW WKH
KD]JDUGRXV VXEVWDQFHV DW VXFK D IDFLOLW\ LV SRWHQWLDOO\ OLDEOH XQGHU VXFK ODZV

$OWKRXJK PRVW RI RXU SURSHUWLHYV KDYH EHHQ VXEMHFW WR YDU\LQJ GHJUHHV Rl HQYLURQPHQWDO DVV
LGHQWLI\ DOO SRWHQWLDO HQYLURQPHQWDO OLDEGBQWLHMV BW LR MRV QM ¥ RFFRLDIMDOH.G @M K RADEH S QR RHUWQ G LV
H[WHQW RU NQRZQ VFRSH RI FRQWDPLQDWLRQ GLVFRYHU\ RI DGGLWLRQDO VLWHV KXPDQ H[SRVXUH WR WKH
VLIQLILFDQW FRVWV WR XV

:H ZRXOG LQFXU ORVVHV LI WKLUG SDUWLHV WR ZKRP ZH PDNH :GIRDQWHDLOQWR QROQLEH RDRQUHBBQ WX FXKL W
RWKHU WKLUIG ZBRXOWA HQFXU ORVVHV LI WKHVH SDUWLHV IDLOHG WR IXOILOO WKHLU REOLJDWLRQV WR VHUYL

H PD\ EH DGYHUVHO\ DIIHFWHG E\ WKH LPSD:FHVPRN EGILP B WHHUBAMBDG EN G [WLWHRH ZHDWKHU HYHQWYV VXFK D\
ZKLFK FRXOG UHVXOW LQ VLJQLILFDQW SURSMNOW\IGDPOUREREWD NG \VDW PEQEH BRYHUDJH LQ WKH IXWXUH /RG
IRU PRUH IUHTXHQW RU GHVWUXFWLYH VHYHUH ZHDWKHU HYHQWY DQG VKLIWV LQ WIHFS\H B X W SWH DIPGWS BV FIL(
LQFOXGLQJ EXW QRW OLPLWHG WR GHFOLQLQJ GHPHENGLMHOV SDEHS BRI \WEEOQLWW KFRL B SHDIDDAWD MW MRGHWP PR G R
IRU IXWXUH GHEW

:H PD\EH DGYHUVHO\ DIIHFWHG E\ OHJLVODWLRQ DQG UHJXODWRU\ FKID @DH VE H HCEDWHHAM AR B RE® H DLW IO@IWH (
FKDQJHV DLPHG DW FRPEDWLQJ FOLPDWH FKDQJH )RU H[DPSOH WKH 6WDWH RI 0ODU\ODQG HQDFWHG OHJLVOI
\HDU HQG WR IXWXUH HQHUJ\ SHUIRUPDQFH VWDQGDUGY ZLWK SRWHQWLDO PRQHWDU\ SHQDOWLHV IRU IDLO
PHHW WKHVH SHUIRUPDQFH VWDQGDUGY DQG RWKHU UHTXLUHPHQWY ZH H[SHFW WKDW ZH ZLOO QHHG WR PD
MXULVGLFWLRQV LQ ZKLFK RXU SURSHUWLHY DUH ORFDWHG KDYH DOVR HLWKHU H EBIoW H % HV WKIDOND &R XOH I X WX D
LQOYHVWPHQWY DQG SRWHQWLDO IHHVY DQG SHQDOWLHV UHVXOWLQJ IURP WKH 6WDWH RI ODU\ODQG OHJLVODYV
SRWHQWLDOO\ EH VXEVWDQWLDO

:H PD\ EH VXEMHFW WR RWKHU SRVVLEOH OLDELOLWLHV WKDW ZRXOG D @XHUS/UHROS HU WHIFHW FeXDUN  EHQ YD XQENM B BV
FXUUHQW RU IXWXUH ODZV LQFOXGLQJ ODZV UHODWLQJ WR ]JRQLQJ GHYHKOHRSEH DOQ@W®YV IRDHUMHIX LAJH H VDQH W F D
LQ WKH IXWXUH DQG FRXOG UHVXOW LQ WKH OHY\ RI ILQHV DJDLQVW XV

$WWDFNV E\ WHUURULVWY RU IRUHLJQ QDWLRQV RU LQFLGHQWY UHODWHG WR VRFLDO XQUHVW PD\ DGYHU
:H KDYH VLJQLILFDQW LQYHVWPHQWY LQ SURSHUWLHYV ORFDWHG 3QVO/DE NV EN WHRILRQILW VY RUHIRWY HRIL Q@ DWW
XQUHVW FRXOG GLUHFWO\ RU



LQGLUHFWO\ GDPDJH RXU SURSHUWLHV RU FDXVH ORVVHV $VWBW VXORMKHDQDIVOW B FRNHR G RXRL GG'QX\WU DVQHF & DRRWY W U
EXVLQHVVHVY WR DUHDV RI WKH 8QLWHG 6WDWHV WKDW PD\ EH SHUFHLYHG WR EH OHVV OLNHO\ WDUJHWYV RI |
WKHVH DUHD\VLQ WXUQ ZRXOG WULJJHU D GHFUHDVH LQ GHPDQG IRU VSDFH LQ WKHVH DUHDNFWK®PWRERX WG WK
YDOXDWLRQV

:H PD\EH VXEMHFW WR LQFUHDVHG FRVWV RI LQV X WXWF$SRWWA RAOLIFRL W D %/U R § K URMQL IF R LW UIDQ Y X IIH\GX CROWO B\
LQVXUDQFH7XRIWIHFERWLFLHY LQFOXGH FRYHUDJH IRU DFWV RI WHUURWUYF N)RWWXH\HYPKDROW BB I QRWRKK D QEXIWDLU
WKH FRVW RI LQVXULQJ RXU SURSHUWLHY DQG GHFUHDVH WKH VFRSH RI LQVXUDQFH FRYHUDJH ORVW RI RXU
$OWKRXJIK ZH EHOLHYH WKDW ZH KDYH DGHTXDWH LQVXUDQFH FRYHUDJH IRU SXUSRVHV Rl WKHVH DJUHHPHQ"
FRVWV RU DW DOO LQ WKH IXWXUH ,Q DGGLWLRQ LI OHQGHUV LQVLVW RCHFWHRMH D EFRYMHANADWR WIQD@EH DQ
DQG H[HFXWH RXU JURZWK VWKBWHDIHYV VRBRUHRRWW HYHQWYV IRU ZKLFK ZH FDQQRW REWDLQ LQVXUDWKH BWSt
VXFK ORVVHV DQG ORVVHV IURP DFWV RI WHUURULVP HDUWKTXDNHV ILUHV SDQGHPLFV RU RWKHU FDWDVWI
FRXOG ORVH WKH FDSLWDO LQYHVWHG LQ WKH GDPDJHG SURSHUWLHV DV ZHOO DV WKH DQWLFLSDWHG IXWX

:H PD\ VXIIHU HFRQRPLF KDUP DV D UHVXOW RI WKH DFWLRQV RI RXU SDUWQHUV H @ DHD®Y HVW DVQHF M B WDW
ZH DUH QRW WKH H[FOXVLYH LQYHVWRQ YR \WBHQM\S DQ & KFEGH@\WH FMOMBDURDELUFXPVWDQFHY LQYROYH ULVNV
LQYROYHG LQFOXGLQJ WKH SRVVLELOLW\ WKDW WKH RWKHU SDUWLHV WR WKHVH LQYHVWPHQWYV PLJKW EHFF
HQWLWLHV PD\ KDYH HFRQRPLF WD[ RU RWKHU EXVLQHVV LQWHUHVWYV RU JRDOV WKDW DUH LQFRQVLVWHQW
RXU SROLFLHV RUHREMHEWHYWPHQWY PD\ DOVR OHDG WR LPSDVVHV RQ PDMRU GHFHFDRQN QHUAKKBIV ZKiH@/RWBI U
WKHVH LQYHVWPHQWYV PD\ KDYH IXOO FRQWURO RYHU WKH HQWLW\ VXFK D GLVSXWH FRXOG DOVR WHXXG®MU D
SURSHUWLHV DW D VXERSWLPDO SULFH RU WLPH ,Q DGGLWLRQ ZH PD\ LQ FHUWDLQ FLUFXPVWDQFHV EH OLD

2XU EXVLQHVV FRXOG EH DGYHUVHO\ DIIHFWHG BYHWQEH BIWRL YW KIHX &6*W LK) RDKIE IB@I XWBEKMH HAH Q6 & PQ WROD\F \D
,QVSHFWRUV *HQHUDO URXWLQHO\ DXGLW DQG LQYHVWLJDWH7&EHWYW LIHMW Q/KIDHY SUHRY. IBEHYIFRRREEOWQ B Y KINETY ¥ LAFRY
VWUXFWXUH LQWHUQDO FRQWUROV VI\VWHPVY DQG SROLFLHV DQG FRIRBOLMWQFY IRWIG DV EIHF B EOHOON ¥V | LUIHHGI !
,] DQ DXGLW RU LQYHVWLJDWLRQ RI XV ZHUH WR XQFRYHU LPSURSHU RU LOOHJDO DFWLYLWLHYV DVVRFLDWHG
DGPLQLVWUDWLYH VDQFWLRQV LQFOXGLQJ WHUPLQDWLRQ RI FRQWUDFWYVY IRUIHLWXUH RI SURILWV VXVSHQ'
DGGLWLRQ ZHBRXOUQARXV UHSXWDWLRQDO KDUP LI DOOHJDWLRQV RI LPSURSULHW\ ZHUH PDGH DJDLQVW XV

5LVMWVRFLDWHG ZLWK )LQDQFLQJ DQG 2WKHU &DSLWDO 5HODWHG ODWWHUV

:H DUH GHSHQGHQW RQ H[WHUQDO VR XKMHHD RY H BRIFQNVE LRUDWEPZWK GLVWULEXWH DW OHDVW RI' LWV [
VKDUHKRTKGNUVYHTXLUHPHQW PD\ OLPLW WKH H[WHQW WR ZKLFK ZH DUH DEOH WR IXQG RXKHQNHWHP RXW DEW
PXFK RI WKHVH DFWLYLWLHVY LV GHSHQGHQW RQ RXU DELOLW\ WR HIWHUQDOO\ JHQHUDWH FDSLWDO WKURXJEk
&'3/3 RU VDOHV RI LOWHURAKNMWHLEDSURBUWRXHWFHY PD\ QRW EH DYDLODE O H IRGG LDAYLRRUPDIED & MERW PVOR @ LVQ D P I
OHYHUDJH DQG VXEMHFW XV WR FRYHQDI@W YL ®WIK®MWV U HE VGU IURHF W D@D RXRHRSHIUDWLRQV 2XU LQDELOLW\ WR RE
HIHFW RQ RXU DELOLW\ WR H[SDQG RXU EXVLQHVYV DQG IXQG RWKHU FDVK UHTXLUHPHQWYV

:H RIWHQ XVH RXU 5HYROYLQJ &UHGLW )DFLOLW\ WR LQLWLDOO\ ILQDQFH PXFK RI RXU LQYHVWLQJ DFWLYL
ILQDQFLDO KDUGVKLS RU RWKHU UHDVRQV IDLO WR KRQRU WKHLU FRPPLWPHQWY WR IXQG RXU UHTXHVWYV IR
DEOH RU ZLOOLQJ WR IXQG D ERUURZLIHF WHRXW \D\¥ L OWWARXR ® BPFFfMVHWEROUPBRZLQJ FDSDFLW\ XQGHU WKHVH IDF

:H PD\ VXIIHU DGYHUVH HIIHFWV DV D UHVXOW Rl WKH LQGHEWHGQHVV WKDW ZH FD3WUR ID'®IE HWWPHEEHH WH U PV D:
ELOOLRQ LQ GHEW WKH IXWXUH PDWXULWLHV RI ZKLFK DUH VHW IRUWK LQ 1RWH WR RXU FRQVROLGDWH
LQVXFLHQW FDVK WR RSHUDWH



RXU SURSHUWLHV RU SD\ GHVMQM WKWURRROEGR &2 3THT XL U HGI MR/ FXD@WIDIFQ W PBRRA DMHOBOQWR VXEMHFW WR WKF

! ZH PD\ QRW EH DEOH WR UHILQDQFH RXU H[LVWLQJ LQGHEWHGQHVV RU PD\ RQO\ EH DEOH WR GR VR RQ W

! LQ WKH HYHQW RI RXU GHIDXOW XQGHU WKH WHUPFMRRDBXEHSHNYRWY LRW KGHGRW B D NILQLHNRDQNKH G VHI\E X/\¥ E
GLVWULEXWLRQV DUH UHTXHUHQ@YW X CPDLLIQ AWDW QRERIBRKIFBKO@G UHVXOW LQ UHGXFHG GLVWULEXWLRQV WR R:
DGGLWLRQDO GHEW WR IXQG VXFK GLVWULEXWLRQV DQG

! LI ZH DUH XQDEOH WR SD\ RXU GHEW VHUYLFH RQ WLPH RU DUH XQDEOH WR FRPSO\ ZLWK UHVWULFWLYH IL
VHFEXULQJ VXFK GHEW

ILUWXDOO\ DOO RI RXU XQVHFXUHG GHEW LV FURVV GHIDXOWHG ZKLFK PHDQV WKDW IDLOXUH WR SD\ LQWHU
RWKHU GHEW

,/ LQWHUHVW UDWHV ZHUH WR ULVH RXU GHEW VHUYLFH SD\PHQWV RQ GHEW ZLWK YDULDEOH LQWHUHVW

2XU RSHUDWLRQV OLNHO\ ZLOO QRW JHQHUDWH HQRXJK FDVK IORZ WR UHSD\ DOO Rl RXU GHEW ZLWKRXW |
FDQQRW UHILQDQFH H[WHQG WKH UHSD\PHQW GDWH RI| GRIE R VEK H WAL ? B WPW VW \|%Q B\ UHT XIRX-OG VER] DS R (

2XU RUJDQL]DWLRQDO GRFXPHQWY GR QRW OLPLW WK HRKMHRRNXN K WHR IZ HQREH EMOHF X Q HVG/GW WD WQZDHD PLID GLHOEA K G Q
ZKLFK FRXOG KDUP RXU ILQDQFLDO SRVLWLRQ

$ GRZQJUDGH LQ RXU FUHGLW UDWLQJV ZRXOG PDWHULDOO\ DGYHUVHQO\ OHIGILERW RXRW B X VL QH EX DDQHQ M. QD Q@
VWDEOH RXWORRNV E\ WKH W KUKHV A DAVURIG U\B WIDQWL QIN QFWH W XEMHFW WR RQJRLQJ HY D O X DWQ\R®REZ\QWKBIGFHWH
UDWLQJV RU D QHJDWLYH RXWORRN E\ WKH FUHGLW UDWLQJ DJHQFLHV ZRXOG KDYH D PDWHULDOO\ DGYHUVH
HIHFW RQ WKH PDUNHW SULFH RI RXU FRPPRQ VKDUHV ,Q DGGLWLRQ VLQFH WKH YDULDEOH LQWHUHVW UDWI
DQG D WHUP ORNVQGHWHOPWQHG EDVHG RQ RXU FUHGLW UDWLQJV D GRZQJUDGH LQ RXU FUHGLW UDWLQJV ZR

:H KDYH FHUWDLQ GLVWULEXWLRQ UHTXLUHPHQWY WKDW UHGXF&H @ BN K&'B8B QU B ELO/H DI PR WW H3L ¥ WVJIL @ { W\H
DW OHDVW RI LWV DQQXDO WD[DEOH LQFRPH ZKLFK OLPLWV WKH DPRXQW RI FDVK WKDW FDQ EH UHWDLQH
DFTXLVISVRQG XH WR WEHHGLQ WLPH EHWZHHQ ZKHQ ZH UHFHLYH UHYHQXH DQG SD\ H[SHQVHYV DQG ZKHQ ZH
PD\ QHHG WR ERUURZ I'XIQSQVIlRW R 2BHHW WKH GLVWULEXWLRQ UHTXLUHPHQW

:H PD\ LVVXH DGGLWLRQDO FRPPRQ RU SUHIHUUHG HTKQW\HWHKDWYE LU X WH \D RE UMWIKRQIHK RRBPRQ IVKDUHV R
VKDUHV ZLWKRXW VKDUHKROGHWDSSVRXD ® GEAIPKDRQDO® FRPPRQ RB B BRHWWUIHEXWQRWY RQ RD¥/K RU SURSHUW
VKDUHKROGHUV 2XU H[LWWWHUWKIMMHRKROGE EWIGLOXWHG LI VXFK DGGLWLRQDO LVVXDQFHV ZHUH WR RFFXU

$ QXPEHU RI IDFWRUV FRXOG FDXVH RXU $WRAVUWWKH SADMVAH 7 WK KR BBIXEDOLFON WUDGHG VHFEXULWLHYV FHUW
YDOXH RI RXU HTXLW\ VHEFEXWH WR QBGLNWOL.REHNVLQFOXGH EXW DUH QRW OLPLWHG WR

! PDUNHW SHUFHSMWL® QHRJ HIWE HD BGZR ISDUWLFXODU

! PDUNHW SHUFHSWLRQ UHJDUGLQJ RXU PDMRU WHQDQWY DQG SURSHUW\ FRQFHQWUDWLRQV

! WKH OHYHO RI LQVWLWXWLRQDO LQYHVWRU LQWHUHVW LQ XV

! JHQHUDO HFRQRPLF DQG EXVLQHVV FRQGLWLRQV

! SUHYDLOLQJ LQWHUHVW UDWHYV

! RXU ILQDQFLDO SHUIRUPDQFH

I RXU XQGHUO\LQJ DVVHW YDOXH

! RXU DFWXDO RU PDUNHWLEBQFHB®IFRDBLWKRQ SHUIRUPDQFH GLYLGHQGV DQG JURZWK SRWHQWLDO

! DGYHUVH FKDQJHV LQ WD[ ODZV DQG

! PDUNHW SHUFHSWLRQ UHJDUGLQJ RXU FRPPLWPHQW WR HQYLURQPHQWDO VRFLDO DQG JRYHUQDQFH PDW'
:H PD\ EH XQDEOH WR FRQWLQXH WR PDNH GLVWULEXWLRQV KVR[BKXEW KR AR R € GHHIX ODW H 3B 8 W H G 00 HYDH/G
+RZHYHRXU DELOLW\ WR PDNH VXFK GLVWULEXWLRQV GHSHQGV RQ D QXPEHU RI IDFWRUV VRPH RI ZKLFK DUH
LQ WKH HYHQW RI GHIDXOW UHVWULFW IXWXUH GLVWULEXWLRQV XQOHVV ZH PHHW FHUWDLQ ILQDQFLDO WHV



PDLOQWDLQHIHOWHKDOLILFDWLRXWWBL®LW\ WR PDNH GLVWULEXWLRQV DW H[SHFWHG OHYHOV LV DOVR GHSH:

! FRQWLQXHG SURSHUW\ RFFXSDQF\ DQG WLPHO\ UHFHLSW RI UHQW IURP RXU WHQDQWYV

' WKH DPRXQW RI IXWXUH FDSLWDO H[SHQGLWXUHYV DQG H[SHQVHV IRU RXU SURSHUWLHV

' RXU OHDVLQJ DFWLYLW\ DQG IXWXUH UHQWDO UDWHYV

! WKH VWUHQJWK RI WKH FRPPHUFLDO UHDO HVWDWH PDUNHW

! RXU DELOLW\ WR FRPSHWH

' JRYHUQPHQWDO DFWLRQV DQG LQLWLDWLYHV LQFOXGLQJ ULVNV DVVRFLDWHG ZLWK WKH LPSDFW RI D SUF
! RXU FRVWV RI FRPSOLDQFH ZLWK HQYLURQPHQWDO DQG RWKHU ODZV

! RXU FRUSRUDWH RYHUKHDG OHYHOV DQG

' RXU DPRXQW RI XQLQVXUHG ORVVHV

,Q DGGLWLRQ ZH FDQ PDNH GLVWULEXWLRQV WR KROGHUV RI RXU FRPPRQ VKDUHV RQO\ DIWHU ZH PDNH SUH

2XU DELOLW\ WR SD\ GLVWULEXWLRQV PD\ EH OLPLWHG DQG ZH FDQQRW SURYLGH DZXXUDEIFRH WKW 2B\ZC
GHSHQG RQ D QXPEHU RI WKLQJV GLVFXVVHG HOVHZKHUH KHUHLQ LQFOXGLQJ RXU DELOHW\DWR RS HXDW B QNI
EH DEOH WR SD\ GLVWULEXWLRQV RQ D UHGXKQ WU RDOWHUBY RDWIRPHQRWRKUXGHMEWPD\ OLPLW RXU DELOLW\)
GLVWULEXWLRQV LQ WKH HYHQW RLMV-RDWO LRLBHRXXODME VOWXDWRRRDNH VRPH W\SHV RI SD\PHQWV LQFOXGLQ.
XQOHVV ZH PHHW FHUWDLQ ILQDQFLDO WHVWYV RU VXFK SD\PH QKW QYU & D\OW ULLFEDXVWLLIERZD I \D 1 V(@ RVT XILIUAHHG DAURH PXB
DSSOLFDEOH ILQDQFLDO WHVWV ZH PD\ QRW EH DEOH WR SD\ GLVWULEXWLRQV LQ RQH RU PRUH SHULRGV )X
UDLVLQJ FDSLWDO ILQDQFLQJ DFTXLVLWLRQV VKDUH EDVHG FRPSHQVDWLRQ DUUDQJHPHQWY RU RWKHUZLV}F

:H PD\ H[SHULHQFH VLJQLILFDQW ORVVHV DQG KDUP WR RXU ILQDQFLDO FRQGLWLRQ LI ILQDQFLDO LQVWL\
SURWHFWLRROLHYH WKDW ZH PDLQWDLQ RXU FDVK DQG FDVK HTXLYDOHQ@MVPDIWIQ KXUKVIXQOILWD QM DRV IVIHY
FROQGLWLRQ LQ WKH IXWXUH LI ZH ZHUH KROGLQJ ODUJH VXPV RI FDVK LQ DQ\ RI WKHVH ILQDQFLDO LQVWLWX

2WKHU 5LVNV

2XU EXVLQHVV FRXOG EH DGYHUVHO\ DIIHFWHG E\ VHFXULW\ EUHDFKHV WKURXJK F\EHU DWWDFNV F\EHU L
QHWZRUNV DQG UHODMW HBFU\VWWHNYW DVVRFLDWHG ZLWK VHFXULW\ EUHDFKHQ HDDWLHRRW YK HDUQ & LU § O W Bl @G W \G/LVWHI X\
RXU EXVLQHVV RSHUDWLRQV 6XFK EUHDFKHV DQG GLVUXSWLRQV PD\ RFFXU WKURXJK F\EHU DWWDFNV RU L(C
DFWLRQV RI SHUVRQV LQVLGH RXU RUJDQL]DWLRQ LQFOXGLQJ WKRVH ZLWK DFFHVV WR RXU V\VWHPV %HFDX
QDWLRQDO VHFXULW\ DQG LRHRRIIP\DRMLRH DNVKHF KIXRMOHRGHG OLNHOLKRRG RI EHLQJ WDUJHWHG IRU F\EHU DWWDFI
SHUVRQV KRVWL G GURVWROQWVXEFCAHVVIXO DWWDFN RQ RXU YHQGRUV RU VHUYLFH SURYLGHUV FRXOG UHVXOW L
RU VHUYLFHV XSRQ ZKLFK ZH UHO\

*H KDYH SUHYHQWDWLYH GHWHFWLYH DQG UHVSRQVLYH PHDVXUHV LQ SODFH WR PDLQWDLQ WKH VHFXUL
DYRLG EUHDFKHV DQG GLVUXSWLRQW @ KA\CKWM DH U bl HU@GWH LEBEWBLO D R XUREAWHYLWLHY WR PDLQWDLQ WKH VHFX
VIVWHPV WKHUH FDQ EH QR DVVXUD Q F HHW WD WHWKH P HWDLFRD MWAHLLQMDLAWRK KZRLIDHD LERFRMMUD QFH FRYHUDJH LQ SODFH LQ
IURP EUHDFKHY DQG GLVUPROW ROV KIREKYGLUHYV LQ WKUHL V@ VDMMHPAH HQ@XYSSURDFK DQG SULFLQJ VWUXFWXU
WR REWDLQ LQVXUDQFH FRYHUDJH RU GHFUHDVH WKH VFRSH RI VXFK FRYHUDJH DYDLODEOH WR XV

/JLNH RWKHU EXVLQHVVHV ZH DQG RXU YHQGRUV DQG VHUYLFH SURYLGHUV KDYH EHHQ DQG H[SHFW WR FF
DWWHPSWV DW XQDXWKRUL]HG DFFHVV DQ® \RVEKHK U WY EQMDF R IRUD R WIQH UGWHLILUHH VG B W WRE INWU X Q @ LLRHID D@WHREO V |
FHUWDLQ RI RXU YHQGRUV RU VHUYLFH SURYLGHUV FRXOG

' GLVUXSW WKH SURSHU IXQFWLRQLQJ RI RXU QHWZRUNV DQG V\VWHPV DQG WKHUHIRUH RXU RSHUDWLRQV L
! LQFUHDVH WKH OLNHOLKRRG RI PLVVHG UHSRUWLQJ RU SHUPLWWLQJ GHDGOLQHV
! DIHFW RXU DELOLW\ WR SURSHUO\ PRQLWRU RXU FRPSOLDQFH ZLWK UXOHV DQG UHJXODWLRQV UHJDUGLQJ



' UHVXOW LQ XQDXWKRUL]JHG DFFHVV WR DQG RU GHVWUXFWLRQ PRYMGMRQMMD P LVYIDGEUWBYVHCRVULRY KRHU ZH\
RWKHUV ZKLFK RWKHUV FRXOG XVH WR FRPSHWH DJDLQVW XV RU ZKLFK FRXOG H[SRVH XV WR GDPDJH FOL
GLVUXSW RU GLVDEOH WKH EXLOGLQJ VI\VWHPV UHIDEW GYXEBQGEHWN \X DI ®R IRKXNUWSHURBGHW W LRV WKH HI
UHTXLUH VLIJQLILFDQW PDQDJHPHQW DWWHQWLRQ DQG UHVRXUFHV WR UHPHG\ DQ\ UHVXOWLQJ GDPDJHV
VXEMHFW XV WR WHUPLQDWLRQ RI OHDVHV RU RWKHU DJUHHPHQWY RU FODLPV IRU EUHDFK RI FRQWUDFW
GDPDJH RXU UHSXWDWLRQ DPRQJ RXU WHQDQWY DQG LQYHVWRUV JHQHUDOO\

30HDVH UHIHU WR ,WHP & IRU GLVFORVXUH UHJDUGLQJ RXU F\EHUVHFXULW\ ULVN PDQDJHPHQW VWUDWH]J

:H PD\ EH DGYHUVHO\ DIIHFWHG E\ HQYLURQPHQWDO&NBWIDDL@ D Q& H\RW R UQ D@FEH RPDRHUHWWDNHKROGHUV DL
VRFLDO DQG JRYHUQDQFH PDWWHUV I RXU SHUFHLYHG FRPPLWPHQW WR HQYLURQPHQWDO VRFLDO DQG JRY
FRXOG DGYHUFWHDKBLU ZLOOLQJIJQHVYV WR LQYHVW LQ RU RWKHUZLVH GR EXVLQHVV ZLWK XV

:H PD\ VXIIHU DGYHUVH HIIHFWV IURP HSKEHPRFXYURU GPH) EHPISR\GHPLFV RU SIHF@HRY AVQ PED D GYCHY VHQF X (
WR

! GLVUXSWLRQ RIRBXW DWHIQR@W ZKLFK FRK®YGVEKGE YRHUDEH@OMPIQHVY WR VXVWDLQ WKHLU EXVLQHVVHV DQG R

! RXU DELOLW\ WR PDLQWDLQ RFFXSDQF\ LQ RXU SURSHUWLHVY DQG REWDLQ QHZ OHDVHV IRU XQRFFXSLHG D

' VKRUWDJHV LQ VXSSO\ RI SURGXFWV RU VHUYLFHV IURP YHQGRUVIWKDWORGHZQHHIGARBXIREG & W DA &/ R X Q FNJHH(
SURGXFWV DQG VHUYLFHYV

! DFFHVV WR GHEW DQG HTXLW\ FDSLWDO RQ DWWUDFWLYH WHUPV RU DW DOO 6HYHUH GLVUXSWLRQ DQG L!
PD\ DHFW RXU RU RXBL@/IHQDWWR\DIFFHVV FDSLWDO QHFHVVDU\ WR IXQG RSHUDWLRQV UHILQDQFH GHEWHRW I
YDOXDWLRQ RI ILQDQFLDO DVVHWY DQG OLDELOLWLHV DQG

! RXU DQG RXUDWIH@IDMDWYR FRQWLQXH RU FRPSOHWH SODQQHG GHYHORSPHQW LQFOXGLQJ WKH SRWHQWLDC

7KH H[WHQWIRFW ®QHRXU RSHUDWLRQV ILQDQFLDO FRQGLWLRQ DQG FDVK IORZV ZLOO EH GHSHQGHQW RQ YD
SUHYDOHQFH VWUHQJWK DQG GXUDWLRQ RI UHVWULFWLYH PHEVFWWHRQLRXOHPHQIVQMEVL G R\W M ORVQ DD DX\S XW KIH
LQGXVWU\ DQG WKH EOURDBRVYRBFRRRMWKH ULVNV GHVFULEHG LQ RWEEXDULL¥NIRBWRRQY )RHW |RUWB\ LEH WIRIM C
UHVXOW RI HSLGHPLFV RU SDQGHPLFV LQFOXGLQJ EXW QRW OLPLWHG WR GRZQWXUQV LQ QDWLRQDO UHJL
DQG GHFOLQLQJ UHDO HVWDWH YDOXDWLRQV

2XU EXVLQHVV FRXOG EH DGYHUVHO\ LPSDFWHG LI ZH DUH XQDEOH W R 0OW BVEJLIDCFW D OHEF B8 W IB 0 @/ BKQHGI K\OX FTRXD
GHSHQGHQW LQ ODUJH SDUW RQ RXWWBBWR\HHW 3RUWHIFXOVMHJ, UHOLHY RQ WKH NQRZOHGJH VSHFLDOL]JHG VI
SURSHUWLAXH QHHI®¥H: YHU\ LQWHQVH FRPSHWLWLRQ IRU KLJKO\ TH DM RHREF BBV VRQDGIO\ U D FMKHY @ Q ERJIH B Vb
FHUWDLQ VNLOO VHWYV BUWHRAXBOWMLEBWIDR@QRW EH VXFFHVVIXO LQ UHWDLQLQJ RXU H[LVWLQJ WDOHQW RU DW\
PD\ DOVR ILQG WKDW ZH QHHG WR IXUWKHU LQFUHDVH FRPSHQVDWLRQ FRVWYV LQ UHVSRQVH WR WKLV FRPSH'
QXPEHU RI HPSOR\HHV RU D VLJQLILFDQW QXPEHU RI HPSOR\HHV LQ D VSHFLDOL]JHG DUHD RI WKH &RPSDQ\

:H KDYH FHUWDLQ SURYLVLRQV RU VWDWXWHYV WKDW PD\ VHUYH WR GHOD\ RU SUHYHQW D WUDQVDFWLRQ
IURP RFFXWB2BQHIHQWHHFODUDWKR® RILPLWY RZQHUVKLS RI LWV FRPPRQ VKDUHV E\ DQ\ VLQJOH VKDUHKROGH
RU RI WKH YDOXH RI WKH RXWVWDQGLQJ FRPPRQ VKD'WHNQWY KHF&BYBAW XWQP RION RJ BV WIUW ¥ WVRLIZYGHH U&2KIYS E\ D (
FRPPRQ DQG SUHIHUUHG VKDUHV LQ WKH DJJUHJDWH WR RI WKH DJJUHJDWHHYD®DH RV R XWK RXKM VWDWQY G L RV
/LPLW ~ &RBHQWHHFODUDWXKR® RIOORZV RIXWWRBVGVRIH[HPSW VKDUHKROGHUYXHWEZR MKHKEZQHPVKLBQGPULWH Ut
Rl RXU FRPPRQ VKDUHV PD\ GHOD\ RU SUHYHQW D WUDQVDFWLRQ RU D FKDQJH RI FRQWURO WKDW PLJKW LQY
RXU VKDUHKROGHUV

6XEMHFW WR WKH UHTXI<BHRHEQVMRF R I( VKB QHZZURWVWH RD KK® R IW K HWDORKKRVKWUHKROGHU DSSURYDO WR LVV
FRXOG GHOD\ RU SUHYHQW D FKDQJH LQ FRXQMWWIHRDY K@D G/KIHWD RWK RY UWARDRIGHRAODVVLI\ DQ\ RI RXU XQLVVXH
TUXVWHHV PD\ LVVXH SUHIHUUHG VKDUHV ZLWK VXFK SUHIHUHQFHV ULJKWV SRZHUV DQG UHVWULFWLRQV LI



,Q DGGLWLRQ YDULRXV 0DU\ODIQREWORIZE LVIFREKDYWINWKDIRHXLUH XV HYHQ LI WKH DFTXLVLWLRQ ZRXOG EH DC
E\ RXU %RMWXEFWHHY DQG RU SURYLVLRQV RI RXU E\ODZV H[HPRWVIWHIHN\R F D/X PO & BIDVL VEX W HRKRIOXRDBGQGWRU FK
WKHVH ODZV DSSOLFDEOH WR XV

&237 '"HIHQVHJJLOXUH WR TXDOLI\ DV D 5(,7 ZRXOG KDYH DGYHUVH WD[ FRQVHTXHQFHV ZKLFK ZRXOG VXEVW
VKDUHKROEGHAHOLHYH WHKDMQ&M3KDV TXDOLILHG |RWRW DHGH RO DM BREAH7 WD[ S¥USBD 8V RUHEE®RY H W.R FRQWLQ:
UHTXLUHPHQWY IRU WDD@ALRIQWKH D H (J A T X L U HDRHQ WIVI KIOR MK FHKIQ L FR I ®I9\8 HARFPLSIDHY L' R IH @\KHD WVERBF(XTUHV DQ
Rl YDULRXV IDFWXDO PDWWHUY DQG FLUFXPVWDQFHV WKDW PD\ QRW EH VDRAW®HDIDW VZ L W'HLI BERGEEN RR @ W QR & P HRI
IURP FHUWDLQ VRXUFHV WKDW \WBDH O[SV IHIHEY HQL W I BR, UHTXLUHG WR GLVWULEXWH WR VKD UH K RIOK HUFWD W
&237'HIHQVH KROGV PRVW RI LWV D\QGH WW WAKURWLIKL R'BLHY IXUWKHU FRP S QLHDWW KW RHKHWIYS § 9 H BDIV WRIF KRQ LVF B
FRXOG MHRSDUELHQWHESWWDWXV )XUWKHUPRUH &RQJUHVV DQG WKH ,QWHUQDO 5HYHQXH 6HUYLFH PLJKW PL
LVVXH QHZ UXOLQJV WKDRXPIWNRULWPBRVY MHEEDHVHRWRABIPDLQ TXDOLILHG DV D 5(,7

,| &237THIHQVH IDLOV WR TXDWIARBRVDBH{, YXEMHFW WR IHGHUDO L Q BRORHR WXOQ MHW W MIKKD DQWHRWGERW B W ¥ HOQDMW
FHUWDLQ VWDWXWRUHHHRYHVZRROG&PBFDLQ GLVTXDORILWHBXW RIRDEHL QRO BZ,17QJ WKH \H&®3 AW QL\WUH WD LEDIMVO W RA
5(,7 LW ZRXOG KDYH WR SD\ VLIJQLILFDQW LQFRPH WD[HV DQG ZRXOG WKHUHIRUH KDYH OHVV PRQH\ DYDLODE
'"HIHQVH IDLOV WR TXRDWLZRKO® GR ORQJHU EH UHTXLUHG WR$YDD @ HX\XOME RW DR QVWHRI WiGND BVEHMIROAH &2 7T X D O |
FRXOG LPSDLU RXU DELOLW\ WR H[SDQG RXU EXVLQHVYV DQG UDLVHHFWSRYDVKXBQ®@RNAG RXNHXDKMWH D VLJI!

:H PD\ EH DGYHUVHO\ LPSDFWHG E\ $\W DIQQ\HW LLRHW® p ODHZBHUDO WD[ ODZV RU WKH DGPLQLVWUDW L YHFID@MQH
SUHGLFW ZAKKHMOKRU WR ZKDW H[WHQW QHZ 8 6 IHGHUDO WD[ ODZV UHJXODWLRQV L QWHUSHHMION LLRAH RYUHUR
DGYDQWDJHV FRPSDUHG WR HQWLWLHY WD[HG DV & FRUSRUDWLRQVV KW Y.MQS R MY HEOWDW IOIEW 0 R W B U H VO Q& G\
DWWUDFWLYH LQYHWWMHQMVXOWHEBRD@INVHLQ 8 6 IHGHUDO WD[ ODZV FRXOG QHJDWLYHO\ LPSDFW RXU RSHU
DGYHUVHO\ LPSDFW RXU VKDUHKROGHUYV

2FFDVLR@HKOQUHY LQ VWDWH DQG ORFDO WD[ ODZV RU UHJXODWLRQV DUH HEKIRFMH B O/OR/DIMO PDD [UBIN XIOGWX HE
PXQLFLSDOLWLHY PD\ OHDG WR DQ LQFUHDVH LQ WKH IUHTXHQFYZB ®® \VE HHURITXX B G KDR) SOV D, G § KWK RFFEDQ MAL
LQFRPH

2XU WHQDQWY DQG FRQWUDFWXDO FRXQWHUSDUWLHYV FRXOG EH GHVLJG@GDWHE \ ARTKHERW H R 13 HREWNRKIMY B\R
RI WKH 8QLWHG 6WDWHVUHBUXNWRHADPWDOROWRHQV D OLVW RI SHUVRQV GHVLJQDWHG DV WHUURULVWYV RU ZKR&L
UHJXODWLRQV DQG RWKHU ODZV SURKLELW XV IURP FRQGXFWLQJ EXVLQHVV RU HQJDJLQJ LQ WUDQVDFWLRQV
SODFHG R@G&W®HV2N RU LV RWKHUZLVH D SDUW\ ZLWK ZKRP ZH DUH SURKLELWHG IURP GRLQJ EXVLQHVV ZH ZR

,WHP % B8QUHVROYHG 6WDII &RPPHQWYV
1RQH
,WHP & &\EHUVHFXULW\

D $V GLVFXVVHG LQ ,WHP $ 5LVN )DFWRUV ZH IDFH ULVNV DVVRFLDWHG ZLWK \QHMXZJR.UWN \E D B G FIKH @ DDAQHGG RIV
ZKLFK DUH HVVHQWLDO WR RXU EXVLQHVV REHODMWUIRQQG' XWKWR BRWMUHIRDWHH7FXVWRPHUY DQG DFWLYLWLH\
EHLQJ WDUJHWHG IRU F\EHU DWWDFNV RU LQWUXVLRQV LQFOXGLQJ E\ JRYHUQPHQWYV RUJDQL]DWLRQV RU S

2XU F\EHUVHFEXULW\ ULWNRDQDUHPHQRURHG E\ D F\EHU ULVN DVVHVVPHQW D FRQWLQXRXV HYDOXDWLRQ |
IRU DVVHVVLQJ LGHQWLI\LQJ DQG PDQDJLQJ EFEHHIWHIWFIXEH QW @ FKIRRIRRBINCQRGGE & KRIXHU L9OHR U RXW BERQ2 21 D PDQD
SRVLWLRQ UHSRUWLQJ GLUHFHWIRAHW RGRIQUN( HFX VEIKYHHU9) RED GRIPO 2IXU &,2 D &HUWLILHG ,QIRUPDWLRQ 6\VWH
RYHU \HDUV RI LQIRUPDWLRQ V\VWHPV DQG LQIRUPDWLRQ VHFXULW\ OHDGHUVKLS H[SHULHQFH OHDGV RXU
FOHDUDQFHVY DQG LQFOXGH RHUHWD GLGLGN WRIQEOPMFEEBWW L QJ RXU F\EH UV H ARWIMKA \U MVHBRPW\WY B JIHPHH QWU WK HU L QI
SDUWLFLSDWLRQ LQ H[WHUQDO F\EHUVHFXULW\ UHODWHG SDQHOV LQGXVWU\ SUHVHQWDWLRQV DQG DGYLVR



2XU LQIRUPDWLRQ WHFKQRORJ\ WHDP H[HFXWHV D VHULHV RI SUHYHQWLYH GHWHFWLYH DQG UHVSRQVLYH

! DGPLQLVWHULQJ D VHULHV Rl SURFHVVHV DQG DXWRPDWHG WRROV WR PRQLWRU DQG DOHUW IRU SRWHQW
GHYLFHV ZLWK WKH DELOLW\ WR WHUPLQDWH SURFHVVHY DQG LVRODWH SRWHQWLDO YXOQHUDELOLWLHV

! HPSOR\LQJ WRROV DQG FRQMURMVLWR ¢HQBRUWV RYE BFFHVV PDQDJHPHQW DQG GHYLFH DQG XVHU PDQDJH

! RQJRLQJ F\AEHUVHFXULW\ PDLQWHQDQFH DFWLYLWLHV LQFOXGLQJ VFKHGXOHG PDL QM- QB WLIPRIQDIOQ B €
RFFXUULQJ DV QHHGHG PRQLWRULQJ RI DOO &RPSDQ\ GHYLFHV IRU WLPHOLQHVV RI VHFXULW\ XSGDWHV D
DSSURSULDWH

! UHFXUULQJ UHGXQGDQW EDFNXSV RI RXU DSSOLFDWLRQV VHUYHUV DQG GDWD ZLWK UHSOLFDWLRQ WR U

! DVVHVVLQJ DXGLW UHSRUWV LVVXHG RQ FRQWUROV RI FHUWDLQ RXWVRXUFHG RU H[WHUQDOO\ KRVWHG \

! SHULRGLFDOO\ HYDOXDWLQJ RXU UHDGLQHVV E\ SHUIRUPLQJ WHVWLQJ RI RXU SURFHVV DQG V\VWHP IRU U

:H HQJDJH FRQVXOWDQWYV

! RQ DQ RQJRLQJ EDVLV IRU FHUWDLQ DVSHFWW RIHEXW WIQQR UPARODA MWARQ MQHIF B Q B CCRIJM WH SRIRFHVVHV DQG URX(
! SHULRGLFDOO\ WR SHUIRUP SHQHWUDWLRQ WHVWLQJ DQG YXOQHUDELOLW\ VFDQQLQJ RI RXU VI\VWHPV ZH
DVVHVVPHQWYV RI XV

2UJDQL]DWEZRQDI®POWR IXUWKHU VXSSRUW WKH IRUHPHQWLRQHG PHDVXUHV WKURXJK

! SXUFKDVH DQG FRQWUDFWLQJ FRQWUROV DLPHG DW SUHYHQWLQJ RXU HQWU\ LQWR SX&FRD WHKHRJW BE M ¥ DI
&RPPLVVLRQ RU RXWVLGH RI PDQXIDFWXUHU DXWKRUL]JHG GLVWULEXWLRQ FKDQQHOV DQG
' HGXFDWLRQ RI RXU HPSOR\HHV LQFOXGLQJ F\AEHUVHFXULW\ UHODWHG WUDLQLQJ DQG SHULRGLF UHPLQGH

2XU &,2 URXWLQHO\ DSSULVHV RXU &)2 UHJDUGLQJ F\EHU ULVN PDQDJHPHQW DFWLYLWLHY DQG SURYLGHV
UHJDUGLQJ RXU F\EHU ULVN SRVWXUH DQG UHODWHG FRQVLGHUDWLRQV UHJDUGLQJ RXU & ®&/IHW KIWRIPPH W MWHH |
RFUXVWHHY TXDUWHUO\ XSGDWHV RQ RXU F\EHUVHFXULW\ ULVN PDQDJHPHQW VWUDWHJ\ DQG UHODWHG DFW
WR IDFLOLWDWH VR FRPFAKWWHRXU FAZERIBWREXUMAMR IMIKNY FRPPLWWHH SRVVHVV F\AEHUVHFXULW\ DQG LQIRU
YDOXDEOH LQVLIJKW DQG SHUVSHFWLYH WRUR,2 DOGN& P @D BQRYVWHDMPHDQQXDO UHYLHZ RI RXUUKEWH HM

:KLOH WR GDWH ZH KDYH QRW H[SHULHQFHG F\EH UR/W RXQUWW H HDYIK Q WD W K D WDAWHIML DQG ZYL KX PI® G\HY HOR S H
VHWV IRUWK RXU SURFHVV IRU UHVSRQGLQJ LQ WKH HYHQW RI FHUWDLQ GHILQHG F\EHU LQFLGHQWYV 8QGHU
PHPEHUV Rl WKH LQIRUPDWLRQ WHFKQRORJ\ WHDP ZRXOG QRWLI\ RXU H[HFXWL YHXW WDM VZ B QEK DV K H @ EZRX 0@
0DQDJHPMOW FRPSULVHG RI FHUWDLQ GHILQHG PDQDJHPHQW WHDP PHPEHUV DQG H[WHUQDO FRQVXOWDQWYV
LQWHUQDO DQG H[WHUQDO FRPPXQLFDWLRQV

:H DOVR DUH VXEMHFW WR OHJDO DQ G HFHA XROQMWRHIN SRHINKH. WHP IF QEVHW WHEFDWI LDV ULV N P D QGHFNH PW\@ /W H QG-IDW [
QRWLILFDWLRQ UHTXLUHPHQWY DQG FHUWDLQ UHTXLUHPHQWY XQGHU RXU OHDVHV ZLWK WHQDQWV



,WHP BURSHUWLHYV

7KH IROORZLQJ WDEOH SURYLGHY FHUWDLQ LQIRUPDWLRQ DERXW RXU RSHUDWLQJ SURSHUW\ VHIPHQWYV D
DPRXQWYV

$ QQXDa] HG 5 HAWO
5 HYHOXH SHU
1XP EHURI 2 SHDARQDO $QQXDY HG5HQMO 2 FRXSIHG 6 TXDIH
6HIP HQW 3RSHMHY 6 TXDWH) HHW 2 FFXSDQR\ 5 HYHQXH ) RRW

"HIHQVHBRUWIROLR
YRUW OHDGH %: & RUULGRU
1IDWLRQDO %XVLQHVV 3DUN $QQDSROLV -XQFWLRQ 0’
+RZDUG &RXQW\
2WKHU
JRUW OHDGH %: &RUUB&RUDBXEWRWDO
1R$ 'HIHQVH ,7
/IDFNOPIQG)RUFH %DVH
1DY\ 6XSSRUW
5HG VWSRIYHH Q D O
'DWD &HQWHU 6KHOOV
&RQVROLGDWHG 3URSHUWLHV
8QFRQVROLGDRMQHVBXARL GWRBHUWLHV
"HIHQVHRUWIROLRS$EXEMWBRM DO
2WKHU
7RWDO 2SHUDWLQJI$SSHEBBHWLHYV

TRWDO &RQVROLGDWHG 2SHUDWLQJ 3URSHUWLHV

7KLY SHUFHQUBU H 1V EDVHG XSRQ DAUHQUE! VTXDUH IHAKQGHUBDVH \MP VWDV HH IQHIHPWDV R - HRHP EHU

$QOXD0 HG UHQBOHYHQXH LY WH P ROK® FROMDPWDCEDVH BNV R ' HAHP EHU LI QRUKY [UHH BHOARHQ 1Q HIHPWDQG UHQADWRADING Z W \MCDQWXQGHG OQGRG DWHV P XSG B\

SOV WH HIP DIMG DQQXDX) HG H. SHOVH UHP EXWHP HOW XQGEHUH, IMIZY BDVHY IRURFFXSIHG VSDFH - I UHI DUB VR SURSHUMAV RZ GHG \KURXJ K XGFRQVRTEDWMG U-DCHAIAM RIQAHQMUHY Z H IGFOGH WH
SRWIRQ R DQQXDQ) HG UHQIBOMHYHQXH DARFDEG! VR RXURZ GHUAIS IQMAWW: - H FROUGHUDQQXDE) HG UHQBAHYHQXH VR EH D XVHIXCP HDVXUH IRUDGDO] Q) UHYHQXH VRXUFHY EHFDXVH VIGFH W SRIQNQ
WP H EDVHG IMERHY QRAFRQIBIQ IGFHDVHY DQG GHRHDVHV 1Q UHYHQXH DWRFIDIMG Z M SHURGY 1Q Z KIFK BIDVH WMUP V/ Z HUH GRWEQ HIHPWKIMRUEDOUHYHQXH XQGHUJ HGHUDX DFFHSWWG DFFRXQIQ) SUGFISGN
GRHV FRQEIQVXFK IGFWIMRQY :  H I1QGWH P HDVXUH SDUMEXOUD XVHXARUBDMQU  \MCDQWVHI P HQWDQG IQGXWI DQDOMY 2 XUFDBXTMRQ R DQQXD) HG UHQBIOUHYHQXH SHURFFXSIHG VTXDUH IRRW

H FOGHV BHYHQXH R RXUGHSRUBE®! VHI P HQW 1URP BDVHY QRADWRAIDNG Z W RXUEXITIQIV



7KH IROORZLQJ WDEOH SURYLGHV FHUWDLQ LQIRURWDWRR DERW WDDURHSTHRUIDIRLAAN & & DIRWUZRH U H PHPE W
IHHW LQ WKRXVDQGYV

( VAP DIMG 5 HQWE®! &DBIQEDU4 XDUIMU
6 TXDUH) HW8 SRQ SHFHQRI H $ QWFLSDWG W EH &RW ,QFXUHG \R ( VWP DIMG &RW R
3RSHUN DQG/ RFDARQ &RP SOMRQ / HOVHG 2 SHDWRQDO " DM &RP SOM
5HGVWRIYH QD O
5HGVWRQH *DWHZD\
+X QW $ OIDED® D 4
5LGHRXW 5RDG
+X QW $ DIDEDI® D 4
6XEWRMWHODJH
'DWD &HQWHU 6KHOOV
6RXWKSRLQW 3KDVH %O0GJ
1RUWKHUIQQ2 D 4
6RXWKSRLQW 3KDVH %O0GJ %
1RUWKHUIQQ2 D 4
03
1RUWKHUIQQ2 D 4

6XEWRS¥YEODJIH
7TRWDO 8QGHU '"HYHORSPHQW

,QFAGH OQG GHYHBSP HQMBDVQ) FRWY DQG DARFDWG SRWMRQ R MKFMUHG SDUNQ) DQG RIMHUVKDUHG IQ UDWIKRMUH L DSSTFDE®!

7KH IROORZLQJ WDEOH SURYLGHYVY FHUWDLQ LQIRUPDWLRQ DERXW ODQG WKDW ZH RZQHG RU FRQWUROOHG
WKRXVDQGV

( VWP DMG
" HYHIRSDE®! 6 TXDUH
6HIP HQW $FUHV ) HHW

"HIHQVHBRUWIROLR ODQG RZQHG FRQWUROOHG IRU IXWXUH GHYHORSPHQW
JRUW OHDGH %: &RUULGRU
1IDWLRQDO %XVLQHVV 3DUN $QQDSROLV -XQFWLRQ 0
+RZDUG &RXQW\
2WKHU
7RWDO )RUW OHDGH %: &RUULGRU
1R$ 'HIHQVH ,7
1DY\ 6XSSRUW
5HG VWSRIYHH Q D O
7ZRWDO 'HIHIZRMHVIROLR ODQG RZQHG FRQWUROOHG IRU IXWXUH GHYHORSPHQW
2WKHU ODQG RZQHG FRQWUROOHG
7RWDO /DQG 2ZQHG &RQWUROOHG

TKY OQG LY RZQHGE WH86* DQG LY FRQARMIG XQCHUD BQ WP P DWMUGDVH DI UHHP HQAR D FROVRIEDINMG RIQMHQMUH $V WKLY @QG LV GHYHBSHG 1Q \WH IXWUH \WH RIOQWHOMUH Z 1[OH HEXWM VW
VSHALE GDVHY XQGHUMH P DAWMUGDVH DI UHHP HOAY HDVH SD\ P HQW Z IQFRP P HGFH XQGHUWH VW VSHFLLLE GIDVHVY DV FDVK UHQW XQGHUMCQDOABDVHY FRP P HCRH DVWKH UHVSHRYH SURSHIHV



/HDVH ([SLUDWLRQV

7KH IROORZLQJ WDEOH SURYLGHV D VXPPDU\ VFKHGXOH RI OHDVH H[SLUDWLRQV IRU OHDVHV LQ SODFH DW
WHUP RI WHQDQW OHDVHVY GHWHUPLQHG LQ DFFRUGDQFH ZLWK JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLS(

7RG QOXDM HG
5 HOWICB HYHOXHRI
$QOXDU HG5HWO ~ 3HFHQRUHRI 7RWO ([ SILIQ) / HVEV 3HU
6TXDIH) RRAIHRI 5 HYHOXHRI $QOXDT HG5HMIO 2 FFXSLEG 6 TXDIH) RRW
<HDUR! / HOVH ( [ SILDARQ JHOVHV ([SWQ) ([ SWUQ) /HVHY 5 HYHOXH ( [ SIUQD
2 1%
2 2 13
2 2 13
7TRWDO
5 HHUR GHIQMRQ SIRYIG-G RQIIMBDIHR WP R WIY'$ QQXDCE HSRWRQ) RUP
,QFOIGHV RQD JURXQG BDVHY
'LWK UHJDUG WR WKH OHDVHVY UHSRUWHG DERYH DV H[SLULQJ LQ ZH EHOLHYH WKDW WKH ZHLJKWHG DYH!
'HFHPEHU RQ DYHUDJH DSSUR[LPDWHG HVWLPDWHG FXUUHQW PDUNHW UHQWYV IRU WKH UHODWHG VSD

,2WHP /HIDO B3URFHHGLQJV

:H DUH QRW FXUUHQWO\ LQYROYHG W& RRYU MIVREOHEI HO LIW/L DIW PR BRIUDO OLWLIDWLRQ FXUUHQWO\ WKUF
RUGLQDU\ FRXUVH RI EXVLQHVV VXEVWDQWLDOO\ DOO RI ZKLFK LV H[SHFWHG WR EH FRYHUHG E\ OLDELOLW\

,WHP OLQH 6DIHW\ 'LVFORVXUHYV

1RW DSSOLFDEOH



3%$57,,
,WHP  ODUNHW IRW RHRFAPRQU PTOMMNODWHG 6WRFNKROGHU ODWWHUYV DQG ,VVXHU 3XUFKDVHV RI (TXLW\ 6HFXUL’
D ,Q 6BHSWHPEHU WKH WLFNHU VIPERO XQGHU ZKLFK RXU RKRBRREWRKDUHNKDQHHS XE Q6 F O F WQ@IHIKER P

QXPEHU RI KROGHUV RI UHFRUG RI RXU FRPPRQ VKOHWHY QRFEHUDERHV) PRWKDQFOXGH VKDUHKROGHUV ZKRVH
KRXVH RU FOHDUEXQW BRHYFLQFOXGH DQ\ VXFK EURNHUDJH KRXVH RU FOHDULQJ DJHQF\ DV RQH UHFRUG KROG

&RPPRQ 6KDUHY 3HUIRUPDQFH *UDSK

7KH JUDSK DQG WKH WDEOH VHW IRUWK EHORZ DVVXPH ZDV LQYHVAMKHG) RDS'H PHFREE WK H WDEQB RKPSHRIM
DVVXPLQJ UHLQYHVWPHQW RI GLYLGHQGV RI WKLV LQYHVWPHQWQ@G&MK WK HO)@ (Y X VWNPHER B W\WKHILNRW L B /0L
5HDO (VWDWH 7QXHWWWPHIWHLW W KH, Q&0 (TDQUBAWKGIIRISHUW\ 6 HF VBRI RTXNMH, @TBHHA[ RI 1D UHLAMH BHAWRU QG

3HIRG ( QGHG
QG
&237'HIHQVH 3URSHUWLHYV
6 3 LQGH]

2IILFH 3URSHUW\ 6HFW RSO & | (I6L WI\DRIGIR W
)76( 1DUFHALOV (TXLW\ BGR[

,Q RXU $QQXDO 5HSRUW RQ )RUP $0.0 ZHXXWH & GKH RU SXUSRVHV RI FRPSDULQJ WKH SHUIRUPDQFH RI RKHFWHKI
IRU RXU$QQXDO 5HSRUW RQ )RUP . ZH FKDQJHG WKH LQIGRMVSH¥FWREH,[QREIHR YOV ZHHHE/WOW R YWMKIHW2WR EH D FOR
WKDQ WKH EURDGHU LQGH[ ZH SUHYLRXVO\ XVHG 6LQFH LV WKH LQLWLDO \HDU IRU RXU FKDQJH LQ WKH L

WDEOH LQFOXGHG DERYH

6KDUSIMMWKRULIHG IRU . VVXDOFH 8QGHU (TXLW\ &RPSHQVDWLRQ 30DQV

JRU WKH LQIRUPDWLRQ UHTXLUHG E\ ,WHP D UHODWHG WR VKDUHV DXWKRUL]JHG IRU LVVXDQFH XQGHU H
WR WKHQQXDO OHHWLQJ RI RXU 6KDUHKROGHUV WR EH ILOHG ZLWK WKH



6HFXULWLHY DQG ([FKDQJH &RPPLVVLRQ QR ODWHU WKDQ GD\\6 QOW B0 BHKSIRWGRRI MRKIP ILVFDO \HDU FRYHL
E 1RW DSSOLFDEOH
F 1RQH

,2WHP >5HVHUYHG @



,WHP O0DQDJHPHQW V 'LYGROWIRQRIQGQDQFLDO &RQGLWLRQ DQG 5HVXOWV Rl 2SHUDWLRQV
<RX VKRXOG UHIHU WR RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG WKH QRWHV WKHUHWR DV \RX U

7KLV VHFWLRQ FRQWDLQV 3IRUZDUG ORRNLQJ" VWDWHPHQWY DBFWHILQHG WRDWK B LBH EVDDWM B KRHF R M UWFLXHM F
SURMHFWLRQV DERXW IXWXUH H YHRMAQ D UK HL QD@0 WBRQGVWLRQ DQG RSHUDWLRQV RI RXU EXVLQHVV )F
ZRUGV VXFK DVYZiRID ~ 3VKRXOG ~ 3FRXOG ~ SEHOLHYH ~ 3SDQWLFLSDWH ~ *H[SHFWR FHYWA DRRMN L G5 0 D/Q WRIP RGWE
WR ULVNV DQG XQFHUWDLQWLHV PDQ\ Rl ZKLFK ZH FDQQRW SUHGLFW ZL WKOMKROUIKF ¥ 1D @&l O/IR-PYHH RW K BWF W KZHH
DQG SURMHFWLRQV UHIOHFWHG LQ VXFK IRUZDUG ORRNLQJ VWDWHPHQWY DUH EDVHG RQ UHDVRQDEOH DVVXI
DQG SURMHFWLRQV ZLOO EH DFKLHYHG )XW NXH PHOWHIQW\D O Q'G | D R W X\DKR  H \GALY\W X VRBAGGILQ WKH IRUZDUG KHERW
WKHVH H[SHFWDWLRQV HVWLPDWHYV DQG SURMHFWLRQV LQFOXGH EXW DUH QRW OLPLWHG WR

' JHQHUDO HFRQRPLF DQG EXVLQHVV FRQGLWLRMHFWLRIHF&URDHOUWPRQG BWWHDUFW®&WHILY GBIPDQG DQG UHQWYV
ILQDQFLQJ DYDURPDHEULWLWSHUDWLQJ DQG FRQVWUXFWLRQ FRVWY DQG SURSHUW\ YDOXHV

! DGYHUVH FKDQJHV LQ WKH UHDO HVWDWH PDUNHWY LQFOXGLQJ DPRQJ RWKHU WKLQJV LQFUHDVHG FRPS

! RXU DELOLW\ WR ERUURZ RQ IDYRUDEOH WHUPYV

' ULVNV RI SURSHUW\ DFTXLVLWLRQ DQG GHYHORSPHQW DFWLYLWLHY LQFOXGLQJ DPRQJ RWKHU WKLQJV L
WDNH RFFXSDQF\ RU SD\ UHQW RU WKDW GHYHORSPHQW RU RSHUDWLQJ FRVWY PD\ EH JUHDWHU WKDQ DQ\

' ULVNV RI LQYHVWLQJ WKURXJK MRLQW YHQWXUH VWUXFWXUHYV LQFOXGLQJ ULVNV WKDW RXU MRLQW YHQW
LQFRQVLVWHQW ZLWK RXU REMHFWLYHV

! FKDQJHV LQ RXU SODQV IRU SURSHUWLHV RU YLHZV RI PDUNHW HFRQRPLF FRQGLWLRQV RU IDLOXUH WR RE
LPSDLUPHQW ORVVHV

! SRWHQWLDO LPSDFW RI D SURORQJHG JRYHUQPHQW VKXWGRZQV RU EXGJHWDU\ UHGXFWLRQV RU LPSDVVH'
GHOD\HG GHPDQG IRU DGGLWLRQDO VSDFH E\ H[LVWLQJ RU QHZ WHQDQWYV

' SRWHQWLDO DGGLWLRQDO FRVWV VXFK DV FDSLWDO LPSURYHPHQWYV IHHV DQG SHQDOWLHYV DVVRFLDWH(

! DGYHUVH FKDQJHV UHVXOWLQJ IURP RWKHU JRYHUQPHQW DFWLRQV DQG LQLWLDWLYHV VXFK DV FKDQJHV

! RXU DELOLW\ WR VDWHVW IDH® RSQGCGBWHHGEGIHUDO LQFRPH WD[ UXOHV UHODWLQJ WR UHDO HVWDWH LQYHVW

' WKH GLOMWWYHRHLVVXLQJ DGGLWLRQDO FRPPRQ VKDUHV DQG

!' VHFXULW\ EUHDFKHVY UHODWLQJ WR F\EHU DWWDFNV F\EHU LQWUXVLRQV RU RWKHU IDFWRUV DQG RWKHU

:H XQGHUWDNH QR REOLJDWLRQ WR SXEOLFO\ XSGDWH RU VXSSOHPHQW IRUZDUG ORRNLQJ VWDWHPHQWYV

2YHUYLHZ
,Q ZH

! H[SHULHQFHG FRQWLQXHG VWURQJ G HBRLWMG RICALRR V M JRXIO WM HQR/DW, TG UR Y H
! VWUHQJWKHQHG RFFXSDQF\ Rl RXU RSHUDWLQJ SURSHUWLHV ZLWK \HDU HQG RFFXSDQF\ DQG OHDVHG |
! QHDU UHFRUG WHQDQW UHWHQWLRQ UDWHY DW LQFUHDVHG UHQW OHYHOV

! FRQWLQXHG JURZWK WKURXJK VXEVWDQWLDOO\ SUH OHDVHG GHYHORSPHQW ZLWK VSDFH SODFHG LQ VHU
SURSHUWLHY XQGHU GHYHORSPHQW DW \HDU HQG

! UDLVHG FDSLWDO IURP D VDOH RI LQWHUHVWY LQ GDWD FHQWHU VKHOO SURSHUWLHV XVLQJ WKH SURFHH

! RSSRUWXQLVWLFDOO\ LVVXHG GHEW WKURXJK D SULYDWH SODFHPHQW WR SUH IXQG WKH H[SHFWHG ERUUF
\HDUV DQG

! HQGHG WKH \HDU ZLWK QR VLJQLILFDQW GHEW PDWXULQJ X GRUQ R ZL QURVIMS R F LRAX\U DSHHDYLFOMYELGH) B.Q @ G/ Q)IDIF

6WURQJ GHPDQG IURP BRUWHRBQRHSI/RYH LQFUHDVHG SURS HIW\M WRW K X SIORYGF WIIKMRQ PRI QUKG®IPRIQG LQ RXL
VWUHQJWKHQHG RSHUDWLQJ SURSHUW\ RFFXSDQF\ LQ LQFOXGHG LQFUHDVHV LQ

! WRWDO SRUWIROLR \HDU HQG RFFXSDQF\ UDWH IURP WR ZLWK D \HDU HQG OHDVHG UDWH RI
! '"HIHQVEBRUWIROLR \HDU HQG RFFXSDQF\ UDWH IURP WR ZLWK D \HDU HQG OHDVHG UDWH RI



! 6DPH 3URSHUW\ \HDU HQG RFFXSDQF\ UDWH IURP WR ZLWK D \HDU HQG OHDVHG UDWH RI 3RUWLRE
FRPSRQHQW DQG

! DYHUDJH 6DPH 3URSHUW\ RFFXSDQF\ IURP WR DQG IUBRRUWIRWRR FRPBBRWKHWHIHQVH ,7
:H DOVR LQ DFKLHYHG D WHQDQW UHWHQWLRQ UDWH RI JRUWRB LIRVMWIROQR EZBGFK ZHBM QNDUHJIHRBR
RFFXSDQF\ DQG OHDVHG UDWHV ZHUH DWWULEXWDEOH SULPDUHFWWVRRRRX W WD RDQJ WRYDNOW OHDVHQW HRQ FR)

'"HIHQVHBRUWIROLR GHPDQG DOVR FRQWLQXHG WR IHHG JURZWK LQ RXU SRUWIR®RIRVIWRKILRXIK SURSHUW\ Gt

! SODFHG LQWR VHUYLFH VTXDUH IHHW LQ VL[ SURSHUWLHV WKDW ZHU$UVHQBDVMHEG PRVW @HDG IR X4t &F
VHIPHQWV DQG
! HQGHG WKH \HDU ZLWK VTXDUH IHHW XQGHU GHYHORSPHQW LQ DQ DGGLWLRQDO ILYH SURSHUWLHV W

2XU SURSHUWLHV XQGHU GHYHORSPHQW LQFOXGHG WKUHH GDWHQBPHQWHU VKHOOV DQG WZR SURSHUW
:H EHOLHYH WKDW BRUWHROQRHKDV VWURQJO\ EHQHILWHG IURP FRQWLQXHG

! GHIHQVH EXGJHW DSSURSULDWLRQ LQFUHDVHV ZLWK ELSDUWLVDQ VXSSRUWS\DQGREIDDKW K W HHD[W/\H QUGRH B XE F
WKDW RI RXU DOOLHV FRQWLQXH WR HYROYH DQG LQ VRPH FDVHV HVFDODWH ZH EHOLHYH WKDW GHIHQV
VXUYHLOODQF H D@ FREOMLQXH WR EH FRQVLGHUHG Y LW D OXVRXUW KIHH CRALIQ\ HHIDEDGIGI FR X OB EHR GHNOHDUHG RL
GRHV QRW FRQWLQXH RU LI DSSURSULDWLRQV OHJLVODWLRQ WR IXQG DSSURYHGIG\HA B QWH [EX G HH WY VIHD XY
DXWKRUL]JHG EXW ZDV DZDLWLQJ DSSURSULDWLRQV DV Rl WKH GDWH RI WKLV ILOLQJ DQG

! GHPDQG IRU GDWD FHQWH W UWIKIQQOV RQHIRUWKH WD IHVW GDW B FEH@W HYHP I i B MWR/X UQSW R § HARVICHY/ LQ RSH
GHYHORSPHQW LQ WKLV VXE VHIJPHQW ZLOO FRQWLQXH WR EHQHILW IURP VWURQJ GHPDQG WKURKXXRAI KLJIK
"HFHPEHU ZH GLG QRW KDYH DGGLWLRQD Q@ IR QG DX (RAH W KEHR QXWADRICH LEH YRIDVS K R Q ¥ VRIOGD VRIX UF DG WEI L
GHYHORS GDWD FHQWHU VKHOOV DV ZH KDYH IRU WKH SDVW GHFDGH PD\ EH OLPLWHG

$V Rl '"HFHPEHU ZH KDG VFKHGXOHG OHDVH H[SLUDWLRQV IRU  FPILRXU R\R WIDXD B R FIXI$IVW G Q/ T X D WHH Bt
DQQXDOL]HG UHQWDO UHYHQXH LQFOXGLQJ

! PLOOLRQ VTXDUH IHHWBROQWRROLRIMQYRHHQ@W D KLIJK SURSRUWLRQ RI ZKLFK ZH H[SHFW WR UHQHZ DQG
! VTXDUH IHHW LQ RXU 2WKHU VHIPHQW PRVW RI ZKLFK ZH GR QRW H[SHFW WR UHQHZ

30HDVH UHIHU WR WKH VHFWLRQ EHORZ HQWLWOHG 22FFXSDQF\ DQG /HDVLQJ  IRU DGGLWLRQDO UHODWHG Gl

2Q -DQXDU\ ZH UDLVHG PLOOLRQ LQ FDSLWDO IURP RXU VDOH RI D L QW BIIUQIMVOV U B W OWH.KD & D
PLOOWMRQHWDLQHG D LQWHUHVW LQ WKH SURSHUWLHMY WKH® YIXE B WIHZ\U L DROR HD® O RRU QMK M HEUMREXBH GV |
&UHGLW )DFLOLW\ WR FUHDWH DGGLWLRQDO ERUURZLQJ FDSDFLW\ DYDLODEOH WR IXQG IXWXUH GHYHORSPH(

2Q 6HSWHPEHU ZH LVVXHG PLOOLRQ DJJUHJDWH SULQFLSDO DPRXQW RI ([FKDQJHDEOH 6HQ
SHUVRQV UHDVRQDEO\ EHOLHYHG WR EH TXDOLILHG KQW®W UWXKHL RENDXRIIE WAIHHBW SDRHXBDEV IR XEHHE OB . ¥ U
DQWLFLSDWLQJ LVVXLQJ GHEW WKURXJK WKH FDSLWDO PDUNHWYVY LQ ODWH GXH WR ZKDW ZH FRQVLGHUH(

LVVXDQFH WR UHPRYH IXWXUH H[HFXWLRQ DQG GHEW SULFLQJ ULVN ZKLOH SUH IXQGLQJ DQG FUHDWLQJ FDS
RXU IRUHFDVWHG GHYHORSPHQW DFWLYLWLKHKN $RBFPRVAW RU RK MW QIH W WWKKIDIOQHF HH DWW H B RBPHPGE X WWR Q ¥V VEKXHV LIEJHUM
H[SHQVHV ZHUH TKWPIQHW BQRFHHGY IURP WKH QRWHV ZHUH SULPDULO\ XVHG IRU JHQHUDO FRUSRUDWH SX
J)DFLOLW\ DQG SUH IXQGLQJ RI IXWXUH GHYHORSPHQW LQYHVWPHQWY ZKLFK UHVXOWHG LQ D SRUWLRQ RI Wk
SHQGLQJ VXFK XVH

$V Rl '"HFHPEHU ZH HQBIEMEKWKH \HDU

! QR VLJQLILFDQW GHEW PDWXULQJ XQWLO
! PLOOLRQ LQ DYDLODEOH ERUURZLQJ FDSDFLW\ XQGHU RXU 5HYROYLQJ &UHGLW )DFLOLW\
! QR YDULDEOH UDWH GHEW H[SRVXUH H[SHFWHG XXQWQWBDM\HW UDWEFO2EMJI WKH HI

I RQO\ RI RXU RXWVWDQGLQJ GHEW HQFXPEHUHG E\ SURSHUWLHV DQG



PLOOLRQ LQ FDVK RQ KDQG

,Q WKH 8QLWHG 6WDWHV HFRQRP\ H[SHULHQFHG LQIODWLRQDU\ FRQGLWLRQV LQFUHDVHG LQWHUHVW

UHODWHG VKRUWDJHV WKDW FRXSOHG ZLWK LQFUHDVHG SUHYDOHQFH RI UH P RVFMW HIEQW K 19 H[Q EWWFH-GZ BATDDHINVE
YRU XV

WKH DERYH FRQGLWLRQV KDHFHWVERBWR ¥ UJDQELIOAMQWACR DFKLHYH H[SHBRWWEROHRYDQW KR RMUWKH QURSAUWLH)\

H[SHULHQFH D FKDOOHQJLQJ OHDVLQJ HQYLURQPHQW WKDW KDV QRW LPSURYHG

LQIODWLRQDU\ FRQGLWLRQV KDYH FRQWULEXWHG WR LQFUHDVHG FRVWYV IRU FHUWDLQ B{URSW RW U RESHYUHON

SURSHUWLHV DQG LPSURYHPHQWYV IRU H[LVWLQJ SURSHUWLHV )RU

! SURSHUW\ RSHUDWLVW RI RXU OHDVHV REOLJDWH WHQDQWYV WRVSRSHUDWHQ JWHIS HQ VY OR VUKD K HLRI \DK B X
H[FHHG DPRXQWVY HVWDEOLKHVH OHDVH DUUDQJHPHQWY UHGXFH RXU H[SRVXUH WR LQFUHDVHV LQ SUR

! QHZ SURSHUW\ GHYHORSPHQW DQG WHQDQW LPSURYHPHQWV3BRYWRRORLW HGQELWHID DG ORNDW M ERIDHGl RORWY O
DFKLHYH WDUJHWHG \LHOGV GXH WR FRQWLQXHG VWURQJ GHPDQG IRU VSDFH ZKLFK KDV JHQ@QWLQXH B
LQFUHDVHYV FRXOGIPW YRXUWBEL®IW\ WR FRQWLQXH WR DFKLHYH WDUJHWHG \LHOGV RQ IXWXUH QHZ SUR
WKH H[WHQW LQFUHDVHYV LQ PDUNHW UHQWDO UDWHV GR QRW NHHS SDFH WAUOOERXQBVIOWR BREREW R
SURSHUMNQLG V

! RWKHU FDSLWDO LPSURYHPHQWY WKH L QIFFAMD R XQJZERDOW GH@WHMVR RRH @ WP HROX.QE DIRU FRPSOHWLQJ VXFE

ZH REVHUYHG XQFHUWDLQW\ LQ WKH GHEW PDUNHWYV LQ ERWK LQ WHUPV RI DYDLODELOLWY B @& FSWH. FLR

RXU 1RWHV WR UHPRYH IXWXUH H[HFXWLRQ DQG GHEW SULFLQJ ULVN E\ SUH IXQGLQJ DQG FUHDWLQJ F

WR IXQG IRUHFDVWHG IXWXUH GHYHORSPHQW DFWLYLWLHV

WKHHFIWV RI LQFUHDVHG LQWHUHVW UDWHY ZHUH OLPLWHG WR D FHUWDLQ H[WHQW VLQFH RXU GHEW LV S

SULRU WR LHRAMDVE DBIFIDIXGH WKH IROORZLQJ

! IRU YDULDEOH UDWH ORDQV ZH XVH LQVHHFWHR WL QWK HAZ\DISIOMMR LRK/BIPH HVKRH UDWH VZDSV IRU D PLC
WKH RQH PRQWK /,%25 LQWHUHVW UDWH LQ DW | HRWKIYRX JHEBMRBEBEH U IL[HDQ W KHIRQH PRQWK 62)!
WKUHH \HDU WHUP

! IRU WKH 1RWHV LVVXDQFH WKH LQWHUHVW UDWH ZDV KLJKHU WKDQ RXU SUHYLRXV VHQLRU QRWHYV

! IRU QHW SURFHHGV UHVXOWLQJ IURP WKH 1RWHV LVVXDQFH WKDW ZH LQYHVWHG LQ VKRUW WHUP P
8 67UHDVXU\ 5DWHV LQ HQDEOHG XV WR UHDOL]H LQWHUHVW LQFRPH DW UDWHYV VOLJKWO\ LQ H[FHV"

ERWK RXU RSHUDWLQJ DQG GHYHORSPHQW DFWLYLWLHV H[SHULHQFHG VXSSO\ FKDLQIRU\W D WGHICE VXRW W E N

RXU DELOLW\ WR H[HFXWH VXFK DFWLYLWLHV

,Q DGGLWLRQ ZH RAHHSURISHOUWRHV LQ RXU 2WKHU VHIJPHQW DV RI '"HFHPEHU WKDW ZH GR QRW FRQVLC
VWUDWHIQWHQG WR VHOO WKHVH SURSHUWLHYVY ZKHQ ZH EHOLHYH WKDW PDUNHW FRQGLWLRQV IX}HGGRESRRW
SODQV IRU VDOHV RI WKHVH SURSHUWLHV LQHFWE&XH LQFRIHDV WR LWMWHDRWIRLBWWW® @6 GHEW DYDLODELOL!

YRU RXU UHVXOWYV RI RSHUDWLRQV

RXU GLOXWHG HDUQLQJV SHU VKDUH GHFUHDVHG IURP SHU VKDUH LQ WR D ORVV SHU VKDUH RI
ORVV RI PLOOLRQ LQ GXH SULPDULO\ WR PLOOLRQ LQ HPSHDERPHIJWCORKWMN Y WKDIL I FHOHE RER]
SURSHUWLHVY LQ RXU 2WKHU VHIJPHQW DIWHU VKRUWHQLQJ WKHLU H[SHFWHG KROGLQJ SHULRGY DQG D SD
QHW RSHUDWLQJ LQFRPH 312, IURP UHDO HVWDWH RSHUDWLRQV RXU VHJPHQW SHUIRWKR D @EKD @ BID ZOWHF f
SULPDULO\ RI

! D PLOOLRQ LQFUHDVH IURP QHZO\ GHYHORSHG SURSHUWLHY SODFHG LQ VHUYLFH DQG

! D PLOOLRQ LQFUHDVH IURP RXU 6DPH 3URSW URV LLHQF UAKIL\FIKGL Q F DX SHERW WG ARDMR ' FRH D H W 7E \

' D PLOOLRQ GHFUHDVH IURP SURSHUW\ GLVSRVLWLRQV DQG

GLOXWHG IXQGV IURP RSHUDWLRQV SHU VKDUH DV DGMXVWHG IRU FRPSDUDELOLW\ LQFUHDVHG DQG W

SULPDULO\ WR LQFUHDVHG 12, IURP UHDWCHWVMD S/HURS BU R MIIKRHQV LIQQWHUHRW H[SHQVH

$GGLWLRQDO GLVFORVXUH FRPSDULQJ RXU DQG UHVXOWYV RI RSHUDWLRQV LV SURYLGHG EHORZ



:H GLVFXVV VLIJQLILFDQW IDFWRUV FRQWULEXWLQJ WR FKDQJHV LQ RXU QHW LQFRPH EHWZHHQ DQG
VHFWLRQ EHORZ HQWLWOHG 3/LTXLGLW\ DQG &DSLWDO 5HVRXUFHV" LQFOXGHV GLVFXVVLRQV Rl DPRQJ RWKH

! KRZ ZH H[SHFW WR JHQHUDWH DQG REWDLQ FDVK IRU VKRUW DQG ORQJ WHUP FDSLWDO QHHGV DQG
! PDWHULDO FDVK UHTXLUHPHQWY IRU NQRZQ FRQWUDFWXDO DQG RWKHU REOLJDWLRQV

H UHIHU WR WKH PHDVXUHV *DQQXDOL]HG UHQWDO UHYHQXH  DQG *WHQD'QWFX N WIHRDYDRG. VU IRW HL QMQ¥D D O
5HVXOWYV RI 2SHUDWL BQQ X¥BIG VEHBE® IRW \RRQRRXUDFOL]HG UHQWDO UHYHQXH LV D PHDVXUH WKDW ZH XVH WR HYDC
WLPH ,W LV FRPSXWHG E\ PXOWLSO\LQJ E\'  WKH VXP Rl PRQWKO\ FRQWUDFWXDO EDVH UHQWY DQG HVWLPD)
LJQRULQJ IUHH WHIFMW DAKCH Q H@QWHDVVRFLDWHG ZLWK WHQDQW IXQGHG ODQGORUG DVVHWYV | HEXW FEIR® B & WHD \IAQ F
FRQVLGHU DQQXDOL]JHG UHQWDO UHYHQXH WR EH D XVHIXO PHDVXUH IRU DQDO\]LQJ UHYHQXH VRXUFHV EHFD
UHYHQXH DVVRFLDWHG ZLWK SHULRGYV L QHZRN FK LOMIRVH. FDHOU B W YZHHQUXHQRUG HQ BHQHUDOO\ DFFHSWS$RH DEFR X §Y
GRHV FRQWDLQ VXF K IOLQFANWB W LPRHDW XUH SDUWLFXODUO\ XVHIXO IRU OHDMIQDIQ W K@ IVG\@ W IRDP HQ W HD Q\G D @Gl
WKH SHUFHQWDJH RI VIXDUH IHHW UHQHZHG LQ D SHULRG UHODWLYH WR WKH WRVWORY THCOWAH IHHQ\H X/ B R M GOQC

:H DOVR UHIHU WR WKH PHDVXUHV 3FDVK UHQWYV' 3VWUDLJKW OLQH UHQWV' DQG 3FRP P MW IMHX V¥ RMRDD D D@
Rl )LQDQFLDO &RQGLWLRQ DQG 5HVX O WYQRIDTS B BRI RQ VVREWLRQ RIDWKLIVMHQWY LQFOXGH PRQWKO\ FRQWUD
DVVRFLDWHG ZLWK WHQDQW IXQGHG ODQGORUG DVVHWV PXOWLSOLHG E\ SOXV HVWLPDWHG DQQXDOL]JHG
RU DV Rl OHDVH H[SLUDWLRQ IRU H[SLULQJ OHDVHV 6WUDLJKW OLQH UHQWV LQFOXGH DQQXDO PLQLPXP ED\
WHQDQW IXQGHG ODQGORUG DVVHWY RQ D VWUDLJKW OLQH EDVLV RYHU WKH WHUP RI WKH OHDVH DQG HVW
OHDVHV RU DV Rl OHDVH H[SLUDWLRIOIRLY H [ &KWV F DD UHQWY DQG VWUDLIKW OLQH UHQWYV DUH XVHIXO PHI
LQFOXGLQJ FKDQJHV LQ VXFK UDWHV UHODWLYH WR UDWHV WKDW PD\ KDYH EHHQ SUHYLRXVO\ LQ SODFH ZLV
FRPPHQFH DQG VWUDLJKW OLQH UHQWYVY VHUYLQJ DV D PHDVXUH WR HYDOXDWH UHQWY RYHU WKH UHODWHG
IXQGHG ODQGORUG DVVHWV OHDVLQJ FRPPLVVLRQV DQG HVWLPDWHG WXUQ NH\ FRVWY DQG H[FOXGHV OHDV
ZLWK REWDLQLQJ QHZ OHDVHV

:LWK UHJDUG WR RXU RSHUDWLQJ SRUWIROLR VTXDUH IRRWDJH RFFXSDQF$@@XDOHIHIRUWRQWRYRLFV ID
LQFOXGH WRWDO LQIRUPDWLRQ SHUWDLQLQJ WR SURSHUWLHV RZQHG WKURXJK XQFRQVROLGDWHG UHDO HVW
UHSUHVHQW WKH SRUWLRQ DWWULEXWDEOH WR RXU RZQHUVKLS LQWHUHVW

&ULWSFPROXQWLQJ (VWLPDWHYV

2XU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV ZKH FXUH B DX HGH L)XQV DW R RRIDG\THQ F H UAN VKR VEGRAK DRID VR H R 0D @ LD
DFFRXQWLQJ SROLFLHV LV SURYLGHG LQ 1RWH WRHRXROPRZYRO® MHIFWH & Q LIOD QR AMOORP UV WADRM HFRFHHOMDAL. Q DV SHFW
HVWLPDWHY RU DVVXPSWLRQV WKDW LQYROYH D VLIJQLILFDQW OHYHO RI HVYWLPDWLRQ XQFHUWDLQW\ DQG
UHVXOWYV RI RSHUDWLRQV W LNHSR®WLBEBWRKQDW OHKHVIWIHP RWE VI RU DV V XIFHSMICQRD D FFRX@\E VU HN X@IWUIHE RDW H
ILQDQFLDO VWDWHPHQWY :KLOH UHYLHZLQJ WKLV VHFWLRQ UHIHU WR 1RWH WR RXU FRQVROLGDWHG ILQD(

$VVHVVPHOW RIUMDVYHHVVRU

$V GLVFXVVHG DERYH D VLJQLILFDQW SRUWLRQ RI RXU SRUWIROLR LV OHDVHG WR WKH 86* DQG WKH PDM
RSWLRQV ZLWK GHILQHG UHQW HVFDODWLRQV XSRQ UHQI$BB0LFDE® HR I FBARRXYQ\G HQIR UXH B D QF W MBI XQ D WV XY U
RQ RSHUDWLQJ OHDVHV QHW RI UHQW DEDWHPHQWYV RQ D MWIWDMLIKIWG/L K MCEM-D W B P HOMMWK K HWOHHUDPY R | AHROPAPKH |
VXEVHTXHQWO\ UHDVVHVV VXFK WHUP XQOHVV WKH O NDWHDMH PRIGW PL ZG XKHQMX\GWR AQW LIQY PRWWRPQWHWLQJ
PD\ LQFXU VKRXOG LW FKRRVH QRW WR H[HUFLVH DQ\ H[LVWLQJ RSWLRQV WR H[WHQG WKH OHDVH RU H[HUFL"
EDVHG RQ DQ\ H[LVWLQJ FRQWUDFW DVVHW HQWLW\ RU PDUNHW EDVHG IDFWRUV DVVRFLDWHG ZLWK WKH OF
SXUSRVH RU ORFDWLRWKRI BWKIMLODEBEUWN RI D FRPSDUWEKEHHBBWDLFHPIHRER SWBOAHVRWU VLIQLILFDQFH RI WKH
OLQH RI EXVLQHVYV DQG WKH H[LVWHQFH Rl WHQDQW OHDVHKROG LPSURYHPHQWY RU RWKHU DVVHWY ZKRVH \
SURSHJRW\ PRVW RI RXU OHDVHV ZLWK WKH 86* RXU HVWLPDWHV Rl OHDVH WHUP FRQFOXGH



WKDW H[HUFLVH RI H[LVWLQJ UHQHZDO RSWLRQV RU FRQWLQXDWLRQ RI VXFK OHDVHV ZLWKRXW H[HUFLVLQJ
$V D UHVXOW RXU UHFRJQLWLRQ RI PLQLPXP UHHRW R IRIQQW K BlU HJ B 8 IVV H V FID@FOKLER-N WRKYHH B IRXU HVWLPDWH RI
RSWLRQV DQG RXU GHSUHFLDWLRQ DQG DPRUWL]DWLRQ RI FRVWV LQFQX RYHE RIY WLKPHWHHORIDW KM WMH U Pl FRR JW K
LQ WKH ZRIWDK) RUHFRUGHG DVVHWYVY DVVRFLDWHG ZLWK VWUDLJKW OLQH UHQWDO UHYHQXH DQG DFFHOHUDWI
UHODWHG WR WKHYHGOP® VHYQLILFDQW 86* OHDVHV ZLWK OHDVH WHUPV GHWHUPLQHG WR KDYH EHHQ RYHU H

_PSDLUPHQW RI $REBWWHG

:H DVVHVV WKH DVVHW JURXSV DVVRFLDWHG ZLWK HDFK RI RXU SURSHUWLHV IRU LQGLFDWRUV RI LPSDLUI
.l RXU DQDO\VHV LQGLFDWH WKDW WKH FDOWMH@JIYRXSN VPR EHUVPEIDQ BHR SHW WHHVAUP D UHFRYHUDELOLW\ [
SODQV FKDQJH IRZH SHRSHUIRXU UHFRYHUDELOLW\ DQDO\WHV WR XVH WKH FDVK IORZV H[SHFWHG IURP WKH |
SHULRGV WKDW DUH FRQVLVWHQW ZLWK RXU UHYLVHG SODQV ,Q RXU DFFRXQWLQJ IRU LPSDLUPHQW RI ORQJ
GLVFRXQWHG FDVK IORZ DQDO\VHV RU ARPSDUDEWH FDWOK VOREYXRVHE LQ SHUIRUPLQJ LPSDLUPHQW DQDO\VH\
PDUNHW DQG HFRQRPLF FRQGLWLRQV 2XU HVWLPDWHVY FRQVLGHU LWHPV VXFK DV FXUUHQW DQG IXWXUH PDL
FRPPLVVLRQV DEVRUSWLRQ DQG KROG SHULRGVY DQG UHFHQW VDOHV GDWD IRU FRPSDUDEOH SURSHUWLHV [
EURNHUDJH ILUPV DQG RXU GLUHFW H[SHULHQFH ZLWK WKH SURSHUWLHY DQG WKHLU PDUNHWYV 2XU GHWHUP
YDOXHV DOVR UHTXLUHV VLJQLILFDQW MXGJPHQW DQG LV W\SLFDOO\ EDVHG RQ PDQ\ IDFWRUV LQRERFLED VD
XQLTXH DWWULEXWHV RI WKH SURSHUW\

6LQFH DVVHW JURXSV DVVRFLDWHG ZLWK SURSHUWLHV KHOG IRU VDOH DUH FDUULHG DW WKH ORZHU RI Wi
UHFRJQL]HG ZKHUH DSSOLFDEOH RU HVWLPDWHG IDLU YDOXHV OHVV FRVWY WR VHOO GHFLVLRQV E\ XV WR
SURSHWDWNVHW JURXSV FODVVLILHG DV KHOG |RY W DROMHWH[E H B GUVXP & XHMR O HV W IFFRWfWYV WR VHOO 2XU HVWLPDW
GDWD IRU FRPSDUDEOH SURSHUWLHVY DQG ZKHUH DSSOLFDEOH FRQWUDFWKRHRY WYXW LLPHDWXHOW D URH QXB R WED W
FRQGLWLRQV DQG RXU DVVHVVPHQW RI VXFK FRQGLWLRQV FKDQJH

+LVWRULF®®OM PDUNHW UHQWDO DQG RFFXSDQF\ UDWHV KDYH WHQGHG WR EH WKH PRVW YDULDEOH DVVX
FKDQJHV LQ WKHVH DVVXPSWURGW RXQY HVMLPDVDIWRAN DBURSHUW\ XQGLVFRXQWHG IXWXUH FDVK IORZV LQ RXI
XVXDOO\ UHVXOWHG LQ LPSDLUPHQW ORVVHV VLQFH WKH UHVXOWLQJ UHFRYHUDELOLW\ DQDO\VHV VWRAD KD
UHFRJQLWLRQ RI LPSDLUPHQW ORVVHYV KDV PRVW RIWHQ RFFXUUHG GXH WR FKDQJHV LQ RXU HVWNVXEW HDW I
GHFLVLRQ E\ XV WR VHOO RU VKRUWHQ RXU H[SHFWHG KROGLQ&ISHULRG LG WE S HRWHEWWRG WRV® B W EHWIH OO
D SURSHUW\ RU VLJQLILFDQW FKDQJHV LQ RXU YLHZV UHJDUGLQJ SURSHUW\ PDUNHW DQG HFRQRPLF FRQGLW
LPSDLUPHQW ORVVHV WKDW FRXOG EH VXEVWDQWLDO



&RQFHQWUDWLRQ RI 2SHUDWLRQV

&XVWRPHU &RQFHQWUDWLRQ RI 3URSHUW\ 2SHUDWLRQV

7KH WDEOH EHORZ VHWV IRUWK WKH ODUJHVW WHQDQWYV LQ RXU SRUWIROLR RI RSHUDWLQJ SURSHUWLH

3HFHQRIHRI $ QOXDA HG 5 HOWO
5HYHOXHRI 2 SHDWQJ 3 IRSHUHV
IRU / DUHW\THQDQW DV RI * HFHP EHU

7HQADQW

86*

YRUWXQH &RPSDQ\

*HQHUDO '\QDPLFV &RUSRUDWLRQ
&$&, ,QWHUQDWLRQDO ,QF
1RUWKURS *UXPPDQ &RUSRUDWLRQ
7KH %RHLQJ &RPSDQ\

3HUDWRQ &RUS

%RMJOOHQ +DPLOWRQ ,QF
YRUWXQH &RPSDQ\ 1$
ORUULVRQ )RMUVWHU

&DUH)LUVW ,QF

.%5 ,QF 1$
<XOLVWD +ROGLQJ //&

57: &RUSRUDWLRQ

OLOHV DQG 6WRFNEULGJH 3&

$7 7 &RUSRUDWLRQ

ODQWHFK ,QWHUQDWLRQDO &RUS

-DFREV (QJLQHHULQJ *URXS ,QF

:HOOV )DUJR &RPSDQ\

8QLYHUVLW\ 6\WVWHP RI 0DU\ODQG 18

7KH 0,75( &RUSRUDWLRQ

e
© B

7JUDQVDPHULFD /LIH ,QVXUDQFH &RPSDQ\ 1%
6XEWRWDO RI  ODUJHVW WHQDQWV

$00 UHPDLQLQJ WHQDQWYV

7RWD O

7RWDO DQQXDOL]HG UHQWDO UHYHQXH

,QFOGHV DINADWMG RU DQYJ DWRQY Z KHUH DSSTFDE®!



&ROFHOWUDWLRQ RI BURSHUWLHV E\ 6HIPHQW

7KH WDEOH EHORZ VHWV IRUWK WKH VHIPHQW DOORFDWLRQ RI RXU DQQXDOL]JHG UHQWDO UHYHQXH H[FOX
ODVW WKUHH FDOHQGDU \HDUV

3HUFHQI H Rl $ QQXDA HG 5 HQWICE HYHQXH DV RI ' HFHP EHU 1XP EHURI 3URSHWAHV DVRI
" HFHP EHU

5HIIRQ

"HIHQVIBRUWIROLR

YJRUW OHDGH %: &RUULGRU
1R$ 'HIHQVH ,7
/IDFNO®IQG)RUFH %DVH
1DY\ 6XSSRUW
5HGVWRIQH QD O

'DWD &HQWHU 6KHOOV
7RWDO 'HIHIRLHVIROLR
2WKHU

7KH FKDQJHV LQ UHYHQXH FRQFHQWUDWLRQ UHIOHFWHG DERYH EHWZHHQ \HDU HQBFWV RQG RZ R I XBW W@ LS
LQ VHUYLFH PRVW QRWDEO\ IRU 5RG WWEHZHEXD & :DE&FREU DIVBR & HQWHU 6KHOOV DQG RFFXSDQF\ IURP YDFDQW VS
SHGVWIRIYHQDWVHWILQ SDUW E\ WIKIFWHBBRDRXA QY BIOH RI LQWHUHVWYV LQ 'DWD &HQWHU 6KHOOV LQ

2FFXSDQF\ DQG /HDVLQJ

7KH WDEOHVY EHORZ VHW IRUWK RFFXSDQF\ LQIRUPDWLRQ H[FOXGLQJ RXU :KROHVDOH 'DWD &HQWHU WKDW

' HFHP EHU

2FFXSDQF\ UDWHV DW SHULRG HQG
7RWDO
"HIHQVHBRUWIROLR
YRUW OHDGH %: &RUULGRU
1R$ 'HIHQVH ,7
/DENO®IQG)RUFH %DVH
1DY\ 6XSSRUW
5HGVWHRIQH QDO
'DWD &HQWHU 6KHOOV
7ZRWDO 'HIHIRWHVIROLR
2WKHU
$QQXDOL]HG UHQWDO UHYHQXH SHU RFFXSLHG VTXDUH IRRW DW \HDU HQG

5 HQRE®! 2 FFXSIHG
6 TXDLH) HHW 6 TXDLH) HHW

1Q WRXVDQGY

"HFHPEHU

9DFDWHG XSRQ OHDVH H[SLUDWLRQ 2
2FFXSDQF\ IRU QHZ OHDVHV 2
'"HYHORSPHQW SODFHG LQ VHUYLFH

2WKHU FKDQJHV

"HFHPEHU

,QFAGHY GDVH \MUP ICDWIRQY DQG VSDRH UHGXRIRQY RAFXUIQY 1Q FRQOHAIRQ Z W GDVH UHQHZ DY



'LWK UHJDUG WR FKDQJHV LQ RFFXSDQF\ IURP '"HFHPEHU WR '"HFHPEHU

! JRUW OHDGH %: &RUULGRU ,QFUHDVH ZDV GXH SULPDULO\ WR WKH FRPPHQFHPHQW RI RFFXSDQF\ IURP YDF

! 1DY\ 6XSSRUW 'HFUHDVHG GHVSLWH DQ WHQDQW UHWHQWLRQ UDWH LQ GXH WR BVQRIPHHE HFRREPHPW Q F
ZH KDG VFKHGXOHG OHDVH H[SLUDWLRQV LQ IRU WI RFB N S HHHGV VRYDUH RHNWKLF RAXNE RHZRHBRRVIH H|
! S5HGVWRIYH QDO ,QFUHDVH ZDV GXH SULPDULO\ WR WKH FRPPHQFHPHQW RI RFFXSDQF\ IURP YDFDQW VSDF}F
! 2WKHU 'HFUHDVHG GXH WR YDFDWHG VSDFH UHVXOWLQJ IURP LWV WHQDQW UHWHQWLRQ UDWH DQG P
,Q ZH OHDVHG PLOOLRQ VTXDUH IHHW LQFOXGLQJ VTXDWRUNWHWORIRG HY WB RSPIHEW H/G DFFHH UDJR
ZH UHQHZHG OHDVHV RQ PLOOLRQ VTXDUH IHHW UHSUHVHQWLQJ D WHQDQW UHWHQWRRY IRDWR |
D UHWHQWLRQ UDWH RI ZKLOH RXU 2WKHU VHKPHERDWV K G @WIVH VRIIQRXIR Q HUDHZHD ®Y W RWDOLQJ SHU V
DSSUR[LPDWHO\ DQG WKH VWUDLJKW OLQH UHQWV WRWDOLQJ SHU VTXDUH IRRW LQFUHDVHG RQ DYI
7KH UHQHZHG OHDVHV KDG D ZHLJKWHG DYHUDJH OHDVH WHUP RI DSSUR[LPDWHO\ \HDUV ZLWK DYHUDJH H
DVVRFLDWHG ZLWK FRPSOHWLQJ WKH OHDVLQJ ZDV DSSUR[LPDWHO\ SHU VTXDUH IRRW
,Q ZH DOVR FRPSOHWHG OHDVLQJ RQ VTXDUH IHHW R YD BRQW RRSHLRD V& UHGCRP Y R QVKQ WV | R H IRXLQ
VTXDUH IRRW DQG WKH VWUDLJKW OLQH UHQWYV WRWDOHG SHU VTXDUH IRRW WKHVH OHDVHV KDG D ZHL
R DQG WKH SHU DQQXP DYHUDJH FRPPLWWHG FRVWYV DVVRFLDWHG ZLWK FRPSOHWLQJ WKLV OHDVLQJ ZD’

/HDVH ([SLUDWLRQYV
7KH WDEOH EHORZ VHWV IRUWK DV Rl '"HFHPEHU RXU VFKHGXOHG OHDVH H[SLUDWLRQV EDVHG RQ WK
JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV IRU RXU SURSHUWLHV E\ VHIJPHQW VXE VHIPHQW LQ WHUPV

([ SILDARQRI $ QQXDA] HG 5 HOMWE HYHOXH RI 2 SHIDAQU 3 IRSHIAEV
7KHUHDI WU 7RWIO

"HIHQVHBRUWIROLR

YRUW OHDGH %: &RUULGRU
1R$ '"HIHQVH ,7
/IDEFNO®IQG)RUFH %DVH
1DY\ 6XSSRUW

5HG VWHRIYH Q D O

‘DWD &HQWHU 6KHOOV
2WKHU

7TRWDO

7KH ZHLJKWHG DYHUDJH OHDVH WHUP DV RI '"HFHPEHU H EHZDNYBSWHRW PDRWHHDNUIKWHBDNWHUDJIH DQQXDOL]
IRRW IRU OHDVHV H[SLULQJ LQ RQ DYHUDJH DSSUR[LPDWHG HVWLPDWHG FXUUHQW PDUNHW UHQWYV IRU V

S5HVXOWV RI 2SHUDWLRQV

JRU D GLVFXVVLRQ RI RXU UHVXOWV Rl RSHUDWLRQV FR@SDO LBHSRURMURQ JRQE . |BHIWKWR VKO \HDU H
YHEUXD U\

:H HYDOXDWH WKH RSHUDWLQJ SHUIRUPDQFH RI RXU SURSHUWLHV XVLQJ 12, IURP UHDO HVWDWH RSHUDW
SURSHUW\ RSHUDWLQJ H[SHQVHV IURP FRQWLQXLQJ DQG GLVFRQWLQXHG RSHUDWLRQV DQG WKH QHW RI UHY
XQFRQVROLGDWHG UHDO HVWDWH



MRLQW YHQWXUHV 238-9V" WKDW LV DOORFDEOH WR RXU RZIGRYWKHSWDMCHJBEM YR Z8UH AR QB DORFORE O HURR &RAB
LQFRPH WKH PRVW GLUHFWRHDARABDUDEOH *$$3

) RUWH <HDW/ ( QGHG' HFHP EHU

1O WRXVDQGV
1HW ORVV LQFRPH
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV
'"HSUHFLDWLRQ DQG RWKHU DPRUWL]DWLRQ DVVRFLDWHG ZLWK UHDO HVWDWH RSHUDWLRQYV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH H[SHQVHYV
,PSDLUPHQW ORVVHV 2
*HQHUDO DGPLQLVWUDWLYH OHDVLQJ DQG RWKHU H[SHQVHV
,QWHUHVW H[SHQVH
,QWHUHVW DQG RWKHU LQFRPH QHW
*DLQ RQ VDOHV Rl UHDO HVWDWH IURP FRQWLQXLQJ RSHUDWLRQV
/RVV RQ HDUO\ H[WLQJXLVKPHQW RI GHEW 2
(TXLW\ LQ ORVV LQFRPH RI XQFRQVROLGDWHG HQWLWLHV
8-9 12, DOORFDEOHIWRVRINFOXGHG LQ HTXLW\ LQ ORVV LQFRPH RI XQFRQVROLGDWHG HQWLWLHV
,QFRPH WD[ H[SHQVH

'LVFRQWLQXHG RSHUDWLRQV 2
5HYHQXHV IURP UHDO HVWDWH RSHUDWLRQV IURP GLVFRQWLQXHG RSHUDWLRQV 2
BURSHUW\ RSHUDWLQJ H[SHQVHV IURP GLVFRQWLQXHG RSHUDWLRQV 2

12, IURP UHDO HVWDWH RSHUDWLRQV

:H YLHZ RXU FKDQJHV LQ 12, IURP UHDO HVWDWH RSHUDWLRQV DV EHLQJ FRPSULVHG RI WKH IROORZLQJ SULI

! 6DPH 3URSHKILWX ZH GHILQH DV SURSHUWLHV VWDEO\ RZQHG DQG RSHUDWLRQDO WKURXJKRXW WKH WZF
SRSHUDWLRQDO "~ UHIHU WR WKH 3URSHUWLHV VHFWLRQ RI 1RWH Rl WKH FRQVROLGDWHG ILQDQFLDO VWD
! GHYHORSHG RU UHGHYHORSHG SURSHUWLHYV SODFHG LQWR VHUYLFH WKDW ZHUH QRW RSHUDWLRQDO W

! GLVSRVHG SURSHUWLHYV

,Q DGGLWLRQ WR RZQLQJ SURSHUWLHV ZH SURYLGH FRIQW\§ U XFEDU\RPDRIAHII H 8 HAKW FIXQZH RAWHHIX VW H YW K H VR
FRQVWUXFWLRQ PDQDJHPHQW DQG RWKHU VHUYLFH DFWLYLWLHYV LV WKURXJK D PHDVXUH ZH GHILQH DV 12, |
WKHVH DFWKHN IWHIYHMQ XHY DQG H[SHQVHV IURP WKHVH DFWLYLWLHYV FRQVLVW SULPDULO\ RI VXEFRQWUDFWHG
7KH RSHUDWLQJ PDUJLQV IURP WKHVH DFWLYLW HHEHDUH WP DO OIURD VW UYH PMRRE K HDWHLYRHIQX HY D XVHIXO PHD)
RXU SURILWDELOLW\ LQ FRQGXFWLQJ VXFK RSHUDWLRQV

6LQFH ERWK Rl WKH PHDVXUHV GLVFXVVHG DERYH H[FOXGH FHUWDLQ LWHPV LQFOXGDEOH LQ QHW LQFRPH
WKHVH OLPLWDWLRQV E\ XVLQJ WKH PHDVXUHV VLPSO\ DV VXSSOHPH QWG RHOY RHEESY XSKIDAF QL 6 R QWIL® B URI
HVWDWH RSHUDWLRQV DQG 12, IURP VHUYLFH RSHUDWLRQV WR ORVV LQFRPH IURP FRQWLQXLQJ RSHUDWLRC
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV



RPSDULVRQ RI 6WDWHPHOQWWHIUAS G MG RIDFVHIFRAH W K H DQG

) RUWH <HDW/ ( QGHG' HFHP EHU

9DUDQFH

5HYHQXHV
S5HYHQXHV IURP UHDO HVWDWH RSHUDWLRQV

LQ WRXVDQGV

&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV
7RWDO UHYHQXHYV
2SHUDWLQJ H[SHQVHV

3URSHUW\ RSHUDWLQJ H[SHQVHV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ DVVRFLDWHG ZLWK UHDO HVWDWH

&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH H[SHQVHV
,PSDLUPHQW ORVVHV

RSHUDWLRQV

*HQHUDO DGPLQLVWUDWLYH OHDVLQJ DQG RWKHU H[SHQVHV
7ZRWDO RSHUDWLQJ H[SHQVHV

,QWHUHVW H[SHQVH

,QWHUHVW DQG RWKHU LQFRPH QHW

*DLQ RQ VDOHV RI UHDO HVWDWH

/RVV RQ HDUO\ H[WLQJXLVKPHQW RI GHEW

(TXLW\ LQ ORVV LQFRPH RI XQFRQVROLGDWHG HQWLWLHV

,QFRPH WD[ H[SHQVH
/RVV LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV

'LVFRQWLQXHG RSHUDWLRQV

1HW ORVV LQFRPH



12, IURP 5HDO (VWDWH 2SHUDWLRQV
) RUWH <HDW/ ( QGHG' HFHP EHU

9DUDQFH
' RADWY/ LQ WRXVDQGY H FHSWSHUVTXDUH |RRWGD

5HYHQXHV
6DPH 3URSHUW\ UHYHQXHV
/HDVH UHYHQXH H[FOXGLQJ OHDVH WHUPLQDWLRQ UHYHQXH DQG FROOHFWDELOLW\ ORVV SURYLVLRQV
/HDVH WHUPLQDWLRQ UHYHQXH QHW
&ROOHFWDELOLW\ ORVV SURYLVLRQV LQFOXGHG LQ OHDVH UHYHQXH
2WKHU SURSHUW\ UHYHQXH
6DPH 3URSHUW\ WRWDO UHYHQXHV
"HYHORSHG DQG UHGHYHORSHG SURSHUWLHY SODFHG LQ VHUYLFH
'"LVSRVLWLRQV QHW RI UHWDLQHG LQWHUHVW LQ QHZO\ IRUPHG 8-9V
2WKHU

3URSHUW\ RSHUDWLQJ H[SHQVHV
6DPH 3URSHUW\

'"HYHORSHG DQG UHGHYHORSHG SURSHUWLHYV SODFHG LQ VHUYLFH
'LVSRVLWLRQV QHW RI UHWDLQHG LQWHUHVW LQ QHZO\ IRUPHG 8-9V
2WKHU

8-9 12, DOORFDEOH IWR\W&R37
6DPH 3URSHUW\
5HWDLQHG LQWHUHVWYV LQ QHZO\ IRUPHG 8-9V

12, IURP UHDO HVWDWH RSHUDWLRQV
6DPH BURSHUW\

'HYHORSHG DQG UHGHYHORSHG SURSHUWLHYV SODFHG LQ VHUYLFH
'LVSRVLWLRQV QHW RI UHWDLQHG LQWHUHVW LQ QHZO\ IRUPHG 8-9V
2WKHU

6DPH 3URSHUW\ 12, IURP UHDO HVWDWH RSHUDWLRQV E\ VHIPHQW
'"HIHQVEBRUWIROLR
2WKHU

6DPH 3URSHUW\ UHQW VWDWLVWLFV
$YHUDJH RFFXSDQF\ UDWH
$YHUDJH VWUDLJKW OLQH UHQW SHU RFFXSLHG VTXDUH IRRW

,QFGHVP 1QP XP EDVH UHQWV QHWRI DEDWP HQW DQG GDVH IQFHQWHY DQG H FGQ) GDVH \WUP IQDMRQ UHYHQXH  RQ D VDL KWERH EDMY |RUMH \ HDLY VHWRUK DERYH
2XU 6DPH BURSHUW\ SRRO FRQVLVWHG RI SURSHUWNVHAXDURIPIRRWDQH DV RRI'RKHFERRIRORILRYRSHUWLHYV

SRRO XVHG IRU SXUSRVHV RI FRPSDULQGIQRQXMAWEHSRUW RRU)RUP . GXH WR WKH DGGLWLRQ RI VHYHQ SURS}
EHIRUH -DQXDU\ DQG WZR SURSHUWLHVY RZQHG WKURXJK D 8-9 WKDW ZDV IRUPHG LQ DQG UHPRYDO



S5HIJDUGLQJ WKH FKDQJHV LQ 12, IURP UHDO HVWDWH RSHUDWLRQV UHSRUWHG DERYH

! WKH LQFUHDVH IRU RXU 6DPH B3URSHUW\ SRRO ZDV GXH LQ ODUJH SDUW WR DGGLWLRQDO UHYHQXH LQ
UHLPEXUVHPHQWYV RQ FHUWDLQ UHFHQWO\ FRPPHQFHG OHDVHV

! GHYHORSHG DQG UHGHYHORSHG SURSHUWLHNMWSRD FHS3URQ H/UHW IYH ¥ H5 O B FRIKBF MWQY WWHKUHY HRH L Q DQG DQC

! GLVSRVLWLRQV QHW RI UHWDLQHG LQWHUHWWW @ IQRXD \VIRAUHP RG 8-RM BHNIOHBWMUMHK/AVHILQ WKUHH GDWD FI
WKH VDOH RI RXU ZKROHVDOH GDWD FHQWHU RQ -DQXDU\

12, IURP 6HUYLFH 2SHUDWLRQV

) RUWH <HDW/ ( QGHG' HFHP EHU

9DUDGFH
LQ WRXVDQGY
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH H[SHQVHYV
12, IURP VHUYLFH RSHUDWLRQV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV DQG H[SHQVHV GHFUHDVHG LQ GXH SULPD

FRQWUDFW DFWLYLW\ LV LQKHUHQWO\ VXEMHFW WR VLJQLILFDQW YDULDELOLW\ GHSHQGLQJ RQ WKH YROXPH
DQFLOODU\ FRPSRQHQW RI RXU RYHUDOO RSHUDWLRQV WKDW W\SLFDOO\ FRQWULEXWH DQ LQVLJQLILFDQW DI

,PSDLUPHQW /RVVHV

$V SDUW RI RXU FORVLQJ SURFHVV IRU WKH WKUHH PRQWKY HQGHG 6HSWHPEHU ZH FRQGXFWHG RXLl
LQGLFDWRUV RBYPBDHYX®WQWRI WKLV SURFHVV ZH VKRUWHQHG WKH H[SHFWHG KROGLQJ SHULRGV IRU VL[ RS
%DOWLPRUH 0DU\ODQX QILAODWEKEQRIQVRH GEWHUPLQHG WKDW WKH FDUU\LQJ DPRXQW RI WKH SURSHUWLHV ZR>
IORZV IURP WKH RSHUDWLRQV DQG VDOHV RI WKH SURSHRW GHXHRWHERW® H] W& RLP\S B QHBHRROGRY VY IS\HBLRGV Pl

*HQHWB®LQLVWUDWLYH /HDVLQJ DQG 2WKHU ([SHQVHV

2XU JHQHUDO DGPLQLVWUDWLYH OHDVLQJ DQG RWKHU H[SHQVHVY DUH QHW RI DPRXQWY FDSLWDOL]JHG IRL
XQGHUJRLQJ GHYHORSPHQW RU UHGHYHORSPHQW DFWLYLWLHV 2XU FDSLWDOL]J]HG FRPSHQVDWLRQ DQG LQGL

L, QWHUHVW ([SHQVH

7KH WDEOH EHORZ VHWV IRUWK FRPSRQHQWYV RI RXU LQWHUHVW H[SHQVH
) RUWH <HDW/ ( QGHG' HFHP EHU

9 DUDQFH

1Q WRXVDQGV
,QWHUHVW RQ XQVHFXUHG VHQLRU QRWHYV
,OQWHUHVW RQ PRUWJDJH DQG RWKHU VHFXUHG GHEW
,OWHUHVW RQ XQVHFXUHG WHUP GHEW
,QWHUHVW RQ 5HYROYLQJ &UHGLW )DFLOLW\
,OQWHUHVW HPMHOQWHD®ELWLRQV IURP LQWHUHVW UDWH VZDSV
$PRUWL]DWLRQ RI GHIHUUHG ILQDQFLQJ FRVWYV
2WKHU LQWHUHVW
&DSLWDOL]HG LQWHUHVW

,QWHUHVW H[SHQVH

5HIJDUGLQJ WKH FKDQJHV LQ LQWHUHVW H[SHQVH FRPSRQHQWY UHSRUWHG DERYH WKH LQFUHDVH IRU XQVHF
DQG WKH LQFUHDVHV IRU WKH XQVHFXUHG WHUP GHEW DQG 5HYROYLQJ &UHGLWHDN IR] LAK\L E K IZHDWHMR/EWEBY VRD
VZDSV LQ SODFH GXULQJ WKH UHVSHFWLYH SHULRGV :KLOH RXU GHEW LV SUHGRPLQDQWO\ IL[HG UDWH DQG
VZDSV WR KHGHHWKIHHLRWHUHVW UDWH FKDQJHV LQFOXGLQJ VZDSV IRU D PLOOLRQ



QRWLRQDO DPRXQW WKDW IL[HG WKH RQH PRQWK /,%25 LQWHUHVW UBDMMWLYE )HEDWDU\ WKUR XU[K GHWHKMHERQH
DW IRU D WKUHH \HDU WHUP

2XU DYHUDJH RXWVWDQGLQJ GHEW ZDV ELOOLRQ LQ IHFWQGH LQWE&GHW ZHIWH VG & IDEW UIIDM M SUR[ LI
,QWHUHVW DQG 2WKHU ,QFRPH 1HW

. QWHUHVW DQG RWKHU LQFRPH QHW LQFUHDVHG LQ GXH LQ ODUJH SDUW WR LQWHUHVW LQFRPH HDUQ
LQ VKRUW WHUP LQWHUHVW EHDULQJ PRQH\ PDUNHW DFFRXQWYV

*DLQ RQ 6DOHV RI 5HDO (VWDWH

7KH JDLQ RQ VDOHV RI UHDO HVWDWH UHFRJQL]JHG LQ ZDV GXH WR RXU VDOH RI D LQWHUHVW LQ WKI
RXU VDOH RI D LOQWHUHVW LQ WZR GDWD FHQWHU VKHOO SURSHUWLHV

'LVFRQWLQXHG 2SHUDWLRQV
'LVFRQWLQXHG RSHUDWLRQV LQFOXGHY FROXG Z&ROHV PQB GLRQDLBOHIDLBUIURP LWV VDOH RQ -DQXDU\

)JXQGV IURP 2SHUDWLRQV

YXQGV IURP RSHUDWLRQV 3))2° LV GHILQHG DV QHW IHJFERBLRU O0BVYVFR R SWIWOHG/ XOWA® LPSHIUPHQW ORVVF
QHW RI DVVRFLDWHG LQFRPH WD[ DQG UHDO HVWDWH UHODWHG GHSUHFLDWLRQ DQG D PREWAL JDIWLRID LWH BY
SHUWDLQLQJ WR 8-9V WKDW ZHUH DOORFDEOH WRERBUWU FRYZH) WKWDKL Z H XW H UMK/HNV 11D MKW G HAY QLWLRQ RI ))2 DO
GLHUHQWO\ DQG RRERIGHWVHOWDWLRBURIURP RMOKRYIH RI RWSKHILEY,H WKDW ))2 LV XVHIXO WR PDQDJHPHQW DQC
RI RSHUDWLQJ SHUIRUPDQFH EHFDXVH E\ H[FOXGLQJ JDLQV RQ VDOHV DQG LPSDLUPHQW ORVVHV RI UHDO HV
DPRUWL]DWLRQ ))2 FDQ KHOS RQH FRPSDUH RXU RSHUDWLQJ SHUIRUPDQMNHSEMHRWEZBHQ)ZHLLIREY DWQ RO &/IRWW R
ZH EHOLHYH WKDW ))2 LV XVHIXO WR LQYHVWRUV DV D VXSSOHPHQWDO P HDW XH H HOUW K RIP SDKID\G JQRIXW LUIDHA\RPGHV
GLUHFWO\ FRP S DRIHEOH HE BER )) 2

6LQFH ))2 H[FOXGHV FHUWDLQ LWHPV LQFOXGDEOH LQ QHW LQFRPH RU ORVV UHOLDQFH RQ WKH PHDVXUH
PHDVXUH VLPSO\ DV D VXSSOHPHQWDO PHDVXUH WKDW QS RIRIQ R$NBVOQU BB O PQ AH ZLRWK @RRAHWY PR\ DQ LQGL
IXQG FDVK RGGIGVLR@DOIORXOG QRW EH XVHG DV DQ DOWHUQDWLYH WR QHW LQFRPH RU ORVV ZKHQ HYDOXDW
ILQDQFLQJ DFWLYLWLHV ZKHQ HYDOXDWLQJ RXU OLTXLGLW\ RU DELOLW\ WR PDNH FDVK GLVWULEXWLRQV RU

%DVLF ))2 DYDLODEOH WR FRPPRQ VKDUH DQG FRPPRQ XQLW KROGHUV 3%DVLF ))2° LV ))2 DGMXVWHG WR '
QRQFRQWUROOLQJ LQWHUHVWV WKURXJK RZQHUVKLS Rl SUHIHUUHG XQLWYV LQ WKH 2SHUDWLQJ 3DUWQHUVKL
DPRUWL]DWLRQ DOORFDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV LQ RWKHU FRQVROLGDWHG HQWLWLHV DQG
))2 UHSUHVHQWYV ))2 DYDLODEOH WR FRPPRQ VKDUHKROGHUY DQG FRPPRQ XQLWKROGHUV &RPPRQ XQLWV LG
DUH H[FKDQJHDEOH LQWR FRPPRQ VKDUHV N EENDH FW HV\R KCHY WDNVQ FF R)IQ AIMWXRIQNKO \WR LQYHVWRUV GXH WR W]
VKDUHW EHOLHYH WKDW QHW LQFRPH RU ORVV LV RWKIMVRRYWVE LW B ¥ IWFO))ER PSDVWIDE D)2 KEHB HVVHQWLD OO\ WKH
FRPSHQVDWHY IRU WKHVH OLPLWDWLRQV LQ HYVHQWLDOO\ WKH VDPH PDQQHU DV GHVFULEHG DERYH IRU ))2

'LOXWHG ))2 DYDLODEOH WR FRPPRQ VKDUH DQG FRPPRQ XQLW KROGHUV 3'LOXWHG ))2° LV %DVLF ))2 DGM
DVVXPHG FRQYHUVLRQ RI VHFXULWLHYV WKDW DUH FRQYH WHWEEOHHR bl M[KBRWNQ LIOXBMHG L)QW RV FRPHIKQ WD UG VH V:
FRPSXWH 'LOXWHG ))2 SHU VKDUH EGIOLAXH W& EW GRZW LQFRPH RU ORVV LV MHKIHVRRWVWGELUDRWEGFRP S BUREH
FHUWDLQ LWHPV LQFOXGDEOH LQ WKH QXPHUDWRU WR GLOXWHG (36 UHOLDQFH RQ WKH PHDVXUH KDV OLPLW
VXSSOHPHQWDO PHDVXUH WKDW LV ZHLJKHDBQ® QWK FHEBDQAHY Z L'WEXRWHIGH)) 2 $EBLFK LQFOXGHV GLVFRQWLQX
LQGLFDWLRQ RI RXU FDVK IORZ DY®EODEORQDOXRNGGCF QR EHHGWHG DV DQ DOWHUQDWLYH WR QHW LQFRPH R
FDVK IORZ IURP RSHUDWLQJ LQYHVWLQJ DQG ILQDQFLQJ DFWLYLWLHV ZKHQ HYDOXDWLQJ RXU OLTXLGLW\ RU



'LOXWHG ))2 DYDLODEOH WR FRPPRQ VKDUH DQG FRPPRQ XQLW KROGHUV DV DGMXVWHG IRU FRPSDUDELOL
FRVWY JDLQ RU ORVV RQ HDUO\ HIWLQJXLVKPHQW RI GHEW ))2 DVVRFLDWHG ZLWK SURSHUWLHM[WKQWXVWKEBN:
FRQYH\DQFH RI VXFK SURSHUWLHV LQFOXGLQJ SURSHUW\ 12, LQWHUHVW H[SHQVH DQG JDLQV RQ GHEW H[WL
ZLWK QDPHG HIHFHWYYBQRd IRU SHULRGV SULRU WR 2FWREHU GHPROLWLRQ FRVWYV RQ UHGHYHORSPHQ'
DVVRFLDWHG ZLWK RWKHU VHQLRU PIOIOWD PH BN @ WHWHDWR PIHPREMUG/HMA B M XXM WWPKHHD W HIIRW Q\WRAWHKGI DERYH SHUWDL
RXU RZQHUVKLS LQWHUHEWOLLMI WKW BEYVWR EH D XVHIXO VXSSOHPHQWDO PHDVXUH DORQJVLGH 'LOXWHG ))2 C
DFWLYLWLHY DQG FHUWDLQ RWKHU LWHPV WKDW ZH EHOLHYH DUH QRW FORWHEH®GRHYH O\DVDMG QHRV RQ FRVPWHRR
FRPSDUDEOWRHB¥XUH WR WKIPHDRRQUREY3PHDVXUH KDV HVVHQWLDOO\ WKH VDPH OLPLWDWLRQV DV 'LOXWHG ))
HIHFWV RI WKH H[FOXGHG LWHPV ZH FRPSHQVDWH IRU WKHVH OLPLWDWLRQV LQ HVVHQWLDOO\ WKH VDPH PD

'LOXWHG ))2 SHU VKDUH LV 'LOXWHG ))2 GLYLGHG E\ WKH VXP RI WKH D ZHLJKWHG DYHUDJH FRPPRQ
RXWVWDQGLQJ GXULQJ D SHULRG DQG F ZHLJKWHG DYHUDJH QXPEHU RI SRWHQWLDO DGGLWLRQDO FRPPRQ
FRQYHUWLEOH RU H[FKDQJHDEOH LQWR FRPPRQ VKDHBH® LZHUH WRDW H UOWWHGHREU) Y[ BKHDVQVKBUH: LV XVHIXO WR LC
IXUWKHU FRQWH[W IRU HYDOXDWLQJ RXU ))2 UHVXOWV LQ WKH VDPH PDQQHU WKDW LQYHVWRUV XVH HDUQLQ
,Q DGGLWLRQ VLQFHVPRYRYHEKLWORBWHG ))2 SHU VKDUH LQIRUPDWIHR @ HWVOR HAYKIHW.IQDYW V WPV VG F)R P FSXHQIL WK D U H
PHDVXUH IRU FRPSDULQJ XVW R FEWROHH YHT WIKDWSE GZOXWHG (36 LV WKH PHRINW GHWAR WA XFRRIPG DD EBH ¥V &KIBU H
PRVW RI WKH VDPH OLPLWDWLRQV DV 'LOXWHG ))2 GHVFULEHG DERYH PDQDJHPHQW FRPSHQVDWHYV IRU WKH

'LOXWHG ))2 SHU VKDUH DV DGMXVWHG IRU FRPSDUDELOLW\ LV 'LOXWHG ))2 DV DGMXVWHG IRU FRPSDU
RXWVWDQGLQJ GXULQJ D SHULRG E ZHLJKWHG DYHUDJH FRPPRQ XQLWV RXWVWDQGLQJ GXULQJ D SHULRG D
KDYH EHHQ RXWVWDQGLQJ GXULQJ D SHULRG LI RWKHU VHFXULWLHV WKDW DUH FRQYHUWHEBHO R H YHH[ KHOMW HE
XVHIXO WR LQYHVWRUV EHFDXVH LW SURYLGHV LQYHVWRUV ZLW K BOIXRWHK WK LAR /\R HfMW DRXV H VO X X B/ QH FR-XQM
SHU VKDUH DV LW H[FOXGHV JDLQV DQG ORVVHV IURP LQYHVWLQJ DQG ILQDQFLQJ DFWLYLWLHY DQG FHUWDL(
RSHUDWLQJ SHWHRAH®DIHFMHH WKDW GLOXWHG (36 LV WKH PRNWX GHWHR WWK\L ¥ RPN B/DRID RSB W XKBHY PRVW RI WKF
'LOXWHG ))2 GHVFULEHG DERYH DV ZHOO DV WKH INBWYXHU OKMLW[FWXKBA RILYRWVUZIFO AR®WERQ WDKHHHIRU WKH'
DV GHVFULEHG DERYH IRU '"LOXWHG ))2

7KH FRPSXWDWLRQV IRU DOO RI WKH DERYH PHDVXUHV RQ D GLOXWHG EXW \G R \QRWP HD WMMP H RQRH BFRIOR'GI RV
DUH FRQYHUWLEOH LQWR FRPPRQ VKDUHV LI WKH FRQYHUVLRQ RI WKRVH VHFXULWLHV ZRXOG LQFUHDVH SHU

:H XVH PHDVXUHVY FDOOHG SD\RXW UDWLRYV DV VXSSOHPHQWDO PHDVXUHV RI RXU DELOLW\ WR PDNH GLVW
))2 DGMXVWHG IRU FRIPSID PHIBIMXIUWHY DUH GHILQHG DV WKH VXP RI GLYLGHQGV RQ XQUHVWULFWHG FRPPRC
&'3/3 WR WKH HIWHQW WKH\ DUH GLOXWLYH IRU SXUSRVHV RIHRDOKXOB WHQY XUKHVUBY S HE WGE YEH U P &/EXWHUBH Y R i



7KH WDEOH EHORZ VHWV IRUWK WKH FRPSXWDWLRQ RI WKH DERYH VWDWHG PHDVKXKHBIWXIRRHV DVBRELDWH® ¢
PHDVXUHYV

) RUWH <HDW/ ( QGHG' HFHP EHU

' R DQG VKDUHY 1Q WRXVDQGV H FHSWSHUVKDUIH
GO

1HW ORVV LQFRPH

5HDO HVWDWH UHODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ

,PSDLUPHQW ORVVHV RQ UHDO HVWDWH a
*DLQ RQ VDOHV RI UHDO HVWDWH

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ'RIH®V*Y DOORFDEOH WR &237

))2

))2 DOORFDEOH WR RWKHU QRQFRQWUROOLQJ LQWHUHVWYV

%DVLF ))2 DOORFDEOH WR VKDUH EDVHG FRPSHQVDWLRQ DZDUGV

%DVLF ))2 DYDLODEOH WR FRPPRQ VKDUH DQG FRPPRQ XQLW KROGHUV
5HGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWYV

'LOXWHG ))2 DGMXVWPHQWY DOORFDEOH WR VKDUH EDVHG FRPSHQVDWLRQ DZDUGV
'LOXWHG ))2 DYDLODEOH WR FRPPRQ VKDUH DQG FRPPRQ XQLW KROGHUV

/RVV RQ HDUO\ H[WLQJXLVKPHQW RI GHEW 2
(IHFXWLYH WUDQVLWLRQ FRVWYV
*DLQ RQ HDUO\ H[WLQJXLVKPHQW RI GHEW RQ XQFRQVROLGDWHG UHDO HVWDWH -9V 2

'LOXWHG ))2 FRPSDUDELOLW\ DGMXVWPHQWY DOORFDEOH WR VKDUH EDVHG FRPSHQVDWLRQ DZDUGV
'LOXWHG ))2 DYDLODEOH WR FRPPRQ VKDUH DQG FRPPRQ XQLW KROGHUV DV DGMXVWHG IRU FRPSDUDELOLW\

:HLJKWHG DYHUDJH FRPPRQ VKDUHV

&RQYHUVLRQ RI ZHLJKWHG DYHUDJH FRPPRQ XQLWV

:HLJKWHG DYHUDJH FRPPRQ VKDUHV XQLWYV %DVLF ))2 SHU VKDUH

'LOXWLHHWHRI VKDUH EDVHG FRPSHQVDWLRQ DZDUGV

5HGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWYV

: HLJKWHG DYHUDJH FRPPRQ VKDUHV XQLWV 'LOXWHG ))2 SHU VKDUH DQG DV DGMXVWHG IRU FRPSDUDELOLW

"‘LOXWHG (36
"LOXWHG ))2 SHU VKDUH
‘LOXWHG ))2 SHU VKDUH DV DGMXVWHG IRU FRPSDUDELOLW\

'"HQRPLQDWRU IRU GLOXWHG (36

: HLJKWHG DYHUDJH FRPPRQ XQLWYV

5HGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWYV 2
'LOXWLHHWHRI DGGLWLRQDO VKDUH EDVHG FRPSHQVDWLRQ DZDUGV 2
'"HQRPLQDWRU IRU GLOXWHG ))2 SHU VKDUH DQG DV DGMXVWHG IRU FRPSDUDELOLW\

'LYLGHQGY RQ XQUHVWULFWHG FRPPRQ DQG GHIHUUHG VKDUHYV
'LYLGHQGV DQG GLVWULEXWLRQV RQ UHVWULFWHG VKDUHV DQG XQLWYV
'LVWULEXWLRQV RQ XQUHVWULFWHG FRPPRQ XQLWYV

'LYLGHQGYV DQG GLVWULEXWLRQV IRU QHW LQFRPH SD\RXW UDWLR

'LYLGHQGV RQ XQUHVWULFWHG FRPPRQ DQG GHIHUUHG VKDUHV
'LVWULEXWLRQV RQ XQUHVWULFWHG FRPPRQ XQLWYV

'LYLGHQGY DQG GLVWULEXWLRQV IRU ))2 SD\RXW UDWLR
'LYLGHQGV DQG GLVWULEXWLRQV DGMXVWPHQWYV IRU GLOXWLRQ
'LYLGHQGY DQG GLVWULEXWLRISDARRW GDOKVRNG QRQ *$$3

1HW LQFRPH SD\RXW UDWLR 18
))2 SD\RXW UDWLR

‘LOXWHG ))2 SD\RXW UDWLR

'LOXWHG ))2 SD\RXW UDWLR DV DGMXVWHG IRU FRPSDUDELOLW\




BURSIBGELWLRQV

7KH WDEOH EHORZ VHWV IRUWK WKH PDMRU FRPSRQHQWYV RI RXU DGGLWLRQV WR SURSHUWLHV IRU DQC
) RUWH <HDWY ( QGHG' HFHP EHU
9DUDGFH
1Q WRXVDQGY

"HYHORSPHQW
THQDQW LPSURYHPHQWY RQ RSHUDWLQJ SURSHUWLHV
&DSLWDO LPSURYHPHQWY RQ RSHUDWLQJ SURSHUWLHV

7HQDQNP SIRYHP HQWFRWV IQFXUHG RQ QHZ © GHYHBSHG SURSHUA DUH FOMMLIEG 1Q KLY \WE®! DV GHYHBSP HQW
&DVK JORZV

1HW FDVK IORZ IURP RSHUDWLQJ DFWLYLWLHV LQFUHDVHG PLOOIHEW VRRI LQFUHPVHG WIRVK |ORRLIRKRPQ

UHVXOWLQJ IURP WKH JURZWK RIVRIXW LRSEDDW LRQIKEBRKMURIDINRHRWY IRU OHDVH LQFHQWLYHYV DQG VDOHV W\S|
UHFHLYDEOHV IURP WKH &LW\ Rl +XQWVYLOOH LQ

1HW FDVK IORZ XVHG LQ LQYHVWLQJ DFWLYLWLHV LQFUHDVHG PLOOLRQ IURP WR GXH LQ ODUJH
D LQWHUHVW LQ WKUHH GDWD FHQWHU VKHOOV UHODWLYH WR ZKLFK LQFOXGHG VDOHV RI RXU ZKROH
1HW FDVK IORZ SURYLGHG E\ ILQDQFLQJ DFWLYLWLHV LQ ZDbV PLOOLRQ DQG LQFOXGHG SULPDULO\

' QHW SURFHHGV RI GHEW ERUURZLQJV GXULQJ WKH SHULRGWIRI RXPLYYXPQFHEKRFKVKBFOXGIHRGWWYXH QE VD 1§
RXU 5HYROYLQJ &UHGLW )DFLOLW\ XVLQJ SURFHHGYV IURP WKH QRWHV LVVXDQFH DQG IURP SURSHUW\ VDOI

! GLYLGHQGV WR FRPPRQ VKDUHKROGHUYV RI PLOOLRQ
1HW FDVK IORZ XVHG LQ ILQDQFLQJ DFWLYLWLHV LQ ZDV PLOOLRQ DQG LQFOXGHG SULPDULO\ WK}
! GLYLGHQGV WR FRPPRQ VKDUHKROGHUYV RI PLOOLRQ DQG

| QHW UHSD\PHQWYV RI GHEW ERUURZLQJV GXULQJ WKH SHUHR® RI UHSD\POIQRY RK IRRXU LEHYROGH. @ IV & BIHGH W
XVLQJ SURSHUW\ VDOH SURFHHGV SURFHHGV IURP RXU 5HYROYLQJ &UHGLW )DFLOLW\ XVHG SULPDULO\ WR
)DFLOLW\ DQG WHUP ORDQ IDFLOLW\ XVLQJ SURFHHGV IURP QHZ IDFLOLWLHYV

6XSSOHPHQWDO *XDUDQWRU ,QIRUPDWLRQ

$V RI '"HFHPEHU KRGMHYHUDO VHULHV RI XQVHFXUHG VHQLRU QRWHV RXWVWDQGLQJ WKDW ZHUH 4AW
7KHVH QRWHV DUGL&'BFY VHQLRU XQVHFXUHG DQG XQVXERUGLQDWHG REOLJDWLRQVH)QWGNULRQ ND @ G XXX\ HQV
DQG XQVXERUGLQDWHG LQGWEWWIE @RWHHFWRXHON Y XERUGLQDWHG LQ WLHBKMW WL @D POI® WX W R UH 3V BIK K UGIRSWLH/G B
HIHFWLYHO\ VXERUGLQDWHG LQ ULJKW Rl SD\PHQW WR DOO H[LVWLQJ DQG IXWXUH OLDELOLWLHY DQG RMKHU
DQG XQFRQGLWLRQDOO\VIREOD QMWHIHRQ& QG HU W KHQWHEKPW BQ W87 RI WKHVH QRWHV DUH VHQLRU XQVHFXUt
SD\PHQW ZLWK RWKHU VHQLRU XQVHFXUHG &RB0OH IHDQAMHR Q/RRA QR Y LXVDAHIOQ VEHRHHIW EARW KROG DQ\ LQGHEWHGQHYV
LQYHVWPHQW LQ &'3/3

$V SHUPLWWHG XQGHU 5XOH D YL ZH GR QRW SURYLGH VXPPDUL]HG ILQDQFLDO LQIRUPDWLRQ IRU
Rl WKH &RPSDQ\ DQG WKH 2SHUDWLQJ 3DIHWEG QUW WIKD Q UMKE RAVR PDMAMERP®IDIGRPRXQWY SUHVHQWHG LQ WKH f
ZH EHOLHYH WKDW LQFOXVLRQ RI VXFK VXPPDUL]HG ILQDQFLDO LQIRUPDWLRQ ZRXOG EH UHSHWLWLYH DQG Q



/ILTXLGLW\ DQG &DSLWDO 5HVRXUFHYV

$V Rl '"HFHPEHU ZH KDG PLOOLRQ LQ FBVZKHDIR &G FDYVW GIJ OLYDIODHQMWAD QW DPRXQW RI FDVK DQG FI
GXH WR RXU XVH RI D SRUWLRQ RI WKH QHW SURFHHGV IURP RXU LVVXDQFH RI WKH 1RWHV WR SUH IXQG
EHLQJ LQYHVWHG LQ VKRUW WHUP LQWHUHVW EHDULQJ PRQH\ PDUNHW DFFRXQWY SHQGLQJ VXFK XVH

:H KDYH D 5GHYROYLQJ &UHGLW )DFLOLW\ ZLWK D PD[LPXP X\RU WKZIVQIDFDSDWLWARRLQLWLBD@OULRQG:PRVW R
DFWLYLWLHV LQFOXGLQJ SURSHUW\ GHYHORSPHQW UHGHYHORSPHQW FRVWWH DWKEGQO/XBPWHFNHHQYWOQ SHEGREI
DYDLODEOH IURP RSHUDWLRQV DQG SURFHHGV IURP ILQDQFLQJ DQG RU LQYHVWLQJ DFWLYLWLHV VXKK DI¥VFQ¢
PDWXUHV LQ 2ZFWREHU DQG PD\ EH HIWHQGHG E\ WZR VL[ PRQWK SHULRGV DW RXU RSWLRQ SURYLGHG WK
WKH WRWDO DYDLODELOLW\ XQGHU WKH IDFLOLW\ IRU HDFK H[WHQVLRQ SHULRG 2XU DYDLODEOH ERUURZLQJ

2XU VHQLRU XQVHFXUHG GHEW LV UDWHG LQYHVWPHQW JUDGH ZLWHK BIMD BRHPRXWWRR QD @ L @ KHHVW R B IRV F
XVH GHEW FRPSULVHG RI XQVHFXUHG SULPDUHPW IR[HG® W BWHVG\H B VW HQFAIXAA Q U RWK B &l @ DEVPIDWHNFHXWUH G @R @ U
LQVWLWXWLRQDO OHQGHUV DQG EDQNV SULPDULO\ IRU MRLQW YHQWXUH ILQDQFLQJV ,Q DGGLWLRQ ZH SHUL
DQG WR D OHVVHU H[WHQW SUHIHUUHG VKDUHV

:H KDYH D SURJUDP LQ SODFH XRQGBD®GKMHEXZARFIPRR VKDUHV LHQUD YJW KD PIDUNB Y YWRHNDRWH JURVYV VDOl
8QGHU WKLV SURJUDP ZH PD\ DOVR DW RXU GLVFUHWLRQ VHOO FRPPRIWKRUBVI RQLGHUGIRTXDWE VHOIXH W \DV D
ORFN LQ D SULFH RQ D VDOH RI FRPPRQ VKDUHV ZKHQ WKH DJUHHPHQW LV H[HFXWHG EXW GHIHU LVVXLQJ WK

:H EHOLHYH WKDW RXU OLTXLGLW\ DQG FDSLWDO UHVRXUFHY DUH DGHTXDWH IRU RXU QHDU WHUM PQ@G ®IR
RI LOWHUHVWY LQ SURSHUWLHV RSSRUWXQLVWLFDOO\ RU ZKHQ PDUNHW FRQGLWLRQV RWKHUZLVH ZDUUDQW

2XU PDWHULDO FDVK UHTXLUHPHQWY LQFOXGLQJ FRQWUDFWXDO DQG RWKHU REOLJDWLRQV LQFOXGH

SURSHUW\ RSHUDWLQJ H[SHQVHV LQFOXGLQJ IXWXUH OHDVH REOLJDWLRQV IURP XV DV D OHVVHH
FRQVWUXFWLRQ FRQWUDFW H[SHQVHV

JHQHUDO DGPLQLVWUDWLYH OHDVLQJ DQG RWKHU H[SHQVHYV

GHEW VHUYLFH LQFOXGLQJ LQWHUHVW H[SHQVH

SURSHUW\ GHYHORSPHQW FRVWYV

WHQDQW DQG FDSLWDO LPSURYHPHQWY DQG OHDVLQJ FRVWV IRU RSHUDWLQJ SURSHUWLHYV H[SHFWHG WR
GHEW EDOORRQ SD\PHQWY GXH XSRQ PDWXULW\ DQG

GLYLGHQGV WR RXU VKDUHKROGHUV

:H H[SHFW WR XVH FDVK IORZ IURP RSHUDWLRQV LQ DQG DQQXDOO\ WKHUHDIWHU IRU WKH IRUHVHHDEOH
XSRQ PDWXULW\ DQG D SRUWLRQ RI SURSHUW\ GHYHORSPHQW FRVWYV WKH IXQGLQJV IRU ZKLFK DUH GLVFXV\

.Q ZH H[SHFW WR VSHQG PLOOLRQ WR PLOOLRQ RQ GHYHORSPHQW FRVWV PRVW RI ZKLFK ZDV F
GHEW EDOORRQ SD\PHQWVHPBMBXBEMWQWRQXQG WKHVH FDVK UHTXLUHPHQWYV XVLQJ LQ SDUW UHPDLQLQJ FDVK
DQG FDVK HTXLYDOHQWYV ZLWK WKH EDODQFH IXQGHG XVLQJER OHDMWQ 1\Q XWGEHOORXU 5HYROYLQJ &UHGLW )D

%H\RQG ZH H[SHFW WR FRQWLQXH WR DFWLYHO\ GHYHORS DQG UHGHYHORS SURSHUWLHYV DQG IXQG XV
LQLWLO@®KHMG SULPDULO\ XVLQJ ERUURZLQJV XQGHU RXU 5HYROYLQJ &UHGLW )DFLOLW\

:H SURYLGH GLVFORVXUH LQ RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV RQ RXU IXWXUH OHVVHH REOL
IXWXUH GHEW REOLJDWLRQV H[SHFWHG WR EH UHILQDQFHG E\ QHZ GHEW ERUURZLQJV RU IXQGHG E\ IXWXUH

&HUWDLQ RI RXU GHEW LQVWUXPHQWYV UHTXLUH WKDW ZH FRPSO\ ZLWK D QXPEHU RI UHVWULFWLYH ILQDQ'
PLQLPXP QHW ZRUWK PLQLPXP IL[HG FKDUJH FRYHUDJH PLQLPXP XQHQFXPEHUHG LQWHUHVW FRYHUD$W RDW
'"HFHPEHU ZH ZHUH FRPSOLDQW ZLWK WKHVH FRYHQDQWYV



SHFHRMFRXQWLQJ 3URQRXQFHPHQWYV
6HH 1IRWH WR RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY IRU LQIRUPDWLRQ UHJDUGLQJ UHFHQW DFF}I

,WHP $ 4XDQWLWDWLYH DQG 4XDOLWDWLYH 'LVFORVXUHY DERXW ODUNHW 5LVN

:H DUH H[SRVHG WR FHUWDLQ PDUNHW ULVNV RQH RI WKH PRVW SUHGRPLQDQW RI ZKLFK LV D FKDQJH LQ
XQGHU RXU 5HYROYLQJ &UHGLW )DFLOLW\ DQG RWKHU YDULDEOH UDWH GHEW WR MKW HRMWHXFW DD VGR QR KD
LOQWHUHVW UDWHV FDQ DOVR UHVXOW LQ LQFUHDVHG LQWHUHVW H[SHQVH ZKHQ RXU IL[HG UDWH GHEW PDWX

7KH IROORZLQJ WDEOH VHWV IRUWK DV RI '"HFHPEHU RXU GHEW REOLJDWLRQV DQG ZHLJKWHG DYHUD
) RUWMH <HDW/ ( QGLQ) ' HFHP EHU
7KHHDI WU 7RWO
"HEW
JL[HG UDWH GHEW 2
: HLJKWHG DYHUDJH LQWHUHVW UDWH 2
9DULDEOH UDWH GHEW 2 2 2
: HLJKWHG DYHUDJH LQWHUHVW UDWH 2 2 2
5 HSUHVHQN SUGFLSDCP DMUMEN RQD DQG\WHUHRUH H FOGHY GHWAVFRXQIN DQG GHHWHG IGDGAQ) FRW R P IGRQ
$VR ' HHP EHU P DUV 1Q IGFOGHG P IGRQWDWP D\ EH H WMQGHG \R DG P IGRQWDWP D\ EH H WQGHG \R ERN VXEMPWR FHUIIQ FROGMRQY
7KH DP RXQN UGG DERYH XVHG QMDY DV R * HRHP EHU IRUYDUDE®! UDM GHEW
7KH IDLU YDOXH RI RXU GHEW zZDV ELOOLRQ DV RI 'HFHPEHU DQG ELOOLRQ DWKKH 11BEHPENWXH
UDWH GHEW ZRXOG KDYH LQFUHDVHG E\ DSSUR[LPDWHO\ PLOOLRQ DV RI 'HFHPEHU DQG PLOOLRQ

6HH 1RWH WR RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY IRU LQIRUPDWLRQ SHUWDLQLQJ WR LQWHUH
IDLU YDOXHYV

%DVHG RQ RXU YDULDEOH UDWH GHHBEWWE BDDQWHW HVWWF O D@IH Y ADISHFRQWUDFWY RXU LQWHUHVW H[SHQVH Z
LQ Ll WKH DSSOLFDEOH YDULDE O HQMWHIH{ VI WK HQVH LIQLJKHDDY OHVV VHQVLWLYH WR D FKDQJH LQ LQWHL
DYHUDJH YDULDEOH UDWH GHEW E D OHDFRQF R IL RQ W H ULHQWRVD XUBIVDH WZKDHS M |
,WHP )LQDQFLDO 6WDWHPHQWY DQG 6XSSOHPHQWDU\ 'DWD

7KLV LWHP LV LQFOXGHG LQ D VHSDUDWH VHFWLRQ DW WKH HQG RI WKLV UHSRUW EHJLQQLQJ RQ SDJH )
,WHP  &KDQJHV LQ DQG 'LVBFERNPMWDPWWRRRWLQJ DQG )LQDQFLDO 'LVFORVXUH

1RQH
,WHP $ &RQWUROV DQG 3URFHGXUHYV

., ,QWHUQDO &RQWURO 2YHU )LQDQFLDO 5HSRUWLQJ

2XU PDQDJHPHQW ZLWK WKH SDUWLFLSDRAHR@® @G RXU HIK)EHHIQFE O DWAHE BMIKHH BHVYV R1 RXU GLVFORVXUH FR!
GHILQHG LQ 5XOH D H X@GEMWU DWKRI([AREREHU %DVHG RQ WKLV HYDFXDWILR® &KX H 11&)H IEHD GERHBRMMELCGY
GLVFORVXUH FRQWUROV DQG SURFHGXUHV DV RIIHFAMHIPYEHI WR SURNWUIG HXQHFIWMR@LBOHFHDVVXUDQFH WKDW WKH
ILOHG RU VXEPLWWHG XQGHU ¥FMHREHF X WIVW LH W H FRWD@HE SURFHVVHG VXPPDUL]HG DQG UHSRUWHEHWRRQG '
DQG LL DFFXPXODWHG DQG



FRPPXQLFDWHG WR RXU PDQDJHPHQW LQFOXGLQJ RXU SUEREYSBO BHHRXRMLY 8 HIQ B UPWIQIFY BPI00 [LQ DXQFEE W ORR)
UHJDUGLQJ UHTXLUHG GLVFORVXUH

D ODQDJVBHGRYW RQ ,QWHUQDO &RQWURO 2YHU )LQDQFLDO 5HSRUWLQJ

ODQDJHPHEOMIRUW RQ ,QWHUQDO &RQWURO 2YHU )LQDQFLDO 5HSRUWLQJ LV LQFOXGHG LQ D VHSDUDWH VH
E 5HSRUW Rl ,QGHSHQGH®M BXQMWMVQH YHGP3XEOLF

7KH 5HSRUW Rl ,QGHSHQGHG@WFRKIW WHUH® BXEOLEFOXGHG LQ D VHSDUDWH VHFWLRQ DW WKH HQG RI WKL
F &KDQJH LQ ,QWHUQDO &RQWURO RYHU )LQDQFLDO 5HSRUWLQJ

1R FKDQJH LQ RXU LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ RFFXHFRMIGGG RWL QV  WHDIV IRRONDVE QINHE 1IN
RXU LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ

,WHP % 2WKHU ,QIRUPDWLRQ

D 1RW DSSOLFDEOH
E 5XOH 7UDGLQJ 30DQV

'XULQJ WKH TXDUWHU HQGHG 'HFHPEHU Q R QIHF FHORXHIU G IBLRHEFIVINRHUG/P R GROIBWHHIEEE WL QY SIOMIFH FRQWUDFWV
SODQV IRU WKH VDOH RU SXUFKDVH RI RXU VHFXULWRMHW LW K DGH ZHQMH LERMHEQ. GH. R QWR RUDBWOHI\ B KH DI

,WHP & 'LVFORVXUH 5HJDUGLQJ )RUHLJQ -XULVGLFWLRQV WKDW 3UHYHQW ,QVSHFWLRQV

D 1RW DSSOLFDEOH
E 1RW DSSOLFDEOH
3%$57,,
y“ZWHPV 'LUHFWRUV ([HFXWLYH 2IILFHUV DQG &RUSRUDWH *RYHUQDQFH ([HFXWLYH &RPSHQVDWLRQ

ODQDJHPHQW DQG 5HODWHG 6WRFNKROGHU 0DWWHUYV USHUARBWQ GO DIVQ.® QIMKH. BW D (Q BHISHRIREKEWAHQ WD Q I HW
6HUYLFHV

JRU WKH LQIRUPDWLRQ UHTXLUWBPE\ ,WWRP ,WQI® ,WHP \RX VKRXOG UHIHU WR RXU GHH@XNOLY H R\ [\QV
6KDUHKROGHUV WR EH ILOHG ZLWK WKH 6HFXULWLHY DQG ([FKDQJH &RPPLVVLRQ QR ®Q@XUOWKIIB® UW G\ ROU |

3%$57 .9
L WHP ([KLELW DQG )LQDQFLDO 6WDWHPHQW 6FKHGXOHV
D 7KH IROORZLQJ GRFXPHQWYV DUH ILOHG DV H[KLELWYV WR WKLV )RUP
JLQDQFLDO 6WDBWHPH@Q®H] WR FRQVROLGDWHG ILQDQFL $Q WX\DIONHPSHRQUMW RRQ RS H ). Rl WKLV
JLQDQFLDO 6WDWHPHWH GFRBEKWIRVFRQVROLGDWHG ILQDQF L CB®M § WDV BR SIRWW RRQ)BDRH ). RI WKLV

6HH VHFWLRQ EHORZ HQWLWOHG 3([KLELWV ~
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([KLELWV 5HIHU WR WKH ([KLELW ,QGH[ WKDW IROORZV 8QOHVV RWKHUZLVH QRWHG WKH ILOH QXPEHU
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&RPPLVVLRQ )LOH 1R DOG LOFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

ULSWLROQ RI &RPPRQ 6KDUHV _V$OG KDDL WHKSW KW KRPBSOWRT . IRU WKH \HDU HQGHG 'HEHPEHU
UHIHUHQFH

7KLYBHOGHG DOG 5HVWDWHG _/$ PUMHIGH @ BVU R QSHRUFKR BIDRVSH O WL BIM G /73 W K WK BXSRIMHSDMD BHSRUW RQ )

"HEHPEHU DOG LOFRUSRUDWHG KHUHLQ E\ UHIHUHQFH
)LUWRAHOGPH@MOGHG DOG 5HVWDWHG_@RLW+FG—|QWMRMWQWDWG/-3XO\ ILOHG :

&RPSDWWIXDUWHUO\ 5HSRUW RO )RU 4 IRU WKH TXDUWHU HOGHG -XOH DQG LOQFRUSRUDW!
FROBHOGPHQOM SHQGHG DOG 5HVWDWHGJ.RLN\A—|—PG—IQWMF{HJDN\&HGMLM ZBWK WK XRPISOQY

H
HSRUW RQ JRUP . GDWHG 6HSWHPEHU DOG LOQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH
RUSRUDVFH 3URSHXNWWHBKSSOHPHOWDO 1ROTXDOLILHG 'HIHUUHG &R P% WM QRO 53HBRY W LR GRILF
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HPEHU DQOG LOFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

F
U$/PW-IOGPHOW WR WKH EBR BYRFBIWWMPZHBK SSOHPHOWDO 1ROQTXDOLILHG '"HIHUUHG &RPSHOVDWLRQ 3
RPSDOWWIXUUHOQW S5HSRUW RQ )RUP . GDWHG 'HFHPEHU DQG LQFRUSRUDWHG KHUHLQ E\ UHI

RUSRUDWH 3URSUXWIHY 2PQLEXV (TXLW\ DQG ,QF HOWIHY H3WR QV KM REIRPGBWIIMH 3UR[\ 6WDWHPH!
LOHG ZLWK WKH 6HFXULWLHY DOG ([FKDOJH &RPPLVVLRO RQ ODUFK DQG LQFRUSRUDWHG KF

|

JLUVPHOGPHOW WR WKH BER BIREBIWWIPHY 2PQLEXY (TXLW\ DQG . QFHOWLYHV3&RQU HIOOWH 6 HA RNUKWVWRKE
'HFHPEHU DOG LOFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

RUP RI_&RUSIRBHVBH RFUXWW HBWHUIRUPDOQFH %DVHGZIDIRS L&H UWNV HLFDWHB8QLW2PQLEXYV (TXLW\ DOG ,Q

JRUP R|I_&RUSIREHVBH REFUXVWPHIV%DVHG 3URILVEZMWHEBHYWISOERWWH _ _ 2PQLEXV (TXLW\ DQG .QFHWQV
AXDUWHUO\ 5SHSRUW RQ JRUP 4 1IRU WKH TXDUWHU HOGHG ODUFK DQG LQFRUSRUDWHG KHU

&RUSRUDWH 3URSHBYWWHMG &RIULS R BDMIG RUBWHMGHGDOG 5HVWDWHG ([HEXWLYH &KDQJH LQ &RQWI
ILOHG ZLWK WYKHXRPWBQDON 5SHSRUW RQ )RUP 4 IRU WKH TXDUWHU HOGHG -XOQH DQG LC

HWSHIHHPHOW GDWHG _-XQH EIH WH FBH Q& SHRMVE/RMERMUHBIRAHD SWHR S1H U WICHS/ 6 IWHSKHQ ( % XGRULF
RPSDWOVIXDUWHUO\ 5HSRUW RQ_JRUP 4 IRU WKH TXDUWHU HOGHG -XQH DQG LQFRUSRUDW!

HPHOW GDWHG 1RYHPEHU | LEFHHWZUHRHSH KR 61 R B D SIRAUDI BWHR S1H U WDLGHOYW KB Q\ QOLIVXG ILO
DV MIXDUWHUO\ 5HSRUW RQ JRUP 4 1IRU WKH TXDUWHU HOGHG 6HSWHPEHU DQG LQFRU!

&ROILGHOWLDO 3RVW 5H WLIJIHHPIHROW ZRMY XEWHQYH EHWHHBHORSRU DRIBBVEH 3D UWPDQ GDWHG ODUFI
ZLWK WKH &RESDONDW 5HSRUB R G PR FK DQG LOFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

/HWSHIHHPHOW GDWHG 'HFHRWHHHQ'RPB@VH 3URSHUWIHMWV&23URSHDWGHWUAGUVBHU ILOHG KHUHZ

$PHOGHG DQG 5HVWDWHG SHUHHWWHDWL FIE® WIHIK WY U F K IRU WKH EHQHILW RI_FHUWDLQ VKDWF
4XDUWHUO\5HSRUW RQ JRUP 4 1IRU WKH TXDUWHU HOGHG -XQH DQG LQFRUSRUDWHG KHUH

QGHOWXUH GBW GB DV RIDPROQJ &RBB RBWREHPWIM VY RRHWISRUDKMH P2URSHYWIHBY JXDO® GWR G D QN
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6HSWII-LH’-H':|H3URSHUVVB/HDMIWBRQ]D P8 R 8 YWARZ-
VWHH VIRGHG HZQ W K MSRU RR S D @ UP GDWHG 6HS
KHUHLQ E\ UHIHUHQFH

ROG_ 6XSSOHPHQWDO . QGHOWXUH IIERHD QGRE PR @DIVE RVNGRHUIP RUHD BHH 22U R SHXY W HB YV J XIDQG GWSR Y6 D
E

HF G VS RHID RUHD BvHH 22U R SH X VW)
DWLRODRFLDWLROQ DV WUXVWHH II&(XHGI—ZQWIGN\SG—UWRRQQQQP . GDWH®PRUSRUDWHG KHUHLQ

7KLUG_ 6XSSOHPHOWDO .QGH QWXU
IDWLEQDRFLDWLRQ DV WUXVWHH
X VIRSRIWBTRWID FHH 22U R S'Hl X W]

JRXUWK 6XSSOHPHQWDO .OGHOW
TDOWLBQOURFLDWLRO DV WUXVWHH VIEGHG HQW 16 MERUWRRSDGUP . GDWHG LRYHPEHU DQG LO
R

]
EWREHU IEFH)QGWWWMBEJI!BHXJV\WHW\% QN 1DWL

‘(6 21
LUV\_N 6XSSOHPHQWDO Q HOWXUH GDWHG DV RI
WU X

) H GD
JXDUDODVRAIJ8 6 %DONM v

o]

C
\
N

U
Vv
H
VI&(XHGI—!ZGIWIGN\SG—UWRR@X}MPW . OMMEHIQFRUSRUDWHG KHUHLQ E
U
Vv

&UHGBIWHHPHOW GDWHG DV 12 D

$VVRFILDWLRO .H\%DOF &DSLWDO ODUNHWYV7" . @b O 8 118 SAD\GROM DOV D B MW D<A/MK %DONLOJ &RUSRUD\
%DON 1 DS RROMMDWLRO ILOHG ¥ LAXID WK IHUSR IS TS@®RIUW RO JRUP 4 |IRU WKH TXDUWHU HOGHG 6HSW
UHIHUHQFH

)LU$/PW-IOGPHOW WRUSBIRGIOW GDWHG 6HSWH EANLBEHGDRR _IQUV\&LR—LNSHUH)WV—IHSZJIRSHXJWMH\A—!\%
IDWLRQDROFELDWLRO .H\%DOF &DSLWDO 0DU v @D OB 115 BAD\BROWI DOV D B O KBIW D<RBX %DONLQOJ &RU !
DOG 31& %DON@\DWRLFFL@/&RO ILOHG_Y L&KKJ cmv\&alnsaom RO )RUP_ . GDWHG BHSWHPEHU " DQC
0G HOWXUH GDWHG 6HSWHPEHU _ WKH DPRONOWMKKRH  RUKSHA & R B ARVRGELDWLRO 1L OHG_Y LAKKI W
BEHSRUW RO JRUP _. GDWHG 6 HDSWEHPEHRUSRUDWHG KHUHLQ E\V UHIHUHQFH

S5HJLVWUDWBRQHHRKOW G B WIMBHPWE HRU_ DPROJl&RuuSRJRIWHV\&LR%R/UJDW\HMURSUKJWM V_)DU
BHEXULWIHVOH®@ ZLWK WKBXRPSOW\FHSRUW RO JRUP . GDWHG 6HSWHPEHU DOG LQFRUSRU

6XEVLGLDULHY RI 5HJLVWUDQW ILOHG KHUHZLWK
/LVW RI 6XEVLGLDU\ .VVXHUV Rl *XDUDQWHHG 6HFXULWLHV ILOHG KHUHZLWK
&ROVHOW RI .QGHSHQGHOQ®FBRXIOW HUHGE WBXEQDHG KHUHZLWK

&HUWLILFDWLRQ RI WKH RHUHI (&HREMVRENIWRISHYWUHMTXLUHG E\ 5XOH D D XOGHEWRH 6HFROWVL
DPHOGHG ILOHG KHUHZLWK

GHUWLILFDWLRQ RI WKIHFEKL RIL X RUDEFH BDWRIHXYWUHMITXLUHG E\ 5XOH D D XOQOGHEWRH 6HFROWL\

DPHOGHG ILOHG KHUHZLWK

&HUWLILFDWLRQ RI WKH RHUH I (EHRAMERHEBIWRISHYWUVHM TXLUHG E\ 5XOH D E_XQGHWFW IRH _6HFOWL
DPHOGHG 7KLV H[KLELW VKDOO QRW EH GHHPHG 3ILOHG  IRU SXAVERVHYV RDVHFRH@R®HG RR W R W 6 H
OLDELOLW\ RI WKDWV¥HY¥VAILRIOE DWUWKIDEDWD QORW EH GHHPHG WR EH LOFRUSRUDWHG E\ SHWMIRHQFH D)
DPHOGHG RU WKH 6HFXBMWRHY ([AKX\DOPHOGHG JXUQLVKHG KHUHZLWK

GHUWLILFDWLRO RI WKIHF&KI RI X RUWEFRH DWRIHYWUHMITXLUHG E\ 5XOH D E _XQGHWFWIRH _6HFOWL\
DPHOGHG 7KLV H[KLELW VKDOO QRW EH GHHPHG 2ILOHG’ IRU SXAVMGRVHYV RDVHFRHR®HG RR W R W K H
OLDELOLW\ RI WKDVWYHY¥WIROE DWUWKIDHDWDO ORW EH GHHPHG WR EH LOFRUSRUDWHG E\ $HWHRHOQFH
DPHOGHG RU WKH 6HEXBMWRHY ([AKX\DQPHOGHG JXUQLVKHG KHUHZLWK

QFHOWLYH EDVHG &RPSHOVDWLROQ 5HFRYHU\ 3ROLF\ ILOHG KHUHZLWK

%5/, QVWDQFH 'RFKIPHQWWDQFH GRFXPHQW GRHV QRW DSSHDU LQ WHKWD1Q W M bl DHFR\ELHYGIGE WD WLKOLHD
GRFXPHQW ILOHG KHUHZLWK

1%5/7D[RQRP\ ([WHQVLRQ 6FKHPD 'RFXPHQW ILOHG KHUHZLWK

:%5/7D[RQRP\ ([WHQVLRQ &DOFXODWLRQ /LQNEDVH 'RFXPHQW ILOHG KHUHZLWK
%5/ ([WHQVLRQ /DEHOV /LQNEDVH ILOHG KHUHZLWK

1%5/7D[RQRP\ ([WHQVLRQ 3UHVHQWDWLRQ /LQNEDVH 'RFXPHQW ILOHG KHUHZLWK
1%5/7D[RQRP\ ([WHQVLRQ 'HILQLWLRQ /LQNEDVH 'RFXPHQW ILOHG KHUHZLWK
&RYHU 3DJH ,QWHUDFWLYH 'DWD )LOBQIRBRQWWHGHBVL @ AKQHELMW 5/

,QAFDWMY D FRP SHQVDRY SMQ RUDUDQ) HP HQABHTXILHG VR EH 11BIG DV DQ H, KIEMIR MY ) RIP

F 1RW DSSOLFDEOH

,WHP JRUP . 6XPPDU\

1RQH
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3XUVXDQW WR WKH UHTXLUHPHQWY RI 6HFWLRQS$FWLWRI G RN KWHKY HIH VXL W WK D[V KX@AHFDXVHG WKLV UHSRU'
WKHUHXQWR GXO\ DXWKRUL]JHG
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'DWH )HEUXDU\ %\ V. 6WHSKHQ ( %XGRULFN
6WHSKHQ ( %XGRULFN
SBUHVLGHQW DQG &KILHFRHUDHFXWLYH 21

‘DWH )HEUXDU\ %\ VSQWKRQ\ OLIVXG
$QWKRQ\ OLIVXG
([HFXWILFH SUHVLGHQW DQG &IKFHU )LQDQFLDO 21




3XUVXDQW WR WKH UHTXLUHPHQWWHRW WKH 6 HFXUVWHSRUUWKMVHEHHQ VLIQHG EHORZ E\ WKH IROORZLQJ S

FDSDFLWLHY DQG RQ WKH GDWHV LQGLFDWHG

6LIJODWXUHV
V. 6WHSKHQ ( %XGRULFN

6WHSKHQ ( %XGRULFN
VSQWKRQ\ OLIVXG

$QWKRQ\ OLIVXG
V 0DWWHKKRZUV

ODWWKHXHUV
V 5REHUW / '"HQWRQ 6U

S5REHUW / 'HQWRQ 6U
VIKRPDV%UDG\

7TKRPDV%UDG\
V 3KLOLS / +DZNLQV

3KLOLS / +DZNLQV
V 6WHYHQ ' .HVOHU

BWHYHQ ' .HVOHU
V. /HWLWZR@]

/HW BWARDQ J
V. (VV\H % OLOOHU

(VV\H % OLOOHU
V 5D\PRQG / 2ZHQV

5D\PRQG / 2ZHQV
V @\ORU 3LFNHWW

& 7D\ORU 3LFNHWW
V /LVDULPEHUJHU

/ILVDMWLPEHUJHU

7ZLWOH
3UHVLGHQW DQG &KILHFHUHBRWWHH 21

'DWH

YHEUXDU\

(IHFXWIL¥H SUHVLGHQW DQG &KLHI JLQDQFLDBEUXDU\

2IILFHU 3ULQFLSDIQRAHQ@DQFLDO 21
6HQLRBHI3UHVLGI$6RRXKMHE B 2 |
DQG &RQWURO GHBR 2 Q WMILRABBEDIO
&KDLUPDQ Rl WKHU%RWUE DQG
7UXVWHH

7UXVWHH

7UXVWHH

TUXVWHH

TUXVWHH

7UXVWHH

TUXVWHH

TUXVWHH

YHEUXDU\
YHEUXD U\
YHEUXD U\
YHEUXD U\
YHEUXD U\
YHEUXDU\
YHEUXD U\
YHEUXDU\
YHEUXD U\

YHEUXDU\
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ODQDJHPHYWGWSRUW RO QWHUQDO &RQWURO 2YHU )LQDQFLDO 5HSRUWLQJ

S5HSRUW RI ,QGHSHOQGHOQW $HEFRXWYMWUIDE SNE L F

&ROVROLGDWHG J)LODQFLDO 6WDWHPHQWYV

&RQVROLGDWHG %DODQFH 6KHHWY DV RI '"HFHPEHU DQG
&ROVROLGDWHG 6WDWHPHQ WHN DRJIV2 SHE&HDEV LHRFOAWVP FRIW W K H DQG
&ROVROLGDWHG 6WDWHPHOWY Rl & RPIPDWHVKHBH F HHHFRIPHUIRU W KH
&RQOVROLGDWHG 6 WDWHPHDWYVRIQ@E@KGWH FR B BHKIH DQG
&ROVROLGDWHG 6WDWHPHOWWMRU\ DIGHG RANHREHWKH DQG

IRWHYV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

JLODQFLDO 6WDWHPHQWY 6FKHGXOH
6FKHGXOH 5 H DEF EXROMHVHGG' HSUHFLDWLRQ DV RI '"HFHPEHU

DQG

F

P Irrrr



0 DQDI HP HAW 5 HSRUARQ , QMUODOS RQARCR YHU) LODQFLDOB HSRUAQJ

ODQDJHPHQW LV UHVSRQVLEOH IRU HYWDEOLVKLQJ DQG PDLQWDLQLQJ DGHTXDWH LQWHUQDOHFRQWHQ B VR/Y
FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DV Rl '"HFHPEHU ,QWHUQDO FRQWURO RYHU ILQDQFLDO UHSRU\
ILQDQFLDO UHSRUWLQJ DQG WKH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWYV IRU H{WHUQDO SXUSRVHV LQ DF
UHSRUWLQJ LQFOXGHV WKRVH SROLFLHYV DQG SURFHGXUHV WKDW L SHUWDLQ WR WKH PDLQWHQDQFH RI UHF
GLVSRVLWLRQV RI RXU DVVHWV LL SURYLGH UHDVRQDEOH DVVXUDQFH WKDW WUDQVDFWLRQV DUH UHFRUGH
DFFHSWHG DFFRXQWLQJ SULQFLSOHV DQG WKDW RXU UHFHLSWV DQG H[SHQGLWXUHV DUH EHLQJ PDGH RQO\
UHDVRQDEOH DVVXUDQFH UHJDUGLQJ SUHYHQWLRQ RU WLPHO\ GHWHFWLRQ RI XQDXWKRULJHG W RTX WKHV LIRYD
VWDWHPHQWY %HFDXVH RI LWV LQKHUHQW OLPLWDWLRQV LQWHUQDO FRQWBRURR YSHUR MIQDQIFR. QD RIHEBW KNI
WR IXWXUH SHULRGY DUH VXEMHFW WR WKH ULVN WKDW FRQWUROV PD\ EHFRPH LQDGHTXDWH EHFDXVH RI FK
PD\ GHWHULRUDWH

ODQDJHPHQW SHUIRUPHG DQ DWFMNYREBWRRIVWRKH HIQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DV |
,QWHJUDWHG )UDPHZRUN LVVXHG E\ WKH &RPPLWWHH RGCBBRQORRIILDMILROI D@L F2W L RMDW RG VRIQHRXU DVVHVVPHQ
LQWHUQDO FRQWURO RYHU IIHPWQY¥H DO/ RH SREMAEHUZDY HI EDVHG RQ WKH FULWHULD LQ ,QWHUQDO &RQWURO

7KHIHFWLYHQHVY RI RXU LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DV RI 'HFH®@ EIQEG H S H Q GKIMW EW
DFFRXQWLQJ ILUP DV VWDWHG LQ WKHLU UHSRUW ZKLFK DSSHDUV KHUHLQ



5 HSRUARI ,QGHSHQGHOWS HI MMUHG 3 XEQF $ FFRXQWQJ ) LLP

7R WKH %RDXGWHHY DQG 6KD UHKRO-GHU RIRSIBIWLHV
2SLQLRQV RQ WKH )LQDQFLDO 6WDWHPHQWY DQG ,QWHUQDO &RQWURO RYHU )LQDQFLDO 5HSRUWLQJ

:H KDYH DXGLWHG WKH DFFRPSDQ\LQJ FRQVR'®IBQ WHi G UFCSHIUELHH V KIHHGV VWM ¥ XEV LGLDULHV WKH *&RPSDQ\’
UHODWHG FRQVROLGDWHG VWDWHPHQWY Rl RSHUDWLRQV RI FRPSUHKHQVLYH LQFRPH RI HTXLW\ DQG RI FD\
WKH UHODWHG QRWHV DQG ILQDQFLDO VWDWHPHQW VFKHGXOH OLVWHG LQ WKH DFFRPSDQ\LK.DDY&H{D ¥R MXH
&RPSDQWQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DV RI 'QFHPERDO &R QW ER U H G QRWQHRB WLBDWHHLEG DE I VHKE
&RPPLWWHH RI 6SRQVRULQJ ZUHD@ZDD & RRQVVRILR@H& 262

,Q RXU RSLQLRQ WKH FRQVROLGDWHG ILQDQFLDO VVQDINCHP QW ¥ WLH 6 UWHVGE MRV E RWKHH SUBID 8 BMD ODBB UL WLRQ
DQG WKH UHVXOWYV RI LWV RSHUDWLRQV DQG LWV FDVK IORZV IRU HDFK RI WKH WKUHH \HDUV LQ WKH SH

DFFHSWHG LQ WKH S@HWHEDSR DWHRXBIRSLQLRQ WKH &RPSDQ\ PDLQWDAIGH LQ VDIWQRDWHRIIW ORWOHRSHBWNQ I
EDVHG RQ FULWHULQ VHNWDE® B\RGHGURD® , QW HJ U D WXHSG) B D IWHKZR & N6 2

%DVLV IRU 2SLQLRQV

7KH &RPSDPDWRDIJHPHQW LV UHVSRQVLEOH IRU WKHVH FRQVROLGHWNGYH QQ@MHD®DD OWARQMAHRDONVR'Y HRIUI PR Q MLD
WKHHFIWLYHQHVV RI LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUSRQW RQFQVGHIGQD® &R VBB RRPEDHU QO DQ
WR H[SUHVV RSLQLRQW RAR Q\KRIO&BPS\HB ILQDQFLDO VWD W H B MWW Q D® G FRRDNWR B &R PISDIQ QD Q F L CHO DUMHS R IBXEQ:
DFFRXQWLQJ ILUP UHJLVWHUHGSEEWR K QWKL 3 XEGIILR/ RROB LRDUG 8QLWHG 6WDWHV 3&$2% DQG DUH UHTXLUH
DFFRUGDQFH ZLWK WKH 8 6 IHGHUDO VHFXULWLHY ODZV DQG WKH DSSOLFDEOH UXOHY DQG UHJXODWLRQV RI

:H FRQGXFWHG RXU DXGLWV LQ DFFRUGDQFH7ERWHK W\ B Q/G\CDUBAD UBVXR U W KK BB ZH SODQ DQG SHUIRUP WKH |
ZKHWKHU WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH IUHH RI PDW HBIEML YH L\QMHA IQDHIQ R (2 H RVGK HRY
PDLQWDLQHG LQ DOO PDWHULDO UHVSHFWV

2XU DXGLWV RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV LQFOXGHG SHUIRUPLQJ SURFHGXUHV WR DVVF
GXH WR HUURU RU IUDXG DQG SHUIRUPLQJ SURFHGXUHV WKDW UHVSRQG WR WKRVH ULVNV 6XFK SURFHGXUH
LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV 2XU DXGLWV DOVR LQFOXGHG HYDOXDWLQJ WKH DFFRXQW
WKH RYHUDOO SUHVHQWDWLRQ RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV 2XU DXGLW RI LQWHUQDO
ILQDQFLDO UHSRUWLQJ DVVHVVLQJ WKH ULVN WKDW D PDWHULDO ZHDNQH VNFMLVWYHDWY N HWHLIIDDQKR W
ULVN 2XU DXGLWV DOVR LQFOXGHG SHUIRUPLQJ VXFK RWKHU SURFHGXUBM@M\HYH WRKOW. &KX U HIEX G HW N VS/ADRIY LLG
RSLQLRQV

'"HILQLWLRQ DQG /LPLWDWLRQV Rl ,QWHUQDO &RQWURO RYHU )LQDQFLDO 5HSRUWLQJ

$ FRPSD/QLPWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ LV D SURFHVV GHVLJQHG WR SURYLGH UHDVRQDE
ILQDQFLDO VWDWHPHQWY IRU HIWHUQDO SXUSRVHV LQ DFFR U GIRRPS IQMKWHOMHL® 6 R Q DVRMR-CE W ¥ IGUDIFFRQFW D
DQG SURFHGXUHV WKDW L SHUWDLQ WR WKH PDLQWHQDQFH Rl UHFRUGV WKDW LQ UHDVRQDEOH GHWDLO D
LL SURYLGH UHDVRQDEOH DVVXUDQFH WKDW WUDQVDFWLRQV DUH UHFRUGHG DV QHFHVVDU\ WR SHUPLW SU
SULQFLSOHV DQG WKDW UHFHLSWVY DQG H[SHQGLWXUHV RI WKH FRPSDQ\ DUH EHLQJ PDGH RQO\ LQ DFFRUGD!
LLL SURYLGH UHDVRQDEOH DVVXUDQFH UHJDUGLQJ SUHYHQWLRQ RU WLPHO\ GHW N FIWLDRHWR | W IQIDW W IRK OLGHKSE
RQ WKH ILQDQFLDO VWDWHPHQWYV

%HFDXVH RI LWV LQKHUHQW OLPLWDWLRQV LQWHUQDO FRQWURO R'Y H{D MR) DSIUFRID D F WH. RROWWRLIQE EFNDH YERDM W M1
SHULRGV DUH VXEMHFW WR WKH ULVN WKDW FRQWUROV PD\ EHFRPH LQDGHTXDWH EHFDXVH RI FKDQJHV LQ F¥
GHWHULRUDWH



&ULWEX®GIOW ODWWHUYV

7KH FULWLFDO DXGLW PDWWHUV FRPRX¥LEDWHREPEWROR £ DWHHRIMWSHUMR G DXGLW RI WKH FRQVROLGDWHG ILQELC
FRPPXQLFDWHG WR WKH DXGLW FRPPLWWHH DQG WKDW L UHODIFWR WRR DE&BRXGW VRO ELY 6 ORVIXW H P HQRADW DY
FKDOOHQJLQJ VXEMHFWLYH7RH FRPBREA[AWDNVEURG RWVULWLFDO DXGLW PDWWHUV GRHV QRMWQDQWIHO L\DWMDQ\ HR
ZKROH DQG ZH DUH QRW E\ FRPPXQLFDWLQJSWRHN LFAILQVLY¥ B DDXDGVUHV RPEL\WQ WRIQW EQ OWRKZH FULWLFDO DXGLW PDW
UHODWH

'"HWHUPLQDWLRQ RI WKH ([SHFWHG /HDVH (QG 'DWH IRU 8Q IHDHG5BW B WHY 28WH B QRUHBEDGDRD RYENIWW V2 QH <

$V GHVFULEHG LQ 1RWHV DQG WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY OHDVH UHYHQXH IURP F
VLJQLILFDQW SRUWLRQORIDWHKY RBRSTOL.QK WKH 8QLWHG 6WDWHV *RYHUQPHQW ZKLFK UHSUHVHQWHG R VKK
PDMRULW\ Rl 8QLWHG 6WDWHV *RYHUQPHQW OHDVHV FRQWDLQ RQH \HDU DK BRP S REWLHRRRI QIQ 6 \R B LR XIPG!
VWUDLJKW OLQH EDVLV RYHU7WIH H WH\H W R U P IRAKDOMHDDAHH LQFOXGHV WKH QRQFDQFHOODEOH SHULRGV RI WK
H[WHQG WKH OHDVH LI WKH WHQDQW LV UHDVRQDEO\ FHUWDLQ WR H[HUFLVH WKDW RSWLRQ D WHQDQW R
DQG DQ RSWLRQ WR H[WHQG RU QRW WR WHUPLQDWH WKH OHDVH LQ ZKLFK HKHWFDVNHRMW RH WEW LS HFM
PDQDJHPHQW XVHV MXGJPHQW LQ FRQWHPSODWLQJ WKH VLIJQLILFDQFH RI DQ\ SHQDOWLHYV D WHQDQW PD\ LQ
H[HUFLVH DQ\ H[LVWLQJ RSWLRQV WR WHUPLQDWH WKH OHDVH DQG HFRQRPLF LQFHQWLYHV IRU WKH WHQDQ

7KH SULQFLSDO FRQVLGHUDWLRQV IRU RXU GHWHUPLQDWLRQ WKDW SHUIRUPLQJ SURFHGXUHV UHODWLQJ WR
RQH \HDU UHQHZDO RSWLRQV DQG RU HDUO\ WHUPLQDWLRQ ULJKWV LV D FULWLFDO DXGLW PDWWHU DUH L
WKH 8QLWHG 6WDWHYV *RYHUQPHQW OHDVHV ZLWK RQH \HDU UHQHZDO RSWLRQV DQG RU HDUQOD QMR QQ VBIHRX
SURFHGXUHV DQG HYDOXDWLQJ DXGLW HYLGHQFH UHODWLQJ WR WKH GHWHUPLQDWLRQ RI VXFK H[SHFWHG Ol

$GGUHVVLQJ WKH PDWWHU LQYROYHG SHUIRUPLQJ SURFHGXUHY DQG HYDOXDWLQJ DXGLW HYLGHQFH LQ 7RRHQ/C
SURFHGXUHV LQFOXGHBWYMMHQV WKHRQIWUROV UHODWLQJ WR WKH UHYHQXH UHFRJQLWLRQ IRU OHDVHV LQ
8QLWHG 6WDWHV *RYHUQPHQW OHDVHV ZLWK RQH \HDU U HAXKHHAMHO SRIRW HRBQY VY HD\Q 6 (RUR HMUFO\XW H G P D@ RW & RR\R-HA
GHWHUPLQLQJ WKH H[SHFWHG OHDVH HQG GDWH IRU D VDPSOH RI 8QLWHG 6WDWHY *RYHUQPHQW OHDVHV ZLV
UHDVRQDEOHQHVV RI VLIJQLILFDQW DVVXPSWLRQV XVHG E\ PDQDJHPHQW UHODWHG WR WKH VLJQLILFDQFH RI
WR H[WHQG WKH OHDVH RU H[HUFLVH DQ\ H[LVWLQJ RSWLRQV WR WHUPLQDWH WKH OHDVH DQG HFRQRPLF LQI
IDFWRUV LQ WKH OHDVH (YDOXVWRSW IPROD@Q\D LQFRQWHG HYDOXDWLQJ ZKHWKHU WKH DVVXPSWLRQV XVHG ZHUH
WKH UHQWDO SURSHUW\ DQG ZKHWKHU WKH DVVXPSWLRQV ZHUH FRQVLVWHQW ZLWK HYLGHQFH REWDLQHG L(

,PSDLUBMQMVVPHQW RI| 3UR DHOUBRIDFON AL YDRU ,#SDLUHG 3URSHUWLHYV LQ WKH 2WKHU 5HSRUWDEOH 6HJPHQW

$V GHVFULEHG LQ 1RWHV DQG WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY PDQDYHPHRSH DWV HV VIRV
LPSDLUPHQW TXDUWHUO\ RU ZKHQ FLUFXPVWDQFHV LQGUF®IWHRMREWUD Q DV VHMWK BIURDSURIDQ JEM BUGRIGHD BY BAGHRHS 1. €
DFFXPXODWHG GHSUHFLDWLRQ ZDV ELOOLRQ RI ZKLFK D SRUWLRQ UHODWHYV WR WKH 2WKHU UHSRUWDEO
LPSDLUPHQW ORVV RI PLO/ORRQO\WPVQREHFEB@WY WKH FDUU\LQ@Y VYIBDW XHAR RS \EF PDW BEHQLBSRISHHIGY LMY@DJHF
UHFRYHUDELOLW\ DQDO\VLV IRU VXFK DVVHW JURXS VP DR D QP BHIQMQ LB-ODLQYW \F KADKGH) ) HR B YCHS D RB®IUWM D QD O\VH YV
RSHUDWLRQV DQG HYHQWXDO GLVSRVLWLRQ RI VXFK SURSHUW\ XVLQJ KROGLQJ SHULRGV WKDW DUH FRQVLV\
HVWLPDWHY SURSHUW)\ IDLU YDOXHV EDVHG RQ FRQWUDFW SULFHV LQGLFDWLYH ELGV GLVFRXQWHG FDVK IC
SHUIRUPLQJ LPSDLUPHQW DQDO\VHV EDVHG RQ SODQV IRU WKH S U R/SKHU M\ WDIQRD WIHHZ F RRY VR BBHNHMVBI@ & VX RKQ ®
UHQWDO DQG RFFXSDQF\ UDWHVY HVWLPDWHG RSHUDWLQJ DQG FDSLWDO H[SHQGLWXUHV OHDVLQJ FRPPLSWL
GLVFORVHG E\ PDQDJHPHQW WKH GHWHUPLQDWLRQ RI DSSURSULDWH FDSLWDOL]DWLRQ RU GLVFRXQW UDWH’
W\SLFDOO\ EDVHG RQ PDQ\ IDFWRUV LQFOXGLQJ WKH SUHYDLOLQJ WIRFBWREQRB ® RUNHW KQ LVXEP D WNHW E B



7KH SULQFLSDO FRQVLGHUDWLRQV IRU RXU GHWHUPLQDWLRQ WKDW SHUIRUPLQJ SURFHGXUHVY UHODWLQJ WR
DXGLW PDWWHU DUH L WKH VLJQLILFDQW MXGJPHQW E\ PDQDJHPHQW LQ GHYHORSLQJ WKH IDLU YDOXH HVW
IORZ DQG FRPSDUDEOH VDOHV DQDO\WHYV LL D KLJK GRIGRHW RQ DBHILWBRPLIQA GIPRIRHG XWX E/MAGM/ HY DADXMAWL @C
UHODWHG WR WKH FXUUHQW DQG IXWXUH PDUNHW UHQWDO DQG RFFXSDQF\ UDWHV HVWLPDWHG RSHUDWLQJ
UDWHV DQG GLVFRXQW UDWHV XVHG LQ WKH GLVFRXQWHG FDVK IORZ DQDO\WHYV DQG UHFHQW VDOHV GDWD IF
DV WKH 3VLIJQLILFDQW DVVXPSWILROVN LOQYVRGYHGLWWHKHKDK RIVBBRIHVVLRQDOV ZLWK VSHFLDOL]JHG VNLOO DQG

$GGUHVVLQJ WKH PDWWHU LQYROYHG SHUIRUPLQJ SURFHGXUHY DQG HYDOXDWLQJ DXGLW HYLGHQFH LQ 7RRHQ/C
SURFHGXUHV LQFOXGHBWY MM HQV WKHRQIWUROV UHODWLQJ WR WKH IDLU YDOXH DQDO\VLW RAHYSD®R SPIKEQIW R !
YDOXH HVWLPDWH RI WKH SURSHUWLHYV EDVHG RQ WKH GLVFRXQWHG FDVK IORZ DQG FRPSDUDEOH VDOH DQD!
IORZ DQG FRPSDUDEOH7/KHOH\S DRPHEXHWY DOVR LQFOXGHG DPRQU RVWRKFHWW IR UWENYWH QR SAEMQDVKAHQWY YDO >
2WKHU UHSRUWDEOH VHIJPHQW EDVHG RQ WKH GLVFRXQWHG FDVK IORZ DQG FRPSDUDEOH VDOHYV DQDO\VHV

DQDO\WVHV LLL WHVWLQJ WKH FRPSOHWHQHVY DQG DFFXUDF\ RI WKH XQGHUO\LQJ GDWD XVHG LQ WKH GLVFI
UHDVRQDEOHQHVYV RI WKH VLJQLILFDQW DVVXPSWLRQV XVHG E\ PDQDJHPHQW LQ WKH GLVFRXWQWWEXPE3WLRQK
HYDOXDWLQJ ZKHWKHU WKH DVVXPSWLRQV XVHG ZHUH UHDVRQDEOH E\ L FRPSDULQJ WKH FXUUHQW DQG IXV
FRPPLVVLRQV DEVRUSWLRQ SHULRGV FDSLWDOL]DWLRQ UDWHV GLVFRXQW UDWHV DQG UHFHQW VDOHV GDW
H[SHQGLWXUHY DQG KROG SHULRGV WR WKH SDVW SHUIRUPDQFH RI WKH UHOHYDQW SURSHUWLHY KHOG E\ WI
HVYWLPDWHG RSHUDWLQJ DQG FDSLWDO H[SHQGLWXUHV ZHUH FRQVLVWHQW ZLWK HYLGHQFH REWDLQHG LQ RV

DVVLVW LQ HYDOXDWLQJ RQ D WHVW EDVLV WKH DSSURSULDWHQHVV RI WKH GLVFRXQWHG FDVK IORZ DQDO\
IORZ DQDO\VHYV

V3ULFHZDWHUKRXVH&RRSHUV //3

%»DOWLPRUH 0DU\ODQG
YHEUXD U\
H KDYH VHUYHG DV WE X G&RWPRSWD § LN F H



&237 " HHQVH 3 IRSHWAHV DQG 6 XEVIGIDUHY
& RQVRIGDWG YDOMQFH 6 KHHW
LQWRXVDQGY H FHSWKDUH GD\

' HFHP EHU

$VVHWYV

3URSHUWLHV QHW

2SHUDWLQJ SURSHUWLHV QHW

3URMHFWYVY LQ GHYHORSPHQW RU KHOG IRU IXWXUH GHYHORSPHQW
7ZRWDO SURSHUWLHV QHW

3URSHUW\ RSHUDWLQJ ULJKW RI XVH DVVHWYV

$VVHWV KHOG IRU VDOH QHW 2
&DVK DQG FDVK HTXLYDOHQWYV

,QYHVWPHQW LQ XQFRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXUHV
$FFRXQWYV UHFHLYDEOH QHW

'"HIHUUHG UHQW UHFHLYDEOH

/HDVH LQFHQWLYHV QHW

"HIHUUHG OHDVLQJ FRVWV QHW RI DFFXPXQGWH G (DFARIHFMW DYHR\Q R
,QYHVWLQJ UHFHLYDEOHV QHW RI DOORIZQGFH IRKWVSHFGUW HORVVHV RI
3UHSDLG H[SHQVHYVY DQG RWKHU DVVHWV QHW

7ZRWDO DVVHWYV

/LDELOLWLHYV DQG HTXLW\

ILDELOLWLHV

"HEW QHW

$FFRXQWV SD\DEOH DQG DFFUXHG H[SHQVHV

5HQWY UHFHLYHG LQ DGYDQFH DQG VHFXULW\ GHSRVLWYV

'LYLGHQGYV DQG GLVWULEXWLRQV SD\DEOH

"HIHUUHG UHYHQXH DVVRFLDWHG ZLWK RSHUDWLQJ OHDVHV
3URSHUW\ RSHUDWLQJ OHDVH OLDELOLWLHYV

2WKHU OLDELOLWLHYV

7RWDO OLDELOLWLHV

&RPPLWPHQWY DQG FRQWLQJHQFLHV 1RWH

5HGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWYV

(TXLW\

6KDUHKRE GXILWY

&RPPRQ 6KDUHV RI EHQHILFEDO YOQOWXKHWHVWKDUHY DXWKRUL]JHG VKDUHV LVVXHG DI/ RXWVWDQGLQJ RI
'"HFHPEHU DQG DW '"HFHPEHU

$GGLWLRQDO SDLG LQ FDSLWDO

&XPXODWLYH GLVWULEXWLRQV LQ H[FHVV RI QHW LQFRPH

$FFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH

7RWDO VKDUHERRIOGHUV T

1RQFRQWUROOLQJ LQWHUHVWYV LQ VXEVLGLDULHV

&RPPRQ XQLWV'HQHQ¥37 3URSHUVL3E / 3

2WKHU FRQVROLGDWHG HQWLWLHV

1RQFRQWUROOLQJ LQWHUHVWYVY LQ VXEVLGLDULHV

7ZRWDO HTXLW\

7RWDO OLDELOLWLHY UHGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWY DQG HTXLW\

6HH DFFRPSDQ\LQJ QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV



&2 37 ' HHQVH 3 IRSHUAHV DQG 6 XEMIGDURV

&RQVRIGDWG 6 VWP HQW Rl 2 SHDWRQV
LQWRXVDQGY H FHSWSHUVKDUH GD

) RUWH <HDW/ ( QGHG' HFHP EHU

5HYHQXHV

/HDVH UHYHQXH

2WKHU SURSHUW\ UHYHQXH

&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV
7ZRWDO UHYHQXHV

2SHUDWLQJ H[SHQVHV

3URSHUW\ RSHUDWLQJ H[SHQVHV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ DVVRFLDWHG ZLWK UHDO HVWDWH RSHUDWLRQV

&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH H[SHQVHYV

,PSDLUPHQW ORVVHV 2 2

*HQHUDO DGPLQLVWUDWLYH OHDVLQJ DQG RWKHU H[SHQVHV
7ZRWDO RSHUDWLQJ H[SHQVHV

,OQWHUHVW H[SHQVH

,QWHUHVW DQG RWKHU LQFRPH QHW

*DLQ RQ VDOHV Rl UHDO HVWDWH

/RVV RQ HDUO\ H[WLQJXLVKPHQW RI GHEW 2

/RVV LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV EHIRUH HTXLW\ LQ ORVV LQFRPH RI XQFRQVROLGDWHG HQ"

(TXLW\ LQ ORVV LQFRPH RI XQFRQVROLGDWHG HQWLWLHYV

,QFRPH WD[ H[SHQVH

/IRVV LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV

‘LVFRQWLQXHG RSHUDWLRQV 2

1HW ORVV LQFRPH

1HW ORVV LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV

&RPPRQ XQLWV LQ &'3/3

2WKHU FRQVROLGDWHG HQWLWLHV

1HW ORVV LQFRPH DWWULEXWDEOH WR FRPPRQ VKDUHKROGHUYV

%DVLF HDUQLQJV SHU FRPPRQ VKDUH
/IRVV LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV
'"LVFRQWLQXHG RSHUDWLRQV 2
1HW ORVV LQFRPH DWWULEXWDEOH WR FRPPRQ VKDUHKROGHUYV

'LOXWHG HDUQLQJV SHU FRPPRQ VKDUH
/IRVV LQFRPH IURP FRQWLQXLQJ RSHUDWLRQYV
'"LVFRQWLQXHG RSHUDWLRQV 2
1HW ORVV LQFRPH DWWULEXWDEOH WR FRPPRQ VKDUHKROGHUYV

YOME DQG GGWG HDURIQIV SHUFRP P RQ VKDUH DUH FDBXOWMG EDVHG RQ DP RXQNV DIRIEX\RE®! R FRP P RQ VKDUHKRGHY/

6HH DFFRPSDQ\LQJ QRWHY WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV



&237 "' HHQVH 3 IRSHIAHY DQG 6 XEVIGIDUHY
&RQVRAIGDMG 6 \VBMAP HQW RI &RP SUHKHQVIYH ,QFRP H
1Q WRXVDQGY

) RUWH <HDW ( QGHG' HFHP EHU

1HW ORVV LQFRPH

2WKHU FRPSUHKHQVLYH ORVV LQFRPH

8QUHDOL]HG LQFRPH RQ LQWHUHVW UDWH GHULYDWLYHV
5HFODVVLILFDWLRQ DGMXVWPHQWY RQ LQWHUHVW UDWH GHULYDWLYHV UHFRJQL]JHG LQ LQWHUHVW H[SF
7RWDO RWKHU FRPSUHKHQVLYH ORVV LQFRPH
&RPSUHKHQVLYH ORVV LQFRPH
&RPSUHKHQVLYH ORVV LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWV
&RPSUHKHQVLYH ORVV LQFRPH DWWULEXWDEOH WR FRPPRQ VKDUHKROGHUYV

6HH DFFRPSDQ\LQJ QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV



&2 37" HHQVH 3 IRSHWHV DQG 6 XEVIGDUHV
&RQVRAGDWMG 6 \IMP HOW RI (| TXLIW

' R 1Q WRXVDQGV
$
&RP P RQ 3DG1Q
6Kl &DSMIO

Y%DDQFH DW HFHP EHU FRP P RQ VKDUHV RAMEQEQ)
&RYHMRQR FRP P RQXQW\R FRP P RQVKDUA VKDU

5 HGHP SURQR FRP P RQXQW

6 KDUH EDVHG FRP SHQUDIRQ VKDUHV IWXHG GHWR UHGHP SUWRQY

5 HGHP SWRQR YHWMG HTXIW DZ DBV

$%!§’QN\RQ?Q:FQAR@] LQMUAVW UHVXEQ) 1URP FKDQIHV IQRZ HUIKIS RI

&RP SUHKHOYH IGFRP H

[Megocy
' MUEXWRQV VR RZ GHW R FRP P RQXQWIQ&' 3/ 3
" MUEXWRQY VR QROFROARTRY QMU RKHUFRQVRIEDWMG HQIMIHY
$ GV HQN IRUFKDQI HV 1Q IDIUYDGH R UHGHHP DEGI QRIFRQURTRY [QMMHAW
2 \KHU
UDDQRH DW HFHP EHU
5 HEHP SWRQR! FRP P RQXQW
6 KDUH EDVHG FRP SHQUDIRQ VKDUHY IWXHG GHAR! UHGHP SURQY
5 HGHP SWRQR! YHWMG HTXIW DZ DBV

$G8\ZII\A5%QN\RQ?Q=RQARGQ] LQMUAVW UHVXEQ) 1URP FKDQIHV IQRZ GHIKIS R

&RP SUHKHOMYH IGFRP H

FRP P RQ VKDUHV RAMBIQEQ

MeHGY
" MMEXURQY VR RZ GHWY R FRP P RQXQW Q&' 3/3
! MMEXURQY VR GRIFROAREYY [QMIHVIN 1Q RKHUFRQVRTEDWG HQMEN
$ GV HQN |RUFKDQI HV 1Q IDIUYDGH R UHGHHP DEGI QROFRQURTEY IQMMHAY
Y%DDQFH DW HFHP EHU FRP P RQVKDUHV RAMBQEQ)
5 HGHP SURQR FRP P RQXQW
6 KDUH EDVHG FRP SHQUDIRQ VKDUAV IWXHG GHWR UHGHP SURQY
5 HGHP SURQR! YHVIMG HTXIW DZ DBV

$%%QN\RQ?Q:RQAR@)J LQMUAVW UHVXEQ) 1URP FKDQIHV IQRZ GHIKIS RI

&RP SUHKHQYH ®W IGFRP H

" IVIGHQY

" MAEXURQY R RZ GHW R FRP P RQXQW Q&' 3/ 3

" MAEXURQY VR QRIFROMRTEYY LMV 1Q RNHUFRQVRTEDWMG HQME

$ MR HQN IRUFKDQU HV 1Q 1DIUYDGH R UHGHHP DEG! GROFRQARTRY [QMIHV
5 HFOWILIEDIRQ R UHGHHP DEG! QROFRQURT IQMUHV R HTXIW
%DDQAH DW HAHP EHU FRP P RQVKDUHV RAMEQEQ)

&XP XOWH

" DMMEXWRQV 1Q

([FHWRI 1HW
JQFRP H

$FFXP XOWG
2 WHU
&RP SUHKHQYH
I RW ,QFRP H

1 RQFRQARTQ)
QMHW

7RWIO

NN NN

2
2
2
2

2

NN NN

NN NN N

NN N NN

NN NN

NN NN

NN N NN NN

NN NN

NN NN

NN N NN

6 HH DFFRP SDQ. 1QJ GRWMV \R FRQVRTEDWG ILCDGRDOABMP HOW



&237 " HHQVH 3 URSHUAHV DQG 6 XEVIGIDUHV
&RQVRIGDMG 6 WP HOW Rl &DVK ) ®RZ V
LQ WRXVDQGV

) RUWH <HDW/ ( QGHG' HFHP EHU

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHV

5HYHQXHV IURP UHDO HVWDWH RSHUDWLRQV UHFHLYHG
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV UHFHLYHG
3URSHUW\ RSHUDWLQJ H[SHQVHV SDLG

&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH H[SHQVHV SDLG
*HQHUDO DGPLQLVWUDWLYH OHDVLQJ DQG RWKHU H[SHQVHV SDLG
,QWHUHVW H[SHQVH SDLG

/HDVH LQFHQWLYHV SDLG

,QWHUHVW DQG RWKHU LQFRPH UHFHLYHG

6DOHV W\SH OHDVH FRVWYV SDLG 2
,QFRPH WD[HV SDLG 2
2WKHU

1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV
&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHV
'"HYHORSPHQW DQG UHGHYHORSPHQW RI SURSHUWLHV
7THQDQW LPSURYHPHQWY RQ RSHUDWLQJ SURSHUWLHYV
2WKHU FDSLWDO LPSURYHPHQWYV RQ RSHUDWLQJ SURSHUWLHV
BURFHHGV IURP VDOH RI SURSHUWLHV
1RQ RSHUDWLQJ GLVWULEXWLRQV IURP XQFRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXUH
,QYHVWLQJ UHFHLYDEOHYV IXQGHG
,QYHVWLQJ UHFHLYDEOHY SD\PHQWYV UHFHLYHG 8
/HDVLQJ FRVWYV SDLG
2WKHU

1HW FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHV
&DVK IORZV IURP ILQDQFLQJ DFWLYLWLHV
B3URFHHGV IURP GHEW

S5HYROYLQJ &UHGLW )DFLOLW\

8QVHFXUHG VHQLRU QRWHYV 2
7THUP ORDQ IDFLOLW\ 2 2
2WKHU GHEW SURFHHGYV 2 2

5HSD\PHQWV RI GHEW
5HYROYLQJ &UHGLW )DFLOLW\

8QVHFXUHG VHQLRU QRWHYV 2 2
7THUP ORDQ IDFLOLWLHV 2
6FKHGXOHG SULQFLSDO DPRUWL]DWLRQ
2WKHU GHEW UHSD\PHQWYV 2
'"HIHUUHG ILQDQFLQJ FRVWYV SDLG
3D\PHQWV LQ FRQQHFWLRQ ZLWK HDUO\ HIWLQJXLVKPHQW RI GHEW 2

&RPPRQ VKDUH GLYLGHQGV SDLG
‘LVWULEXWLRQV SDLG WR UHGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWYV
2WKHU

1HW FDVK SURYLGHG E\ XVHG LQ ILQDQFLQJ DFWLYLWLHV
1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK
&DVK DQG FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK
%HJILQQLQJ RI \HDU

(QG RI \HDU

6HH DFFRPSDQ\LQJ QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV



&237 " HHQVH 3 URSHUAHV DQG 6 XEVIGIDUHV
&RQVRIGDMG 6 \BMWP HOW Rl &DVK ) BZV FROMXHG
LQ WRXVDQGV

) RUWH <HDW/ ( QGHG' HFHP EHU

S5HFRQFLOLDWLRQ RI QHW ORVV LQFRPH WR QHW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV
1HW ORVV LQFRPH
$GMXVWPHQWY WR UHFRQFLOH QHW ORVV LQFRPH WR QHW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV
'"HSUHFLDWLRQ DQG RWKHU DPRUWL]DWLRQ
,PSDLUPHQW ORVVHV 2 a
$PRUWL]DWLRQ RI GHIHUUHG ILQDQFLQJ FRVWY DQG QHW GHEW GLVFRXQWYV
&KDQJH LQ QHW GHIHUUHG UHQW UHFHLYDEOH DQG OLDELOLW\
*DLQ RQ VDOHV RI UHDO HVWDWH
6KDUH EDVHG FRPSHQVDWLRQ
/IRVV RQ HDUO\ HIWLQJXLVKPHQW RI GHEW 2
2WKHU
&KDQJHV LQ RSHUDWLQJ DVVHWY DQG OLDELOLWLHYV
,QFUHDVH LQ DFFRXQWY UHFHLYDEOH
,QFUHDVH GHFUHDVH LQ OHDVH LQFHQWLYHYV DQG SUHSDLG H[SHQVHVY DQG RWKHU DVVHWV QHW
'HFUHDVH LQFUHDVH LQ DFFRXQWYVY SD\DEOH DFFUXHG H[SHQVHV DQG RWKHU OLDELOLWLHYV
,QFUHDVH GHFUHDVH LQ UHQWVY UHFHLYHG LQ DGYDQFH DQG VHFXULW\ GHSRVLWYV
1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV
SHFRQFLOLDWLRQ RI FDVK DQG FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK
&DVK DQG FDVK HTXLYDOHQWYV DW EHJLQQLQJ RI \HDU
5HVWULFWHG FDVK DW EHJLQQLQJ RI \HDU
&DVK DQG FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK DW EHJLQQLQJ RI \HDU

&DVK DQG FDVK HTXLYDOHQWY DW HQG RI \HDU
5HVWULFWHG FDVK DW HQG RI \HDU
&DVK DQG FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK DW HQG RI \HDU
6XSSOHPHQWDO VFKHGXOH RI QRQ FDVK LQYHVWLQJ DQG ILQDQFLQJ DFWLYLWLHV
'"HFUHDVH LQFUHDVH LQ DFFUXHG FDSLWDO LPSURYHPHQWY OHDVLQJ DQG RWKHU LQYHVWLQJ DFWLYLW\ |

5HFODVVLILFDWLRQ RI ILQDQFH ULJKW RI XVH DVVHW WR RSHUDWLQJ SURSHUWLHV QHW LQ FRQQHFWLRQ Z
SXUFKDVH RSWLRQ

5HFRJQLWLRQ RI RSHUDWLQJ ULJKW RI XVH DVVHWY DQG UHODWHG OHDVH OLDELOLWLHYV
5HFRJQLWLRQ RI ILQDQFH ULJKW RI XVH DVVHWY DQG UHODWHG OHDVH OLDELOLWLHV 2 2
,QYHVWPHQW LQ XQFRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXUHV UHWDLQHG LQ SURSHUW\ GLVSRVLWL

‘HFUHDVH LQFUHDVH LQ IDLU YDOXH Rl GHULYDWLYHYV DSSOLHG WR DFFXPXODWHG RWKHU FRPSUHKHQVLY
QRQFRQWUROOLQJ LQWHUHVWYV

'LYLGHQGY GLVWULEXWLRQV SD\DEOH

'"HFUHDVH LQ QRQFRQWUROOLQJ LQW HUHYIKY WQGQLRFQ & B F W LLRQ VAIDAK RRKGIGHRIYIHUVLRQ RI
FRPPRQ XQLWV LQWR FRPPRQ VKDUHV

$GMXVWPHQWY WR QRQFRQWUROOLQJ LQWH IRZ\QMW WKIVSX OWLQJ IURP FKDQJHV LQ &'3/3

,QFUHDVH GHFUHDVH LQ UHGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWY DQG GHFUHDVH LQFUHDVH LQ HTX
LQ IDLU YDOXH RI UHGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWYV

5HFODVVLILFDWLRQ RI UHGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWY WR HTXLW\ 2 2

6HH DFFRPSDQ\LQJ QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV



&237 " HHQVH 3 IRSHWAHV DQG 6 XEVIGIDUHY
1 RWV WR & RQVRAGDMG ) LODQFLDCE VMMP HOW

2UJDQL]DWLRQ

&237'HIHQVH 3URSHUWHHVQVR23DQG VXEVLGLDWKHV&RPGOBEWEYHORU 3XV' LV D IXOO\ LQWHJUDWHG DQG
35(,7° IRFXVHG RQ RZQLQJ RSHUDWLQJ DQG GHYHORSLQJ SURSHUWLHYV LQ ORFDWLRQV SUR[LPDWH WR RU V
PLVVLRQV ZKLFK ZH UHIHU WR KBHRHWORDYRXBXH IWEQB QWY LQFOXGH WKH 86* DQG WKHLU GHIHQVH FRQWUDF
DFWLYLWLHY DQG ZKR JHQHUDOO\ UHTXLUH PLVVLRQ FULWLFDO DQG KLJK VHFXULW\ SURSHUWL\FHD EDRFHB WY
&237'HIHQVH 3URSHUWLHY WR EHWWHU GHV FRILEW R O R DY WY R/@ ¥ Y \RSIWMARQ 0L VREX I T REQDAMR UDF WHL R E WU H V RXU
3RUWIROLR LQFOXGHG DOO UHIHUHQFHV WR QXPEHU RI SURSHUWLHY VTXDUH IRRWDJH DQG DFUHV DUH XQD

! RSHUDWLQJ SURSHUWILGULWRWIXDYH IHHWPERPIRIQVH GXRIURHLIFHH®URGHUWRHYODR® VTXDVHQAHMHAVWKRQDQ
VKHOGBIVRZQH®RI WKHVH GDWD FHQWHU VKHOOV WKURXJK XQFRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXL

! ILYSIURSHUWLHV XQ G HWZ®RIH ¥H CSRERFPFHUWW UBBIVWHR EHQWHU VKHOOV WKDW ZLOOXWRWDBHW XBR[QFRWHOHWLRCG

! DSSUR[LPDWHQ@\HV RI ODQG FRQWUROOHG WKDW ZH EHOLHYH PRXROGREHVIXDPHGIRISIHHGV LQWR DSSUR[LPDWHO\

H DOVR RIZQRWKHU RSHUDWLQJ SUFPSKOW RVVWRIMDD LYW DRBUB S SRIRRMPKOMHGKH Y HORSDEDWKQ Q VB RIA@ WK% D+
UHJLRQ DV RI 'HFHPEHU

:H FRQGXFW DOPRVW DOO RI RXU RSHUDWLRQV DQG RZQ DOPRVW D O OHRH RWXH DPIWR/FHUNENHKS RMBECGRXXER' & B U
FROOHFWKMH@SHUDWLQJ 3DUWQHUWKHBVHRIVZWKHKVERXBH & BQIRZMY IHDWHHWIWNDWH GLUHFWO\ DQG WKURXJK V
OLDELOLW\ FRPSDQLHV 3//&V’ ,Q DGGLWIDRYY R RARZW VXEVHDLD® HVAWDWHKDW' F¥3RYLGH UHDO HVWDWH VHUYLFI
FRQVWUXFWLRQ VHUYLFHV SULPDULO\ IRU RXU SURSHUWLHY EXW DOVR IRU WK IMXE \SIDAWDIUHYV 3 785F6P H R} BHKSHWHI
FKDQJHG &V3QIOPH IURP &RUFRIUDWRSAUWRH&2BTBIQVH 3URSHUWLHV / 3

(TXLW\ LQWHUHVIVM LIQQ @V B IRUP Rl FRPPRQ$D QRG 'HFHHIPEHW G X Q LAMAEVH RZQHRI WKH RXWVWD FRIPPR Q' X/G|
SFRPPRQ XQLWV' DQGSWKHUHIBEBUHQLWY RXWVWDQGLQJ &RPPRQQOX®LMDW QR WH R XWDH ® TEAHERSESEMHLR @ | LARKRRQ
E\ &237HIHQVH LV HTXLYDOHQW WR WKH QXPEHU RI RXWVWDQGLQJ FRPPRQ VK'BIUHY VRl EHIBH WK H DHID WQ. W D B HP A\
TXDUWHUO\ GLVWULEXWLRQV DQG SD\PHQWV LQ OLTXL GHWH®QHL ¥ RPPRQNVDKQMULHKRID GMIIW VDPH DV WKDW R &2

,Q 6HSWHPEHU WKH WLFNHU VIPERO XQGHU ZKLFK RXU FRRRRN) 6MREMN \([BKBIQIXE QLEFO\ WRKIDGHE R QURK |

6XPPDU\ RI 6LIGBIFIERRQWLQJ 3ROLFLHV
%DVLV RI B3UHVHQWDWLRQ

7KHVH FRQVROLGDWHG ILQDQFLDO VWDW H P'HQMQN HQ MOOHG HSW K B WDIFFR X Q WW GRH LR2KI7S WKHLU VX E VHLIGHIQDAHL K|
PDMRULW\ YRWLQJ LQWH DHOWR FQQVRDQVGIDRMH FHUWDLQ HQWLWLHY ZKHQ FRQWURO RI VXFK HQWLWLHV FDQ E
HQWLWLHV  RU 39, (V" LI ZH DUH GHHPHG WR EH WKH SOLPDQ D WHQBOLOF L QWHRIFRPB GI\QBD.GDGFHY: DQG WUDQV

H XVH WKH HTXLW\ PHWKRG Rl DFFRXQWLQJ ZKHQ ZH RZQ DQ LQWHUHVW LQ DQ HQWLWYV [REG EDGHHE VMR ¢
HTXLW\ PHWKRG DFFRXQWLQJ LI RXU LQYHVWPHQW LQ DQ HQWLW\ DQG QHW DGYDQFHV LV UHGXFHG WR JHUF
SURYLGH IXUWKHU ILQDQFLDO VXSSRUW IRU WKH HQWLW\

‘KHQ ZH RZQ DQ HTXLW\ LQYHVWPHQW LQ DQ HQWLW\ DQG FDQQRW H[HUW VLJQLILFDQW LQIOXHQFH RYHU 1L
WKURXJK QHW LQFRPH )RU DQ LQYHVWPHQW ZLWKRXW D UHDGLO\ GHWHUPLQDEOH IDLU YDOXH ZH PHDVXUH
REVHUYDEOH SULFH FKDQJHV IRU DQ LGHQWLFDO RU VLPLODU LQYHVWPHQW RI WKH VDPH LVVXHU



&2 37" HHQVH 3 IRSHWAHV DQG 6 XEVIGIDUHY
1 RWMV VR & RQVRAIGDWG ) LODQFLDCG VIMAP HOW & ROWXHG

5HFODVVLILFDWLRQV

:H UHFODVVLILHG FHUWDLQ DPRXQWYV IURP SULRU SHULRGVY WR FRQIRUP WR WKH FXUUHIGWW RQL R GHYUWRXN
QHW LQFRPH RU HTXLW\

8VH RI (VWLPDWHYV LQ WKH 3UHSDUDWLRQ RI )LQDQFLDO 6WDWHPHQWYV

:H PDNH HVWLPDWHY DQG DVVXPSWLRQV ZKHQ SUHSDULQJ ILQDQFLDO VWDWHPHXWV H Q8 WU PIHQ H VW QG A
YDULRXV PDWWHUV LQFOXGLQJ

' WKH UHSRUWHG DPRXQWYV RI DVVHWYV DQG OLDELOLWLHYV LQ RXU FRQVROLGDWHG EDODQFH VKHHWYV DV RI
' WKH GLVFORVXUH RI FRQWLQJHQW DVVHWYV DQG OLDELOLWLHYV DV RI WKH GDWHV RI WKH ILQDQFLDO VWDW
' WKH UHSRUWHG DPRXQWYV RI UHYHQXHV DQG H[SHQVHV LQ RXU FRQVROLGDWHG VWDWHPHQWY RI RSHUDWL

6LJQLILFDQW HVWLPDWHY DUH LQKHUHQW LQ WKH SUHVHQWDWLRQ RI RXU ILQDQFLDO VWDWHPHQWYV LQ D
UHFHLYDEOH WKH GHWHUPLQDWLRQ RI HYWLPDWHG XVHIXO OLYHV RI DVVHWY WKH GHWHUPLQDWLRQ RI OHD
ORVVHV UHFRJQL]HG WKH DOORFDWLRQ RI SURSHUW\ DFTXLVLWLRQ FRVWY WKH DPRXQW RI UHYHQXH UHFRJ
ZLWK VKDUH EDVHG FRPSHQVDWLRQ DQG WKH GHWHUP L GFW/IXDQ RJI HIVKARM ) &R R G\EKHBW K RIEQ (R B VI QN U \HVRH. @\ W

BURSHUWLHYV
:H UHSRUW SURSHUWLHYV WR EH GHYHORSHG RU KHOG DQG XVHG LQ RSHUDWLRQV DW RXU GHSUHFLDWHG

:H FDSLWDOL]H GLUHFW DQG LQGLUHFW SURMHFW FRVWV LQFOXGLQJ UHODWHG FRPSHQVDWLRQ DQG RWK
SRUWLRQV WKHUHRI XQGHUJRLQJ GHYHORSPHQW RU UHGHYHORSPHQW DFWLYLWLHV ,Q FDSLWDOL]JLQJ LQWH
UHGHYHORSPHQW DFWLYLWLHYV ZH DSSO\ WKH LQWHUHVW UDWH RI WKDW GHEW WR WKH DYHUDJH DFFXPXOD\
DQ\ VXFK VSHFLILF GHEW ZH DSSO\ RXU ZHLJKWHG DYHUDJH L GHAWHRIHW MQ X B WHR RF@ RIWKMHAQL BFH ERVWR WKIHOH[ SH
DUH XQGHUZD\ XQWLO D SURSHUW\ EHFRPHV 3RSHUDWLRQDO ~ ZKLFK RFFXUV ZKHQ OHDVH WHUPV FRPPHQFH
WKH SUHPLVHV WR WKH WHQDQW DV UHTXLUHG XQGHRQW KHDIWIHHUP W RH \FXIFK/ DWDR & R ERWMERR GRWM W WXKFDAVQL R Q
SRUWLRQV RI D QHZO\ GHYHORSHG RU UHGHY HRM@RHSHD B B RASKHH WH \LQDWK R 5 IRU IPFDGI B U LRRQWWUXFWLRQ DFWLYL\
RSHUDWLRQDO "~ :KHQ D SURSHUW\ LV SDUWLDOO\ RSHUDWLRQDO ZH DOORFDWH WKH FRVWV DVVRFLDWHG ZL
:H VWDUW GHSUHFLDWLQJ FRVWYV DVVRFLDWHG ZLWK QHZO\ GHYHORSHG RU UHGHYHORSHG SURSHUWLHYV DV '
SURYLGHG XQGHU WKH WHUPV RI D OHDVH WKDW DUH GHHPHG WR EH ODQGORUG DVVHWYV DV GLVFXVVHG IXU

ORVW RI RXU OHDVHV SURYLGH IRU VRPH IRUP RI LPSURYHPHQWY WR OHDVHG VSDFH :KHQ ZH DUH UHTXLU
WKH LPSURYHPHQWYVY FRQVWLWXWH ODQGORUG DVVHWYV RU WHQDQW DVVHWYV ,I| WKH LPSURYHPHQWYV DUH OD(
H[SHQVH RYHU WKH HVWLPDWHG XVHIXO OLYHW RHWRHOD W BWV DA FCHYW X VIVUIRR® BMKHRWHQDQW IRU VXFK DVVH\
, /] WKH LPSURYHPHQWYV DUH WHQDQW DVVHWY DVVRFLDWHG ZLWK DQ RSHUDWLQJ OHDVH ZH GHIHU WKH FRVW
UHYHQXH RYHU WKH WHUP RI WKH OHDVH ,Q GHWHUPLQLQJ ZKHWKHU LPSURYHPHQWYV FRQVWLWXWH ODQGOR
VXEVWDQFH RI WKH OHDVH WHUPV LV SURSHUO\ UHIOHFWHG DQG ZKHWKHU WKH LPSURYHPHQWY KDYH YDOXF
DOWHUHG RU UHPRYHG E\ WKH WHQDQW ZLWKRXW RXU FRQVHQW RU ZLWKRXW FRPSHQVDWLQJ XV IRU DQ\ OR)

:H GHSUHFLDWH RXU IL[HG DVVHWYV XVLQJ WKH VWUDLJKW OLQH PHWKRG RYHU WKHLU HVWLPDWHG XVHIXC
( VWP DIMG 8 VHXQ' LYHV

%XLOGLQJY DQG EXLOGLQJ LPSURYHPHQWYV \HDUV
/IDQG LPSURYHPHQWYV \HDUV
THQDQW LPSURYHPHQWY RQ RSHUDWLQJ SURSMHVULRVUHPDLQLQJ XVHIXO OLYHV RI DVVHWYV RU UHODWHG OHEL
(TXLSPHQW DQG SHUVRQDO SURSHUW\ \HDUV

:H UHSRUW SURSHUWLHV GLVSRVHG RU FODVVLILHG DV KHOG IRU VDOH DV GLVFRQWLQXHG RBEHNV RW LRQW R
DQG ILQDQFLDO UHVXOWV VXFK DV D GLVSRVLWLRQ RI D UHSRUWDEOH VHIJPHQW RU VXE



&2 37" HHQVH 3 IRSHWHV DQG 6 XEVIGDUHY
1 RWMV VR & RQVRAIGDWG ) LODQFLDCG VIMAP HOW & ROWXHG

QH RI EXVLQHVV )RU GLVFRQWLQXHG RSHUDWLRQV ZH FODVVLI\ IRU DOO SHULRGV

VHIPHQW RU PDMR L S|
H UDWLRQV DV GLVFRQWLQXHG RSHUDWLRQV RQ RXU FRQVROLGDWHG VWDWHPHQWYV RI RS

Uu o
DQG UHVXOWYV RI RSH

JRU SHULRGV LQ ZKLFK D SURSHUW\ QRW UHSRUWHG DV GLVFRQWLQXHG RSHUDWLR®@WVV HW OVUWRIXE HG/ KH®&
FRQVROLGDWHG EDODQFH VKHHWYV

6DOHV RI BURSHUWLHV
:H UHFRJQL]JH JDLQV IURP VDOHV RI FRQVROLGDWHG LQWHUHVWYV LQ SURSHUWLHYV ZKHQ ZH WUDQVIHU FRC(
,PSDLUPHQW RI 3URSHUWLHYV

:H DVVHVV WKH DVVHW JURXSV DVVRFLDWHG ZLWK HDFK Rl RXU SURSHUWLHV LQFOXGLQJ RSHUDWLQJ SUF
LQWDQJLEOH DVVHWY DQG OLDELOLWLHYV GHIHUUHG OHDVLQJ FRVWV ULJKW RI XVH DVVHWV GHIHUUHG UHQ
FLUFXPVWDQFHYVY LQGLFDWH WKDW DQ DVVHW JURXS PD\ EH LPSDLUHG I RXU DYNVOW HVY RRS\ PDW H HVKPDSAD MK
UHFRYHU\ DQDO\VLV IRU VXFK DVVHW JURXSV )RU SURSHUWLHV WR EH KHOG DQG XVHG ZH DQDO\]JH UHFRYH
JHQHUDWHG IURP WKH RSHUDWLRQV DQG HYHQWXDPREFW SB/HWHBQGR QW ISH BIURG H YIWAH ¥ RRYIHHUYH LW LV PRUH
WKH SURSHUWAHH Y GIDOQHHIHFRYHUDELOLW\ XVLQJ D SUREDELOLW\ ZHLJKWHG DQDO\VLV RI WKH HVWLPDWHG
DQG HYHQWXDO GLVSRVLWLRQ RI WKH SURSHUWLHYV RYHU WKH YDULRXV SRVVLEOH KROGLQV BMVHRGW R X SWK
UHFRYHUDEOH IURP LWV HVWLPDWHGMVXOWX UMW R\RK $ORZ ¥ U WKW HQ HERRE IOR/'R HVEK HD SW R HFDXW\P QG DQ LPSDLUPH
RXU SODQV FKDQJH ZH UHYLVH RXU UHFRYHUDELOLW\ DQDO\VHV WR XVH WKH FDVK IORZV H[SHFWHG IURP Wk
FRQVLVWHQW ZLWK RXU UHYLVHG SODQV DV D UHVXOW FKDQJHV LQ KROGLQJ SHULRGYV PD\ UHTXLUH XV WR

)DLU YDOXHV DUH HVWLPDWHG EDVHG RQ FRQWUDFW SULFHV LQGLFDWLYH ELGV GLVFRXQWHG FDVK IORZ
DQDO\WHYV DUH EDVHG RQ RXU SODQV IRU WKH SURSHUW\ D QGKRXHVYWLHDWRIIV PIPRIQN\HLVE DD G WHHFRWD R R EK  BR/QFEX WU
RFFXSDQF\ UDWHV HVWLPDWHG RSHUDWLQJ DQG FDSLWDO H[SHQGLWXUHV OHDVLQJ FRPPLVVLRQV DEVRUSYV
LWHPV DUH LQIOXHQFHG E\ PDUNHW GDWD REWDLQHG IURP UHDO HVWDWH OHDVLQJ DQG EURNHUDJH ILUPV D!

‘KHQ ZH GHWHUPLQH WKDW D SURSHUW\ LV KHOG IRU VDOH ZH VWRS I®GH B UHFQ DM LQH W R H \SHIRS HQIWE FOWQAGV |
HVWLPDWHG IDLU YDOXH QHW RI VHOOLQJ FRVWV LV D HWW MWK DQ RXISH H W HFIRU Q\LL]®1J DYPD O X S BRIHAGHGIWD QRS B HH
FDUU\LQJ YDOXH RA BMK\HH S/U RBRIUSV\ |

$FTXLVLWLRQ RI 2SHUDWLQJ B3URSHUWLHYV

8SRQ FRPSOHWLRQ RI RSHUDWLQJ SURSHUW\ DFTXLVLWLRQV ZH DOORFDWH WKH SXUFKDVH SULFH WR WDC(
RXU HVWLPDWHV RI WH HKHWIDURLQHOWKMVH IDLU YDOXHV E\ XVLQJ PDUNHW GDWD DQG LQGHSHQGHQW DSSUDL
DVVXPSWIHRQQYORFDWH RSHUDWLQJ SURSHUW\ DFTXLVLWLRQV WR WKH IROORZLQJ FRPSRQHQWYV

! SURSHUWLHY EDVHG RQ D YDOXDWLRQ SHUIRUPHG XQGHU WKH DVVXPSWLRQ WKIKWM WKHUDFDRIHY DO XM YD HX
WKH YDOXDWLRQ SHUIRUPHG EHWZKHWKMDRLVEQQRI EXRCGEUWMIMR KX QGHU GHYHGOGRBPNQW O®HRFDORS P8 GWWLR
SURSHUWLHV IRU LQ SODFH WHQDQW LPSURYHPHQWY EDVHG RQ RXU HVWLPDWH RI LPSURYHPHQWY SHU VT
QRQ FDQFHODEOH WHUPV RI WKH UHVSHFWLYH OHDVHV

! DERYH DQG EHORZ PDUNHW OHDVH LQWDQJLEOH DVVHWY RU OLDELOLWLHYVY EDVHG RQ WKH SUHVHQW YDO>
DFTXLUHG RHUWMIRQWHKEHWZHHQ WKH FRQWUDFWXDO DPRXQWV WR EH UHFHLYHG SXUVXDQW WR WKH LQ S
FRUUHVSRQGLQJ VSDFHVY PHDVXUHG RYHU D SHULRG HTXDO WR WKH UHKBLRLUWIRIL FDBPHERYHOHQGCHERY
DUH DPRUWL]HG DV DGMXVWPHQWV WR OHDVH UHYHQXH RYHU WKH UHPDLQLQJ OHDVH WHUPV RI WKH UHVS

! LQ SODFH OHDVH YDOXH EDVHG RQ RXU HVWLPDWHYV RI WKH SUHVHQW YDOXH RI DGGLWLRQDO LQFRPH "'
FRVWY WR H[HFXWH VLPLODU OHDVHV 2XU HVWLPDWH RI FRVWV WR H[HFXWH VLPLODU OHDVHV LQFOXGHYV

' WHQDQW UHODWLRQVKLS YDOXH EDVHG RQ RXU HYDOXDWL®BQDRMHMXQGVB KB LRYH & B D O DIFMMODM VRVQ VK LS| ZH DN\FK
FRQVLGHU LQ GHWHUPLQLQJ WKHVH YDOXHV LQFOXGH WKH QDWXUH DQG



&2 37" HHQVH 3 IRSHWAHV DQG 6 XEVIGIDUHY
1 RWMV VR & RQVRAIGDWG ) LODQFLDCG VIMAP HOW & ROWXHG

H[WHQW RI RXU H[LVWLQJ EXVLQHVV UHODWLRQVKLSY ZLWK WKH WHQDQW JURZWKFBHBY®HFX\DO LR\ G RGHID
UHQHZDOV DPRQJ RWKHU IDFWRUV DQG

! DERYH DQG EHORZ PDUNHW FRVW DUUDQJHPHQWYV VXFK DV UHDO HVWDWH WD[ WUHDWLHV RU DERYH RU
IURP DQ\ VXFK DUUDQJHPHQWY LQ SODFH RQ WKH SURSHUW\ DW WKH WLPH RI DFTXLVLWLRQ

/HDVEB@VHWY DV D /HVVHH

:H UHFRJQL]JH ULJKW RI XVH DVVHWYV DQG OHDVH OLDELOLWLHYV IRU ODQG DQG RWKHH MNHFHRW @ LOHH CDHHDG/ HE \
OHDVH WHUPV RQ D VWUDLJKW OLQH EDVINFWUYRSHYW WUV VO RBWHK\R G E® RIQY DRUHILQDQFH OHDVHV ,Q GHWHL
HVWLPDWH DQ DSSURSULDWH LQFUHPHQWDO ERUURZLQJ UDWH RQ D IXOO\ FROODWHUDOL]HG EDVLV IRU WKH
WKDQ WKH WHUPV RI ERUURZLQJY DYDLODEOH WR XV RQ D IXOO\ FROODWHUDOL]JHG EDVLV RXU HVWLPDWHYV |
HVWLPDWHG LQWHUHVW UDWHY DYDLODEOH WR XV RQ D IXO O YURRIDWXUW WDWAHMHG EDVLY IRU VKRUWHU WHUPH

&DVK DQG &DVK (TXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY LQFOXGH DOO FDVK DQG OLTXLG LQYHVWPHQWYV WKDW PDWXUH WKUHH PRQ
ZKLFK DSSUR[LPDWHY PRDLQWDDQXHRXU FDVK LQ EDQN DFFRXQWV LQ DPRXQWYV W K DAV KF-DA HH QFRAW @ [ISTHGIHUHDROFGI\GL D
DFFRXQWV LQ WKH SDVW DQG EHOLHYH WKDW ZH DUH QRW H[SRVHG WR VLJQLILFDQW FUHGLW ULVN EHFDXVH

,QYHVWPHQWY LQ ODUNHWDEOH 6HFXULWLHV

:H FODVVLI\ PDUNHWDEOH VHFXULWLHY DV WUDGLQJ VHFXULWLHV ZKHQ ZH LQWHQG WR VHOO VXFK VHFXU
VHFEXULWLEGENWWHUPLQH WKH DSSURSULDWH FODVVLILFDWLRQ RI LQYHVWPHQWY LQ PDUNHWDEOH VHFXULWLHV
:H UHSRUW LQYHVWPHQWY LQ PDUNHWDEOH VHFXULWLHYV FODVVLILHG DV WUDGLQJ VHFXULWLHV DW IDLU YD¢
FRQVROLGDWHG EDODQFH VKHHWYV ZLWK XQUHDOL]JHG JDLQV DQG ORVVHV UHFRJQL]JHG WKURXJK HDUQLQJV
VHEXULWLHY DV RSHUDWLQJ DFWLYLWLHV

5HFHLYDEOHYV DQG &UHGLW /RVVHV

:H ZULWUWBHRHLYDEOHV ZKHQ ZH EHOLHYH WKH IDFWV DQG FLUFXPVWDQFHV LQGLFDWH WKDW FRQWLQXHG S
ZLWK UHFHLYDEOHV IRU ZKLFK ZH KDYH SUHYLRXVO\ UHFRJQL]JHG FUHGLW ORVVHV ZH UHFRJQL]JH UHGXFWLR(

/HDVH 5HYHQXH

:H HVYWLPDWH WKH FROOHFWDELOLW\ RI OHDVH UHYHQXH DQG UHODWHG DFFRXQWYV UHFHLYDEOH XVLQJ M:
GHHP WKDW FROOHFWDELOLW\ RI UHYHQXH XQGHU D OHDVH LV QRW SUREDEOH UHYHQXH UHFRJQL]JHG LV OLP
SUREDEOH RU OHDVH SD\PHQWY FROOHFWHG

JLODOFVVIOWY DQG 2WKHU ,QVWUXPHQWYV

:H PHDVXUH FUHGLW ORVVHV RI PRVW ILQDQFLDO DVVHWY DQG FHUWDLQ RWKHU LQVWUXPHQWY QRW PHD\

LOYHVWLQJ UHFHLYDEOHV DV GLVFORVHG LQ 1RWH
WHQDQW QRWHYV UHFHLYDEOH

QHW LQYHVWPHQWY LQ VDOHV W\SH OHDVHV

RWKHU DVVHWV FRPSULVHG RI QRQ OHDVH UHYHQXH UHODWHG DFFRXQWYV UHFHLYDEOH SULPDULO\ IURP F
UHYHQXH DQG

! RIEDODQFH VKHHW FUHGLW H[SRVXUHYV

H UHFRJQL]JH DQ HVWLPDWH RI RXU H[SHFWHG FUHGLW ORVVHV RQ WKHVH LW HM\O D@ AHQ VIK®I®GIRVZ B @K 8l LR DA
UHSUHVHQWY WKH SRUWLRQ WKDW ZH GR QRW H[SHFW WR IFRDOBIG@RAH R ¥ HHRW VF (ZHGH. VB HH &RW R UHQF XX HQWRK FUR
DYDLODEOH LQIRUPDWLRQ UHOHYDQW WR DVVHVVLQJ WKH FROOHFWDELOLW\ Rl FDVK IORZV ZKLFK LQFOXGH)
RI IXWXUH HFRQRPLF FRQGLWLRQV LQFOXGLQJ FRQVLGHUDWLRQ RI DVVHW RU ERUURZHU VSHFLILF
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IDFWRHKWYW DOORZDQFH IRU H[SHFWHG FUHGLW ORVVHV UHIOHFW¥QWKMORIZDNY RH ORW \F UHMGH @ ZKRMY MAK D W RJH B W XL
UHFRJQLWLRQ RI D ILQE@RAD®FBWKHHWRBURHIGLW H[SRVXUH UHJDUGOHVYV HRIXBIGHDWHKHR XIWWHMWR BDWH) RWH[S RE
FRQVLGHULQJ DQ\ FDVK UHFHLSWV DQG FKDQJHV LQ ULVNV RU DVVXPSWLRQV ZLWK UHVXOWLQJ DGMXVWPHQ
RSHUDWLRQV

([SHFWHG FUHGLW ORVVHVY DUH HVWLPDWHG XVLQJ KLVWRULFDO ORVV UDWH LQIRUPDWLRQ GHYHORSHG IR
LWHPV IRU ZKLFK ZH XVH WKH H[SHFWHG ORVV PRGHO DQG WKH XQLTXH ULVN FKDUDFWHULVW LA RA UGLKWL W1
FODVVLILFDWLRQV DVVLIJQHG E\ XV DUH GHWHUPLQHG EDVHG RQ FUHGLW UDWLQJV DVVLJQHG E\ UDWLQJV DJI
LQIRUPDWLRQ KLVWRULFDO SD\PHQW H[SHULHQFH FUHGLW GRFXPHQWDWLRQ RWKHU SXEOLFO\ DYDLODEOH
FUHGLW ORWWH& B\l WKH HFRQRPLF SHUIRUPDQFH RI D UHDO HVWDWH GHYHORSPHQW SURMHFW ZH GHYHORS
HVWLPDWLQJ RXU FUHGLW ORVV DOORZDQFH DSSOLFDEOH WR RXU QRWHV UHFHLYDEOH IURP WKH &LW\ RI +X

:KHQ ZH EHOLHYH WKDW FROOHFWLRQ RI LQWHUHVW LQFRPH RQ DQ LQYHVWLQJ RU WHQDQW QRWH UHFHLY
LQFRPH LV UHFRJQL]JHG ZKHQ SD\PHQWY DUH UHFHLYHG UDWKHU WKDQ RQ DQ DFFUXDO EDVLYV

'"HIHUUHG /HDVLQJ &RVWYV

H GHIHU FRVWV LQFXUUHG WR REWDLQ QHZ WHQDQW ORRVML JRIUWH{ MAHHY € RI/[W W WHYQH QUB HREOIDEVW \IK B MEHVDL\QH)
DQ LQYHVWLQJ DFWLYLW\ RQ RXU VWDWHPHQWYV RI FDVK IORZV VLQFH VXFK FRVWV DUH QHFHVVDU\ LQ RUGHL
DUH WHUPLQDAMHHE[ SHDQ\H DQ\ XQDPRUWL]HG GHIHUUHG OHDVLQJ FRVWYV DVVRFLDWHG ZLWK WKRVH OHDVHV R

,QWDQIWVE/BIWY DQG 'HIHUUHG 5HY H@EX M LR/Q VB URGW U W\

:H DPRUWL]H LQWDQJLEOH DVVHWYVY DQG GHIHUUHG UHYHQXH RQ SURSHUW\ DFTXLVLWLRQV DV IROORZV

$WHA SH $ P RUAJ DWRQ 3 HURG 6P HARI 2 SHIDARQV /| RFDWRQ

$ERYH DQG EHORZ PDUNHW OBBOBWHG OHDVH WHUPV /IHDVH UHYHQXH

,Q SODFH OHDVH YDOXH 5HODWHG OHDVH WHUPV "HSUHFLDWLRQ DQG DPRUWL]DWLRQ DVVRFLC
(VWLPDWHG SHULRG RI WLPH WKDW WHQDQW ZLOO OHDVH VSDFH LQ

7THQDQW UHODWLRQVKLS YDOXHSURSHUW\ '"HSUHFLDWLRQ DQG DPRUWL]DWLRQ DVVRFLELC

2Q RXU FRQVROLGDWHG EDODQFH VKHHWYV ZH LQFOXGH LQWDQJLEOH DVVHWYV LQ WKH OLQH HQWLWOHG 23S
UHYHQXH DVVRFLDWHG ZLWK RSHUDWLQJ OHDVHYV ~

,QWDQJLEOH DVVHWV RQ SURSHUW\ DFTXLVLWLRQV FRQVLVWHG RI WKH IROORZLQJ LQ WKRXVDQGV

' HFHP EHU ' HFHP EHU
* IRW &DWY 1QJ $FFXP XDWG 1HW * IRW &DWY 1QJ $FFXP XDWG 1HW
$ P RXQW $ P RO DARQ &DUW 1QJ $ P RXQW $ P RXQW $ P RUN DARQ &DW 1QJ $P RXQW

,Q SODFH OHDVH YDOXH
7HQDQW UHODWLRQVKLS YDOXH
$ERYH PDUNHW OHDVHV
2WKHU

'"HIHUUHG )LQDQFLQJ &RVWYV

H GHIHU FRVWV RI ILQDQFLQJ DUUDQJHPHQWY DQG UHFRJQL]JH WKHVH FRVWV DV LQWHUHVW H[SHQVH RYH
DPRUWL]DWLRQ WKDW ZR XKFWVR F FIXIUQX\GHGIHHWY W KHH W K RHE SRH QDVAR D @\ XIQMIPRRQW W L]HG ORDQ FRVWYV ZKHQ ORDQV BIL
LQFOXGH GHIHUUHG FRVWV RI ILQDQFLQJ DUUDQJHPHQWYV DV HY FGLSUM F R/U GRHR/MWFWY D RVQV LLLFERX W/ EOWHH WD B VOHL@ H6 RE
GHULYDWLYHV ZKLFK ZH LQFOXGH RQ RXU FRQVROLGDWHG EDODQFH VKHHWV LQ WKH OLQH HQWLWOHG 3SUH!
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,QWHUHVW 5DWH '"HULYDWLYHV

2XU SULPDU\ REMHFWLYHV LQ XVLQJ LQWHUHVW UDWH GHULYDWLYHV DUH WR DGG VWDEL®RLWRRPRR S@WWHUW
REMHFWLYH ZH XVH LQWHUHVW UDWH VZDSV DV SDUW RQWKUHWW HDMAHWVED B/\H GH VNI RDQ/MHIG PN QAVD WKV ILLDRAZ HK
DPRXQWY IURP D FRXQWHUSDUW\ LQ H[FKDQJH IRU RXU PDNLQJ IL[HG UDWH SD\PHQWY RYHU WKH OHIK\RH WEW’
UDWH VZDSV WR KHGJH WKH FDVK IORZV DVVRFLDWHG ZLWK LH WBIYJH \D\V® WUFD WWINGR IR Y DU B BVOMD U W B JGIHEWHEIRI
DVVRFLDWHG ZLWK LQWHUHVW UDWHYV R QHI RJHHFRD QWHIGDIQ fH G HIOLW B VERYHMR DVQDVVHWY RU OLDELOLWLHV RQ R

H GHIHU DOO FKDQJHV LQ WKH IDLU YDOXH RI GHVLIJQDWHG FDVK IORZ KHGJHV WR DFFXPXODWHG RWKHU
LQWHUHVW H[SHQVH DV LQWHUHVW H[SHQVH LV UHFRJQL]HG RQ WKH KHGJHG IRUHFDVWHG WUDQVDFWLRQV [
LQWHUHVW UDWH VZDS GHVLJQDWHG DV D FDVK IORZ KHGJH QR ORQJHU TXDOLILHV IRU K HG H HFFERXQMW F@D Q
IDLU YDOXH RI WKH KHGJH $D&)Y BREY ODGRQH ZUMK WR\ FKDQJHV LQ IDLUWKLOROH IR FHXUQULLQNN VDKHU H.D IVGS0 L F D
FDVK IORZV IURP LQYHWWAR D RAWYLWHW QMM UHVW UDWH GHULYDWLY HV AR Q DA H DRARDQUIWRHW VSTH AW 0 D MM i \SRQ S R
PDMRU ILQDQFLDO LQVWLWXWLRQV EDVHG XSRQ WKHLU FUHGLW UDWLQJV DQG RWKHU ULVN IDFWRUV

:H XVH VWDQGDUG PDUNHW FRQYHQWLRQV DQG WHFKQLTXHV VXFK DV GLVFRXQWHG FDVK IORZ DQDO\VLV
YDOXH RI GHULYDWLYHYVY DW HDFK EDODQFH VKHHW GDWH

1RQFRQWUROOLQJ ,QWHUHVWYV

2XU FRQVROLGDWHG QRQFRQWUROOLQJ LQWH U HMVRWW FAHH ERENE &TBIHIGDRIGL DOWH MBI WW VL QEFRQVROLGDWH G
E\ XV GLVFXVVHG IXUWKHYD.@XDRWMAHZKHWKHU QRQFRQWUROOLQJ LQWHUHVWY DUH VXENMGIBWWR QRGHRGWUR(
DUH FXUUHQWO\ UHGHHPDEOH IRU FDVK DW WKH RSWLRQ Rl WKH KROGHUV RU DUH SUREDEOH RI EHFRPLQJ Ul
FRQVROLGDWHG EDODQFH VKHHWYV ZH DGMXVW WKHVH LQWHUHVWY HDFK SHULRG WR WKH JUHDWHU RI WKHL
ORVVHV DQG FRQWULEXWLRQV DQG GLVWWHEXWR FD@\G L & L W& 000 FROLLGH VS FFDGL@UDRI RQ RXU FRQVROLGDWHG ED
UHSRUWHG LQ WKH HTXLW\ VHFWLRQ RI RXU FRQVROLGDWHG EDODQFH VKHHWYV

5HYHQXH SHFRJQLWLRQ

/HDVH DQG 2WKHU 3URSHUW\ 5HYHQXH

:H OHDVH UHDO HVWDWH SURSHUWLHN SRRRRSHUW HiBVSQ 8 DAJD.W D RFIHRKNHAH \CKHHIOWOHW  YWRX V& Q U G QSFBDUXVBIHH R S W L
PD\ UHQHZ LWV OHDVH EDVHG RQ PDUNHW UDWHYV DW WKH WLPH RI UHQHZIHV H IOIHIKV B ¥V HR WKIHVQL RVQ B IORD OSOARWA
WR WHUPLQDWH LWV OHDVH HDUO\ XVXDOO\ IRU D GHILQHG WHUPLQDWLRQ IHH

ORVW RI RXU OHDVH UHYHQXH LV IURP IL[HG FRQWUDFWXDO SD\PHQWV GHILQHG XQGHU WKH OHDVH WKDW
LQFOXGHYV YDULDEOH OHDVH SD\PHQWY SUHGRPLQDQWO\ IRU WHQDQW UHLPEXUVHPHQWY RI SURSHUW\ RSHUI
VWUXFWXWHWKDARPH WHQDQWYV UHVSRQW Hf SHQRMVD @ & LROIHDRAWKRSBHW WUH UHVSRQWLH[BH ORUH W RION WHRDWHKHRH
H[SHQVHV H[FHHG DPRXQWY GHILQHG LQ WKH OHDVWH KZKWRUDBBOGHSHQM\HIORFHORH SHBSHUMWHYPLQDWLRQ I+
H[HUFLVH RI DQ H[LVWLQJ ULJKW XQGHU D OHDVH

8SRQ OHDVH FRPPHQFHPHQW ZH HYDOXDWH OHDVHV WR GHWHUPLQH LI WKH\ PHHW FULWHULD VHW IRUWK
ILQDQFLQJ OHDVHV LI D OHDVH PHHWV QRQH RI WKHVH FULWHULD ZH FODVVLI\ WKH OHDVH DV DQ RSHUDWL(C
DVVHW UHFRJQL]JLQJ LQ LWV SODFH D QHW LQYHVWPHQW LQ WKH OHDVH HTXDO WR WKH VXP RI WKH OHDVH U
VHOOLQJ SURILW RU ORVV FUHDW&EHDEHIWPZHNROWKRY MW KAKRBWWBRYEWW 16 DDA QO\OHDVHY ZH ZRXOG GHUHFR
D QHW LQYHVWPHQW LQ WKH OHDVH EXW XQOLNH LQ D VDOHV W\SH OHDVH ZRXOG GHIHU SURILW DQG DPRU
SUHGRPLQDQWO\ FODVVLILHG DV RSHUDWLQJ OHDVHV IRU ZKLFK WKH XQGHUO\LQJ DVVHW UHPDLQV RQ RXU t
UHFRJQL]JHG DV GHVFULEHG EHORZ

H UHFRJQL]H PLQLPXP UHQWY RQ RSHUDWLQJ OHDVHV QHW RI DEDWHPHQW®H BQHDWHAUIPDER R WHDLIFGIV ZB WK
FRQWURO RI WKH OHDVHG VSDFH OHJDO ULJKW WR XVH WKH SURSHUW\ DQG ZH KDYH GHOKMWHWHIGPWK HD SQ
LQFOXGHV WKH
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QRQFDQFHOODEOH SHULRGV RI WKH OHDVH DORQJ ZLWK SHULRGVY FRYHUHG E\ D WHQDQW RSWLRQ WR H[W
RSWLRQ WR WHUPLQDWH WKH OHDVH LI WKH WHQDQW LV UHDVRQDEO\ FHUWDLQ QRW WR H[HUFLVH WKDW RSV
LV FRQWUROOHG E\ XKHMVDWKHOHYIRWKH H[SHFWHG OHDVH HQG GDWH ZH XVH MXGJPHQW LQ FRQWHPSODWL
FKRRVH QRW WR H[HUFLVH DQ\ H[LVWLQJ RSWLRQV WR H[WHQG WKH OHDVH RU H[HUFLVH DQ\ H[LVWLQJ RSWLI
FRQWUDFW DVVHW HQWLW\ RU PDUNHW EDVHG IDFWRUV DVVRFLDWHG ZLWK WKH OHDVH :KLOH D VLJQLILFD¢
D VHULRIQHRVHIHQHZDO RSWLRQV DQG RU SURYLGH IRU HDUO\ WHUPLQDWLRQ ULJKWYV ZH KDYH FRQFOXGHG W
H[HUFLVLQJ HDUO\ WHUPLQDWLRQ ULJKWV LV UHDVRQDEO\ FHUWDLQ IRU PRVW RI WKHVH OHDVHYV

:H HOHFWHG D SUDFWLFDO H[SHGLHQW DYDLODEOH XQGHU OHDVH DFFRXQWLQJ JXLGDQFH WKDW HQDEOHYV
XQGHU UHYHQXH DFFRXQWLQJ JXLGDQFH VXFK DV WHQDQW UHLPEXUVHPHQWY RI SURSHUW\ RSHUDWLQJ H[SF
RSHUDWLQJ OHDVH UHYHQXH

:H UHSRUW RQ RXU FRQVROLGDWHG EDODQFH VKHHWYV DPRXQWV E\ ZKLFK RXU PLQLPXP UHQWDO UHYHQXH
ELOOLQJV DVVRFLDWHG ZLWK VXFK OHDVHV DV GHIHUUHG UHQW UHFHLYDEOH DQG DPRXQWYV E\ ZKLFK RXU PL
WKH FRQWUDFWXDO UHQW ELOOLQJV DVVRFLDWHG ZLWK VXFK OHDVHV LQ OLDELOLWLHY DV GHIHUUHG UHYHC

,Q FRQQHFWLRQ ¥V IHWWXWD \WHQAOVRQWRU PRGLILFDWLRQ RI D OHDVH LI ZH PDNH FDVK SD\PHQWV WR RU RQ EHI
ODQGORUG DVVHWV ZH JHQHUDOO\ GHIHU WKH DPR3QVE IRMPKVMKHGDDERYQYMW VZEBY @ HA B VIHU HQFH TV IUHGY WR SURY L
OHDVH ZH GHWHUPLQH ZKHWKHU WKH LPSURYHPHQWY FRQVWLWXWH ODQGORUG DVVHWV RU WHQDQW DVVHW
FRVWV IXQGHG E\ XV DV D OHBEVIHP RQQMH QKM OHD DN VMHWHOQWLYHYVY DV D UHGXFWLRQ RI UHQWDO UHYHQXH RYHU V

,] FROOHFWDELOLW\ XQGHU D OHDVH LV QRW SUREDEOH UHYHQXH UHFRJQL]JHG LV OLPLWHG WR WKH OHVV
SD\PHQWY FROOHFWHG

:H UHFRJQL]JH OHDVH UHYHQXH DVVRFLDWHG ZLWK WHQDQW H[SHQVH UHFRYHULHV LQ WKH VDPH SHULRGV
SURSHUW\ WD[HV XWLOLWLHV DQG RWKHU SURSHUW\ RSHUDWLQJ H[SHQVHV

:H UHFRJQL]JH IHHV UHFHLYHG IRU OHDVH W HUPJIRIDQVW @ X AKY UHHHQMHDDQR G ZGHWHURHG UHQWY UHFHLYDE
DQG LQWDQJLEOH DVVHWY WKDW DUH DPRUWL]DEOH LQWR OHDVH UHYHQXH DVVRFLDWHG ZLWK VXFK OHDVHV
:KHQ D WNQIDHDWVH IRU VSDFH LQ D SURSHUW\ LV WHUPLQDWHG HDUO\ EXW WKH WHQDQW FRQWL@KHVQWR QHI
WKH HDUO\ WHUPLQDWLRQ RI WKH OHDVH LV UHFRJQL]JHG HYHQO\ RYHU WKH UHPDLQLQJ OLIH RI WKH QHZ RU

&RQVWUXFWLRQ &RQWUDFW DQG 2WKHU 6HUYLFH 5HYHQXHV

:H HQWHU LQWR FRQVWUXFWLRQ FRQWUDFWYV WR FRPSOHWH YDULRXV GH¥HIQHXYGI® ¥XRQ \D\Q G XH V8 HRY WWH ULY R
FRQVLVW SULPDULO\ RI VXEFRQWUDFWHG FRVWV WKDW DUH UKHFNHEXWHHGL AMRY XDWU H\ IRX D § K VOWRIPUHWURVRP SR Q B @\
RSHUDWLQJ PDUJLQV UHODM U¥XYH W WRAKUARGWXBFW WR GHWHUPLQH WKH SHUIRUPDQFH REOLJDWLRQV DQG
SULFH DV GLVFXVVHGHI XHWRHYLEHORXHQXH XQGHU WKHVH FRQWUDFWYVY DV VHUYLFHVY DUH SHUIRUPHG LQ DQ
H[FKDQJH IRU WKRVH VHUYLFHV 2XU SHUIRUPDQFH REOLJDWLRQV DUH VDWLVILHG RYHU WLPH DV ZRUN SURJ!I
LQFXUUHG DV RI D SRLQW LQ WLPH UHODWLYH WR WKH WRWDO HVWLPDWHG FRVWYV DW FRASE8HWLRYHWR) PXWDWY
ZRUN SHUIRUPHG EHVW GHSLFWV WKH WUDQVIHU RI FRQWURO RI WKH VHUYLFHV EHLQJ WUDQVIHUUHG WR WK

,Q GHWHUPLQLQJ ZKHWKHU WKH SHUIRUPDQFH REOLJDWLRQV DVVRFLDWHG ZLWK D FRQYWURRWLEG F RXWH
WKDW PD\ UHTXLUH VLIJQLILFDQW MXGJPHQW LQFOXGLQJ ZKHWKHU WKH FRPSRQHQWY FRQWUDFWHG DUH VXI
FROQWUDFW ZLWK DQRWKHU SDUW\ WR SHUIRUP FRQVWUXFWLRQ EDVHG RQ RXU GHVLJQ SURMHFW DQG ZKHWK
ORVW RI RXU FRQWUDFWY KDYH D VLQJOH SHUIRUPDQFH REOLJDWLRQ DV WKH SURPLVH WR WUDQVIHU WKH VF
DUH QRW GLVWLQFW 6RPH FRQWUDFWYV KDYH PXOWLSOH SHUIRUPDQFH REOLJDWLRQV PRVW FRPPRQO\ GXH V
PDQDJLQJ VHSQUWWHWYHN FDVHVY ZH DOORFDWH WKH WUDQVDFWLRQ SULFH EHWZHHQ WKHVH SHUIRUPDQFH REC
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EDVHG RQ WKH UHODWLYH VWDQGDORQH VHOOLQJ SULFHV ZKLFK ZH GHWHUPLQH E\ HYDOXDWLQJ WKH UHOD
GR QRW YDU\ VLIJQLILFDQWO\ EHWZHHQ REOLJDWLRQV DQG DPRXQWV VHW IRUWK LQ WKH FRQWUDFWYV IRU H
FRQVWUXFWLRQ FRQWUDFWY DQG DUH JHQHUDOO\ GHWHUPLQHG WR EH DGGLWLRQV WR WKH H[LVWLQJ SHUIR
LI WKH\ ZHUH LGHQWLILHG DW WKH LQLWLDO FRQWUDFW GDWH

:H KDWHKURHLQ W\SHV Rl FRPSHQVDWLRQ DUUDQJHPHQWY IRU RXU FRQVWUXFWLRQ FRQWUDFWY JXDUDQWI

I *03 FRQWUDFWYV SURYLGH IRU UHYHQXH HTXDO WR FRVWY LQFXUUHG SOXV D IHH HTXD® WIRQMH SHO BN @I\W D/
FRQWUDFWYV IRU SURMHFWV WKDW DUH VLJQLILFDQW LQ QDWXUH EDVHG RQ WKH VL]H Rl WKH BR&WHBPWW\Q
ULVN WR XV FARKDMUDBWY VLQFH WKH FRVWY DQG UHYHQXH PRYH SURSRUWLRQDWHO\ WR RQH DQRWKHU

! ))3 FRQWUDFWYV SURYLGH IRU UH YAHKQ@IXHH HFRXQDAOU WRWDY IR [HGWMSL FDOO\ ORZHU ER QVDOXHFHW/Q ® & G ROBLHH UIHHADHW [C
WKH VFRSH RI WKH SUR MEWDIABIBNOK BH IRRBIG UERR VEUWRW Y3RRIQWU BIFBWY VLQFH WKH UHYHQXH LV IL[HG DI
WKDQ H[SHFWHG SURILWV LI ZH LQFXU PRUH FRVW¥HVKDW\B HV JRIBRR@WH RE\EBRDRWNGQLWRZRYHUGGLWLRQDO ¢
IRU OHVV WKDQ RULJLQDOO\ HVWLPDWHG

I &RVW SOXV IHH FRQWUDFWYV SURYLGH IRU UHYHQXH HTXDO WR FRVWYV LQF XU UHRER §@/X\D DWW HG-RT QIR W R YCH !
DPRXQW 6LPLOPRQWRDB®Y FRVW SOXV IHH FRQWUDFWYVY DUH ORZ ULVN WR XV VLQFH WKH FRVWYV DQG UHY

&RQVWUXFWLRQ FRQWUDFW FRVW HVWLPDWHV DUH EDVHG SULPDULO\ RQ FRQWUDFWV LQ SODFH ZLWK VXE
SHUIRUPDQFH RI VXEFRQWUDFWRUV DQG FRVW DQG DYDLODELOLW\ RI PDWHULDOV WR BHNRNMEFIVQW K5 & BW ARV
UHJXODUO\ DV D VLJQLILPFDRW WHKHD GUHR FLRWIDEE. ®ILW\ R1 RN W AR R YO M FAVGLNRXQY RFPGMV@ WIVFMQY HVWLPDWHG SURILW |
PHWKRG DV WKH PRGLILFDWLRQ GRHY QRW FUHDWH D QHZ SHUIRUPDQFH REOLJDWLRQ 8QGHU WKLV PHWKRG
WKH SHULRG WKH DGMXVWPHQW LV LGHQWLILHG 5HYHQXH DQG SURILW LQ IXWXUH SHULRGY DUH UHFRJQL]HC
DQ DQWLFLSDWHG ORVV RQ D FRQWUDFW ZH UHFRJQL]H WKH WRWDO ORVV LQ WKH TXDUWHU LW LV LGHQWLII

2XU WLPLQJ RI UHYHQXH UHFRJQLWLRQ IRUIFRYVIW B RFWKIR QV ERIQOUDIF MQMRHE B EIR) DALRMH FKRIGARPBIXFWELRQ FRQ
VDWLVI\ RXU SHUIRUPDQFH REOLJDWLRQV 3D\PHQW WHUPV DQG FRQGLWLRQV YDU\ E\ FRQWARIANW SW RS HBWQ/GHH
DFFRUGDQFH ZLWK WKH FRQWUDFW WHUPV ZLWK SD\PHQW GXH LQ GD\V DOWKRXJK FK\K\W R A HGHNMWRIFUFFDL\QLHR®
FRQWUDFWYV JHQHUDOO\ GR QRW LQFOXGH WHVWILRLQF RQ W XU FIXYRMLRPHERPGRRHQWJ LV IRU FRQYHQLHQFH SXLU
$GGLWLRQXDOWLPLQJ RI WUDQVIHU RI RXU VHUYLFHV LV RIWHQ DW WKH GLVFUHWLRQ RI WKH FXVWRPHU

8QGHU PRVW RI RXU FRQWUDFWYVY ZH ELOO FXVWRPHUV RQH PRQWK VXEVHTXHQW WR UHYHQXH UHFRJQLWL
2XU FRQWUDFW OLDELOLWLHV FRQVLVW RI DGYDQFH SD\PHQWYV IURP RXU FXVWRPHUV RU ELOOLQJV LQ HI[F
([SHQVH &ODVVLILFDWLRQ

:H FODVVLI\ DV SURSHUW\ RSHUDWLQJ H[SHQVHV FRVWYV LQFXUUHG IRU SURSHUW\ WD[HV JURXQG UHQWV
PDLQWHQDQFH DV ZHOO DV DVVRFLDWHG ODERU DQG LQGLUHFW FRVWYV

:H FODVVLI\ DV JHQHUDO DGPLQLVWUDWLYH OHDVLQJ DQG RWKHU H[SHQVHV FRVWV LQFXUUHG IRU FRUSH
LQYHVWRU UHODWLRQV PDUNHWLQJ FRUSRUDWH OHYHO LQVXUDQFH OHDVLQJ SURVSHFWV DQG EXVLQHVV G

6KDUH %DVHG &RPSHQVDWLRQ

:H LVVRKIRUPV RI VKDUH EDVHG FRPSHQVIHWHQQH FRVPWR QFWKDGJ B¥32UHVWULFWHG VKDUHV’ SURILW LQWH
EDVHG GHIHUUHG VKDUH DZDUGY DOVR NQRZQ DV UHVWULFWHG VKDUH XQLWYV DQG SHUIRUR DDFFRX¥EWUR K
EDVHG FRPSHQVDWLRQ EDVHG RQ WKH IDLU YDOXH RI DZDUGV RQ WKH JUDQW GDWH VXFK FRVW LV WKHQ UH
H[FKDQJH IRU WKH DZDUG 1R FRPSHQVDWLRQ FRVW LV UHFRJQL]JHG IRU HTXLW\ LQVWHWXPHBRRIYQ LR ZKDLBK HP
FRPSHQVDWLRQ DVVRFLDWHG ZLWK DZDUGV WKDW DUH



&2 37" HHQVH 3 IRSHWAHV DQG 6 XEVIGIDUHY
1 RWMV VR & RQVRAIGDWG ) LODQFLDCG VIMAP HOW & ROWXHG

XOWLPDWHO\ H[SHFWHG WR YHVW DV D UHVXOW IXWXUH IRUIHLWXUHV RI DZDQ G\XDWHIT ¥ M Q@ WP HAMH &R G WI BIUOHEN
WKRVH HVWLPDWHYV I DQ DZDUG LV YROXQWDULO\ FDQFHOOHG E\ DQ HPSOR\HH ZH UHFRJQL]JH WKH SUHYLRX
FDQFHOOBWDRBQWDOL]H FRVWYV DVVRFLDWHG ZLWK VKDUH EDVHG FRPSHQVDWLRQ DWWULEXWDEOH WR HPSOR

:H FRPSXWH WKH IDLU YDOXH RI UHVWULFWHG VKDUHV WLPH EDVHG 3,8V 37% 3,8V'HIBIQE® H5 ARPPRIQGVKOD B
GDWH FRPSXWH WKH IDLU YDOXH RI SHUIRUPDQFH EDVHG 3,8V 33% 3,8V° DQG 368V XVLQJ D ORQWH &DUOR PI
WKH EDVHOLQH FRPPRQ VKDUH YDOXH LV WKH PDUNHW YDOXH RQ WKH JUBQWXE D W.HH O3 KHDWI NDWK LVQKHHH W IOPWHH R IH
H[SHFWHG YRODWLOLW\ LV EDVHG R&I|KQWWRPIPRIO VKPQWMHWLOLW\ RI &237

,QFRPB[AV

&237'HIHQVH HOHFWHG WR EHXWGHDVBHGWLRRQ\5(,7 WKURXJIK RI WRR T RVGIU Q D URESHIGHQH B FPXWW PHHW D
RUJDQL]DWLRQDO DQG RSHUDWLRQDO UHTXLUHPHQWY LQFOXGLQJ D UHTXLUHPHQW WKDW\W WD e(Lax\BUHElxw\HHE
JHQHUDOO\ ZLOO QRW EH VXEMHFW WR IHGHUDO LQFRPH WD[ RQ WD[DEIGH)Q Y B ARE B WW R W XEJO B QVIWWDD
WR IHGHUDO LQFRPH WD[ RQ LWV WD[DEOH LQFRPH DW UHJXODU FRIRIRIRXWHYXBWHITVXEHQ® RID[QRWUKH DEOH V\

JRU IHGHUDO LQFRPH WD[ SXUSRVHV GLYLGHQGV WR VKDUHKROGHUV PD\ EH FKDUBHRWHWDL B BWHU R DG ICRDQ
RQ &23HIHQWHRPPRQ VKDUHV GXULQJ HDFK RI WKH ODVW WKUHH \HDUV ZDV DV IROORZV

) RUWH <HDW/ ( QGHG' HFHP EHU

2UGLQDU\ LQFRPH
/IRQJ WHUP FDSLWDO JDLQ
5HWXUQ RI FDSLWDO 8 8

7KH GLYLGHQGY DOORFDWHG WR HDFK RI WKH DERYH \HDUV IRU IHGHUD® IHQWRIFRP WDQ ¥XDIRIWHGE XLLQ QI XKBIHRXK C

IRU WKH GLYLGHQGV SDLG RQ -DQXDU\ ZLWK D UHFRUG GDWH RI '"HFHPEHU ZKLFK ZHUH DOORFD
ZLWK D UHFRUG GDWH RI '"HFHPEHU ZKLFK ZHUH DOORFDWHG IRU IHGHUDO LQFRPH WD[ SXUSRV
H GLVWULEXWHGHDHOQW B ,&2BFDEOH LQFRPH LQ DQG DQG DV D UHVXOW GLG QRW LQFXU IHGHUI

7KH QHW EDVLV RI RXU FRQVROLGDWHG DVVHWY DQG OLDELOLWPH®ORB QI JKHIRW WD Q IWSHUBRRMNQ VW DM BE
VKHHW DV RI '"HFHPEHU ZKLFK ZDMHBHDFHYLIOQ EB®DW HRUJ VWRIELSURSHUWLHY LQWDQJLEOH DVVHWYV RQ

:H DUH VXEMHFW WR FHUWDLQ VWDWH DQTKE& RHB 6 Q\QH PR/ RRL® WHIGQ E K WKHWKBINAY VWDWH DQG ORFDO WDI[!
DQG RWKHU H[SHQVHV DQG SURSHUW\ RSHUDWLQJ H[SHQVHYV RQGR)GUQRR\Q VRIC DG DW H G \VVWDRIWHHP MQWV HR DR R M Q§
RSHUDWLRQV EHFDXVH WKH\ DUH LQVLJQLILFDQW

SHFHRMFRXQWLQJ 3URQRXQFHPHQWYV

,Q 1RYHPEHU W K$HF § REQ @RICDIO6 W D Q %G RORIDXHEG IXLGDQFH WR LPSURYH UHSRUWDERKHL WHIXRPBQWFGLVAT
GLVFORVXUH RI LQFUHPHQWDO VHJPHQW LQIRUPDW LIRIG VRIQY B Q FOQ BX EG ILO® LQWBUNLRUETMWFHP BB G LV KH JOOLGET
ZLOO EH DSSOLHG UHWURVSHFWLYHO\ WR DOO SHULRGHN BUH\FXQW H G VWQ\OBIWWHMV LLQYJ LW B H OLFP\E DFFDVE R H W\KRL \G R X

,Q '"HFHPEHU $6WKHYXHG JXLGDQFH WR LPSURY AKLYFRPH /VQF H6 UHFXRUYKVHYVQKDQFHG DQQXDO GLVFORVX
UHFRQFLOLDWLRQ DQG LQFRPH WD[HV SDLGIBWYFEBRRYUVHVURTUXDQRRBQWWHDIQRSGVVEHILQQLQJ DIWHU 'H HHHP[ESHHEF
DSSO\ WKLV JXLGDQFHHSMRYV EHBPWHQMA\ DVVHVVLQJ WKH DSSOLFDWLRQ RI WHKHYWXRGD QFM XEXHWU Gl R MR MWGHGE M
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J)DLWDOXH OHDVXUHPHQWYV

$FFRXQWLQJ VWDQGDUGY GHILQH IDLU YDOXH DV WKH H[LW SULFH RU WKH DPRXQW WKDW ZRXOG EH UHFH
EHWZHHQ PDUNHW SDUWLFLSDQWYV DWHRVWIXHGPHBWXDE PR (W VEGDBMCH. VK D KLHUDUFK\ IRU LQSXWV XVHG LQ PHL
LQSXWV DQG PLQLPLJHV WKH XVH RI XQREVHUYDEOH LQSXWV E\ UHTXLULQJ WKDW WKH PRVW REVHUYDEOH LQ
XVH LQ YDOXLQJ WKH DVVHW RU OLDELOLW\ GHYHORSHG EDVHG RQ PDUNHW GDWD REWDLQHG IURP VRXUFHV
IDFWRUV PDUNHW SDUWLFLSDQWY ZRXOG XVH LQ YDOXLQJ WKH DVVHW RU OLDELOLW\ GKI KQR B B G FKD \RH GV X $if
EURNHQ GRZQ LQWR WKUHH OHYHOV /HYHO LQSXWV DUH TXRWHG SULFHV XQDGMXVWHG LQ DFWLYH PDUNH
DVVHWY RU OLDELOLWLHYVY LQ DFWLYH PDUNHWYV TXRWHG SULFHV IRU LGHQWLFDO RU VLPLODU DVVHWYV RU
WKH DVVHW RHULWKBEHLOLWHFWO\ RU LQGLUHFWO\ DQG /HYHO LQSXWVWDWH IMRAUREDVWURDEDOWKQQ XWWH I R D OXXIDHV
ORZHVW OHYHO RI LQSXW WKDW LV PRVW VLJQLILFDQW WR WKH IDLU YDOXH PHDVXUHPHQW

SHFXUULQJID™{H ®HDVXUHPHQWV

:H KDYH D QRQ TXDOLILHG HOHFWLYH GHKVINHGY ARPGS HOQWIWDILRQPSI@BE URWRI RXU PDQDJHPHQW WHDP WKD\
SDUWLFLSDQWYVY WRR3HVKY IXE AMRRSHQVDWLRQ RQ D SUH WD[ EDVLV DQG UHFH LWL WHD [HE H FFHEHIH G U H W XQURQ QRK
GHIHUUHG FRPSHQVDWLRQ ZHOKHHDW Y HEOMHKIROGWIKH BRI GODQ FRPSULVHG RI PXWXDO IXQGY DQG WKH FRUU
YDOXH RQ D UHFXUULQJ EDVLVY RQ RXU FRQVROLGDWH G7 ED ED@MH FK HRH WWK X VI QD QF XRLIF & PDV RH@OS R BV R I
"HFHPEHU DQG LV LQFOXGHG LQ WKH OLQH HQWLWOHG *SUHSDLG H[SHQVHAM B (RHRWK QU OV EMNOL W)
SODQ LV DGMXVWHG WR IDLU YDOXH DW WKH HQG RI HDFK DFFRXQWLQJ SHULRG EDVHG RQ WKH IDLU YDOXH R
7KH DVVHWV Rl WKH SODQ DUH FODVVLILHG LZKLHDYH@HWRRIWKHOIDLEL 9DWXHWKEBDYVEKAHG LQ /HYHO RI WKH II

7KH IDLU YDOXHV RI RXU LQWHUHVW UDWH GHULYDWLYHY DUH GHWHUPLQHG XVLQJ ZLGHO\ DFFHSWHG YDO
RI HDFK GHUKY®BWIODHO\VLY UHIOHFWYV WKH FRQWUDFWXDO WHUPV RI DMKG )XGHHM REWHYM D E DGIFRXGN QW \E B M HSGH L
PDUNHW GDWD DQG LPSOLHG YRODWLOLWLHV LQ VXFK LQWHUHVW UDWHYV :KLOH ZH GHWHUPLQHG WKDW WKH
KLHUDWHKN FUHGLW YDOXDWLRQ DGMXVWPHQWY DVVRFLDWHG ZLWK RXU LQWHUHVW UDWH GHULYDWLYHV XWI
GHIDXOW +RY¥YHHHBFHPEHU DQG ZH DVVHVVHG WKH VLJQLILFDQFH RI WKH LPSDFW RI WKH FUHGLW *
GHWHUPLQHG WKDW WKHVH DGMX¥W PHONMNX @WU IZ H) BWWHUQ LQHG QWKDW RXU LQWHUHVW UDWH GHULYDWLYH Y
KLHUDUFK\

7KH FDUU\LQJ YDOXHV RI FDVK DQG FDVK HTXLYDOHQWY UHVWULFWHG FDVK DFFRXQWYV UHFHLYDEOH RW
H[SHQVHV DUH UHDVRQDEOH HVWLPDWHY RI WKHLU IDLU YDOXHV EKHDEVH RD OWHY VRIRRIXW RLIW KV MWL QH VU R F WIK
ZHUH EDVHG RQ WKH GLVFRXQWHG HVWLPDWHG IXWXUH FDVK IORZV Rl WKH ORDQV FDWHJRUL]HG ZLWKLQ /H"
UDWHV IRU ORDQV ZLWK VLPLODU PQ & XKW HN W DRIDGVFHEGH BR WK TXD\@ VYWV LQFOXGH VFKHGXOHG SULQFLSDO D¢
LQ 1RWH ZH HVWLPDWHG WKH IDLU YDOXH RI RXU XQVHFXUHG VHQLRU QRWHV EDVHG RQ TXRWHG PDUNHW L
HVWLPDWHG WKH IDLU YDOXH RI RXU RWKHU GHEW EDVHG RQ WKH GLVFRXQWHG HVWLPDWHG IXWXUH FDVK SI
WKH GLVFRXQW UDWHV XVHG DSSUR[LPDWH FXUUHQW PDUNHW UDWHV IRU ORDQG R KH BRXI\P RW B & O )W X DIHWS
VFKHGXOHG SULQFLSDO DQG LQWHUHVW SD\PHQWYV )DLU YDOXH HVWLPDWHV DUH PDGH DV RI D VSHFLILF SR
MXGJIJPHQW
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7KH WDEOH EHORZ VHWV IRUWK RXU ILQDQFLDO DVVHWYV DQG OLDELOLWLHVY DFFRXQWHG IRU DW IDLU YDO>
XVHG LQ PHDVXULQJ WKHLU UHVSHFWLYH IDLU YDOXHV XQGHU DSSOLFDEOH DFFRXQWLQJ VWDQGDUGV LQ WK

6 LJ QULFDQW
4 XRWG 3UFHV 1Q 8 QREVHUYDE®!
$PWYHO DUNHW IRU 6 LJ QULFDQW2 WHU ,QSXW
" HVFUSWRQ ,GHQWFDGS WHW | HYHO 2 EVHUYDE®! ,QSXW / HYHO / HYHO 7RWO
"HFHPEHU
$SVVHWV
ODUNHWDEOH VHFXULWLHV LQ GHIHUUHG FRPSHQVDWLRQ SODQ 2 2
,QWHUHVW UDWH GHULYDWLYHV 2
7RWDO DVVHWYV 2
/ILDELOLWLHV
'"HIHUUHG FRPSHQVDWLRQ SODQ OLDELOLW\ 2 2
"HFHPEHU
$SVVHWYV
ODUNHWDEOH VHFXULWLHV LQ GHIHUUHG FRPSHQVDWLRQ SODQ 2 2
,QWHUHVW UDWH GHULYDWLYHV 2
7RWDO DVVHWYV 2
/ILDELOLWLHV
'"HIHUUHG FRPSHQVDWLRQ SODQ OLDELOLW\ 2 2
 GFOGHG IQ WH GH HQIVBIG *SUHSDIG H| SHQVHY DQG RRHUDWHN. GHWRQ RXUFRQURTEDWG EDDIGRH VKHHW
GFOGHG IQWH (H HQIMBIG *RHUDEIOIA RQ RXUFRQVRTEDWG EDDGRH VKHHW
BURSHUWLHV 1HW
2SHUDWLQJ SURSHUWLHYV QHW FRQVLVWHG RI WKH IROORZLQJ LQ WKRXVDQGYV
' HFHP EHU
/IDQG
%XLOGLQJV DQG LPSURYHPHQWYV
/HVSFFXPXODWHG GHSUHFLDWLRQ
2SHUDWLQJ SURSHUWLHV QHW
,PSDLUPHQWYV
$V SDUW RI RXU FORVLQJ SURFHVV IRU WKH WKUHH PRQWKY HQGHG BHSWHPEHU ZH FRQGXFWHG RXL

LQGLFDWRUV RBYPBDHYX®WOQWR! WKLV SURFHVV ZH VKRUWHQH® SMHKIHD WILSHFSWHGS KRG HQ JLYHRIX B @W KRHW VHJIPH
%DOWLPRUH 0DU\ODQX QILRDDWKBEQRIWRMH GEWHUPLQHG WKDW WKH FDUU\LQJ DPRXQW RI WKH SURSHUWLHV ZR>
IORZV IURP WKH RSHUDWLRQV DQG VDOHV RI WKH SURSHRW GHXHRWMH EBRW®& H] ¥ & RLP\S B QUHREH PRVO@R & WHRHB WRKGHW H - €
WKH SHULRG

'LVSRVLWLRQV

2Q -DQXDU\ ZH LR DW K WD FHQWHU VKHOO SURSIHQWD H\D VB G RQWKMH DQJY HJIDW H SO® SRIQ W\Q EDU

LOQWHUHVW LQ WKH SURSHUWLHY WKURXJK 5HGVKLIW -9 //& 35HGVKLIW" D QHZO\ IR UP®\SHWURILVWNIYRP WX U

PLOOWMRDFERXQW IRU RXU LQWHUHVW LQ WKH MRLQW YHQWXUH XVLQJ WKH HT YLHFRB 8 WHRBGERRRDEFE PX.QW |

7KH WDEOH EHORZ VHWYV IRUWK WKH PRPSREHQMIMFRIZWKH BEORSMUWHBVIYV KHOG IRU VDOH RQ RXU FRQVROLG
WKRXVDQGV

SURSHUWLHV QHW
'"HIHUUHG UHQW UHFHLYDEOH

$VVHWYV KHOG IRU VDOH QHW
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'LVSRVLWLRQV DQG 'LVFRQWLQXHG 2SHUDWLRQV

2Q -DQXDU\ ZH VROG +RUQEDNHIWSIRQGDL@® X0 VRO ZKROHVDOH GDW P IFH@YRIQU U BNDM@WRERY B Q HR
PLOOMLRY SURBHUHWEDUDWH UHSRUWDEOH VHIPHQW LV UHSRUWHI GV BBEO HLEH DR Z5 U ¥ ARQ MRIUGXE W YRR IS B R W H B VR
GLVFRQWLQXHG RSHUDWLRQV RQ RXU FRQVROLGDWHG VWDWHPHQWYVY RI RSHUDWLRQV DQG LWV RSHUDWLQJ D
WKRXVDQGYV

) RUWH <HDW/ ( QGHG' HFHP EHU

5HYHQXHVY IURP UHDO HVWDWH RSHUDWLRQYV
3URSHUW\ RSHUDWLQJ H[SHQVHV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ DVVRFLDWHG ZLWK UHDO HVWDWH2RSHUDWLRQV
*DLQ RQ VDOH RI UHDO HVWDWH 2
'"LVFRQWLQXHG RSHUDWLRQV

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHV
&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHV

2Q 'HFHPEHU ZH LR DW Y R/DIVOD FHQWHU VKHOO SURISIHQWD HED V B GL RQWKMH DQJIY HJ D W P LDWWR RU VG &
LQWHUHVW LQ WKH SURSHUWLHY WKURXJK 4XDUN -9 //& 34XDUN’ D QHZO\ IRUPHG LNDRALQWH Y W QI W R BIFX \(P OB
DFFRXQW IRU RXU LQWHUHVW LQ WKH MRLQW YHQWXUH XVLQJ WKH HHXU MWR RPIMWIHRG BRQRY PORKIQMLL@IQDY GHVFI

'LVSRVLWLRQV

2Q -XQH ZH VROWBUWYRDVID FHQWHU VKHOO SURISIHQWD HE\D VB GL RQWKH DQJY HJID W H SO® SRIQ WD \Q GDIDK\M [
LOQWHUHVW LQ WKH SURSHUWE HY W K/U&R XIPK5% &I3&@2 HHZO\ IRUPHG MRLQW YHQWXUH 2XU SDUW QIHUWIHY MAKM NURR
PLOOMRQFERXQW IRU RXU LQWHUHVW LQ WKH MRLQW YHQWXUH XVLQJ WKH HT ¥ HWR POILYK Q GR @ RVIDFIFHR X Q OLL

2Q 'HFHPEHU ZH VROG D SURSHUW\ WKDW ZDV SUHYLRXVO\ UHPRYHG IURP VRU®DER QUR®GR W B EQDRXD]
R PLOOLRQ

/HDVHV
/HVVBUUDQJHPHQWYV

:H OHDVH UHDO HVWDWH SURSHUWLFN SRRRSHUW HIGVS/Q 8 DADW D REIHRKAHH \CKHIDOAW M@RFWREDGVSDO® LRV D S
YDULRXV H[SLUDWLRQ GDWHV 2XU OHDVH UHYHQXH LV FRPSULVHG Rl IL[HG OHDVH UHYHQXH LQFOXGLQJ FR
WHUPV DQG DPRUWL]DWLRQ RI OHDVH LQFHQWLYHYV DQG DERYH DQG EHORZ PDUNHW OHDVH LQWDQJLEOHV D
UHYHQXH DQG RWKHU UHYHQXH IURP WHQDTKHYWDEIDW EW QRIVVIH G IRQYWHKURXKHWDARASRVLWLRQ RI OHDVH UHYH
UHYHQXH LQ WKRXVDQGYV

) RUWH <HDW/ ( QGHG' HFHP EHU

/ HDVH WHYHQXH
JL[HG
9DULDEOH

( [ FOGH BDVH BHYHQXH IRP QVFRQMXHGRSHIMRQVR ZKIFK P IGRQDQG P GRQZ DV II[ HG DG DG PIORQZDVYDUDEGIRU  DQG UNVSHAYHD
$ VLIQLILFDQW FRQFHQWUDWLRQ RI RXU OHD\ZH W HDH@HEG | WRRP FRRQWQ R X 1DV VR S\HHIDDOLVR QIVE E 86 * DIQWEF O X GRIQR
WRWDO OHDVH UHY®IQXHDQQG DQQ® Rl RXU IL[HG OHDVH UHYHQXH 2XU OHDVH UHYHQXH IURP WKH 86* L
SURSHUWLHV LQ WKH )RUW *HRUJH * D/HD Q HWREG &R KK LYSIRAW E PRRUMA 0 H D G H U%):R&FEBIU% B R H *D @/ B FINGIWMQKE LAQRH |, 7

'"HIHQVH ,7° UHSRUWDEOH VXE VHIPHQWY VHH 1RWH
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JLIHG FRQWUDFWXDO SD\PHQWYV GXH XQGHU RXU SURSHUW\ OHDVHV ZHUH DV IROORZV LQ WKRXVDQGYV

$VR ' HHP EHU
<HDU( QGIQJ ' HFHP EHU 2 SHDWQJ GDVHV 6 DBV WSH GDVHV

7TKHUHDIWHU

7TRWDO FRQWUDFWXDO SD\PHQWYV
/HV$PRXQW UHSUHVHQWLQJ LQWHUHVW
IHW LQYHVWPHQW LQ VDOHV W\SH OHDVHV

,QFOGHG 1Q WH @H HQMBIG *SUHSDIG H| SHVHY DQG RKHUDWHN QHWRQ RXUFRQURTEDWMG EDDGRH VKHHW
/HVVEBHUDQJHPHQWYV

$V RI 'HFHPEHU RXU EDODQFH RIKHOIMR QRO ¥ GHGN Rl XVH DVVHWY DVVRFLDWHG SULPDULO\ ZLWK OD
WKDW ZH DUH7RSHUDWE @HDVHYV KDYH ORQJ GXUDWLRQV ZLWR \BIDRNL Qi 8 O XGLOR VH Y\ QR/Q FHIHRBEHR Q V R X
XVH DVVHWV LQFOXGHG

! PLOOLRQ IRU ODQG LQ D EX\WADHHOP 5 DXUNBHHRVHQ W K Y BEHEKVRWRQ H & RIP&E MRLQW YHQWXUH ZLWK UHPD LW
\HDUV DQG RSWLRQV WR UH QHD URUWKD WGZGHUMLRRWOLQFOXGHG LQ WKH WHUP XVHG LQ GHWHUPLQLQJ Wk

! PLOOLRQ IRU ODQG XQ GLFHOSIURS R BWHK EIQIMDR (R |' W&Z XMIBVHHY ZLWK UHPDLQLQJ WHUWNUR/I DSSUR[LPDWHO\

! PLOOLRQ IRU ODQG XQGHUO\LQJ D SDUNLQJ JDUDJH LQ %DOWLPRUHDUONUDQ B QIEQ XRSIILR D WHRDY H QBHIV KR U
ZDV LQFOXGHG LQ WKH WHUP XVHG LQ GHWHUPLQLQJ WKH DVVHW EDODQFH

! PLOOLRQ IRU ODQG LQ D UHVHDUFK SDU N KQHIRGI/HWH BRXNK $BVR DUBEPRDNMHE B MRLQW YHQWXUH DOO RI
SDLTKHVH OHDVHV KDG UHPDLQLQJWRIUPWUNDQJILQJ IURP

! PLOOLRQ IRU GDWD FHQWUHIR/GD ZH W R B KIRHARIQH) L P WP RRSIWLRQ WR UHQHY H R VDKW @G IUW LERW Q. Q F O
XVHG LQ GHWHUPLQLQJ WKH DVVHW EDODQFH DQG

! PLOOLRQ IRU RWKHU ODQG XQGHUO\LQJ RSHUDWLQJ SURSHUW WZRHD RXW ZRWW OHPBIHQ®Q & RUHMADRI| B
WKH UHQW RQ ZKLFK ZDV SUHYLRXVO\ SDLG

7KH WDEOH EHORZ VHWV IRUWK RXU SURSHUW\ ULJKW RI XVH DVVHWY DQG SURSHUW\ OHDVH OLDELOLWLH)

$VRI' HFHP EHU

/ HOVHV YDDOFH 6 KHHW RFDWRQ

5LJKW RI XVH DVVHWYV
2SHUDWLQJ OHDVHV 3URSHUW\ 3URSHUW\ RSHUDWLQJ ULJKW RI XVH DVVHWYV
JLQDQFH OHDVHV 3URSHUW\ B3UHSDLG H[SHQVHV DQG RWKHU DVVHWV QHW
7RWDO ULJKW RI XVH DVVHWYV
/IHDVH OLDELOLWLHV
2SHUDWLQJ OHDVHV 3URSHUW\ 3URSHUW\ RSHUDWLQJ OHDVH OLDELOLWLHYV
JLQDQFH OHDVHV 3URSHUW\ 2WKHU OLDELOLWLHV 2
7TRWDO OHDVH OLDELOLWLHYV
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$V Rl '"HFHPEHU RXU RSHUDWLQJ OHDVHV KDG D ZHLJKWBG\O »QGDD H HHRADA IQE Q)Y@ H DV HZ BAHIUARRQUV I L
OHDVHV KDG D ZHLJKWHG DYHUDJ® lWWHP DDRIEQD DHDMHVWE UDPY RUDJH G ZKHRWQ WOWDEBWHORE SUHVHQWYV RXU WRW
WKRXVDQGYV

) RUWH <HDW/ ( QGHG' HFHP EHU

/ HOVH FRW 6 VIMP HOWRI 2 SHIDARQV / RFDWRQ
2SHUDWLQJ OHDVH FRVW
BURSHUW\ OHDVHV IL[HG B3URSHUW\ RSHUDWLQJ H[SHQVHV
SURSHUW\ OHDVHV YDULDEOH BURSHUW\ RSHUDWLQJ H[SHQVHV

JLQDQFH OHDVH FRVW
$PRUWL]DWLRQ RI SURSHUW\ ULJKW RI XVBURBHUWMM RSHUDWLQJ H[SHQVHV
,QWHUHVW RQ OHDVH OLDELOLWLHV ,QWHUHVW H[SHQVH 2 2

7KH WDEOH EHORZ HHRAW RQWVRSBKHK WY OHDVH SD\PHQWYVY RQ RXU FRQVROLGDWHG VWDWHPHQWYV RI FDVK IORZ\

) RUWH <HDW/ ( QGHG' HFHP EHU

6 XSSEGP HORCFDVK I®Z LQIRWP DARQ

&DVK SDLG IRU DPRXQWV LQFOXGHG LQ WKH PHDVXUHPHQW RI OHDVH OLDELOLWLHV

2SHUDWLQJ FDVK IORZV IRU RSHUDWLQJ OHDVHV

2SHUDWLQJ FDVK IORZV IRU ILQDQFLQJ OHDVHV 2 2
JLQDQFLQJ FDVK IORZV IRU ILQDQFLQJ OHDVHV 2

3D\PHQWVY RQ SURSHUW\ OHDVHV ZHUH GXH DV IROORZV LQ WKRXVDQGV

' HFHP EHU

<HDU( QGIQU ' HFHP EHU 2 SHDWQ) / HOVHV ) LQDQFH/ HOVHV
7KHUHDIWHU
7RWDO OHDVH SD\PHQWYV
/HV$PRXQW UHSUHVHQWLQJ LQWHUHVW
/HDVH OLDELOLW\

5HDO (VWDWHQRKQWV9
&RQVROLGDWHG 5HDOH QWWWIMWN -RLQW 9

7KH WDEOH EHORZ VHWYV IRUWK LQIRUPDWLRQ DV RI '"HFHPEHU SHUWDLQLQJ WR RXU LQYHVWPHQWYV

GROODUV LQ WKRXVDQGYV
' HFHP EHU
1RP IQDO 7RWO ( OFXP EHHG
( QW ' DM) RWP HG 2 Z QHUKIS | RFDWRQ $WHW $WHW 7RWEQ IDELDAHV 0 RWDIH' HEW

/: BHGVWRQH &RP&DQ\ +XQWV$QOBBPD
6WHYHQV ,QYHVWRUV //& : DVKLQJWRQ ' & 2 2
0 6TXDRMVRFLDWHYV //& &ROOHJH 3DUN 0DU\ODQG

$VAVPXWHGEHBZ  Z H IXQG DQFDSMIAHTXIUHP HOWV 2 XUSDUGHUUHFHYHY GVIEXWRQV R P LGRQ R DQQXDARSHIMGY FOWK I1EZ V DQG Z H UHAHYH WH UHP DIQeHU
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(DFK RI WKHVH MRLQW YHQWXUHV DUH HQJDJHG LQ W KHHGHR®\ODRGIPGIMWH DV IGHR SiHM B MQVR Q¥ iRQ W M D B VHE MADXHN H:
PRVW VLIJQLILFDQWO\ LPSDFW WKHLU DFWLYLWLHV LQFOXGLQJ GHYHORSPHQW OHDVLQJ DQG PDQDJHPHQW F
REOLJDWLRQ WR IXQG WKH DFWLYLWLHV RI WKH YHQWXUHV WR WKH H[WHQW WKDW WKLUG SDUW\ ILQDQFLQJ
YHQWXUHV

! IRUBHGVWRQH &RPSDDN DQWLFLSDWH IXQGLQJ FHUWDLQ LQIUDVWPXPWKRE ARRONKG LXQS W RFD PHGL PYW HRU H V
E\ WKH &LW\ Rl +XQWVYLOOH DV G LW KY\GVHG YIXQ PO LRQLIRWHVKH &LW\ WKURXJK '"HFHPEHUDOVR HWRHRVQ @
DGGLWLRQDO GHYHORSPHQW FRVWVYV WKURXJK HTXLW\ FRQWULEXWLRQV WR WKH H[WHQW RUKDON. RVKLQGL.S Bk
XSRQ IRUPDWLRQ DQG LV QRW UHTXLUHG WR PDNH QRU KDV LW PDGH DGGLWLRQDO HTXLW\ FRQWULEXWL
PHPEHU ORDQV FXPXODWLYH SR RXWHSD UMQKHUYWHERIFDSLWDO FXPXODW IRH RXUH LIQWUHYGV H 8 WIS Q W B
LQYHVWHG FDSLWDO Y H\R X B @ VRH R XD SLDAMMOQ HIQ G D @ARUX\P DIQWARQ B YUH S RAMOIBUWQHU KDV WKH ULJKW
LWV LQWHUHVW IRU |DLAH YAOMXAH LD\ WK B GIIDQ 1O ¥ DLOQMWA HRIIHR XW DSVvD U W@HHHP DEOH QRQFRQWUROOLQJ LQWHUHVW
EDODQFH VKHEDWWH WKH ULJKW WR 0 T KB HR/XAW C5W UVIQH YDIQ X H XMRQORE H GHIDW RIHFHELU R WHIFEMQW R1 D FRQV WL
FRPPHQFHPHQW WKUHMKR®R® RITXDUH IHHW RU 0DUFK WKH SUR MPH BW KRG VOTRKOLUIHHY HISHBVS B U R RIP\DWVUICRW L
"HFHPEHU 2XU SDUWQHU KDV WKH ULJKW WR UHFHLYH VRPH RU DOO Rl WKH FRQVLGHUDWLRQ IRU Wi

! IRU 6WHYHQV ,QYHVWRUV //& QHW FDVK IORZV Rl WKLV HQWLW\ DUH GLVWULEXWHG WR WKH SDUWQHUV D
FDSLWDO SUR UDWD UHWMXSHF RILWH K GODMEQSUNTHUUHG UHWXWUR V WIRQXGY D Qr® WKB JEDODIQFY MR RXU SDI
UHWXUQ KXUGOHV 2XU SDUWQHUV KDG WKH ULJKW WR UHTXLUH XV WR DFTXLUH VERAH QD VD/QOL R G WWKHL_ UDIL!
SDUWQRWHUHVWY DV UHGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWY LQ WKH PH]IDQLQH VHFWLRQHRD RX R X
SDUWQHUYV HDFK KDYH WKH ULWKMQW R UHVIVX Y LCHWHIDAEK RWRKH EHJLQQLQJ LQ '"HFHPEHU 2XU SDUWQHUYV
IRU WKH DFTXLVLWLRQ RI WKHLU LQWHUHVWYV LQ WKH IRUP Rl FRPPRQ XQLWV LQ &'3/3 DQG

! IRU O 6TE¥DVYRIFLDWHY //& QHW FDVK IORZV RI WKLV HQWLW\ DUH GLYVWULEXWHG WR WKH SDUWQHUV DV IRC
FRQWULEXWLRQV XVHG WR IXQG LQIUDSWHIXRW X GHUFRWANAQ V D Q&K H BHIUMDIHBRQWULEXWLRQV XVHG WR I1XQ(
UHWXUQV DQG FDSLWDO DFFRXQWY DQG WRBHVLEBKPE FEHRXQWY GLVWULEXWHG

:H GLVFORVH WKH DFWLYLW\ RI RXU UHGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWYV LQ 1RWH
8QFRQVROLGDWHG 5HDOQW WWDAM -RLQW 9

7KH WDEOH EHORZ VHWV IRUWK LQIRUPDWLRQ SHUWDLQLQJ WR RXU LQYHVWPHQWYV LQ XQFRQVROLGDWHG
WKRXVDQGV

&DUY 1QJ 9DXHRI ,QYHWR HQWDV RI

1RP QDO 1XP EHURI | HFHPEHJ
( QM ' DM) RWP HG 2 Z QHUKIS 3URSHINEV
5HGVKLIW 2
%5(,&237& -9 /&
4XDUN
%5( &237

% 5( &23%& -9 ,, /&

QFOIGHG P IGRQDQG P LGRQ UHSRUMG LQQYHR HONQ XQFROVRIEDMG UHDCHARMW RIQAWHQMUA DQG PIARQDQG P I@RQIRUIQYHWR HOW Z W GHIFMEDDGRHV UHSRUMG [Q 2RNHU
MEOMY RQRXUFRQURIEDMG EDOQRH VKHHW DV R - HAHP EHU DQG' HHP EHU UAVSHAMHD
) RUP HG 1Q FRQQHAIRQ Z W \WWDQUVDRIRQY GHVRUEHG I XURHUIQ 1 RM

2 XUIQYHWE HONQ %5 ( &237 ' & -9,/ / & Z DV BZ HIDQ RXUVKDUH R \KH IRIQAHQIMUHI HTXIW E\ PIGRQDVR ' HHP EHU DQG  PIGRQDVR ' HHPEHU GXH\RD
GUlIHHQPH EHE HHQ RXUFRVWEDMY DQG RXUVKDUH Rt \KH MRIQAYHQMUHIY XQGEHUDIQ) HTXIW 1Q IW GHADWHW © H UHFRI Q] H DAYV HQW R RXUVKDUA Rt WH NRIQAYHQXUHIY HDUQIQJV DQG BWHY UHVXEY
IURP \KLY EDMV GLIHUHGFH 1Q \WH XQGHDIQ) DWHW R \WH IRIQAYHQMUA

7KHVH MRLQW YHQWXUHY RSHUDWH WULSOH QHW OHDVHG V LLQUQ @HFHRPROX GHGY BY I BIY WIHKLH V K HVORCL @ WRYSHHQWI/X
8QGHU WKH WHUPV Rl WKH MRLQW YHQWXUH DJUHHPHQWY ZH DQG RXU SDUWQHUV UHFHLYH UHWXUQV LQ SUI
LQYHVWPHQWY VXEMHFW WR RXU VKDUH
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RI FHUWDLQ LQGHPQLILFDWLRQ REOLJDWLRQV ZLWK UHVSHRKKMK @R VOROH RF RXWYHQG RBW HPHHRQXW H®@ B KW KIHF SALR ¢
SRZHU RYHU GHFLVLRQVIWRKWDW K HLQLHFROXRPOQF BIHUIRUPDQFH

,QYHVWLQJ 5HFHLYDEOHYV
,QYHVWLQJ UHFHLYDEOHY FRQVLVWHG RI WKH IROORZLQJ LQ WKRXVDQGV
' HFHP EHU

IRWHV UHFHLYDEOH IURP WKH &LW\ RI +XQWVYLOOH
2WKHU LQYHVWLQJ ORDQV UHFHLYDEOH
$PRUWL]HG FRVW EDVLV

$OORZDQFH IRU FUHGLW ORVVHYV
,QYHVWLQJ UHFHLYDEOHV QHW

7KH EDODQFHV DHERFFHXQE AQNHUHYWW RFBIOXIOREADDFH IRU PUKMG®ILW @ RVVRIVHRHPEHU PLOOLRQ®V RI '"HFHPEH

2XU QRWHVY UHFHLYDEOH IURP WKH &LW\ Rl +XQWVYLOOH |XQBHGVMR Q B VARIPSEMIXLUHVF RN QW XUOH F R @ € HIFRWLIR
UDWH RI 7KHVH QRWHY DQG WKH DFFUXHG DQG XQSDLG LQWHUHVW WKHUHRQ ZKLFK FRPSRXQGV DQQXDOO\ R

SURSHUWLHY GHYHORSHG E\ WKH MRLQW YHQWRUHQWW® WRWNY WBRH GHENQ XHVY YOLUFHH \WQ D FHUWDLQ LQFUHPEH
UHTXLUHG WR LVVXH ERQGY WR UHSD\ WKH QRWHYV DQG WKH DFFUXHG DQG XQSDLG\HPWMUHRW WIKH WGHRAH (IVF
H[SLUDWLRQ RI WKH WD[ LQFUHPHQW GLVWULFW FRPSULVLQJ WKH GHYHORSHG SURSHUWLHV LQ

2XU RWKHU LQYHVWLQJ ORDQ UHFHLYDEOH DV RI '"HFHPEHU DQG PBWXWHWLR VWDWHG LQWHUHVW UDWH RI

7KH IDLU YDOXH RI WKHVH UHFHLYDEDGVLR)NDSRBRURHEPPWHORLOOLRE@OGV RI '"HFHPEHU
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'"HEW 1HW

'"HEW 6XPPDU\

2XU GHEW FRQVLVWHG RI WKH IROORZLQJ

&DUW Q) 9DXH  DVRI'

GROODUV LQ WKRXVDQGV

H-HP EHU ' HFHP EHU

6 VIWMG , QMUHV\ DIV 6 FKHGX®1G 0 DXUW

ORUWJDJH DQG 2WKHU 6HFXUHG 'HEW
JL[HG UDWH PRUWJDJH GHEW

9DULDEOH UDWH VHFXUHG GHEW

7RWDO PRUWJDJH DQG RWKHU VHFXUHG GHEW
5HYROYLQJ &UHGLW )DFLOLW\

7HUP /RDQ )DFLOLW\

8QVHFXUHG 6HQLRU 1RWHYV
DJJUHJDWH SULQFLSDO
DJJUHJDWH SULQFLSDO
DJJUHJDWH SULQFLSDO
DJJUHJDWH SULQFLSDO
DJJUHJDWH SULQFLSDO

8QVHFXUHG QRWH SD\DEOH

WR
62)5
WR
62)5
WR 2FWREHU
62)5
WR -DQXDU\
0DUFK
2 6HSWHPEHU
-DQXDU\
$SULO
"HFHPEHU
0D\

7RWDO GHEW QHW

7KH FDUY IQ) YDOHV Rl RAUGHEVRIWHUWDQWH 5 HYROIQU & UHGVY DALY UH BIPWOHWEH HUHG 1ICDQAIQ) FRW R
DVR' HHPEHU
,GFOQQ) WH HIHPWR! IQMAVIDM VZ DSV \KDWKHG] H WH UMN Rl IQMHWIDM FKDQIHY \KH Z HLJ KWMG DYHUDI H IQMHAWNIM RQ RXUYDUDE®! UDM VHRXUHG GHEWVR! ' HRHP EHU

7KH Z HJ K\WG DYHUDI H IQMUAVIDM RQ RXUIIL HG UDWM P RWDIH GHEWZ DV

H FOQQ) WH HIHPWR WHVH \Z DSV WH Z H.J K\MG DYHII H IQMMWIDM RQWY GHEWDVR ' HAHP
5 HHUVR WH SDUDJI UDSKY EHBZ. |RUIXUKHUGVFEVXUA

7KH Z H KWMG DYHIDI H IQMUHMANIWM RQWH 5 HYROIQ) & UHGVY DALOW Z DV
1RM

7KH IQMHNIDWM RQWMY BDQZ DV DVR'' HFHP EHU
7KH FDUY 1Q) YDOH R \KHVH QR BHBIFW XQDP RWY HG GVFRXQN DQG FRP P MRQY \RBEY
XQGHUWH CRMV IGFOIAQ) DP RUYDIRQR VXFK FRWN Z DV

7KH FDUY IQ) YDOH R \KHVH QR BHBIFW XQDP RMY HG FRP P WIRQY \R\BY
zZov 5 HHUVR WH SDUDJ UDSKV EHBZ. |RUIXUKHUGVFRVXUH

7KH FDUY 1Q) YDOH R WHVH GRMY UHBIFW XCDP RMY HG QVFRXQW DQG FRP P MRQY \RBIY
XQGHUWH CRMV IGFOEQ) DP RUYDIRQR VXFK FRWN Z DV

7KH FDUY IQ) YDOH R WHVH QRMY UHBIFW XCDP RMY HG QVFRXQW DQG FRP P MRQY \RBIRY
XQGHUWH CRMV IGFOIAQ) DP RUYDIRQR! VXFK FRWN Z DV

7KH FDUY 1Q) YDOH R \KHVH QR UHBIFW XQDP RWY HG GVFRXQW DQG FRP P MRQY \RWIY
XQGHUWH CRWMV IGFOIAQ) DP RUYDIRQR VXFK FRW Z DV

DVR' HAHP EHU

PIORQDVR ' HFHP EHU

P @RQDVRI " HAHP EHU DQG PI@GRQDVR ' HFHP EHU

v

EHU zov

H FAQ WH HIHFWR IQMHWIDM VZ DSV \WDVWKHGI H WH UMN R IQMUHVWIDM FKDQIHV VHH

H FOQQ) WH HIHPWR IQMHMAIDM VZ DSV \KDAKHG) H WH UMN R! IQMAVDM FKDQIHY VHH 1 R

DG
7KH HIHAYH IQMHMAWWIM XQGHUWH QRMY IGFOGQ) DP RUYDWRQR! VXFK FRAWV

PIORQDVR ' HFHP EHU PI@RQDVR ' HFHP EHU 7 KH HIHAMH IQMHDW

PIGRQDVR ' HHP EHU DG PIOBRQDVR ' HHPEHU 7KH HIHAMH QMWD
PIGRQDVR ' HHP EHU DQG  PIGRQDVR' HHPEHU 7KH HIHAMH IQMHWDM
PIGRQDVR ' HHP EHU DQG  PIORQDVR' HHPEHU 7KH HIHAMH QMWD

7KLY QRM FDUIHY DQ IQMUHNIDM \KDWXSRQ DWXP SWRQ Z DV EHBZ P DUNHWIDWY DQG IMWHUH RUH Z DV UHFRUGHG DWAV | DIUYDGH EDVHG RQ DSSTFDE®! HIHAWH IQMHVWIDMY - 7 KH FDUY 1IQ) YDOH R WY

CRW UHEFW DQ XCDP RWY HG AVFRXQARBIEY DVR'" HFHP EHU DQG

DVR' HFHPEHU

$00 GHEW LV RZHG E\ WKH 2SHUDWLQHI BQVUKN QW W\RW S5 L:KHPW R2BREOLIJDWHG E\ IVQS HOrHREOW L QW &KIDRGIRAY RDRVPDE K

DQG 8QVHFXUHG 6HQORRI RXKWHMRUWJIDJH DQG RWKHU VHFXUHG GHEW DV RI '"HFHPEHU

&HUWDLQ RI RXU GHEW LQVWUXPHQWY UHTXLUH WK
PLQLPXP IL[HG FKDUJH FRYHUDJH UDWLR PLQLPXP XQ

ZDV IRU FRQVROL

DW ZH FRPSO\ ZLWK D QXPEHU Rl UHVWULFWLYH ILQDQ't}
HQFXPEHUHG LQWHUHVW FRYHUDJH UDWLR PLQLPXP Gt

VRPH RI & 8/GHEW PD\ OLPLW LWV DELOLW\ WR PDNH FHUWDLQ W\SHMHQ\SD\RHYWN BQEORWRHGHI DXW WLE X W IKR
PD\ SURPSW IDLOXUH RI GHEW FRYHQDQWYV XQOHVV VXFK'IGIHQWUHALFEXOWL R BIYWILUEHY BH/T B BB IFE HWUR P DL Q WBIL DH&H:

WKHVH ILQDQFLDO FRYHQDQWYV
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2XU GHEW PDWXUHV RQ WKH IROORZLQJ VFKHGXOH LQ WKRXVDQGV

<HDU( QGIQU ' HFHP EHU ' HFHP EHU

7TKHUHDIWHU
7TRWDO

5 HSUHMHQW VFKHGX®IG SUGAISDCDP RUY DWRQ DG P DAUAAY RQD DQG \WHHRUH H FOGHY GHWAVFRXQIV DQG GHHWHG IGDGRQ) FRAWR P IORQ
:H FDSLWDOL]HG LQWHULIDWIRFRVYWWIRIOLRQ LQ PD@BLRQ LQ

7KH IROORZLQJ WDEOH VHWV IRUWK LQIRUPDWLRQ SHUWDLQLQJ WR WKH IDLU YDOXH RI RXU GHEW LQ WKF

' HFHP EHU ' HFHP EHU

&DUY 1QY ( VMP DMG &DUY 1Y ( VMP DIMG
$P RXQW ) DIU9DXXH $P RXQW ) DU9DXH

JLIHG UDWH GHEW
8QVHFXUHG 6HQLRU 1RWHYV
2WKHU IL[HG UDWH GHEW
9DULDEOH UDWH GHEW

SHYROYLQJ &UHGLW )DFLOLW\

2Q 2ZFWREHU ZH HQWHUHG LQWR D FUHGLW DJUHHPHQW ZLWK D JURXS RI OHQGHUV IRU DRLOD\LIREXW
UHSODFHG RXU H[LVWLQJ XQVHFXUHG UHYROYLQJ FUHGLW IDFLOLW\ WKH SULRU IDFLOLW)\ DQ®K®HID FDhBILO\W
2FWREHU ZLWK WKH DELOLW)\ IRU WYWRWV[RPH[@WKLGR 8 X AIKWP R WX RISMALR\Q SURYLGHG WKDW WKHUH LV QR G
IHH RI Rl WKH WRWDO DYDLODELOLW\ XQGHU WKKHID®MWHWHVIW W B I/ HK RHY WWHKGHV LR GIHWL RB EDVHG RQ WKH 6
62)5 LQGH[ DGMXVWPHIXW RIWR DV GHWHUPLQHG E\ WKH FUHGLW &b W BQUREDWVVED /H ¢ IWRYERBBRTU Y 6HUYLF
5DWLQJV ,QF PR IO R FBIHY@RIMAKH IDFLOLW\ DOVR FDUULHY D TXDUWHUBPBR PR HWPKHIW LVQBMHWHW KR | BVKLHO DWQ 81
R WR DV GHWHUPLQHG E\ WKH FUHGLW ED WIK®JYBMNAGEISHNG WHR- & P32 81 U WKH PD[LPXP ERUURZLQ.
IDFLOLW\ WRWDROBGRQ RI ZRLEXOLRQ ZDV DYDLODEOH

: HLJKWHG DYHUDJH ERUURZLQJV XQGHU RXU 5HYRIOOVAIQRIQ& U@ G L WRYDTFHQ IOR WAKMRZHDOKWHG DYHUDJH LQWHUL
5HYROYLQJ &UHGLW )DRLOLWO D W Q H[FOXGURFWRH HQWHUHVW UDWH VZDSV WKDW KHGJH WKH ULVN RI L

7THUP /RDQ )DFLOLWLHYV

7KH FUHGLW DJUHHPHQW ZLWK D JURXS RI OHQGHUV HQWHUHG LQWR RQP2PWRE B UX QV H F X® H\GF WAHVUHPG OIRECRY |
RQ 62)5 SOXV D 62)5 LQGH[ DGROXWPH®W RI DV GHWHUPLQHG E\ WKH FUHGLW EDWK®JYPMLEEINKNG WR BP30R L
PDWXUHV RQ -DQXDU\ ZLWK WKH DELOLWWIZRUPRD W R UH[R\GH/Q BW RKK RBWX ROV SERYLGHG WKDW WKHUH L
H[WHQVLRQ IHIRRWKH RXWVWDQGLQJ ORDQ EDODQFH IRU HDFK H[WHQVLRQ SHULRG

,Q DGGLWLRQ WR WKH WHUP ORDQ GLVFXVVHG DERYH ZH DOVR KDG D WHUP ORD QP WX®MR @ H FOLP 1D QECHI® Q@ H
PLOOWRQHSDLG PLOOLRQ RI WKLV ORDQ LQ DRILG @/IKRHQUIHP DLQLQJ
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8QVHFXUHG 6HQLRU 1RWHV

JURP WKURXJK ZH LVVXHG WKH IROORZLQJ XQVHFXUHG VHQLRU QRWHYV

! PLOOLRQ ®HQLRU 1RWHV GXH WKH 3 1IRWHY I DI PHRRIYKWLDADRAH YDOXH RUKWDXNGWLQJ LQ SURI
GHGXFWLQJ XQGHUZULWLQJ GLVFRXQWYV D QKUE RB PHBHLRGHP BRI @K ORWHH R WESNUX. BH R Q

! PLOOLRQ ®HQLRU 1RWHV GXH WKH @ 1URWHE I DU HRRIQY KW L D A DRASIXY ROWH RQUHVXOWLQJ LQ SUR
GHGXFWLQJ XQGHUZULWLQJ GLVFRXQWYV D QKUERB PHEHLRGHP ERI@IKRIDORWHH R WOMUX BH RQ -DQ XD U\

! PLOOLRQ ®HQLRU 1RWHV GXH WKH @ 1IRWHY I DN PHRARIYKWLDADRAH YDOXH RQ 1RYHPEHU L
GHGXFWLQJ XQGHUZULWLQJ GLVFRXQWYV D QKUERB PHEHLRGHP ERNKRIDORWHH R WOMUXBH RQ 'HFHPEHU DQ

! PLOOLRQ §FKDQJHDEOH 6HQLRU 1RWHV GXH WKH 3 1RWHV' LQ D SULYDWH SODFHPHQW WR SHI
SXUVXDQW WRXZX®HU WKH $FWXRILWLHBY DPHQGHG RQ 6HSWHPEHU UHVXOWLQJ LQ SURFRRFAW VD R

EHIRUH RWKHQJRH[SHQVHW LRIOKRQQRWHY PDWXUH RQ 6HSWHPEHU

H PD\ UHGHHP RXU 6HQLRU 1RWHV GXH WKH 3 1RWHV" DQG WKH 1RWHV 1RWHV DQG
DW RXU RSWLRQ DW D UHGHPSWLRQ SULFH HTXDO WR WKH JUHDWHU RI WKH DJJUHJDWH SULQFLSDO DPRX
VFKHGXOHG SD\PHQWYV RI SULQFLSDO DQG LQWHUHVW WKHUHRQ QRW LQFOXGLQJ DQ\ SRUWLRQ RI VXFK SD\P
RQ D VHPL DQQXDO EDVLV DW DQ DGMXVW H® WWHDRXQW V DR \8 OENVD WISBHIQW Y |IRU WKED VLV IRRLIQWY IRU WK
DQG EDVLV SRLQWV IRU WKH 1RWHV SOXV LQ HDFK FDVH DFFUXHG DQG XQ SIDQ Gl DKV FHWN W. MWW K U R® G
DIWHU D GHILQHG GDWH )HEUXDU\ IRU WKH 1RWHV -DQXDU\ IRU WKH 1RWHV 1RYHPEHU
1RWHV WKH UHGHPSWLRQ SULRIHWAD S LBH) FITXID® MAR X QW RI WKH QRWHV EHLQJ UHGHHPHG SOXV DFFUXHG L
DSSOLFDEOH UHGHABWALR RVWHHDWBIUH XQFRQGLWLRQECHQVIKDUDQWHHG E\ &237

'LWK UHJDUG WR WKH I1RWHV

! SULRU WR WKH FORVH RI EXVLQHVY RQ WKH EXVLQHVV GD\ LPPHGLDWHO\ SUHFHGLQJ -XQH WKH QRW
FHUWDLQ FLUFXPVWDQFHY DQG GXULQJ FHUWDLQ SHULRGV GHILQHG XQGHU WKH WHUPV RI WKH QRWHV 2¢
DQ\ WLPH SULRU WR WKH FORVH RI EXVLQHVV RQ WKH EXVLQHVV GD\ LPPHGLDWHO\ SUHFHGLQJ WKH PCHV X1
UHPDLQGHU RI WKH H[FKDQIH REFWHDWLEBG LHIDMHG RQ WKH H[FKDQJH SULFH SHU FRPPRQ VKDUH DW WKH '
FRPELQDWLRQ WKHUHRKH W[RKDQHEHFIWLR ®I WKH QRWHV LQLWLDOO\ HTXDOHG RI RXU FRPPRQ VKDUF
H[FKDQJH SULFH RI DSSUSRHLP BR/MER Q 7KKIDMH KDQJH UDWH LV VXEMHFW WR DGMXVWPHQW XSRQ WKH RFFXU!I
DFFUXHG DQG XQSDLG LQWHUHVW

! ZH PD\ UHGHHP WKH QRWHV DW RXU RSWLRQ LQ ZKROH RU LQ SDUW RQ DQ\ EXVLQHVV GD\ RQ RU DIWHU 6
SUHFHGLQJ WKH PDWXULW\ GDWH LI WKH ODVW UHSRUWHG VD @H \&¥ HFH[ RK IRXILH FRUPIHFTHQ WRKH-DRMA/ D BHG V QF HEI 1)
ZKHWKHU RU QRW FRQVHFRRQYHFXGXUYIQ WDQGLQJ GD\ SHULRG HQGLQJ RQ DQG LQFOXGLQJ WKH WUDGLQ
Rl UHGHPBRMHLREGHPSWLRQ SULFH ZRO @ KM $TIX@POL RO DPRXQW RI WKH QRWHV WR EH UHGHHWIRG EX®&/XN[DG]
UHGHPSWLRQ GDWH

| WKH QRWHV DUH XQFRQGLWLRQBDIOHQVWKDDQGQWHHG E\ &237

| WKH WDEOH EHORZ VHWYV IRUWK LQWHUHVW H[SHQVH UHFRJQL]HG RQ WKH QRWHV LQ LQ WKRXVDQGYV

,QWHUHVW H[SHQVH DW VWDWHG LQWHUHVW UDWH
,QWHUHVW H[SHQVH DVVRFLDWHG ZLWK DPRUWL]DWLRQ RI GHEW GLVFRXQW DQG LVVXDQFH FRVWV

7TRWDO

,Q ZH SXUFKDVHG RU UHGHHPHG WKH IROORZLQJ XQVHFXUHG VHQLRU QRWHYV
! SXUFKDVHG SXUVXDEWVWR FLIO@ERQ RI 6HQLRU 1RWHWGBELRQ IRRGOOLRQ RI 6HQLRU 1RWHWGGELI
SOXV DFFUXH G HRMLYBIHM/DW FKD Q G$ B QL O UHGHHPHG WKHPULIOPLRDL Q0 6HQLRU 1RWHWG®ELRQ IRYG
PLOOLRQ RI 6HQLRU 1RWHVPGRBLRQIRWXY DFFUXHG LQWHUHVW ,Q FRQQHFWLRQ ZLWK WKHVH SXUFKD
H[WLQJXLVKPHQW RPGBIEMRRILQ DQG
! UHGHHPHG PLOOLRQ RI 6HQLRU 1RWHV GXH RQ 1PLIOPELREY SOXV RAAUXNHGERI@QWHGHDWRYYV RQ HDUO

GHEW RIPLOOLRQ IRU WKLV UHGHPSWLRQ LQ
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,QWHUHVW 5DWH '"HULYDWLYHV

7KH IROORZLQJ WDEOH VHWV IRUWK WKH NH\ WHUPV DQG IDLU YDOXHV RI RXU LQWHUHVW UDWH VZDS GHU

) DW9DXH DW HFHP EHU

1 RARQDGS P RXQW ) I HG5 DM ) RDAQ) 5 DM, QGH (IIHPWYH' DM ([ SWLDMRQ' DM
62)5
62)5
2QH ORQWK 62)5 2
2QH ORQWK 62)5 2

7 KH GRIRQDCDP RXQIR WLV IQANKP HQWY VIKHGX®IG \R DP RWYH \R P IORQ
7 KH GRIRQDCDP RXQAR WLV LQAKP HOMY VFKHGX®IG \R DP RMYH \R P IGRQ

(DFK RI WKHVH VZDSV ZDV GHVLJQDWHG DV D FDVK IORZ KHGJH RI LQWHUHVW UDWH ULVN

7KH WDEOH EHORZ VHWV IRUWK WKH IDLU YDOXH RI RXU LQWHUHVW UDWH GHULYDWLYHV DV ZHOO DV WKHI

) DIU9DXH DW HFHP EHU

' HIYDAYHV YDDMOFH 6 KHHW RFDWRQ
,QWHUHVW UDWH VZDSV GHVLJQDWHG DV FDVK3ORZEDHH:GHHHQVHY DQG RWKHU DVVHWV QHW

7KH WDEOH EHORZ BHAW RQ WX WIKHWHUHVW UDWH GHULYDWLYHV RQ RXU FRQVROLGDWHG VWDWHPHQWYV RI

$P RXQWRI ,QFRP H / RW 5 HFOWILIHG IIRP $2 &, IQR ,QMIHVW
$P RXQAR ,QFRP H5 HFRIQI HG 1Q$ 2 &, RQ' HIYDAYHV ( [ SHQVHRQ 6 \VAAMP HRI 2 SHDARQY
) RUWH <HDW/ ( QGHG' HFHP EHU ) RUWH <HDWY ( QGHG' HFHP EHU

' HIYDWYHV [Q + HGJ IQ) 5 HDMRQVKISV
,QWHUHVW UDWH GHULYDWLYHV

%DVHG RQ WKH IDLU YDOXH RI RXU GHULYDWLYHV DV Rl '"HFHPERUOOLRQ RHJDVW VPDLVDIES T DIV IS 5 W \RIULPEDEN
H[SHQVH RYHU WKH QH[W PRQWKV

:H KDYH DJUHHPHQWY ZLWK HDFK RI RXU LQWHUHVW UDWH GHULYDWLYH FRXQWHUSDUWLHYV WKDW FRQWDI
GHILQHG OHYHOV RI RXU LQGHEWHGQHVV ZH FRXOG DOVR EH GHFODUHG LQ GHIDXOW RQ RXU GHULYDWLYH R
GHFODUHG LQ GHIDXOW RQ DQ\ GHULYDWLYH LQVWUXS®W@®W 'REBREBDWLRQV FRHHIHGHEQ RWK H (@ BUHH B R B @MAR WK |
"HFHPEHU ZH GLG QRW KDYH DQ\ GHULYDWLYHV LQ OLDELOLW\ SRVLWLRQYV

S5HGHHPDEOH 1RQFRQWUROOLQJ ,QWHUHVWYV

$V GLVFXVVHG IXUWKHU LQ 1RWH UHGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWYV RQ RXU FR Q\5RIGLVGDR\GHG
&RPSDQX& DQG 6WHYHQV ,QYHVWRUV /AL BKVMVVWRRWKHHT % DWAV & W UNWVA IFFVKILYUHH VDK HQHL Q W HW KN WH UUJ KWV H[SLL
//& SDUWQHUV ZKLFK UHVXOWHG LQ RXU UHFODVVLILFDWLRQ RI WKHLU LQWHUHVWYV IURP UHGHHPDEOH 7T&RIQF
WDEOH EHORZ VHWV IRUWK WKH DFWLYLW\ IRU UHGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWY LQ WKRXVDQGV

) RUWH <HDW/ ( QGHG' HFHP EHU

%HJILQQLQJ EDODQFH

‘LVWULEXWLRQV WR QRQFRQWUROOLQJ LQWHUHVWYV

1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV

$GMXVWPHQW IRU FKDQJHV LQ IDLU YDOXH RI LQWHUHVWYV

5HFODVVLILFDWLRQ RI 6BWHYHQV ,QYHVWRUV //& LQWHUHVWY WR HTXLW\ 2 2
(QGLQJ EDODQFH
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*H GHWHUPLQH WKH IDLU YDOXH Rl WKH LQWHUHVWY EDVHG RQ XQREVHUYDEOH LQSXWV DIWHU FRQV LG HISIS®D
GLVFRXQW UDWH WR WKH HVWLPDWHG IXWXUH FDVK IORZV DOORFDEOH WR RXU SDUWQHUV IURP WKH SURSHU
DUH EDVHG RQ RXU SODQV IRU WKH SURSHUWLHY DQG RXU YLHZV RI PDUNHW DQG HFRQRPLF FRQGLWLRQV D¢
HVWLPDWHG RSHUDWLQJ DQG GHYHORSPHQW H[SHQGLWXUHYV

(TXLW\
3UHIHUUHG 6KDUHV

$V Rl '"HFHPEHU ZWIKDMBLRQ SUHIHUUHG VKDUHV DXWKRWW JHBOX® GS M Q LWK/XBE DW
&RPPRQ 6KDUHV

,Q 0D\ ZH HQWHUHG LQWR T0Q DWW RVAMWLRAD LBN\UHRW U B$$7 WRHRJUDP® WKDW UHSODFHG D VLPLODU SURS$UDP
3URJUDP" EHFDXVH ZH UHSODFHG WKH UHJLVWUBWLRORV WDRVAP Y QW XY B/HW H & LFKWWKKH QHZ UHJL$VOUDIMRUIROQ P
PD\ RHU DQG VHOO FRPPRQ VKDUHV LKQUDQJIW KHD PDUNBY VYWRFHNIRVH JURWL OODRIY BQGFPDRIDXOS/RVRDW RXU GLV
XQGHU IRUZDUG HTXLW\ SADGHVHBBHPHEHRHQWY QEH_LKDEHG DQ\ VKD UH\$7XQ3CHUI WDXPH

&HUWDLQ KROGHRRPRR®' X/@LWY FRQYHUWHG RQ WEHLWIRYIEHWRI LQWR FRPPRQ VKRQHRRARRQ VRDUMKIR E HI\DLAK
1R&'3/3FRPPRQ XQLWV ZHUH FRQYHUWHG LQ RU

:H GHFODUHG GLYLGHQGY SHU EQPPROWERQH RIDQG

:H SD\ GLYLGHQGV DW WKH GLYWPUHWHIRY RXBXERKRDVWGWRI SD\ FDVK GLYLGHQGYV ZLOO EH GHSHQGHQW XSF
JHQHUDWHG RU XVHG E\ RXU ILQDQFLQJ DQG LQYHVWLQJ DFWLYLWLHYV DSURYLWRIDW RQ MWKH GRGMUGEG B X WU IREH
IDFWRUV DV WHIKY\MRBHG GRHHPY UHOHYDQW 2XU DELOLW\ WR PDNH FDVK GLYV GBQ®Q$IBWHSLBOYW HH ZIHAO.W B8
LPSRVHG E\ VWQWB ®ID¥FLRQ ZH DUH SURKLELWHG IURP SD\LQJ FDVK GLYLGHQGYV LQ H[FHVV RLIWKEHIBRX®WRC
GHIDXOW H[LVWV SXUVXDQW WR WKH WHUPV RI WKH FUHGLW DJUHHPHQW XQGHUO\LQJ RXU 5HYROYLQJ &UHGL
GLYLGHQGVY DQG ZH GR QRW EHOLHYH WKDW WKLV UHVWULFWLRQ LV UHDVRQDEO\ OLNHO\ WR OLPLW RXU DEI

6HH 1RWH IRU GLVFORVXUH RI FRPPRQ VKDUH DFWLYLW\ SHUWDLQLQJ WR RXU VKDUH EDVHG FRPSHQVDW

6KDUH %DVHG &RPSHQVDWLRQ DQG 2WKHU &RPSHQVDWLRQ ODWWHUV
6KDUH %DVHG &RPSHQVDWLRQ 30DQV

,Q 0D\ ZH DGRSWHG WKH 2PQLEXV (TXLW\ DQG ,QFHQWLYH 30DQ IROORZLQJ WKH DSSURYDO RI VXFK
1RYHPEHU DV DPHQGHG WHKHH\ LBOOHHTXLW\ EDVHG DZDUGFHUYG HIP SA\OKR\W 150 DQRWRHRBOR\HH WUXVWHH"
DQG RXU VXEVLGLDULHYV DMK EHOQRGSUR W IGH \& OPQPD. ®O [IRRXRIRRXU FRPPRQ VKDUHV WR EH LVVXHG LQ WKH Il
UHVWULFWHG VKDUH XQLW DZDUGY UHVWULFWHG VKDUH DZDUGV XQUHVWULFWHG VKDUH DZDUGV 3,8V GLY
DZDUBGKLY SODQ H[SLUHV RGKWDUHV IRU WKH 30DQ DUH LVVXHG XQGHU D UHJLVW UBDFIRYH VSR HP B Q@/J RZQ \
DQG ([FKDQJH &RPPLVVLRQ

7KH WDEOH EHORZ VHWV IRUWK RXU UHSRUWLQJ IRU VKDUH EDVHG FRPSHQVDWLRQ FRVW LQ WKRXVDQGYV

) RUWH <HDW/ ( QGHG' HFHP EHU

*HQHUDO DGPLQLVWUDWLYH OHDVLQJ DQG RWKHU H[SHQVHYV
3URSHUW\ RSHUDWLQJ H[SHQVHV

&DSLWDOL]JHG WR GHYHORSPHQW DFWLYLWLHV

6KDUH EDVHG FRPSHQVDWLRQ FRVW
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7KH DPRXQWYV LQFOXGHG LQ RXU FRQVROLGDWHG VWDWHPHQWY RI RSHUDWLRQV IRU VKDUH FEWD WVHIG FRP S\HR
H[HFXWLYHYV DQG QEBRVWMPHSHOWRWHRHERU DZDUGV WR DOO RWKHU HPSOR\HHV

$V Rl '"HFHPEHU XQUHFRJQL]JHG FRPSHQVDWLRQ FRVWY UHODWHG WR XQYHVWHG DZDUGV LQFOXGHG

PLOOLRQ RQ UHVWULFWHG VKDUHV H[SHFWHG WR EH UHFRJQLJW&RRWHDW®Y ZHLIJKWHG DYHUDJH SHULRG |
PLOOLRQ RQ 3% 3,8V H[SHFWHG WR EH UHFRJQL]J]HG RYHU D ZHLJKWHB THMHUIMJH SHUIRUPDQFH SHULRG |
PLOOLR® R H[SHFWHG WR EH UHFRJQL]JHG RYHU D ZHLJKWHRG\BDBEYGDJH SHULRG RI DSSUR[LPDWHO\

RQ GHIHUUHG VKDUH DZDUGV H[SHFWHG WR EH UHFRJQL]J]HG WKURXJK 0D\

SHVWULFWHG 6KDUHV

7KH IROORZLQJ WDEOH VXPPDUL]HVY UHVWULFWHG VKDUHV DFWLYLW\ XQGHU RXU VKDUH EDVHG FRPSHQVD\

© HIKWG$ YHIIH
* IDQW DW) DIU
6 KDUHV 9DOH

8QYHVWHG DV RI '"HFHPEHU
*UDQWHG

JRUIHLWHG

9HVWHG

8QYHVWHG DV RI '"HFHPEHU
*UDQWHG

JRUIHLWHG

9HVWHG

8QYHVWHG DV RI '"HFHPEHU
*UDQWHG

JRUIHLWHG

9HVWHG

8QYHVWHG DV RI '"HFHPEHU

8QYHVWHG VKDUHV DV RI '"HFHPEHU WKDW DUH
H[SHFWHG WR YHVW

5HVWULFWHG VKDUHV JUDQWHG WR HPSOR\HHV YHVW EDVHG RQ LQFUHPHQWYV DQG RYHU SHULRGV RI WLPH
UHPDLQV HPSOR\HG E\ XV 5HVWULFWHG VRIDXMWHHM 9MARGE RVR VOIRK) |1 B S W/RDIQK L Y HU V D BU RV WHKHH UKPMIVD G D QY HK

7KH DJJUHJDWH LQWULQVLF YDOXH RI UHVWUDPURG VR PUBYD WRKD UWQY H PBEGLRDVL Q
3,8V

cHJIJUDQWIRSUPYV RI738%,8V DQG 32603388V DUH VXEMHFW WR IRUIHLWXUH UHVWULFWLRQV XQWLO WBH3HIQG |
DXWRPDWLFDOO\ FRQYHUW LQWR YHVWHG 3,8V 3% 3,8V DUH VXEMHFW WR D PDUNHW FRQGLWLRQ LQ WKDW W
GHVFULEHG IXUWKHU EHORZ DQG WHKWQHGH BAMOBEWRPDPMMWEG B\, FRQY HUWILRWRZKREPRERRNW\S IH)Y BBW3 DV
LQFRPH WD[ UHJXODWLRQV KDV RFFXUUHG DQG FDUU\ VXEVWDQWLDOO\ WKH VDPH ULJKWV WR GLVWULEXWLR
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7% 3.8V

7% 3,8V JUDQWHG WR VHQLRU PDQDJHPHQW WHDP PHPEHUV YHVW EDVHG RQ LQFUHPHQWY DQG RYHU SHUL
HPSOR\HH UHPDLQV HF $%ORBVGIBDRWHG WR7QRQWHRSORMWAY RQ WKH ILUVW DQQLYHUVDGYXRYWHHH UNPQV) G DLW H
SRVLWLRQ 3ULRYW W,BRWHVWULQVXEVWDQWLDOO\ WKH VDPH ULJKWV WR GLVWULEXWLH QR/OM\R ER@ P RUD QM BV &KVEXI

DFWLYLW\ XQGHU RXU VKDUH EDVHG FRPS /DWLRQ SODQ IRU DQG
: HIKWGS$ YHDIH
* LDQW D) DIU
1XPEHURI 7%3,8V 9DXH

8QYHVWHG DV RI '"HFHPEHU

*UDQWHG

9HVWH G

8QYHVWHG DV RI '"HFHPEHU

*UDQWHG

9HVWHG

8QYHVWHG DV RI '"HFHPEHU

*UDQWHG

JRUIHLWHG

9HVWHG

8QYHVWHG DV RI '"HFHPEHU

8QYHVWAIG,8V DV RI '"HFHPEHU “WKDW DUH

H[SHFWHG WR YHVW

7KH DJJUHIJDWH LQW%L®,8VFWKIDOX Y RY WHGOZRY LQ PLOOLRQ LQ PD@WGLRQ LQ

3% 3.8V
:H PDGH WKH IROORZLQJ JUDQWV RI 3% 3,8V WR VHQLRU PD: HERIQOD WY DB RHPREAMDVQ GAR PH [ F H BAM USRHXU K/ K |
1XP EHURI 3%3,8V
1XP EHURI 3% * LDQW DM) DIU 2 XWMEQGIQJ DV RI
* LIDQW DM 3,8V * IDQMG 9DOH " HFHP EHU

7KH 3% 3,8V HDFWKDHHHSBDIRUPDQFH SHULRG FRQFOXGLQJ RQ WKH HDUOLHU RI WKH UHVSHFWLYH SHUIRUPDGC
FDXVH GHDWK RU GLVDELOLW\ RI WKH HPSOR\HH RU FRQVWUXPWLYHHGLWHRKBPUQB WRIL RAQKHH IRRXICE R D GHADRIHHFAN
HQG RI WKH SHUIRUPDQFH SHULRG ZLOO EH GHWHUPL®HIEQNWIR @ R WKIOH ISKRIEG 8 QW IWHW M D QN3R6 23 FHODWLY't
IRUWK LQ WKH IROORZLQJ VFKHGXOH

3 HFHQWBI 5 DON ( DUHG$Z DGV 3D RXW
WK RU JUHDWHU RI 3% 3,8V JUDQWHG
WK WDUJHW RI 3% 3,8V JUDQWHG
WK RI 3% 3,8V JUDQWHG
%HORZ WK RI 3% 3,8V JUDQWHG

,] WKH SHUFHQWLOH UDQN H[FHHGV WK ZRIKWKHUEHQMWH QW LD@GUDWQ EM WHNHQRUWK LQ WKH WDEOH DERYH WK
LOQOWHUSRODWHG EHWZHHQ WKH UDQJHV VHW IRUWK LQ WKH WDEOH DERYH WRHUHQWHIPNGXQ\L Q Bl W R H FFCHDRHX B H
QHIJDWLYH WKH PD[LPXP QXPEHU RI HDUQHG DZDUGV ZLOO EH OLPLWHG WR WKH WDUJHW OHYHO SD\RXW SHU
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GLVWULEXWLRQRIHWKBGMWRNULEXWLRQ ULJKWV RI FRPPRQ ¥QLWYXH X\W G RU WMKHRSHHGRIPBIMQR SHUKRGW ZH VH
HTXDO WR WKH QXPEHU RI HDUQHG DZDUGV DQG HLWKHU

' IRU DZDUGV JUDQWHG -DQXDU\ DQG SD\LQJ RD WKKHTX DIV WIFD W K HG HYRMHWIME XIW IDRQYV WKDW ZRXOG KL
LVVXHG LQ VHWWOHPHQW RI WKH HDUQHG DZDUGV WKURXJK WKH GDWH RI VHWWOHPHQW KDG VXFK YHVWH
3% 3,8V GXULQJ WKH SHUIRUPDQFH SHULRG RU

! IRU DOO RWKHU DZDUGV LVVXLQJ DGGLWLRQDORYHYWWCGH3D8 YV UHTDHOWOH WER. WWKUWHL B KFHIVR/Q WL WKW ZRXOG KDYH
VHWWOHPHQW RI WKH HDUQHG DZDUGV WKURXJK WKH GDWH RI VHWWOHPHQW KDG VXFK YHVWHG 3,8V EHH(
GXULQJ WKH SHUIRUPDQFH SHULRG GLYLGHG E\ WKH SULFH RI RXU FRPPRQ VKDUHYV RYHU D GHILQHG SHUL

, D SHUIRUPDQFH SHULRG HQGYVY GXH WR D VDOH HYHQW RU TXDOLILHG WHUPLQDWLRQVNRKUH QNHBEHLUP RDQ ADB BM
KDV HODSVHG ,I HPSOR\PHQW LV WHUPLQDWHG E\ WKH HPSOR\HH RU E\ XV IRU FDXVH DOO 3% 3,8V DUH IRUI

%DVHG RQ '&2B8QWH*6% UHODWLYH WR LWV SHHU JURXS RI FRPSDQLHV

! IRU WKH 3% 3,8V LVVXHG WR HPSOR\HHV WKDW YHVWHG REVWHKPEBY LQ VHWWOHNRKGW RI WKH 3% 3,8V
! IRU WKH 3% 3,8V LVVXHG WR HPSOR\HHV WKDW YHVWHG REVWHKPEBY LQ VHWWOHNRXGW RI WKH 3% 3,8V
I IRU WKH 3% 3,8V LVVXHG WR HPSOR\HHV WKDW YHVWHG RABVWHIBPEHBY LQ VHWWOHPHKGE RI WKH 3% 3,8V
:H FRPSXWHG JUDQW GDWH IDLU YDOXHV IRU 3% 3,8V XVLQJ ORQWH &DUOR PRGHOV DQ G7 K BRDRLYHGE KHHV F
FHUWDLQ RI WKH DVVXPSWLRQV XVHG LQ WKH ORQWH &DUOR PRGHOV IRU WKH 3% 3,8V JUDQWHG LQ D
* LDQW DM) DIU
9DXH3HJ3% 3,8
DWDUHW HYHO ~ %DVHIQH&RP PRQ ([ SHAMG ORMWON RI 5 VN 1UHH, QMHW
* LIDQW DM $Z DG 6 KDUH 9 DOXH &RP P RQ 6 KDIHV 5 DM
,Q 3% 3,8V ZHUH IRUIHLWHG GXHWRHNQIJDDDWILR QHFLSLHQWT

'"HIHUUHG 6EDUG&V

:H PDGH WKH IROORZLQJ JUDQWYV RI GHIHUUHXVWBUHN DQDUGY WRDQRQ HP&SBRR\GIPIUV LQ WKRXVDQGV H[FHS

1XP EHURI ' HHUHG $JJUHIDWM* LDQW * IDQW DM ) DIU9DOXH
<HDURI * LIDQW 6KDIH$ Z DBV * LIDQWMG ' DW) DIU9DOXH 3HU$Z DG

'"HIHUUHG VKDUH DZDUGV YHVW RQ WKH ILUVW DQQL YHXV®HHRUHPH QU D.QWK GV WHIWKBHDRIS R § HSULRHOE W KDKJHH D Z T
HTXLYDOHQW QXPEHU RI FRPPRQ VKDUHV XSRQ YHVWLQJ RUXNVKMHEZDHGM UDD D \OCB/RIQTE G B WHNHEDENDHEEH DQW Bk
VHWWOHPHQWYV LQ RU
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,QIRUPDWLRQ E\ %XVLQHVV 6HIJPHQW

:H KDYH WKH IROORZLQJ UHSRUW BROKM MHIIPRI QAKV. F KH ZHHQWY H | HARADGNWRQI/VL ®QREBB 5HSRUW RQ )RUP . :K
&HQWHU WKH RQO\ SURSHUW\ LQ ZKLFK ZH VRO RVADQNBRUW RQ UWINRD. BWKHEUVHIPHQWY ZKLFK LQFOXGH '
&RUULGRUHIRAVH/ DFNG@RQYGRUFH %D$OWRQERQ ORFDWLRQV VHUYLQJ WKH 8 6 1DY\ 21DY\ 6XSSRUWDVRKQFWF
1DYYDUG WKHUDBWO®WLRQ 3DWX[HQW 5LYHU LQ 0D D0 DG RO® WHH DO EQLY E BHBAHDD®H LQ +XQWVYLOO
VKHOOV SURSHUWLHY OHDVHG WR WHQDQWVY WR EH RSHUDWHG DV GDWIERHQ\RIQQW W LYK WK DVDIGH GVid MDD RFQM
TXDUWHU RI ZH UHWURVSHFWLYHO\ UHFODVVLILHG WRLRM U5 QWS WWILHS/R O R/DENMHEAVRMAR QHV 6 SR WILRQ URI |
SUHYLRXVO\ UHSRUWHG DV D VHSDUDWH UHSRUWDREHOH VHIJPHQW UHIHUUHG WR DV 5HJLRQDO 21

:H PHDVXUH WKH SHUIRUPDQFH RI RXU VHIJPHQWYV WKURXJK WKH PHDVXUH ZH GHILQH DV QHW RSHUDWLQJ
LQFOXGHV UHDO HVWDWH UHYHQXHV DQG SURSHUW\ RSHUDWLQJ H[SHQVHV DQG WKH QHW RI UHYHQXHV DQC
UHDO HVWDWH MRLQW YHQWXUHV 38-9V° WKDW LV DOORFDEOH WRHRXBPRZQWIW KHS RQWHG HRW V383 B HQ WDI\O/
DVVHWY DVVRFLDWHG ZLWK FRQVROLGDWHG RSHUDWLQJ SURSHUWLHY LQFOXGLQJ WKH FDUU\LQJ YDOXH RI ¢
OHDVLQJ FRVWVY GHIHUUHG UHQWYV UHFHLYDEOH DQG OHDVH LQFHQWLYHV DQG WS ERPQWW QH YROWH G D QDX
OLYHG DVVHWV UHSUHVHQW DGGLWLRQV WR H[LVWLQJ FRQVROLGDWHG RSHUDWLQJ SURSHUWLHV H[FOXGLQJ



&2 37" HHQVH 3 IRSHWAHV DQG 6 XEVIGIDUHY
1 RWV VR & RQVRAIGDWG ) LODQFLDCG VIMAP HOW & ROWXHG

7KH WDEOH EHORZ UHSRUWYV VHJPHQW ILQDQFLDO LQIRUPDWLRQ IRU RXU UHSRUWDEOH VHIJPHQWYV LQ WKF

' HHQVH,7 3RUARIR

oH)Jg-iU% 1R9$ / DFNDQG $ LU 5 HOWRQH ' DR &HQMU ' H7$,7 : KRGNVDOI

&RUIGRU ' HHQWH,7 ) RUFH%DVH 1DY\ 6XSSRUWV $WHQDO 6 KHQY 3RUARIR ' D & HOWU 2 WHU 7RO
<HDU(QGHG' HAHPEHU
5 HYHQXHV IURP UHDCHWEIAM RSHUDWRQY 2
3 URSHWY RSHIDIQY H SHQHYV 2
8-9 12, DAFDEGI\R &2 37 ' HHQH 2 2 2 2 2 7 B
12, IRP UHDCHBW RSHIDIRQY 2
$CARYV \R BQ) O/HGDWHW 2 2
7UDQMHY IURP QRQ RSHIDIQY) SURSHWAY 2
6 HIP HQADWHW DW HFHP EHU 2
<HDU( QGHG' HRHP EHU
5 HYHQXHV IURP UHDCHIAW RSHIDWRQY
3 URSHWY RSHIDIQY) H SHQHV
8-9 12, DIFDEGI\R&2 37 ' HHQH 2 2 2 2 2 2 R
12, IRP UHDCHBW RSHIDIRQY
$ ARV \R BQ OYHG DWHW 2 2
7WDQMHY IR QRQ RSHIDIQ) SURSHWHV 2
6 HIP HQADWHW DW/ HFHP EHU 2
<HDU( QCHG' HFHP EHU
5 HYHQXHV IURP UHDCHWIAM RSHUDWRQY
3 URSHWY RSHIDIDY H SHQHV
8-9 12, DAFDEGI\R &2 37 ' HHQH 2 2 2 2 2 7 B
12, IRP UHDCHBW RSHIDIRQY
$CAVRYY\R BQ OYHG DWHW 2 2
7UDQMHY IRP QRQ RSHIDIQY) SURSHWAY 2 2

6 HJP HOADWHW DW HFHP EHU
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7KH IROORZLQJ WDEOH UHFRQFLOHV RXU VHIPHQW UHYHQXHV WR WRWDO UHYHQXHYV DV UHSRUWHG RQ RXl

) RUWH <HDW/ ( QGHG' HFHP EHU

6HIJPHQW UHYHQXHV IURP UHDO HVWDWH RSHUDWLRQV

&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV

/HVV 5HYHQXHV IURP GLVFRQWLQXHG RSHUDWLRQV 1RWH 2
7TRWDO UHYHQXHYV

7KH IROORZLQJ WDEOH UHFRQFLOHV RXU VHIPHQW SURSHUW\ RSHUDWLQJ H[SHQVHV WR SURSHUW\ RSHUD\
WKRXVDQGV

) RUWH <HDW/ ( QGHG' HFHP EHU

6HIJPHQW SURSHUW\ RSHUDWLQJ H[SHQVHYV
/HVV 3URSHUW\ RSHUDWLQJ H[SHQVHV IURP GLVFRQWLQXHG RSHUDWLRQY 1RWH
7ZRWDO SURSHUW\ RSHUDWLQJ H[SHQVHYV

7KH IROORZLQJ WDEOH UHFRQFLOHVHI+HQMH WGRORPFDBDO\HLY ROSRBY LQFRPH RI XQFRQVROLGDWHG HQWLWLH
RSHUDWLRQV LQ WKRXVDQGV

) RUWH <HDW/ ( QGHG' HFHP EHU

8-9 12, DOORFDEOH I IWRWHHR37

/HVV ,QFRPH IURP 8-9V DOORHQVOIHDWRYREPBEXWDEOH WR GHSUHFLDWLRQ DQG DPRUWL]DWLRQ
H[SHQVH LQWHUHVW H[SHQVH DQG JDLQ RQ HDUO\ HIWLQJXLVKPHQW RI GHEW

$GG (TXLW\ LQ ORVV LQFRPH RI XQFRQVROLGDWHG QRQ UHDO HVWDWH HQWLWLHV
(TXLW\ LQ ORVV LQFRPH RI XQFRQVROLGDWHG HQWLWLHV

$V SUHYLRXVO\ GLVFXVVHG ZH SURYLGH UHDO HVWDWH VHUYLFHV VXFK DV SURSHUW\ PDQDJHPHQW GHYH
SDUWTLHKINW SULPDU\ PDQQHU LQ ZKLFK ZH HYDOXDWH WKH RSHUDWLQJ SHUIRUPDQFH RI RXU VHUYLFH DFWLYLW
RSHUDWLRQV 312, IURP VHUYLFH RSHUDWLRQV~ ZKLFK LV EDVHG RQ WKH QHW RI UHYHQXHYV DQG H[SHQVHV
H[SHQVHV FRQVLVW SULPDULO\ RI VXEFRQWUDFWHG FRVWYV WKDW DUH UHLPKEK RGHE DVWRL RV ED WHKH ¥ XV RR RAHU
UHODWLYH WR WKHHOHWHY®XH2, TJURP VHUYLFH RSHUDWLRQV LV D XVHIXO PHDVXUH LQ DVVHVVLQJ ERWK RMXH O
WDEOH EHORZ VHWV IRUWK WKH FRPSXWDWLRQ RI RXU 12, IURP VHUYLFH RSHUDWLRQV LQ WKRXVDQGV

) RUWH<HDW ( QGHG' HFHP EHU

&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH H[SHQVHYV
12, IURP VHUYLFH RSHUDWLRQYV
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7KH IROORZLQJ WDEOH UHFRQFLOHV RXU 12, IURP UHDO HVWDWH RSHUDWLRQV IRU UHSRUWDEOH VHIJPHQW
UHSRUWHG RQ RXU FRQVROLGDWHG VWDWHPHQWY RI RSHUDWLRQV LQ WKRXVDQGV

) RUWH <HDW/ ( QGHG' HFHP EHU

12, IURP UHDO HVWDWH RSHUDWLRQV
12, IURP VHUYLFH RSHUDWLRQYV

'"HSUHFLDWLRQ DQG RWKHU DPRUWL]DWLRQ DVVRFLDWHG ZLWK UHDO HVWDWH RSHUDWLRQV
,PSDLUPHQW ORVVHV 2 2
*HQHUDO DGPLQLVWUDWLYH OHDVLQJ DQG RWKHU H[SHQVHV

L QWHUHVW H[SHQVH

,QWHUHVW DQG RWKHU LQFRPH QHW

*DLQ RQ VDOHV Rl UHDO HVWDWH

/RVV RQ HDUO\ H[WLQJXLVKPHQW RI GHEW 2

(TXLW\ LQ ORVV LQFRPH RI XQFRQVROLGDWHG HQWLWLHV

8-9 12, DOORFDEOHIWRWR2AIDFOXGHG LQ HTXLW\ LQ ORVV LQFRPH RI XQFRQVROLGDWHG HQWLWLHV
,QFRPH WD[ H[SHQVH

5HYHQXHV IURP UHDO HVWDWH RSHUDWLRQV IURP GLVFRQWLQXHG RSHUDWLRQV 1RWH

3URSHUW\ RSHUDWLQJ H[SHQVHV IURP GLVFRQWLQXHG RSHUDWLRQV 1RWH

/IRVV LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV

7KH IROORZLQJ WDEOH UHFRQFLOHV RXU VHIJPHQW DVVHWV WR RXU FRQVROLGDWHG WRWDO DVVHWYV LQ W
$VRI' HHP EHU

6HIJPHQW DVVHWYV
2SHUDWLQJ SURSHUWLHYV OHDVH OLDELOLWLHYV LQFOXGHG LQ VHIPHQW DVVHWYV
1RQ RSHUDWLQJ SURSHUW\ DVVHWYV
2WKHU DVVHWYV

7RWDO FRQVROLGDWHG DVVHWYV

7KH DFFRXQWLQJ SROLFLHV Rl WKH VHIJPHQWY DUH WKH VDPH DV WKRVH XVHG WR SUHSDUH RXU FRQVROLG
VHSDUDWHO\ IRU VHIPHQW SXUSRVHV ,Q WKH VHJPHQW UHSRUWLQJ SUHVHQWHG DERYH ZH GLG QRW DOORF
Rl UHDO HVWDWH ORVYV RQ HDUO\ H[WLQJXLVKPHQW RI GHEW DQG HTXLW\ LQ ORVV LQFRPH RI XQFRQVROLG
LQ WKH PHDVXUH Rl VHIJPHQW SURILW HBOIMRZBGGEQ RIVQIDABRADWH JHQHUDO DGPLQLVWUDWLYH OHDVLQJ DQ
WD[HV DQG QRQFRQWUROOLQJ LQWHUHVWY EHFDXVH WKHVH LWHPV UHSUHVHQW JHQHUDO FRUSRUDWH RU QR

&RQVWUXFWLRQ &RQWUDFW DQG 2WKHU 6HUYLFH S5HYHQXHYV

:H GLVDJJUHJDWH LQ WKH WDEOH EHORZ RXU FRQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV
XQFHUWDLQW)\ RI RXU UHYHQXH LQ WKRXVDQGYV

) RUWH <HDW/ ( QGHG' HFHP EHU

&RQVWUXFWLRQ FRQWUDFW UHYHQXH
))3

*03

&RVW SOXV IHH

2WKHU

:H GHULYHRG RXU FRQVWUXFWLRQ FRQWUDFW UHYHRXH INDREPLYKH 86* LQ

:H UHFRJQL]JHG DQ LQVLJQLILFDQW DPRXQW RI UHYHQXH LQ DQG IURP SHUIRUPDQFH REOLJDWLF
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$FFRXQWV UHFHLYDEOH UHODWHG WR RXU FRQVWUXFWLRQ FRQWUDFW VHUYLFHV LV TKH EXGHGQL® D BRRX {
EDODQFHV RI DFFRXQWYV UHFHLYDEOH UHODWHG WR RXU FRQVWUXFWLRQ FRQWUDFWYV ZHUH DV IROORZV LQ\

) RUWH <HDWY ( QGHG' HFHP EHU

%HJLQQLQJ EDODQFH
(QGLQJ EDODQFH

&RQWUDFW DVVHWYVY DUH LQFOXGHG LQ SUHSDLG H[SHQVHV DQG RWKKHEHIVQQWYJ QS R Q ROQ FERM\DRYFIHG/D RV HR
IROORZV LQ WKRXVDQGV

) RUWH <HDWY ( QGHG' HFHP EHU

%HJLQQLQJ EDODQFH
(QGLQJ EDODQFH

&RQWUDFW OLDELOLWLHYV DUH LQFOXGHG LQ RWKHU OLDELOLWLHV RQ RXU FRQVROLGDWHG EDODQFH VKHHW)
) RUWH <HDW ( QGHG' HFHP EHU

%HJILQQLQJ EDODQFH
(QGLQJ EDODQFH
3RUWLRQ RI EHIJLQQLQJ EDODQFH UHFRJQL]HG LQ UHYHQXH GXULQJ WKH \HDU

5HYHQXH DOORFDWHG WR WKH UHPDLQLQJ SHUIRUPDQFH REOLJDWLRQV XQGHU H[LVWLQJ FRQWUDFWYV DV RI '
PLOOLRQ DOO RI ZKLFK ZH H[SHFW WR UHFRJQL]H LQ

:H KDRRGHIHUUHG LQFUHPHQWDO FRVWV LQFXUUHG WR REWDLQ RU IXOILOO RXU FRQVWUXFWLRQ FRQWUDF
&UHGLW ORVV UHFRYHULHVY RQ FRQVWUXFWLRQ FRQWUDFWY UHFHLYDEOH DQG XQBLO O H® 6 RRAM/GUNF ORRY HH
FRQVWUXFWLRQ FRQWUDFWY UHFHLYDEOH DQG XQEQOOHG FRQVWUXFWLRQ UHYHQXH ZDV

&UHGLW /RVVHV RVMHIDWY PO 2WKHU ,QVWUXPHQWYV
7KH WDEOH EHORZ VHWV IRUWK WKH DFWLYLW\ IRU RXU DOORZDQFH IRU FUHGLW ORVVHV LQ DQG

7HQDQW. RWV
,QYHMQJ 5 HFHYDEBV 5 HFHLYDE®! 2 WHUS WHV 7RO

"HFHPEHU

&UHGLW ORVV UHFRYHULHV H[SHQVH

"HFHPEHU

&UHGLW ORVV H[SHQVH UHFRYHULHYV

"HFHPEHU

&UHGLW ORVV UHFRYHULHYV

: ULWN RI g g
"HFHPEHU

, GFOIGHG 1Q \WH @H HQIVBIG *DFFRXQNV UHFHLYDEG! QWRQWUFRQ/RummED@q:H\A«w
7KHEDDQFHDVR ' HFHP EHU DQG' HAHP EHU DG UAVSHRAIYHD 1QWWH @H HQIVBIG *DFFRXQIV UHFHYDE®! GHWVDQG DG UAVSHAYHD 1Q
\WH @H HOMBIG 3SUHSDIG H SHOVHY DQG RIHUDWHW Q—WRQRXUFRQ/R([EJRBEDCDQ:FNKIW

, GFOIGHG 1Q WH @H HQIMBIG AQMIAADQS RIHUIGFRP H QHWRQ RXUFRQVRTEDWMG AMP HON R RSHIMRQY
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7KH IROORZLQJ WDEOH SUHVHQWYVY WKH DPRUWL]JHG FRVW EDVLV RI RXU LQYHVWLQJ UHFHLYDEOHV WHQDQ
RULJLQDWLRQ \HDU DV RI '"HFHPEHU LQ WKRXVDQGV

2 W LQDWRQ <HDU
DQG ( DUl 7RWO

,QYHVWLQJ UHFHLYDEOHYV
&UHGLW ULVN FODVVLILFDWLRQ

,QYHVWPHQW JUDGH 2 2
1RQ LQYHVWPHQW JUDGH 2 2 2 2 2
7RWD O 2

THOQDQW QRWHV UHFHLYDEOH
&UHGLW ULVN FODVVLILFDWLRQ

,QYHVWPHQW JUDGH 2 2 2
1RQ LQYHVWPHQW JUDGH 2 2 2
7RWD O 2 2 2

*URVV ZUVWGKBLQJ WKH VHDU HQGHG

"HFHPEHU 2 2 2 2 2

6DOHV W\SH OHDVH UHFHLYDEOH
&UHGLW ULVN FODVVLILFDWLRQ

,QYHVWPHQW JUDGH 2 2 2 2 2

2XU LQYHVWPHQW JUDGH FUHGLW ULVN FODVVLILFDWLRQ UHSUHVHQWY HQWLWLHV ZQWKDIOQ ¥ Bl W W® HQ YOHRWVBRNF
6HUYLFH ,QF RU )LWFK 5DWLQJV ,QF PHDQLQJ WKDW WKH\ DUH FRQVLGHUHG WR KDYH DW OHDVW DQ DGH"
PLQLPDO WR PRGHUDWH 2XU QRQ LQYHVWPHQW JUDGH FUHGLW ULVN FODVVLILFDWLRQ UHSUHVHQWY HQWLW
ZH EHOLHYH WKDW WKHUH LV VLIJQLILFDQWO\ PRUH FHHGLWH GLWNUDR VMRFQDVWHGLEDWK RMKL RIFROVVIQYAVWLRQ
ODVW XSGDWHG LQ '"HFHPEHU

$Q LQVLJIQLILFDQW SRUWLRQ RI WKH LQYHVWLQJ DQG WHQDQW QRWHYVY UHFHLYDEOHV VHW IRUWK DERYH ZI
GXH GDWH

1RWHV UHFHLYDEOH RQ QRQDFFUXDO VWDWXV DV RI '"HFHPEHELG QRWDQIBFRJIQAHM HD QR WQWHIQH VW LQWRPH F
VWDWXV GXULQJ WKH \HDUV HQGHG 'HFHPEHU DQG

(DUQLQJV 3HU 6KDUH 3(36°

:H SUHVHQW ERWK EDVLF I 8 FGsDOXNWHDB V(136 (36 E\ GLYLGLQJ QHW ORVV LQFRPH DYDLODEOH WR FRPPRQ
WKH ZHLJKWHG DYHUDJH QXPEHU RI XQUHVWULFWHG FRPPRQ VKDUHV RXWVWDQGLQJ GXULQJ WKH SHULRG DI'
VHFEXULWLHY XQGHU WKH WZR FODVV PHWKRG 2XU SDUWLFLSDWLQJ VHFXULWLHVY LQFOXGH UHVWULFWHG VKEL
LVVXDQFHV 2XU FRPSXWDWLRQ RI GLOXWHG (36 LV VLPLODU H[FHSW WKDW

! WKH GHQRPLQDWRU LV LQFUHDVHG WR LQFOXGH WKH ZHLJKWHG DYHUDJH QXPEHU RI SRWHQWLDO DGGI
FRQYHUWLEOH LQWR FRPPRQ VKDUHYV IZHFWH FARLYGDUMH G PRVEHQWALBIK WRPPRQ VKDUHV RXWVWDQGLQJ GXU
LQWHUHVWY DQG VKDUH EDVHG FRPSHQVDWLRQ DZDUGV XVLQJ WKH LI FRQYHUWHG RU WUHDVXU\ VWRFN P

' WKH QXPHUDWRU LV DGMXVWHG WR DGG EDFN DQ\ FKDQJHV LQ LQFRPH RU ORVV WKDW ZRXOG UHVXOW IUR

:H FRPSXWH GLOXWHG (36 XVLQJ WKH WUHDVXU\ VWRFB6 BHIWKR G Gl F3LH M-QUHVGN W IGD WV IVADLFGWH B QUK DUKHHV LI FRQ
UHGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWYV 3% 3,8V DQG YHVWHG 3,8V DQG GHIHUUHG VKDUH DZDUGV QRW
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6XPPDULHV RI WKH QXPHUDWRU DQG GHQRPLQDWRU IRU SXUSRVHV RI EDVLF DQG GLOXWHG (36 FDOFXODW
) RUWH <HDW/ ( QGHG' HFHP EHU

1XPHUDWRU

/RVV LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV

/IRVV LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV DWWULEXWDEOH WR VKDUH EDVHG FRPSHQVDWLRQ DZDUGV IRU EDVL
1XPHUDWRU IRU EDVLF (36 IURP FRQWLQXLQJ RSHUDWLRQV DWWULEXWDEOH WR FRPPRQ VKDUHKROGHUYV
5HGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWYV

$((33M6XVWPHQW WR LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV DWWULEXWDEOH WZR VKDUH EDVHG FRPSHQVDWLRC

1XPHUDWRU IRU GLOXWHG (36 IURP FRQWLQXLQJ RSHUDWLRQV DWWULEXWDEOH WR FRPPRQ VKDUHKROGHUYV
'LVFRQWLQXHG RSHUDWLRQV 2

'LVFRQWLQXHG RSHUDWLRQV DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUH¥WYV

,QFRPH IURP GLVFRQWLQXHG RSHUDWLRQV DWWULEXWDEOH WR VKDUH EDVH® FRPSHQVDWLRQ DZDUGV IRU G
1XPHUDWRU IRU GLOXWHG (36 RQ QHW ORVV LQFRPH DWWULEXWDEOH WR FRPPRQ VKDUHKROGHUV

'"HQRPLQDWRU DOO ZHLJKWHG DYHUDJHV
'"HQRPLQDWRU IRU EDVLF (36 FRPPRQ VKDUHYV

"LOXWLHWFWHRI UHGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWV 2
"LOXWLHFWHRI VKDUH EDVHG FRPSHQVDWLRQ DZDUGYV 2
'"HQRPLQDWRU IRU GLOXWHG (36 FRPPRQ VKDUHYV

%DVLF (36 DWWULEXWDEOH WR FRPPRQ VKDUHKROGHUYV

/RVV LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV

'LVFRQWLQXHG RSHUDWLRQV 2
1HW ORVV LQFRPH
"'LOXWHG (36 DWWULEXWDEOH WR FRPPRQ VKDUHKROGHUYV

/IRVV LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV

'LVFRQWLQXHG RSHUDWLRQV 2
1HW ORVV LQFRPH

2XU GLOXWHG (36 FRPSXWDWLR®VV\R R RWK HQR@ORE WKIHVHIFXULWLHY VLQFH WKH FRQYHUVLRQV RI VXFK VHF:
WKRXVDQGV

© HIKWG S YHUIDI H B KDUHV ( [ FOGHGILRP * HORP LCDRU
IRUWH <HDOY ( QGHG EHU

&RQYHUVLRQ RI FRPPRQ XQLWV
&RQYHUVLRQ RI UHGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWYV

7KH IROORZLQJ VHFEXULWLHYVY ZHUH DOVR H[FOXGHG IURP WIKIH WRPIB\KWQ WL B QOXIWALYHXWHG (36 EHFDXVH WKHLL

' ZHLJKWHG DYHUDJH UHVWULFWHG VKDUHV DQ® GHIHUUHRVKDUB @ZDURW RI
' ZHLIJKWHG D%H3JBYHRI IRU IRU DQG IRU

' ZHLJKWHG DYHUDJH YHVWHRU3,8V BQG
!' ZHLJKWHG DYHUDJH 3% BR&V RI

$V GLVFXVVHG LQ 1RWRIWHRXWVXHG RQ 6HSWHPEHU KDYH DQ H[FKDQJH VHWWOHPHQW IHDWXUH XQG
LQ FDVK ZLWK WKH UHPDLQGHU RI W KMHVHGHKNOHQUUIMHLQEGLEDWHER® ROQLWBB\H[FKDQJH SULFH SHU FRPPRQ VKDUH D
VKDUHV RU D FRPELQDWLRQ
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WKHUHRI DW ROKWH VIO IQRWHRWQIGHEWE RRW @WUOXWHG (36 UHSRUWHG DERYH VLQFH WKH ZHLJKWHG DYHUDJH FORVL(C
ZDV OHVV WKDQ WKH H[FKDQJH SULFH DSSOLFDEOH WR WKDW SHULRG

&RPPLWPHQWY DQG &RQWLQJIHQFLHV
/LWLJDWLRQ DQG &ODLPV

,Q WKH QRUPDO FRXUVH RI EXVLQHVV ZH DUH VXEMHBEWRRR ® DFOQ/ DV WR B /\6 DRLG LR WOKHIWD ¢ GIIRFAVHHGLQJV I
SUREDEOH DQG WKH DPRXQW RI ORVV BDQREHEPHPERODEO\ HWPWOPOWPIKEQW EHOLHYHYV WKDW LW LV UHDVRQDE
WR PLOOLRQ IRU FHUWDLQ PXQLFLSDO WD[ FODLPV ZKLOHHHVGRXQ RWQBDH® ILDYOHS\EW LAVRIGHRRQE REUH ROX IDIVE HFEO VD UW E
RSHUDWLRQV ODQDJHPHQW EHOLHYHV WKDW LW LV DOVR UHDVRQDEO\ SRVVLEOH WKDW ZH FRXOG LQFXEWR)
ILQDQFLDO SRVLWLRQ OLTXLGLW\ RU UHVXOWYV RI RSHUDWLRQV 2XU DVVHVVPHQW RI WKH SRWHQWLDO RXWF
IXWXUH GHYHORSPHQWYV

(QYLURQPHQWDO

:H DUH VXEMHFW WR YDULRXV IHGHUDO VWDWH DQG ORFDO HQYLURQPHQWD® KIBYXOPMULIRQWY HIG GIRQW HEGRW
RI RXU SURSHUWLHV WKH UHVXOWV RI ZKLFK KDYH QRW UHYHDOHG DQ\ HQYLURQPAHQ \RDCRRXYUDE QO IQW Y MK B\W V:
OLTXLGLW\

,Q FRQQHFWLRQ ZLWK D OHDVH DQG VXEVWRXHOMS MDWHHWQLQ 'D\WWRK DIMEHBUNR\SURYLGH FHUWDLQ HQYLL
OLPLWHGPW®ROLRQ LQ WKH BEDMHHIQWXUDQFH FRYHUDJH LQ SODFH WR PLWLJDWH PRVW RI DQ\ SRWHQWLDO IXV

7D[ ,QFUHPHQWDO )LQDQFLQJ 2EOLJDWLRQ

$QQHUXQGHO &RMQWDQG LVVXHG WD[ LQFUHPHQWDO ILQDQFLQJ ERQGV WR WKLUG SDUW\ LQYHVWRUV LQ R!
NQRZQ DV WKH 1DWLRQDURHVHVERGE®YV EDGND UHPDLQLQJ SULQFLSDRLEDORQ FH/ RRII DISBEHREHRDMIHDHVYWDWH WD|
DVVHVVHG YDOXHV SRVW ERQG LVVXDQFH RI SURSHUWLHYV LQ GHYHORSPHQW GLVWULFWV HQFRPSDVVLQJ WKt
WKH ERQGV :KLOH ZH DUH REOLJDWHG WR IXQG WKURXJK D VSHFLDO WD[ DQ\ IXWXUH VKRUWIDOOV EHWZH!
"HFHPEHU ZH GR QRW H[SHFW DQ\ VXFK IXWXUH IXQGLQJV ZLOO EH UHTXLUHG



&RUBRWDWM 2 [11FH 3 UIRSHIAHV 7 XWADQG 6 XEVIGIDUHV

6 FKHGX®,,,2 5 HDQl WIW DQG $ FFXP XOMWIG' HSUHFLDWRQ
" HFHP EHU
' R L.Q WRXVDQGV
* IRW$ P RXQW &DUIHG
, QUDOR RW $W&@VHRI 3HURG
&RW
YXITQ) &DSII) HG YXITQ)
DQG/DOG  6XEVHTXHQMR DQG/ DG TRWO  $FFXP XOWMG  <HDU%XIORU ' DM

3URSHW 7\ SH | RFDARQ ( GFXP EWDQFHV /DG PSRYHPHQN  SFTXMMRQ /DG P SIRYHP HQW " HSUHFIDARQ 5HRYDMG ~ $ FTXILHG
T IKVG WHW2 YDUP RH 0 z
6HFXUWHG* DMZD\ 2 + XQWYID! $/ 2 2 2

5HOARGH* DMZD\ 2 +XQW@! $/ 2 2
5HOARQH* DMZD\ 2 +XQW® $/ 2 2
1 DIRDOAMGHW3DIZD. 2 $QUSRY- XGAIRQ 0 2

5 HOARGH* DMZD\ 2 + XQMWI@! $/ 2 2

0 6WHVG( 2 | DKIQ\RQ ' & 2 2 2

: IQMYRQ5 RDG 2 / IQMEXP 0 2

WEWHVG( 2 | DKIQ\RQ ' & 2 2 2

: IQMYRQ5 RDG / / IQMEXP 0 2 2 2 2 2
1 DIRDOAMGHWIDUZD. 2 $QUDSRIY- XQRAIRQ 0 2
1 DIRDIGMGHW3DUZD, 2 $QUDSRIY - XQRAIRQ 0 2
1 DIRDIAMGHWIDUZD. 2 $QUDSRIY- XQRAIRQ 0 2
1 DIRDIAMGHW3DUZD. 2 $QDSRIY- XQRAIRQ 0 2

$VKRQ5 RDG 2 +DQRYHUO 2

6XQUMHODDA ' UYH 2 +HIGRQ 9% 2

6XQUMHODDA ' WH 2 +HOGERQ 9% 2
1 DIRDIAMGHW3DUZD 2 $QSRIY - XQRAIRQ 0 2

0 HBQ5 RDG 2 +DQRYHUO 2

0 F HDUHQ5 RDG 2 +HIGRQ 9% 2
1 DIRDOAMGHWIDUZD. 2 $QUDSRIY- XQRAIRQ 0 2
1 DIRDIGMGHWIDUZD, 2 $QUDSRIY - XQRAIRQ 0 2

3DWNO HDGRZ ' WYH 2 &KDQID 9% 2

" RWH 5R0G / +DQRYHUO 2 2 2

&RQHHFHEHQMU WH 2 &KDQIDD 9% 2

SRQHHFHEHQMU WH 2 &KDQIDD 9% 2

SRQHHFHEHQMU WH 2 &KDQIDD 9% 2

6 RX\K & MRQ6 WHHW2 YDUP RH 0 2

S&RQHHFHEHQMU WH 2 &KDQIDD 9% 2

SRQHHFHEHQMU WH 2 &KDQIDD 9% 2

: HWL XWHY 5RDG 2 /IQMEXP 0 2 2

: HVWL XWHY 5RDG 2 /IQMEXP 0 2 2

: HWL XWHY 5RDG 2 / IQMEXP 0 2 2

: HVWL XWHY 5RDG 2 /IQMEXP 0 2

: HWL XWHY 5RDG 2 /1IQMEXP 0 2 2

&RPPHFH' H 2 ' DKOURQ 9% 2

&RPPHIH' UH 2 ' DKOURQ 9% 2



* LIRW $ P RXQW &DUIHG

,QUDOR RW $We@VHRI 3HIRG
&RW
YXITQ) &DSII HG YXITQ)
DQG/ 6 XEVHTXHOWR DQG/ DOG TRWO  SFFXP XOWMG  <HDUXIO\RU ' DM
3URSHW 7\ SH | RFDARQ ( GFXP EWDQFHV /DG PSRYHPHQN  SFTXVMRQ ~ /DQG P SURYHP HW " HSUHFIDARQ S5HQRYDMG ~ $FTXILHG
&RP P HFH' MH 2 " DKOURQ 9% 2
&RPPHFH' WH 2 ' DKOUQ 9% 2
&RPPHFH' WH 2 ' DKOUQ 9% 2
&RPPHFH' WH 2 ' DKOUHQ 9% 2
3IQOFEI UYH 2 0 F HQ 9% 2
3IQFOI' UYH 2 0 F HQ 9% 2
5 HVHDUFK RXOYDLG 2 SEHEHQ 0 2 2 2 2 2 2 2 2
5 HVHDUFK %RXGVDIG 2 $EHEHQ 0 2
5 HVHDUFK YRXGYDLG 2 SEHGHQ 0 2
| BWHHW2 | DKIQ\RQ ' & 2 2
5 IGHRXVE RDG 2 +XQWI®I $/ 2 2 2
([SBRIDRQ' WYH 2 / HIQI\RQ3DW 0 2
([SBDRY' WyH 2 I HIQ\RQ3DWN 0 2
([SBRIDRY' WH 2 / HIQI\RQ3DW 0 2
([ SBUDRY' WyH 2 / HIQI\RQ3DWN 0 2
&RWREZRRG3DIZD 2 &DORQD 0 2
3UDWBW2 YD RAH 0 2
3DWN7RZHU WH 2 9HYD 9% 2
THKGR®BI\ ' UMH 2 $QUDERIY - XQRAIRQ 0 2
THKGRB\ ' WH 2 $QDSRLY - XGRAIRQ 0 ' 2
THKGR®I\ ' WH 2 $QUDSRLY - XGRAIRQ 0 2
THKGR®\ ' WH 2 $QUDSRLY - XQRAIRQ 0 * 2
THKGQRB\ ' UWYH 2 $QDSRIY - XQRAIRQ 0 2
+HIFXGV5 RDG 2 $QDSRIY - XQRAIRQ 0 ' 2
1 LIKV6 WHHW2 YD RH 0 2 2 2
6HXUWHG* DMZD\ 2 +XQW@! $/ 2 2 2 2
6HQIZHO UMH 2 $QDSRLY - XQRAIRQ 0 2
6HQIZHO UYH 2 $ QSR - XQRAIRQ 0
6HQIZHO UYH 2 $QDSRLY - XGRAIRQ 0
6HQIZHO UYH 2 $ QSR - XGRAIRQ 0
6HQIZHO UYH 2 $QDSRLY - XGRAIRQ 0
6HQIZHO D. 2 $QUDSRIY - XQRAIRQ 0 '
7KHYUIGTH 6 WHHW2 + XQMWI®! $/
6HQIZHQ D. 2 $QDSRIY - XQRAIRQ 0 ' 2
6HQUZHO D. 2 $QUDSRLY - XQRAIRQ 0 2
6HUZHO D\ 2 $QUDSRLY - XQRAIRQ 0 *
6HQIZHO D. 2 $QUDSRYY - XQRAIRQ 0



* LIRW $ P RXQW &DWIHG

,QUDOR RVW $We@VHRI 3HIRG
&RW
YXITQ) &DSIMI HG YXITQ)
DG/ 6 XEVHTXHOWR DQG/ DG TREO  $FFXP XOWG  <HDUYXIORU ‘DM
3URSHW 7\ SH | RFDARQ ( QFXP ELDQFHV /DG PSRYHPHQW  $FTXMUWRQ  /DQG P SIRYHP HQW ' HSUHFIDARQ 5HQRYDMG ~ $FTXUHG

6HQIZHQ D, 2 $ QUSRI - XGAIRQ 0
6HUHO D 2 $QUDSRLY - XGAURQ 0
6HUHD D 2 $QUDSRYY - XGARQ 0
0 DUHG WHHW2 + XQMWI@! $/ 2 2
1 DIRDOBMGHWIDUZD 2 $QUDSRYV/-XQRIRQ 0
0 DUHG WHHW2 + XQMIED! $/ 2 2

1 DIRDIAMGHW 3DOZ D, 2
1 DIRDOVBMQHW 3D Dy 2
3HFDQ&RXW2
3HADQ&RXW2
3HFDQ&RXW2
3HFDQ&RXW2
3HFDQ&RXW2
$EHDH RXVH/ DQH 2
5 lYHUS RDG 2
([SHAMRQ' WH 2
([SHAMRQ' WYH 2
6\RGHARVW/ARXGNDIG 2
5 HOARQH* DMZD\ 2
1 DIRQDOAMGHW 3DOZ D, 2
1 DIRDOAMQHW 3DOZ D, 2
5HDUFK 3DIN' WYH 2
5 HVFDUFK 3DIN' UYH 2
1 DIRDOAMGHW 3DOZ D, 2
8 QYHWAW 5 HVHDUFK & RXW2
8 QYHWAW 5 HVHDUFK & RXWW2
8 QYHWAW 5 HVHDUFK & RXW2
5 HOARGH* DAMZD, 2
* XDEDQ: D 2
5HOARGH* DMZD\ 2
$6f DQCHHD WYH 2
$O[ DQCHHD UYH 2
&ROP EID* DMZD\ ' UWYH 2
$O[ DQCHHD UYH 2
&ROPEID* DMZD\ ' WH 2
$O[ DEHIHD WH 2
&ROPEID* DMZD\ ' WH 2

$QUDSRIY - XQRIRQ 0
$QUDBRIY - XGAIRQ 0 '
&DORQD 0
&DORAQD 0
&DORQD 0
&DORAQD 0
&DORQD 0
&DORQD 0
&RBUH3DN 0
/HIQI\RQ3DWN 0
/HIQI\RQ3DW 0
&KDQMD 9%

+ XQMYED! $/
$QUDSRYY - XQRAIRQ 0
$ QSR - XGAIRQ 0 '
&DRQM@®I 0
&DRQM@®I 0
$QLDSRIY - XQRAIRQ 0
&RBUH3DN 0
&RBUH3DW 0
&RBUH3DW 0

+ XQWE! $/

$ QSR - XGAIRQ 0 '
+ XQMI@! $/
&ROPEID 0
&ROPED 0
&ROPED 0
&ROPED 0
&ROPED 0
&ROPED 0
&ROPED 0



3WRSHW 7\ SH

/ RFDARQ

( QFXP ELDQFHV

, QUDCERW

/ DG

YXICBQ)
DG/
\P SIRYHP HQW

* LIRW $ P RXQW &DUWIHG
$W&ARVHRI 3HURG

YXITQ)
DQG/ DOG TREO  $FFXP XOWG
/DG P SIRYHP HW " HSUHFIDARQ

<HDUYXLO\RU ' DM
5HORYDMG ~ $FTXILHG

$O[ DQCHHD WYH 2
&ROPEID* DMZD\ ' WH 2
$O[ DQECHHD UYH 2
$6[ DEHIHD WH 2
&ROP EID* DMZD\ ' WYH 2
&ROP EID* DMZD\ ' WH 2
&ROP EID* DMZD\ ' UYH 2
5 HOARQH* DMZD\ 2
&ROP EID* DMZD\ ' UYH /
$EHW IQAMQ' WH 2
&ROP EID* DMZD\ ' UYH
&ROP EID* DMZD\ ' UWyH
&ROP EID* DMZD: ' UWvH
&ROP EID* DMZD\ ' UvH
5HOARGH* DMZD\ 2
&ROP EID* DMZD\ ' UvH
&ROP EID* DMZD\ ' UvH
&ROP EID* DMZD\ ' UyH
&ROP EID* DMZD\ ' UYH
&ROP EID* DMZD\ ' UYH
&ROP EID* DMZD: ' UYH
5IYHZRRG' WH 2
5IYHZRRG' UYH 2
5IYHZRRG' UYH 2
5IYHZRRG' UYH 2
5HOARQH* DMZD\ 2
5IYHZRRG' UH 2
5IYHZRRG' WH 2
3DNEIFG" UYH 2
3D0ZD. ' UYH 2
5HOARGH* DMZD\ 2
51GIH5ROG 2
$GDEFHG* DMZD, 2
$GDEG* DMZD, 2
0 IBMRQH3DUZ D\ 2
YDFNIFN5 RDG 2

0 IBMRQH3DUZ D\ 2

N NN N

NN NNN N

&RGPED 0
&RAPED 0
&ROPED 0
&RAPED 0
&RGPED 0
&RGPED 0"
&RGPED 0
+XQW®! $/
&RGPED 0'
&RGPED 0
&RAPED 0
&RAPED 0
&RAPED 0
&RGPED 0
+ XQWYI! $/
&RGPED 0"
&ROPED 0
&ROPED 0"
&ROPED 0'
&RAPED 0
&RAPED 0
&RAPED 0
&RGPED 0
&RGPED 0
&RGPED 0
+ XQWYIE! $/
&ROPED 0
&ROPED 0
+DQRYHUO

+DQRYHUO

+ XQWYIED! $/
+DQRYHUO '

+XOWI@®! $/
+XOWI@®I $/
+DQRYHUO !

6 SUQIIIHG 9$
+DQRYHUO !



* LIRW $ P RXQW &DUIHG

,QUDOS. RVW $WeEVHRI 3HURG
&RW
X &DSLB HG XTI
DQG/ DQG 6 XEVHTXHQAIR DQG/ DQG TRWO  $FFXP XOWG  <HDU%XIO\RU ' DM
3WRSHW 7\ SH | RFDWRQ ( QFXP EDDQFHV / DG JPSIRYHPHOV  $FTXMMRQ /DG P SWRYHP HQW ' HSUHFLDWRQ SHQRYDMG  $FTXUHG

5 IGHRX\V6 RDG 2 + XQNYI®I $/ 2 2 2

51GHRX\VB RDG 2 + XQWYI@I $/ 2 2 2 2 2

51GHRX\VB RDG 2 + XQWI@I $/ 2 2 2 2

51GHRX\VB RDG 2 + XQWI@ $/ 2 2 2 2

$GYDQFHG* DMZD. 2 + XQMYII $/ 2 2 2

5 REHWY XQRQ' UYH 2 &ROPED 0" 2

5 REHWY XGRQ' WYH 2 &ROPED 0° 2

5 REHWY XQRQ' UYH 2 &ROPED 0" 2

( GUGIH/ DQEQI 5R0G 2 /IQMEXP 0" 2

5HOARQH* DMZD\ 2 + XQM®I $/ 2 2 2

( QUGIH/ DQEQI 5ROG 2 /IQNEXP 0 2

( QUGIH/ DQEQI 5ROG 2 /IQKEXP 0 2

( QUGIH/ DEAQI 5ROG 2 /IQKEXP 0 2

( GUGIH/ DQAQI 5ROG 2 /IQMEXP 0 2

( GUGIH/ DQAQI 5ROG 2 /IQNEXP 0° 2
$XQEHCB UAVHUH / +DQRYHUO' 2 2 2
&DQRQ&WRMQI / DG / YDUWPRH 0 2 2 2
&DQRQ&IRMQ) 8D MUEW 2 YOWP RH 0 2
&ROPEID* DMZD 6RXWUGIH /  &ROPED 0' 2 2 2
" DKOWHQ 7THFKQRBU\ &HQMU / ' DKOWRQ 9% 2 2 2
([SHAWRQ9,, 2 / HIQI\RQ3DWN 0 ' 2 2
0 6TXDUH5 HVHDUFK 3DWN / &RBUH3DW 0 2 2 2 2 2
03 2 1 RWHQ9ILJIQD 2 2 2
1 DIRCDO/SMGHW 3DIN L RWK / $QUSRY - XGRIRQ 0 2 2 2
1 RUK* DM 9BMQHW 3D / $EHGHQ 0 2 2 2
1R9$ 2 IIEHS 2 &KDQMD 9% 2 2
1R9$ 2 IIFH% 2 &KDQID 9% 2 2
1RO$ 2 IIFH& 2 &KDQIMD 9$ 2 2
1R9$ 2IIFH' 2 &KDQMD 9% 2 2
2DN* RYHS 2 1 RWWHQ9 WIQD 2 2
2DN* RYH% 2 1 RWHQ9ILIIQD 2 2
2DN* RYH& 2 1 RWHQ9LJIQD 2 2
2DN* RYH' 2 1 RWHQ9LJIQD 2 2
2 G$ QSR 5 ROG 2 &ROPED 0 2
3DWRVG IGIH / 6SUQIIHG 9% 2 2 2
3URMPN /| 2 &RQIGHQDCB 6$ 2 2
SURWPN ; 2 &RQIGHID®B 6$ 2 2



* LIRW $ P RXQW &DWIHG

, QUADOR RW $We@VHRI 3HIRG
&RW
YXITQ) &DSII) HG YXITQ) $FFXP XOWG
DQG/ DG 6XEVHTXHQWR DQG/ DG 7JRWO ' HSUFIDWRQ  <HDUYXI®\RU ' DM
3WRSHW 7\ SH | RFDARQ ( QFXP ELDQFHV /DG PSRYHPHQN  SFTXVMRQ ~ /DQG P SIRYHP HQW S5HQRYDMG ~ $FTXILHG

1RUWHQI LJIQD z 2
36 % 2 1 RWWHQIILIIQD 2 2
5HOAMRQH * DMZD\ / +XQWI@I $/ 2 2 2 2 2
6HQN * DMZD. 7 2 6DQ$QRQR 7; 2
6HQN * DMZD. 9 2 6DQ$QRAR 7; 2 2 2 2
6HQN * DMZD. : 2 6DQ$QRAR 7; 2 2 2
6HQN * DMZD. ; 2 6DQ$QRAR 7; 2
6HQU * DMZD < 2 6DQ$QRQR 7; 2
6HQU * DMZD. = 2 6DQ$QRQR 7; 2 2
6RANSROMBKDH %@ $ 2 1 RIWHQI ILIIQD 2 2 2
6RANSRQMBKDVH @) % 2 1 RIHQI ILIIQD 2 2 2
: HANHOV 3 DIN&HQMU / &KDQID 9% 2 2 2
2WHU HYHBSP HQW IQFOIAQ)

IQMIFRP SDQ. HIP IGURQY 9 9DURXV 2 2 2 9DURXV 9DURXV
$ GUHQGIRUWH 3URSHW 7\ SHIRG®ZV 2 2 |1IFH RUGDW FHQMUVKHOBURSHWY / / DQG KH@ RUSUH CHYHBSP HOMDQG 9 9DURXV
( [ FOGHV RXUS HYROIQJ &UHGAVY DFIOV R P LGRQ \MP EBDQ DALV R P LORQ XQUHRXUHG VHQARUGRMY R EIGRQ XQUHFXUHG GRWMV SD\ DEGI R DQG GHHUWHG ILQDGFIQ)

FRAW GHWR SUHP IXP V RQWH UHP DIQQ) BDQVR
7KH DU.J I DWW FRWR \KHVH DWHW IRUIHGHDAGRRP H\B[ SXSRHVZ VOSSR IPDWMD  EIGRQDVR * HAHP EHU

7KH HIP DIWG QYHV RYHUZ KIFK GHSUHFIDIRQ LY UHFRI Q] HG IRTBZ. 9I@IQ) DQG OQG P SURYHP HQW \HDLY DQG \MQDQAP SURYHP HQN' UHDWG BDVH \MP V/
7KH DFTXIMMRQ GDW Rl P XG/SDUFHCSURSHMIAY UHGIFW WH GDW R \WH HDUIMWIBDUPHCDFTXIMMRQ 7 KH DFTXIVMRQ GDWM R SURSHMIAY RZ QHG \KURXJ K. UHDCHVAIAM IRIQAYHQMUHY UH GIPW \KH GDWM R \KH
IRUP DURQ R WH RIQWHQUMUA

+HGDVR' HFHP EHU
8 QGHUGHYHBSP HQAV R ' HFHP EHU



7KH IROORZLQJ WDEOH VXPPDUL]JHV RXU FKDQJHV LQ FRVW RI SURSHUWLHV IRU WKH \HDUV HQGHG 'HFHPEHU

%HJILQQLQJ EDODQFH
,PSURYHPHQWY DQG RWKHU DGGLWLRQV

6DOHYV

,PSDLUPHQWYV 2 2
2WKHU GLVSRVLWLRQV 2 2
S5HFODVVLILFDWLRQ IURP ULJKW RI XVH DVVHW 2 2

(QGLQJ EDODQFH

7KH IROORZLQJ WDEOH VXPPDUL]HV RXU FKDQJHV LQ DFFXPXODWHG GHSUHFLDWLRQ IRU WKH VDPH WLPH SHU

%HJLQQLQJ EDODQFH

"HSUHFLDWLRQ H[SHQVH

6DOHV

2WKHU GLVSRVLWLRQV 2 2
(QGLQJ EDODQFH

,GFOGHV VDBV Rt RXUZ KRBVDB! GO FHQMUDQG RZ GHUWKIS IQMUVIV 1Q CDUB FHQMUVKHIY WURXIK GHZ ® |RUP HG XQFRQURIEDWMG UHDCHWEMA IRIQAYHQMUHY DV GAVRUEHGIQ1 RM R RXUFRQURIEDIMG
ILQDCADOABMP HQW
,GFOIGHV [P SDILP HQAHFRI Q] HGRQM RSHUMZY SURSHWAV DQG D SDUFHCR @QG DV GHVAUEHGIQ1 RM VR RXUFRQURIEDWG [ IGDGRIDOARAMP HOW



( [ KIEIW

&25325%$7( 2)).&( 3523(57,(6 75867
3(5)250$1&( %B6(' 352),7,17(5(6781,7%: $5' &(57,),&$7(
201,986 (48,7<$1' ,1&(17,9( 3/$1

7KLY & HWWEDW SHARIQV \R WH 7DU RV Z DU DV KHHQDIWUGHICHG JWDQIMG RQ = $7( @\WH 3* WDQW DWW B\ &RERUDWM 2 [1IFH 3URSHWAV / 3
\KH 33 DUGHIKIS' RP&RP SDQ "~ R 3 IRIWQMUIHWM ROIQIV/ / & \KWH 3,QMP HADY~ RQEHKDOR! \WH XQGHIAI QHG JWDQWH \KH 3* UDQMH

_ HIQWRQV ) RUSXUBRVHV Rl WKLY & HWWMFDW \WH IRTRZ 1QJ \MUP V VKDQEH GHICHG DV VHWRWK EHBZ

3 EVROWM 7RVBI5 KDUHKRTHUS HIMG P HDQV Z W UBAVSHRAWR \WH 3 HURWP DQFH 3 HURG \WH DYHUDIH FRP SRXQGHG DQQXDOHMUD WDWE RXG
KDYH EHHQU-DQ HGE\ DWKDWHKRGHUZKR ~ ERXIKVWRQH 6 KDUH RQWWH IIWAMED, R \WH 3 HURWP DQFH 3 HURG |IRUWH 6 KDUH 3 UFH RQ VXFK GDWM
UHOQYHVMG HDFK GLYIGHQG DQG RHUGMUEX\IRQ GHFDOUHG GXUQ) VXFK SHURG R \IP H DQG UHFHLYHG Z WK BHVSHPWR VXK 6 KD DQGDQ. RKHU
6 KDUHV SUAYIRXV® UHFHLYHG XSRQ UHQYHR HOAR GYIGHQGY RURKHUGMMEXURQY  Z MKRXVEHGXRIRQ IRUDQ. \B HV Z W UMVSHPWR VXFK GYIGHQGY
RURKHUGMMEXUIRQY RUDQ. FKDUI HV 1Q FRQGHAIRQ Z W VXFK UHM.QYHVR HQMOQ DEGMRQDS KDUHY DVWD SUEH SHUB KDUH HTXDOR\WHVXP R $ WH
) DIUO DUN-V® DOH RQWH WDAQ) GD\ [P P HADWO SUHFHAQ) WH H AYIGHQG GDW IRUVXFK GYIGHQG RURKHUGMUEXWRQ B\ % \KH DP RXQMR
VXFK GYIGHQG RURKHUGMUEXWRQDQG  VRG VXK 6 KDUHY RQWH OVWAED, R VXK 3 HURWP DQFH 3 HURG IRUH 6 KDUH 3 UFH RQ VXFK GDW Z WWRX\
GHEXRAIRQIRUDQ. W[ HV Z W UHVSHRVWR DQ J DIQ RQ VXK VDB RUDQ. FKDU HV 1Q FRQGHAURQ Z W VXK VDB! $V VHWRW 1Q DQG SXWXDQAR
6HAIRY R \KLY & HWUFDM DSSURSUDWM DGR HOW \R \KH $ EVROM 7RBICS KDUHKRTHUS HMUD VKDOEH P DGH R \BINH LOR DFFRXQAD@VKDUA
QYIGHQGV VKDUH VSOV UHYHWH VKDUH VSOV DQG \WH RHUHYHQW VHWRW 1Q 6 HAIRQ  \WDWRFFXUGKUQ) \WH 3 HURWP DQFH 3 HIRG

3$ P IQVWIDRU P HDQV 4. ( 2 @KH FRP SHOVDIRQFRP P MWH R \WH 9RDUG 2 5 4 RQ 1 ( 2 @GNHS$ GP IQVDRUDV GHIGHG XQGHUWH \MP VR
\WH 30Q RUW GHBUDW VR WH H \MQVR DXWWRUL HG B\ VXFK $ GP IQMADRUXQGHUWH WU VRN WWH 3 OQ 1L DQG R \WH H) \MQWKH $ GP IQMADVRUKDY
GHBU DG W DXWRUMN XQGHUKH WP VR WH 3 0Q \WH WP 3$ GP IQMADRY KHUHQ Z LOEH GHHP HG \R UM HUVR \WH DX\KRU, HG GHBU DM

3&DXVH PHDQV $ 1L \KH* UDQWH LV D SDWW\R DQ( P SBA P HQ/ J UHHP HOAKDWQFOIGHY D GHIQURQR! 3FDXVH RULY D SDWFLSDQNQ \WH
( [ HPX\YH & KDQI H 1Q & RQMRCDQG 6 HYHDGRH 3 OQ WH GHIQURQ R VXFK \MP LQVXFK ( P SE P HQV$ J UHP HOARUWKH ( [ HPXUYH & KDQIH 1Q & ROARC
DQG 6 HYHUDQFH 3 @Q DV DSSTDE®!H RU % 1L WH* UDQAMH LY QRASDWV R DQ ( P SB P HQ/$ J UHHP HOAKDVGHILQHV 3FDXVH DQG IV GRAD SDIMFAISDQAQ
\WH ( [ HEXWWH & KDQIH 1Q & RQARCDQG 6 HYHIDGFH 3 @Q D GHMIP ICDURQE\ WH $ GP IQMADRUWDVWRH * UDQIMH VKDOEH GVP IWHG DV D LAWX@R L D
YIRDURQE\ \WH * IDQMH R DQ DSSTFDEGI OZ RUUHI XOMRQ UHAVSHANY \WH EXVICHW R WH &RP SDQ IL \WWH * IDQIMHI FRQYIEMRQR! IQARW HOW
IRURUSBD Rl QR FROMAME WH * (DQAMH R DIHBQ RUDQ FUP HIQYROIQ) P RIDOMBINMGH IIL DQ DFWR GVKRQHVIV RUILDXG RU LL DSSTFDE®! \KH
* IDQIMHI FRP P WIRQ R DQ DPVZ KIFK IQ WH RSIQRQR! WH$ GP IQMADRUGYTXDOIHY WH * IDQAMH IURP VHIIQJ DV DQ RIIFHURUGUHARUR! \WH
&RPSDQ LY \WH Z IGXCRUQH] @ HQNDIOUH R WH * UDQMH \R SHURWP KLY RUKHUGXUAV \R \WH &RP SDQ. RNHUWDQE\ WDVRQR GVDEIMW  Z KIEK
IDIGUH FRQIDXHY IRUD SHIRGR WILW  GD\ V DIMUZ UMIQ QRUFH



WHUR IV ILYHQWR\WH * WDQAH RU Y D YIRDMRQR DQ SIRYMRQR! WH &RP SDQ I &RGH RN 9%XMGHW & RQGXPWDQG ( \MEV
3& KDQIH 1Q & RQURO KDV \H P HDQIQ) VHWRIW [QWH 3 OQ

3&RP SDUDRU&RP SDQHV P HDQV \WH FRP SDQHY OAMG RQ$ SSHQA] , DWBFKHG KHUMR Z KIEK DUH \WH FRP SDQIHY \WDWAXUWHQ® FRP SUMH
\KH 2 [11FH 3 URSHWY 6 HARUR \WH) 76( 1$5(,7 $@5(,7 ,QGH  SURYIGHG \WDWXQBMW RKHZ IVH GHMP IGHG B\ \WWH$ GP IQVWDVRUIQ LW VR
QVFUIRQ QR VIXFK FRP SDQ Z LOEH GHHP HG D & RP SDUDRUERP SDQ 1L VIXFK FRP SDQ. FHDVHV \R KDYH D FOW R FRP P RQ HTXIW VHEXUMIA QANMG
RQ D QDVIRCDOVHRXUMIAV H FKDQIH ,Q\WWH HYHQAKDVD FRP SDQ. MAMG RQ$ SSHQG[ , FHDVHY WDGAQ) HDUHUKDQWH OWWM[ P RQKV R \KH
3HIRWP DGFH 3 HIRG WH \RIWOHMOR DQIQGH DV GHWMP IGHGE! \WH'$ GP IQMIDRU FDBXOWG LQ WH VDP H P DQQHUDV'$ EVRO\M 7RO

6 KDUHKRTHUS HMUD LY FDBXOWG 1RUKH HQWH SHURG VKDOEH VXEVMMMG | RUVXFK & RP SDUDRU& RP SDQ 1/ $ EVROMM 7RBO6 KDUHKRTHUS HXWY ,Q
\KH HYHQARDVWD FRP SDQ. @AMG RQ$ SSHQE[ , FHDVHVWDAQ) GXUQ) WHOMWL P RQKV RN WH 3 HURWP DQFH 3 HIRG WH $ GP IQMADRUVKDD
FDEXOW DQG XUM) H VXFK & RP SDUDRUERP SDQ 1V$ EVROWM 7RMBICS KDUHKRGHUS HMUD UDQNQJ UHDMYH \R & RP SDUDVRUS.RP SDQHV RQWH WDAQ)
@ P P HADWMD SURUR \WH DQQRXQFHP HOWR! \WH WDQVDRIRQ RUHYHQABDAQ) \R \WWH FRP SDQ. QR BQJHUKDYIQ) D FOW R FRP P RQHTXIW
VHEXUMHY QAMG RQ D CDMRQDOHRXUMIAY H FKDQIH 1RUFRP SDUVRQ\R \WH RXHUIX@SHURG & RP SDUDRUE RP SDQ. $ EVRONM 7RG KDUHKRTHU

5 HMD UHVXOV

3&RP SDUDRU& RP SDQ. $ EVRAWM 7RBIGE KDUHKRGHUS HMUWY P HDQV 1RUD & RP SDUDWRU&RP SDQ. Z MY UHVSHRVWR WH 3 HURWP DQFH 3 HUIRG
\KH DEVRGWM \RBOVKDUHKRCGHUUHMUD R WH FRP P RQHTXIW Rl VXK & RP SDUDWU& RP SDQ- GXUQJ \WH 3 HURWP DQFH 3 HIRG  FDEXOMWYG 1Q WH VDP H
P DQCHUDV $ EVRGMW 7RG KDUHKRGHUS HMXUD LY FDEXOWG

3& ROMKAYHD ' IVFKDUHG P HDQV $ 1L \WH* UDQWH LV D SDW\R DQ( P SE P HQ/$ J UHP HOAKDWGFOGHY D GHIQURQ R 3FROAKFIYHD
QVFKDUHG RULY D SDIMASDQAQ WH ( [ HPXWWYH & KDQI H 1Q & RQMRCDQG 6 HYHDQRH 3 OQ \WH GHIQURQ R VXFK WP LQVXFK ( P SB P HQW
$IUHP HONRUWH ( [ HPXWYH & KDQIH 1Q & ROWRCDQG 6 HYHIDQFH 3 @Q DV DSSTDE®! RU % 1L WH* UDQAMH LV QRASDIWV \R DQ( P SB P HQW

$JUHP HOARDWEH IQHV SFROMKPIYHO GVAKDUHG DQG LY GRAD SDIMFASDQNQ WH ( [ HEXWYH & KDQI H 1Q & RQMRADQG 6 HYHUDQRH 3 OQ \WH
RFFXUWHQFHR DQ RHR WH IRTZ IQJ HYHON L WH* UDQIMH LV QRAMH HBPMG\R RULY UHP RYHG IURP WH SRVMRQWH * UDQMH KRTV Z 1\ \KH
&RP SDQ DVR \WWH* WDQW DM RWHUKDQ DV D UVXE@R \WH * IDQMHI HBIPIRQ RUDSSRIQR HOWR SRVMRQY R HTXDORUVXSHURUVFRSH DQG
UAVSROVELDY 1L WH* UDQAMH VKDQIDIOR EH YHWMG B\ WH &RP SDQ. Z W WH SRZ HY  DX\WWRUMY DQG VXSSRWWVHYIEHY QRUP DO DAMQEDQAR DQ. R
VDIGRIIEHV UL \WH &RP SDQ. VKDOGRW \WH * IDQMH WDWKH HP SB P HOAR \WH * IDQMH Z LOEH \MUP IQDWG RUP DWUDE P RALLHG IQ WH [ XWMUA
RUNDVWH * UDQAMH Z IQEH & RQAKPYHD ' IVFKDU HG LQ\KH IXWUH RU LY \WWH &RP SDQ FKDQIHV \KH SUP DU HP SB\ P HOABRFDWRQ R \WH * UDQMH
\R D SOFH\KDWY P RH\KDQILW P LBV IURP \KH SUP DU HP SB\ P HOABRFDMRQ DV R \WH * (DQNV DM 1 REMWMBQAQ) WH IRMIRQ) WH

* DQMH VKDOGRWEH GHHP HG R EH & RQMKRIYHD ' MFKDUHGXQBMW — \WH* UDQMH QRMHV WH &RP SDQ\ 1QZ UMY R \WH RFFXWHQRH R \WH
FRQGMRQ WDV RX@ FROAMMM D & ROMKPRYH' IVAKDUH KHMXQGHUZWIQ — GD\ V DIVMUWH [IAMRFFXUHQRH R VXFK FRQAMRQ 1L \WH &RP SDQ.
IDIY\R UHP HO. WH FRQGMRQZIWIQ  GD\ V DIWUVXFK QRIFH IV SIRYIGHG WH3&XUH3HIRG  DQG UL \WH * UDQWH \MUP ICDWA \KH * IDQRHIY/

HP SBA\P HQAZLKQ D\ VDIMUWH HQG R WH & XUH 3 HURG



@ VDEIMV PHDQV $ 1L WH* UDQWH LV D SDIW\R DQ( P SB P HQ/$.J UHP HQAVDQG *AVDEIOW 1V GHIGHG WHUIHOQ VXFK GHIQMRQ RU % 1L
\WH * UDQWH LV GRASDIW \R DQ( P SE P HQV$ J UHHP HOAKDWEH IQHY *QVDEIDIV” \KH * UDQMH LV GHMUP 1QHG R EH GVDEGIG XQGHUWH BQ) \MP
GQVDEIOW SIRIWDP R WH &RP SDQ. WHQ FRYHUQ) WH* UDQMH RUE\ D SK\ FIDQ HQIDIHG E\ \WH &RP SDQ DQG WDVRQDE® DSSIRYHG E\ \WH
* IDQIH

3( P S® P HQ/$ JUHP HQWVP HDQV DV R D SDMFXOUCGDW WH * IDQIHIV HP SB P HOADJ UHHP HQWZ MW \WH & RP SDQ. RUD VXEMIADY R \WH
&RP SDQ. IQHIHAWDV R \KDWEDM 1L DQ

3( [ HPX\WYH & KDQIH 1Q & RQMRCDQG 6 HYHUDQRH 3 @G P HDQV WH & RUSRUDW 2 [11FH 3 URSHMAV 7 UAVNVE RSRUDWM 2 11IEH 3 URSHWAY / 3
([ HPX\YH & KDQI H 1Q & RQARCDQG 6 HYHIDQRH 3 OQ DV IQHIHAWURP WP H\R WP H

%) DIUO DUNHV@DOH Rl 6 KDUHV DV Rl D SDUMFXOUGDM P HDQV D 1L 6 KDUHV DUH WHQ QAMG RQ D QDWRCDOARFN H FKDQIH \WH FEMQJ) VDBV
SUFH SHUVKDUH RQWH SUCFLSDOCDWRCDOARFN H FKDQIH RQ Z KIFK 6 KDUAV DUH ARG RQVXFK GDWM RU LL VXFK GDWM 1Y CRAD WDGAQI GDW RQ Z KIEK
\WHUH Z DV D VDBI R VXFK VKDUHV RQVXFK H FKDQIH \WH OMBUHFHGQ) GDW RQ Z KIEK \WHUH Z DV D VDBI Rl 6 KDV RQVXFK H FKDQIH  E 1L 6 KDUHV
DUH QRAKHQ QAMG RQ D QDMRQDOARIN H. FKDQJ H EXWDUH WHQ WDGHG RQ DQ RYHUWH FRXQMUP DUNAWAKH DYHUIH R WH FBMQ)' EIG DQG DWNHG
SUFHV IRUB KDUHV LQ \WH SUQRISDCRYHUWH FRXQMUP DUNAWRQ Z KIFK 6 KDUHV DUH WDGHG RQ VXK GDWM  RU IL VXFK GDVM IV GRAD WDGAQI GDW RQ Z KIFK
\WHUH Z DV D VDBI Rl 6 KDUHY RQ VXK P DUNHWIRUWH OWSUHFHAQ) GDWM RQ Z KIFK WHUH Z DV D VDBI R 6 KDUAV IQ VXK P DUNHW RU F 1L 6 KDUHY DUA
QRKHQ DAMG RQ D CDMRGDOARFN H FKDQJ H RUWDGHG RQ DQ RYHUWH FRXQIMUP DUNAVWVXFK YDOH DV \WH $ GP LQVDRUIQ IW GVFURQP Dy 1Q
JRRG IDIW GHWUP IGH SURYIGHG \WDWZ KHUH 6 KDUHV DUH VR QAMG RIMDGHG WH $ GP IQMADVRUP D\ P DNH VXFK GVFUHRQDY  GHWUP LODMRQY Z KHH
6 KDUHV KDYH QRAEHHQWDGHG IRU  WDAQJ GD\V

33 HURWP DQFH 3 HURG P HDQV \WH SHURG FRP P HQFIQJ RQ38( 5) 250 $1&( 3(5,2' 67$57@QGFRIOGAQ RQWH HDUHUR L
8(5)250$1&( 3(5,2' (1' @IL\WHCGDWR D&KDQHIQ&RQMRARU UL WH GDM Rl D 4 XDOIHG 7HWP IQDIRQ

30J P HDQV\WH &RSRIDM 2 1IIFH 3URSHWAV 7MWV 2 P QEXV ( TXIW DQG, QFHQIYH 3 @Q DV DP HQGHG IR WP H\R \IP H

34 XDOHG 7HP IQDWRY P HDQV WP ICDWRQ R \WH * IDQMHIV HP S& P HQAE\ WH &RP SDQ. Z MRXV&DXVH B\ \WWH * IDQMH IRTRZ 1QJ \KH
CDW RQZ KIFK WH* UDQMH IV & ROMKAIYHD ' IVFKDUHG RUE\ UHDVRQR! WH * UDQIMHIV GHDW RU - IVDELDWV

36 KDUH3UFH P HDQV DV RI D SDMFXOQUGCDW \WH DYHUDIH Rl WH ) DIUO DUNAVO DAH R RQH 6 KDUH IRUMH [ LIWHQ WDAQ) GO VBN
RQ DQGIQFAAQ) VXFK CDW RU L VXFK CDW LV QRADD WDAQ) GO \WHWDAQI GD\ P P HADWO IRBZ 1Q) VXFK CDW  SURYIGHG \WDWL VXFK CD\WM LV
\KH CDWM XSRQ Z KIFK D 7 UDQVDRIRQDCE KDQJ H 1Q & RQRRCRFFXLY/ \WH 6 KDUH 3 UFH DV Rl VXFK DWW VKDQEH HTXDOR \WWH 1DIUP DUNAVWYDAH IQ FDWK DV

GHMP IGHGE\ WH$ GP IQMIDRU R \WH \RIBAFRQUGHIMRQ SDIG RUSD\ DE®! 1Q WH WDQVDRUIRQ UHVXEIZY 1Q WH 7 UDQVDRMIRGDCE: KDQJI H 1Q & RQNRARU
RQH 6 KDIH

37 IDQVDRIRCDCE KDQIH 1Q & RQMROP HDQV D D & KDQIH 1Q & ROMROGHVRUEHG IQ FOXVH L Rl WH GHIQURQ\WHUHR! Z KHUH \WH SHWRQ P DNHV
D WQGHURIHUIRUB KDUHV RU E D &KDQIH 1Q & RQMROGHVFUEHG IQ FOXVH 1L RN \WWH GHIQUIRQ WHUHR!



$7D6

D 3 URIIWOWHMS QW 3 XWXDQAR \WH 3 OQ DQG \WH 7 KLES P HIGHG DQG 5 HAWIAMG/ [P WG 3 DWZHUKIS $J UHP HQADV DP HQGHG WH ¥/ 3
$IUHP HOV R \WH 3 DUGHUIKIS WH 3 DUGHWAKLS KHIHE\ JUDQNV DVR WH* QW DWW 1 80 9% 5 @ URIWQMMHAE QW R WH37DUHW
$ZDE \R\WH ,QMP HADY  VXEMPVWR \WH UAMUEIRQY DQG FRQAMRQY VHWRIK KHIHQ DQG IQWH 3 @Q 7KH , QMP HADY Z I@VP XEBGHRXVO JDQW
\WH \VDP H TXDQIMV R XQW R \WH , QMUP HADW R \KH * IDQMH 3 URIWQIMUHB QW DUH IQIMQGHG R FROAMMM 2SURIW IQMMAN Z MIQ WH P HDQQJ
R 5 HYHQXH 3 URFHOXUAV DG + RZ HYHU GRE MOMBIQAQ) DQ SURYIMRQY KHIHQ RUIQ WH 3 OQ WH 3 DWZHYKIS GRHV QRAIXDUDQAH
\KDVIH 3 UR IWQMUHWS QW Z IOFH WHDWG DV SURIW IQMUHAW IRMMY[ SXUBRVHY DQG QRGH R \WH 9RDLG \WH 3 DUEHWAKLS RUDQ. DIIADM R \WH

3 DUGHWAKLS VKDOIQEHP QII\  GHHQG RUKRG \WH * UDQWMH KDUP GV Z 1M BHVSHRAWR \WH B[ FRQVHTXHQAHV L \WH 3 URIWQIMHWS QW DUH QRAVR

WHDWMG ) RUWH DYRIGDQFH Rl GRXEVWAKH 3 URIWQMHE QW J UDQIMG \R \WWH , QMUP HADW  KHUHXQGHUFRQAMAM 8 QW XQGHUWH 3 OQ IRUDD
SXISRVHV R \WH 30Q

E 3@QDQG/ 3 $JUHP HONQFRISRIDMG 7KH 3 URIWQMIHWS QW J UDQMG KHUHXQGHUVKDOEH VXEMPWR DQG JRYHHG E\ DR \WH \MP V DQG
FRQGMRQY VHWRUK IQ WH 3 @Q DQG WH/ 3 $.J UHHP HONGQFOGEQD IXUMUH DP HQGP HON WHUHAR 1L DQ. SXU/XDQAR \WH WP VWHIHR  Z KIFK 3 @QLY
IQFRBRIDIMG KHIHQE\ UHHUHQRH DV D SDIWR! KLY & HWMEDWM & DSAMBD) HG WP V/ 1Q \KLY & HWMEDWM VKD@KDYH \WH P HDQIQJ VSHALLHG 1Q\WWH 3 ©Q
XQBMW D GLIHHQNP HDQAQJ IV VSHALIHG KHHOQ

" HWMUP IODWRO RI (( DUOHG 3 IRIIWQM WS QW

D 7KH SHIFHQIIH R \KH 7DU HV Z DUG \WDWZ LOEH HDUQHG Z IQEH EDVHG RQWH SHUIFHQUB! IDQN R WH $ EVRONM 7RIBGB KDUHKRTHUS HMUD UHDMYH
\R \WH &RP SDUDVWRU&RP SDQ. $ EVROWM 7RVBIIE KDUHKRTHUS HIMLGDY IRUWH & RP SDUDRUE RP SDQHY IRUWH 3 HIRWP DQFH 3 HIRG DV VHWRWK EHBZ
H FHSWDV VHWRW IQ6 HAIRQ  F EHBZ

3HF 5 $7 DUG ( DUDHG
W SHUFHQUB! RUJ UHDWU R WH 7DUH$Z DG
W SHFHQIB! R \KH 7DU HV$ Z DB
W SHIFHQU®! R \WH 7DUHV$ Z DG
YHEBZ W SHIFHQIB! R \WH 7DUH$Z DG

7 KH SHIRHQU®! IDQN DERYH WKDQEH FDBXOWG XMQJ \WH IRGXZ 1IQ) IRP XD

3 HIFHQWBI 5 DQN



\KH QXP EHUR! &RP SDUDRU& RP SDQIHV Z W D & RP SDUDWRU& RP SDQ. $ EVRGWM 7RMBCE KDUHKRGHUS HMUD GV \KDQ WH $ EVROWM 7RO
6 KDUHKRGHUS HMUO GXUQJ \WH 3 HURWP DOFH 3 HUIRG

< \WHQXP EHUR &RP SDIDRU&RP SDQHV

| \WH SHUFHQMB! DN H FHHGV\WWH % SHURHQUIB! DQG LY EHE HHQ\BR R \WH SHUPHQUB! LDQNY VHWRUK 1O \WH \BE®I DERYH \HQ\WWH SHUFHQEUIH R
\KH 7DU HV Z DUG \WDWA/ HDUDHG Z LOEH IQMSROMG EHE HHQ WH UDQJ HV VHWRW 1O \WH WWE®! DERYH \R UHGPWDQ. SHURUP DQFH EHE HHQ WH QANG
SHFHQMBN HJ D SHUFHQIBI DQN Z RX@ BVXONQ R WH7DUH$Z DG EHQ) HDWHG 1 REMWMBQAQ) WH IRMIRQ) 1L \WHS$ EVROWM
7RVICB KDUHKRTHUS HMD LY QHIDIYH WH ( DLOHG 3 IRIWQMUHWS QW DV GHIGHGEHBZ  ZIOFH @ MWG\RDP D[P XP R R WH 7DUHW

$Z DG UHIDUBBIW R WH SHIFHQUBI IDQN R & RSRUDW 2 [11EH 3 URSHWAY 7 UWW3&2 377

E $V VRRQDV SIDAWFDE®! IRBZ IQ) \WWH FRQFGMRQR! \WWH 3 HURWP DQFH 3 HIRG \WH $ GP IQVWDRUVKDOGHWAP LQH WH DRMDOQXP EHUR! 3 URIW

, QMU QW \KDWZ HUH HDUHG SXUWXDQAR \KLY & HIMEDM \WH 3( DUHG 3 URIWQMMWB QW 1L DQ. DV R \WH IIQDAED, R \WH 3 HURWP DQFH 3 HURG
\WH CDM RQ Z KIFK \KH GHMP ICDIRQLY P DGH WH?' HMP ICDUIRQ' DM $Q 3 URIWQMHWB QW Z KIFK GR QRAEHFRP H ( DUHG 3 UR IWQMHW

8 QW DAKH' HMP ICDURQ' DM VKDOEH | RUH\MG DXVRP DD DQG Z MRXWXWKHUDRIRQ DV R \KDWEDW

7HP IODWROQRI (P S&\ P HOW&KDQJ H1OQ & ROARO
D ,QWH HYHQAKDVWSURR 8 ( 5) 250 $1&( 3(5,2' (1' @KH* QMY HP SB P HQAZ W \WH & RP SDQ. VKDOWUP IQDW DQG VXK \MUP ICDURQ

R HP SB P HQAY D 4 XDOIHG 7HUP LODMRQ \WHQ\WH 3 HURUP DQFH 3 HURG Z LGHQG HDWD DV SURYIGHG LQWH GHIQURQ R VXFK \MP  DQG \WH DP RXQW
R WH 7D HV$ Z DUG HDUHG XQGHUWLY & HWWFDWM Z IQEH FDBXOWG DV SIRYIGHG IQ6 HAMRQ  DERYHDQG6HAIRQ  F EHBZ ,QWH HYHQAKDBURU
\R \WH FRGFOMRQR! \WH 3 HURWP DQFH 3 HURG \WH * IDQIMHI HP SB P HQZ W \WH & RP SDQ. VKDOWMUP [QDW DQG VXK \MUP ICDMRQ R HP SB P HOMY
QRD 4 XDOIHG 7HP ICDIRQ \WHQ\WH , QMUP HADY VKDODXVRP DUFD® |RUHVKH 3 UR IWQMUHWS QW DQG DORWHUUI KW J UIDQMG KHIXQGHUDV R
\WH GDW R \MP ICDIRQR HP SE P HOW

E ,QWHHYHQARDWSURUR >8( 5) 250 $1&( 3(5,2' (1' @ &KDQH LQ&RQMRIRFFXLY \KHQ \WH 3 HURWP DQFH 3 HURG Z LOHQG HDWD DV
SURYICHG [Q WH GHIQURQR! VXFK \WMUP  DQG \WH DP RXQAR! \KH 7D HV$ Z DU HDUHG XQGHUWLY & HUMEDW Z LOFEH FDBXOWG DV SURYIGHG 1Q 6 HANRQ
DERYHDQG6HAIRY F EHBZ

F ,QWH HYHQAKDWIH 3 HURWP DQFH 3 HURG HQGV SURIWR 3 ( 5) 250 $1&( 3(5,2' (1' @XH\RD&KDQIH IQ&RQMRCRUD 4 XDOIHG
7HP IQDVURQ \WH QXP EHUR! 3 UR IWQMUHWS QU WDWDUH HDLHG VKDOEH SURIDWG EDVHG XSRQ ;  WH QXP EHUR @D\ VILRP DQG IGFOAQ) \WWH
* UDQW DWW VR DQG IQFGGEQ) WH HIHPIWH GDWM R VXFK & KDQIH 1Q & RQARCRUA XDOIHG 7HIP ICDWRQ AYIGHGE! < \WH QXP EHUR GD\VIURP DQG

IQFOGQ) WH* UDQWV DWW \R DQGIQFOAQ) 8(5) 250$1&( 3(5,2' (1' @

2 DANEXWRQV

D 7KH* UDQMH VKDOEH HQMBIG \R UHFHYH GMMEXURQY DQG DARFDMRQY Z W UHVSHPR \WWH 3 UR IWQMIHWS QW J UDQMG KHUHXQGHUWR \WH H) \MQW
SURVIGHG IRUIQWH / 3 $.JUHHP HQWDV P RALHG KHUHE\



E 7KH 3 RIWQMHMS QW J IDQMG KHUHXQGHUVKDOEH DARFDWMG 3 IRIW DQG/ RAHY DV GHIGHGIQWH/ 3 $JUHHP HQW IRUDQ. \B[ DE®I\ HDURU
SRMRQR! D\M[ DE®! \ HDURFFXUWIQ) DIMUWH M/XDQRH R VXK 3 URIWQMHB QW DQG SURUR WH' - IMIEXVIRQ 3 DMASDMRQ' DWW DV GHIQHG
EHBZ  1QDP RXQN SHU3 URIWQRMIHWS QUHTXDOR \WH DP RXQIW DARFDWMG SHU3 DUGHWAKLS 8 QWDV GHIGHG IQWH/ 3 $.J UHHP HOWIRUKH VDP H
SHIRG P XABO0HG E\ \WH 3 URIWQMMHWE QS KDUQ) 3 HIFHQBUH DV CHIGHGEHBZ  &RP P HQAQU Z W \WH SRIMRQ R \WH \B[ DE®I\ HDUR! \WH

3 DUGHWKLS \WDWEHD IQV RQWH ' MUEXWIRQ 3 DMFSDMRY' DWW WH ( DUHG 3 URIWQAMUHAWS QW LL DQ VKDTEH DARFDMG 3 URIW DQG/ RAHV 1Q

DP RXQN SHU( DUCHG 3 URIWQMUIHNB QUWHTXDOR \WH DP RXQIV DERFDWG SHUS DUZHWKLS 8 QW) RUSXLBRVHY R WY & HMMFDW WH ' MUEXUIRQ

3 DMFASDUIRY' DWW VKDOEH \WH' HWMUP IQDIRQ' DWW DQG \WH 3 URIIWQMHWB QW KDUQ) 3 HUFHQMU H VKDOEH \WQ SHIFHQW

F ' XUQ WH SHURG FRP P HQAIQ) RQWH * LDQW D\ DQG HQAQ) RQWH GD\ [P P HADMOD SURUR\WWH' MUEXURQ 3 DMFSDURQ' DM HDFK 3 URIW
, QMIHB QW UDQMG KHUHXQEHUMKD@EH HQMBIG R UHFHLYH UHJ XOUFDVK GMMEXURQY DQG QRQ ANXIGDMEY VSHADOH WDRECDY RURKHU
QVINEXURQY XQGHUWH / 3 $J UHP HQMQ HDFK FDVH 1Q DQ DP RXQWHTXDOR \WH SURGXFWR L WWH 3 URIWQMUHWB QU KDUQJ 3 HIFHQMU H DQG 1L WH

DP RXQAKDW RX@ KDYH EHHQ GMMEXWE®! 1Q UHVSHPWR VXK 3 URIWQMUHWB QWL VXFK 3 UR IWQMUHWB QUKDG EHHQ D 3 DUHWKLS 8 QURUWH
SHURG \R Z KIFK VXFK GMUEXWRQY UHDW

G $VR WH' HMP ICDIRQ' DM Z W BVSHAWR HDFK ( DUQHG 3 URIWQMMHWE QWIL DQ. \WH * UDQMH VKDOEH HQIMBIG \R UHFHLYH D GMMEXURQ LQ
DQ DP RXQWHTXDOR WH GLLIHHGFH EHE HHQ WH DJ J UHI DM DP RXQWRN GMMEXURQY WDVWKH * UIDQIMH Z RX@ KDYH EHHQ HOIMBIG \R UHFHLYH XQGHU
BHAIRY E KDGWH 3 URIWQMMWS QWS KDUQ) 3 HIFHQEY H EHHQ HTXDOR RQH KXQRUHG SHUFHQW DQG \WH DJJ UHI DM DP RXQAR
QVINEXURQV WWDWKH * (IDQAMH DRMD® UHFHYHGXQGHUS HAIRY  E \WH3&DWK 8S' MUEXIRY  EXWIRWBMY/\WDQ] HR 7KH&DWK 8S

" MAUEX\IRQ VKD@EH MVXDE® R WH * IDQAMH DV VRRQ DV SIDAIFDEGT EXWIRAVDWUWDQMI W  GD\V IRBZIQ) WH' HMP IQDURQ' DM [Q\WH
IRP R 6 KDUHV Z M VXFK QP EHUR! 6 KDUHV EHQJ HTXDOR D \KH DJJ UHI DM YDOH R \WWRVH GMMEXURQY WDWE RX@ KDYH EHHQ SDIG Z W UAVSHRW
\R \WH 3 URIWQMHB QU IW/XHG XSRQ VHWBP HOAR \WWH ( DUGHG 3 UR IWQMUHMWS QW RQ RUEHRUHWH' HWMUP IQDUIRQ' DM LL VXFK 8 QW KDG EHHQ
IWXHG RQWH IINAED, R \KH 3 HURWP DQFH 3 HIRGAYIGHGE\ E \WH 6 KDUH 3 UFH RQVXFK ' HMP ICDURQ' DM

H $ OEMMEXURQY SDIG Z IW UHVSHRWR 3 URIWQIMIAWE QW ERWK EHRUH DQG DIWMUWH ' MUEX\IRQ 3 DMFASDMRQ' DWW VKDQEH IX® YHWMG DQG
QRQ IRUIHMIE®! Z KHQ SDIG Z KHXHURUQRWKH XQGEHDIQ) 3 URIIWQMUHWS QW KDYH EHHQ HDUHG EDVHG RQ SHURWP DQRH DV SURYIGHG 1Q 6 HAIRQ
RUBHAIRQ KHUR

SO HOW :©  IWWRXWEXSTFDIRQ Z W WH SIRYIMRQVR 6 HAURQ  RI\WH3OQ 1L L &2 37 VKDODWQ WP H EHIQYROHG IQD P HIHU
FROVRIEDIRQ GWROMRQ @NXICDMRQ UHRW DY) DIRQ H FKDQIH R VKDUHV VDBI Rl DORUVXEBQID® DOR WH DWHN RUG KDUAV R &2 37 RUD
WDQVDRIRQ P (DUWHUAR  IL DQ. VKDUH AYIGHQG VKDUH VSOMUHYHWH VKDUH VSOAKDUH FRP EICDIRQ UHFOMLIEDIRQ UHFDSMI) DURQ RURWHU
VP LOUFKDQIH 1Q WH FDSMIOAKPMUH R &2 37 RUDQ. GMUEXUIRQ\R KRTHY Rl 6 KDUHY RWHUWDQ RECDY FDVK GMMEXUIRQY VKDORFFXURU 1IL
DQ RMHUHYHQAKDORFFXUZ KIEK 1QWH MGIP HOAR \WH$ GP IQVDRUGHFHWIABMAY DRIRQE\ Z D\ R DAMWIDY WH \MUP VR \KH & HWMEDW \WHQ
DQG LQWDWHYHQMAH $ GP LAMIDRUVKD@BNH VXFK DRIRQ DV VKDOEH GHRHWDY \R P DIQBIQWH * UDQMHI W KW KHUHXQGHUVR \WDWAH DUH
VXEVBIQUD@ SURSRUMIRGDWM \R \WH U KW H MM XQGHUWKLY & HMMEDW SURUNR VXFK HYHQMGFGGQ! EXWORWIP WG VR DEMWR HON \R $ EVROWM

7RBGB KDUHKRTHUS HMY [QWH QXP EHUR' 3 URIWQMUHS QIV \WHQ VXEMIPR \KLY & HWMEDM DQG VYEVIMANRQ R' RIWHUDZ DUBV XQGHUWH 3 OQRU
RWHZ MH



5 HSUHVHOWMRQV DQG . DUDOWHY 7KH* UDQIMH KHUHE\ P DNHV \WH IRTRZ Q) UHSUMVHQBMRQY Z DUDQUAY DQG DI UHHP HQW Z W UHVSHRVWR WH
3 IRIWQMHWS QW

D .5 HWMFWRQY 7KH* UDQWMH XQGEHIABIGY DQG DI UHHY \WDVWKH 3 UR IWQMUHWS QW DUH EHQI VRG RUJ UDQIMG LQ D WDQVDRIRQ CRW
IQYROIQ) DQ. SXETF RIHUQ 1QWH 8 QWG 6 \BAMY Z MIQWH P HDQIQ) R WH 6 HEXUMV $ PR DV DP HQGHG WH 36 HFXUMIAV $ FW/
DQG \WDVWKH 3 UR IWQMIHNE QW Z IOQRWEH UHI IMMUHG XQGHUWH 6 HEXUMAV $ PWRUDQ. \ABAM RUIRUAL) Q VHRXUMIV RIBEGIH WN.* OZ V DQG
\KDVWANY DQUFISDWG \WDWKHUH Z LGEH QR SXETF P DUHWRUWH 3 URIWQMUHWS QW 7 KH * UDQIMH XQGHYABQGY DQG D UHHY \WDWAH
3 DUEHWAKLS 1V XQEHUQR RED DIRQ\R 1161 DQ UHI IMADMIRQ \ABAMP HQWZ WK \KH 6 HFXUMIAY DQG ( [ FKDQIH &RP P MRQLQ REHR SHIP IW
WMDQVHY R \WH 3 URIWQMAWS QW

E 1 DIWHRI * WDOWH 7KH* UDQMHI NQRZ BIGI H DQG H| SHUHQRH 1Q 1IQDQRIDCDQG EXVIGHW P DWHY DUH VXFK \WDVWKH * UDQWMH 1V FDSDE®!
R HYDODW \WH P HUW DQG UM\ R \WH IQYHVR HONQ WH 3 URIWQIMUAWB QW 7KH * UDQMH XQEHUABIQGY \WDVWKH 3 UR IWQMUIHASE QW
DUH D VSHRXOMYH LOYHR HQAZ KIEK IQYRIHV D KK GHIUHH R MNR GW R \KH * IDQIMHY IQYHAR HOAKHUIHQ WP D\ GRAEH SRMEG
IRUH * UDQIMH VR ONXIGDW \WH IQYHWR HOAQ FDVH R HP HUHQR 1L DWD@7 KH * UDQWH 1V DE®! \R EHDUWH HARQRP IE MN R DQ

LQYHWR HOAQ \WH 3 URIWQMMWE QW IQFGEQ) WH UMNR D FRP SBM BW R \KH LQYHR HQW

F _3XUFKDVH |RU.QYHWE HOW7 KH* UDQWH IV DFTXILQ) WH 3 URIWQAMUHWS QW IQALHA® WURXI K \WH , QMP HADY 1RUKLY RUKHURZ Q
DFFRXQIWVRULQYHWR HWBXUSRVHY DQG QRWZ M D YIHZ \R RUIRURIHURUVD®! RQ EHKDOR! IWRUIRUWH 3 DUG@HWKLS 1Q FRQCHANRQ Z W \KH
GVWEXURQ RUUHVD®! \WHUHR

G 5HFHSWRI_$ FFHVW R DOG 5 HIDOFH RQ .QIRWP DARQ 7KH* UDQIMH DFNQRZ BIGI HY \WDWL \WWH 3 DUGHYKLS KDV JLYHQKIP RUKHU DVWD
UHDVRCDE®! WP H SURUR \KH * LIDQW DM DQ RSSRUMQW \R DVN TXHIRQY DQG UHFHYH DQVZ HW UHI DUEQ) \WH MUP V DQG FRQAMRQY R
WH30OQ \WWH/ 3 $JUHP HOADQGWHS$Z DG L WH 3 DUGHWAKLS KDV JLYHQKIP RUKHU DAD UHDVRCDE®! WP H SURUR \WH GDW KHUHR DQ
RSSRWMQW R REWIQ DQ. DEAMRCDAQ RUP DURQWDVWKH 3 DWZHWKLS SRAHWHY RUFDQ DFTXIUH Z MRXWKQUHDVRCDE®! HIRWRUH SHOH
GHP HGQHFHWDU B\ KIP RUKHUWR YHUL\ \WWH DFFXUDR R \WH LQIRUP DRQ SURYIGHG DQG KH RUVKH UHFHLYHG DOVXFK DEGAMRQDO
IQIRUP DURQ UHTXHMG DQG 1L KH RUVKH KDV QRABHIHG RQDQ. RN WH 3 DUEHUKIS RUDQ R IWDIIADMY DV GHIGHGIQ5 HIXOMRQ' R
\KH 6 HRXUMIAV$ PW RIEHY HP SG HHY RUBHSUAVHQBMYHY 1Q FRQGHAIRQ Z W KLY RUKHUIQYHWM DIRQ R \KH DFFXUDR R WH IQRUP DURQ
SURYIGHG RUKLY RUKHUIQYHWR' HOAGHAMIRQ 7KH * UDQMH DFNGRZ BIGI HV \WDWIR SHY/RQ KDV EHHQ DXWRU HG\R JLYH DQ. IQRUWP DIRQRU
\R P DNH DQ. UHSUMVHQEMRQY FROFHUIQ) WH 3 URIWQMUAWS QW Z UMKQ RURIDOWWDWERHY QRAFRQRP R WH IQRUP DURQ IQFOGHG 1Q
\WH 30Q \WWH/ 3 $JUHHP HOARUWLY & HWWIEDW DQG L JLYHQ RUP DCH VXK RINHULQIRUP DMIRQ RUUHSUHVHQUEAIRQ VKRX@ CRAEH UHIHG XSRQ
DV KDYIQ) EHHQ DX\WRUL HGE\ DQ R WH 3 DUZHWALS RUDQ. R IW UHVSHRYH DIIADWY RILEHY HP SE HHV RUBHSUAVHQBAYHY

H 1RO IMHSUHVHOWMRQV. 1 RWIFDWRQRI DO\ &KDQIH 7KH* UDQIMH XQGHIARIQGY \WDVWKH 3 DIVGHYKLS DQG RKHWY Z IOUHD XSRQWH
WKW DQG DFFXWDR. R \WH IRUHIRQ) DFNQRZ BIGT HP HQW UHSUMVHQIMRQY DQG Z DUDQUHY DQG DI UHHY WDWL DQ. R \WH



DFNQRZ BIGI HP HQNV' UHSUAVHQIBMIRQY DQG Z DUDQIAY GHHP HG\R KDYH EHHQ P DGH B\ WH * UDQWH XSRQ K1Y RUKHUDFTXIMMRQ R \KH
3 IRIWQMUHWS QW DUH QR BQJ HUDFFXUDW DADQ. P H \WWH * UDQMH VKD@BURP S\® CRM \WH 3 DWZHUKIS

70 0 DAY 6HPWRQ  E_( BFWRQ 7KH ,QMP HADY KHIHE\ DJUHHV R P DNH DQ HBIPIRQ R IQFOGH 1Q J IRW IQFRP H IQWWH \ HDUR \DQVIHU

\WH 3 URIWQMHWE QU Z DUG KHIHXQGHUSXWXDQAR 6 HAIRQ  E R WH , QMEDCS HYHQXH & RGH DQG \R VXSSO \WH GHFHWDL IQRP DIRQIQ
DFFRUEDQRH Z W \WH UHI XOMRQY SURP XO DG \WHUHXQGHU

5 HVWWIFWRQV DOG & RQGWRQV 6 XEMFVWR WH SURYIMRQV RN \WH 3 @Q WH/ 3 $JUWHHP HOADQG \WLY & HWWFDW H FHSWDV P D\ RWHZ VH EH

SHP MKG E\ \WH$ GP LOMIDRU \WH , QMP HADY VKDOCRAEH SHUP IWHG YROQEUD RUIQYRGQEUD \R VHD DWIQ WDQUHU RURKHZ IVH HQFXP EHU
RUGVSRVH RN \WH 3 UR IWQMUHWS QW RUWLY DZ DG

. IWKREIQJI RI 70 7KH3DUHYKIS DQG&2 37 VKDOEH HOMBIG\R Z MWKRG IURP DQ. SD\ P HQW RUGHHP HG SD\ P HON DQ' DP RXQMR \I[
Z \WKRTIQ) IMGHWMP IOV \R EH BTXWHGE\ OZ 7KH ,QMP HADY VKDO QRADWUKDQWKH GDWM DV Rl Z KIEK YHY RUSD\ P HOAQ UAVSHRWR \KLY
DZ D\G EHFRP HV D\ DE®! HYHQWRU) HGHUDAGQFRP H\B[ SXUBRVHV SD\ \R WH 3 DU@HUKIS RU&2 37 RUP DNH DUDQIHP HQN VDWADRRY \R WH
3DUEHIKIS RU&237 IRUSD P HOAR DQ ) HGHIDOBAM DQG @FDOM HY IHTXILHG B\ @7 R EH Z MWKHG RQ DFFRXQWR! VXFK B DE®! HYHQW

(P S®\ P HOW6 HDMRQVKIS ) RUSXUSRVHV R \KLY & HMMEDWM \KH * UDQWH VKDQEH FROVGHUHG \R EH [Q \WH HP SB P HOAR \WH &RP SDQ. DV
®Q DV\WH* WDQMH UP DIQV DQHP SB HH R HWHUWH &RP SDQ. DQ VXFFHWRUHQMY RUD VXEVIADY R WH &RP SDQ. RUDQ WFFHWRU$ Q.
TXHAIRQ DV \R Z KHKHUDQG Z KHQ \WHUH KDV EHHQ D WP IQDURQ R VXFK HP SE P HQAVDQG \WH FDXVH R VXK \MUP LODURQ VKDGEH GHWMUP IQHG E\
\WH $ GP LQMWIDRU RUIW GHBU DWW DV DSSURSUDW  DQG IW GHMUP ICDUMRQ VKDOEH [1QDO

$ GP IQVWDRYY 3RZ HY 1 R SURYIMRQ FROBIGHG [Q WY & HWWFDW VKD@IQDQ. Z D WP IQDW P RAL\ RUDGMU RUEH FROMKHG RUIQMSUNG
DV \MP IQDIY P RGN IQ) RUDEMUQ) DQ R WH SRZ HY U KW RUDXWRUMY YHVMG 1Q WH $ GP IQMDRURU \R \WH H \WQABHBU DIMG 1Q W GHBU DM

SXOXDQAR \WH WP V Rl WH 3 ©Q RUMVROMRQY DERSWMG LQ IXUKMHIDGFH R WH 3 0Q IQFOAQ) Z MRXWWIP MMRQ \WH UJ KVWR P DNH FHABIQ
GHMUP IQDURQY DQG HBIPIRQY Z W UHVSHPVIR WH 3 URIIWQAMUHWS QW

H0GEQT (ITHPWT KV \WMUP V DQG FRQAMRQY VHWRW [Q WLV & HWFDW VKDOEH EIQAQ) XSRQ DQG LQXUH R \WWH EHGHIWRL DQ. VXFFHWRWY R \WH
&RP SDQ \WH ,QMP HADY DQG DOSHYRYY OZ IX® FOIP 1Q) XQGHUWH * DQMH

> RYHOQIQ) / D7 7KLY & HWWFDW DQG WH $ Z DU VKD@EH JRYHOHG B\ DQG FROWKHG 1Q DFFREDQFH Z W \WH @Z VR WH 6 \BW R 0 DY OQG
1R 2 EQ@) DWRQWR & ROWDOXH ( P SAR\ P HOW1 HWHUMH &RP SDQ WH 3 DUGHUAKLS QRUDQ &RP SDQ VXEMADU IV REQIDIMGE\ RUDV D UHVXOV

R \WH 3 @Q RUWLY & HWWIFDM \R FRQIDXH \WH * IDQMH 1Q HP SB P HOADQG GHIWHUWH 3 OQ QRUKLY & HWWEDW VKDQIQMUHWH IQDQ. Z D\ Z W \KH
WKWR \KH &RP SDQ. WH 3 DIZHWKIS RUDQ &RP SDQ. VXEVIADY \R WP LODW \KH HP SB\ P HQAR \WH * IDQMH DADQ. \IP H



1 RWFHY 1 RUFHV KHIHXQGHUWKD@EH P DIBIG RUGHIYHHG HBFRQFD® RURKHZ IVH R \WH 3 DUGHUKIS DQG ,QMUP HADY DWKHUUHVSHRRNH
SUCASDOSOFHY R EXMQHW DQG WKDOEH P DIGIG RUGHDYHUHG W WH * UDQWH DVWIKH DCEHW RUHP DICDGEHW RQ 1B Z W \WH 3 DUGHIKIS RU 1Q
HWHUFDVH DW/XFK RMHUDGEUHW RUHP DICDGEUHW DV RCH SDWV P D VXEVHTXHQ® IXUQIVK R \WWH RWHUSDUY 10 Z UMZY)

(P S®\ P HOV J UHHP HOW( [ HEXWYH & KDQJ H 10 & ROWRCDOG 6 HYHIDOFH 3 @O ([ FHSWDV VSHALIED® SURYIGHG RKHZ [VH 1O \KLY & HWMEDWM
DQ. SIRYIMRQV IQWH ( P SB P HQ/$ J UHHP HONRUWKH ( [ HPXYH & KDQI H 1Q & RONRIDQG 6 HYHUDQFH 3 OQ UHDMEY \R DFFHBUDWMG YHWI RUKDW
ZRX@RKHZ IVH P RGN \WH YHWIZY SURYIMRQY VHWRWK KHUHQ 1Q FRQGHAIRQ Z W D \MP ICDIRQ R HP S P HOAD &KDQIH 1Q & ROMRCRUIQ DQ
RWHUFILFXP \ABIQFH VKDQCRWDSS® R KLY & HMVEDW RUWH 3 URI IWQMUHWS QW J UDQIMG KHUHXQGHU DQG WH VSHALLE WP V R KLY & HWUEDW VKD
VXSHWHGH VXFK SURYIMRQV

' DW3UYDF\ &RQVHOW,QREHUIR DCP [QMMUWH 3 @Q DQG WH$ Z DUG DQG \R 1P SBP HONRUMIKPMUH IXVUHUH HTXIW J UDQNV \KH 3 DUZHWAKLS DQG
IWDIHQN P D\ SURFHW DQ DQG DOSHWRGDARUSIRIHMRGDOGDW IGFAEQ) EXWIRWIP WG \R 6 RAIDG6 HAXUMY RURKHULGHQIMEDMIRQ QXP EHU KRP H
DOEGUHWW DQG \MBISKRQH QXP EHU GDW R! ELLW DQG RIXHUIQ RUP DURQ WDWY QHFHWDL . RUGHVILDE®! IRUWH DGP IQVWMRQ R WH 3 @Q DQG RUKH
3 IRIWQMHWS QW J IDQIMG KHIHXQGHU

>6LJQDWXUH 3DJH )ROORZV@



1 ,71(66: +(5(2) WH3DUHYKIS WH,QMP HADY DQGWKH * WDQMH KDYH FDXVHG \KLY & HWMEDWM \R EH GX® H HFXMG E\ DQRIIIFHU
WHUHXQR GX® DX\KRU| HG
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( TXW &RP P RQZ HDGK 912
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© H DUH SBDVHG R IQRWP \ RX \KDVWKH %RDIG Rl 7UMMAV R &2 37 ' HHQVH 3 URSHWIAY 7 MAVWH 2&RP SDQ” KDV GHWUP LGHG WDWHIHARYH DV R
" HFHP EHU \WH 3 DMFEASDVRQ' DWW\ RX DUH HIJ LE®! R SDMPASDM IQWH &2 37 ' HIHQVH 3 URSHWAV 7UAWW&2 37 ' HHQVH 3 URSHWIAY / 3
( [ HPXWYH &KDQIH 1Q & ROARCDQG 6 HYHIDGFH 3 OQ WH3 @ DV D &RYHUHG ( [ HRX\IYH VXEMPR \WH \MUP VV DQG FRQAMRQY R \WH 3 @Q [RUD
SHURGR! ILYH\ HDWV/IURP \KH 3 DMASDMRQ' DM \WH 33 DMFSDIRQ 3 HIRG  DVWZ KIFK SRIQAY RX Z I@FHDVH \R SDMFSDWM LQ \WH 3 ©Q XQBIW
RKHZ VH DI WHHG E\ \ RX \WH &RP SDQ. DQGWH ( P SE HU & DSMI) HG WP V/ XVHG KHUHQ DQG QRWEH IQHG KHUHQ VKDGKDYH WH P HDQQIV JIYHQ
R VXK \MP V 1Q\WH 3 ©Q

7KH\MP VR \KH 3 DQ DUH GHAIAGIG IQ\WH FRS\ R \WH 3 @Q\KDVWY DABFKHG DV.( [ KIEIVS \R\KIY / HWHUS J UHHP HQAVDQG WIRVH WP V IGFBAQ)
ZIWRXWIP MARQ 6 HAIRQY DQG R \WH 3 @Q DUH IGFRSRUDMG LQ DQG P DGH D SDWR KLY/ HUS J UHP HOAS V GAVFUEHG [Q P RUH GHVBIOQ WH
30Q WH 3 OQHAMBN \ RX VR FHIBAQ VHYHUDGFH EHCH W 1Q WH HYHQAKDW RXUHP S P HQWZ W \KH ( P SE HUWAP LODWV XQEHUFHIBIO

AURXP WBIGFHY % VI QQJ KLY/ HIWUS J UHP HOADQG DV D FRQAMRQ R \ RXUHDI LELOW [RUKH SD\ P HQW DQG EHQH IW VHWRIW LQWWH 3 OQ \ RX
DIUHH \R FRP SO Z W \WH SIRYIMRQV RN \WH 3 @Q DQG\ RX DI UHH R FRP SO Z IW WH SIRYIMRQV R \WWH FRQILGHQIDMY QRQ FRP SHIMRQ CRQ
VRIFMMRQ DQG QRQ GVSDUN HP HOMHTXIUHP HON VHWRUK RQ ([ KIEWVS6\R \KLY / HWHUS J UHHP HOWFRGFLYHD \WH 35 HAMEWYH & RYHQDQW  GXUKY
\ RXUHP SB\ P HOADQG R WH H \WQAHTXILHG E\ \WH 5 HEWYH & RYHQDQN DIVMU\ RXUHP SB P HQANHQGY UHI DLEBMW R \WH UHDVRQ IRUWH HQAQ) R
VXFK HP SB P HQAVDQG UHI DUBBIM/ Rl Z KHWHUVXFK WP LODMRQ RFFXY GXUQ) \WH 3 DIMASDIRQ 3 HURG  SURYIGHG \WDWXQBMY RWHLZ IVH DI UHHG B\
\RX WHSIRYMRQVR 6 HAIRY D R WH 5 HAMEWYH &RYHQDQW LH WH 1 RQ & RP SHIMRQ & RYHQDQWDV GHIIGHG WHUHQ Z IOQRWISSO IR®Z IQJ D
WP ICDIRQ R \ RXUHP SB P HQNQ WH HYHQAKDWXFK WP LODMRQ RFFXWY DIMUWH HQG R \WH 3 DWMFSDURQ 3 HURG <RXU7HIP ICDMRQ 3 D\ P HOW

0 X@B6! VKDOEH \ RXU& KDQI H 1Q & RMRCYHUP LODWRQ 3 D\ P HQND X@B®I VKDQEH DQG\ RXUO D[ P XP 0 HAFDO/AHQH & RQIXDIRQ

3 HURG VKDOEH RQH\ HDU
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% WQQ EHBZ \RX DJUH \R WH WP VV DQG FRQAMRQY R \WH 5 HAEYH & RYHQDQW VHWRW RQ ([ KIEW®6 KHMR DQG DANQRZ BIGIH L \ RXU
SDUMFASDMIRQ LQ\WH 3 OQ SXWXDQWR WY / HIWAUS J UHHP HOADV R \WH 3 DIMASDIRQ' DM IL WDV RX KDYH UHFHYHG DQG WHDGD FRS\ R WH30Q  lIL
WDV RX DJUHH \WDWDQ. \MUP LQDUIRQ EHCHIW SURYIGHG IRUIQ \WH 3 @Q DUH VXEMIPWR DOR! WH \MUP V DQG FRQAMRQY R \WH 3 @Q DQG \ RX DIUHH R
VXFK \WMUP V DQG FRQGMRYY LY \WDWKH &RP SDQ DQG WH ( P SB\ HUP D\ DP HQG RUMP ICDM WH 30Q DADQ. WP H DQG Y \KDWKH 5 HVUR\YH
&RYHQDQN VKDOVXWLYH DQG FRQIQXH R DSSO® CREMMBQAQ) D DQ DP HQGEP HOARUWP ICDIRQ R \WH 30Q RUWH EHQHIW \R EH SURYIGHG
\WHUHXQGHU LQ\WH IXUMUH RU E - H FHSWDV VHWRWK DERYH Z W UMVSHPVWR \WH 1 RQ & RP SHIMRQ & RYHDQMKH H SILDIRQ R \WH 3 DIMFISDURQ 3 HURG

& RQI IDHOMRQY RQ EHQJ VHBIRMG R SDUIFISDIM 1Q WH 3 @Q

3( P SB® HU
&237"' HHQH3WRSHWAV/ 3 D' HDZ DUH @ WG SDUGHIKIS
% &237"' HHQH 3 URSHWAV 700D 0 DU OQG UHDCHEIAM LQYHWE HQARKVWY

98 _V 6 \MSKHO (_ YXCGRUEN

1DPH 6WSKHQ( %XGRUFN

70MB 3UHVIGHQW &KIH ([ HEXWYH 2 [1LEHU

3&RP SDQ”
9% &237"' HHQUH 3 URSHWV 700D 0 DU OQG UHDCHEIAM LQYHWE HQARKVWY
% _V 6\MSKHQ(_ YXGRUEN

1DPH 6WSKHQ( %XGRUFN

70MB 3UHVIGHQW &KIH ([ HEXWYH 2 [1LEHU

$*5((' 72 $1' $&&(37("
% _V %S 6QCHU
YWS 6 QGHU ( [ HEXWYH 9 LFH 3 URVIGHQW &KIH 2 SHIDWQJ 2 [IIFHU
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5 HVWIFWYH & RYHQDQW

&DSMID HG \MUP V XVHG KHUHQ EXWIRWEH IGHG KHUHQ VKDTKDYH WH P HDQQIV JLYHQR VXFK WP V IQ\KH &2 37 ' HHQVH 3 URSHUHAV 7MW
&237"' HHQMH 3 URSHWAV/ 3 ([ HAXWH &KDQIH LQ & RMRIDQG 6 HYHIDQFH 3 @Q WH3 DY DQG IQ\WH / HWHLE J UHHP HQAKQGHUWH 3 DQ\R
Z KIFK MLV, ([ KIEM6 1Y DABFKHG ,Q FRMGHIDIRQR  DP RQJ RMHUKIQIV \KH & RYHUHG ( [ HEX\YHI SDUMFISDURQ LQ WH 3 ©Q DQG FRQIXHG
HP SB P HQME\ \KH ( P SB HU \WH & RYHUHG ( [ HRXWYH DI UHHV \R FRP SO Z W WH FRYHQDQN \MUP V DQG FRQAMRQY VHWRW EHBZ 7KH &RYHUHG
([ HPX\YH DFNQRZ BIGI HV WDVWKH FRYHQDQNV \MUP V DQG FRQAMRQY VHWRIWK EHEZ Z IOFRQIOXH \R DSSO QREMMBQAQ) DQ. DP HQGP HOWRU
WP ICDIRQR WH 3 OQ RUWH EHQH W \R EH SURYIGHG WHUHXQGHU 1QWWH IX\MUH

& RQIGHIDON DQG/ R DIV 7 KH & RYHUHG ([ HFX\YH DFNQRZ BIGI HV WDWKHUHRI RUH RUKHUHDIMUGKUQ) \WH FRXUH R \KH & RYHUIHG
( [ HEXYHY HP SB P HOAKH & RYHUHG ( [ HPX\YH KDV SURGXFHG DQG UHFHIYHG DQGP Di KHUHDIMUSURGXFH  UHFHLYH DQG RIMHZ IVH KDYH DFFHW \R
YDURXV P DMIDY UHFRGY GO WDGH VHFUAW DQG LQIRUP DUMRQ QR HCHID@ DYDIDE®! \R WH SXEGF FRIFIYHD & RQIGHQIDQQRWP DIRY
UHIDUBEQ) WH ( P SB HUDQG W VXEVIADUHY DQG DIIADMY $ FFREQI® GXUQ) DQG VXEVHTXHAR \MUP ICDMRQ R WH & RYHUHG ( [ HEX\WHI/
HP S P HQAZ WK \WH ( P S HU \WH & RYHUHG ( [ HEXWYH VKDOKR®G 1Q FRQIIGHQAH DQG QRAAIHAV® RUIQALHAV® GVFRVH XVH FRS\ RUP DNH QAV R
DQ VXFK & RQIGHQIDQQRWP DIRQ H FHSVWR WH H WQAKDW/XFK IQRP DIRQ LY RUKHUHDIMUEHFRP HY OZ IX® DYDIDE®! [URP SXEQF VRXUFHV RU
VXFK QVFBVXUH IV DXWRUL HGIQ Z UMY E\ \WH ( P SB HU BTXIHGE\ @7 RUE\ DQ FRP SHMQADGP IQMADIYH DI HQR RUMGFIDCDXWRIW RU
RWHZ IVH DV BHDVRQDE® GHRHWDL RUDSSURSUDWM 1Q FRQCHAIRQ Z WK \KH SHURWP DQFH B\ WH & RYHUHG ([ HRX\WH R \WH & RYHUHG ( [ HRX\YHIY
GV KHIHXQGHU S QUHFRGY (1B GREXP HQWV FRP SXWUGVNHWHY FRP SXWUSUR] UDP \/ DQG RKHUFRP SX\UJ HQHUDWIG P DWAIDODV Z HODV DO
RWHUP DMUD® RUFRSIHY \WHUHR BHDMZ) \R \KH EXVIGHW R \KH (P SB HU Z KIFK \WH & RYHUHG ( [ HEXWH VKD@SUHSDUH RUXVH VKD@OEH DQG UHP DIQ
\KH VRBI SIRSHW R \WH ( P SB HU VKDOQRWEH UHP RYHG IURP WH ( P SB HYV SUHP IVHV Z MKRXVAN Z UNIIQ FRQVHQWDQG VKDOEH SURP SVW® UHMUDHG
R \WH ( P SB\ HUXSRQWMUP ICDMRQ R WH & RYHUHG ( [ HRX\YHI HP SB P HQW7 KH & RYHUHG ( [ HPX\YH DJ UHHV \R DEIGH B\ \KH UHDVRQDE®! SRIFHV R
\WH ( P SB HU DV IQHIHFWURP \IP H\R\IP H UHVSHRIY FRQIIGHQUIDON DQG \WH DYREDGFH R IQMH FRQTAI Z W WRVH R \KH ( P SB HU

A RQ&RP SHIMRQ 1 RO 6 RIFMAMRO 1 RQ' IVSDUDJHP HOW

D _1RQ&RP SHIMRO 7KH ( P S HUDQG \KH & RYHUHG ( [ HEXWH KDYH MRIQ® UHYLHZ HG \H WQDQAMAN  SURSHWY VXEP MBI
®IV ERNHUOAW DQG RSHIDIRQY R WH ( P SB HU DQG KDYH DI UHHG \WDWDV DQ HAWHQIDAQ) HAHQANR DQG 1Q FROMGHIMRQ R WH & RYHUHG
( [ HEXYHY SDUMFSDIRQ IQWH 3 OQ \WH & RYHUHG ( [ HRXAH KHUHE\ DI UHHY \WDWH] FHSVZ W \WH H, SUHAW SURUZ UMRIQ FROVHQWR \KH ( P SB HU
Z KIBH\WH & RYHHG ( [ HRXWYH IV HP S HGE\ \WWH ( P S\ HUDQGIRUD SHURGR P RQKV DIMUH \MUP ICDIRQ R \WH & RYHUHG ( [ HRX\WYHIY
HP SB P HQAZ M \WH ( P SB HUIRUDQ. BDVRQ \WH 35 HAMEIWH 3HUIRG  WH & RYHUHG ( [ HEXWYH Z LOQRWALHAV® RUIQAIHAV® FRP SHM Z W \KH

EXVIGHW R

6 QL G PhWIL )
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WH ( P SR HUIQFOAQ) EXWIRVWE\ ZD\ R @ MAMRQ B\ GLHA® RUIQALHA® RZ Q) P DQDILQ) RSHIDMY FROMREY IIQDGAQ) IQVHWIY RUE\
AU RUQAWA® IQFOAQI EXWIRWIP MG \R \KURXIK D RIQAYHQMUH VHYIQ) DV DQHP SE HH RILFHU WKVMH RUGLHARUR RUFRQUXABIQARU
RIKHUH WACDCDGYMRUWR D 6 1P IDUYSXMQHW DV GHIGHGEHBZ  \WH 31 RQ &RP SHIMRQ & RYHCDQW ) RUSXUSRVHV R KLY SDUIDIWDSK D D EXVIGHW
VKDOEH FROMGHUHG \R EH D26 [P LOUYSMCHW DV R D SDMFEXOUGDWM 1L WY HQJI DI HG LQWWH RZ QHYKLS  GHYHESP HOARSHIDIRQ P DQDIHP HOARU
GDVQI R UDCHAIMM IQDQ. JHRIUDSKIE P DUNAWRUVXEP DUNHWQ Z KIFK WH ( P SB HUHWHU L RZ QHG GHYHBSHG RSHUDWG RUBDVHG FRIPYHD
P RUH \WDQ VTXDUH IHHWR! SURSHWY RN \WH VOP H RUMP LOUWSH HJ - RIIFH GDVB FHQMU LQGXMMDO UMGHQIDARUVHD MRIDIH DV R \KH
HDUIHWARL VXFK GDW \WH GDWM R \MUP IQDURQ R \WH & RYHUHG ([ HRXIYHIY HP SB P HQWZ M \WWH ( P SB\ HURUWH GDW R D & KDQIH 1Q & RQARO DV
GHIGGIQWH3DQ RU L KDG FRP P HQFHG FROUKAIRQ RUDJ UHHG \R DFTXILH RUP DQDIH P RUH \WWDQ VTXDUH IHAWR SURSHW R \WH VOP H
RUMP IOUWSH Z MMIQWH P RQKV SUFHAQ) WH HDUHMWR VXK GDWM \WH GDM R \WMUP ICDURQ R WH & RYHUHG ([ HEXWHTY HP SE P HQWZ LK \KH
( P SB HURUKH GDW R D &KDQIH IQ & RQMRO DV GHIGHG IQWH 3 @Q | WH & RYHUHG ( [ HIXWYH YIRDWY WH 1 RQ &RP SHIMRQ & RYHCDQWDQG \WH
( P SE HUEUQIV Bl DODRIRQ IRUIGMQRRYH RURKHUUHIH \KH ( P SG HUVKDGCRADV D BAVXOR WH WP H IQYROHG LQ REMIQIQ) VXFK BHIH  EH

GHSUYHG R WH EHCHIWR WH IX@BHURG R \WH 1 RQ & RP SHUIMRQ & RYHQDOAS FFREQI® \WH 1 RQ & RP SHIMRQ & RYHQDQWKDQEH GHHP HG R KDYH
\KH GXUDMIRQ VSHALLIHG IQ WY SDUDIWDSK D FRP SXWMG IURP \WH GDW \WH UHIH LV J UDQWMG EXWHGXFHG B\ \WH WP H EHE HHQ \WH SHURG Z KHQ \WH

5 HANEWYH 3 HURG EHJ DQ\R XQ DQG WH CDW R WH [IIAWIRDMRQ R \WH 1 RQ & RP SHIMRQ & RYHQDQME \WH & RYHUHG ( [ HPX\WH 7KH IRUMIRIQ) 1 RQ
&RP SHIMRQ & RYHQDQAVKDOIGRASURKLEID & RYHUHG ( [ HRXIWH IURP RZQQY QUHAV® RUIQAUHAV® FDSMIOARFN RUMP DUVHRXUMIAY Z KIFK DUH QAMG
RQD VHRXUMAV H FKDQIH Z KIFK GR QRABHSUAVHOWP RMWDQILYH SHIFHQN R \WH RAMBIQAQ) FDSMIOARFN R DQ. FRISRIIRQ

E _1RO6RIEMMRO 7KH &RYHUHG ( [ HEXWYH DI UHHY WDWH FHSWZ W WH H SUHW SURUZ UMKQ FROVHQAR \KH ( P SB HU Z KB
\WH & RYHUHG ( [ HEXYH IV HP SBA HGE\ WH ( P SB HUDQGIRUD SHIRGR P RQKV WHUHDIMU WH & RYHUHG ( [ HPX\WYH Z IOCRWAHAV® RUIQAWR®
VRIFMRUIQGXFH RUDWHP SVWR VRIFMRULQGXFH DQ. HP SB HH RUDIHQAR ( P SB HAR WP LQDW HP SB\ P HQAZ W ( P SB\ HURUEHFRP HHP SR HG
B\ DQ RKHUSHYRQ IILP  SDWZHYAKLS FRBRIDIRY WKVWRURKHUHQMY RUDQ FXMRP HU FIHQMQGHSHQGHOWFRDARU EXVICHW UHDMRQ RUDQ.
RIKHUSHWRQ RUHQIMY \R FHDVH GRIQJ EXVIGHW Z W \WH & RP SDQ\

F o ARQ' IVSDUDIHP HON:  KIBHWH & RYHUHG ( [ HOAWH LV HP SB\ HGDQG IRWEHOH P RQKV IRGZ Q) \MP ICDIRQR! D
&RYHUHG ( [ HOXWYHI HP SB\ P HOVRUDQ. UHDVRQ \WH & RYHUHG ( [ HEX\WYH VKDOQRWQMQIRCD® GVFEVH RUFDXVH \R EH QVFEVHG DQ. QHIDIYH
DGYHWH RUGHURI DRY FRP P HQN RUIQIRUP DMRQ DERXWL \WWH ( P SB HURUIW HP SE\ HHV RUKH WKMHY R WH &RP SDQ. I \IH SURSHMHV R RU
DQ SURGXPWRUVHLYIFH SURYIGHG B\ \WH ( P SB HU RU ILL \KH ( P SB HV SIRVSHRAW IRUWH IXMUH ) ROEHOH P RQKV IRGBZ 1Q) \MP ICDIRQR
\WH & RYHUHG ( [ HEXWHIV HP SB P HONRUDQ. UHDVRQ WH ( P SB HUVKDOCRAAVFEVH RUFDXVH \R EH GVFRVHG DQ. QGHIDWH DGYHYH RU
GHRIDRY FRP P HQN RUIQIRUP DMRQ DERXWNH & RYHUHG ( [ HPX\WYH 1 RKLQJ QWKLY 6 HRIRQ VKDOBURKIEMHWHUWH ( P SB HURUD & RYHIHG

([ HPAYH IURP \MAA 1QJ \WKKIX@ [Q DQ B DORUDGP IQMADMYH SURFHHAQ) RUP DNQJ DQ. RIHUMK\KI XCAVFBVXUH UHTXIWHG B\ DSSIFDE®! OZ
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G 5HPHAHVIRU&HWMQYMHDFKHG 7KH & RYHUHG ( [ HAXWYH DFNQRZ BIG) HY \WDVWKH URVNEWRQY FROBICHG IQ6 HAIRYY  DQG
R WLV ( [ KIEIV®6 DUH BHDVRCQDE®! DQG QHFHWDL 1RUWH SURMAIRQ Rl \KH BU WP D SURSUHIL EXVIGHW IQMIHAVIV RN \WH ( P SB HU \WDVWDQ
YIRDMRQ R WHVH UMMUEMIRQY Z RX@ FDXVH VXEVBQIDAGMY \RWH ( P SE HUDQG VXFK LOMUMAN \KDVWKH ( P SB HUZ RX@ QRKDYH FDXVHG \WH
&RYHUHG ( [ HPXWYH R SDMFSDW XQGHUWH 3 OQ Z MWRXWIHFHIYIQ) \WH DEAMRQDCFRMGHIMRQ RIHIAG B\ WH & RYHUHG ( [ HXWH 1Q EIQAQ

KIP VHO\R \WHVH UAVINEVRQY  DQG WDVW/XFK. UMAIRIRQY Z HUH D P DWUDAQGXFHP HOWR WH ( P SB HOR RITHUWH EHQHIW VHVRW IQWH 3 OQ ,Q
\WH HYHOAR DQ. YIRDMRQ RUKUHDWCHG YIRDMRQ R \KHVH UAINEVRQY \KH ( P SB HUVKDOEH UHIHYHG R DQ. IXUWWHURED DMRQV XQGHUWH 3 ©Q
VKDOEH HQMBIG\R VHHN DQ. WKW UHP HAHY RUGDP DI HV DYDIDE®! DADZ. 1Q HTXIW RURKHZ IVH XQGHUWH 3 OQ DQG VKDOEH HQMBIG\R VHHN
SUHIP IGDWY DQG\MP SRUDY IGMGQRYH UHIH JUDQMG E\ D FRXWR FRP SHAMQAMUVGRIRQ R SUHYHQWRUUMAWIDIQ DQ. VXFK YIRDMRQE\ WH & RYHUHG
( [ HPX\YH DQG DQ. DQG DOBHYRQY ALHA® RUIQALHA® DAY 1RURUZ W \KH & RYHUHG ( [ HEX\WH DV \WH FDVH P D\ EH Z KI®! DZ DMY \WWH GHAMRQ
R WH DUEEMDRUVHBIRMG 1Q DFFREDGFH Z W 6 HAIRQ R \WWH 30Q Z KIFK GHAMRQ UL UHQGHUHG DGYHWH \R \WH & RYHUHG ( [ HEXWYH P D\ IQFOIGH
SHIP DOHQNQWGRIYH UHDH R EH JIDQMG B\ WH FRXW

H ' HIOWRQR (P SB® HU) RUSXIBRVHVR 6 HAIRQY DG \WH WP 3( P S& HU VKDQEH GHHP HG W IQFGCGH DOR! \WH
( P S® HYV VXEMGADURY DQG DI LAWY

$UEMDWROR ' IVSXWV_((QRIFHP HOADQG* RYHQIQ) / DZ 6 HARQY DQG Rl WH 3 ©@Q DUH H SUHWWO ICFRERIDIMG B\ UHHUHQRH
LORKLY ([ KIEWW6
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7KIV5 HBDVH WH 35 HBDVH LV HOMUHG QR E\ >BBBBBBBBBBB@WH 3& RYHUHG ( [ HOXAWH  SXWXDQARWH &2 37 * HHQVH 3 URSHWAV 702 37
" HHQMH 3 URSHWAV/ 3 ([ HEXWYH & KDQIH 1Q & RQARADQG 6 HYHIDQFH 30Q WH33OJ 7KLY 5 HBDVH IV \WH 35 HBDVH  UHHIHQFHG L WH 3 ©Q
7HP V Z W LQUIDCFDSIMIT) DMRQ \WDVWDUH QRARKHLZ [VH GHILQHG [Q WLV 5 HBDVH KDYH \WH P HDQIQIV VHWRW LQWH 3 OQ 7 KH FROVGHIMRQ IRUKH
&RYHUHG ( [ HRXWYHI DI UHHP HQAR KLY 5 HBDVH FROMV Rl WH S7HUP LODARQ 3 D P HOW&:KDQJ H 1Q & RQARCO7HUP [QDWRQ 3 D\ P HQW®DQG RKHU
FROVGHIIRQ VHWRW IQ6 HAIRQ R WH 3 0Q

,Q FROVIGHIMRQ R \WWH 57HP LODWRQ 3 D\ P HOW& KDQJ H 1Q & RQWROTHP [QDWRQ 3 D\ P HWEDQG RKHUFRQUGHIMRQ VHWRUK 1Q
6HAIRY R WH3OQ WH & RYHUHG ( [ HEXWWH KHUHE\ UHBDVHY DQG | RUHYHUGVRKDU HV WH & RP SDQ. DQGWWH ( P SB HU \WH SUHGHFHWRLY
VXFFHWRY DWAJQV DQG DIIADMY R HDFK R \WH &RP SDQ DQG WH ( P S® HU DQG FXWHQNDQG IRWP HUP HP EHY SDUEHY WKMHY RILEHY

HP SG\ HHV UHSUMVHQEAYHY DWRCH V' DI HQW DQG DOSHWRQY DRI B\ WURXIK XQGHURUIQ FRQFHWYZ W DQ. R WH IRMIRQ) DQ DQGDOR
ZKRP RUZ KIFK DUH UH HWHG \R KHUM.GDIMUDV WH 35 HBDVHHY  1URP DQ. FOIP GHP DQG W KWDRIRQ RUFDXVH Rl DRURQ Rl Z KDWYHUGQDVMUA RU
NQG IQOZ HTXIW DGP IQMADMYH SUIRFHHAQIV RURKNHZ IWH Z KHWHUEDVHG XSRQDQ OZ WM RECQDQRH X®! LI XOMRQ FRP P RQOZ RU
RKHZ VH RUDQ HQMBP HQAR DWRH VIHHY FRAV RUH SHQHV DQGIURP DQ RWHUP DWHUXQGHUDQ. RMHUWHRY  Z KHWHUNQRZ QRU
XQNGRZ Q VXVSHAMG RUFDIP HG ONXIGDWG RUXQITXIGDMG DEVRGWM RUFRQII HOVFRBIPYHD &@IPV  Z KIFK DURVH RURFFXUHG DWDQ. WP H
SURUR \WH GDWM \WH & RYHUHG ( [ HEXWH VI QHG WY 5 HBDVH IGFOAQ) EXWORWIP WG\R DQ. &OIP UHDMEY 1QDQ ZD\ \R \WH &RYHIHG

( [ HPAWHI HP SB P HOVRUWH \WMUP ICDURQWHIR B\ \WH ( P SB HUWH &RP SDQ DQGRUDQ VXEMIGDY RN HWWHU VDYIQ) DQG H, FHS\WQ

KRZ HYHU \WH & RYHUHG ( [ HEXYHIV U KW \R DQ. HDUHG EXVWKQSDIG EDVH VDO XQSDIG H| SHQVH UHP EXWHP HQW DFFUXHG EXVKQXVHG YDFDIRQ
DQGDQ YHMG EHQH IW WH & RYHUHG ( [ HXWH P D\ KDYH XQGHUDQ HP SB HH EHQHIVBDQR! \WH ( P SB HU \KH 3$ FFXHG YHQHIW \WH & RYHUHG
( [ HPAMHI WKW XQGHUB HAIRQ  F RI_( [ KIEVG6\R \KH / HWHUS J UHHP HOAVDQ. &@IP \KDWADQQRVWEH Z DLYHG DV D P DWHUR @7 DQG VXEMIPWR KLY
5 HBDVH EHFRP 1Q) HIHAIYH WH & RYHUHG ([ HRXAYHIY W KVWR UHFHLYH SD\ P HQAR \KH 57HUP LODWRQ 3 D\ P HOW&.KDQJ H 1Q & ROWRO7HLP LODARQ
3D\ P HWEDQG SIRYIMRQ R \WH RNHUFRQUGHIDIRQ VHWRW 106 HAIRQ R \WH 3 @Q QRUVKDOKLY 5 HBDVH FROAMAM D Z DIYHUR DQ. YHVMG
WKW XQGHUDQ N UABHP HOARURWHU( 5 ,6$ JRYHUHG SDQ RUD Z DIYHUR DQ R YHVAMG VWRFN RSURQY RUBMMEWG VKDUHY 1L DQ : WKRXW
AU WH IRMIRQ) \KY 5 HBDVH$ JUHHP HONQFOIGHY  DQ &@IP EURXIKVWKQGHUDQ IHGHIDOVIW RUGFDADIUHP SG P HABUDRIFHY ©F
IQFOAQI EXWRMP MWG\R WHSJIH' VRUP ICDURQIQ( P SBA P HOBFWS' ($ 70819, R \WH &IYICH LIKWS$ PWR 6 HAIRQ R WH&IMO
5 LIKWS PWR WH$P HUFDQVZ W' IVDEIMHVS FWS' $ DV DP HQGHG WH ( TXDCBD $PW( 3$  WH* HOHIF ,QRUP DURQ 1 RQAVAUP ICDURQ
$PW* 1$  DQGWH 8 QURWP HG 6 HYIFHV ( P SB P HOWDQG 5 HHP SB P HQB LIKWSPWS 6 ( 55 % DQ &OIP EWRXIKVWKQEHUDQ DM RU
IHGHDODZ UHIDWEQ) Z DIHV EHGHIW RUHP SB P HQMBUDRIFHY IQFOGEQI WH ) DP I© DQG 0 HAFDO HDYH$FW  DQ FRMDRWE@IPY  DQ
IQMAIRQDCRUXQQMAIRCDORWVE OIP V IGFAQ) EXWIRWIP MG\ GH DP DURQ GEHOMDQGHU DEXVIYH RUZ URQIIXCAVFKDUH

, FOGHRY® \WHDSSTHEMISD P HQV
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IUDXG RUP IMHSUMVHQIMRQ DQG~ DQ. &OIP V DBULQ) UMBIDMRQ DQG RUDQ. Z KMBEGZ HUEDIP V IGFOGAQ) & OIP V DUMQI XQGHUKH 6 DUEDGHY
2[ G\ $SPWDQGWH' RGG) IDQNS FW

7KH &RYHUHG ( [ HPXWYH SURP IVHV DQG FRYHQDQN QRWR FRP P HQFH DQ. DRIRQ RUSURFHHAQ) DI DIQAMDQ. 5 HBDVHH IRUDQ
UHBDVHG &@IP EHRUH DQ. 1HGHDCRUMIBM FRXUWRU H FHSWDV H SUAMD ABAMG KHHQ DGP IQMADIYH DIHGR AYIOW KW FRP P MRQ RURWHU
IRXP I \WH &RYHUHG ( [ HPX\WYH FRP P HFHV DQ. DRURQ RUSURFHHAQ) 1Q YIRDMRQ R WLV SDUDIUDSK. \WH ( P SB HUDQG \WH &RP SDQ. VKDQEH

H FXVHGIURP P DNQJ DQ\ IXWKHUSD\ P HON FRQIDXIQ) DQ RKHUEHCHIW RUSURYIGQ) RNHUFRQUGHIMRQ RKHZ IVH RZ HG XQEHUWH 3 OQ RKHU
\KDQ \WH $ FRUXHG YHQH W1 RE MABIQAQ) WH IRUHIRIQ) \KH SDMAV UHFRI QI H \WH DXWRUN R WH ( TXDQ( P SB P HQA2 SSRUMQW & RP P MRQ
3((28& \RHQIRUFH \WH BN Z KIEK FRP H XQGHUIW MUVGEMRQ DQG LY 5 HBDVH 1V GRAQIMQGHG R SUHYHQWKH & RYHUHG ( [ HEXYH IURP 11@Y)
D FKDU H RUSDWFASDU 1QDQ. 1QYHM DIRQ RUSUIRFHHAQ) FRQGXPMGE\ WH ( (2 & 7RWH H WOADQ. SIRFHHAQ) IV FRP P HOFHG DIDIQAMDQ. R
\WH 5 HBDVHHVE\ DQ. SHYRQ HQMVRUDJHQR 1QDQ IRXP  \WH & RYHUHG ( [ HRXWH Z DIYHV DQ &DIP RUWKWR P RQH GDP DIHV DWRGH |
IHHV RURKHUGU DORUHTXIMIE®! UHH DZ DWEHGE\ DQ MU FRXWRUJRYHUP HOBCDIHQR UBHDWG VR DQ BHBDVHG & DIP ) XUKHUQRE MAABIQAQ)
WH IRHJRQ) \KLY SDUDJ UDSK VKDOQRADSS® R DQ. SURFHHAQ) IQUDMG E\ \WH & RYHUHG ( [ HEXWH \R WH H WQAKDVWAH & RYHUHG ( [ HRXAYH
DWHW \WDADQ. 5 HBDVHH KDV YIRDWGS' ( $ IGFOAQ) DQ FKDEIQJ H \R \WH HIHAYHQHW R \WH BHBDVH R & DIP VXQEHUS' ($ ) RUKH
DYRIGDQFH R GRXEWKLY H, FHSVIRQ IRUWH SXWXIVWR $' ( $ & OIP V VKDOQRWEH FROWKHG DV DQ DFNQRZ BIG) P HOAKDWAH BHBDVHR $' ( $ &DIP V
IVIQDQ ZD\ IQHIHAYH VKDOGRWEH FROAKHG R DI HAWKH HIHAYHQHW R \WH & RYHUHG ( [ HRX\WHI BHBDVHR $' (($ & DIP V DQG VKDOQRWDIHAW
WH UWKWR DQ. 5 HBDVHH \R UHO RQWH & RYHUHG ( [ HEXWHIV BHBDVHR! $' ($ &OIP VDV D GHHQHWRDQ FOIP XQGHUS' ($ 7KV H FHSURQLY
VRBID [RUKH SXISRVH Rl FRQARWP 1QJ WY SDUDI UDSK \R \WH @ MAMRQY/ VHWRIKIQ &) 5 6HF

2 QIRQ) 2 EQDIRQV R WH & RYHIHG ([ HEXWH 7 KH &RYHUHG ( [ HEXYH UHDIILP \V \WH & RYHUHG ( [ HPXWHI RJRQ) REQI DURQY

XQGHUH 3 @Q DQG\KH / HWKHUS J UHHP HOMQFGAQ) Z WRXWIP MIARQ WH & RYHUHG ( [ HPXWYHI REQ DMRQY XQGHU(_[ KIEIVG6\R \KH / HAWKU
$IUHP HQW

1 R$WLIQP HOW7 KH & RYHUHG ([ HPXWYH UHSUHVHON \KDVWKH & RYHUHG ( [ HFEX\YH KDV QGRADWAI GHG\R DQ. RWHUSHWRQ RUHQMY DQ\
&OIP VDIDIQMDQ. 5 HBDVHH

5 LIKVWR & ROAGHUDQG 5 HYRNH 5 HBDVH 7 KH & RYHUHG ( [ HPXWYH DFNGQRZ BIG) HV \KDVWILY 5 HBDVH LV GHHP HG\R EH GHIYHUHG \R \WH
&RYHUHG ( [ HRXYH RQWWH & RYHUHG ( [ HEXAIYHIY ' DM R 7HIP LODMRQ SURYIGHG \WDVWIH & RYHUHG ( [ HEXWYHI HP SB P HOMY \MUP IQDIMG LQ
FRQQHAIRQ Z W D 7HUP IO ( YHQW? KH & RYHUHG ([ HPXWYH DFNQRZ BIG HY \KDVWKH & RYHUHG ([ HPXWYH KDV EHHQ J LYHQ WH RSSRUMQW \R
FROUGHULY 5 HBDVH IRUD SHURGHQAQ) IRWILYH  GD\VDIWUWKH' DM R 7HIP ICDURQ |, Q\WH HYHQAKH & RYHUHG ( [ HPXYH H HPXWMG \KLY
5 HBDVH Z MIQ GM/\WWDQIRW ILYH  GD\ V DIWUWH GHIYHY R \KLY 5 HBDVH \R WH & RYHUHG ([ HIX\WYH \WH & RYHUHG ( [ HPX\WIYH DFNGRZ BIGT HV
\WDW/XFK GHAMRQ Z DV HQIHD YROQUEY DQG \KDVWKH & RYHUHG ([ HPX\YH KDG \WH RSSRUMQUY \R FROVUGHUKLY 5 HBDVH XQIDKH HQG R \WH IRWY
IYH  GD\ SHURG 7R DFFHSWALY 5 HBDVH \KH & RYHUHG ( [ HEX\WYH VKD@GEHIYHUD VW GHG 5 HBDVH R WH 6 HIRU IFH 3 UMGHQWA XP DQ
5 HVRXUFHV R \WH &RP SDQ. WH2693 +5° ZMMQVXFK IRWILYH  GD\ SHURG ) RUDSHIRGR VHYHQ D\ VIWRP \KH GDW Z KHQWH & RYHIHG
([ HPAMH H HPX\MV KLY 5 HBDVH \WH 35 HYRFDIRQ 3 HURG  \WH & RYHUHG ( [ HPX\YH VKDQUABIQ WH U KVWR UHYRNH WLV 5 HBDVH B\ Z UMMQ QRIFH
KDWY UFHYHG E\ \WH
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693 +5 RQRUEHRUHWHOWED, R WH 5 HYRFDIRQ 3 HIRG 7KLY 5 HBDVH VKD@BNH HIHPWRQD 1L WY H HFXWMG DQG GHIYHUHG Z MIQ \KH IRWY ILYH
@ SHURG DV VHWRW DERYH DQG L1 VWY QRABHYRNHG SXWXDQWR WH SUHFHAQ) VHOMQFH | WRVH FRQAMRQY DUH VDIMIIHG \KLY 5 HBDVH VKDD

EHFRP H HIHPAWYH DQG HQJRUFHDE®! RQWWH GDWM [P P HADWMO |RMZ Q) \WH OVWWED, R \WH 5 HYRFDURQ 3 HURG WH3( IIHAYH' DM 7KHWIQHG

5 HBDVH DQG DQ. UHYRFDMRQP D\ EH GHIYHHG\R\WWH 693 +5 E\ KDQGRUE\ D3' ) FRS\ DWBFKHG\R DQHP DIORWH693 +5 1 \WH 5 HBDVH LV

VHOMR\ HPDICR D3' ) FRS\ \WH &RYHUHG ( [ HPX\WH VKDOVHSDUDWMO VHQG DQ RUJIGDCR \WH VI QHG 5 HBDVH R WH 693 +5 B\ [IIMFDW P DICRU

RIHZ IVH SURP S\® DIMUVHQAQ) VXK HP DIO

2 \WHU/HP V
D / HIDG HSUHVHOQIMRQ 5 HYIHZ R 5 HBDVWH 7 KH & RYHUHG ([ HRXMYH DRNQRZ GIG) HY \WDWKH & RYHUHG (| [ HRXAYH KDV EHHQ

DGYIVHG R QVFXW DADVSHRAW R \KLY 5 HBDVH Z 1M \WH & RYHUHG ( [ HEX\WHI DWRUOH.  \WWDVWAH & RYHUHG ( [ HPXWYH KDV FDUHX@® UHDG DQG IX@
XQGHIADQGY DOR! \WH SURYIMRQV Rl KLY 5 HBDVH DQG WDVWKH & RYHUHG ( [ HPXWH 1V YROQEUD HOMIQ) [QR \KLY 5 HBDVH

E  %408Q) 1 DMHR 5HBDVH 7KLY 5 HBDVH VKDOQEH EIQAQI XSRQWH & RYHUHG ( [ HIXWYH DQG XSRQWH & RYHUHG ( [ HEX\WYHIY
KHLY DGP IQVDRY UHSUAVHOBMYHY DQG H HRX\RWY

F $PHQGP HON7KLY5 HBDVH P D\ EH DP HQGHG RQD XSRQ D Z UMKQ DI UHHP HOW HPXWMG B\ WH &RYHUHG ( [ HEXYH WH
&RP SDQ DQGWH ( P SB HU

G * RYHOQ) /D7 DOG.QMSUHIMRY 7K1V 5 HBDVH VKDOEH GHHP HG \R EH P DGH DQG HOMUHG LOR LQ\KH 6 \BWM R 0 DY OQG
DQG VKD@IQ DOHVSHAW EH IQMSUAMG HQIRUFHG DQG J RYHUGHG XQGHUWH OZ VR \WH 6\BW R 0 DY OQG Z RXAWIIYIQU HIHPWR \WH FRQTFVWR
OZVSRYMRQY/R 0 DV OQGOZ 7KH@QXDIH R DOSDW R \KLY 5 HBDVH VKDQIQ DOFDVHY EH FRQWKHG DV D Z KRBl DFFREQ) \R IW 1DIU
P HDQQ  DQG QRWAEV® |RURUDI DIQAKH &RP SDQ. WH ( P SB HURUWH & RYHUHG ( [ HEXAYH

H $EVHCFHRI 5 HIDQRH 7 KH & RYHUHG (| [ HRX\YH DFNCRZ ®1GI HY WDVWRH & RYHUHG ([ HRXAYH IV QRAHOIQ) RQDQ SURP VHV RU

UHSUMVHQIBMRQY B\ \WWH &RP SDQ. RUWH ( P SB HURUDQ R WHUUHVSHRIWYH DIHQN  UHSUAVHQEAMYHY RUDWRGH V UHI DUEQ) DQ. VXEMPWP DIWHU
DEGUHWHG IQ WLV 5 HBDVH

6 RDIVHG
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5HGVWRQH *DWHZD\ /&
5HGVWRQH *DWHZD\ 11&
5HGVWRQH *DWHZD\ /&
5HGVWRQH *DWHZD\ 11&
5HGVWRQH *DWHZD\ /&
5HGVWRQH *DWHZD\ 11&
5HGVWRQH *DWHZD\ /&
5HGVWRQH *DWHZD\ 11&

5HGVWRQH *DWHZD\ /&



6WHYHQV ,QYHVWRUV //&
6WHYHQV 6FKRRO +ROGLQJV [//&

0ODU\ODQG
&KDUP &/L&\
‘RUVH\ 5RDG //&
1XUVHME
&KDUP &/L&\
&KDUP &I\
$EHOO +RXVH //&
*DWHZD&
*DW H Z DA&
*DW H Z DA&
*DW H Z DA&
+RQH\V //&
&ROXPELD *DM& ZD\
$OEHUW (LQVWHLQ 'ULYH // &
5LYHUZRRG //&
5LYHUZRRG //&
3DUNZD\ 'ULYH (QWHUSULVHV //&
OLOHVWRQH B3MRUNZD\
OLOHVWRQH 3MRUNZD\
OLOHVWRQH BMRUNZD\
OLOHVWRQH 3MRUNZD\
OLOHVWRQH BMRUNZD\
OLOHVWRQH 3MRUNZD\
$LUSRUW BTX®UH ,9
$LUSRUW 6TXDUH 6WRUPV //&
$LUSRUW B6TKDUH 9
$LUSRUW 6TXDUH ;, //&
$LUSRUW B6TXDUH ;,,, //&
$LUSRUW B6TXDUH ;;,, //&
$3 /RW //&
$3 /RW % //&
$3 /RW & //&
$UXQGHO 3UHVHUYH 11&
&ODUNV +XQGUHG ,, //&
&ODUNV +XQGUHG //&
&ROJDWHGWRNHDWHY //&
&ROXPELD (TXLW\ )LQDQFH //&
&ROXPELD *DWHZD\ 6 11 &
&20, ,QYHVWPHQWV //&
&RPPRQVLEH % //&
&RPPRQVLEH 5HVHDUFK //&
&2378EHUGHHQ //&
&237%DOWLPRUH &RXQW\ , //&
&237%DOWLPRUH &RXQW\ ,, //&
&237%URFN %ULGJH //&
&2378& 11&
&2378&8& %XONKHDG //&
&23788& ' 11&
&2378&& +ROGLQJ //&
&2378&& 3DUNLQJ //&
&237&&RZHU/&
&23788&: , Il&



&23788&: ,, Il&

&23788&: ,,, Il&
&237'HYHORSPHQW &RQVWUXFWLRQ 6HUYLFHV
&237)UHGHULFN //&

&237*DWH 11&

&237*DWH 11&
&237+DUERXU V (GJH //&
&237+XQWVYLOOH //&
&2371RUW KB DV\&H
&2371RUWKJIDWH % //&
&2371RUWKJIDWH & //&
&2371RUWKJIDWH ' //&
&2371RUWKJIDWH + //&
&2371RUWKJIDWH , //&
&2373RZHUKRXVH //&
&2373URSHUW\ ODQDJHPHQW B6HUYLFHV //&
&2375LYHUZRRG //&

&2377 11&

&237LUWUX [/&

&RUSRUDWH *DWHVSULQJ ,, //&
&RUSRUDWH *DWHVSULQJ //&
&RUSRUDMWH PDQDJHPHQW ,QF
(QWHUSULVH &DPSXM&HYHORSHU
JLIWK ([SORUDWLRQ // &
JRXUWK ([SORUDWLRQ // &
*DWHZD\ 11&

*DWHZD\ 11&

*DWHZD\ 11&

*DWHZD\ &URVVLQJ 11&
+RQH\ODQG 11&
+XQWVYLOOH +ROGLQJIV //&
-ROO\ &23/M&

0 6TXDUH I&
0 6TXDUH /&
0 6TXDUH &
0 6TXDUH /&
0 6TXDSMVRFLDWHYV //&

0 6TXDUH 3DUN //&
ODULWLPH +ROGLQJV //&

1%3 11&
1%3 I&
1%3 /&
1%3 &
1%3 &
1%3 I&
1%3 11&
1%3 I&
1%3 11&
1%3 I1&
1%3 11&
1%3 I&
1%3 5SHVYWDXUDQW //&
1%3 I&
1%3 11&

1%3 I&

1&



1%3 /&

1%3 I&
1%3 /&
1%3 I&
1%3 &
1%3 I&
1%3 /&
1%3 I&
1%3 /&
1%3 I&
1%3 /&
1%3 I&
1%3 /&
1%3 I&
1%3 &
1%3 I&
1%3 /&
1%3 I&
1%3 /&

1%3+X1 3XI//&
1%3/RW $ //&

1%32QH //&

1%35HWDLO //&

2QH 6HOOQHU 5RDG //&

3DUN &LUFOH (TXLWLHV //&
3HFDQ &RXUW / / &

5HG &HGDU %XLOGLQJ //&

5 * 5HVWDXUDQW //&
5LYHUZRRG %XVLQHVSI&DQDMMV(TXEW\
7KLUG ([SORUDWLRQ / / &

JH[DV

&TH[DV 6* //&
&237 3RWUDQFR / 3
&237 3RWUDQFR / 3
&237 3RWUDQFR / 3
&2376$7THFKQRORJ\ &HBQWHU
&2376DRQWRQLR / 3
&2376DHQWRQLR *HQHUDO //&
&2376DHQWRQLR ,, / 3
&237:HVWSRLQWH $ / 3
&237:HVWSRLQWH /3

9LUJLQLD
&DELQ %UDQFK &UHHN //&
&237'DKOJUHQ , //&
&237'DKOJUHQ ,, //&
&237'DKOJUHGE 9
&237'DKOJUHQ /DQG //&
&237'DKOJUHQ //&
&237*UHHQV , //&
&237*UHHQV ,, //&
&237*UHHQV ,,, /&
&2370F/HDUHQ //&
&2370HWUR 30DFH ,, //&



&2373DUN OHDRG&RZ
&2375LGIJHYLHZ , //&
&2375LGIJHYLHZ ,, e &
&2376 WRQHFURIW //&
&2376 XQULVH //&
ODULMWK 3DUN ,, //&
SDUNVWHRF&H3DUN //&
SDWULRW 5LGJH I&
SDWULRW 5LGJH &RPPRQV //&
SDWULRW 5LGJH , //&
SDWULRW 5LGJH ,, //&
6RXWK 3RLQW 3KDVH ,, //&
75& 3LQQMREZGIMYV [/ /| &
:DWHUVLGH , //&



(+,%,7

[/ IWARI 6 XEMIADY ,\WXHWY/ Rl * XDUDQWHG 6 HFEXUWHY

$VR' HHP EHU &237 "' HHQMH 3 URSHWIAV Z DV WH J XDUDQRUR! \WH RAMEBQEQ) JXDUDQMHG G-EVWHRXUMEN RN W VXEVIGDURY DV QANG EHBZ
" HEWQWAXP HQW WXHU
6 HQRUL RMV GXH &237 ' HHQH3URSHWAY / 3
6 HQIRUL RV GXH &237 "' HHQMH 3URSHWAY / 3
6 HQRUL RMV GXH &237 "' HHQH 3URSHWAY / 3

6 HARUL RV GXH &237 "' HHQH3URSHWAV / 3



([KLELW

&216(172) ,1'(3(1'(175(*.67(5(' 38%/$&&2817.1* ),50

:H KHUHE\ FRQVHQW WR WKH LQFRUSRUDWLRQ E\ UHIHUHQFH LQ WKH 5HJLVWUDWLRQ 6WDRVHPHQW RXQ ERUR
Rl &23HIHQVH 3URSHUWLHV RI RXU UHSRUW GDWHG )HEUXDU\ UHODWLQJ WR WKHHIRE\WQ DYHQBOVVRY
FRQWURO RYHU ILQDQFLDO UHSRUWLQJ ZKLFK DSSHDUV LQ WKLV )RUP

V 3ULFHZDWHUKRXVH&RRSHUYV //3

%DOWLPRUH 0DU\ODQG
YHEUXDU\



(;+,%,7
&237 '()(16( 3523(57,(6

&(57,),&%,216 5(48,5(" %<
58/( D D 81'(’+( 6(&85,7,(6 (;&+$1%$&72)

&(57 &% 216
, BWHSKHQ ( %XGRULFN FHUWLI\ WKDW
, KDYH UHY$QQHOONKHYRUW RQ JRUMIHQWRH PRISHUWLHYV

%DVHG RQ P\ NQRZOHGJH WKLV UHSRUW GRHV QRW FRQWDLQ DQ\ XQWUXH VWDWHPHQW RI D PDWHULD(
RI WKH FLUFXPVWDQFHV XQGHU ZKLFK VXFK VWDWHPHQWY ZHUH PDGH QRW PLVOHDGLQJ ZLWK UHVSHFW W

%DVHG RQ P\ NQRZOHGJH WKH ILQDQFLDO VWDWHPHQWY DQG RWKHU ILQDQFLDO LQIRUPDWLRQ LQFOX
RI RSHUDWLRQV DQG FDVK IORZV RI WKH SHULMGYDRWHDNQRVHBA® IWKWLY UHSRUW

7KH UHJLWWWBEW F HUWHWIMQDRIG , DUH UHVSRQVLEOH IRU HYWDEOLVKLQJ DQG PDLQWDLQLQJISGEMVBERMX!
H DQG G H DQG LQWHUQDO FRQWURO RYHU ILQPRVFLEXD WWSMUWLQDQBY GHILDH R UQWKFKDIQIH WUDQV

D '"HVLIJQHG VXFK GLVFORVXUH FRQWUROV DQG SURFHGXUHV RU FDXVHG VXFK GLVFORVXUH FRQWU
PDWHULDO LQIRUPDWLRQ UHODWLQJ WR WKH UHJLVWUDQW LQFOXGLQJ LWV FRQVROLGDWHG VX
SHULRG LQ ZKLFK WKLV UHSRUW LV EHLQJ SUHSDUHG

E '"HVLIJQHG VXFK LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ RU FDXVHG VXFK LQWHUQDO |
UHDVRQDEOH DVVXUDQFH UHJDUGLQJ WKH UHOLDELOLW\ RI ILQDQFLDO UHSRUWLQJ DQG WKH SU
JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV

F (YDOXDWHREBNWKHQHVYV RI WKHMVFDIR YWD BRGWUROV DQG SURFHGXUHY DQG SUHVHIMHWMWGE YLHOW KV VRI
GLVFORVXUH FRQWUROV DQG SURFHGXUHV DV RI WKH HQG RI WKH SHULRG FRYHUHG E\ WKLV UH

G 'LVFORVHG LQ WKLV UHSRUW W QQ AKHDUQIHOL QRW WH) RIE® JR.YWAMLU DLWV FLDO UHS R WPARIVQW WHHHQ R HEXBD |
UHJLVWURXQUWWK ILVFDO TXDUWHU LQ WKH FDVH RI DRFIWHIEX DRU USSR K BW RQKDIEVD KO WN PYDVHWERE BOWRIAL
FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DQG

7KH UHJLWWRWBQWFHUWHWMIIDRIG , KDYH GLVFORVHG EDVHG RQ RXU PRVW UHFHQW HYDOXDW L RIQDKIGIL@M
WKH DXGLW FRPPLWWHWHERDW& HRU B LIUVHFWRQEW T RU SHUVRQV SHUIRUPLQJ WKH HTXLYDOHQW IXQFWLRQV

D $00 VLJQLILFDQW GHILFLHQFLHY DQG PDWHULDO ZHDNQHVVHV LQ WKH GHVLJQ RU RSHUDWLRQ RI L
DIHFW WKH WHDEYWIUWQWR UHFRUG SURFHVV VXPPDUL]JH DQG UHSRUW ILQDQFLDO LQIRUPDWLRQ

E $Q\ IUDXG ZKHWKHU RU QRW PDWHULDO WKDW LQYROYHYV PDQDJHPHQW RUW WKW H UHQMS®D R RHHVURICR
UHSRUWLQJ

'DWH JHEUXDU\ V 6WHSKHQ ( %XGRULFN
6WHSKHQ ( %XGRULFN
BUHVLGHQW DQG &KLHFHUHFXWLYH 21




(;+,%,7
&237 '()(16( 3523(57,(6

&(57,),&%,216 5(48,5(" %<
58/( D D 81'(’+( 6(&85,7,(6 (;&+$1%$&72)

&(57 &% 216
, $QWKRQ\ OLIVXG FHUWLI\ WKDW
, KDYH UHY$QQHOONKHYRUW RQ JRUMIHQWRH PRISHUWLHYV

%DVHG RQ P\ NQRZOHGJH WKLV UHSRUW GRHV QRW FRQWDLQ DQ\ XQWUXH VWDWHPHQW RI D PDWHULD(
RI WKH FLUFXPVWDQFHV XQGHU ZKLFK VXFK VWDWHPHQWY ZHUH PDGH QRW PLVOHDGLQJ ZLWK UHVSHFW W

%DVHG RQ P\ NQRZOHGJH WKH ILQDQFLDO VWDWHPHQWY DQG RWKHU ILQDQFLDO LQIRUPDWLRQ LQFOX
RI RSHUDWLRQV DQG FDVK IORZV RI WKH SHULMGYDRWHDNQRVHBA® IWKWLY UHSRUW

7KH UHJLWWWBEW F HUWHWIMQDRIG , DUH UHVSRQVLEOH IRU HYWDEOLVKLQJ DQG PDLQWDLQLQJISGEMVBERMX!
H DQG G H DQG LQWHUQDO FRQWURO RYHU ILQPRVFLEXD WWSMUWLQDQBY GHILDH R UQWKFKDIQIH WUDQV

D '"HVLIJQHG VXFK GLVFORVXUH FRQWUROV DQG SURFHGXUHV RU FDXVHG VXFK GLVFORVXUH FRQWU
PDWHULDO LQIRUPDWLRQ UHODWLQJ WR WKH UHJLVWUDQW LQFOXGLQJ LWV FRQVROLGDWHG VX
SHULRG LQ ZKLFK WKLV UHSRUW LV EHLQJ SUHSDUHG

E '"HVLIJQHG VXFK LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ RU FDXVHG VXFK LQWHUQDO |
UHDVRQDEOH DVVXUDQFH UHJDUGLQJ WKH UHOLDELOLW\ RI ILQDQFLDO UHSRUWLQJ DQG WKH SU
JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV

F (YDOXDWHREBNWKHQHVYV RI WKHMVFDIR YWD BRGWUROV DQG SURFHGXUHY DQG SUHVHIMHWMWGE YLHOW KV VRI
GLVFORVXUH FRQWUROV DQG SURFHGXUHV DV RI WKH HQG RI WKH SHULRG FRYHUHG E\ WKLV UH

G 'LVFORVHG LQ WKLV UHSRUW W QQ AKHDUQIHOL QRW WH) RIE® JR.YWAMLU DLWV FLDO UHS R WPARIVQW WHHHQ R HEXBD |
UHJLVWURXQUWWK ILVFDO TXDUWHU LQ WKH FDVH RI DRFIWHIEX DRU USSR K BW RQKDIEVD KO WN PYDVHWERE BOWRIAL
FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DQG

7KH UHJLWWRWBQWFHUWHWMIIDRIG , KDYH GLVFORVHG EDVHG RQ RXU PRVW UHFHQW HYDOXDW L RIQDKIGIL@M
WKH DXGLW FRPPLWWHWHERDW& HRU B LIUVHFWRQEW T RU SHUVRQV SHUIRUPLQJ WKH HTXLYDOHQW IXQFWLRQV

D $00 VLJQLILFDQW GHILFLHQFLHY DQG PDWHULDO ZHDNQHVVHV LQ WKH GHVLJQ RU RSHUDWLRQ RI L
DIHFW WKH WHDEYWIUWQWR UHFRUG SURFHVV VXPPDUL]JH DQG UHSRUW ILQDQFLDO LQIRUPDWLRQ

E $Q\ IUDXG ZKHWKHU RU QRW PDWHULDO WKDW LQYROYHYV PDQDJHPHQW RUW WKW H UHQMS®D R RHHVURICR
UHSRUWLQJ

"DWH YHEUXDU\ VSQWKRQ\ OLIVXG
$QWKRQ\ OLIVXG
(IHFXWIL¥H SUHVLGHQW DQG &KAHU )LQDQFLDO 21




G+.%,7
&237 '()(16( 3523(57,(6
&(57,),8%,216 5(48,5(' %<

58/( D E B81'(B+( 6(&85,7,(6 (;&+$1H&72)

,Q FRQQHFWLRQ Q@A DK SMISRUW RQ )RUMIHQWRH &PRISHUWLHYV WKH 3&RPSDQ\" IRU WKH \HDU HQGHG 'HF}t
DQG ([FKDQJH &RPPLVVLRQ RQ WKH GDWH KHUHRI WKH 35HSRUW’ , BWIHBKH @R ([ WAOHCRRER W R QBW KV WGW & W \D!

7KH 5HSRUW IXOO\ FRPSOLHV ZLWK WKH UHTXLUHPHQWYV RI V$3HFPWRRQ D QREU G RI WKH 6HFXULW

7KH LQIRUPDWLRQ FRQWDLQHG LQ WKH 5HSRUW IDLUO\ SUHVHQWY LQ DOO PDWHULDO UHVSHFWV

V 6WHSKHQ ( %XGRULFN
6WHSKHQ ( %XGRULFN
BUHVLGHQW DQG &KILHFHUDHFXWLYH 21

'DWH JHEUXDU\



G+.%,7
&237 '()(16( 3523(57,(6
&(57,),8%,216 5(48,5(" %<

58/( D E B81'(B+( 6(&85,7,(6 (;&+$1H&72)

,Q FROQOQHFWLRQ LMWK SMISRUW RQ JRUMIHQWRH PRISHUWLHYV WKH 3&RPSDQ\" IRU WKH \HDU HQGHG 'HFt

DQG ([FKDQJH &RPPLVVLRQ RQ WKH GDMWIWKRQNRL I WKG EFHERWHWHGHQW DQG &KAHU RIQWKQH EIRBWDO\WKDW W
NQRZOHGJH

7KH 5HSRUW IXOO\ FRPSOLHV ZLWK WKH UHTXLUHPHQWYV RI V$3HPWRRQ D QREU G RI WKH 6HFXULW

7KH LQIRUPDWLRQ FRQWDLQHG LQ WKH 5HSRUW IDLUO\ SUHVHQWY LQ DOO PDWHULDO UHVSHFWV

VSQWKRQ\ OLIVXG
$QWKRQ\ OLIVXG
([HFXWIL¥FH BUHVLGHQW DQG &IKAHU )LQDQFLDO 21

'DWH JHEUXDU\



([KLELW

A&(179( %$6(' &203(16$7.21 5(&29(5<32/ &<

2 YH¥YHZ

7KH %RDG R 7U00MMAY WH 39RDE R &237 * HHQH 3URSHWAYV \WH 3&RP SDQ " KDV DGRSWG WY , GFHQIYH %DVHG &RP SHODIRQ
5HARYHY 3RTA \WH33REI~ WFRP SO ZIWW 6HAIRQ ' R \KH 6 HEXUMAV ( [ FKDQIH $ PAR DV DP HQGHG WH 3( [ FKDQIHSFW DQG 5 X®
' SURP XODWG\WHUHXQEHU 35 XBI '~ DQG3DWIWSK  $ R \WH/ MY 6WQGDUBY 0 DQXDO\WH 3/ MIN) 6\BQEDUEY R \WH 1 HZ <RI
6\RFN ([ FKDQUH WH31<6( " ZKIFK UHTXILH \WH UFRYHY R FHUBIO , FHQWH %DVHG & RP SHODIRQ GHIHGEHBZ  1QWWH FDVH R D5 HABMAP HQY!
HIQHGEHBZ

7KLY 3RTA DP HQGV DQG VXSHWHGHV 1Q W HQUBHW \WH & RP SDQ\ 1 5 HFRXSP HQAB RTR JRYHWIQ) WH & RP SDQ. W DELOW \R UHFRXS IQFHQIYH
DZ DUV DV DGRSWGE\ \WH YRDGRQ' HRHP EHU DQG VKDOEH HIHRARYH Z KIG! \WH & RP SDQ. 1V QAMG RQWH 1 <6 (

$GP IOVWDMRQ

7 KH Y%RDUG VKDGKDYH H SUAW GVFUMRQDY  DX\KRUNY R IQMSUADOG FROMKH KLY 3 RTF\ DQG \R P DNH DOGHAMUP LODWRQY Z MK UVSHPR

WLV 3R 6 XFK IQMBUHIMRQ DQG FROAMKFURQ Z IQEH 1Q D P DQQHUFRQUMMOAZ W \WH UHTXILHP HOW R 6 HAMRQ ' R \WWH ( [ FKDQIH $ PADQG
5X® RUDQ VXFFHWRUMIBMMWM RULXGI DQG DQ. RMHUDSSTFDEGI XEGV RUDAID WEBQEDUGY DERSWG E\ WH 8 6 6 HRXUMHY DQG ( [ FKDQIH

&RPPIMWRQ WH36( & RUWH 1<6( $OIQMSUHIMRYY FROMKPIRQY DQG GHMP IQDURQY P DGH B\ WH %RDUG XQGHUWLY 3RIF VKDOEH I1GDC
DQG EIQAQ) RQ DOSDMAY 7K 3RIF P D RQD EH DP HQGHG UHYIVHG RUP RALLHG Z 1M \WH DSSURYDCR! \WH %RDUG DQG P D EH DP HQGHG IULRP WP H
\R P H DV GHFHWDL \R UH BIPWAKDQJ HY 1Q DSSTFDE®! UHI XOMRQY DQG RUDAIY \AWBIQGDUBY DERSWG E\ \WH 6( & RUKWH 1 <6( &RP SIDQRH Z W \KLY
3R FDQQRVEH Z DIYHG

7KV 3RTIF VKDOCRMP MWKH WKW R WH &RP SDQ. \R \BNH DQ RKHU DPURQY RU SXWXH RKHU UHP HAHY \WDWKH %RDUG P D\ GHHP
QHHWDY  RU DSSURSUDIM XQGHU WH  FILFXP WWBQFHY  DQG RU XQGHU DSSTFDEG! @7 IGFGAQ) 6 HAIRQ R 6DUEDGH 2 [ G\ $PWR

6 XEVHTXHQAFKDQI HV 1Q HP SB P HQAMINYY IQFOGEQ) UAMHP HOARUWP LODIRQ RN HP SB P HOWVKDOCRADIHAWIKH & RP SDQ. v DELOW \R BHFRYHU
DQ FRP SHOVDURQ SXW/XDQAR \KLY 3 RTF.  VXEMPWR \KH UHTXIUHP HQWV Rl DSSTFDEGI O IQFGAQ) DQ DSSTFDEGH VDMV R @ MMRQ

L HIQWMROQV
7KHIRGZ IQ) WP V RUZ RGY XVHGIQ WKLY 3 RTA  DQG QRARWHZ [VH GHILOHG VKDQKDYH \WH P HDQQI V VHWRUWH EHBZ

,OFHOAYH %DVHG &RP SHOVDMRQ ) RUSXISRVHV R WV 3RTR ,GFHQIYH %DVHG &RP SHODIRQ IV DQ FRP SHQUDIRQ \KDWY JUDQMG
HDUOHG RUYHVIMG EDVHG Z KR® RULQ SDIVKSRQ WH DWRIQP HQAR D) IQDQRIDCS HSRWZJ 0 HDVXUA



) RUWH DYRGDQFH R GRXEW, QFHQIH %DVHG & RP SHQVDMRQ GRHV QRAIGFOGH L EDVH VDD L *VJQ RY ERQXVHY RURKHUFRP SHQVDUIRQ
JWDQMG VRBID GXH R WH FRP P HOFHP HOAR HP SB P HOAZ MW \WH &RP SDQ. LI FRP SHQVDMRQ EDVHG RQ FRP SBMRQ R D VSHALLIE SHURG R
HP SB\ P HQARUVHWYIEH RU LY FRP SHQVDIIRQ DZ DUEHG EDVHG RQ VXEMPYH  QRQ 1LQDQRIDOVDW IE RURSHUDMRGDCP HDVXUAV \KDVDUH GRVY IGDQRIDC
5 HSRWZ 0 HDVXUHY

) LQDQFLDO5 HSRUAQJ 0 HDVXWH $ [IQDQRDOUHSRMG) P HDVXUH IV D P HDVXUH \WDWLY GHMUP ICHG DQG SUHVHQWMG 1Q DFFRUEDQRH Z WK \KH

DFFRXQIQY SUGAISEBN XVHG IQ SUHSDUQ) WH &RP SDQ W IIQDGADOWIM HQN' DQG DQ P HDVXUHV WDWDUH GHUYHG ZKR® RUIQ SDWIRP VXK
P HDVXUHAV ) RUSXISRVHV R LY 3RTF. \WH \MUP 2) IQDGAIDCE HSRMQJ 0 HDOVXUH LQFOIGHY \WH & RP SDQ. I WRFN SUEH DQG \RIBOVKDUHKRTHUUAMLD

Z KHWHU H SUHWHG DV DQ DEVRGW RU UHODMYH P HUE $ ) ICDQADOS HSRMZ 0 HDVXUH CGHHG CRWEH SUHVHOMG 1Q WH &RP SDQ W 1ICDQFIDC
VAP HQW RUIQFEGHGIQD @) Z W \KH 6 ( &

6HAMRQ RIIFHUSX® ' E L UTXWHVWWH 3R \R FRYHUSHWRQY Z KR VHYH RUVHIYHG DV DQ H HRX\WYH RIIFHUR! \WH &RP SDQ.
DADQ. P H GXUQ) \WWH SHURWP DQFH SHURG IRUWH , QFHQRYH %DVHG & RP SHOVDMRQ ,Q DFFRUEDGAH Z W \WH GHIQUWRQ SIRYIGHGE 5XB1 ' DQG
\WH / MIY 6\BQEDUEY \KLY 3RTA DSSTHV \R D FXUHQARUIRP HUSRIFHU R \WWH &RP SDQ. DV GHIGHGXQGHUBHAMRQ D | R \WH ( [ FKDQIH$ PV
BHAIRD _ RIIEH)

1 REMMEQAQ) WH IRHIRQ) |, GFHQIYH %DVHG & RP SHOQVDIRQ VKDOQRWEH UHFRYHUHG XQGHU\KLY 3RTA \R WH H WQAHFHYHG B\ DQ
SHYRQ L EHRWH WH CDM WH SHYRQ Z DV GHMP ICHG B\ WH %RDG\R EHD 6HAIRY  RIIFHUR WH &RP SDQ RU IL ZKR ZDV QRVDWDQ WP H

GXUQJ WH SHURWP DQFH SHURG | RUMH , GFHQIYH YDVHG & RP SHOVDMIRQ DE6HRAIRQ  RIFHUR WH & RP SDQ

5HFHYHG ) RUSXISRVHV R WY 3RTA , GFHQIYH %DVHG &RP SHQVDMRQ IV GHHP HG \R EH UHFHIYHG 1Q \WH [IVFDOSHURG GXUKQ) Z KIFK \KH
) IQDQADCE HSRWY 0 HDVXUH VSHALLIHG 1Q \WH , QFHQIH YDVHG & RP SHQVDMIRQ DZ DU IV DARICHG HYHQ LL \WH SD\ P HQARUJUDQAP D CRARFFXUXQIZ
DIWUWH HQG R \WDWIVFDOSHURG , GFHQIYH %OVHG & RP SHQUDMRQ IQ \WH IRWP R DQ HTXIW DZ DU WDWYHWY VRBI® XSRQ \WH EDVIV R D ) ICDGADC
5 HSRWZY 0 HDVXUH SHURWP DQPH FRQGMRQ Z LOFH GHHP HG\R EH UHPHLYHG LQ \WH | IVFDOSHURG 1Q Z KIFK IWYHW

5HFRYHU 3HURG ) RUSXISRVHV R WY 3RIF\  WH DSSTIFDEG! UHFRYHY  SHURG VKDO@EH WH \WUHH FRP SBAMG |IVFDO, HDY R \WH &RP SDQ.
[P P HADMO SUHFHAQ) \WH CDW RQ Z KIFK \WH &RP SDQ. 1V UHTXILHG \R SUHSDUH D 5 HABWP HQWZ KIEK GDW IV \WH HDUMUR! L \WH GDW \WH 9GRDUG
FRQFOGHY RUUHDVRQDED VKRX@ KDYH FRFOGHG WDVWKH &RP SDQ. 1V UHTXILHG \R SUHSDUH D 5 HABMMP HQWRU 1L D GDW WDWD FRXWWUHI XOVRURU
RKHU®GU D® DX\WWRU, HG ERG. GUHAW WH &RP SDQ \R SUHSDUH D 5 HABWMP HQW6 XFK \WUHH \ HDUSHURG P D\ EH IXUKRHUIQFDVHG B\ D WDQUMRQ
SHIRG R G \KDQ QQH P RQKV UHVXEIY 1URP D FKDQIH IQWH &RP SDQ W/ IIVFDO HDUZ MWIQ RUIP P HADWO |RMZ 1QJ WRVH \WUHH FRP SMMG |IVFDC
\ HDWY/

5 HABWP HQW $ Q DFFRXQIQ) UHABWP HQAR \WH &RP SDQ W IICDQRIDOVBMP HON LH  ABWP HQAR! [IQDQRIDOSRVMRQ  EDDGRH VKHHW
FRP SUHKHOQUYH IGFRP H FD\K IGZV ARFNKRCHYATHTXIW  DQG BHDWG VRKHGX®V DQG DFFRP SDQ IQ) IRRERWMY  GXH \R P DWUDOCRGARP SIDQRH
Z1K DQ [ICDQRDOWHSRMY UHTXILHP HQAKQGHUWH THGHIDOVHEXUMAY @7V IQFOIGQ) DQ. UHTXILHG DFFRXQIQY UHABMP HQAR FRUMHPADQ HURUILQ
SUHYIRXV® M/XHG ILQDQADOARMP HQN L \KDWY P DWUDOR \WH SUHYIRXVD MXHG IICDQADOADMWP HQW RU IL WWDWZ RX@



UHVXQAQ D P DWAIDOP MABMP HQAIL WWH HUIRUZ HUH FRUMHAMG 1Q WH FXUHOASHURG RQD RUBGIKQFRUHAMG 1Q \WH FXUHOASHURG 1 RE MMBQAQ)
\WH IRHIRQ) 1Q JHQHDOKH IRGRZ 1Q) UMRVSHRYH HYHQW Z @QRWIQ DQG RN WHP VHOHV EH GHHP HG D 35 HABWP HQWVIRUSXLBRVHV Rl \KLY SRR\
D $SSTFDMRQ R D FKDQIH IQ DFFRXQIY SUQAS®! E 5 HYIMRQ R UHSRUBE®! VHI P HQAKIRUP DMRQ GXH \R D FKDQJ H 1Q WH AKPMUH R DQ MXHUY
IQMEDORUDQ] DMRQ  F 5 HFOWILIFDMRQ GXH \R D GVFRQIXHG RSHIDIRY G $SSTFDMRQ R D FKDQIH 1Q WHSRWMG) HQMY VXK DV IRP D
UHRU DQ] DURQ R HQIMV XQGHUFRP P RQ FRQARODQG H 5 HYIMIRQ IRUMRFN VSOV UHYHYH WRFN VSOV ARFN GYIGHQGY RURKHURKDQI HV 1Q FDSIMIC
VIKPMUH / INHZ IVH RXVR SHURG DYV HQW UHFRUEHG 1Q FXUWHQA HDUIGDQRIDOABMP HQW Z KIEK DUH P P DMIDCRUUBHFOMVLIEDMRQY R SUHYIRXVO
DMXHG 1LQDQADOABAMP HQW DQG DUH LP P DMUDOR \WH FXUHQBHURG GR QRWFRQAMAM D 35 HBAMP HQVDV VHVRW! 1O KLY SRIR

5 HFRYH)

7R WH H WQWSHP MKG RU UHTXILMG B\ DSSTFDEGI OZ \WH %RDWG VKDOVHHN \R UHFRYHU DQ. HURQHRXV® DZ DUEHG , QFHQIH 9DVHG
&RP SHODIRQIURP HDFK R WHBEHAIRQ  RIIFHUV EDVHG RQWH RFFXWHQFH R D5 HFRYHW ( YHQADV GHIGHGEHBZ  7KH 5 HFRYHY ( YHQWKD@
DSSO \WRDOR WHGHAIRQ  RIIFHUV HYHQU WHBHAIRQ  RIIFHUV Z HIH QRAGUHA® IQYRVHG 1Q WH SDMFXDIUS HARYHY ( YHQW) RUSXUSRVHV
R WV 3RIA D 35 HRYHY ( YHON \KDOP HDQ \KDWQ WH HYHQMKH &RP SDQ IV UHTXIWHG \R SUHSDUH D 5 HBAMP HQW\WH &RP SDQ. \KD® DV
SURP S\ DV BDVRQDE® SRMEGI BHFRYHUDQ. HURGHRXV® DZ DUEHG , QFHQMH %OVHG &RP SHODIRQ 5 HFHYHG B\ D6HAIRQ  RIEHUGKUQ) \KH
5 HFRYHY 3HURG 7KH DP RXQAR HURGHRXV® DZ DUEHG , FHQIH %OVHG & RP SHOVDMRQ Z LOEH \WH H FHW R \WWH , GFHQIYH %DVHG & RP SHQVDIRQ
SHAHYHG B\ WH 6HAIRY  RIIFHU ZKHWHUIQ FDVK RUVKDUHY EDVHG RQ \WH HURQHRXV GDW 1Q \WH RU LGDOIICDQADOMIEWP HQN RYHU \KH
, QFHQIH %DVHG & RP SHODIRQ Z KHWHULQ FDVK RUIQ VKDUHV \KDVWZ RX@ KDYH EHHQ'5 HFHYHG B\ WHBHAIRQ  RIIFHUKDG IWEHHQ EDVHG RQ\WH
UHIBWNG BHVXOV Z WRXWIHVSHPWR DQ. \B[ (DEIOMAY IGFXWHG RUSDIGE. WHEHAIRQ  RIIFHU

) RUIGFHQIYH EDVHG FRP SHQUDMRQ EDVHG RQ \RIBOVKDUHKRGHUUHMUD RU&RP SDQ. WRFN SUFH  Z KHUH \WH DP RXQAR HURGHRXV® DZ DUEHG
FRP SHQUDUIRQ IV QRAVXENMPWIR P DIXHP DIFDOUHFDEXOMRQ GLHA® 1URP \KH IQIRWP DIIRQ Q D 5 HABMP HON\KH DP RXQAVKDOEH EDVHG RQ \WH
&RP SDQ V UDVRQDE®! HIP DWW R \WH HIHPAR WH 5 HABAMP HOARQ \KH DSSTFDE®! P HDVXUH DQG WH &RP SDQ VKD@P DIQEIQ GRFXP HQBMRQ R
\KH GHMUP LODUIRQ R \KDWHDVRQDE®! HIP DWM DQG SURYIGH VYR \WWH 1 <6 (

0 HK¥RG RI 5 HFRYHY

7KH %RDUG VKDOGHMP [CH  1Q W VRBI GQVFUHIRQ \WWH P HKRG R UHFRYHUQ) DQ. , QFHQIYH 9DVHG & RP SHQVDMRQ SXWXDQAR LY 3RTF 7KH
&RP SDQ. IV DXWRU} HG DQG QUHAMG \R UHFRYHUDQ. HURQHRXV® DZ DUEHG , FHQIYH %OVHG & RP SHQVDIIRQ 1Q FRP STDQFH Z W \KLY 3RTF XQBIW
\WH & RP SHOVDURQ &RP P Wik R WH YRDUG GHMUIP ICHY WDWHFRYHY Z RX@ EH [P SUDPWFDE®! VREBID [RUWH IRGZ 1Q) @ WG BHDVRQY DQG VXEMFY
\R WH IRTZ IQ) SURFHGXUDCDQG GVFBVXUH BHTXIWHP HOQW L \KH QUHPWH SHQVH SDIG \R D \KILG SDWV \R DAMMVWIQ HQRUIAQ) MY 3RTR Z RXG H FHHG
\KH DP RXQAR EH UHFRYHUHG Z KIFK GHMUP ICDIRQ P XMEH P DGH RQD DIMUD UHDVRQDE®! DQG GREXP HQMG DWHP SWE\ \WH & RP SDQ. \R UHFRYHUWH
HURQHRXV® DZ DUEHG , FHQIYH %DVHG & RP SHODIRQ Z W GRAXP HQEAMRQ R VXFK UHDVRQDE®! DIWP SR BHFRYHUWR EH SIRYIGHG\WR 1<6( RU IL
UHFRYHY Z RX@ @HD FDXVH DQ RKHZ VH Y[ TXDOLHG BAMHP HQW



SOQ XQGHUZ KIFK EHQH W DUH EURDGD DYDIOE®! \R &RP SDQ HP SBA HHV \R IDOR P HVWKH UTXWHP HOVR 6HAIRQ D RUBHAIRQ D
R WH , QMEDCB HYHQXH &RCH R DV DP HQGHG DQG8 6 7UHDVXW UHI XOMRQY SURP XO DG \WHUHXQGHU

7KH &RP SDQ VKDOCRMQGHP QI\ DQ FXUMHQARUIRP HUGHAIRQ  RIIEHU DIDIQAMKH ®W R HUIRGHRX\V® DZ DEHG , QFHQYH YDVHG
&RP SHODIRQ DQG VKDOCRASD, RUWHP EXWH DQ 6HAMRY  RIIFHUIRU SUHP IXP V IQFXUHG RUSDIG IRUDQ. LQUXUDQFH SRR\ \R IXQG VXFK
6HAIRQ  RILFHYY SRMQIDOHFRYHY RED DIRQY

)RBZIQ) DQ UBFRYHY B\ WH &RPSDQ R DQ HURQHRX\VO DZ DEHG ,GFHQIH %DVHG &RP SHODIRQ SXWXDOMR MLV 3RTR  \KH
&RP SDQ. VKDOXVH W FRP P HIAD® WDVRQDE®! HIRW \R SURYIGH R HDFK 6 HAIRQ ~ RIIFHUILRP ZKRP HURGHRXVO DZ DUEHG , FHQIYH YDVHG
&RP SHQUDMRQ IV UHFRYHUHG D UHYIVHG RUDP HQGHG\B[ UHSRWYY IQRWP DIRQ HJ )RP :  V UHORI VXFK BHFRYHU

S HSRUAMY " IVFARVXIH DOG 0 ROVRUQ]

7KH &RP SDQ WKD@P DNH DQUHTXILHG GVFRVXUHY DQG ARV Z W \KH 6 ( & Z M UHVSHRWR KLY 3 RTA  1Q DFFREDQRH Z W WH UHTXIUHP HOW
R \KH |HGHDOVHRXUMHY ©Z V

$CRSWMGE\ \WHYRDGR 7U00MMHY RQ 1 RYHP EHU
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, \WH XQGHWWQHG DI UWHH DQG DANQRZ BIGTH WDW DP IX@® ERXQG B\ DQG VXEMPAWR DOR \WH \WMUP V DQG FRQAMRQY R WH , FHQIYH YDVHG
&RP SHQDURQ 5 HFRYHY 3RIF \WH 33RIA\" R &237 ' HHQWH 3URSHMY WH 3&RPSDQ ", IXWKHUDFNQRZ BIGIH WDADQ WKWRI UHFRYHY
XQGHUWH 3RIA 1V 1Q DAAMRQ\R DQG QRAIQ @HX R DQ. RKHUUHP HAHY RUWKW R UHFRYHY \KDWP D\ EH DYDIDE®! \R \WH &RP SDQ. SXWXDQMR
\WH\MUP VR DQ. HP SB P HOADI UHHP HQWVHTXIW DZ DA DI UHHP HQVHTXIW IQFHQIMH SOQ FDVK LOFHQIWH SOQ RUMP IMUDI UHHP HOVSOQ RUSRTR
DQGDQ RWHUGU DOUHP HAHV DYDIDE®! R \WH &RP SDQ. ,Q \KH HYHQAY GHMUP IGHG B\ \WH YRDG R 7U0AMHY \WH & RP SHQVDIIRQ & RP P WkH RU
WHUGHMIQHH V \WDWDQ. DP RXQN JUDQMG DZ DIEHG HDUHG RUSDIG\R P H P XW\EH IRUHMG RUUHP EXWHG \R WH &RP SDQ. , Z L@SURP S\® \INH
DQ. DRIRQ QHFHWDL \R HIHPWDWM VXK IRUHWYUH DQG RUUHP EXWHP HQW

%
1DPH

70



