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JRU WKH WUDQVLWLRQ SHULRG IURPWR

&RPPLVVLRQ ILOH QXPEHU

&237"' ()(16( 3523(57,(6
( [ DANDP HRI WHI MRDQADV VSHFLLIHG 1Q IW FKDWIMU

0DU\ODQG
6WDWH RU RWKHU MXULVGLFVBLR QRIOR\HU
LQFRUSRUDWLRQ RU RUJDQLDHMMRIQLFDWLRQ 1R

&ROXPELD *DWHZBX\LWHBHROXPBLD
$GGUHVV RI SULQFLIESPBVH[HFXWLYH RI =LS &RGH
S5HILVWUDKOHISKRQH @X®PXGEGIQJ DUHD FRGH

6HFXULWLHV UHJLVWHUHG SXUV3¥P@W WR 6HFWLRQ E RI WKH

7LWOH RI HDFK FODVV 7UDGLQJ 6\PERO V 1DPH RI HDFK H[FKDQJH RQ ZKLFK U
&RPPRQ 6KDUHV RI EHQHILFLDO LQWHUHVW &SPU YDOXH 1HZ<RUN 6WRFN ([FKDQJH

6HFXULWLHYV UHJLVWHUHG SXUV3P@RQWMR 6HFWLRQ J RI WKH

,QGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUDQ@W GHD.QHGQA QGCGRDEA V HIFRWRNKHG 6ILMAOUHLW L H V
é <HVeée 1R

,QGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUDQW LV QRW UHTXLUHG WRFMOH UHSRUWYVY SXUVXDQW WR 6HFWL
é <HVé 1R

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV ILOHG DOO UHSRUWYV S$HWXRIUHG GWRJE® JI MOKHH
PRQWKYV RU IRU VXFK VKRUWHU SHULRG WKDW WKH UHJLVWUDQW ZDV UHTXLUHG WR ILOH VXFK WBHS$R@GWWR D¢

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV VXEPLWWHG HOHFWURQLFDOO\ HYHU\ ,QWHUDF
T Rl WKLV FKDSWHU GXULQJ WKH SUHFHGLQJ PRQWKYV RU IRU VXFK VKRUW HRU<I3WH& LRG WKDW WKH UHJ

QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UH J ID\QVDBRHD i U DD/QERGU IR FOFEHETFHDIAR B G/OHIGO HIBI IS B IRWL D Q FPMIDQDJ <
FRPSD@®HH WKH GHILQLWLRQV RI 3CDE FH OHE B BUHPEIMDBHEUILOSRUWLQJ FRPSDQ\ DQG 3HPHUJLQJ JURZWIFWRPSC

/ DU H DFFHEADWG 1 IBU é $ FRHBUDWMG | LB e 1 RQ DFRHBAUDWMG ILBU e 6P DABUUHSRMQ) FRP SDQ [¢] ( PHJIQ) JURZ\K FRP SDQu ¢}



, ] DQ HPHUJLQJ JURZVQIG ERPWBEQR\ FKHFN PDUN LI WKH UHJLVWUDQW KDV HOHFWHG QRW WR XVH WKH H[WH(
DFFRXQWLQJ VWDQGDUGY SURYLGHG SXUVXDEFW WR 6HFWLRQ D RI WKH ([FKDQJH

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV ILWOBEVHVWEBRQ W RWWKH HWVWRH WD/WLLRWQ HW R ¢
UHSRUWLQJ XQGHU 6HFWLRQ EBFRM WKHG6RUEDQHYV RYOWKH UHJLVWHUHG SXEOLF DFFRXQWLQJALUP WKDW SL

, ) VHFXULWLHY DUH UHJLVWHUHG S¥$BWXDQ\GLWRVBH FEW IFRK® FNEP IRUNVKKIHWKHU WKH ILQDQFLDO VWDWHPHQW
UHJLVWUDQW LQFOXGHG LQ WKH ILOLQJ UHIOHFW WKH FRUUHFWLRQ RI DQ HUURU WR SUHYLRXVO\ LVVXHG IL(

,QGLFDWH E\ FKHFN PDUN ZKHWKHU DQ\ Rl WKRVH HUURU FRUUHFWLRQV DUH UHVWDWHPHQWY WKDW UHTX
UHJLVW BIDHVKWILFYHHUR 1 G XULQJ WKH UHOHYDQW UHFRYHU\ SHULRG SXUVXDQW WR
T ' E @

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV [BFWH®I®&FERRSDQ\ DV GHILQHG LQ 5XOH E RI\

7KH DJJUHJDWH PDUNHW YDOXH RI WKH YRWLQJ DQG QRQ YROMIDQN HWK' RIUHIQ BRI FIRFPPHRIDWL\N R FAD K HIB® & R YR QO
FDOFXODWHG XVLQJ WKH FORVLQJ SKREH RBMRERNK (VARKKIUGHM R/ R K HXIHEZ DQG WKH QXPEHU RI RXWVWDQGI

FDOFXODWLQJ WK IDI MPIRXIQW RADB M W.IQHG BIYHFXWLYH RZQHUV DQG EHQHILFLD OHRZQWH \3 IRR BRRUNHIWDIOTEQ Q J RR
VKDUHV SHBWY RDQKKEHUXDU\ RI &23HIHQVH 3URBREBRMARG WKDUHYV ZHUH RXWVWDQGLQJ

3RUWLRQV RI WKH SUR[\ VMIBIWWR QW SH U2 BFYQIRDOLMMMHWLQJ Rl 6KDUHKROGHUV WR EH ILOHG ZLWKLQ c
WKLV )RUP . DUH LQFRUSRUDWHG E\ UHIHUHQFH LQWR 3DUW ,,, Rl WKLV )RUP
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) RIZ DUG / RRNQU 6 VAMP HQW

7KLV )RUP . FRQWDLQV 3IRUZDUG ORRNLQJ" VWDWHPHQWYV DV GHMWGEHG LQ WHIHW3 D UHDEH B BFRQ LRAXILH F X/U
DQG SURMHFWLRQV DERXW IXWXUHIHFWQQY WK |ILLQD@FLLDDD MR GAL PQO$0 G E VRISAEBEDAEIRQW \R Z R XX EXN T QY W
6HFXULWLHY DQG ([FKDQJH &RPPLVVLRQ 326(& DQG LQFRUSRUDWHG E\ UHIHUHQFH ZLOO FRQWDLQ IRUZDUG ¢

YRUZDUG ORRNLQJ VWDWHPHQWY FDQ EH LGHQWLHZH® @\" WKKRX\DHS RISERNOG VXEK®MVHYRD\ SDQWLFLSDWH ~
WHUPLQRPRIDUG ORRNLQJ VWDWHPHQWY DUH LQKHUHQWO\ VXEMHFW WR ULVNV DQG XQFHUWDLQWLHV PDQ\
DQWLFEOWWRXJK ZH EHOLHYH WKDW WKH H[SHFWDWLRQV HVWLPDWHY DQG SURMHFWLRQV UHIOHFWHG LQ VX
PDGH ZH FDQ JLYH QR DVVXUDQFH WKDW WKHVH H[SHFWDWLRQV HVWLPDWHY DQG SURWM RPWIHRQWY Z0O0O OURR B
WKH IRUZDUG ORRNLBJIJFDWWWRI® GIWEHUY WKDW IRUZDUG ORRNLQJ VWDWHPHQWY UHIOHFWRR XK RSO Q LRRWR 8¢
UHOLDQFH RQ IRUZDUG GRRNR@DRWIDWHIPH@WRYY DPRQJ RWKHUV FRXOG FDXYVH MIFWKDIOD 0BV X0RPY VIDIQRSY HX WK
WKH IRUZDUG ORRNLQJ VWDWHPHQWV

$ JHQHUDO HFRQRPLF DQG EXVLQHVV FRQGLWLR QN W KLHF® DZL\® G HPPRE) IRW KHIR SHUWIW VDD QG UHQWY WHQD

DYDLODEURBWUW\ RSHUDWLQJ DQG FRQVWUXFWLRQ FRVWYV DQG SURSHUW\ YDOXHV

DGYHUVH FKDQJHV LQ WKH UHDO HVWDWH PDUNHWY LQFOXGLQJ DPRQJ RWKHU WKLQJV LQFUHDVHG FRPS

RXU DELOLW\ WR ERUURZ RQ IDYRUDEOH WHUPV RU DW DOO

ULVNV Rl SURSHUW\ DFTXLVLWLRQ DQG GHYHORSPHQW DFWLYLWLHV LQFOXGLQJ DPRQJ RWKHU WKLQJV U

WDNH RFFXSDQF\ RU SD\ UHQW RU WKDW GHYHORSPHQW RU RSHUDWLQJ FRVWYV PD\ EH JUHDWHU WKDQ DQ\

$ ULVNV RI LQYHVWLQJ WKURXJK MRLQW YHQWXUH VWUXFWXUHV LQFOXGLQJ ULVNV WKDW RXU MRLQW YHQW
LOQFRQVLVWHQW ZLWK RXU REMHFWLYHV

$ FKDQJHV LQ RXU SODQV IRU SURSHUWLHV RU YLHZV Rl PDUNHW HFRQRPLF FRQGLWLRQV RU IDLOXUH WR RE
LPSDLUPHQW ORVVHV

+ SRWHQWLDO LPSDFW RI SURORQJHG JRYHUQPHQW VKXWGRZQV RU EXGJHWDU\ UHGXFWLRQV RU LPSDVVHV

GHOD\V RU QRQ UHQHZDOV DQG RU UHGXFHG RU GHOD\HG GHPDQG IRU DGGLWLRQDO VSDFH E\ H[LVWLQJ R

SRWHQWLDO DGGLWLRQDO FRVWV VXFK DV FDSLWDO LPSURYHPHQWY IHHV DQG SHQDOWLHY DVVRFLDWH(

DGYHUVH FKDQJHV UHVXOWLQJ IURP RWKHU JRYHUQPHQW DFWLRQV DQG LQLWLDWLYHV VXFK DV FKDQJHV

RXU DELOLW\ WR VDWHFW LD/(I® RSGGBWHHEIHUDO LQFRPH WD[ UXOHV UHODWLQJ WR UHDO HVWDWH LQYHVW

WKH GLOMNBRWYHRHLVVXLQJ DGGLWLRQDO FRPPRQ VKDUHV DQG

VHFXULW\ EUHDFKHV UHODWLQJ WR F\EHU DWWDFNV F\EHU LQWUXVLRQV RU RWKHU IDFWRUV DQG RWKHU

+H +H H

+H +H H H

:H XQGHUWDNH QR REOLJDWLRQ WR SXEOLFO\ XSGDWH RU VXSSOHPHQW IRUZDUG ORRNLQJ VWDWHPHQWYV Zk
RQ WKHVH DQG RWKHU IIHFWRXYW DMKX® W KR XYOUWDWWHPHQWY FRQWDLQHG KHUHLQ \RX VKRXOG UHIHU WR WKH VHE



3857,
JWHP  %XVLQHVV

*HQHUDO

&237'HIHQVH 3URSHUWHHVQVE23DQG VXEVLGLDWKHVIERPGOBEWEYHORU 3XV° LV D IXOO\ LQWHJUDWHG DQG
35(,7° IRFXVHG RQ RZQLQJ RSHUDWLQJ DQG GHYHORSLQJ SURSHUWLHYV LQ ORFDWLRQV SUR[LPDWH WR RU V
PLVVLRQV ZKLFK ZH UHIHU WR KHRHWRDYRXBXH IWEQB QWY LQFOXGH WKH 86* DQG LWV GHIHQVH FRQWUDFWI
DFWLYLWLHY DQG ZKR JHQHUDOO\ UHTXLUH PLVVLRQ FULWLFDO DQG KLJK VHFXULW\ SUR $HUHVS BRKHDOW HIPY @
WHQDQW GDWD $WH@WHFNREBOV RXBRHUMWIRH R7TLQFOXGHG

t RSHUDWLQJ SURSHUWLHV WRWDOH®WZQH®LORIL W& WX BWHR $SHHIWLHY WRWDOLQJ PLOOLRQ VTXDUH IHH
¥ ILYHSURSHUWLHVY XQGHU GHYHORSPHQW WKDW ZLOO WRWDO DSSUR[LPDWHO\ VTXDUH IHHW XSRQ FRF
¥ DSSUR[LPDWHO\ DFUHV RI ODQG FRQWUROOHG WKDW ZH EHOLHYH FRXOG EH GHYHORSHG LQWR DSSUR]

:H DOVR RZQHG VL[RWKHU RSHUDWLQJ SURSHUWLHY WRWDOLQJ PLOOLRQ VTXDUH IHHIW RQ@GIYEKYU RELAD DO ¥
DV RI '"HFHPEHU

:H FRQGXFW DOPRVW DOO RI RXU RSHUDWLRQV DQG RZQ DOPRVW DO OHRH RWH) DU/R/FHNNENH B RMBEGRYXXER EB U
FROOHFWKMHQSHUDWLQJ 3DUWQHUWKHYYVHRIVZW KHK V&3BH & BQIRZMY IHDWHMWNDWH GLUHFWO\ DQG WKURXJK V
OLDELOLW\ FRPSDQLHV 3//&V’ ,Q DGGLWIDRDY R RARZWQ VXEVHDLD® HVAWDWHKDW FBRYLGH UHDO HVWDWH VHUYLFI
FRQVWUXFWLRQ VHUYLFHV SULPDULO\ IRU RXU SURSHUWLHY EXW DOVR IRU WKLUG SDUWLHV P RWXWEWIGZBIUARK *

(TXLW\ LQWHUHVIVM LIQQ @V B IRUP Rl FRPPRQ$D QRG 'HFHHIPEHIW G X Q LAMGBVH RZQHG Rl WKH RXRARRPRQGX Q!
SFRPPRQ XQLWV' DQG WKHUH ZHUH QR SUHIHUUHG XQLWV RXM MY D) EDQU\ SFRAPRMDL B QU MO IORRENLIRRQ HAR) EMRAQ ©
E\ &237HIHQVH LV HTXLYDOHQW WR WKH QXPEHU RI RXWVWDQGLQJ FRPPRQ VK'BIWHY VRl EHIBH WK H DHID WQ. W D B HP A\
TXDUWHUO\ GLVWULEXWLRQV DQG SD\PHQWV LQ OLTXL GHWH®QHL ¥ RPPRQNVDKQINULHKRID GMIIW VDPH DV WKDW R &2

&237'HIHQWHRPPRQ VKDUHV DUH SXEOLRRUNBWEBHAS HEKWRHHLHA<6(" XQGHU WKH WLFNHU V\PERO 3&'3"

:H EHOLHYH WHKDMQ&H3ZV RUJDQL]HG DQG KDV RSHUDWHG LQ D PDQQHU WK DWX\DGMIL MLKN VORNH U B DXL BHPH
DPHQGHG DQG ZH LQWHQG WR FR&WLQOXH LRV X 5 K | DDSEFHHEYVH FRQWLQXHV WR TXDOLILWRUHW B JIWIOR (Z IDVODQE
IHGHUDO LQFRPH WD[ RQ LWV WD[DE OH5 & GRRP HW RMWK HUKW WDLQV VEK. Y WHRS ELAMVH G X\E R HAWW WR DU BXRBBH IRY RUJDQ
UHTXLUHPHQWY LQFOXGLQJ D UHTXLUHPHQW WKDW LW GLVWULEXWH DW OHDVW RI LWV DQQXDO WD[DEOH

2XU H[HFXWEMM RUH ORFRBWBOEHABAD *DWHZD\ '"ULYH 6XLWH &ROXPELD 0DU\ODQG DQG RXU WHOHSK

2XU LQWHUQHW DGRSWVRRPRYDAZZ DYDLODEOH RQ RXU LQWHUQHW ZHEVLWH IUHH RI FKDUJH RXU DQQXDO UH
UHSRUWV RQ JRUP . DQG DPHQGPHQWY WR WKRVH UHSRUWY ILOHG RU IXUQLVKHEFWXRIVXD QBVWR B BW GR QVK
$FW° DV VRRQ DV UHDVRQDEO\ SRVVLEOH DIWHU ZH ILOH VXFK PDWHULDO ZLWK WKH 6(& ,Q DGGLWLRQ ZH I
KHDGLQJ 3*RYHUQDQFH" WKH FKMXWWHYOILM RRE URDADGWRRQ ,QYHVWPHQW DQG 1RPLQDWLQJ DQG &RUSRUDW
*RYHUQDQFH *XLGHOLQHYV &RGH RI %XVLQHVV &RQGXFW D QIG KWL E Y VDID@GG&W & H° B N HWIXYLIF VOIREJO)H. RIDQRX D B E
ZDLYHUV WR RXU &RGH Rl %XVLQHVV &RQGXFW DQG (WKHUW XQ & KRG HRRK U (BX\LIEYHNRW G DOW QFWBO 7RG \ L\OX RK FDF
RXU LQWHUQHW VLWH LV QRW SDUW RI WKLV UHSRUW

7KH 6(& PDLQWDLQV DQ LOQWHUQHW ZHEVLWH WKDW FRQWDLQV UHSRUWYV SUR[\ DQG LQIRUPDWLRQ VWDAH
LQWHUQHW ZHEVLWH FDQ\EHHFDIRFFHVVHG DW ZZZ



%XVLQHVYV DQG *URZWK 6WUDWHJILHYV

2XU SULPDU\ JRDO LV WR GHOLYHU DWW U D FWKLWHVWW R W DRQUWRWXY QR UWRK RHY FRPIRERQWMWRM RXU EXVLQHV
VXSSRUW WKLV JRDO

"HIHQVH ,7 6 W:HIDMRAXY RQ RZQLQJ RSHUDWLQJ DGR WHRDARSE QR SHWMMY , ZKLFK DV Rl '"HFHPEHU DF
UHSUHVHQWLQJ RI RXU DQQXDOL]HG UHQWDO UHYHQXH 3$55° DQG ZH FRQWURO BKIVISORSBB®H HOW QG WH
DGMDFHQW WR RU FRQWDLQ WKHLU GHPDQG GULYHUV ZKRVH DFWLYLWLHV SHUWDLQ PRUH WR NQRZOHGJH |
WHFKQLFDO GHIHQVH DQG VHFXULW\ DUHDV UDWKHU WKDQ WR IRUFH VWUXFWXUH L H WURRBWW DRI R HDFR

+ KLJK SULRULW\ IDFLOLWLHV DQG PLVVLRQV RI 86* RUJDQL]DWLRQV DQG DJHQFLHV VXSSRUWLQJ GHIHQVH D
PLVVLOH GHIHQVH DQG VSDFH DFWLYLWLHV F\EHUVHFXULW\ DQG QHWZRUN DFWLYLWLHV UHVHDUFK DQG (
+XQWVSQOBBPD 1RUWHKIQDQKLQIWRQ '&SQWRIDEN DQG

t GDWD FHQWHU VKHOOV GHYHORSHG LQ UHVSRQVH WR GHPDQ G WNLLIY A DD\ ApGAYHBOICE HBRHEMNY GLIDWAO RX GWFHRWP S
9LUJLQLD RQH RI WKH ODUJHVW GDWD FHQWHU PDUNHWY LQ WKH ZRUOG GHWWIQUQDEHBERDUNG WR E WWWF H.@
LQIUDVWUXFWXUH DQG D FIR{\GD WRHUXWL O EWHHYQBHIXLUHG WR VXSSRUW RSHUDWLRQV

'XH WR WKLV EXVL@RXW'NVWBRWMANROLR KDV FHUWDLQ GLVWLQJXLVKLQJ FKDUDFW ISUIRSWMURWL H M O DOV XIGW R.

t SUR[LPLW\ WR GHPDQG GULYHUV ZKLFK LV JHQHUDOO\ SUHIHUUHG DQG RIWHQ UHTXLUHG IRU WHQDQWV \
t GHPDQG WKDW LYQGUERHQHODDWHG ZLWK QDWLRQDO VHFXULW\ VSHQGILMBEHRWL B AVWGLHAILG \G REFN UV L @ K LLRX
WHQDQWY XQDEOHWRWEBR¥MANHDQG LV OHNFWAK RF HRRYW UDMHD WR RIDKIP HA FIRFQIGE WR RIQWWI KN Q W\SLFDO RI
t KLJKHU OLNHOLKRRG RI VLJQLILFDQW WHQDQW LQYHVWPHQWYVY LQ SURSHUWLHV IRU XQLTXH QHHGV VIXFKHE
FRQWURO DQG RSHUDWIKREKOZHHGDOQBEYBFYXSSRUWY KLIKHU WHQDQW UHWHQWLRQ

t DELOLW\ RI PDQ\ Rl WKH SURSHUWL I$Q VBHRNRHIGE \WPR) RAUKFHH 8B)BRVRH IF FMIAUH PFISQWY D QG

$ KLJKHU SUHSRQGHUDQFH RI WHQDQWYV ZKR UHTXLUH WKHLU HPSOR\HHV WR ZRUN LQ WKH SURSHUWLHV IRU
WUHQGYV

2XU '"HIHQBRUWVYR®DLWH FHQWHU VKHOOV DUH SURSHUWLHY OHDVHG WR WHQDQWY WR EH RSHUDWHG DV GD
EDVLF SRXKHOH WKH WHQDQWYV IXQG WKH IEEWW \F RRUD WKW LW MWV IDFDE® GRE BAJK S IQRVDIOW L € QWVDNW U R PARXDRIQJ: WH U P
SULRU WR FRPPHQFLQJ GHYHORSPHQW ZLWK WULSOH QHW VW U X$ GG VAR R QE\H\EL LI IVDITF/D RWW | B Q G LRXIORM L\S & F
DQG HTXLS WKHVH SURSHUWLHV JUHDWO\ HQKDQFHV WKH YDOXH Rl WKHVH SURSHUWLHVY DQG FUHDWHV KLJK

:H EHOLHYH WKDW RXU FURVV GLVFLSOLQH WHDPWWROWHIW GXHOW RRPSOHPHQW RXU 'HIHQVH ,7

t+ ZHOO HVWDEOLVKHG UHODWLRQVKLSV ZLWK WKH 86* DQG LWV FRQWUDFWRUV PDQ\ Rl ZKRP OHDVH VSDFH
FDVHV
t H[WHQVLYH H[SHULHQFH LQ GHYHORSLQJ
t KLJK TXODOEM/\SBRSHUWLHV
t VHFXUHG VSHFLDOL]HG VSDFH ZLWKWIK®GDE HOH @\ HVRR QNI §/RHEGV 8 6GF)3G P@ICQ D BRHYYV FRQWURO UHT>
t GDWD FHQWHU VKHOOV WR FXVWRPHU VSHFLILFDWLRQV ZLWKLQ YHU\ FRQGHQVHG WLPHIUDPHV WR DFFF
t GHSWK RI NQRZOHGJH VSHFLDOL]JHG VNLOOV DQG FUHGHQWLDOHG SHUVRQQHO LQ RSHUDWLQJ DQG GHYHC

2WKHU 3URSE DWGIGHWLRQ W R FRUINTRIGIQR/ HZ 7 DOV RHRE QR SHWIW IRHV O R F DDWHKG Q MR KH “8U DWWWUPRUH UHJLRQ
UHSUHVHQWLQJ55 BRI IRIWHQG WR VHOO WKHVH SURSHUWLHY ZKHQ ZH EHOLHYH WKDW PDUNHW FRQGLWLRQV
LQYHVWPHQW

$VVHW ODQDJHPHQW ®WUDMHILYHO\ PDQDJH RXU SRUWIROLR WR PD[LPL]H WKH YDOXH DQG RSHUDWLQJ SH!
PDQDJHPHQW DQG OHDVLQJ PD[LPL]LQJ WHQDQW UHWHQWLRQ LQ RUGHU WR PLQLPL]H VSDFH GRZQWLPH D
ZKHUH PDUNHW FRQGLWLRQV



SHUPLW OHDVLQJ YDFDQW VSDFH ILBEKQRYHPHQW GAUMDHALDW IHFRBRPLHY RI VFDOH DQG ZKHUH SRVVLE!
SULFLQJ GLVFRXQWV DQG UHGHYHORSPHQW ZKHQ ZH EHOLHYH IS IDRBRU AR R DG X RYLR@\VHY @G YPDW N HRWX UG S R
ZKHQ SURSHUWLHY QR ORQJHU PHHW RXU VWUDWHJLF REMHFWLYHV RU ZKHQ FDSLWDO PDUNHWYVY DQG FLUFX
RQ LQYHVWHG FDSLWDO RU VXSSRUW RXU FDSLWDO VWUDWHJ\

:H DLP WR GHYHORS DQG RSHUDWH RXU SRUWIROLR WR FUHDWH KHDOWKLHU ZRUN HQYLURQPHQWY DQG U

t GHYHORSLQJ QHZ EXLOGLQJV GHVLJQHG WR XIVAH M@ FREKQ BHWRZL WKS D AW JKQOKXRDQ RAHDIOWK DQG WKH HQYLL
SDUWLFLSDWLRQ LQ WKH 8 6 V*\HD-HIH BXKIOGLQI @RNQFDQB (QYLURQPHQWDO 'HVLUIGF H/$ U R SHUWRA IUHD\P \WR DRIHIH
VWDQGDUIZEW@®WRW SRVVLEOH VWULYLQJ WR RWKHUZLVH LQFRUSRUDWH /((" FULWHULD LQWR SURSHUW\ Gt

t DGRSWLQJ VHOHFW SURSHUW\ RSHUDWLRQV SUDFWHFHFUKNRE WXHO@LYQURQYPIQGW DG V3 DRSHFWLRQ % XLOGL!(
3/((" 20 ([LVWLQJ %XLOGLQJV" JXLGHOLQHV IRU PXFK RI RXU SRUWIROLR LQFOXGLQJ FOHDQLQJ UHF\FOI

$t LQYHVWLQJ LQ EXLOGLQJ DXWRPIPXHRG\VKUIWWPRQJD G EWILIOBWLRQ DQG DLU FRQGLWLRQLQJ VIVWHPV DQG
HQHUJ\ FRQVXPSWLRQ DQG

$+ LQYHVWLQJ LQ ZDWHU VDYLQJ IHDWXUHV

,Q ZH FRQWLQXHG RXU DQQXDO SDUWLFLSDWLRQ LQ WKH *ORZKLGKEHD @ I( 8 WO WHHERVQ DIIHXD ER. @ [PW\D % X QIFE
JRYHUQDQFH SHUIRUPDQFH RI UHDO HVWDWH FRPSDQLHY DQG IXQGV DQGHBURWIGOMQ ®RY MKIHOKOLYRKRVUW RX PG
WK FRQVHFXWLYH \HDU

([ WHUQDO *URZWK GRRDWHIA LQYHVWPHQW FDSLWDO WR QHZ SURSHUWLHV VHUYHV DV WKH IRXQGDWLRQ |
LGHQWLINLQJ IXWXUH GHYHORSPHQW RSSRUWXQLWLHV HLWKHU R §WUDWAHB@WIY R W DFQ XILF D@ W 0DPE®) GL @ RKOXGISRL
WKDW ZH EHOLHYH FDQ IXUWKHU VXSSRUW VXFK JURZWK ZKLOH $NUYX®JGHWY B ORBPHQW DEWLFVWLHR/PEW W DW |
RSSRUWXQLWLHV VXSSRUW IDYRUDEOH ULVN DGMXVWHG UHWXUQV RQ LQYHVWPHQW :KLOH ZH W\SLFDOO\ SU
SURSHUWLHYV DKHDG RI FRPSOHWHG OHDVLQJ LQ FHUWDLQ ORFDWLRQV ZKHUH ZH EHOLHYH WKDW FRQVLVWHC
DQWLFLSDWHG 86* DQG RUZ7RRIWHBV¥WR W [GWHFRDW GZH PD\ DOVR SXU¥YRUBWIRROAWRKWMKU RX UK DIFHIMKN LWLRQV VHUYL
VHHNLQJ WR H[HFXWH VXFK WUDQVDFWLRQV DW DWWUDFWLYH \LHOGY DQG EHORZ UHSODFHPHQW FRVW

&DSLWDO 63KWDMDSINWDO VWUDWHJI\ LV DLPHG DW PDLQWDLQLQJ FR{PWLLQ ¥R KIDQOIFHUS YA ¥ WVRY I DRI LRVODUON H @Y W R E

t PDLQWDLQLQJ DQ LQYHVWPHQW JUDGH UDWLQJ WR HQDEOH XV WR XVH GHEW RRP®URN HGWSHIULIPDW LOD VRH X/Q
PDUNHWVY DQG EDQNYV

$ XVLQJ VHFXUHG QRQUHFRXUVH GHEW IURP LQVWLWXWLRQDO OHQGHUV DQG EDQNYV

t PDQDJLQJ RXU GHEW E\ PRQLWRULQJ DPRQJ RWKHU WKLQJV WKH UHODWLRQVKLS RI FHUWDLQ PHDVXU}
PDWXULWLHV WR HQVXUH WKDW PDWXULWLHV LQ DQ\ RQH \HDU GR QRW H[FHHG OHYHOV WKDW ZH EHOLHY!
VHFXUHG GHEW OHYHOV UHODWLYH WR RXU RYHUDOO FDSLWDO VWUXFWXUH

t PRQLWRULQJ FDSDFLW\ DYDLODEOH XQGHU UHYRQUYIS)RFUBBY W RDEUBYWEHVODDQGLBTWLWIRRIXQG LQYHVWPH

$ UDLVLQJ HTXLW\ WKURXJK LVVXDQFHV RI FRPPRQ VKDUHV DQG WR D OQWGVEUHHHIWHE® HTWLW\QFHYV RI FRPF

t UHF\FOLQJ SURFHHGV IURP VDOHV RI LQWHUHVWV LQ SURSHUWLHY LQFOXGLQJ WKURXJK MRLQW YHQWXUH
RYHUDOO GHEW

t SD\LQJ GLYLGHQGVY DW D O HLYFH.GI QWK DRV LX/VDW/R ORNBAMWQW B ¥ Q TRXE 5 (, 7

t FRQWLQXRXVO\ HYDOXDWLQJ WKH DELOLW\ RI RXU FDSLWDO UHVRXUFHV WR DFFRPPRGDWH RXU SODQV IRL

,QGXVWU\ 6HIPHQWYV

$V Rl '"HFHPEHU RXU RSHUDWLRQV LQFOXGHG WKH IR®DRORELRILBRHEBRE VIHY K@HRNUNI IRFOQ\R W H BIPHQWH LG F
VXE VHIPHQWYV

JRUW *HRUJH * OHDGH DQ@® WKLH) 30MRW BRRIWH GRU 3)RUW OHDGH %: &RUULGRU’
5HGVWRQH QDO LQ $XQWNRDOOH

1IRUWKHWILOLD 'HIRGDMW LR @V HIHRVH ,7°

/DFNOPIQG)RUFH % DYGIWRDE[BY

+H +H H



t ORFDWLRQV VHUYLQJ WKH 8 6 1DY\ 31DY\ 6XSSRUW’~ 3URSHUWLHV LQ WKLV VXEV¥HQB WG D& YBY KH.IOH MERHQL
WKH 1BYDBWDWLRQ 3DWX[HQW 5LYHU LQ 0D D0 DU RG® WHH 'DIXOLWHRIQLIEBDIORR LQ 9
t GDWD FHQWHU VKHDOM QQDIRUWKHUQ 9

$V Rl '"HFHPEHU RXBRMWIRMH R7VHIPHQW LQFOXGHG Rl RXU RSHUDWLQJ SURSHUWLHV UHSUHVHQWL(
XQGHU GHYHORSPHQW ZHUH IRU WKLV VHIPHQW DQG RXU 2WKHU VHIJPHQW LQFOXGHG RXU UHPDLQLQJ VL[ RS

JRU LQIRUPDWLRQ UHODWLQJ WR RXU UHSRUWDEOH VHIJPHQWY UHIHU WR 1RWH WR RXU FRQVROLGHWQIA
5HSRUW RQ JRUP . EHJLQQLQJ RQ SDJH )

+XPDQ &DSLWDO

2XU :RUNIRWRH '"HFHPEHU RXU ZRUNIRUFH ZDV FRPSULVHG RI HPSOR\HHV EDVHGLQRDROLUQOW @ Q XRD
DQ®@[DV 2XU ZRUNIRUFH KDV YDU\LQJ H[SHUWLVH DPRQJ ERWK RXU RQVLWH RSHUDWLRQV WHDPV UHSUHVHQ
RXU WRWDO ZRUNIRUFH ,Q VBRIRU WORIRRAMUWBMHIVWK ZUG RI RXU HPSOR\HHV FDUU\ JRYHUQPHQW FUHGHQWL
VLIQLILFAQWKO\ QHZ KLUHV DQG GHSDUWXUHV LQFOXGLQJ UHWLUHPHQWY UHSUHVHQWLQJ D WXUQRYHU

7R HHFWLYHO\ FRPSHWH IRU KXPDQ FDSLWDO ZH PRQLWRU HPSOR\PHQW WUHQGY DQG HRWHQFIR @®RX$ HRB
GULYH RXU VXFFHVV DQG ZH VXSSRUW WKHP ZLWK D YDULHW\ RI SURJUDPV WR DWWUDFW DOLJQ DQG JURZ
UHZDUGV SURJUDP ZKLFK LQFOXGHV FRPSUHKHQVLYH FRPSHQVDWLRQ DQG EHQHILWYV

2XU &XOWXVHHN WR HQJDJH RXU HPSOR\HHV E\ GHYHORSLQJ DQG UHLQIRUFLQJ RXU FXGWDXEWHREN M PBHKIDAK. ]
$FFRXQW RERFFIWIPHIPZ RUN |, Q VO RMDMANQ RIQ &UHDWLRQ DQG ([FHOOHQFH 2XU FXOWXUH VXSSRUWV RXU DLP R
WKURXJKRXW WKH HPSOR\PHQW F\FOH WR HQKDQFH RXU SUHVHQW DQG | X\ D HHPRIQNV ROUFGF RALBDEF\D WVR B RQD LI
WUDLQLQJ RQ DQ RRJIRQQYR FFOWWMU:VWURQJ WLHV DQG HQFRXUDJH HPSOR\HH HQJDJHRHQWIZQW R DD ARFERY

2XURWDO 5H2Z2XWGWRWDO UHZDUGYV SURJUDP SKLORVREREBKFKWEBUXFWY EQIF SRXQRMDBEHOUILRUPDQFH VWUXFWXLU
EDVH VDODU\ DQ DQQXDO FDVK ERQXV SURJUDP EDVHG RQ WKH DFKLHYHPHQW RI FRUSRUDWH EXVLQHVV XQ
HPSOR\HHV ZLWK DQQXDO RSSRUWXQLWLHV IRU DGGLWLRQDO HTXLW\ D UHWLUHPHQW VDYLQJV SODQ ZLWK
SURJUDPV

&RPSHWLWLRQ

7KH FRPPHUFLDO UHDO HVWDWH PDUNHW LV KLIKO\ FRPSHWLWLYH 1XPHURXV FRPPHUFLDO ODQGORUGV FF
QHZHU RU LQ PRUH GHVLUDEOH ORFDWLRQQHRV WKHEHMHRPISGIOML@U V8 R DEHOWRWHERZHW U QWK RXU RZQ WHQDQW
WR VXEOHDVH WKH FR YSHHDWHWLYH HQYLURQHFWHG IRRQYHOHMU@EQV BAID QXPEHU RI IDFWRUV LQFOXGLQJ DPRQ.
VXSSO\ RI DQG GHPDAXG® VRIUIVSWRHYV P D)\FXDNH IRW GYIWR OHDVH H[LVWLQJ YDFDQW VSDFH DQG VSDFH DVVRFL
VAXLFLHQW WR SURGXFH DFFHSWDEOH RSHUDWLQJ FDVK IORZV

:H FRPSHWH ZLWK RWKHU HQWLWLHYV LQFOXGLQJ RRAKHBEBTXXEOWHR®RQW WRD GH)X ERP@E (RALPEPRHUFLDO SURSH
KDYH VXEVWDQWLDOO\ JUHDWHU ILQDQFLDO UHVRXUFHV WKDQ RXUV ,Q DGGLWLRQ RXU FRPSHWLWRUV PD\ E
OHYHUDJH

:H DOVR FRPSHWH ZLWK RWKHU HQWLWLHV LQFOXEH®I RRKHD BEXEBEBPCGHWUWGRG HRF®/BRIKGE PHEERMON\DW R
ZH PD\ QHHG WR IXOILOO RXU FDSLWDO VWUDWHJ\

,Q DGGLWLRQ ZH FRPSHWH ZLWK RWKHU HQWLWLHV IRU WDOHQW ,I| WKHUH LV DQ LQFUHDVH LQ WKH FRVW
EXVLQHVVY DQG RSHUDWLQJ UHVMIFWHGERXOG EH DGYHUVHO\ DI



,WHP $ 5LVN )DFWRUYV

6HW IRUWK EHORZ DUH ULVNV DQG XQFHUWDLQWLHV UHODW L QUKWRHRXIUVEXVDR Q& \XQ B B GWWDH K \R Z B Y IP\DK LGH®
DGYHUVHOGWDRXU ILOQDQFLDO SRVLWLRQ UHVXOWYV RI RSHUDWLRQV FDVK IORZV<RX VERBOW\FW R HIX BB \HF 8 QW
ULVNV DQG XQFHUWDLQWLHY DORQJ $Q@XDDOBHBSRWWHRQQIRUPDW.LRQGL QWWK([KLELWY LQFOXGLQJ RXU FRQVR
\HDU HQGHG 'HFHPEHU LQFOXGHG LQ D VHSDUDWH VHFWLRQ DW WKH HQG RI WKLV UHSRUW EHJLQQLQJ

5LVMYVRFLDWHG ZLWK WKH 5HDO (VWDWH ,QGXVWU\ DQG 2XU 3URSHUWLHYV

2XU SHUIRUPDQFH DQG DVVHW YDOXH DUH VXEMHFW WR ULVNV DVVRFLDWH G5HDWKHR/ XD B/HR ISGIYUNMMWA K HERQ\GY .
ULVNV DQG IOXFWXDWLRQV LQ YDOXH DQG GHPDQG PDQ\ RI ZKLFK DUH EH\RQG RXU FRQWURO 2XU SHUIRUP
JHQHUDO HFRQRP\ DQG WKH UKIDRX HRW O @ HD MERVB DRMAIDINLQID QFLDO SRVLWLRQ UHVXOWY RI RSHUDWLRQV FDVK
VKDUHKRXGFHWBHVFRQGLWLRQV LQFOXGH EXW DUH QRW OLPLWHG WR

t GRZQWXUQV LQ QDWLRQDO UHJLRQDO DQG ORFDO HFRQRPLF HQYLURQPHQWY LQFOXGLQJ LQFUHDVHV LQ

$ FRPSHWLWLRQ IURP RWKHU SURSHUWLHV

t GHWHULRUDWLQJ ORFDO UHDO HVWDWH P DJUHGKF \FRRG LW LRIPR/D @G FKQ BVGRIFHBDXIHA\UHQWDO UDWHYV

t GHFOLQLQJ UHDO HVWDWH YDOXDWLRQV

t DGYHUVH GHYHORSPHQWYV FRQFHUQLQHFRX & X\UHRQBIQOALW \ 2 R FIKROFOXHF®V IUH QWY DQG H[HFXWH OHDVH UHQHZI

t LQFUHDVLQJ RSHUDWLQJ FRVWY LQFOXGLQJ UHDO HVWDWH WD[HV XWLOLWLHY LQVXUDQFH DQG RWKHU F

t LQFUHDVLQJ YDFDQFLHV DQG WKH QHBEBWIR/B HULR GIHFDE DV i WSDLFH

$ WUHQGN.AH) RHDO HVWDWH W KBMWPIXWXGHHGMADRG! LQFOXGLQJ UHPRWH ZRUN DQG IOH[LEOH ZRUN DUUDQJ

t LQFUHDVLQJ LQWHUHVW UDWHY DQG XQDYDLODELOLW\ RI ILQDQFLQJ RQ DFFHSWDEOH WHUPV RU DW DOO

t XQDYDLODELOLW\ RI ILQDQFLQJ IRU SRWHQWLDO SXUFKDVHUV RI RXU SURSHUWLHV

t LPSDFW RI SURORQJHG JRYHUQPHQW VKXWGRZQV RU EXGJHWDU\ UHGXFWLRQV RU LPSDVVHV VXFK DV D U}t
GHPDQG IRU DGGLWLRQDO VSDFH E\ H[LVWLQJ RU QHZ WHQDQWYV

+ SRWHQWLDO DGGLWLRQDO FRVWV VXFK DV FDSLWDO LPSURYHPHQWY IHHV DQG SHQDOWLHYV DVVRFLDWH(

t DGYHUVH FKDQJHV IURP RWKHU JRYHUQPHQW DFWLRQV DQG LQLWLDWLYHV VXFK DV FKDQJHV LQ WD[DWLR

t SRWHQWLDO LQDELOLW\ WR VHFXUH DGHTXDWH LQVXUDQFH

t DGYHUVH FRQVHTXHQFHV UHVXOWLQJ IURP FLYLO GLVWXUEDQFHV QDWXUDO GLVDVWHUV WHUURULVW DF'

t DGYHUVH FRQVHTXHQFHV UHVXOWLQJ IURP FOLPDWH UHODWHG ULVNV

&HUWDLQ RI WKHVH FRQGLWLRQV DUH IXUWKHU GLVFXVVHG LQ WKH ULVN IDFWRUV WKDW IROORZ

2XU EXVLQHVYV PD\ EH DIIHFWHG E\ DG Y H U2UHERQROAH\FV FRRENGH B/ BER VG YHUVH HFRQRPLF FRQGLWLRQV LQ Wt
D ZKROH RU ORFDO PDUNHWYV LQ ZKLFK RXU SURSHUWLHY DUH ORFDWHG LQFOXGLQJ WKH LPSDFW RI KLJK XQ
6XFK FRQGLWLRQV FRXOG EH WULJJHUHG E\$&GHMRBRMH.WERDAPRF RWE®E UWIRIDGFRKIOGWMMWQ FUHDVH WKH QEX®OWLK
LQFOXGLQJ EDQNBOYWRF\ RU JHQHUDO GRZQWXUQ RI EXVLQHVV DQG DV D UHVXOW FRXOG LQFUHDVH WKH Ol
FRXOG DOVR GHFUHDVH RXU OLNHOLKRRG RI VXFFHVVIXOO\ UHQHZLQJ WHQDQWV DW IDYRUDEOH WHUPV RU D
DGGLWLRQ VXFK FRQGLWLRQV FRXOG GLVUXSW WKH RSHUDWLRQV RU SURILWDELOLW\ RI RXU EXVLQHVV RU L
UHILQDQFLQJ RI H[LVWLQJ GHEW DFTXLVLWLRQV RU RWKHU FDSLWDO UHTXLUHPHQWY DW UHDVRQDEOH WHUF
VDWLVIDFWRU\ WHUPV LI DW DOO

:H PD\ VXIIHU DGYHUVH FRQVHTXHQFHYV DV D UHVXOW RI RXU UHOHDHFHQRQHYHQ@QWB OURPYERARMVQRBXRXS UWR
RSHUDWLQJ FRVWY GR QRW QHFHVVDULO\ IOXFWXDWH LQ UHOBW LR Q HWK G WD QUKHN HQF R X W R ZE XD Q R WD@HEF H M
RXU UHYHQXHV GHFOLQH

JRU QHZ WHQDQWYV RU XSRQ H[SLUDWLRQ RI H[LVWLQJ OHDVHV ZH JHQHUDOO\ PXVW PDNH LPSURYHPH®WV
DOVR PDNH EXLOGLQJ UHODWHG FDSLWDO LPSURYHPHQWYV IRU ZKLFK WHQDQWY PD\ QRW UHLPEXUVH XV



, I RXU SURSHUWLHV GR QRW. B HQ®W DMRH FHHWH RXK WSIHUDWLQJ H[SHQVHY DQG FDSLWDO FRVWV ZH PD\ QHF
FLUFXPVWDQFHYV ZH ZRXOG OLNHO\ KDYH ORZHWPBURIOWR IRQ G RYWLERK ERQERXIPORNDVHY: WKDW ZH DUH XQDE!
RXU RSHUDWLRQV FRXIBIG VEHGDGYHUVHO\ DI

,Q DGGLWLRQ WKH FRPSHWLWLY HI HRAH G RRRFA/Q\G H B D ECN EM LI D X P EHU RI IDFWRUV LQFOXGLQJ DPRQJ RWK
VXSSO\ DQG GKIHDK GDFWRUYV P D\FXIDNH IRW GYIWR OHDVH YDFDQW VSDFH LQ H[LVWLQJ SURSHUWLHV RU QHZO\
H[SLUDWLRQV DW UHQWIFQ HDW MAR VP KIBIW RXH VKRUW WHUP FDSLWDO QHHGYV

:H UHO\ RQ WKH DELOLW\ RI RXU WHQDQWYV WR SD\ UHQW D QG 22RX 6 B UE R UKPIDUPFHHG GEH SWM IQIBIVU R BVEKLHD D&/ L. GALRA
OHDVH REOLJDWLRQV E\ SD\LQJ WKHLU U HXYWD OHVMXO WQ N Z R XD & [ERH KD PRI® HURQH RU PRUH RI RXU PDMRU
WR H[SHULHQFHUEROWEHNO LGAAOXGRYREDPHPEPIXBWHHQHUDO GRZQWXUQ RI EXVLQHVV

:H PD\ EH DGYHUVHO\ DIIHFWHG E\ GHYHORSPHQWY FRQFHUQLQJ RXU PDMRU WHQDQWYV LQFOXGLQJ WKH 8
ZKLFK GHPDQG IRU RXU "HIHQ B RB 13 B WWHRSUVR B UHFYHHRE H U RXU ODUJHVW WHQDQWYV $B5F RXKHWM & UIRK) (
WKHVH WHQDQWY DFFRXQWHG IRU DQG WKH 86* RXU ODUJHVW WHQDQW DFFRXQWHG IRU YRU DGGL
HQWLWOHG *&RQFHQWUDWLRQ RI 2SHUDWLRQV VZLUW KXY WRED\DHUL RQ H.QW QWIOHIS & B QG D WH.ARHQ BN 5 USHK/XEIH'S W
LQ ,WHP S$RIQXBIOVSHSRUW RQ )RUP

ORVW RI RXU OHDVHV ZLWK WKH 86* SURYLGH IRU RQH \HDU WHUHPV86ZLMK WNURLAVWH RN CHDONHMQH ZDBI
6WDWHYV &RQJUHVYV IDLOV W R RURY EGHHKIXQBH® L 1:DQ\ RI RXU ODUJHVW WHQDQWYV IDLO WR PDNH UHQWDO SD\F
RI' D SURORQJHG JRYHUQPHQW VKXWGRZQ RU LI WKH 86* HOHFWV WR WHUPLQDWH VRPH RU DOO RI LWV OHDYV
JRYHUQPHQW VKXWGRZQ LQ W RW RRVWVADQ WKPMWQWWHGHOD\HG RXU DELOLW\ WR SURJUHVV RU ILQDOL]H
HIHFW DQG PRVW UHQW SD\PHQWYV FRQWLQXHG WR RFFXU LQ D WLPHO\ PDQQHU

$V Rl '"HFHPEHU $5RZBRXUURP RXU 'BIRHQMRWMERSRUDU\ RU SHUPDQHQW UHGXFWLRQ LQ JRYHUQPHQV
RU LWV FRQWUDFWRUG HRD W& L&/US R HWVRORMREME BGY MMUBMIIQVDWY R IXOILOO OHDVH REOLJDWLRQV UHQHZ OHDVH
JURZWK IURP SURSHUWLHY ZKRVH GHPDQG UHO\ RQ VXFK DFWLYLWLHYV 8QFHUWDLQW\ UHJDUGLQJ WKH SRWH:
GHOD\ OHDVLQJ DFWLYLW\ I[URP H[LVWLQJ RU QHZ WHQD Q3RWWOQROUR G URZW K HVRIXIDT BWAGY PG Y BHUGHIOI VIMIRHYVW R
UDWKHU WKDQ OHDVH WKHPIHFRWP XU DIELLRK. WR YWCRGUHQHZ H[LVWLQJ OHDVHV RU HQWHU LQWR QHZ RQHV ZLWK
LQ H[FKDQJH IRU MXVW FRPSHQVDWLRQ ,Q DGGLWLRQ WR WKH H[WHQW WKDW WKH 86* HQDFWV FKDQJHV WR
PHHWLQJ QHZ UHTXLUHPHQWYV FRXOG EHFRPH OHVV DWWUDFWLYH WR H[LVWLQJ RU SURVSHFWLYH WHQDQWV
UHTXLUHPHQWY LQ RUGHU WR UHWDLQ H[LVWLQJ WHQDQWYV RU DWWUDFW QHZ RQHV

2XU IXWXUH DELOLW\ WR IXHO JURZWK WKURXJK GDWD FHQWHU VKHOO GHYHORSPHQW PD\ EH DGYHUVHO\ I
RXU GDWD FHQWHU VKHOO FXVWRPHU RU DUH XQDEO'BWR FOHRADMH WKHOWD\E @B YG-H¥ HB R SID B ORRZUNKQER) Q V HALY FRIY
WKH GDWD FHQWHU VKHIO@QVY D QV RRMDOKIQUQ 9PLOOLRQ VTXDUH IHHW WKDW ZH GHYHORSHGZKRY B YWRIMDXD B H
IURP XV DFFRXQWRIGR®3B DV Rl '"HFHPEHU WWWRIUEBBSGBUWLHY KDYH DOVR JDUQHUHG WKH LQWHUHVW
VHOOLQJ RZQHUVKLS LQWHUHVWY WKURXJK MRLQW YHQWXUH VWUXFWXUHYV DW IDYRUDEOH SURILW PDUJLQV
XVH GDWD FHQWHU VKHOO GHYHORSPHQW DV D JURZWK GULYHU DQG SRVVLEOH IXWXUH VRXUFH RI FDSLWDO
GHYHORSPHQW RSSRUWXQLWLHV WR XV RU LI ZH DUH XQDEOH WR DFTXLUH VXLWDEOH ODQG IRU GHYHORSPH(

:H PD\ VXIIHU HFRQRPLF KDUP LQ WKH HYHQW RI D GHFOLQH LQ WKH UHDO HVWDWH PDUNHW RU JHQHUDO
*UHDWBVKLQJIJWRQ '& %DOWLPRUH UHJLRQ RU LQRWVYW L RXQDIYURSHLQHIWN SDWHNYORFDWHG LQ WKH 0OLG $WODQ
*UHDWBIWKLQIJWRQ '& %DOWLPRUH UHJLRQ 0DQ\ RI RXU SURSHUWLHY DUH DOVR FRQFHQWW DWHGS/ X QW XRXQ HM
SURSHUWLHYV LV QRW EURDGO\ 4L DWUH\EXOWH GZ HHRR X O S KELHF KO@WPHG E\ D GHFOLQH LQ WKH UHDO HVWDWH PDU
WKH *UHDWKILQIJWRQ '& %DOWLPRUH UHJLRQ RU PDUNHWYV VXEPDUNHWY RU EXVLQHVV SVHNYIJMWXR DK L & KORXOW §
HFRQRP\ LQ ZDV DEFWUHGHE\ WKH IHGHU VS H@EHQYDPHGWHWLRQ LOQLWLDWLYHV ZRUNIRUFH UHGXFWLRQV D¢
GDWH EHHQ VLIREWWHO @EN WMKHVH JRYHUQPHQW DFWLYLWLHV



DQG UHVXOWLQJ UHJLHRROD\O GIEHR GREEP WLIO\ WR WKH XQLTXH GH P D3R W VR/AIER D IKH.G KZ L IHK BRHXQUL HY H QINWFE WM VR \RY
HFRQRPLF FRQGLWLRQVFHWEDRSWMSWEB® RI

:H ZRXOG VXIIHU HFRQRPLF KDUP LI ZH ZHUH XQDEOH WR UH}HHZ RXNVEM VM BVURHQ RXVRWERORWAHBRV QRW L
IDYRUDEOH WR XV WKDQ WKH WHUPV RI WKHLU RUL ZIHQ BDQOH[BWHW W FD HY SIIQWDICH/D D FOD WIHRD QR R URSHWRPH SHUL
FRVWV WKDQ ZH ZRXOG OLNHOWVQF XYW \LX ®WV @ DRDN B ABZDWHG LI ZH H[SHULHQFH D KLJK YROXPH RI WHQDQV

H PD\ EH DGYHUVHO\ DIIHFWHG E\ WUHQGV LQ &HKUHWRIIL QF B XWH Q& VAAHADKADH H A®SOWBHQWHG UHPRWH ZRUN
VRPH EXVLQHVVHV KDYH VXEVHTXHQWO\ FXUWDLOHG VXFK DUUDQJHPHQW V7 KHQ/GI RsW XFWLORHNGFREBQ BRDNE DS
WKHLLFRIVSDFH UHBXERGWHQNWYWLRQ RU DFFHOHUDWLRQ Rl WKHVH WUHBBWSBRD ® GIG RGY B KB Q QSO REHFRR B
RFFXSDQ@FQWDO UDWHV DQG 3%KRSH UMHQDIEO/X R BN @R FAWHG XIM LVFR GMOAHDG XH WR RXU KLJXRERQRBQR SDWERQ\
D KLJKHU SUHSRQGHUDQFH RI WHQDQWY ZKR UHTXLUH WKHLU HPSOR\HHV WR ZRUN LQ WKH SURSHUWLHV IRU

:H PD\ HQFRXQWHU D VLJQLILFDQW GHFOLQH TIKQHWKH X B GRXHR R U RXH.D O HDVON B VWHDWREK @ G JEHHQ B G Y &8 LAVRHRGD\RIPIL F
FROQQHFWHG WR D VSHFLILF SURSHUW\ RU SURSHUW\ W\SH D PDUNHMH RJH I & EHP\DW D] & WSLAQHEXIRRIDNGHR K H-IRRQQERLRALLFF
EURDGHU HFRQRPLF UHFHVVLRQ GHFOLQLQJ GHPDQG IRU VSDFH LQFUHDVHV LQ LQWHUHVW UDWHY DQG GHF
HVWDWH DVVHWYV VLIJQLILFDQWO\ GHFOLQH LQ YDOXH LW FRXOG DHVKXKEOOL QR RXWHKHRFRIQXMW IRR R RU ILFHEWD WHR/H
DPRXQW RI ERUURZLQJYV DYDLODERO H WFRO XQ JDD®IF \R XWRD I LFOADYWH SODQV WR VHOO SURSHUWLHV

:H PD\ QRW EH DEOH WR FRPSHWH VXFFHVVIXOO\ ZLWK RW KH{WH HQRWY PW U IRV DVDK D KD B SHHVUVID BWKM HL  DRIXNLH WQIGVX Y 1A
FRPPHUFLDO SURSHUWLHYVY FRPSHWH ZLWK RXU SURSHUWLHV IRU WHQDQW\E HYRPHURH WK SHIER S\HRJ WH HW RMRHPGIE
GHVLUDEOH ORFDWLRQV RU VREIQHFRV PHDW EQJZE ORI QUWLRIDIFFHSW ORZHU UDWHVY WKDQ DUH DFFHSWDEOH WR
FRPPHUFLDO SURSHUWLHYV ZLWK PDQ\ HQWLWLKNVD QQ FOXEGIH $ RIW IOAMUH SXTEQ.IW\OE DFWBHGHIBQSN LW LHY DQG IXQGV
VXEVWDQWLDOO\ JUHDWHU ILQDQFLDO UHVRXUFHV WKDQ RXUV RU PD\ EH ZLOOLQJ WR DFFHSW ORZHU UHWXI

5HDO HVWDWH LQYHVWPHQWY DUH LOOLTXLG DQG ZH PD\ QRW EH DEOH WR GLVSRVH RI SURSHUBHDI® RQW
LQYHVWPHQWM.FRQVWVEMWRIMHOO DQG FRAVYSIKWM. DVROFDLY P TUNFAMOFRQGLWLRQV LQFOXGLQJ UHDO HVWDWH OHQG
RXU DELOLW\ WR IXQG FDSLWDO QHHGV RU TXLFNO\ FKDQJH RXU SRUWIROLR RI SURSH UKQIGHW LKH UWDS R QRLH
,QWHUQDO 5HYHQXH &RGH LPSRWHWKDS\HYHBEO WY KW ROHW WL, KHOG IRU OHVV WKDQ WZR \HDUV DQG OLPLWV WKH ¢

:H PD\ EH XQDEOH WR VXFFHVVIXOO\ HIHFXWH RXU SOD®®WKR & HY MRS PDDGIGRIIM MR RO R ¥ U RHHW WHH QW YV D
GHYHORS DQG UHGHYHORS SURSHUWLHYV LQFOXGLQJ VRPH WKDW DUH QRW IXOO\ SUH OHDVHG :KHQ ZH GHYHK
WR WKH ULVN RI DFWXDO FRVWV H[FHHGLQJ RXU EXGJHWV FRQGLWLRQV RU HYHQWYV RFFXUULQJ WKDW GHO
OHDVLQJ QRW RFFXUULQJ DV H[SHFWHG RU DW DOO RU RFFXUULQJ DW ORZHU WKDQ H[SHFWHG UHQWDO UDW
HIWHQW VXSSO\ FKDLQ GLVUXSWLRQV LQFOXGLQJ VXFK FRQGLWLRQV WULJJHUHG E\ JHRSROLWLFDO RU RWK
GHYHORSPHQW FRVWV ZRXOG UHTXLUH XV WR FRPPHQVXUDWHO\ HYV FIDFOVD \@ H RIHIGNV MR B QV &EBIFYHH Q@ R SSPXFXWS S BB 8 H

:H PD\ VXIIHU DGYHUVH HIIHFWV IURP DFTXLVLWLRQV RI: HRPPHEXU B ®OHUB BX HYMWDLWVRI) \& RR SHUWLHYJ FRPPH
RI RXU HIWHUQDO MFRZWYXLWALBRWHRI\FRPPHUFLDO SURSHUWLHV HQWDLO ULVNV VXFK DV WKH ULVN WKDW ZH
VXLWDEOH SURSHUW\ DFTXLVLWLRQV RQ DGYDQWDJHRXV WHUPV DQG RU WKDW VXFK DFTXLVLWLRQV IDLO WR

:H PD\ SXUVXH VHOHFWLYH DFTXLVLWLRQV RI SURSHUWLHV LQ UHJLRKWH ZEFTU¥L ¥ HWKLIRYGH PRW FHSQWM B L R XWIOAD
ZLWK DFTXLVLWLRQV LQ PRUH IDPLOLDRLHEMRQNQWKFKSDWR@ U FFRWG VWLRQV RU WUHQGV LQ VXFK UHJLRQV D
SURILWDEO\

,Q DGGLWLRQ ZH PD\ DFTXLUH SURSHUWLHYV WKDW DUH VXEMHFW WR OLDELOLWLHV LQ VLWXDWLRQV ZKHU
SDUWLHV ZLWK UHVSHFW $WRDXQWWRZW QlITEDODWLEVW\ ZHUH DVVHUWHG DJDLQVW XV EDVHG XSRQ RZQHUVKL
VHWWOH RU FRQWHVW LW



:H PD\ EH VXEMHFW WR SRVVLEOH HOQWLDR) MXEWBPWOWREYDUWRKXY IHGHUDO VWDWH DQG ORFDO KQYRUERR
WR[LF VXEVWDQFHV DQG7KHBB VWO D\Q EDVD LPWRVH OLDELOLW\ RQ FXUUHQW DQG SULRU SURSHUW\ RZQHUV RU
VXEVWDQFHV UHOHDVH HR@ [0 SAKRISSWRS HUW\ RZQH U RZWD W HRQVDIZHDWSR RV LVERH URMWHDVH RI WKH KD]DUGRXV VX
HQYLURQPHQWDO OLDELOLMWHFRXOWH @A H RE KW DQNVEIRXY VXEVWDQFHV RQ RIXF\8 (RFFKSWQRYV POG RXVRDEG®HWYV
WKRVH SURSHUWLHV ,Q DGGLWLRQ WR WKH FRVWYV RI JRYHUQPW@W\ FEOLLIPIV POPERY HY SHR Y R QGG 0. OMIXRARIBE
ODZV LPSRVH OLDELOLW\ IRU WKH FRVWV RI UHPRYDO RU UHPHGLDWLRQ RI KD]JDUGRXV VXEVWDQFHV DW WKH
KD]JDUGRXV VXEVWDQFHV DW VXFK D IDFLOLW\ LV SRWHQWLDOO\ OLDEOH XQGHU VXFK ODZV

$OWKRXJK PRVW RI RXU SURSHUWLHY KDYH EHHQ VXEMHFW WR YDU\LQJ GHJUHHV Rl HQYLURQPHQWDO DVV
LGHQWLI\ DOO SRWHQWLDO HQYLURQPHQWDO OLDEGB QWILHMV BW LR MRV QM ¥ RFFRADI/MDOH.G @E M K RADEH S QR RHUWQ G LV
H[WHQW RU NQRZQ VFRSH RI FRQWDPLQDWLRQ GLVFRYHU\ RI DGGLWLRQDO VLWHV KXPDQ H[SRVXUH WR WKH
VLIQLILFDQW FRVWV WR XV

:H ZRXOG LQFXU ORVVHV LI WKLUG SDUWLHV WR ZKRP ZH PDNH :GIRDQWHDLOQWR DROQLEH RDRQUHBBQ WX FXKL W
RWKHU WKLUIBE ZRXOWAHQFXU ORVVHV LI WKHVH SDUWLHV IDLOHG WR IXOILOO WKHLU REOLJDWLRQV WR VHUYL

:H PD\ EH DGYHUVHO\ DIIHFWHG E\ WKH LPSD:RHVP®N\ EG®IL P G WHURAMBO® EN G [WLWHNRH ZHDWKHU HYHQWYV VXFK D\
DQG WRUQDGRHV ZKLFK FRXOG UHVXOW LQ VLJQLIUEBRQRWWS URE NV R RSREPMDH. QWEUPRIFH EWYRHRIDH G LQ WKH X!
IDFH WKH SRWHQWLDO IRU PRUH IUHTXHQW RU GHVWUXFWLYH VHYHUH ZHDWKHU HYHQWY DQG WHKRWWVR/XIUQSW R E
QXPEHU RI ZD\V LQFOXGLQJ EXW QRW OLPLWHG WR GHFOLQLU&FVEIHPHDM\ GD KRG SASDIEN DRECU DEKBLW Y IV XRI\H IR
WKHP DV FROODWHUDO IRU IXWXUH GHEW

:H PD\EH DGYHUVHO\ DIIHFWHG E\ OHJLVODWLRQ DQG UHJXODWRU\ FKID @DH VE H HCEDWHHAM AR B RE® H DLW IO@IWH (
FKDQJHV DLPHG DW FRPEDWLQJ FOLPDWH FKDQJH )RU H[DPSOH WKH 6WDWH RI 0DU\ODQG HQDFWHG OHJLVOI
SRUWIROLR DV RI \HDU HQG WR IXWXUH HQHUJ\ SHUIRUPDQFH VWDQGDUGYV ZLWK SRWHQWLDO PRQHWDU\ SHt
UHTXLUHPHQWY ,Q RUGHU WR PHHW WKHVH SHUIRUPDQFH VWDQGDUGY DQG RWKHU UHTXLUHPHQWY ZH H[SH
HI[LVWLQJ SURSHUWLHV 2WKHU MXULVGLFWLRQV LQ ZKLFK RXU SURSHUWLHY DUH ORFDWHG KDYH BEBYURHIIHVW
IXWXUH DGGLWLRQDO FDSLWDO LQYHVWPHQWY DQG SRWHQWLDO IHHV DQG SHQDOWLHV UHVXOWLQJ IURP WK
WKH IXWXUH FRXOG EH VXEVWDQWLDO DQG PD\ QRW EH UHFRYHUDEOH IURP RXU WHQDQWV 2WKHU ULVNV D(
QRW OLPLWHG WR OLPLWHG DYDLODELOLW\ RI HTXLSPHQW FRQWUDFWRUV DQG VHUYLFHMHMHIXIRIH® WRH{BRF
HOHFWULILFDWLRQ UHTXLUHPHQWY VXFK DV LQFUHDVHG HOHFWULFLW\ UDWHV DQG SRZHU JULG FRQVWUDLQ

:H PD\ EH VXEMHFW WR RWKHU SRVVLEOH OLDELOLWLHY WKDW ZRXOG D @XM US/HRS HU WALFHA RPN EIHQ D)XQEM B BV
FXUUHQW RU IXWXUH ODZV LQFOXGLQJ ODZV UHODWLQJ WR JRQLQJ GHYHOHRSGH DQFYV IRDHUMNIE LQIH H/ VDQH W F D
LQ WKH IXWXUH DQG FRXOG UHVXOW LQ WKH OHY\ RI ILQHV DJDLQVW XV

$WWDFNV E\ WHUURULVWYV RU IRUHLJQ QDWLRQV RU LQFLGHQWV UHODWHG WR VRFLDO XQUHVW PD\ DGYHU
“H KDYH VLJQLILFDQW LQYHVWPHQWYV LQ SURSHUWLHY ORFDWHG L$QVO/DENY FEN WHRSRULW NY RUHRWY HRIL Q HIDW
XQUHVW FRXOG GLUHFWO\ RU LQGLUHFWO\ GDPDJH RXU SURSHUWLHYV R U IFDKWY K YOFRKY B B VD W KVIDVE NP RW H QL. G OI\G
FKRRVH WR UHORFDWH WKHLU EXVLQHVVHV WR DUHDV RI WKH 8QLWHG 6WDWHV WKDW PD\ EH SHUFHLYHG WR
SDWURQL]H EXVLQHVVHAYXLMWLQKMY¥H@BEBEDWULIJJHU D GHFUHDVH LQ GHPDQG IRU VSDFH LQ WKHVH DUHDVIWKW)\
SURSHUW\ UHQWDO UDWHY DQG YDOXDWLRQV

:H PD\ EH VXEMHFW WR LQFUHDVHG FRVWV RI LQV X WXWF$&RLWWA RAOLLIFRL W D /U R § i URMQL IF R LW UIDQ Y X IIH\GX CROUWO B\
LQVXUDQFH7XRIWIHFERWLFLHY LQFOXGH FRYHUDJH IRU DFWV RI WHUURWUYNF N)RWWXH\HYPKDQOW BB 3 QRWRKK D QEXIWDLU
WKH FRVW RI LQVXULQJ RXU SURSHUWLHY DQG GHFUHDVH WKH VFRSH RI LQVXUDQFH FRYHUDJH ORVW RI RXU
$OWKRXJK ZH EHOLHYH WKDW ZH KDYH DGHTXDWH LQVXUDQFH FRYHUDJH IRU SXUSRVHV RI WKHVH DJUHHPHQ'
FRVWV RU DW DOO LQ WKH IXWXUH ,Q DGGLWLRQ LI OHQGHUV LQVLVW RCHFWHRMH D EFROMHNADWR WIQD@EH DQ
DQG H[HFXWH RXU JURZWK VWKBWHDIHYV VEBRHUHRRWW HYHQWYV IRU ZKLFK ZH FDQQRW REWDLQ LQVXUDQFH DW



UHDVRQDEOH FRVWV RU DW DIOWK WXMS BNWW MRVWRFEDORVVHY DQG ORVVHV IURP DFWV RI WHUURULVP HDUWK
H[SHULHQFH D ORVV WKDW LV XQLQVXUHG RU WKDW H[FHHGV SROLF\ OLPLWV ZH FRXOG ORVH WKH FDSLWDO
SURSHUWLHYV

:H PD\ VXIIHU HFRQRPLF KDUP DV D UHVXOW RI WKH DFWLRQV RI RXU SDUWQHUV H @ D\HID®YHVWDMVWHFMW B WDW
ZH DUH QRW WKH H[FOXVLYH LQYHVWRQYRHY WBHQM\SDQ & MNFEKGHRWANMOMBDURDFLUFXPVWDQFHV LQYROYH ULVNV
LQYROYHG LQFOXGLQJ WKH SRVVLELOLW\ WKDW WKH RWKHU SDUWLHV WR WKHVH LQYHVWPHQWYV PLJKW EHFF
HQWLWLHYV PD\ KDYH HFRQRPLF WD[ RU RWKHU EXVLQHVV LQWHUHVWY RU JRDOV WKDW DUH LQFRQVLVWHQW
RXU SROLFLHVY REHREEMHEWHYWYHQWYV PD\ DOVR OHDG WR LPSDVVHV RQ PDMRU GHFHNDRQN QWHXAKKBIW ZKiH@HRKU U
WKHVH LOQYHVWPHQWY PD\ KDYH IXOO FRQWURO RYHU WKH HQWLW\ VXFK D GLVSXWH FRXOG DOVR WHXQXGMU D
SURSHUWLHY DW D VXERSWLPDO SULFH RU WLPH ,Q DGGLWLRQ ZH PD\ LQ FHUWDLQ FLUFXPVWDQFHV EH OLD

2XU EXVLQHVYV FRXOG EH DGYHUVHO\ DIIHFWHG BY HQEH BINWRL YW KIHX &8 *W LE) FVOKIG 18B6I XVBEKMA GHHHQ Q6 & BQ WRID\F \B
,QVSHFWRUV *HQHUDO URXWLQHO\ DXGLW DQG LQYHVWLJDW H7XKBIWW LDHM QKA SIHRY. IBEHYIRRREWD B Y &KHAGIY Y LARY
VWUXFWXUH LQWHUQDO FRQWUROV VI\IVWHPV DQG SROLFLHV DQG FRRBOLM\QEW IRNKG D/SES EIHF B EDFHOODN XV | LUIHHG |
.1 DQ DXGLW RU LQYHVWLJDWLRQ RI XV ZHUH WR XQFRYHU LPSURSHU DFWLYLWLHY DVVRFLDWHG ZLWK RXU DF
VDQFWLRQV LQFOXGLQJ WHUPLQDWLRQ RI FRQWUDFWY IRUIHLWXUH RI SURILWY VXVSHQVLRQ RI SD\PHQWYV
FRXOGHWXVHULRXV UHSXWDWLRQDO KDUP LI DOOHJDWLRQV RI LPSURSULHW\ ZHUH PDGH DJDLQVW XV

SLVNMWVRFLDWHG ZLWK )LQDQFLQJ DQG 2WKHU &DSLWDO 5HODWHG ODWWHUV

:H DUH GHSHQGHQW RQ H[WHUQDO VRXUFHV RI FDSLWDO |IR4HBDRYW RHDENGVRIWLK/H D VERPKIVAH @ VO WISERXMN D W
WD[DEOH LQFRPH WR 7MW WKHTUH KRI®E QW PD\ OLPLW WKH H[WHQW WR ZKLFK ZH DUH DEOH WR IXQG RXWHQNH
RXU DELOLW\ WR IXQG PXFK RI WKHVH DFWLYLWLHV LV GHSHQGHQW RQ RXU DELOLW\ WR H[WHUQDOO\ JHQHUI
SUHIHUUHG XQLWY VYROHY/RI LQWHURAKNMWHLEDS URSWUWRXWFHY PD\ QRW EH DYDLODEOH W RGX\H RQRIBAKRIQBEIQ I '
EHWZHHQ ZKHQ ZH UHFHLYH UHYHQXH DQG SD\ H[SHQVHV DQG ZKHQ ZH UHSRUW VXFK LWHPV IRU GLVWWHILERWI
WR PHHW WKH GLVWULEG®IL\W QRQHTX GHHERMH QW DQFLQJ PD\ VXEVWDQWLDOO\ LQFUHDVH RXU OH YW UDH H BIQGEL
GLUHFWLQJ RXU RSHUDWLRQV 2XU LQDELOLW\ WR REWDLQ FIHFMW RQ RKK QD@ HEI IGW\GWR XQED QIBY RIXL FEXW HQ H B¢

:H XVH RXU SULPDU\ UHYROYLQJ FUHGLW IDFLOLW\ WKH 35HYROYLQJ &UHGLW )DFLOLW\" DQG D VHSDUDW
J)DFLOLW\" WR LQLWLDOO\ IXQG PXFK RI RXU LQYHVWLQJ DFWLYLWLHY DQG FHUWDLQ ILQDQFLQJ DFWLYLWLH\
WR KRQRU WKHLU FRPPLWPHQWV WR IXQG RXU UHTXHVWYV IRU ERUURZLQJV XQGHU WKHVH IDFLOLWLHV ,I OH(
LW ZRXOG DGHHW WX\ DELOLW\ WR DFFHVV ERUURZLQJ FDSDFLW\ XQGHU WKHVH IDFLOLWLHV

:H PD\ VXIIHU DGYHUVH HIIHFWV DV D UHVXOW Rl WKH LQGHEWHGQHVV WKDW ZH FD3WUR ID'®IGE WWPHEEHH WHU PV Di
ELOOLRQ LQ GHEW ZLWK IXWXUH PDWXULWLHY DV VHW IRUWK LQ 1RWH WR RXU FRQVROLGDWHG ILQDGEH
FDVK WR RSHUDWH RXU SURSHUWLH VHR i QS/D¥KDLWHKWRLEXKMLR Q@ ¥ KR WBIEBIFWQRY AR DQW IDLIFQ W PBRA DVH QR VXEMHF

¥ ZH PD\ QRW EH DEOH WR UHILQDQFH RXU H[LVWLQJ LQGHEWHGQHVV RU PD\ RQO\ EH DEOH WR GR VR RQ W

¥ LQ WKH HYHQW WKDW ZH GHIDXOW XQGHU WKH WHUPV RI RXU 5HYRO¥'13Q3FRXOGLBAH)D AVAMUNFIWVRIG 5H R R DIN
&237'HIHQVH XQOHVV VXFK GLVWULEXWLRQ V' BIHQW KR OUW HG DWR LRI IDPW DABX&@B3UHVXOW LQ UHGXFHG GLVWIL
QHHG IRU XV WR LQFXU DGGLWLRQDO GHEW WR IXQG VXFK GLVWULEXWLRQV DQG

¥ LI ZH DUH XQDEOH WR SD\ RXU GHEW VHUYLFH RQ WLPH RU DUH XQDEOH WR FRPSO\ ZLWK UHVWULFWLYH IL
VHEXULQJ VXFK GHEW

9LUWXDOO\ DOO RI RXU XQVHFXUHG GHEW LV FURVV GHIDXOWHG ZKLFK PHDQV WKDW IDLOXUH WR SD\ LQWHU
RWKHU GHEW

, ] LQWHUHVW UDWHYV ZHUH WR ULVH RXU GHEW VHUYLFH SD\PHQWV RQ GHEW ZLWK YDULDEOH LQWHUHVW



2XU RSHUDWLRQV OLNHO\ ZLOO QRW JHQHUDWH HQRXJK FDVK IORZ WR UHSD\ DOO RI RXU GHEW ZLWKRXW |
FDQQRW UHILQDQFH H[WHQG WKH UHSD\PHQW GDWH RI RU RWKHUZLVH UDLVH IXQGV UHTXLUHG WR UHSD\ G}t

2XU RUJDQL]DWLRQDO GRFXPHQWV GR QRW OLPLW WK HRKMRRNXN KR WHR IZHQRIH EMDH& Q HD/&/GW WD W QADHD PLID GLHEFW K G Q
ZKLFK FRXOG KDUP RXU ILQDQFLDO SRVLWLRQ

$ GRZQJUDGH LQ RXU FUHGLW UDWLQJV ZRXOG PDWHULDOO\ DGYHUVHH WKHAW RXM REXVDWMH\QM DQ B QE R\
1RWHV DV LQYHVWPHQW JUDGH ZLWK HZWKWH FWHDEIOM RLWILRMMILY H RXBM-RRWWR RQJIJRLQJ HYDOXDSQA\RQ E\
GRZQJUDGHV RI RXU UDWLQJV RU D QHJDWLYH RXWORRN E\ WKH FUHGLW UDWLQJ DJHQFLHV ZRXOG KDYH D PI
PDWHULDOO\IBBW HRUY W KH PDUNHW SULFH Rl RXU FRPPRQ VKDUHV ,Q DGGLWLRQ VLQFH WKH YDULDEOH LQWF
5HYROYLQJ &UHEHWRDFIL@LWAYHORSPHQW )DFLOLWY BO® MHUWHQRCRDQHI®RERWU FUHGLW UDWLQJV D GRZQJ
SD\PHQWYV UHTXLUHG RQ VXFK GHEW

:H PD\ LVVXH DGGLWLRQDO FRPPRQ RU SUHIHUUHG HTKQWWHWHKDWYEG LU X WH \D ®RE UMWIKRDQIHK RRBPRQ IVKDUHV R
VKDUHV ZLWKRXW VKDUHKROGHWPDSSVURXID ® GELIPKDRQDO FRPPRQ RBBBRHWUWUIHESX WQRWY RQ RD¥/K RU SURSHUW
VKDUHKROGHUV 2XU H[LMV\@ WHUWKIMIHRKROGH EMTGLOXWHG LI VXFK DGGLWLRQDO LVVXDQFHV ZHUH WR RFFXU

$ QXPEHU RI IDFWRUV FRXOG FDXVH RXU $WAVUWWH SADMVAH ¥ WK GHR BIXEFOLFO\ WUDGHG VHFXULWLHV FHUW
YDOXH RI RXU HTXLW\ VHEXKWH WR QB XNWIREHNVLQFOXGH EXW DUH QRW OLPLWHG WR

PDUNHW SHUFHSMWL® Q HQJ HIYe HD GZR ISDUWLFXODU

PDUNHW SHUFHSWLRQ UHJDUGLQJ RXU PDMRU WHQDQWY DQG SURSHUW\ FRQFHQWUDWLRQV

WKH OHYHO RI LQVWLWXWLRQDO LQYHVWRU LQWHUHVW LQ XV

JHQHUDO HFRQRPLF DQG EXVLQHVV FRQGLWLRQV

SUHYDLOLQJ LQWHUHVW UDWHYV

RXU ILQDQFLDO SHUIRUPDQFH

RXU XQGHUO\LQJ DVVHW YDOXH

RXU DFWXDO RU PDUNHWLSBQFHB®WIFRDALWXRQ SHUIRUPDQFH GLYLGHQGYV DQG JURZWK SRWHQWLDO
DGYHUVH FKDQJHV LQ WD[ ODZV DQG

PDUNHW SHUFHSWLRQ UHJDUGLQJ RXU FRPPLWPHQW WR HQYLURQPHQWDO VRFLDO DQG JRYHUQDQFH PDW'

+H +H H +H H

:H PD\EH XQDEOH WR FRQWLQXH WR PDNH GLVWULEXWLRQV. AVR[BXBW K\DRJRRR & GHIX @BW H[$B B W H G G0 HFDH/G
+RZHYHRXU DELOLW\ WR PDNH VXFK GLVWULEXWLRQV GHSHQGYV RQ D QXPEHU RI IDFWRUV VRPH RI ZKLFK DUH
LQ WKH HYHQW RI GHIDXOW UHVWULFW IXWXUH GLVWULEXWLRQV XQOHVV ZH PHHW FHUWD L QHIH@QW@MIDM®L LA U
5(,7 2XU DELOLW\ WR PDNH GLVWULEXWLRQV DW H[SHFWHG OHYHOV LV DOVR GHSHQGHQW LQ SDUW RQ RWKFH

FRQWLQXHG SURSHUW\ RFFXSDQF\ DQG WLPHO\ UHFHLSW RI UHQW IURP RXU WHQDQWV

WKH DPRXQW RI IXWXUH FDSLWDO H[SHQGLWXUHV DQG H[SHQVHV IRU RXU SURSHUWLHV

RXU OHDVLQJ DFWLYLW\ DQG IXWXUH UHQWDO UDWHYV

WKH VWUHQJWK RI WKH FRPPHUFLDO UHDO HVWDWH PDUNHW

RXU DELOLW\ WR FRPSHWH ZLWK RWKHU HQWLWLHV LQFOXGLQJ ZLWK RWKHU SXEOLFO\ WUDGHG FRPPHUFI
JRYHUQPHQWDO DFWLRQV DQG LQLWLDWLYHV LQFOXGLQJ ULVNV DVVRFLDWHG ZLWK WKH LPSDFW RI D SUF
RXU FRVWV RI FRPSOLDQFH ZLWK HQYLURQPHQWDO DQG RWKHU ODZzZV

RXU FRUSRUDWH RYHUKHDG OHYHOV DQG

RXU DPRXQW RI XQLQVXUHG ORVVHV

+H +H +H +H H

,Q DGGLWLRQ ZH FDQ PDNH GLVWULEXWLRQV WR KROGHUV RI RXU FRPPRQ VKDUHV RQO\ DIWHU ZH)RDWHK W™
QHZ FRPPRQ RU SUHIHUUHG HTXLW\ WKDW ZH PD\ LVVXH LQ WKH IXWXUH IRU UDLVLQJ FDSLWDO ILQDQFLQJ D
FDVK UHTXLUHG WR FRQWLQXH WR SD\ FDVK GLVWULEXWLRQV DW FXUUHQW OHYHOV

H PD\ H[SHULHQFH VLJQLILFDQW ORVVHV DQG KDUP WR RXU ILQDQFLDO FRQGLWLRQ LI ILQDQFLDO LQVWL\
SURWHFWLRQ RU RW:KHEBAIOWH YBILWKBW ZH PDLQWDLQ RXU FDVK DQG FDVK HTXLYDOHGQMWVPDLWIQKXLUKY I XQOILWD
KDUP WR RXU ILQDQFLDO FRQGLWLRQ LQ



WKH IXWXUH LI ZH ZHUH KROGLQJ ODUJH VXPV RI FDVK LQ DQ\ RI WKHVH ILQDQFLDO LQVWLWXWLRQV DW D WL
2WKHU 5LVNV

2XU EXVLQHVV FRXOG EH DGYHUVHO\ DIIHFWHG E\ VHFXULW\ EUHDFKHV WKURXJK F\EHU DWWDFNV F\EHU L
QHWZRUNV DQG UHODMW HBFU\VWWHNW DVVRFLDWHG ZLWK VHFXULW\ EUHDFKHQ HDWLHRRW YK HDUWQ @ LU Q O W Bl G W \G/LW RJX\
RXU EXVLQHVV RSHUDWLRQV 6XFK EUHDFKHY DQG GLVUXSWLRQV PD\ RFFXU WKURXJK F\EHU DWWDFNV RU L(
DFWLRQV RI SHUVRQV LQVLGH RXU RUJDQL]DWLRQ LQFOXGLQJ WKRVH ZLWK DFFHVV WR RXU V\VWHPV %HFDX
QDWLRQDO VHFXULW\ DQG LRDHRRP\DKOLRH DV KIHF KORMOHRIGHG OLNHOLKRRG RI EHLQJ WDUJHWHG IRU F\EHU DWWDFI
SHUVRQV KRVWL G GMRVWROQWDXHFCRAHVVIXO DWWDFN RQ RXU YHQGRUV RU VHUYLFH SURYLGHUV FRXOG UHVXOW L
RU VHUYLFHV XSRQ ZKLFK ZH UHO\

:H KDYH SUHYHQWDWLYH GHWHFWLYH DQG UHVSRQVLYH PHDVXUHV LQ SODFH WR PDLQWDLQ WKH VHFXUL
DYRLG EUHDFKHV DQG GLVUXSWLRQW @ K\OKVWH DH U U HIQGWH LEXWHELONK D R XUREAWHYLWLHY WR PDLQWDLQ WKH VHFX
VI\VWHPVY WKHUH FDQ EH QR DVVXUDQFHHW WD WHMKH ¥ H WDLRWD WALLDIMDLIWARK KALMDHD LEFFRNMUDQFH FRYHUDJH LQ SODFH LQ
IURP EUHDFKHY DQG GLVUPRWNLR@W KIREKNQUHYV LQ WKUHL V@ VDMOHAHP HQBXYSSURDFK DQG SULFLQJ VWUXFWXU
WR REWDLQ LQVXUDQFH FRYHUDJH RU GHFUHDVH WKH VFRSH RI VXFK FRYHUDJH DYDLODEOH WR XV

JLNH RWKHU EXVLQHVVHV ZH DQG RXU YHQGRUV DQG VHUYLFH SURYLGHUV KDYH EHHQ DQG H[SHFW WR FF
DWWHPSWV DW XQDXWKRUL]JHG DFFHVV DQ& VRVEK M UWYEQNMDF R IRUD RWLIQH UGWHLILUMHH V& B @ WRE INWU X © @ LLRHID D@WHREO V |
FHUWDLQ RI RXU YHQGRUV RU VHUYLFH SURYLGHUV FRXOG

¥ GLVUXSW WKH SURSHU IXQFWLRQLQJ RI RXU QHWZRUNV DQG VI\VWHPV DQG WKHUHIRUH RXU RSHUDWLRQV L

¥ LQFUHDVH WKH OLNHOLKRRG RI PLVVHG UHSRUWLQJ RU SHUPLWWLQJ GHDGOLQHV

¥ DIHFW RXU DELOLW\ WR SURSHUO\ PRQLWRU RXU FRPSOLDQFH ZLWK UXOHV DQG UHJXODWLRQV UHJDUGLQJ

¥ UHVXOW LQ XQDXWKRUL]JHG DFFHVV WR DQG RU GHVWUXFWLRQ PRYMGWMROMMD P LYIBDQ@YUWBVYH RVLR QY KRHU B H)
RWKHUV ZKLFK RWKHUV FRXOG XVH WR FRPSHWH DJDLQVW XV RU ZKLFK FRXOG H[SRVH XV WR GDPDJH FOL

¥ GLVUXSW RU GLVDEOH WKH EXLOGLQJ V\VWHPV UHIDEW GYXBEFQGHN X DIP R IRKXNUWSHIRBGWW LRV WKH HI

¥ UHTXLUH VLJQLILFDQW PDQDJHPHQW DWWHQWLRQ DQG UHVRXUFHV WR UHPHG\ DQ\ UHVXOWLQJ GDPDJHV

¥ VXEMHFW XV WR FODLPV IRU GDPDJHVY DQG RWKHU SHQDOWLHY RU SRWHQWLDOO\ EUHDFK RI FRQWUDFW D

t GDPDJH RXU UHSXWDWLRQ DPRQJ RXU WHQDQWY DQG LQYHVWRUV JHQHUDOO\

30HDVH UHIHU WR ,WHP IRUGGEMBYRFXUHWHJIDUGLQJ RXU F\EHUVHFXULW\ ULVN PDQDJHPHQW VWUDWHIJ\ C

7KH XVH Rl WHFKQRORJ\ EDVHG RQ DUWLILFLDO LQWHOOLJHQFH DQG PDFKLQH OHDUQLQJ SUHVHQWYV ULVN'
RSHUDWLIR®WD\ XVH DUWLILFLDO LQWHOOLJHQFH DQG PDFE|'Q H IDSIDEL@ILQVIL WW ZK Q/KORLEH. H @ BIOHRA WOQRRIDGE X C3N |
Rl '"HFHPEHU RXU GHSOR\PHGW ZDYGOR § & D4HFI\WRBYHRROG SURPLVH IRU RSWLPL]LQJ IRRUHARUM\E URRHV
ULVNV FKDOOHQJIHV DQG XQLQWHQGHG F R QWFW XRXQUF BX WL RBWVFR®EG GJ BGX 6 WV HO\ FOFH WY W LLRXFO R G HW KR WH DR H

¥ WKH UHOHDVH OHDN RU GLVR@QRVEH® WL DSU RSHQRWWDLUWH RU RWKHUZLVH YD O DERROM | RUPOX\G LRI S HRWXHOQW
VXFK WRROV E\ RXU HPSOR\HHV

¥ WKH LQFRUSRUEXWDRQFRILHQWY YHQGRUV FRQWUDFWRUV DQG RWKHU WKLUG SDUWLHV LQWR WKHLU SURG
WR LVVXHV SHUWDLQLQJ WR GDWD SULYDF\ DQG FRQILGHQWLDOLW\ FRQVLGHUDWLRQV DQG

¥ WKH HYROYLQJ OHJDO UHJXDLW KRRDA UHORMWULH) Y WRLILFDQW UHVRXUFHV WR PRGLI\ DQG PDLQWDLQ EXVLQ
LQ OHJDO RU UHJXODWRU\ DFWLRQ RU FUHDWH DGGLWLRQDO OLDELOLWLHV

:H PD\EH DGYHUVHO\ DIIHFWHG E\ HQYLURQPHQWDO&NBWIDDL@ D Q& H\RW R UQ D@FH PDKMHYUYHWWDNHKROGHUV IR
PDWWHUV ,I RXU SHUFHLYHG FRPPLWPHQW WR HQYLURQPHQWDO VRFLDO DQG JRYHUQDQFH PDWWHUV IDLOV
DIHFW WKHLU ZLOOLQJQHVV WR LQYHVW LQ RU RWKHUZLVH GR EXVLQHVV ZLWK XV



:H PD\ VXIIHU DGYHUVH HIIHFWV IURP HS3KEHPRFXYURU GPH) BHPFISR\GHPLFV RU SIHF@HRY AVQ PED D GYCHY V HQF X (
WR

GLVUXSWLRQ RIRRBXW DWHAIQORD@W ZKLFK FRKRK®YGVKG YRHUDAH@L BMPIQHVY WR VXVWDLQ WKHLU EXVLQHVVHV DQG RI!

RXU DELOLW\ WR PDLQWDLQ RFFXSDQF\ LQ RXU SURSHUWLHY DQG REWDLQ QHZ OHDVHV IRU XQRFFXSLHG V

VKRUWDJHV LQ VXSSO\ RI SURGXFWV RU VHUYLFHV IURP YHQGRUVIWKDWORGHZQHHGARBXIREG & W DA &/ R X Q FNJHH(

SURGXFWV DQG VHUYLFHYV

tf DFFHVV WR GHEW DQG HTXLW\ FDSLWDO RQ DWWUDFWLYH WHUPV RU DW DOO 6HYHUH GLVUXSWLRQ DQG L!
PD\ DHFW RXU RU RXBL@IHQDWWR\WDFFHVYV FDSLWDO QHFHVVDU\ WR IXQG RSHUDWLRQV UHILQDQFH GHEWHRW I
YDOXDWLRQ RI ILQDQFLDO DVVHWY DQG OLDELOLWLHV DQG

¥ RXU DQG RXUDWIH®DWYR FRQWLQXH RU FRPSOHWH SODQQHG GHYHORSPHQW LQFOXGLQJ WKH SRWHQWLDC

+H +H

7KH H[WHQWIRFW ®QHRXU RSHUDWLRQV ILQDQFLDO FRQGLWLRQ DQG FDVK IORZV ZLOO EH GHSHQGHQW RQ YD
SUHYDOHQFH VWUHQJWK DQG GXUDWLRQ RI UHVWULFWLYH PHEVFWWHVQLRXOHPHQIVQMEVL (5 RI\W M RVQ \DID DX\E XW KIH
LQGXVWU\ DQG WKH EOURDBRVYRBFRRRMWKH ULVNV GHVFULEHG LQ RWEEXDULLB¥NIRBWRRQY )RHW |RUWB\ LEH WIRIM C
UHVXOW RI HSLGHPLFV RU SDQGHPLFV LQFOXGLQJ EXW QRW OLPLWHG WR GRZQWXUQV LQ QDWLRQDO UHJL
DQG GHFOLQLQJ UHDO HVWDWH YDOXDWLRQV

2XU EXVLQHVV FRXOG EH DGYHUVHO\ LPSDFWHG LI ZH DUH XQDEOH W R 0OW BVELDCFW D QHEF B8 WD D QY BKQEG K\OX FTFHD
GHSHQGHQW LQ ODUJH SDUW RQ RXWWBBWR\HH\Q SRUWHIFHXOMHI , UHOLHY RQ WKH NQRZOHGJH VSHFLDOL]HG V!
SURSHUWILAXH QHHI®¥FH: YHU\ LQWHQVH FRPSHWLWLRQ IRU KLJKO\ TN DALV RHRGF 5 B VU VRQDOI®\ U Q AMKHHY 6 Q ERIH B /b
FHUWDLQ VNLOO VHWV RWRAXXOWLEBWIDR@RW EH VXFFHVVIXO LQ UHWDLQLQJ RXU H[LVWLQJ WDOHQW RU DW\
PD\ DOVR ILQG WKDW ZH QHHG WR IXUWKHU LQFUHDVH FRPSHQVDWLRQ FRVWVY LQ UHVSRQVH WR WKLV FRPSH!'
QXPEHU RI HPSOR\HHV RU D VLJQLILFDQW QXPEHU RI HPSOR\HHV LQ D VSHFLDOL]HG DUHD RI WKH &RPSDQ\

:H KDYH FHUWDLQ SURYLVLRQV RU VWDWXWHY WKDW PD\ VHUYH WR GHOD\ RU SUHYHQW D WUDQVDFWLRQ
IURP RFFXW2BEHIHQWHFODUDWKR® BILPLWY RZQHUVKLS RI LWV FRPPRQ VKDUHV E\ DQ\ VLQJOH VKDUHKROGH
RU RI WKH YDOXH RI WKH RXWVWDQGLQJ FRPPRQ VKD'WHINQWY K F& B Y BAY X OP RION RJ BV WILW ¥ WRLIZYGH WR2KIZS E\ D (
FRPPRQ DQG SUHIHUUHG VKDUHV LQ WKH DJJUHJDWH WR RI WKH DJJUHJDW HHYD®MHH RV RR YK RXKV UWDW G L DV
/JLPLW ~ &RBHQWHMFODUDWXKR® RIOORZV RIVWWREBVGVRIH[HPSW VKDUHKROGHU¥HWYR PUWKW LRIZFIHIRG\L R QL RZWH UV
PD\ GHOD\ RU SUHYHQW D WUDQVDFWLRQ RU D FKDQJH Rl FRQWURO WKDW PLJKW LQYROYH D SUHPLXP SULFH

6XEMHFW WR WKH UHTX I<BHRHQWRF R | ( /¥ KB QHZ7UIROWIV % R D (K® \R IW K HWOORKKMR VKWUHKROGHU DSSURYDO WR LVV
FRXOG GHOD\ RU SUHYHQW D FKDQJH LQ FIRQWURDY K®\D VKIHWDL RWY K R X UWAh R\DRJ @ RAODVV LI\ DQ\ RI RXU XQLVVXH
7ZUXVWHHYV PD\ LVVXH SUHIHUUHG VKDUHV ZLWK VXFK SUHIHUHQFHV ULJKWV SRZHUV DQG UHVWULFWLRQV LI

,Q DGGLWLRQ YDULRXV 0DU\ODIQREWORIZE LVIFREKDYWINWKIRHXLUH XV HYHQ LI WKH DFTXLVLWLRQ ZRXOG EH DC
E\ RXU %RMWXEFWHHY DQG RU SURYLVLRQV RI RXU E\ODZV H[HPRWVIWHIHN\R F D/X DO & BIDVL VEX W HRKRIOXRDBGWRU FK
WKHVH ODZV DSSOLFDEOH WR XV

&237 '"HIHQWHILOXUH WR TXDOLI\ DV D 5(,7 ZRXOG KDYH DGYHUVH WD[ FRQVHTXHQFHV ZKLFK ZRXOG VXEVW
VKDUHKROEGHAHWOLHYH WHKDMQMH3IKDYV TXDOLILHG |IRUWRW DHGHIRIODMW BRIRH/ WD[ SXUSRVHV VLQFH DQG ZH SO
UHTXLUHPHQWWVXIRAL BFDHWGER@Y@ HUPLQDWLRIH @/ KD WVEREF(XTLUHY DQ DQDO\VLV RI YDULRXV IDFWXDO PDWWHUV D
RXU FRQWURO )RU H[DPSOH DWROHCDON I\ DVIHXBEEINW RVY LQFRPH PXVW FRPH IURP FHUWDLQ VR HDVZ W' KMQN b
DOVR UHTXLUHG WR GLVWULEXWH WR VKDUHKRO G HUWHDW FOWH IV K\BI\WH & B 34 K\RO B ¥ (PXRD/AV WRD [ID\E @ HDNOGEH R MWAKXUERVXLX
IXUWKHU FRPSOLFDWHYV WKH WESQIURDPMIORDV R D WE\HRS (WKHVH UHTXLUHPHQWY DUH KLJKO\ FRPSOH[ ZKLFK FRX
FRXOG MHRSDUALHIQWIESHWDWXV )XUWKHUPRUH &RQJUHVV DQG WKH ,QWHUQDO 5HYHQXH 6HUYLFH FRXOG PI
LVVXH QHZ UXOLQJV WKDRXPWNRULWPBRYVMHEWHYHRWRABIPDLQ TXDOLILHG DV D 5(,7



1 &237HIHQVH IDLOV WR TXDWIARPYD BH,YXEMHFW WR IHGHUDO L Q BRORHR WOQ MHW W RIKKID DQWARIWGIRQ B W W HQDX\W
FHUWDLQ VWDWXWRU'HSHRYHVZRRWG &PHBPDLQ GLVTXDORILHBXIW RRDENL QRIOD BZ17QJ WKH \H&23 B\WH QU WD LIDIVO W R\
5(,7 LW ZRXOG KDYH WR SD\ VLJQLILFDQW LQFRPH WD[HV DQG ZRX0OG WKHUHIRUH KDYH OHVV PRQH\ DYDLODE
'"HIHQVH IDLOV WR TXDWLIREO® GR ORQJIJHU EH UHTXLUHG WRS$SYDD G HX\Y OME RW DR QVWIHRI WIGND BIBHWIROUAEH S8 7T X D O |
FRXOG LPSDLU RXU DELOLW\ WR H[SDQG RXU EXVLQHVV DQG UDLVHFWVSRY DMK B Q/® EGRKRG RXNHKDKMWH D VLJ(

:H PD\ EH DGYHUVHO\ LPSDFWHG E\ $W DBQQHW LRHW®  OIHAAHUDO WD[ ODZV RU WKH DGPLQLVWUD W LFBQIQRMH
ZKHWKAKHQ RU WR ZKDW H[WHQW QHZ 8 6 IHGHUDO WD[ ODZV UHJXODWLRQV L QWHUGBRIHMNDON LRHOAH RYJHUKHOU\@
FRPSDUHG WR HQWLWLHYV WD[HG DV & FRUSRUDWLRQV LW LW EBPWVIQBEOIH ZAWKD W DI X WX YBIQAVHIINO DWILR &/ KR X B IR
LQYHVWPHQW POV HHYXWWYHKDQJHYV LQ 8 6 IHGHUDO WD[ ODZV FRXOG QHJDWLYHO\ LPSDFW RXU RSHUDWLQ.
RXU VKDUHKROGHUV

2FFDVLR@HKOQVUHY LQ VWDWH DQG ORFDO WD[ ODZV RU UHJXODWLRQV DUH HEKIRFRMH B O/OR/DIMQ PDD [UBIN XIOQX HY
PXQLFLSDOLWLHV PD\ OHDG WR DQ LQFUHDVH LQ WKH IUHTXHQFYE B @® \VE HHURITXX B G KDR) SHW D,G @ X WK FFEDQ ML
LQFRPH

2XU WHQDQWY DQG FRQWUDFWXDO FRXQWHUSDUWLHYV FRXOG EH GHVLJG@DNWHWE \ ARTKWHERW H & I3 HREWNRKIMY B\R
RI WKH 8QLWHG 6WDWHVUHBUXWRHADWDODROWRHQV D OLVW Rl SHUVRQV GHVLJQDWHG DV WHUURULVWYV RU ZKR&L
UHJXODWLRQV DQG RWKHU ODZV SURKLELW XV IURP FRQGXFWLQJ EXVLQHVV RU HQJDJLQJ LQ WUDQVDFWLRQV
SODFHG R@G&W®HV2N RU LV RWKHUZLVH D SDUW\ ZLWK ZKRP ZH DUH SURKLELWHG IURP GRLQJ EXVLQHVV ZH ZR

,WHP % 8QUHVROYHG 6WDII &RPPHQWYV

1RQH

JWHP & &\EHUVHFXULW\

D $V GLVFXVVHG LQ ,WHP $ 5LVN )DFWRUV ZH IDFH ULVNV DVVRFLDWHG ZLWK \QHHRXZJR.UWN \E D B G FIKH @ DDADHEG RWA
HVVHQWLDO WR RXU EXVLQHVV RSHUDWURWW J\XH) & RVR KUQHWXPWHHRI7TWKH FXVWRPHUY DQG DFWLYLWLHV LW V
IRU F\AEHU DWWDFNV RU LQWUXVLRQV LQFOXGLQJ E\ JRYHUQPHQWYV RUJDQL]DWLRQV RU SHUVRQV KRVWLOH

2XU F\EHUVHFXULW\ UL VAW RYQDU H PLEQFREIR B G IEVND DV DHRVR/@W RQ@X RXYV HYDOXDWLRQ RI RXU ULVNV DIXAE SUREH
IRU DVVHVVLQJ LGHQWLI\LQJ DQG PDQDJL QJIE FEHYWHIFIXEH QW 3 FKIRRIRRBINCIRGGE & KRIXHI LIDHR U RXWFRRR QIDJHPHQV
SRVLWLRQ UHSRUWLQJ G L UHFWERAHW R GRIGQUN( THFX VEIKFYHHU9) R® D 298U P80 22 1D &HUWLILHG ,QIRUPDWLRQ 6\WWHPV 6HF>
RYHU \HDUV RI LQIRUPDWLRQ V\VWHPV DQG LQIRUPDWLRQ VHFXULW\ OHDGHWWIDIPS HIEREHKWE@FIRDQN RG Z KRR
VHFXULW\ FOHDUDQFHV LQFOXGLQJ RXU &,2 WHD® [FHAEHMK KRFH IVG Q I VRIXRIQB\E HU &6-37 R WITRA. \U MVHBRPI\Y B JHUPHH Q)
LQIRUPHG WKURXJK WKHLU SDUWLFLSDWLRQ LQ H[WHUQDO F\EHUVHFXULW\ UHODWHG SDQHOV LQGXVWU\ SU}
DQG SDUWQHUVKLSV

2XU WHDP H[HFXWHV D VHULHV RI SUHYHQWLYH GHWHFWLYH DQG UHVSRQVLYH PHDVXUHV DLPHG WRZDUG"

t DGPLQLVWHULQJ D VHULHV RI SURFHVVHV DQG DXWRPDWHG WRROV WR PRQLWRU DQG DOHUW IRU SRWHQW

GHYLFHV ZLWK WKH DELOLW\ WR WHUPLQDWH SURFHVVHV DQG LVRODWH SRWHQWLDO YXOQHUDELOLWLHV
t HPSOR\LQJ WRROV DQG FRQMURMVLWA ¢HQIRWWN RYG BFFHVY PDQDJHPHQW GHYLFH DQG XVHU PDQDJHPHQ
t RQJRLQJ F\AEHUVHFXULW\ PDLQWHQDQFH DFWLYLWLHY LQFOXGLQJ VFKHGXOHG PDLQMHQD QB WVIPRIQDIOD B €
PRQLWRULQJ RI DOO &RPSDQ\ GHYLFHV IRU WLPHOLQHVV RI VHFXULW\ XSGDWHV DQG SXVKLQJ WLPH VHQVL
UHFXUULQJ UHGXQGDQW EDFNXSV RI RXU DSSOLFDWLRQV VHUYHUV DQG GDWD ZLWK UHSOLFDWLRQ WR U
DVVHVVLQJ DXGLW UHSRUWYV LVVXHG RQ FRQWUROV Rl FHUWDLQ RXWVRXUFHG RU H[WHUQDOO\ KRVWHG \
SHULRGLFDOO\ HYDOXDWLQJ RXU UHDGLQHVV E\ SHUIRUPLQJ WHVWLQJ RI RXU SURFHVV DQG V\VWHP IRU U

+H H +H



: HHQJDJH FRQVXOWDQWYV

¥ RQ DQ RQJRLQJ EDVLV IRU FHUWHNPFHFXYHAEWY RREXWRULQJ DQG DOHUW SURFHVVHVY DQG URXQG WKH FORF
¥ SHULRGLFDOO\ WR SHUIRUP SHQHWUDWLRQ WHVWLQJ DQG YXOQHUDELOLW\ VFDQQLQJ RI RXU V\VWHPV ZH
DVVHVVPHQWYV RI XV

2UJDQL]DWEZRQDL®POWR IXUWKHU VXSSRUW WKH IRUHPHQWLRQHG PHDVXUHV WKURXJK

¥ SXUFKDVH DQG FRQWUDFWLQJ FRQWUROV DLPHG DW SUHYHQWLQJ RXU HQWU\ LQWR SX&FRD WHKHRJW G M B DI
&RPPLVVLRQ RU RXWVLGH RI PDQXIDFWXUHU DXWKRUL]JHG GLVWULEXWLRQ FKDQQHOV DQG
¥ HGXFDWLRQ RI RXU HPSOR\HHV LQFOXGLQJ F\EHUVHFXULW\ UHODWHG WUDLQLQJ DQG SHULRGLF UHPLQGH

2XU &,2 URXWLQHO\ DSSULVHV RXU &)2 UHJDUGLQJ F\EHU ULVN PDQDJHPHQW DFWLYLWLHY DQG SURYLGHV
UHJDUGLQJ RXU F\EHU ULVN SRVWXUH DQG UHODWHG FRQVLGHUDWLRQV UHJDUGLQJ RXU B®®HV RKUARIPPH W WHH |
RFUXVWHHY TXDUWHUO\ XSGDWHV RQ RXU F\EHUVHFXULW\ ULVN PDQDJHPHQW VWUDWHJ\ DQG UHODWHG DFW
WR IDFLOLWDW H/ VRH FRPAKWWRWHRXU FAARHBWREXKUMAMRIVLKNY FRPPLWWHH SRVVHVV WHFKQRORJ\ DQG F\EHUVHF
LQVLIKW DQG SHUVSHFWLYH WR RXUXUL& N PQR@GD&HP HQWRVSAWIRDMBH DQ DQQXDO UHYLHZ RI RXUUKEWHHMVN D\

:KLOH WR GDWH ZH KDYH QRW H[SHULHQFHG F\EH UR/W FXQUWW H HDYJH Q WD W K D WDAHHIHL DQG ZYL X DI® G\HY HOR S H
VHWV IRUWK RXU SURFHVV IRU UHVSRQGLQJ LQ W KSIQMHIQRX R | UFHHVUS/RMIMH GHIRWR 6 RO E H LR DORAMIWEHQWLILF
PHPEHUV RIWMKIP ,ZRXOG QRWLI\ RXU H[HFXWLYH W HOKFD LZKPLIFGK R KRDQU Z0RRINRGRD W I/ H VEIO DQ , Q F L GHIDPV PR RSU
RI FHUWDLQ GHILQHG PDQDJHPHQW WHDP PHPEHUV DQG H[WHUQDO FRQVXOWDQWY ZKR FROOHFWLYHO\ ZRXO
FRPPXQLFDWLRQV

:H DOVR DUH VXEMHFW WR OHJDO D Q G HMHN XROOUWURRUN SIRHONXH. WHRP I BV WHKFDXW LDV ULV N P D Q80FW P IHH@BW U ID@F D & (
EUHDFK QRWLILFDWLRQ UHTXLUHPHQWY DQG FHUWDLQ UHTXLUHPHQWYV XQGHU RXU OHDVHV ZLWK WHQDQWYV



,WHP BURSHUWLHYV

7KH IROORZLQJ WDEOH SURYLGHY FHUWDLQ LQIRUPDWLRQ DERXW RXU RSHUDWLQJ SURSHUW\ VHIPHQWYV D
DPRXQWYV
$55 SHU2 FFXSIHG

1XP EHURI 2 SHIDWRQDO 6 TXDLH
6HIP HQW 3 IRSHUAHV 6 TXDUH) HHW 2 FFXSDOR\ $55 ) RRW

"HIHQVHBRUWIROLR
YRUW OHDGH %: & RUULGRU
1DWLRQDO %XVLQHVV 3DUN $QQDSROLV -XQFWLRQ 0'
+RZDUG &RXQW\
2WKHU
YRUW OHDGH %: &RUUB&RUDBXEWRWDO
5HGVWRIQHI QD O
1R$ 'HIHQVH ,7
/DFNO®IQG)RUFH %DVH
1DY\ 6XSSRUW
'DWD &HQWHU 6KHOOV
&RQVROLGDWHG 3URSHUWLHV
8QFRQVROLGDMMEX{RHL GWRSHUWLHV
"HIHQVHRUWIROLRS$EXEWRM DO
2WKHU
7RWDO 2SHUDWLQJISSHEBBHWLHYV

TRWDO &RQVROLGDWHG 2SHUDWLQJ B3URSHUWLHV

7KLY SHUFHQUBU H 1Y EDVHG XSRQ DOUHQUEG! VTXDUH IHHWKQGHUGDVH WP VWDV HUH IQ HIHPWDV R - HRHP EHU
5 HHUR CGHIQURQSIRYIGHGIQ WP R \MIVSQRXDCE HSRWRQ) RP . 2 XUFRP SXMRQR! $55 H FOGHY WH HIHPWR GDVH IGFHQIYHY WH$5 5 SHURFFXSIHG VIXDUH IRRMGFOIGQ) WH HIHAWR
GDVH IGFHQIYHY ZDV IRURXUNRMIGRSHUDME) SURSHWEAN DQG IRURXU HHQWH 7 3RWRIR

7KH IROORZLQJ WDEOH SURYLGHY FHUWDLQ LQIRURDWRR® DERW WDDURHHRUIBIRLIMAN & & DIRWZRH U H PHPE W
IHHW LQ WKRXVDQGV

( VMP DIMG 5 HQWE®! &DBIQGDUA XDUMU
6 TXDH) HH8 SRQ SHFHQWI H $ QWFLSDMG R EH &RW ,QFXUHG \R ( VMP DIMG &RW \R
3RSHW DQG/ RFDARQ &RP SGMRQ | HOVHG 2 SHIDARQDO " DM &RP SO
JRUW OHDGH %: &RUULGRU
1DWLRQDO %XVLQHVY 3DUNZD\
$QQDSROLV -XQFWLRQ 0 4
5LYHU 5RDG
&ROOHJH 3DUN 0 4
JRUW OHDGH %: &RUUBBRUDEXEWRWDO
5HGVWRQ/HI QDO
$GYDQFHG *DWHZD\
+XQWVSLOOH 4
$GYDQFHG *DWHZD\
+XQWVSLOOH 4

5HGVWSRIYH QDO 6 %EMRWBIO
/IDFNO®PIQG)RUFH %DVH
BURMHFW (/
6 DS W R QL R - 4
7RWDO 8QGHU '"HYHORSPHQW

,QFAGH OQG GHYHBSP HQMBDVQ) FRWY DQG DARFDWG SRMRQ R MKFMUHG SDUNQ) DQG RIMHUVKDUHG IQ UDWIKRMUH L DSSTFDE®!



7KH IROORZLQJ WDEOH SURYLGHV FHUWDLQ LQIRUPDWLRQ DERXW ODQG WKDW ZH RZQHG RU FRQWUROOHG

WKRXVDQGV
( VWP DIMG
" HYH®RSDE®1 6 TXDUH
6HIP HQW $FUHV ) HAW

"HIHQVIEBRUWIROLR ODQG RZQHG FRQWUROOHG IRU IXWXUH GHYHORSPHQW
YRUW OHDGH %: &RUULGRU
1IDWLRQDO %XVLQHVV 3DUN $QQDSROLV -XQFWLRQ 0
+RZDUG &RXQW\
2WKHU
7RWDO )RUW OHDGH %: &RUULGRU
5HG VWSRIWHH Q D O
1R$ 'HIHQVH ,7
1DY\ 6XSSRUW
'‘DWD &HQWHU 6KHOOV
7RWDO 'HIHIRUHWIROLR ODQG RZQHG FRQWUROOHG IRU IXWXUH GHYHORSPHQW
2WKHU ODQG RZQHG FRQWUROOHG

7RWDO /DQG 2ZQHG &RQWUROOHG

7KV OQG IV RZ GHGE WH8 6* DQG LV FRMRMIG E\ XV XQGHUD BQ) \MP P DAMUGDVH DI UHHP HQAR D FRQVRIEDWMG IRIQAYHQMUH $V KLY @QG LY GHYHBSHG IQWH IXMUH \KH RIQAHQIMUH Z [OH HEX\M
VWM VSHALIE BDVHY XQGHUWH P DAMUGDVH DI UHHP HQAY HDVH SD\ P HQIV Z LOFRP P HQFH XQGHUMWH VIV VSHALLLE BDVHY DV FDVK UHQW XQGHUMWCDQABDVHY FRP P HQFH DVKH UHVSHRYH SURSHWIEY




/HDVH ([SLUDWLRQV

7KH IROORZLQJ WDEOH SURYLGHV D VXPPDU\ VFKHGXOH RI OHDVH H[SLUDWLRQV IRU OHDVHV LQ SODFH DW

WHUP RI WHQDQW OHDVHV GHWHUPLQHG LQ DFFRUGDQFH ZLWK JHQHUDB®EBUDFB HSWS$35 D BRROCDVUMD G® VQ XIDSU
H[FHSW SHU VTXDUH IRRW DPRXQWYV

7REC55 RI ([ SIIQJ
6TXDH) RRIHRI $55 RI ([ SILQU 3HFHORUHRI 7RMEO | HOVHV 3HU2 FEXSIHG
<HDURI / HDVH ( [ SILDMRQ / HDVHV ( [ SILIQU | HDVHV $55 ([ SILQU 6 TXDH) RRW

7TRWDO

5 HHAR GHIQURQSIRYIGHGIQ WP R WLV $ QXD HSRWRQ) RP
,QFOIGH RQD JURXQG BDVHY

:LWK UHJDUG WR WKH OHDVHV UHSRUWHG DERYH DV H[SLUL@33. QHU REHXBHEGHYHXWHB WRWR WHI R d VX FMKH G HDYWHH
DYHUDJH ZDV DSSUR[LPDWHO\ WR ORZHU WKDQ HVWLPDWHG FXUUHQW PDUNHW UHQWYV IRU WKH UHOD'

,WHP /HIJDO 3URFHHGLQJV

D H:DUH QRW FXUUHQWO\ LQYROYHG WQ RRY AIRH OHIEG HO LMWL D)W PRQ QRIUDO OLWLIDWLRQ FXUUHQWO\ WKUI
RUGLQDU\ FRXUVH RI EXVLQHVV VXEVWDQWLDOO\ DOO RI ZKLFK LV H[SHFWHG WR EH FRYHUHG E\ OLDELOLW\

E 1RQH
,WHP  OLQH 6DIHW\ 'LVFORVXUHV

1RW DSSOLFDEOH



3$57,,
,WHP ODUNHW IRWY ZHRARRWQU DTOMWMIDWHG 6WRFNKROGHU ODWWHUV DQG ,VVXHU 3XUFKDVHV RI (TXLW\ 6HFXUL'

D 2XU FRPPRQ VKDUHYV WRIWINGHWRE NV KR KIBZIH 31<6(° XQGHU WKH WKPEHU RVPERMGHRUY RI UHFRUG RI RXU |
JHEUXDU\ 7KLV QXPEHU GRHV QRW LQFOXGH VKDUHKROGHUYV ZKRVH VKDUHV ZHUH KE)XOW &R KW AERFE® G D EQR'
KRXVH RU FOHDULQJ DJHQF\ DV RQH UHFRUG KROGHU

B8QUHILVWHUHG 6DOHYV RI (TXLW\ 6HFXULWLHY DQG 8VH RI 3URFHHGV

'‘XULQJ WKH WKUHH PRQWKY HQGHG 'HFHPEHU ZH LVVXHG FRPPFRRP\RCD XEVWND IH} FIKDRRIHGTRYKIEG
$PHQGHG DQG 5HVWDWHG /&£ PULAMHRG QWU W @ AKMHQVWSH® QFH RI WKHVH FRPPRQ VKDUHV UHOLHG XSRQ WKH H[HPS
WKH 6HFXBWWRIHV DV DPHQGHG

&RPPRQ 6KDUHV 3HUIRUPDQFH *UDSK

7KH JUDSK DQG WKH WDEOH VHW IRUWK EHORZ DVVXPH ZDV LQYHVAKHG) RDS'H DHFEE WKH WDEQB RKESDRIM
DVVXPLQJ UHLQYHVWPHQW RI GLYLGHQGVY RI WKLV LQYHVWPHQWQ@G&MWKDD A LW KEBYZ-RAMRIMQ V6 HDFVES B DRW XNVRHP, K T8
RI WKH 1BWYRBIDIWLRQ RI 5HDO (UWDWW QDHWWFHQW KWR2I ,QGH[’

3HURG ( QGHG
QCH
&237'HIHQVH 3URSHUWLHV
6 3 L,QGH]

2ILFH 6HFWRU ,QGH]

6KDUSIMWKRUL]HG IRU ,VVXDOQFH 8QGHU (TXLW\ &RPSHQVDWLRQ 30DQV

JRU WKH LQIRUPDWLRQ UHTXLUHG E\ ,WHP D UHODWHG WR VKDUHV DXWKRUL]JHG IRU LVVXDQFH XQGHU H
WR WKHQQXDO OHHWLQJ RI RXU 6KDUHKROGHUV WR EH ILOHG ZLWK WKH 6HFXULWLHYV DQG ([FKDQJH &RPPLVYV
$QQXDO 5HSRUW RQ )RUP

E 1RW DSSOLFDEOH
F 1RQH

,2WHP >5HVHUYHG @



,WHP O0DQDJHPHQW V 'LYGROWIRQRIQGEQDQFLDO &RQGLWLRQ DQG 5HVXOWV Rl 2SHUDWLRQV
<RX VKRXOG UHIHU WR RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG WKH QRWHV WKHUHWR DV \RX U

7KLV VHFWLRQ FRQWDLQV 3IRUZDUG ORRNLQJ" VWDWHPHQWY DBFWHILQHG WRDWK B LBH EVDDW B KRHF R M UWLXHM F
SURMHFWLRQV DERXW IXWXUH H YHRMAQ D QUK HL Q D@RLL.O WBRQGVWLRQ DQG RSHUDWLRQV RI RXU EXVLQHVV )F
ZRUGV VXFK DVYZiRID ~ 3VKRXOG ~ 3FRXOG ~ SEHOLHYH ~ 3SDQWLFLSDWH ~ *H[SHFWR FHYWG DRRMN L G5 0 D@ WRIP RGWE
WR ULVNV DQG XQFHUWDLQWLHV PDQ\ Rl ZKLFK ZH FDQQRW SUHGLFW ZL WKOMKROUIKF ¥ 1D @&l O/IR-PYHH RW K BWF W KZHH
DQG SURMHFWLRQV UHIOHFWHG LQ VXFK IRUZDUG ORRNLQJ VWDWHPHQWY DUH EDVHG RQ UHDVRQDEOH DVVXI
DQG SURMHFWLRQV ZLOO EH DFKLHYHG )XW NMH PHOWHIQW\D O Q'G | D R W X\DKR  H \GALY\W X VRDAGGILQ WKH IRUZDUG KHERW
WKHVH H[SHFWDWLRQV HVWLPDWHYV DQG SURMHFWLRQV LQFOXGH EXW DUH QRW OLPLWHG WR

t JHQHUDO HFRQRPLF DQG EXVLQHVV FRQGLWLR W RHF & URDHU VDIPRQG B\WWHUFWE® WY GBIPDQG DQG UHQWYV

ILQDQFLQJ DYDURDHUWLWSHUDWLQJ DQG FRQVWUXFWLRQ FRVWY DQG SURSHUW\ YDOXHV

DGYHUVH FKDQJHV LQ WKH UHDO HVWDWH PDUNHWVY LQFOXGLQJ DPRQJ RWKHU WKLQJV LQFUHDVHG FRPS

RXU DELOLW\ WR ERUURZ RQ IDYRUDEOH WHUPV RU DW DOO

ULVNV RI SURSHUW\ DFTXLVLWLRQ DQG GHYHORSPHQW DFWLYLWLHY LQFOXGLQJ DPRQJ RWKHU WKLQJV LU

WDNH RFFXSDQF\ RU SD\ UHQW RU WKDW GHYHORSPHQW RU RSHUDWLQJ FRVWYV PD\ EH JUHDWHU WKDQ DQ\

$ ULVNV RI LQYHVWLQJ WKURXJK MRLQW YHQWXUH VWUXFWXUHV LQFOXGLQJ ULVNV WKDW RXU MRLQW YHQMW
LQFRQVLVWHQW ZLWK RXU REMHFWLYHYV

t FKDQJHV LQ RXU SODQV IRU SURSHUWLHYV RU YLHZV Rl PDUNHW HFRQRPLF FRQGLWLRQV RU IDLOXUH WR RE
LPSDLUPHQW ORVVHYV

t SRWHQWLDO LPSDFW Rl SURORQJHG JRYHUQPHQW VKXWGRZQV RU EXGJHWDU\ UHGXFWLRQV RU LPSDVVHYV
GHOD\HG GHPDQG IRU DGGLWLRQDO VSDFH E\ H[LVWLQJ RU QHZ WHQDQWYV

t SRWHQWLDO DGGLWLRQDO FRVWV VXFK DV FDSLWDO LPSURYHPHQWY IHHV DQG SHQDOWLHVY DVVRFLDWHC(

t DGYHUVH FKDQJHV UHVXOWLQJ IURP RWKHU JRYHUQPHQW DFWLRQV DQG LQLWLDWLYHV VXFK DV FKDQJHV

$ RXU DELOLW\ WR VDWHFW LD/GI® RSGGHWHHGIHUDO LQFRPH WD[ UXOHV UHODWLQJ WR UHDO HVWDWH LQYHVW

+

¥

+H H +H

WKH GLOMWWYHRHLVVXLQJ DGGLWLRQDO FRPPRQ VKDUHV DQG
VHFXULW\ EUHDFKHVY UHODWLQJ WR F\EHU DWWDFNV F\EHU LQWUXVLRQV RU RWKHU IDFWRUV DQG RWKHU

:H XQGHUWDNH QR REOLJDWLRQ WR SXEOLFO\ XSGDWH RU VXSSOHPHQW IRUZDUG ORRNLQJ VWDWHPHQWYV

2YHUYLHZ

,Q ZH

DFKLHYHG \HDU HQG RFFXSDQF\ RI IRU RXU WRW D O 3RRIWNROQLER BPRVGK RI ZRUFKXUQFIHQVHG7IURP \HDU |
FRPSOHWHG VWURQJ OHDVLQJ LQ RXU RSHUDWLQJ SRUWIROLR LQFOXGLQJ VTXDUH IHHW LQ YDFDQF\
DQG D WHQDQW UHWHQWLRQ UDWH

t FRPPLWWHG FDSLWDO WR ILYH QHZ H[WHUQDO JURRWW IRDYLHRVWPEEH @ WP B 6 WR/V \L QR OX GHLIMQV H , 7

+ IRXU QHZ GHYHORSPHQW SURSHUWLHV WRWDOLQJ VTXDUH IHHW WKUHH RI ZKLFK ZHUH IXOO\ SUH
$ D IXOO\ RFFXSLHG VTXDBRUWRRND LRI ISORISHUW\ DFTXLVLWLRQ ZKLFK UHLQIRUFHV RXU SRVLWLRQ [
SODFHG LQWR VHUYLFH QHZO\ GHYHORSHG IX00\ OBBVYMGROLF BHREHWWRHYRVY WKUHH '"HIHQVH ,7
FORVHG RQ WKUHH QHZ ILQDQFLQJV ZKLFK SUH IXQGHG WKH UHSD\PHQW DW PDWXULW\ RI D ERQG PDWXUL
HQGHG WKH \HDU ZLWK QR VLJQLILFDQW GHEW PDWXULQJ XQWLO RWKHU WKDQ WKH SUH IXQGHG ER

+H +H

+H H

2XU EXVLQHVV LV GULYH®@EUWXRO'HRHVVHP HQW ZKLFK DV RI \HDU HQG UHSUHVHQWHG BRERXH BEHABBEHUM
FULWLFDO QDWXUH RI WKH DFWLW SWRISY WWUNW&EY WKLV VHIPHQWY



KHOSHG IXHO VWURQJ GHPDQG IRU VSDFH HQDEOLQJ WKH VHIJPHQW WR FRQVLVWHQWO\ DFKLHYH \HDU HQG R
3RUWIROLR

+ DFKLHYHG D WHQDQW UHWHQWLRQ UDWH RI RXU WK FRQVHFXWLYH \HDU ZLWK D UHWHQWLRQ UDWH
FDVK UHQWYV DRRGVWUDLJKW OLQH UHQWYV

¥ OHDVHG VTXDUH IHHW RI LWV YDFDQW VSDFH DFKLHYLQJ SURJUHVV DFURVV LWV VXE VHIPHQWYV

f LQFUHDVHG LWV 6DPWH BYRSBUWRBRRSIIQF\ IURP LQ WR LQ HQGLQJ WKH \HDU RFFXSLHG

f FRPSOHWHG VTXDUH IHHW LQ LQYHVWPHQW VSDFH OHDVLQJ LQFOXGLQJ WKH IRXU QHZ GHYHORSPHQ

ODVW \HDU

TKURXJKRXW ZH H[SHULHQFHG VWURQJ GHPDQG IURP GHIHQVH FRQWUDFWRUVY ORRNLQJ IRU QHZ RU LQFU
RI' ZKLFK UHTXLUHG VHFXHGIGHYESDWKDW WKLV GHPDQG GURYH WKH VWURQJ SHUIRUPDQFH RI WKLV VHIPHQW |
'"HIHQVWWUDWHJ\ SUR[LPLW\ RI WKH SURSHUWLHV WR WKH GHPDQG GULYHUV WKH\ VHUYH SUHYDOHQFH RI V
XQDEOH RU OMRWBORHDWH DQG WKH KLJK OHYHO RI WHFKQLFDO SURILFLHQF\ DQG FUHGHQWLDOV RI RXU R!
VSDFHV

2XU '"HIHQYRUWIROLR DOVR KDV EHQHILWHG IURP FRQWLQXHG GHIHQVH EXGJHW DSSURSULDWLRQ LQFUHDYV
IRUHVHHDEOH IXWXUH ZLWK WKH 86* GHIHQVH EXGJHW DSSURSULDWLRQV LQFUHDVH DSSURYHG LQ )HEUXE
% L9FAOV SDVVHG LQ HXEJSHFW WKDW WKHVH HQKDQFHG 86* FRPPLWPHQWY WR GHIHQVH LQYHVWPHQW ZLOO VXS
WHQDQWYV VXSSRUW DUH H[SHFWHG WR VHH LQFUHDVHG IXQGLQJ WR FRX@NHMH DRQL \L QIFRIGID ¥ RE DXGFR PG WH D QL
UHFRQQDLVVDQFH F\EHUVHFXULW\ DQG QHWZRUN DFWLYLWLHY QDYDO VHD DQG DLU WHFKQRORJ\ GHYHORSF

J)RU WKH GD\ ORQJ IHGHUDO JRYHUQPHQW VKXWIBRWQRQQXV ZDW KW KPRW WW CHODLRG RXWHIDELOLW\ WR SUR.
SRUWIROLRVVUBHRHQW® OHDVLQJ DFWLYLWLHV EXW RXIHHM DWGQW 86 *POMBRWHWURP BXQHGHQQW HID\PHQWYV FRQW

6WURQJ 'HIBRWAW|ROLR GHPDQG FRXSOHG ZLWK OLPLWHG YDFDQF\ LQ RXU RSHUDWLQJ SRUWIROLR GURYH
WKURXJK WKH IROORZLQJ HIWHUQDO JURZWK LQYHVWPHQWYV

¥ GHYHORSLQJ VSDFH LQ QHZ SURSHUWLHV LQFOXGLQJ

t VTXDUH IHHW SODFHG LQ VHUYLFH GXULQJ WKH \HDU LQ WKUHH IXO0O\ OHDVHG Q$\DN GIHY WG E SHE
1 VTXDUH IHHW LQ QHZ FDSLWDO FRPPLWPHQWY LQ IRXU GHYHORS P SIQOW H@RRSHOD\D LB Y Gb FUFNUIFRICYS [)
VHIJPHQWYV IRU DQ DQWLFLSDWHG WRWDO FRVW RI DSSUR[LPDWHO\ PLOOLRQ
$V Rl '"HFHPEHU ZH KDG DQ DJJUHJDWH RI VTXDUH IHHW XQGHU GHYHORSPHQW LQ ILYH SURSHL
H[SHFWHG WR EH SODFHG LQ VHUYLFH LQ DQG WZR SURSHUW LH¥UNFHQ\OV VROEU V)IRLPH Q WIY GZH. MK @R QUP O £
GHYHORSHG WR DFFRPPRGDWH IXWXUH DQWLFLSDWHG 86* DQG FRQWUDFWRU GHPDQG ZKLFK DUH H[SHFW}F
$ DFTXLULQJ &RQIHUHQFH &HQWHU 'ULYH D VATIXDLOH. DR R O FOXRESHHEUHAQ VIRME K\BHOW HQOW  IRU D JURVYV

PLOOLRQ RU PLOOLRQ QHW RI D PLOOLRQ FUHGLWHKRV SQRBEWRIIGLWHQ DRDNQ WP'SH R B &G Q\S COFGH(

D VXSSO\ FRQVWUDLQHG VXEPDUNHW LQ ZKLFK ZH DUH WKH ODUJHVW ODQGORUG DQG LV OHDVHG WR [

:H IXQGHG WKHVH SURSHUW\ LQYHVWPHQWY SULPDULO\ XVLQJ H[FHVV DYDLODEOH FDVK IORZ IURP RSHUDWLI
J)DFLOLW\ GLVFXVVHG EHORZ

.Q RXU WRWDO SRUW IR OLRHDIIMRS HQ AMAXEHRQ VAXIRR2WKHU VHIPHQW ZKLFK DV RI \HDU HQG UHSUHVBRW
DQG DFFRXQWHG IRU  VRY D\FIOH) WRWSWRHBLRRISHUWLHY ZKLFK KDYH H[SHULHQFHG D FKDOOHQJLQJ OHDVLQJ H(
RFFXSDQF\ UDWH IURP LQ WR LQ DQG ZH ZHUH VXFFHVVIXO L\QYDHFDWVY Y SDFH YDXDUHZIKHHW R

OHDVH VTXDUH IRRWDJH WKDW ZDV YDFDWHG 2QH SUR SHHDUFW Q IVF ¥ B B BHV B BB RUR W DRY SIRCLYWR BHERIREARIW FRQVLC
VHIPHQ@YIRSHUWLHY WR EH VWUDWHJILF KROGLQJV VL gWH DWKHIO G RZ B R\@ VDIOQ GQWZRL W K CGRX W KHHIM QKH Q7PDUNHW F
WR RSWLPL]JH RXU UHWXUQ RQ LQYHVWPHQW ZH GLG QRW LQLWLDWH SODQV IRU VDOHV LQ GXH LQ SDUW '



2XU WRWD¥ SRUWIRWHRIG RFFXSDQF\ UDWH LQFUHDVHG UHODWLYH WR IURP WR GXH SULPDUL
YDFDQW VSDFH OHDVLQJ ZLWK RFRRIDMROIRR LRXAUHDWIQYHV,OLIJKKD\ ITURPU HQBRRFFXSDQF\ UDWH RI RXU 6L

H[FOXGHMH¥FMHRHISURSHUWLHY DFTXLUHG DQG SODFHG LQ VHUYLFH LQ DQG GHFUHDVHG UHODWLYH W
IRU WKH 'HIBIRVWIRFOLR FRPSRQHQW GXH SULPDULO\ WR VHYHUDO OHDVHV QRW UHQHZH G X\SHR@DID[ ¥ XUEED¥W.RH Q
'"HFHPEHU ZH KDG VFKHGXOHG OHDVH H[SLUDWLRQV IRU PLOOLRQ VTXDUH IHHW LQ UHS WBIB8HQWI

LQFOXGLQJ

T PLOOLRQ VTXDUH IHHWVBRQWRROLRIMRYRHHQW ZKLFK LQFOXGHG VHYHUDO QBBWH 8 6E\OMIDN HK GAKRD/G JRMPH
H[SHFW WR UHQHZ YLUWXDOO\ DOO RI WKHVH VFKHGXOHG OHDVH H[SLUDWLRQV GXH WR WKH VWURQJWVWHPI
GLVFXVVHG DERYH DQG

¥ VTXDUH IHHW LQ RXU 2WKHU VHIJPHQW ZKLFKVWIRFFXSLHGWHXDUHRHWWLY VHIPHQWY

30HDVH UHIHU WR WKH VHFWLRQ EHORZ HQWLWOHG 32FFXSDQF\ DQG /HDVLQJ"  IRU DGGLWLRQDO UHODWHG GlI
:H ZHUH DFWLYH LQ WKH FDSLWDO PDUNHWYV LQ FXOPLQDWLQJ LQ RXU

t LVVXDQFH RI PLOOLRQ RI 6HQLRU 1RWHV GXH IHUMIQH SULFHRRVHV DRV W® HIQL WIAHOYIOXH RQ 2F
SURFHHGV DIWHU GHGXFWLQJ XQGHUZULWLQJ GLVFRXQWY BEHERAFLRVY LR B \QHR & ILERPI R H 8 \R WIRHPUWKH QR
UHSD\PHQW DW PDWXULW\ RI PLOOLRQ LQ 6HQLRU 1RWHV GXH WKH 3 1RWHV" 8QWLO VXFK
SD\LQJ GRZQ DPRXQWV RXWVWDQGLQJ XQGHKLRXUUHVKROWH® 1 @ DHER WW)IDEQ RIWVKH QHW SURFHHGV EHLQJ

t HQWU\ LQWR DQ DPHQGPHQW WR WKH H[LVWLQJ FUHGLW DJUHHPHQW XQGHUO\LQJ RXKH H¥HREADMQARKEG HRAILHA
$JUHHPHQW SURYLGHG IRU DQ LQFUHDVH LQ WKH DJJUHJDWH OHQGHU FRPPLWPHQW XQGHU RXU 5HYROYL(
PDWXULW\ GDWH RI RXU 5HYROYLQJ &UHGLW )DFLOLW\ E\ DSSWROHP@®HD I WRKXEH HD QHED B K DIRGDEWH LERDVRAK IR RT
WHUPYV LQFOXGLQJ D GHFUHDVH LQ RXU LQWHUHVW UDWH VSUHDG IRI¥YRWL YAHK B \6 R F XAUKHG F2O/RMULQRLY I6\D W HQ IRQF

DQG RQ WKH WHUP ORDQ IDFLOLW\ E\ DQG HOLPLQDWLRQ RI WKH 62)5 WUDQVLWLRQ FKDUJH S

t HQWU\ LQWR WKH 5HYROYLQD 'MMARRISGH QAL PRAMN\OZMANK DQ LQLWLDO DJJUHIJDWH OHQGHU FRPPLWPHQW RI
XVHG WR IXQG DQ\ LQYHVWPHQW RU IRU JHQHUDO FRUSRUDWH SXUSRVHV 7AH SODM RIRRMHGY U WRW RR MQ GQ
WKLV IDFLOLW\ WRWDOHG DSSUR[LPDWHO\ PLOOLRQ ZKLFK ZHUH XVHG WR SD\ GRZQ DPRXQWV RXWVWIL
DFWLYLWLHV

$V RI '"HFHPEHU ZH HQGHG WKH \HDU ZLWK
$ PLOOLRQ LQ 1IRWHV PDWXULQJ LQ O0DUFK DQG QR VLJQLILFDQW GHEW PDWXULQJ WKHUHDIWHU
t PLOOLRQ LQ FDVK DQG FDVK HTXLYDOHQWYV
t PLOOLRQ LQ DYDLODEOH ERUURZLQJ FDSDFLW\ XQGHU RXU 5HYROYLQJ &UHGLW )DFLOLW\
t PLOOLRQ LQ DYDLODEOH ERUURZLQJ FDSDFLW\ XQGHU RXU 5HYROYLQJ '"HYHORSPHQW )DFLOLW\
$ QR YDULDEOH UDWH GHEW H|SRWXRHLQOHUXGEMQUDWKH HMIDSY DOWKRXJK D PLOOLRQ QRWLRQDO DPRX
t RI RXU RXWVWDQGLQJ GHEW HQFXPEHUHG E\ SURSHUWLHV DQG
t WKH DELOLW\ WR IXQG WKH HTXLW\ SRUWLRQ RI RXU LOQYHVWLQJ DFWLYLWLHV ZLWK FDVK IORZ IURP RSHUI
YRU RXU UHVXOWYV RI RSHUDWLRQV
$ RXU GLOXWHG HDUQLQJV SHU VKDUH LQFUHDVHG IURP SHU VKDUH LQ WR SHU VKDUH LQ DQ
GXH SULPDULO\ WR LQFUHDVHG LQFRPH IURP RXU UHDO HVWDWH RSHUDWLRQV
t QHW RSHUDWLQJ LQFRPH 312,” IURP UHDO HVWDWH RSHUDWLRQV RXU VHJPHQW SHUIRKRD QRF BHDVN WDV
SULPDULO\ E\ D PLOOLRQ LQFUHDVH IURP RXU GBPW RURSHWW DNV GZH HBKVDQFDQ G HG- MERHD & FR O DRV HDWQ GG
PLOOLRQ LQFUHDVH IURP H[WHUQDO JURZWK LQ RXU SRUWIROLR LQFOXGLQJ QHZO\ GHYHORSHG SURS
$ GLOXWHG IXQGV IURP RSHUDWLRQV SHU VKDUH DV DGMXVWHG IRU FRPSDUDELOLW\ LQFUHDVHG UHODW

$GGLWLRQDO GLVFORVXUH FRPSDULQJ RXU DQG UHVXOWYV RI RSHUDWLRQV LV SURYLGHG EHORZ



H GLVFXVV VLJQLILFDQW IDFWRUV FRQWULEXWLQJ WR FKDQJHV LQ RXU QHW LQFRPH EHWZHHQ DQG
VHFWLRQ EHORZ HQWLWOHG */LTXLGLW\ DQG &DSLWDO 5HVRXUFHV' LQFOXGHVY GLVFXVVLRQV RI DPRQJ RWKH

¥ KRZ ZH H[SHFW WR JHQHUDWH DQG REWDLQ FDVK IRU VKRUW DQG ORQJ WHUP FDSLWDO QHHGV DQG
+ PDWHULDO FDVK UHTXLUHPHQWY IRU NQRZQ FRQWUDFWXDO DQG RWKHU REOLJDWLRQV

H UHIHU WR WKH PHDVXUHV 3$55° 3WHQDQW UHWHQWLRQ UDWH’ :LQYHVWPHQW VSDFH OHDWMFXVIQE G X
$QDO\VLV RI )LQDQFLDO &RQGLWLRQ DQG 5HDQOWD BH SR WD RKEE &LWPDH P.WDL R QURII WHKDYW ZH XVH WR HYDOXDWH
DV RI D SRLQW LQ WLPH ,W LV FRPSXWHG E\ PXOWLSO\LQJ E\'  WKH VXP Rl PRQWKO\ FRQWUDFWXDO EDVH UF
SRLQW LQ WLPH LJQRULCHFW D) ® UG\WQ W BNYRRLBWHG ZLWK WHQDQW | X Q¥55 GH DFIDQXGHRABOR M 8 WYV H2 KOQF RIRVE
$55 WR EH D XVHIXO PHDVXUH IRU DQDO\]LQJ UHYHQXH VRXUFHV EHFDXVH VLQFH LW LV SRLQW LQ WLPH EDV|
LQ ZKLFK OHDVH WHUR¥VHKHVQRW LRKDBIUHEREXH RQ® B UQ $/48F K 10 QEWX B MW PRIV XUH SDUWLFXODUO\ XVHIXO |
LQGXVWU\ DQDO\VLV ,Q LQVWEEGFSINWULRFAKISAKH GHVIKBBHWRRW WKH PHDVXUH H[FOXGHV UHYHQXHQIN@®W OHW
LV D PHDVXUH ZH XVH WKDW UHSUHVHQWY WKH SHUFHQWDJH RI VTXDUH IHHW UHQHZHG LQ D SHULRG IWHF QDRI
UHQHZDOV ,QYHVWPHQW VSDFH OHDVLQJ UHSUHVHQWY YDFDQW VSDFH OHDVHG ZLWKLQ WZR \HDUV Rl WKH V
SURSHUW\ DF TXENQWLRSDFH OHDVLQJ UHSUHVHQWY RXU YDFDWHG VHFRQG JHQHUDWLRQ VSDFH OHDVHG DQG
DFTXLVLWLRQV DIWHU WZR \H DAKW OLOR PRPSKKH UL REHRW DHFTKLVLWLRQ GDWH

:H DOVR UHIHU WR WKH PHDVXUHV *FDVK UHQWV’ 3VWUDLJKW OLQH UHQWV' DQG 3FRP P MW IMHFX ¥ RMRDD DA
RlI )LQDQFLDO &RQGLWLRQ DQG 5HVXOWYQXIDDS ORI RQ V)IREWLRQ RDWKIWHQWY LQFOXGH PRQWKO\ FRQWUD
DVVRFLDWHG ZLWK WHQDQW IXQGHG ODQGORUG DVVHWV PXOWLSOLHG E\ SOXV HVWLPDWHG DQQXDOL]JHG
RU DV Rl OHDVH H[SLUDWLRQ IRU H[SLULQJ OHDVHV 6WUDLJKW OLQH UHQWV LQFOXGH DQQXDO PLQLPXP
WHQDQW IXQGHG ODQGORUG DVVHWY RQ D VWUDLJKW OLQH EDVLV RYHU WKH WHUP RI WKH OHDVH DQG H
FRPPHQFHPHQW IRU QHZ RU UHQHZHG OHDVHVY RU DV RH 8HO VH YH \LKDW ERY KRUH B BV (0LQ)G VWDDBHYKW OLQH Ul
UHQWDO UDWHV RI RX)OOOLQI PEMAMWLQ VXFK UDWHYV UHODWLYH WR UDWHV WKDW PD\ KDYH EHHQ SUHYL
WKH WLPH UHQW SD\PHQWY FRPPHQFH DQG VWUDLJKW OLQH UHQWYV VHUYLQJ DV D PHDVXUH WR HYDOXDWH L
DOORZDQFHV H[FOXGLQJ WHQDQW IXQGHG ODQGORUG DVVHWY OHDVLQJ FRPPLVVLRQV DQG HVWLPDWHG WX
HYDOXDWLQJ RXU FRVWV DVVRFLDWHG ZLWK REWDLQLQJ QHZ OHDVHV

)RU RSHUDWLQJ SRUWIROLR VTXDUH IRRWDJH RFFXSDQF\ DQG OHBYQEAD ¥ \SBWRVW LEY YRUFRO X G.H G FERIORE VD
LQIRUPDWLRQ SHUWDLQLQJ WR SURSHUWLHYV RZQHG WKURXJK XQFRQVROL GBS HBK UK © HHSANDAM ) W RALIGHV S\RHIQW
RZQHUVKLS LQWHUHVW

&ULWSFPROXQWLQJ (VWLPDWHYV

2XU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV ZKH FXUH B DX HGH L)XQV DW R RRIDG\THQ F H UAN VKR VEGRAK DRID VR H R 0D @ LD
DFFRXQWLQJ SROLFLHV LV SURYLGHG LQ 1RWH WRHMHRXROPRZYRO® MHIFWH & Q LIOD QR AMOORP UV WADRM HFRFHHOMDAL. Q DV SHFW
HVWLPDWHYV RU DVVXPSWLRQV WKDW LQYROYH D VLIJQLILFDQW OHYHO RI HVYWLPDWLRQ XQFHUWDLQW\ DQG
UHVXOWYV RI RSHUDWLRQV ,W LNMHSR®WLBEBWRKQDW OHKHVIWIHP RWE VI RU DV V XIFHSMICQRD D FFRX@\E VU HN X@IWUIHE RDW H
ILQDQFLDO VWDWHPHQWY :KLOH UHYLHZLQJ WKLV VHFWLRQ UHIHU WR 1RWH WR RXU FRQVROLGDWHG ILQD(

$VVHVVPHOW RIUMHDVYHHVVRU

$ VLIJQLILFDQW SRUWLRQ RI RXU SRUWIROLR LV OHDVHG WR WKH 86* DQG WKH PDMRULW\ RI WKRVH OHDVH
UHQW HVFDODWLRQV XSRQ HDFK UHQHZDO DQG$RE0IFEREIOGHHDIRARMNQWQ QW HXPEDQOQ AH RIGI TULLIKMW XV WR UHFRJ
OHDVHV QHW RI UHQW DEDWHPHQWY RQ D VWUDLJKW QWQ R DEMDMN LY NERMN/GHD QWWHIHP \U WU KRH B BBKHOARFPHQFHPHQ)\
UHDVVHVV VXFK WHUP XQOHVV WKH OHDVH LWPRHLVIHHG H LKFH Q@ H \XW HP I W& DIHD W HQDFRRQW HP SODWLQJ WKH VL.
VKRXOG LW FKRRVH QRW WR H[HUFLVH DQ\ H[LVWLQJ RSWLRQV WR H[WHQG WKH OHDVH RU H[HUFLVH DQ\ H[L\
H[LVWLQJ FRQWUDFW DVVHW HQWLW\ RU PDUNHW EDVHG IDFWRUV DVVRFLDWHG ZLWK WKH OHDVH )DFWRUYV



DVVHVVPHQW LQFOXGH WKH XQLTXHQHVV RI WK M &N WDSRMH RELOR WD R L FOQFRIP & K BVKUERS H B B/GVD ¥ iH PIHRBWR W R Q A H
SURSHUW\ WR WKH FRQW VQXIDQML RQ BRIVWR H\VOHY @B HWKH H[LVWHQFH Rl WHQDQW OHDVHKROG LPSURYHPHQWYV |
YDFDWLQJ RU GLVFRQWLQXLQJ X\RU FPIRW WHR® HRXWHGHDWRISHDIMMK WKH 86* RXU HVWLPDWHV Rl OHDVH WHUP FR
FRQWLQXDWLRQ RI VXFK OHDVHV ZLWKRXW H[HUFLVLQJ HDUO\ WHUPLQDWLRQ ULJISW\D UW\BDHDWV RRPOE Q\HFHRU QI
UHQWY RQ WKHVH OH DWW LR FIDX G XVOWKHIQMM HVFDODWLRQV RYHU RXU HVWLPDWH RI WKH OHDVH WHUP LQFO
DPRUWL]DWLRQ RI FRVWV LQFXUUHG RQ WKHVH OSHDRMM U WWWERDQIH HRG WKHUMMK IR & H BAKHH WHH O Bl IRV HD\Q E U M ¥ RAU
DVVHWV DVVRFLDWHG ZLWK VWUDLJKW OLQH UHQWDO UHYHQXH DQG DFFHOHUDWLRQ Rl GHSUHFLDWLRR PDG
VLIQLILFDQW 86* OHDVHV ZLWK OHDVH WHUPY GHWHUPLQHG WR KDYH EHHQ RYHU HVWLPDWHG GXULQJ WKH U

_PSDLUPHQW RI $REBWWHG

:H DVVHVV WKH DVVHW JURXSV DVVRFLDWHG ZLWK HDFK RI RXU SURSHUWLHV IRU LQGLFDWRUV RI LPSDLUI
,] RXU DQDO\WVHYV LQGLFDWH WKDW WKH FDDMWAH@YIJIVRXSNVPRN EHUMPEDQ (BHUR SHHU WHHVRIUP D UHFRYHUDELOLW\ L
SODQV FKDQJH IRZHD BHRSHURXU UHFRYHUDELOLW\ DQDO\VHV WR XVH WKH FDVK IORZV H[SHFWHG IURP WKH |
SHULRGV WKDW DUH FRQVLVWHQW ZLWK RXU UHYLVHG SODQV ,Q RXU DFFRXQWLQJ IRU LPSDLUPHQW RI ORQJ
GLVFRXQWHG FDVK IORZ DQDO\VHV RU HRPOSWUDEWH NVDWVK YORZEDVNVHE8 LQ SHUIRUPLQJ LPSDLUPHQW DQDO\VH\
PDUNHW DQG HFRQRPLF FRQGLWLRQV 2XU HVWLPDWHYV FRQVLGHU LWHPV VXFK DV FXUUHQW DQG IXWXUH PDL
FRPPLVVLRQV DEVRUSWLRQ DQG KROG SHULRGYV DQG UHFHQW VDOHV GDWD IRU FRPSDUDEOH SURSHUWLHV (
EURNHUDJH ILUPV DQG RXU GLUHFW H[SHULHQFH ZLWK WKH SURSHUWLHY DQG WKHLU PDUNHWYV 2XU GHWHUP
YDOXHV DOVR UHTXLUHV VLIJQLILFDQW MXGJPHQW DQG LV W\SLFDOO\ EDVHG RQ PDQ\ IDFWRUV LQRERWLRD W
XQLTXH DWWULEXWHV RI WKH SURSHUW\

6LQFH DVVHW JURXSV DVVRFLDWHG ZLWK SURSHUWLHV KHOG IRU VDOH DUH FDUULHG DW WKH ORZHU RI Wi
UHFRJQL]HG ZKHUH DSSOLFDEOH RU HVWLPDWHG IDLU YDOXHV OHVV FRVWYV WR VHOO GHFLVLRQV E\ XV WR
SURSHWWVHW JURXSY FODVVLILHG DV KHOG | RV W DROIHWHH[E H B GUVKB & XHMR S HVY W IFRWfWYV WR VHOO 2XU HVWLPDW
GDWD IRU FRPSDUDEOH SURSHUWLHY DQG ZKHQ DSSOLFDEOH FRQWUDFWXRWHWKHNU A B WGIW D B H QVEKERWHLFDAW W
FRQGLWLRQV DQG RXU DVVHVVPHQW RI VXFK FRQGLWLRQV FKDQJH

+LVWRULFW®OM PDUNHW UHQWDO DQG RFFXSDQF\ UDWHV DQG WHQDQW LPSURYHPHQW UHTXLUHPHQWYV KD\
SURSHUWLHYV WR EH KHOG DQG XVHG ZKLOH FKDQJHME® \RKHVH ILPOMSHWL R Q S UFDSH V WAQHQIGAD/FWRRQWH G I XW |
VXFK FKDQJHV KLVWRULFDOO\ KDYH QRW XVXDOO\ UHVXOWHG LQ LPSDLUPHQW ORVVHV VLQFH WKH UHVXOWLC(
DVVHW JURXSV RXWUWRWERDDIONLRQ RI LPSDLUPHQW ORVVHV KDV PRVW RIWHQ RFFXUUHG GXH WR FKDQJHV LQ
D SURSKHMWK DV D GHFLVLRQ E\ XV WR VHOO RU VKRUWHQ RXU H[SHFWHG KR&KDQJHW UQ RGK IR b \DWVE B B SIHHBWVIXR
FKDQJHV LQ RXU SODQV IRU D SURSHUW\ RU VLIQLILFDQW FKDQJHV LQ RXU YLHZV UHJDUGLQJ SURSHUW\ PDU
UHVXOW LQ UHFRJQLWLRQ RI LPSDLUPHQW ORVVHV WKDW FRXOG EH VXEVWDQWLDO



&RQFHQWUDWLRQ RI 2SHUDWLRQV

&XVWRPHU &RQFHQWUDWLRQ RI 3URSHUW\ 2SHUDWLRQV

7KH WDEOH EHORZ VHWV IRUWK WKH ODUJHVW WHQDQWYV LQ RXU 55U W RMQRUK/I IR MKRWVQDSYRSHUWLH

SHFHQMIHRI $55 Rl 2 SHDAMYJ 3 UIRSHWHV
IRU / DUHWWHODQW DVRI ' HFHP EHU

7HADQW

86*

YRUWXQH &RPSDQ\

*HQHUDO '"\QDPLFV &RUSRUDWLRQ
3HUDWRQ &RUS

7KH %RHLQJ &RPSDQ\

1RUWKURS *UXPPDQ &RUSRUDWLRQ
&$&, ,QWHUQDWLRQDO ,QF
YRUWXQH &RPSDQ\

%RRJOOHQ +DPLOWRQ ,QF
ORUULVRQ )RMUVWHU

.%5 ,QF
&DUH)LUVW ,QF
$PHQWXP +ROGLQJV //& 1$

<XOLVWD +ROGLQJ //&

ODQWHFK ,QWHUQDWLRQDO &RUS
$7 7 &RUSRUDWLRQ

8QLYHUVLW\ 6\WWHP RI 0DU\ODQG
:HOOV )DUJR &RPSDOQ\

/RENKHHG 0DUWLQ &RUSRUDWLRQ 1%
7KH 0,75( &RUSRUDWLRQ 1% 1%
OLOHV DQG 6WR&ENEULGJH 3 18
57; &RUSRUDWLRQ 18 1%
-DFREV (QJLQHHULQJ *URXS ,QF 18 1%
6XEWRWDO RI  ODUJHVW WHQDQWYV
$00 UHPDLQLQJ WHQDQWYV
7RWDO
7R WEEG
,GFOGHV DI IIDWG RU DY} DARQY Z KHUH DSSTFDE®! 3 HFHQBUHY VKRZ QDVR ' HAHP EHU DG KDYH QRAEHHQ UHAVIBWMG | RURW DY} DARQDCFKDQIHV R RXURS O HAAMQDQN \KDW

RFFXUWHG VXEVHTXHQAR \WRVH UHVSHRANYH UHSRWQ) SHIRGY



&ROQFHOWUDWLRQ RI BURSHUWLHYV E\ 6HIJPHQW 6XE 6HIJPHQW

7KH WDEOH EHORZ VHWYV IRU$8E B\AKWHDPBOQRWDWIERYHIPRRW VTXDUH IHHW LQ WKRXVDQGYV

3HFHQOMIHRI $55 DVRI 2 SHIDWRQDO5 TXDUH ) HHWDV RI
' HFHP EHU ' HFHP EHU

5HIIRQ

"HIHQVHBRUWIROLR

JRUW OHDGH %: &RUULGRU
5HG VWRIQYHI QD O

1R$ 'HIHQVH ,7
/DENO®IQG)RUFH %DVH
1DY\ 6XSSRUW

'DWD &HQWHU 6KHOOV
7RWDO 'HIHIRUHNIROLR
2WKHU

7KH LQFUHDVH LQVRPRRBRQW URDOAIRRIQ LQ WKH 'DWD &HQWHU 6KHOOV VXE VHIJPHQW ZDV DWWULEXWDEOH WR Q
2FFXSDQF\ DQG /HDVLQJ

7KH WDEOHV EHORZ VHW IRUWK RFFXSDQF\ LQIRUPDWLRQ

' HFHP EHU

2FFXSDQF\ UDWHV DW \HDU HQG
7RWDO
‘"HIHQVHBRUWIROLR
JRUW OHDGH %: &RUULGRU
5HGVWRIQYHH QD O
1R$ 'HIHQVH ,7
/DFNO®IQG)RUFH %DVH
1DY\ 6XSSRUW
'DWD &HQWHU 6KHOOV
7RWDO 'HIHIRWHWIROLR
2WKHU
$55 SHU RFFXSLHG VTXDUH IRRW DW \HDU HQG

5 HOWE®! 2 FFEXSIHG
6 TXDUH) HHW 6 TXDUH) HHW

1O WRXVDQGY

'"HFHPEHU

IDFDWHG XSRQ OHDVH H[SLUDWLRQ 2
2FFXSDQF\ IRU QHZ OHDVHV 2
'HYHORSPHQW SODFHG LQ VHUYLFH

$FTXLVLWLRQ

2WKHU FKDQJHV 2

'"HFHPEHU

,GFOGHV BDVH \MUP IDVIRQY DQG VSDFH UHGXRIRQY RFFXUIQ) 1Q FRQGHAIRQ Z M BIDVH UHGHZ DY
,Q ZH OHDVHG PLOOLRQ VTXDUH IHHW LQFOXGLQJ WKH IROORZLQJ

$ PLOOLRQ VTXDUH IHHW LQ UHQHZHG OHDVHV UHSUHVHQWLQJ D WHQDQW UHWHQWLBRUWIRGLRI ZKLF&RK
UDWH RI ZKLOH RXU 2WKHU VHIJPHQW KIDIG DV K WHQ@WLRIR URKXY RHQHZDOV WRWDOLQJ SHU VTXD
DQG WKH



VWUDLJKW OLQH UHQWV WRWDOLQJ SHU VTXDUH IRRW LQFUHDVHG RQ DYHUDJH E\ DSBKNR[WRQWZHHG C
KDG D ZHLJKWHG DYHUDJH OHDVH WHUP RI DSSUR[LPDWHO\ \HDUV ZLWK DYHUDJH HVFDODWLRQV SHU \}k
FRPSOHWLQJ WKH OHDVLQJ ZDV DSSUR[LPDWHO\ SHU VTXDUH IRRW
¥ VTXDUH IHHW RI YDFDQW VSDFH OHDVHG LQFOWNGIRPILR DQA Q RXUL'® IRKKHA AKHU WHHIWNQWRP WKLV Ot
SHU VTXDUH IRRW DQG WKH VWUDLJKW OLQH/ KHQN QO WDRMWMYOKHDGES D ZHEHKWH& IDWYHH UDRW OHDVH WHUP RI DSS
HVFDODWLRQV SHU \HDU RI DQG WKH SHU DQQXP DYHUDJH FRPPLWWHG FRVWYV DVVRFLDWHG ZLWK FRP
s VTXDUH IHHW RI LQYHVWPHQW 3/RBIDWHRDQ R X4AL WK HZQMIKWHG DYHUDJH OHDVH WHUPV RI \HDUV YLU

/HDVH ([SLUDWLRQV

7KH WDEOH EHORZ VHWV IRUWK DV RI '"HFHPEHU RXU VFKHGXOHG OHDVH H[SLUDWLRQV EDVHG RQ WK
IRU RXU SURSHUWLHV E\ VHIPHQW VXE VH$PHQW LQ WHUPV RI SHUFHQWDJH RI

([ SWDARQRI $55 RI 2 SHIDWQJ 3 LIRSHWHV

7 KHHDIWU 7RWO

"HIHQVHBRUWIROLR

YRUW OHDGH %: &RUULGRU
5HG VWSRIYH QD O

1R$ '"HIHQVH ,7
/IDENO®IQG)RUFH %DVH 2 2 2 2
1DY\ 6XSSRUW

‘DWD &HQWHU 6KHOOV 2

2WKHU

7TRWDO

$V Rl '"HFHPEHU 86* OHDVHV DFFRXQWHG IRU V FKIHREXWWD MR W E O VIR H MBIIRLDLVRIR QY LQFOXGLQJ RI )R
/IDFNO®PIQG)RUFH %DVH VFKHGXOH®/ GHEYV¥NVWIBGUDBRIYRQVZH HQFRXQWHUHG VRPH GHOD\V LQ WKH ODWWHU SRU
H[SHFW WKDW YLUWXDOO\ DOO RI WKH 86* OHDVHV VFKHGXOHG WR H[SLUH LQ ZLOO EH UHQHZHG

7KH ZHLJKWHG DYHUDJH OHDVH WHUP DV RI '"HFHPEHU H EHGDWNYBISW W R W RADR\HE DB ISHUW RBPBUS/HIG MT XDUH | F

H[SLULQJ LQ RQ DYHUDJH ZDV DSSUR[LPDWHO\ WR ORZHU WKDQ HVWLPDWHG FXUUHQW PDUNHW UI
VHIPHQW



S5HVXOWV RI 2SHUDWLRQV

JRU D GLVFXVVLRQ RI RXU UHVXOWV RI RSHUDWLRQV FR@SDO BHRRURURQ )RQSE . IBHIWWKHWR RXDO \HDU H
YHEUXDU\

:H HYDOXDWH WKH RSHUDWLQJ SHUIRUPDQFH RI RXU SURSHUWLHV XVLQJ 12, IURP UHDO HVWDWH RSHUDW
SURSHUW\ RSHUDWLQJ H[SHQVHV DQG WKH QHW RI UHYHQXHV DQG SURSHUW\ RSHUDWLQJ H[SHQVHV RI UHDO
38-9V° WKDW LV DOORFDEOH WR RXU RZQHUVKLSHIGWMHBEKNW PBOHIRHORD R FHFRQH VORI \& Z8FW LQFRPH RHOH/ RB
12, IURP UHDO HVWDWH RSHUDWLRQV

) RUWH <HDW/ ( QGHG' HFHP EHU

LQ WRXVDQGV
1HW LQFRPH
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV
'"HSUHFLDWLRQ DQG RWKHU DPRUWL]DWLRQ DVVRFLDWHG ZLWK UHDO HVWDWH RSHUDWLRQV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH H[SHQVHYV
*HQHUDO DGPLQLVWUDWLYH OHDVLQJ DQG RWKHU H[SHQVHV
,QWHUHVW H[SHQVH
,QWHUHVW DQG RWKHU LQFRPH QHW
*DLQ RQ VDOHV RI UHDO HVWDWH 2
/RVV RQ HDUO\ H[WLQJXLVKPHQW RI GHEW 2
(TXLW\ LQ LQFRPH Rl XQFRQVROLGDWHG HQWLWLHV
8-9 12, DOORFDEOHIWRWR2IDFOXGHG LQ HTXLW\ LQ LQFRPH Rl XQFRQVROLGDWHG HQWLWLHYV
,QFRPH WD[ H[SHQVH

12, IURP UHDO HVWDWH RSHUDWLRQV

2XU FKDQJHV LQ 12, IURP UHDO HVWDWH RSHUDWLRQV LQFOXGHG WKH IROORZLQJ SULPDU\ FDWHJRULHYV

t 6DPH 3URSHUWX ZH GHILQH DV SURSHUWLHVY VWDEO\ RZQHG DQG RSHUDWLRQDO WKURXJKRXW WKH WZF
SRSHUDWLRQDO ~ UHIHU WR WKH 3URSHUWLHV VHFWLRQ RI 1RWH Rl WKH FRQVROLGDWHG ILQDQFLDO VWD
¥ GHYHORSHG SURSHUWLHV SODFHG LQWR VHUYLFH WKDW ZHUH QRW RSHUDWLRQDO WKURXJKRXW WKH W

¥ DFTXLUHG SURSHUWLHYV

2XU 6DPH 3URSHUW\ SRRO FRQVLVWHG RI SURSHUWNVHAXDURIPIRRWDQKH DV RRI'RKHWFERRIMARRILRYURSHUWLHV FK
XVHG IRU SXUSRVHV RI FRPSDULQJ $QOQRBO 5HERWRXWKRQ )RUP . GXH WR WKH DGGLWLRQ RI VL[ SURSHUWLHYV
-DQXDU\ DQG WKUHH SURSHUWLHYV RZQHG WKURXJK D 8-9 WKDW ZDV IRUPHG LQ

,Q DGGLWLRQ WR RZQLQJ SURSHUWLHY ZH SURYLGH FRIQN\S U KXFBLR BDRINHLI H © HAKW FIXQLH RO W H YW K H VR
FRQVWUXFWLRQ PDQDJHPHQW DQG RWKHU VHUYLFH DFWLYLWLHV LV WKURXJK D PHDVXUH ZH GHILQH DV 12, |
WKHVH DF WK LUMYHMO XHV DQG H[SHQVHV IURP WKHVH DFWLYLWLHYV FRQVLVW SULPDULO\ RI VXEFRQWUDFWHG
7KH RSHUDWLQJ PDUJLQV IURP WKHVH DFWLYLW HHEHDWH WP DO 0l URP VW UY H AMRRS K B DIWHLYRHIOX HY D XVHIXO PHD)
RXU SURILWDELOLW\ LQ FRQGXFWLQJ VXFK RSHUDWLRQV

6LQFH ERWK RI WKH PHDVXUHV GLVFXVVHG DERYH H[FOXGH FHUWDLQ LWHPV LQFOXGDEOH LQ QHW LQFRPH
WKHVH OLPLWDWLRQV E\ XVLQJ WKH PHDVXUHV VLPSO\ DV VXSSOHPHQ WG RHDY RHHRY XSKIDANF DQHL 6 R D WIL® ) URI
HVWDWH RSHUDWLRQV DQG 12, IURP VHUYLFH RSHUDWLRQV WR QHW LQFRPH UHSRUWHG RQ WKH FRQVROLGDV
VWDWHPHQWYV



RPSDULVRQ RI 6WDWHPHOQWWHIUAS QG MG RIDFVHIFRAH W K H DQG

) RUWH <HDWY ( QGHG' HFHP EHU

9DUDGFH

5HYHQXHV
S5HYHQXHV IURP UHDO HVWDWH RSHUDWLRQV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV

LQ WRXVDQGV

7ZRWDO UHYHQXHV
2SHUDWLQJ H[SHQVHV
3URSHUW\ RSHUDWLQJ H[SHQVHV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ DVVRFLDWHG ZLWK UHDO HVWDWH
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH H[SHQVHYV
*HQHUDO DGPLQLVWUDWLYH OHDVLQJ DQG RWKHU H[SHQVHV

RSHUDWLRQV

7RWDO RSHUDWLQJ H[SHQVHV
,QWHUHVW H[SHQVH
,QWHUHVW DQG RWKHU LQFRPH QHW
*DLQ RQ VDOHV Rl UHDO HVWDWH
/IRVV RQ HDUO\ H[WLQJXLVKPHQW RI GHEW
(TXLW\ LQ LQFRPH Rl XQFRQVROLGDWHG HQWLWLHYV
,QFRPH WD[ H[SHQVH

1HW LQFRPH




12, IURP 5HDO (VWDWH 2SHUDWLRQV
) RUWH <HDW/ ( QGHG' HFHP EHU

9 DUDQFH
' RADWY/ LQWRXVDQGY H FHSWSHUVTXDUH |RRWGDW

5HYHQXHV
6DPH 3URSHUW\ UHYHQXHV
/HDVH UHYHQXH H[FOXGLQJ OHDVH WHUPLQDWLRQ UHYHQXH DQG FROOHFWDELOLW\ ORVV SURYLVLRQV
/HDVH WHUPLQDWLRQ UHYHQXH QHW
&ROOHFWDELOLW\ ORVV SURYLVLRQV LQFOXGHG LQ OHDVH UHYHQXH
2WKHU SURSHUW\ UHYHQXH
6DPH 3URSHUW\ WRWDO UHYHQXHV
"HYHORSHG SURSHUWLHY SODFHG LQ VHUYLFH
$FTXLUHG SURSHUWLHYV
2WKHU

3URSHUW\ RSHUDWLQJ H[SHQVHV

6DPH 3URSHUW\

"HYHORSHG SURSHUWLHY SODFHG LQ VHUYLFH
$FTXLUHG SURSHUWLHYV

2WKHU

8-9 12, DOORFDEOHIWRWR237
6DPH B3URSHUW\

12, IURP UHDO HVWDWH RSHUDWLRQV

6DPH 3URSHUW\

'"HYHORSHG SURSHUWLHY SODFHG LQ VHUYLFH
$FTXLUHG SURSHUWLHYV

2WKHU

6DPH BURSHUW\ 12, IURP UHDO HVWDWH RSHUDWLRQV E\ VHIPHQW
'"HIHQVEBRUWIROLR
2WKHU

6DPH BURSHUW\ UHQW VWDWLVWLFV
$YHUDJH RFFXSDQF\ UDWH
$YHUDJH VWUDLJKW OLQH UHQW SHU RFFXSLHG VTXDUH IRRW

,GFOGHV P IQP XP EDVH UHQV GHWRI DEDWMP HQW DQG GIDVH IQFHQIYHY DQG H FOIGQ) GIDVH \WMUP LGDMIRQ UAYHQXH  RQ D DL KWIRH EDVY IRUMKH \ HDLY VHWRWK DERYH

S5HIJDUGLQJ WKH FKDQJHV LQ 12, IURP UHDO HVWDWH RSHUDWLRQV UHSRUWHG DERYH

$ WKH LQFUHDVH IRU RXU 6DPH 3URSHUWLHY ZDV GXH LQ ODUJH SDUW WR DGGLWLRQDO UHYHQXH LQ UH\
H[SHULHQFHG LQFUHDVHG SURSHUW\ RSHUDWLQJ H[SHQVHYV GULYHQ SULPDULO\ E\ KLJKHU XWLOLW\ H[SHC
MDQLWRULDO DQG LQFUHDVHGIMEWZRU KR F R @ BVRNWR ¥ WEKRIHDVHG WHQDQW H[SHQVH UHLPEXUVHPHQWYV D(
DSSHDO

t GHYHORSHG SURSHUWLHV SODFHGFWQRVHUYSBRSHUWHAW\S WKAHBILQ VHUYLFH LQ DQG DQG

t DFTXLUHG SURSHUWLHV LQFAQKE W RKHHMIRSWH DB WX IQUHRS L Q DQG



12, IURP 6HUYLFH 2SHUDWLRQV
) RUWH <HDW ( QGHG' HFHP EHU

9DUDQFH
1Q WRXVDQGV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH H[SHQVHYV
12, IURP VHUYLFH RSHUDWLRQYV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV DQG H[SHQVHV GHFUHDVHG LQ GXH WR D (¢

DFWLYLW\ LV LQKHUHQWO\ VXEMHFW WR VLJQLILFDQW YDULDELOLW\ GHSHQGLQJ RQ WKH YROXPH DQG QDWXU
DQFLOODU\ FRPSRQHQW RI RXU RYHUDOO RSHUDWLRQV WKDW W\SLFDOO\ FRQWULEXWH DQ LQVLJQLILFDQW DI

*HQHWIB®LQLVWUDWLYH /HDVLQJ DQG 2WKHU ([SHQVHV

2XU JHQHUDO DGPLQLVWUDWLYH OHDVLQJ DQG RWKHU H[SHQVHV DUH UHSRUWHG QHW RI DPRXQWYV FDSLV
WKHUHRI XQGHUJRLQJ GHYHORSPHQW DFWLYLWLHVY 2XU FDSLWDOL]J]HG FRPSHQVDWLRQ DQG LQGLUHFW FRVW

L, QWHUHVW ([SHQVH

7KH WDEOH EHORZ VHWV IRUWK FRPSRQHQWYV RI RXU LQWHUHVW H[SHQVH
) RUWH <HDW/ ( QGHG' HFHP EHU

9DUDQFH

1Q WRXVDQGV
,QWHUHVW RQ XQVHFXUHG VHQLRU QRWHYV
,QWHUHVW RQ PRUWJDJH DQG RWKHU VHFXUHG GHEW
,OQWHUHVW RQ XQVHFXUHG WHUP GHEW
,QWHUHVW RQ 5HYROYLQJ &UHGLW )DFLOLW\
,QWHUHVW HYSIMQVHJRP LQWHUHVW UDWH VZDSV
$PRUWL]DWLRQ RI GHIHUUHG ILQDQFLQJ FRVWYV
2WKHU LQWHUHVW
&DSLWDOL]HG LQWHUHVW

,QWHUHVW H[SHQVH

,QWHUHVW H[SHQVH LQFUHDVHG GXH SULPDULO\ WR WKH LVVXDQFH LQ 2FWREHU RI RXU 6HQLRU 1R

2XU DYHUDJH RXWVWDQGLQJ GHEW ZDV ELOOLRQ LQ DQG |HFEOGIL RQW.KU HV WDIQIBWRIX R (Z I8 IHEW B B VDI
LQ H KDYH XVHG LQWHUHVW UDWHFWZ B S V. QURH K H & WH UDKMHHIQFUHDVHY RQ YDULDEOH UDWH GHEW LQFO
H[SLUHG LQ )HEUXDU\

*DLQ RQ 6DOHV RI 5HDO (VWDWH

:H UHFRJQL]JHG D JDLQ RQ VDOH RI UHDO HVWDWH RI PLOOLRQ LQ LQ FRQQHFWLRQ ZLWK RXU VDOH



)XQGV IURP 2SHUDWLRQV

)XQGV IURP RSHUDWLRQV 3))2° LV GHILQHG DV QHW IHQFERBLRU OBV VFR R SKWOHE/ XDV ® LPSHPILUPHQW ORVVE
QHW RI DVVRFLDWHG LQFRPH WD[ DQG UHDO HVWDWH UHODWHG GHSUHFLDWLRQ DQG D PHRRWAL DIWLRE LWHBY
SHUWDLQLQJ WR 8-9V WKDW ZHUH DOORFDEOH WRERRB®U FHRYZH WKWK Z H XW H UMK/ 1IDQ) MKW BHIY QLWLRQ RI ))2 DO
GLHUHQWO\ DQG RRERIIGHOYHQWDWLRBURIURP RIKRYIH RI RIWEKHILEY,H WKDW ))2 LV XVHIXO WR PDQDJHPHQW DQC
Rl RSHUDWLQJ SHUIRUPDQFH EHFDXVH E\ H[FOXGLQJ JDLQV RQ VDOHV DQG LPSDLUPHQW ORVVHV RI UHDO HV
DPRUWL]DWLRQ ))2 FDQ KHOS RQH FRPSDUH RXU RSHUDWLQJ SHUIRUPDQMNHSEMRWZBHQ)ZHLQLIRE Y DWQ RO &IRWW R
ZH EHOLHYH WKDW ))2 LV XVHIXO WR LQYHVWRUV DV D VXSSOHPHQWDO PHDW XH H HOU K RIP S\DKD Y JQRIXW LUDH\RPGBHV
GLUHFWO\ FRP SDRMHIEOH HSBER )) 2

6LQFH ))2 HIFOXGHV FHUWDLQ LWHPV LQFOXGDEOH LQ QHW LQFRPH RU ORVV UHOLDQFH RQ WKH PHDVXUH
PHDVXUH VLPSO\ DV D VXSSOHPHQWDO PHDVXUH WKDW Q8 RRIQ RHEBVDQU BB O D) Q AN ZLRWK GRIMFKHWY BRSO\ DQ LQGL
IXQG FDVK RGIGIGWLR@DQIORXOG QRW EH XVHG DV DQ DOWHUQDWLYH WR QHW LQFRPH RU ORVV ZKHQ HYDOXDW
ILQDQFLQJ DFWLYLWLHV ZKHQ HYDOXDWLQJ RXU OLTXLGLW\ RU DELOLW\ WR PDNH FDVK GLVWULEXWLRQV RU

%DVLF ))2 DYDLODEOH WR FRPPRQ VKDUH DQG FRPPRQ XQLW KROGHUV 3%DVLF ))2" LV ))2 DGMXVWHG WR '
QRQFRQWUROOLQJ LQWHUHVWY WKURXJK RZQHUVKLS RI SUHIHUUHG XQLWV LQ WKH 2SHUDWLQJ 3DUWQHUVKL
DPRUWL]DWLRQ DOORFDEOH WR QRQFRQWUROOLQJ LQWHUHVWY LQ RWKHU FRQVROLGDWHG HQWLWLHYV DQG
))2 UHSUHVHQWYV ))2 DYDLODEOH WR FRPPRQ VKDUHKROGHUYVY DQG FRPPRQ XQLWKROGHUV &RPPRQ XQLWV LC
DUH H[FKDQJHDEOH LQWR FRPPRQ VKDUHYV N XH\NH HW HV\R KIDHW WD IVQ FF R)Q ALIMVX RIPINKO -WR LQYHVWRUV GXH WR WI
VKDUHM EHOLHYH WKDW QHW LQFRPH RU ORVV LV RMKIHVREWWVBLWEBE¥IWWO))ERPSDVIDE DR K8 HVVHQWLDOO\ WKH
FRPSHQVDWHY IRU WKHVH OLPLWDWLRQV LQ HVVHQWLDOO\ WKH VDPH PDQQHU DV GHVFULEHG DERYH IRU ))2

'LOXWHG ))2 DYDLODEOH WR FRPPRQ VKDUH DQG FRPPRQ XQLW KROGHUV 3'LOXWHG ))2° LV %DVLF ))2 DGM
DVVXPHG FRQYHUVLRQ RI VHFXULWLHV WKDW DUH FRQYH WHWEEOHHR b M[KBRWNQ LIOXBHG L)QW RV FRPHIKQ WD UGV H V:
FRPSXWH 'LOXWHG ))2 SHU VKD UH EGIOLAXMY W& EW GRZW LQFRPH RU ORVV LV MWKIHVREWVWGEL'UBRWEGFRP SBURES
FHUWDLQ LWHPV LQFOXGDEOH LQ WKH QXPHUDWRU WR GLOXWHG (36 UHOLDQFH RQ WKH PHDVXUH KDV OLPLW
VXSSOHPHQWDO PHDVXUH WKDW LV ZHLJKHDBQ® QWK FHEEDQAHY Z L'WEXRWHIGH)) 2 $EBLFK LQFOXGHV GLVFRQWLQX
LQGLFDWLRQ RI RXU FDVK IORZ DY®E&GDWORQDIDX RGGF QRW EHHGWHG DV DQ DOWHUQDWLYH WR QHW LQFRPH R
FDVK IORZ IURP RSHUDWLQJ LQYHVWLQJ DQG ILQDQFLQJ DFWLYLWLHV ZKHQ HYDOXDWLQJ RXU OLTXLGLW\ RU

'LOXWHG ))2 DYDLODEOH WR FRPPRQ VKDUH DQG FRPPRQ XQLW KROGHUV DV DGMXVWHG IRU FRPSDUDELOL
FRVWV IRU DFTXLVLWLRQV FODVVLILHG DV EXVLQHVV FRPELQDWLRQV JDLQ RU ORVV RQ HDUO\ H[WLQJXLVKI
DVVRFLDWHG ZLWK SURSHUWLHV WKDW VHFXUHG QRQ UHFRXUVM GOEW \RCH & KLIFIX ZRIQYHIND)XQTW HRG DROFK SNRSH
LQWHUHVW H[SHQVH DQG JDLQV RQ GHEW H[WLQJXLVKPHQW ORVV RQ LQWHUHVW UDWH GH UE MDY PIND \DXQUEH
LQFOXGHY DGMXVWRFAWWR Il R\K W KMW HPV QRWHG DERYH SHUWDLQLQJ WR 8-9V WKDW ZH UEH OIOHORF WEKAN WR ENU
VXSSOHPHQWDO PHDVXUH DORQJVLGH 'LOXWHG ))2 DV LW H[FOXGHV JDLQV DQG ORVVHV IURP FHUWDLQ LQYH"
FRUUHODWHG WR RU DVVRFLDWHG ZLWKEHROXUH RIS MWK @HWHIUQREPEGRAH ORVV LV RWKIHY R B VWV & LW K IPW R R JHFEST
PHDVXUH KDV HVVHQWLDOO\ WKH VDPH OLPLWDWLRQV DV 'LOXWHG ))RHPWVZROW KH/ HY RO XIGH @&/ K WUH PO\ PZ W BWE |
LQ HVVHQWLDOO\ WKH VDPH PDQQHU DV GHVFULEHG DERYH IRU 'LOXWHG ))2

"LOXWHG ))2 SHU VKDUH LV "LOXWHG ))2 GLYLGHG E\ WKH VXP RI WKH D ZHLJKWHG DYHUDJH FRPPRQ
RXWVWDQGLQJ GXULQJ D SHULRG DQG F ZHLJKWHG DYHUDJH QXPEHU Rl SRWHQWLDO DGGLWLRQDO FRPPRQ
FRQYHUWLEOH RU H[FKDQJHDEOH LQWR FRPPRQ VKD HH® L2 WIRMW H UVEHRSU) }2[ BKHIQU KBUH: LV XVHIXO WR L
IXUWKHU FRQWH[W IRU HYDOXDWLQJ RXU ))2 UHVXOWV LQ WKH VDPH PDQQHU WKDW LQYHVWRUV XVH HDUQLQ
,Q DGGLWLRQ VLQFHVPRVRYHGKLWOEWHG ))2 SHU VKDUH LQIRUP DWAHR € HVOR HAYKIH W.IQDYW V WAPMD VG F)R 2 FSYHQIL WK D U H



VXSSOHPHQWDO PHDVXUH IRU FRPSDV L& JEX\D MHRY R WHKKHDUW HT IXQ XYW B G, 736 LV WKH PHRIVWX G H UMK WLOD XVRIPG [) )2D S B
SHU VKDUH KDV PRVW RI WKH VDPH OLPLWDWLRQV DV 'LOXWHG ))2 GHVFULEHG DERYH PDQDJHPHQW FRPSHC
IRU '"LOXWHG ))2

'LOXWHG ))2 SHU VKDUH DV DGMXVWHG IRU FRPSDUDELOLW\ LV 'LOXWHG ))2 DV DGMXVWHG IRU FRPSDU
RXWVWDQGLQJ GXULQJ D SHULRG E ZHLIJKWHG DYHUDJH FRPPRQ XQLWYV RXWVWDQGLQJ GXULQJ D SHULRG D
KDYH EHHQ RXWVWDQGLQJ GXULQJ D SHULRG LI RWKHU VHFXULWLHV WKDW DUH FRQYHUWHEBHO R H YHH[ KIOMW HE
XVHIXO WR LQYHVWRUV EHFDXVH LW SURYLGHV LQYHVWRUV ZLW K BOIXRYWHK WK LPR /\R HfW DRXUV H VO X X B/$ QH FR-XQM
SHU VKDUH DV LW H[FOXGHV JDLQV DQG ORVVHV IURP LQYHVWLQJ DQG ILQDQFLQJ DFWLYLWLHYVY DQG FHUWDL(
RSHUDWLQJ SHUWHRAHDIQHFMH WKDW GLOXWHG (36 LV WKH PRNWX GHWHR WMK\L ¥ RSP B/DRHHD RSB WXKHBHY PRVW RI WKF
'LOXWHG ))2 GHVFULEHG DERYH DV ZHOO DV WKH INBWYXHU OKHHLW[FWXKBEG RILYRWVURZIKD ARWERQ WDKNMHHHIRU WKH'
DV GHVFULEHG DERYH IRU '"LOXWHG ))2

7KH FRPSXWDWLRQV IRU DOO RI WKH DERYH PHDVXUHV RQ D GLOXWHG HEXW \G R \QRWP HD VAKXP A RIQRHH BFRIOR/GH RV
DUH FRQYHUWLEOH LQWR FRPPRQ VKDUHV LI WKH FRQYHUVLRQ RI WKRVH VHFXULWLHV ZRXOG LQFUHDVH SHU

:H XVH PHDVXUHY FDOOHG SD\RXW UDWLRV DV VXSSOHPHQWDO PHDVXUHV RI RXU DELOLW\ WR PDNH GLVW
))2 DGMXVWHG IRU FRIPGBD PHIBMXWWUMHY DUH GHILQHG DV WKH VXP RI GLYLGHQGY RQ XQUHVWULFWHG FRPPRC(C
&'3/3 WR WKH HIWHQW WKH\ DUH GLOXWLYH LHW KWK D UM SGHERHLYHWUIRHUGY/ DGVLHG. GOHR® BB A DWVKRI WMHVSHFWLYH QRQ *



7KH WDEOH EHORZ VHWV IRUWK WKH FRPSXWDWLRQ RI WKH DERYH VWDWHG PHDVXBHUMRUHYV DVQBFLDWRG
PHDVXUHYV

) RUWH <HDW/ ( QGHG' HFHP EHU

' R DQG VKDLHY 1Q WRXVDQGV H FHSWSHUVKDUIH
GO

1IHW LQFRPH

5HDO HVYWDWH UHODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ

*DLQ RQ VDOHV RI UHDO HVWDWH a
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ' RIH@VH DOORFDEOH WR &237

))2

))2 DOORFDEOH WR RWKHU QRQFRQWUROOLQJ LQWHUHVWYV

%DVLF ))2 DOORFDEOH WR VKDUH EDVHG FRPSHQVDWLRQ DZDUGV

%DVLF ))2 DYDLODEOH WR FRPPRQ VKDUH DQG FRPPRQ XQLW KROGHUYV

5HGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWYV 8
'LOXWHG ))2 DGMXVWPHQWY DOORFDEOH WR VKDUH EDVHG FRPSHQVDWLRQ DZDUGV
'LOXWHG ))2 DYDLODEOH WR FRPPRQ VKDUH DQG FRPPRQ XQLW KROGHUV

/RVV RQ HDUO\ H[WLQJXLVKPHQW RI GHEW 2
(IHEXWLYH WUDQVLWLRQ FRVWYV 2
/RVV RQ HDUO\ H[WLQJXLVKPHQW RI GHEW RQ XQFRQVROLGDWHG UHDO HVWDWH -9V 2

'LOXWHG ))2 FRPSDUDELOLW\ DGMXVWPHQWY DOORFDEOH WR VKDUH EDVHG FRPSHQVDWLRQ DZDUGV
'LOXWHG ))2 DYDLODEOH WR FRPPRQ VKDUH DQG FRPPRQ XQLW KROGHUV DV DGMXVWHG IRU FRPSDUDELOLW\

: HLJKWHG DYHUDJH FRPPRQ VKDUHYV

&RQYHUVLRQ RI ZHLJKWHG DYHUDJH FRPPRQ XQLWYV

: HLJKWHG DYHUDJH FRPPRQ VKDUHV XQLWV %DVLF ))2 SHU VKDUH

"LOXWLHFMWHR| VKDUH EDVHG FRPSHQVDWLRQ DZDUGYV

5HGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWYV 2

: HLJKWHG DYHUDJH FRPPRQ VKDUHV XQLWV 'LOXWHG ))2 SHU VKDUH DQG DV DGMXVWHG IRU FRPSDUDELOLW

"LOXWHG (36
"LOXWHG ))2 SHU VKDUH
"LOXWHG ))2 SHU VKDUH DV DGMXVWHG IRU FRPSDUDELOLW\

'"HQRPLQDWRU IRU GLOXWHG (36

:HLIJKWHG DYHUDJH FRPPRQ XQLWYV

5HGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWYV 2
'"HQRPLQDWRU IRU GLOXWHG ))2 SHU VKDUH DQG DV DGMXVWHG IRU FRPSDUDELOLW\

'LYLGHQGV RQ XQUHVWULFWHG FRPPRQ DQG GHIHUUHG VKDUHYV
'LVWULEXWLRQV RQ XQUHVWULFWHG FRPPRQ XQLWYV
'LYLGHQGYVY DQG GLVWULEXWLRQV RQ UHVWULFWHG VKDUHY DQG XQLWYV

'LYLGHQGY DQG GLVWULEXWLRQV IRU QHW LQFRPH SD\RXW UDWLR

'LYLGHQGV RQ XQUHVWULFWHG FRPPRQ DQG GHIHUUHG VKDUHV
'LVWULEXWLRQV RQ XQUHVWULFWHG FRPPRQ XQLWYV

'LYLGHQGY DQG GLVWULEXWLRQV IRU ))2 SD\RXW UDWLR
'LYLGHQGV DQG GLVWULEXWLRQV DGMXVWPHQWYV IRU GLOXWLRQ
'LYLGHQGY DQG GLVWULEXWLREDARRW GDOWVRNG QRQ *$$3

1HW LQFRPH SD\RXW UDWLR

))2 SD\RXW UDWLR

"LOXWHG ))2 SD\RXW UDWLR

"LOXWHG ))2 SD\RXW UDWLR DV DGMXVWHG IRU FRPSDUDELOLW\



BURSIBGELWLRQV

7KH WDEOH EHORZ VHWV IRUWK WKH PDMRU FRPSRQHQWYV RI RXU DGGLWLRQV WR SURSHUWLHV IRU DQC
) RUWH <HDWY ( QGHG' HFHP EHU

9DUDGFH

LQWRXVDQGV
BURSHUWLHVY LQ GHYHORSPHQW RU KHOG IRU IXWXUH GHYHORSPHQW
THOQDQW LPSURYHPHQWY RQ RSHUDWLQJ SURSHUWLHYV
&DSLWDO LPSURYHPHQWY RQ RSHUDWLQJ SURSHUWLHV
$FTXLVLWLRQ RI RSHUDWLQJ SURSHUWLHV

7HQDQAP SURYHP HONFRWV IQFXUIHG RQ QHZ ® GHYHESHG SURSHWHV DUH FOMMLIHG 1O \KLY WE®I DV GHYHBSP HQW
([ FOGHV 1QBQJ EEGI DWHW DWRFADWG Z W DFTXIMMRQY

&DVK JORZV

1HW FDVK IORZ IURP RSHUDWLQJ DFWLYLWLHY GHFUHDVHG PLOOLRQ RU IURP WR GXH SUL
GHFUHDVHG LQWHUHVW DQG RWKHU LQFRPH DQG KLJKHU OHDVH LQFHQWLYH SD\PHQWYV LQ

1HW FDVK IORZ XVHG LQ LQYHVWLQJ DFWLYLWLHV GHFUHDVHG IHFRWMORILRQGGUWBRRQDWHHDVK EZKREHK URF CGXE
UHILQDQFLQJ SURFHHGY UHFHLYHGHWRRVWWDRIWIERXWDBUHDWIG FDVK RXWOD\V IRU SURSHUW\ GHYHORSPHQW [
OHDVLQJ FRVWYV

1HW FDVK IORZ SURYLGHG E\ ILQDQFLQJ DFWLYLWLHV LQ ZDV PLOOLRQ DQG LQFOXGHG SULPDULO’
f QHW SURFHHGV RI GHEW ERUURZLQJV GXULQJ WKH SHULRG RI PLOOLRQ ZKLFK LQFOXGHG SURFHHGYV
$f GLYLGHQGV WR FRPPRQ VKDUHKROGHUV RI PLOOLRQ

1HW FDVK IORZ XVHG LQ ILQDQFLQJ DFWLYLWLHV LQ ZDV PLOOLRQ DQG LQFOXGHG SULPDULO\ WK}
f QHW UHSD\PHQWYV RI GHEW ERUURZLQJV GXULQJ WKH SHULRG RI PLOOLRQ DQG
¥ GLYLGHQGV WR FRPPRQ VKDUHKROGHUV RI PLOOLRQ

6XSSOHPHQWDO *XDUDQWRU ,QIRUPDWLRQ

$V RI '"HFHPEHU KRGMHYHUDO VHULHV RI XQVHFXUHG VHQLRU QRWHV RXWVWDQGLQJ WKDW ZHUH 4AW
RI DV DPHIXGIWG QRWHV DUGL&BFY VHQLRU XQVHFXUHG DQG XQVXERUGLQDWHG REOLJDWLRQVHIO\GNULDQN
IXWXUH VHQLRU XQVHFXUHG DQG XQVXERUWK®AD W HR WHFIHEMHOS VN ER USSR DIDYWHUG LQ WLBKW W L @D PI@ WX W R UgH ¢
LQGHEW H&XQHYRWHY DIHIFWOMROMNVXERUGLQDWHG LQ ULJKW RI SD\PHQW WR DOO H[LVWLQJ DQG IXWXUH OLDEL
VXEVLGLDULHMH&%37 IXO0\ DQG XQFRQGLWLRQRBOL JDVD UMWY X G @ HEL 3WBHH QW KW B WE8Y RI WKHVH QRWHV DU
REOLJDWLRQV WKDW UDQN HTXDOO\ LQ ULJKW RI SD\PHQW ZLWK R®IGTH AW HR L& HIAGHAX UWE HREIOG R B W LGRROV R
DQG LWV RQO\ PDWHULDO DVVHW LV LWV LQYHVWPHQW LQ &'3/3

$V SHUPLWWHG XQGHU 5XOH D YL ZH GR QRW SURYLGH VXPPDUL]JHG ILQDQFLDO LQIRUPDWLRQ IRU
RI WKH &RPSDQ\ DQG WKH 2SHUDWLQJ 3DIHVEG W WIKD Q0 UHKEG RAVR PDMMBR@®IIGRPRXQWY SUHVHQWHG LQ WKH ¥
ZH EHOLHYH WKDW LQFOXVLRQ RI VXFK VXPPDUL]JHG ILQDQFLDO LQIRUPDWLRQ ZRXOG EH UHSHWLWLYH DQG Q

/ILTXLGLW\ DQG &DSLWDO 5HVRXUFHYV

$V Rl '"HFHPEHU ZH KDG PLOOLRQ LQ FRWZKI DB G FDWW @IJ OLYDIOHIMAD QW DPRXQW RI FDVK DQG F|
GXH WR WKH QHW SURFHHGV IURP WKH 2FWREHU LVVXDQFH RI RXU 1RWHV WKDW ZLOO IXQG WKH UHSD\PF
ZHUH XVHG IRU JHQHUDO FRUSRUDWH SXUSRVHV ZKLFK UHVXOWHG LQ D SRUWLRQ RI WKH QHW SURFHHGV EH



:H KDYH D 5HYROYLQJ &UHGLW )DFLOLW\ ZLWK D PD[LPXXMHBRBURZWQ P PWWSDHMVIQRRPFWREMUOOLRIXQ G PD\ EH
DW RXU RSWLRQ SURYLGHG WKDW WKHUH LV QR GHIDXOW XQGHU WKH IDFLOLW\ DQG ZH SD\ DQ H[WHQVLRQ |
DYDLODEOH ERUURZLQJ FDSDFLW\ XQGHU WKH IDFLOLW\ WRWDOHG PLOOLRQ DV RI '"HFHPEHU

:H DOVR KDYH D 5HYROYLQJ '"HYHORSPHQW )DFLOLW\ ZLWK D FEH PXPLBDR WUV PDVOXY UADS DG L2AFWRIEHU PLDOQGI
PRQWK SHULRG DW RXU RSWLRQ SURYLGHG WKDW WKHUH LV QR GHIDXOW XQGHU WKH IDFLOLW\ DQXXBHDS8D\L(
ERUURZLQJ FDSDFLW\ XQGHU WKH IDFLOLW\ WRWDOHG PLOOLRQ DV RI '"HFHPEHU

:H H[SHFW WR XVH RXU 5HYROYLQJ '"HYHORSPHQW )DFLOLW\ WR IXQG PRVW RI RXU SURSHUW\ GHYHORSPHC
DUH SODFHG LQWR VHUYLFH XVLQJ FDVK DYDLODEOH IURP RSHUDWLRQV DQ\ H[FHVV DYDLODEOH :FDNKSBRWS W
RXU 5HYROYLQJ &UHGLW )DFLOLW\ WR LQLWLDOO\ IXQG PRVW RI WKH FDVK UHTXLUHPHQWYV IURP RXU RWKHU
'"HYHORSPHQW )DFLOLW\ DYDLODEOH ERUURZLQJV DV ZHOO DV SD\ GRZQV Rl WKH 5HYROYLQJ 'HYHORSPHQW )
H[SHFW WR SD\ GRZQ WKLV IDFLOLW\ XVLQJ FDVK DYDLODEOH IURP RSHUDWLRQV DQG SURFHHGV IURP ILQDQF
VDOHV RI LQWHUHVWYV LQ SURSHUWLHYV

2XU VHQLRU XQVHFXUHG GHEW LV UDWHG LQYHVWPHQW JUDGH ZLWK HLWKHU W\WDE OHRRRD 5Q WIDW RY B QR XQNC
WR HQDEOH XV WR XVH GHEW FRPSULVHG RI XQVHFXUHEFWURIP DQW®\UHYMGUDMNWHHVZBBW ILLRAO B & E Q DEXR DU
QRQUHFRXUVH GHEW IURP LQVWLWXWLRQDO OHQGHUV DQG EDQNV SULPDULO\ IRU MRLQW YHQWXUH ILQDQFLC(
LVVXLQJ FRPPRQ VKDUHV

:H KDYH D SURJUDP LQ SODFH XRQG W) GKLHFGOZ AFRFPIPARRY VKDUHYV LUD QJW KD PIDQNB Y YWRFNDRVH JURVY VDO
8QGHU WKLV SURJUDP ZH PD\ DOVR DW RXU GLVFUHWLRQ VHOO FRPHHR WKBRUBVIKQGHLUGI RTXDWE HITXH W \DV D
ORFN LQ D SULFH RQ D VDOH RI FRPPRQ VKDUHV ZKHQ WKH DJUHHPHQW LV H[HFXWHG EXW GHIHU LVVXLQJ WK

:H EHOLHYH WKDW RXU OLTXLGLW\ DQG FDSLWDO UHVRXUFHYVY DUH DGHTXDWH IRU RXU QHDU WHUM PG ®R
RI LOWHUHVWY LQ SURSHUWLHYV RSSRUWXQLVWLFDOO\ RU ZKHQ PDUNHW FRQGLWLRQV RWKHUZLVH ZDUUDQW

2XU PDWHULDO FDVK UHTXLUHPHQWYV LQFOXGLQJ FRQWUDFWXDO DQG RWKHU REOLJDWLRQV LQFOXGH

t SURSHUW\ RSHUDWLQJ H[SHQVHV LQFOXGLQJ IXWXUH OHDVH REOLJDWLRQV IURP XV DV D OHVVHH

t FRQVWUXFWLRQ FRQWUDFW H[SHQVHV

t+ JHQHUDO DGPLQLVWUDWLYH OHDVLQJ DQG RWKHU H[SHQVHV

t GHEW VHUYLFH LQFOXGLQJ LQWHUHVW H[SHQVH

t SURSHUW\ GHYHORSPHQW FRVWYV

t WHQDQW DQG FDSLWDO LPSURYHPHQWY DQG OHDVLQJ FRVWYVY IRU RSHUDWLQJ SURSHUWLHV H[SHFWHG WR
t GHEW EDOORRQ SD\PHQWV GXH XSRQ PDWXULW\ DQG

$ GLYLGHQGV WR RXU VKDUHKROGHUYV

:H H[SHFW WR XVH FDVK IORZ IURP RSHUDWLRQV LQ DQG DQQXDOO\ WKHUHDIWHU IRU WKH IRUHVHHDEOH
XSRQ PDWXULW\ DQG D SRUWLRQ RI SURSHUW\ GHYHORSPHQW FRVWYV WKH IXQGLQJV IRU ZKLFK DUH GLVFXV\

,Q ZH H[SHFW WR VSHQG PLOOLRQ WR PLOOLRQ RQ FRVWYV IRU SURSHUWLHYV DFWLYHO\ XQGHU G
DQG KDYH PLOOLRQ LQ GHEW EDOORRQ SD\PHQWYV PDWXULQJ LQ LQFOXGLQJ WKH UHSD\PHQW DW
DFWLYHO\ GHYHORS DGGLWLRQDO SURSHUWLHY DQG DOVR FRXE&[ERBEWRWR XXQQ & WLKHOH D BWTLXILUWH RS KWD 1 QL
RSHUDWLRQV ZLWK WKH EDODQFH IXQGHG XVLQJ DQ\ UHPDLQLQJ H[FHVV DYDLODEOH FDVK DQG FDVK HTXLYL
&UHGLW )DFLOLW\

:H SURYLGH GLVFORVXUH LQ RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RQ RXU IXWXUH OHVVHH REOL
IXWXUH GHEW REOLJDWLRQV H[SHFWHG WR EH IXQGHG E\ DQ\ UHPDLQLQJ H[FHVV DYDLODEOH FDVK DQG FDV!
LVVXDQFHV DQG RU VDOHV RI LQWHUHVWYV LQ SURSHUWLHV LQ 1RWH



&HUWDLQ RI RXU GHEW LQVWUXPHQWY UHTXLUH WKDW ZH FRPSO\ ZLWK D QXPEHU RI UHVWULFWLYH ILQDQ'
PLQLPXP QHW ZRUWK PLQLPXP IL[HG FKDUJH FRYHUDJH PLQLPXP XQHQFXPEHUHG LQWHUHVW FRYHUD$Y RDW
'"HFHPEHU ZH ZHUH FRPSOLDQW ZLWK WKHVH FRYHQDQWYV

SHFHRMFRXQWLQJ 3URQRXQFHPHQWYV
6HH 1RWH WR RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV IRU LQIRUPDWLRQ UHJDUGLQJ UHFHQW DFFI

,WHP $ 4XDQWLWDWLYH DQG 4XDOLWDWLYH 'LVFORVXUHYV DERXW ODUNHW 5LVN

:H DUH H[SRVHG WR FHUWDLQ PDUNHW ULVNV RQH RI WKH PRVW SUHGRPLQDQW RI ZKLFK LV D FKDQJH LQ
XQGHU RXU 5HYROYLQ3HMRHIGMIMVMY JDAYBIOWRSPHQW )DFLOLW\ DQG RWKHU YDULDEOH UDWH GHEW WR WK HHHF\W RQ
UDWH LQFUHDVHYV ,QFUHDVHV LQ LQWHUHVW UDWHYVY FDQ DOVR UHVXOW LQ LQFUHDVHG LQWHUHVW H[SHQVH !

7KH IROORZLQJ WDEOH VHWV IRUWK DV RI '"HFHPEHU RXU GHEW REOLJDWLRQV DQG ZHLJKWHG DYHUD
) RUWH <HDWY ( QAQY ' HFHP EHU
7 KHUHDIWMU 7RO

" HEW

) If HG UDW G-EW 2

© HJKWMG DYHUDI H IQMDM 2

9DUDE®! U\ GHEW 2 2 2

© HJKWMG DYHUDI H QMWD 2 2 2

5 HSUAVHQW SUGFLSDCP DMUMIV RQD DQG WHUH RUH H FOGHY GHWAVFRXQIV DQG GHIHUHG IQDGAQ) FRW RI P IGRQ
0 DANUMHV 1Q IQFOIGHG P IGRQWDWP D EH H \WQGHG\R VXEMPR FHUIBIQ FRQGURQY 0 DMV 1Q IQFOIGHG P IGRQWWDWP D\ EH H \WMQEHG\R VXEMPVWR FHUBIQ
FRQAURQYY

5 HSURVHQW [QMIAVWIDMV 1Q HIHFWRUYDUDE®! UIDW G-EWDVR " HFHP EHU

7KH IDLU YDOXH RI RXU GHEW ZDV ELOOLRQ DV RI '"HFHPEHU DQG ELOOLRQ DWHKH 1BEHPEMNMXH
UDWH GHEW ZRXOG KDYH LQFUHDVHG E\ DSSUR[LPDWHO\ PLOOLRQ DV RI '"HFHPEHU DQG PLOOLRQ

6HH 1RWH WR RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV IRU LQIRUPDWLRQ SHUWDLQLQJ WR LQWHUH
IDLU YDOXHYV

%DVHG RQ RXU YDULDEOH UDWH GHEWWE BDDQWHW HVQ\F O R@IH Y ADISHFRQWUDFWV RXU LQWHUHVW H[SHQVH Z
DQG LQ Ll WKH DSSOLFDEOH YDULDEQWHQI\HY WHDPSHQYBIVLQ KLJEBY PRUH VHQVLWLYH WR D FKDQJH L!
KDYLQJ QR YDULDEOH UDWH GHEW RXWVWD QIGIFQW RR U (PRNWHRW UDWERO2OBEMN I WKH HI

,WHP )LQDQFLDO 6WDWHPHQWY DQG 6XSSOHPHQWDU\ 'DWD
D 7KLV LWHP LV LQFOXGHG LQ D VHSDUDWH VHFWLRQ DW WKH HQG RI WKLY UHSRUW EHJLQQLQJ RQ SDJH )
E 1RW DSSOLFDEOH

,WHP  &KDQJHV LQ DQG 'LVBFERNRMWOWWRRRGWLQJ DQG )LQDQFLDO 'LVFORVXUH
1RQH

,WHP $ &RQWUROV DQG 3URFHGXUHYV

., ,QWHUQDO &RQWURO RYHU )LQDQFLDO 5HSRUWLQJ

2XU PDQDJHPHQW ZLWK WKH SDUWLFLSDRAHR @ @G RXUW HIK)EHEHIQFE O DWAHE BMIYH BHVV R1 RXU GLVFORVXUH FR!
GHILQHG LQ 5XOH D H X@GMWU DWKRI([ARBREHU %DVHG RQ WKLV HYDFXHMWILR® &KX H II&)K IBHD GERHBRIMALCY
GLVFORVXUH FRQWUROV DQG SURFHGXUHV DV RIIHFAMIPEHIA WR S URNWUIG HXQHFDMR@DLEBOHFHDVVXUDQFH WKDW WKH
ILOHG RU VXEPLWWHG XQGHU SFKMHREH F X WIVW LH VW H FRWDEH G



SURFHVVHG VXPPDUL]JHG DQG UHSRUWHG ZLWK L QVWKH ML DH) SHBURGV /GG FLLL HIF EQPWRBVHE&T DQG FRPPXQLF
SULQFLSDO H[HFXWLYH DQIGFHU FR S 5 UVMRMYFSBOIRUPLQJ VLPLODU IXQFWLRQV DV DSSURSULDWH WR DOOR

D 0D QD JWFRHIDWDPD 5HSRUW RQ ,QWHUQDO &RQWURO RYHU )LQDQFLDO 5HSRUWLQJ

0DQDJHPMQWEDO 5HSRUW RQ ,QWHUQDO &RQWURO RYHU )LQDQFLDO 5HSRUWLQJ LV LQFOXGHG LQ D VHSDU
E 5HSRUW Rl ,QGHSHQGH®M BXQMWMVWQH YHGP3XEOLF

7KH 5HSRUW Rl ,QGHSHQGHGQWFRKIW WHUH® BXEOLEFOXGHG LQ D VHSDUDWH VHFWLRQ DW WKH HQG RI WKL
F &KDQJH LQ ,QWHUQDO &RQWURO RYHU )LQDQFLDO 5HSRUWLQJ

1R FKDQJH LQ RXU LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ RFFXHFRMIGGG RWL QV  WHDIV IRRONDVE QINHE I
RXU LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ

,WHP % 2WKHU ,QIRUPDWLRQ

D 1RW DSSOLFDEOH

E 5XOH 7UDGLQJ 30DQV

"XULQJ WKH WKUHH PRQWKY HQGHG 'HFHPEHU QLAEQIHORIS FROBIG W 1 X RAGI @ TRFUV Y [ HIFQXWWLY KIFRMLRQV RU ZU
SXUFKDVH RI RXU VHFXULWLHV WKDW ILUPHDWL. Y B BHQGENCH WR YGMLNVRQWKRH BXOH E RU LL TXDOLILHG DV
GHILQHG LQ ,WHP RI 5HIXODWLRG@PW. XQGHU WKH ([FKDQJH

,WHP & 'LVFORVXUH 5HJDUGLQJ )RUHLJQ -XULVGLFWLRQV WKDW 3UHYHQW ,QVSHFWLRQV
D 1RW DSSOLFDEOH
E 1RW DSSOLFDEOH

3%57,,,

JWHPV "LUHFWRUV ([HFXWLYH 2IILFHUV DQG &RUSRUDWH *RYHUQDQFH ([HFXWLYH &RPSHQVDWLRQ
ODQDJHPHQW DQG 5HODWHG 6WRFNKROGHU 0DWWHUYV UDHUARBIWQ O D DIVQ R QIMKH. BW R GQ BHISHRIREKEWAHQ WD Q B HW
6HUYLFHV

JRU WKH LQIRUPDWLRQ UHTXLUWBPE\ ,WIMRP  DVQI® ,WHP \RX VKRXOG UHIHU WR RXU GH HL@QYOLY H KRR [\QV
6KDUHKROGHUV WR EH ILOHG ZLWK WKH 6(& QR ODWHU WKDQ GQQXDONHUSWHW RQGMRUPVKH ILVFDO \HDU FR

‘LWK UHVSHFW WR ,WHP "LILFAWR D\WQ Q [RXBRYBV2H *RYH URD@IFH 62WD QRW H QVIKIR\G LERIEN U QW LMY D Q VD FWLR
VHFXULWLHV E\ RIXEHUWXD QG H\P SRIR\HHY DQG SURPRWHV FRPSOLDQFH ZLRAHK 3R KH FQ I52WD IVGIE HIQUHIDHRVD QESHIRKILADA
E\ UHIHUHQFI QQWFROVBKISRUW RQ )RUP . DV ([KLELW

3$57 .9
,2WHP ([KLELW DQG )LQDQFLDO 6WDWHPHQW 6FKHGXOHV

D 7KH IROORZLQJ GRFXPHQWYV DUH ILOHG DV H[KLELWY WR WKLV )RUP
J)LQDQFLDO 6WDBWHPH@®H] WR FRQVROLGDWHG ILQDQFLBQ X\IONHPSHRUMY RRQRBWAH ). RI WKLV

JLQDQFLDO 6WDWHPHWH ERBEBKWHRVFRQVROLGDWHG ILQDQFL DS @ WIDOVH IR SRWW RRQ)BDBH ). RI WKLV
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6HH VHFWLRQ EHORZ HQWLWOHG 3([KLELWV ~

([KLELWV 5HIHU WR WKH ([KLELW ,QGH[ WKDW IROORZV 8QOHVV RWKHUZLVH QRWHG WKH ILOH QXPEHU
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V 6XSSOHPHOWIDBH RIUKRFHXRWMNEHG ZLWK WKH SWWHWVN P H STRYVDIRG®® RIIODU\ODQG RQ 6HES
WK WKHXRPISOW\SHSRUW RQ JRUP . RQ 6HSWHPEHU DQG LQFRUSRUDWHG KHUHLQ
D

OG 5H VW D W HG X ¥4 ORDI USDRMULERREY BWRISHXWA HBY DPHQGHG WKURXJK 0D\ V14 O BWZH WACK
RU WKH TXDUWHU HQGHG -XOH DOG LQFRUSRUDWHG KHUHLQ EV URHITHUHQFH
FHH/OFGIPHQW—IWGHG DQOG 5HVWDW HG X ¥ WO USRLERE BWR SHYWWI HBY DPHQGHG WKURXJK 6HSWH
PEBQYUUHOW BHSRUW RQ JRUP . RQ 6HSWHPEHU DQG LQFRUSRUDWHG KHUHLQ E\ UHI
QGHG DQG 5HVWDWHG %)\ OUFAHY 3RIRGRIWSRHEWHDPHQGHG WKURXJK 0D\ _VIUGHGWHWE\\EKE RIRP !
KH TXDUWHU HOGHG -XOQH DOG LQFRUSRUDWHG KHUHLQ E\ UATHUHQFH
RI FHUWLILFDWH M RUR RARHQ5 BIID VWY RO H QHILFLDO ,QWHUHVW S DU _Y DEGHXI 1 VSMUWDWWKLIRUH 6 \M
6___&RPPLVVLRO )LOH IR RO JHEUXDU\ DOG LQFRUSRUDWHG KHUHLQ E\ UHIHUH!
ULSWLRQ RI &RPPRQ 6KDUHV _V$QO XD WHSW KW SRPBDWAY . IRU WKH \HDU HQGHG 'HFHPEHU
UHIHUHQFH
7KLYBHOGHG DQG 5HVWDWHG _/$PUMHPGH @ BVU RV Q&RIFHR BIDRSHH B WIL BN G /73 WK WK &XSRIMIDM BHSRUW RQ )
"HFHPEHU DOG LOFRUSRUDWHG KHUHLQ E\ UHIHUHQFH
JLUYAMHQGP _MﬁOGHG DOG 5HVWDWHG _/$PUMHPG @ BVU RV QSRIFIRBDRASH B I/ D MAH G/ 3X 0\ ILOHG :
SRPSDOMXDUWHUOY 5HSRUW RQ JRUP _ 4 TRU WKH TXDUWHU HQGHG -XOQH DQG LQFRUSRUDW!
6HFROBHOQ G P QKL BRBHQGHG DOG 5HVWDWHG _/$PUMHPGH @ BVU RV QSRUFSRBIDRSH DLW L BN G / 73 W K W/K 8 X&JRIHSDY
BHSRUW RO JRUP . RQ 6HSWHPEHU DOG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH
&RUSRUDWH 2URSJHXWYHKSSOHPHQWDO 1RQTXDOLILHG 'HIHUUHG &R P8 HRO\WM OR\Q 53HBRQ W LROM GRILF
DOG LOFRUSRUDWHG KHUHLQ E\ UHIHUHQFH
JLUVRHQGPHQW WR WKH ER BIRGBWWIZHK SSOHPHOWDO 1RQTXDOLILHGGBWHEHBESHRPSHQVDWARG 3
&RPSDWWXUUHOW 5HSRUW RQ JRUP . RO '"HFHPEHU DOG LQFRUSRUDWHG KHUHLQ E\ UHIHUH
&RUSRUDWH 3URSHXWANHY 2PQLEXV (TXLW\ DQG OFW\@HYI—%BWBQA_/N_@ PEBWUNH 3UR[\ 6WDWHPH:
ILOHG ZLWK WKH 6HFXULWLHYV DOG ([FKDOJH &RPPLVVLRO RO 0DUFK DQG LQFRUSRUDWHG Kt
)LUVRHOGPHOW WR WKH ER BURGBIWWIHY 2PQLEXY (TXLW\ DQG .OFHOWLYHV3@BQU HICOWH 6 HS RV WRIG-
"HFHPEHU DOG LOFRUSRUDWHG KHUHLQ E\ UHIHUHQFH
6HFROBHQGPHOW WR 'WKHO¥P3FURSHUWLHYV 2PQLEXV (TXLW\ DOG ,QF HOWX Y H HXIVD G HE FOUME R QW R
DOG LOFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

L@E;HOGPHOW WR 'WKHO®PM3ZURSHUWLHYV 2PQLEXV (TXLW\ DQG ,QF HOQ BH YIH/ $/QDW LIR Q HE/ B WM R H
DOG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH
)R P RI_ &RUSIRBHVEH RFHXYVWPHV%DVHG 3URILVEZMWHEBHUWIEQEWWH _ _ 2POLEXV (TXLW\ DQG ,QFHWQV
WHUO\ 5HSRUW RQ JRUP 4 IRU WKH TXDUWHU HOGHG 0DUFK DQG LQFRUSRUDWHG KHU
Rl &2B7HQVH 3URSHUWLHY 3HUIRUPDQFH %IZDKHG RHHVWULERMDNGHG KD UPPEQIEWY (TXLW\ DQG ,QFF
VMWXDUWHUO\ 5HSRUW RQ_JRUP 4 IRU WKH TXDUWHU HOGHG ODUFK DQG LQFRUSRUDV
| &2BPHQVH 3URSHUWLHY 3HUIRUPD QF H$ZADW/G & FBW\R LU WF DOWHH UH VP BQEWY (TXLW\ DQG ,QFHQ
VMWXDUWHUO\ 5HSRUW RQ_JRUP 4 IRU WKH TXDUWHU HQGHG ODUFK DQG LQFRUSRUDV
HQVH 3URSHUW L 'HHV HIOO/G| @2)F7S H 6WE RBPGIQBHG DQG 5HVWDWHG ([HFXWLYH &KDQJH LQ &RQWI
I[LOHG ZL WKEWKH HR®ESTHBRUW RO JRUP . RO JHEUXDU\ DOG LQFRUSRUDWHG

.]-LLHHPHOW GDWHG -DQXDU\ HIH[—)HWBHJI-R@H&[I\BH_IHQV&{ZSIDRSHUMGI\BWH}WM_QLFN ILOHG ZI
XUUHQW 5HSRUW RQ JRUP . RQ )JHEUXDU\ G LQFRUSRUDWHG KHUHLQ E\ UHIHUHC

HOW GDWHG -DQXDU\ IHBHWBHJI-R@I-&[Z\BFLIH_QV&!ZSIBRSHUM PoEHBVGHU ILOHG LWK W
HSRUW RQ )RUP .RO)HEUXDU\ DOG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH
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JRUP 6 REPUVIULRO )LDBIGLRQF
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IDWLRQDRFLDWLRO DV WUXVWHH VIROHG QW K MSRUSRRSDAUP . RO 1IRYHPEHU DOG LQFRU
JLIWK 6XSSOHPHQWDO .QGHOWXWHHEYV D GC DPHRUDM SASERBUHIHQOVH 3URSHUWL HVD @ 8 %D BARIWR&R P
IDWLBQVRFELDWLRO DV WUXVWHH VIKGHG QW I6 MR WRRGDGUP . RO 2FWREHU DQG LQFRUSF
&UHBLWHHPHOW GDWHG DV RI_2FWREHU IEFDQGREBHRMLF&LWSRBU@FMIMBEUIRBHXJWMHW\% ON 1DWL
$VVRFLDWLRO _.H\%DOF &DSLWDO 0ODUNHWYV7 . ®bONID DOV DB MW D<AME %DONLOJ &RUSRUD\
%DON_1D SN RROELMDWLRO O_G Y LAXID WKIHUSR BSS@RWUW RO JRUP 4 IRU WKH TXDUWHU HOGHG 6HSW
UHIHUHQFH

JLUVRHOGPHOW \WRUMBIRGIOW G G 6HS

U ENLP 8 G DR RKDU VWEIRHMNS R UDMAHH 32IR SH X VWM H VH \ %
18D DWD RO OMW B<R/MENE %DONLOJ &RU!

RSROWI RO JRUP

E

. RQ 6HSWHPEHU DQG LQF

FHFROWBHOGPHOW WRUMBIRGIOW GDW RI HU 'HIHEVP QU \BINI H3UR§I:_LWLHV
1DWLBQVROFLDWLRO 31& BYVYRFIDWHRQDOLD VR O WL RO ON 7 D<ABNE %DONLOJ &RAUGAVDHURR %D QI
SVVRFLDWLAKQ UG I9/XON $ YD RERMWIORO -30RUJDO &KDVH %DON_1 $ DOG 6\0R RXW UHDDW 5II-|LSDHHL05WZR‘1
2FWREHU 5OG LOFRUSRUDWHG KHUHLO EY UMIHUHOQFH

L OGHOWXUH_GDWHG BHSWHPEHU _ WKH DPR WVKRHU & R%BBMWIMRQ/RELDWLRO |LOHG_Y¥ LAKKI WH
BHSRUW RO JRUP . RQ BHSWHPEHU DOG LOFRUSRUDWHG KHUHLQ E\ UHIHUHQFH
S5HJLVWUDWBRQHHPK@W GDWHG DV_RI 6HSWHPEHU ILFH 3DRS 6 U \ZRUGRWIDEHH 3R IH XKW HNO® V_) D U
BHEXULWL ILOHG 7 B\ K UMKFWERPSIDUWNVIRO JRUP__. RO 6HSWHPEHU DOG LOQFRUSRUDWH

vV _[/&
H

H
&237'HIHOVH 3URSHUWILHY 3ROLF\ 6WWDW H® H QI\WORI® 67H FHMSIQNHD & REIHSSTROAW RQ )RUP
DOG LOFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

6XEVLGLDULHV RI 5HJLVWUDQW ILOHG KHUHZLWK
[LVW RI 6XEVLGLDU\ ,VVXHUV RI *XDUDOQWHHG 6HFXULWLHV ILOHG KHUHZLWK
&ROVHOW RI .OGHSHOGHOQWFBERXIOWHUHGE WBXEIQRDHG KHUHZLWK

&HUWLILFDWILRQ RI WKH RBHKUHI(GRIBXOVIHYBIURSHUWLHY UHTXLUHG E\ 5XOH D
1LOHG KHUHZLWK

IRU WKH \HDL

BFEWOREIHU WRM BiRHX

&HUWLILFDWLRQ RI WKIHFHKIL RI WHIOBOIOOMWH BORFHUWLHY UHTXLUHG E\ 5XOH D BFWORGIHU WRM BIRFX
J1LOHG KHUHZLWK

&HUWLILFDWLROQ RI WKH RKUH I (GBYOVIHY BURSHUWLHY UHTXLUHG E\ 5XOH D _BFWORIHU RN _ OHFHX
7KLV HIKLELW VKDOO QRW EH GHHPHG 3ILOHG” IRU SXUSBRVWVRR| 6HFDWLRPHOQ G H ® KRIU6 R WXUHIUY IL N WA
WKDW VHFWLPRCKLWBWIHULW VKDOO ORW EH GHHPHG WR EH LOFRUSRUDWHG E\ SHWRHOQFH DD WRHX
WKH 6HEXULWLHBNVNW[RKDQJHY DPHOGHG JXUQLVKHG KHUHZLWK

&HUWLILFDWLROQ RI WKIHFHKIL RI YHIBOIOOMWH BORIHUWLHY UHTXLUHG E\ 5XOH D jFWORBIHU BN B HQ
KLV H[KLELW VKDOO QRW EH GHHPHG 3ILOHG” IRU SXUSBVWVRR| 6HFDWLRPHQ BH®/ K HE-IU6RW)KU}-ILLMZ_ILHH
WKDW VHFWLRCKLWHBWIHULW VKDOO ORW EH GHHPHG WR EH LOFRUSRUDWHG E\ SHWHRHOQFH DD WRHX
WKH 6HFXULWILHBNVW[RKDQJHYV DPHOQGHG JXUQLVKHG KHUHZLWK
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"(6&5,37,21
_ _,OFHOWLYH EDVHG &RPSHOVDWLRO 5HFRYHU$ R DR 5IH HRIGWZ R K) RMUKFH & R PRSI QWKW _\HDU HOGHG 'H

KHUHLOQO E\ UHIHUHQFH

16 %5/, QVWDQFH 'RFKIPHQWWDQFH GRFXPHQW GRHV QRW DSSHDU LQ W K\D 119\ K bl DHFR\ELHYGHG B WD \MLKOLHD
GRFXPHQW ILOHG KHUHZLWK

68&+ 1%5/7D[RQRP\ ([WHQVLRQ 6FKHPD 'RFXPHQW ILOHG KHUHZLWK

&$/ 1%5/7D[RQRP\ ([(WHQVLRQ &DOFXODWLRQ /LQNEDVH 'RFXPHQW ILOHG KHUHZLWK

1$% :%5/([WHQVLRQ /DEHOV /LQNEDVH ILOHG KHUHZLWK

35( 1%5/7D[RQRP\ ([WHQVLRQ 3UHVHQWDWLRQ /LQNEDVH 'RFXPHQW ILOHG KHUHZLWK

() 1%5/7D[RQRP\ ([WHQVLRQ 'HILQLWLRQ /LQNEDVH 'RFXPHQW ILOHG KHUHZLWK

&RYHU 3DJH ,QWHUDFWLYH 'DWD )LOBQmRBRQWIHBHBVL @ OAKQBL W5/
,QEFDMY D FRP SHQDRY  SOQ RUDWDQI HP HQAHTXIUHG R EH 116G DV DQH KIEMIR MV ) RP

F 1RW DSSOLFDEOH

JWHP YRUP . 6XPPDU\
1RQH
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3XUVXDQW WR WKH UHTXLUHPHQWY RI 6HFWLRQS$FWLWRI G RN KWHKY HIH VXL W WK D[V KX@AHFDXVHG WKLV UHSRU'
WKHUHXQWR GXO\ DXWKRUL]JHG

&237'()(16( 3523(5,(6
'DWH )HEUXDU\ %\ V. 6WHSKHQ ( %XGRULFN

6WHSKHQ ( %XGRULFN
3UHVLGHQW DQG &KILHFHPHFXWLYH 21

‘DWH )HEUXDU\ %\ VSQWKRQ\ OLIVXG
$QWKRQ\ OLIVXG
([HFXWILFH SUHVLGHQW DQG &IKAHU )LQDQFLDO 21

3XUVXDQW WR WKH UHTXLUHPHQWWRW WKH 6 HFXUVWIHSR UWKIDVHEHHQ VLIQHG EHORZ E\ WKH IROORZLQJ SHU
DQG RQ WKH GDWHV LQGLFDWHG

B6LIODWXUHYV ZLWOH “DWH
V 6WHSKHQ ( %XGRULFN 3UHVLGHQW DQG &KLHFHUHERWWYH 2| YHEUXD U\
BWHSKHQ ( %XGRULFN 3ULQFLSDO ([HFKWLYH 21

VSQWKRQ\ OLIVXG ([HFXWIL¥H SUHVLGHQW DQG &KLHI )LQDQFLD®EUXD U\

$QWKRQ\ OLIVXG 2IILFHU 3ULQFLSDIQRAHQ@DQFLDO 21

V 0DWWHKKZUV 6HQLRBHI3UHVLGI$SOMRXEKWHGH 2| YHEUXD U\
ODWWKHIHUV DQG &RQWURO GHBR 2 Q IMILFBBEDIO

V 5REHUW / 'HQWRQ 6U &KDLUPDQ Rl WKHU%RWBG DQG YHEUXDU\
5REHUW / 'HQWRQ 6U

V 3KLOLS / +DZNLQV 7UXVWHH JHEUXDU\
3KLOLS / +DZNLQV

V. /HWLWR@J 7UXVWHH YHEUXDU\

/HW BWARDQ J

V (VV\H % OLOOHU 7UXVWHH YHEUXDU\

(VV\H % OLOOHU
V 5D\PRQG / 2ZHQV ZUXVWHH YHEUXDU\
5D\PRQG / 2ZHQV

V &\ORU 3LFNHWW 7UXVWHH YHEUXDU\

& 7D\ORU 3LFNHWW

V /LVDULPEHUJHU 7UXVWHH YHEUXD U\

/ILVDMLPEHUJHU
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ODODJHPHEQMIXBDMSRUW RQ . QWHBRDHDW )&EROWEIRIDO 5HSRUWLQJ
S5HSRUW RI ,QOGHSHOQGHQW $HERXWYMWUIDE SXEW L F

&ROVROLGDWHG J)LODQFLDO 6WDWHPHQWV

&RQOVROLGDWHG %DODQFH 6KHHWY DV RI '"HFHPEHU DQG
&ROVROLGDWHG 6WDWHPHQ WN DRIV2 SHWHDEV LHRFCHVP ERHW W K H DQG
&ROVROLGDWHG 6WDWHPHOQWY RI &RPIPWHWVKHOBH Y HHHFRIPHUIRU WKH DQG
&RQOVROLGDWHG 6WDWHPHKBRDMVVRIQ@EXGWH FRB BWKIH DQG
&ROVROLGDWHG 6WDWHPHOWWMRUWK DYGHG REANHREHWKH DQG

IRWHYV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

JLODQFLDO 6WDWHPHQWY 6FKHGXOH
6FKHGXOH 5 H DEF EXROMHVHGG'HSUHFLDWLRQ DV RI '"HFHPEHU

FEFEFE FF

-



0 DQDI HP HMY $ QQXDCB HSRUARQ , QWLDDOS ROWRCRYHU) LQDQFLDCE HSRUAQY

ODQDJHPHQW LV UHVSRQVLEOH IRU HYWDEOLVKLQJ DQG PDLQWDLQLQJ DGHTXDWH LQWHUQDOHFRQWHQ B VR/Y
FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DV Rl '"HFHPEHU ,QWHUQDO FRQWURO RYHU ILQDQFLDO UHSRU\
ILQDQFLDO UHSRUWLQJ DQG WKH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWYV IRU H{WHUQDO SXUSRVHV LQ DF
UHSRUWLQJ LQFOXGHV WKRVH SROLFLHYV DQG SURFHGXUHV WKDW L SHUWDLQ WR WKH PDLQWHQDQFH RI UHF
GLVSRVLWLRQV RI RXU DVVHWV LL SURYLGH UHDVRQDEOH DVVXUDQFH WKDW WUDQVDFWLRQV DUH UHFRUGH
DFFHSWHG DFFRXQWLQJ SULQFLSOHV DQG WKDW RXU UHFHLSWV DQG H[SHQGLWXUHV DUH EHLQJ PDGH RQO\
UHDVRQDEOH DVVXUDQFH UHJDUGLQJ SUHYHQWLRQ RU WLPHO\ GHWHFWLRQ RI XQDXWKRULJHG W RTX WKHV LIRYD
VWDWHPHQWY %HFDXVH RI LWV LQKHUHQW OLPLWDWLRQV LQWHUQDO FRQWBRURR YSHUR MIQDQIFR. QD RIHEBW KNI
WR IXWXUH SHULRGY DUH VXEMHFW WR WKH ULVN WKDW FRQWUROV PD\ EHFRPH LQDGHTXDWH EHFDXVH RI FK
PD\ GHWHULRUDWH

ODQDJHPHQW SHUIRUPHG DQ DWFWMNYREBWRRIVWRKH HIQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DV |
,QWHJUDWHG )UDPHZRUN LVVXHG E\ WKH &RPPLWWHH RGCBBRQORRIILDILRQI D@L F2W L R4DW RG VRIQHRXU DVVHVVPHQ
LQWHUQDO FRQWURO RYHU IIHPWQY¥H DO/ IRH SREMAEUZDY HI EDVHG RQ WKH FULWHULD LQ ,QWHUQDO &RQWURO

7KHIHFWLYHQHVY RI RXU LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DV RI 'HFH®@ EIQEG H S H Q GKIMW EW
DFFRXQWLQJ ILUP DV VWDWHG LQ WKHLU UHSRUW ZKLFK DSSHDUV KHUHLQ



5 HSRUARI ,QGHSHQGHOWS HI MMUHG 3 XEQF $ FFRXQWQJ ) LLP

7R WKH %RDXGWHHY DQG 6KD UHKROGHU RIRSIBIW LHV
2SLQLRQV RQ WKH )LQDQFLDO 6WDWHPHQWY DQG ,QWHUQDO &RQWURO RYHU )LQDQFLDO 5HSRUWLQJ

:H KDYH DXGLWHG WKH DFFRPSDQ\LQJ FRQVR®ILB Q WHi G UFCEHIUWFLHH V KIHHGV VVWRM ¥ XEXVLGLDULHV WKH 3&RPSDQ\’
UHODWHG FRQVROLGDWHG VWDWHPHQWY RI RSHUDWLRQV RI FRPSUHKHQVLYH LQFRPH RI HTXLW\ DQG RI FD\
WKH UHODWHG QRWHYV DQG ILQDQFLDO VWDWHPHQW VFKHGXOH OLVWHG LQ WKH DFFRPSDQ\LIQ.D DY & H{D ¥R MXH
&RPSDQWQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DV RI @QMHPEGINO &RQW BRUH G GRVDHR WIBW/HILEG DE 1D PWHKE
&RPPLWWHH RI 6SRQVRULQJ ZAUHDRLIDD B RROVVRILRGH& 262

,Q RXU RSLQLRQ WKH FRQVROLGDWHG ILQDQFLDO VV)DIVHP QW W WL € UWHVGE MARVD E RWVKHH SUBID 8 OMD ODBBULWLRQ
DQG WKH UHVXOWYV RI LWV RSHUDWLRQV DQG LWV FDVK IORZV IRU HDFK RI WKH WKUHH \HDUV LQ WKH SH

DFFHSWHG LQ WKH $S@HWHEDSR DWHRXBIRSLQLRQ WKH &RPSDQ\ PDLQWDLWIEGH LQ VDIWQPDWHRIIW ORWDHR SHBWNQ I
EDVHG RQ FULWHULQ VANWDE®D E\RKHEURD® , QW H J WD WHIEG) B D WHKZR & N6 2

%DVLV IRU 2SLQLRQV

7KH &RPSDBDWRDIJHPHQW LV UHVSRQVLEOH IRU WKHVH FRQVROLGHBWNGYH QQ@MFD®DD OWARQMAHRDNVR'Y HRIUI PR Q MLD
WKHHFIWLYHQHVV RI LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUQKII 5HGRUNGRQ |LQWHKIKD DE FRPG\W QR R VB
UHVSRQVLELOLW\ LV WR H[SUHVV RBDRYRROQG RWYHEKIH ERE@ SIDIA TV W D W i B MW Q D® 6 RIWWRB &R PSDIQ QD Q F L 0H DW
D SXEOLF DFFRXQWLQJ ILUP UHJLVW B BFHRBX DIWLIQ WRKHHIXNEO KW @RPBD®\ 8QLWHG 6WDWHY 3&$2% DQG DUH UHT
LQ DFFRUGDQFH ZLWK WKH 8 6 IHGHUDO VHFXULWLHV ODZV DQG WKH DSSOLFDEOH UXOHV DQG UHJXODWLRQ\

:H FRQGXFWHG RXU DXGLWV LQ DFFRUGDQFH7EKRWHK WWB Q/G\DDUCDUBVXRUWRKKBEISZHW SODQ DQG SHUIRUP WKH |
ZKHWKHU WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH IUHH RI PDW HUIEMNL YH V\QMHU IQDHDQ MR Q2W H RVB HRLY
PDLQWDLQHG LQ DOO PDWHULDO UHVSHFWYV

2XU DXGLWV Rl WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV LQFOXGHG SHUIRUPLQJ SURFHGXUHV WR DVVF
GXH WR HUURU RU IUDXG DQG SHUIRUPLQJ SURFHGXUHV WKDW UHVSRQG WR WKRVH ULVNV 6XFK SURFHGXUH
LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV 2XU DXGLWV DOVR LQFOXGHG HYDOXDWLQJ WKH DFFRXQW
WKH RYHUDOO SUHVHQWDWLRQ RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV 2XU DXGLW RI LQWHUQDO
ILQDQFLDO UHSRUWLQJ DVVHVVLQJ WKH ULVN WKDW D PDWHULDO ZHDNQHVNFMLVWYHDY & M IQWHLIIDDQGR B W
ULVN 2XU DXGLWV DOVR LQFOXGHG SHUIRUPLQJ VXFK RWKHU SURFHGXUBM@M\HYH WRKOW. &KX U HEX G HWN VSADRIY LLG
RSLQLRQV

‘HILQLWLRQ DQG /LPLWDWLRQV Rl ,QWHUQDO &RQWURO RYHU )LQDQFLDO 5HSRUWLQJ

$ FRPSD/QUPWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ LV D SURFHVV GHVLJQHG WR SURYLGH UHDVRQDE
ILQDQFLDO VWDWHPHQWYV IRU HIWHUQDO SXUSRVHV LQ DFFR U GDFRRPS IQWMXWIHHOH® 6 & Q B/ERHS W ¥ IGUDIE RFXQFW D ¢
DQG SURFHGXUHV WKDW L SHUWDLQ WR WKH PDLQWHQDQFH Rl UHFRUGY WKDW LQ UHDVRQDEOH GHWDLO D
LL SURYLGH UHDVRQDEOH DVVXUDQFH WKDW WUDQVDFWLRQV DUH UHFRUGHG DV QHFHVVDU\ WR SHUPLW SU
SULQFLSOHV DQG WKDW UHFHLSWV DQG H[SHQGLWXUHV Rl WKH FRPSDQ\ DUH EHLQJ PDGH RQO\ LQ DFFRUGD!
LLL SURYLGH UHDVRQDEOH DVVXUDQFH UHJDUGLQJ SUHYHQWLRQ RU WLPHO\ GHW NFIWLDRHWR | W IQIDW W IRK DIGHRE
RQ WKH ILQDQFLDO VWDWHPHQWYV

%HFDXVH RI LWV LQKHUHQW OLPLWDWLRQV LQWHUQDO FRQWURO R'Y H{D MR) DSIUFRID D F WH. RROWWRLIQE EFNDH YGERDM W K
SHULRGV DUH VXEMHFW WR WKH ULVN WKDW FRQWUROV PD\ EHFRPH LQDGHTXDWH EHFDXVH RI FKDQJHV LQ F¥
GHWHULRUDWH



&ULWEX®GIOW ODWWHUYV

7KH FULWLFDO DXGLW PDWWHU FRPRXYLBRDWHRKGPEWRR A XV UHRDWSHHULRG DXGLW RI WKH FRQVROLGDWHG ILQDC(C
FRPPXQLFDWHG WR WKH DXGLW FRPPLWWHH DQG WKDW L UHODMRQVWELGHAVRK@ WM R Q FAIDWF @ RADXNUHHR/H Y WIYWD (
FKDOOHQJLQJ VXEMHFWLYH7RH FRPBREA[AWDNVEURG RWVULWLFDO DXGLW PDWWHUV GRHV QRMWQDQWIHO L\DWMDQ\ HR
ZKROH DQG ZH DUH QRW E\ FRPPXQLFDWLQJ$ WK 6UQW DF ¥ 9 SIX®WH FRBAL QY HRIQERIQ RWKH FULWLFDO DXGLW PDW

'"HWHUPLQDWLRQ RI WKH ([SHFWHG /HDVH (QG 'DWH IRU 8Q IHDHG5BW B WHY 2 8WH B QRUHBEDGDRD RYENIWW V2 QH <

$V GHVFULEHG LQ 1RWHV DQG WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY OHDVH UHYHQXH IURP F
VLJQLILFDQW SRUWLRQORIDWHKY BRBRSTLQK WKH 8QLWHG 6WDWHV *RYHUQPHQW ZKLFK UHSUHVHQWHG R VKK
PDMRULW\ Rl 8QLWHG 6WDWHV *RYHUQPHQW OHDVHV FRQWDLQ RQH \HDU UK &RP S REWLHRRRI QIQ & \R B LRUR XPG!
VWUDLJKW OLQH EDVLV RYHU7WI H WHNJH W R U P IRAKDOMDDAHH LQFOXGHY WKH QRQFDQFHOODEOH SHULRGV RI WK
H[WHQG WKH OHDVH LI WKH WHQDQW LV UHDVRQDEO\ FHUWDLQ WR H[HUFLVH WKDW RSWLRQ D WHQDQW R
DQG DQ RSWLRQ WR H[WHQG RU QRW WR WHUPLQDWH WKH OHDVH LQ ZKLFK HKHWQFDVNHRMW RH WE&W LHQ HFM
PDQDJHPHQW XVHV MXGJPHQW LQ FRQWHPSODWLQJ WKH VLIJQLILFDQFH RI DQ\ SHQDOWLHYV D WHQDQW PD\ LQ
H[HUFLVH DQ\ H[LVWLQJ RSWLRQV WR WHUPLQDWH WKH OHDVH DQG HFRQRPLF LQFHQWLYHV IRU WKH W HTKHQ
SULQFLSDO FRQVLGHUDWLRQV IRU RXU GHWHUPLQDWLRQ WKDW SHUIRUPLQJ SURFHGXUHV UHODWLQJ WR WKH
RQH \HDU UHQHZDO RSWLRQV DQG RU HDUO\ WHUPLQDWLRQ ULJKWV LV D FULWLFDO DXGLW PDWWHU DUH L
WKH 8QLWHG 6WDWHV *RYHUQPHQW OHDVHV ZLWK RQH \HDU UHQHZDO RSWLRQV DQG RU H D UODQGRMIL Q Q VBIHRX
SURFHGXUHV DQG HYDOXDWLQJ DXGLW HYLGHQFH UHODWLQJ W R GVKUHH G M WGHIU WIKGIDMOLWR W HRU V& F R 1Y 8 16 FSWHHE R
DXGLW HYLGHQFH LQ FRQQHFWLRQ ZLWK IRUPLQJ RXU RYHUD O® HREHL G URE HREX WKW IE@ RXOAREM IGYDAGHI AL LR DIJARE DH
UHYHQXH UHFRJQLWLRQ IRU OHDVHV LQFOXGLQJ FRQWUROV RYHU WKH GHWHUPLQDWLRQ RI WKH H[SHFWHG (
HDUO\ WHUP L QDRMLMRHQ SWIRIKMGXUHYV DOVR LQFOXGHG DPRWQS$ RRFKHAYY | RWHG/ MW B U FPLDQY MUHWKE VW[ SHFWHG OHDVH
*RYHUQPHQW OHDVHV ZLWK RQH \HDU UHQHZDO RSWLRQV DQG RU HDUO\ WHUPLQDWLRQ ULJKWV LQFOXGLQJ
WR WKH VLJQLILFDQFH RI DQ\ SHQDOWLHYV D WHQDQW PD\ LQFXU VKRXOG LW FKRRVH QRW WR H[HUFLVH DQ\ H
OHDVH DQG HFRQRPLF LQFHQWLYHV IRU WKH WHQDQW EDVHG RQ DQ\ H[LVWLQJ FRQWUDFW \DDVNWP $MMRQWA [
HYDOXDWLQJ ZKHWKHU WKH DVVXPSWLRQV XVHG ZHUH UHDVRQDEOH FRQVLGHULQJ SDVW H[SHULHQFH ZLWK V
HYLGHQFH REWDLQHG LQ RWKHU DUHDV RI WKH DXGLW

V3ULFHZDWHUKRXVH&RRSHUV //3

%DOWLPRUH 0DU\ODQG
YHEUXDU\
:H KDYH VHUYHG DV WB XG&RFASD § LN FH



&237 " HHQVH 3 URSHUAHV DQG 6 XEVIGIDUHV
&RQVRIGDMG YDMQFH 6 KHHW
LQWRXVDQGY H FHSWKDUH GDVD

' HFHP EHU

$VVHWYV

3URSHUWLHV QHW

2SHUDWLQJ SURSHUWLHV QHW

3URMHFWY LQ GHYHORSPHQW RU KHOG IRU IXWXUH GHYHORSPHQW
7ZRWDO SURSHUWLHV QHW

3URSHUW\ RSHUDWLQJ OHDVH ULJKW RI XVH DVVHWYV

&DVK DQG FDVK HTXLYDOHQWYV

,QYHVWPHQW LQ XQFRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXUHYV
$FFRXQWV UHFHLYDEOH QHW

‘HIHUUHG UHQW UHFHLYDEOH

/HDVH LQFHQWLYHV QHW

‘HIHUUHG OHDVLQJ FRVWY QHW RI DFFXPXQ®GWH G ID-FPRIHEM DYW.RQ RI
,QYHVWLQJ UHFHLYDEOHV QHW RI DOORZQGFH IRMVBSHHFGLLW HORVVHV RI
3UHSDLG H[SHQVHV DQG RWKHU DVVHWYV QHW

7JRWDO DVVHWYV

/LDELOLWLHY DQG HTXLW\

/ILDELOLWLHV

"HEW QHW

$FFRXQWYV SD\DEOH DQG DFFUXHG H[SHQVHYV

5HQWV UHFHLYHG LQ DGYDQFH DQG VHFXULW\ GHSRVLWYV
'LYLGHQGYV DQG GLVWULEXWLRQV SD\DEOH

"HIHUUHG UHYHQXH DVVRFLDWHG ZLWK RSHUDWLQJ OHDVHV
3URSHUW\ RSHUDWLQJ OHDVH OLDELOLWLHYV

2WKHU OLDELOLWLHV

7RWDO OLDELOLWLHYV

&RPPLWPHQWYV DQG FRQWLQJHQFLHV 1RWH

5HGHHPDEOH QRQFRQWUROOLQJ LQWHUHVW

(TXLW\

6KDUHKRE GXILWY

&RPPROQ 6KDUHV RI EHQHILFEDO KQWRHHVWKDUHYV DXWKRUL]JHG VKDUHV LVVXHG DO RXWVWDQGLQJ RI
"HFHPEHU DQG DW 'HFHPEHU

$GGLWLRQDO SDLG LQ FDSLWDO

&XPXODWLYH GLVWULEXWLRQV LQ H[FHVV Rl QHW LQFRPH

$FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVV LQFRPH

7ZRWDO VKDUHKRIOGHUYV 1

1RQFRQWUROOLQJ LQWHUHVWYVY LQ VXEVLGLDULHV

&RPPRQ XQLWV'HQHQ¥37 3URSHUVELHE / 3

2WKHU FRQVROLGDWHG HQWLWLHV

1RQFRQWUROOLQJ LQWHUHVWYVY LQ VXEVLGLDULHV

7ZRWDO HTXLW\

7RWDO OLDELOLWLHY UHGHHPDEOH QRQFRQWUROOLQJ LQWHUHVW DQG HTXLW\

6HH DFFRPSDQ\LQJ QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV



&2 37 ' HHQVH 3 IRSHUAHV DQG 6 XEMIGDURV

&RQVRIGDWG 6 VWP HQW Rl 2 SHDWRQV
LQWRXVDQGY H FHSWSHUVKDUH GD

) RUWH <HDW/ ( QGHG' HFHP EHU

S5HYHQXHV
/HDVH UHYHQXH
2WKHU SURSHUW\ UHYHQXH
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV

7ZRWDO UHYHQXHV
2SHUDWLQJ H[SHQVHYV
3URSHUW\ RSHUDWLQJ H[SHQVHV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ DVVRFLDWHG ZLWK UHDO HVWDWH RSHUDWLRQV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH H[SHQVHYV
*HQHUDO DGPLQLVWUDWLYH OHDVLQJ DQG RWKHU H[SHQVHV
,PSDLUPHQW ORVVHV 2 2

7ZRWDO RSHUDWLQJ H[SHQVHV
,OQWHUHVW H[SHQVH
,QWHUHVW DQG RWKHU LQFRPH QHW
*DLQ RQ VDOHV Rl UHDO HVWDWH 2
/RVV RQ HDUO\ H[WLQJXLVKPHQW RI GHEW 2 2
,QFRPH ORVV EHIRUH HTXLW\ LQ LQFRPH ORVV Rl XQFRQVROLGDWHG HQWLWLHY DQG LQFRPH WD[HV
(TXLW\ LQ LQFRPH ORVV RI XQFRQVROLGDWHG HQWLWLHYV
,QFRPH WD[ H[SHQVH
1HW LQFRPH ORVYV
1HW LQFRPH ORVV DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV
&RPPRQ XQLWV LQ &'3/3
2WKHU FRQVROLGDWHG HQWLWLHV
1HW LQFRPH ORVV DWWULEXWDEOH WR FRPPRQ VKDUHKROGHUYV

(DUQLQJV SHU FRPPRQ VKDUH
1HW LQFRPH ORVV DWWULEXWDEOH WR FRPPRQ VKDUHKROGHUV EDVLF
1HW LQFRPH ORVV DWWULEXWDEOH WR FRPPRQ VKDUHKROGHUV GLOXWHG

YOME DQG GGWG HDUQIQTV SHUFRP P RQ VKDUH DUH FDBXOWG EDVHG RQ DP RXQN DINIEX\DE®! R FRP P RQ VKDUHKRGHY/

6HH DFFRPSDQ\LQJ QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV



&237 "' HHQVH 3 IRSHIAHV DQG 6 XEVIGIDUHY
&RQVRIGDMG 6 \VBMP HQW RI &RP SUHKHQVIYH ,QFRP H
1Q WRXVDQGV

) RUWH <HDW/ ( QGHG' HFHP EHU

1IHW LQFRPH ORVV

2WKHU FRPSUHKHQVLYH ORVYV

8QUHDOL]HG LQFRPH RQ LQWHUHVW UDWH GHULYDWLYHV
5HFODVVLILFDWLRQ DGMXVWPHQWY RQ LQWHUHVW UDWH GHULYDWLYHV UHFRJQL]JHG LQ LQWHUHVW H[SF
7RWDO RWKHU FRPSUHKHQVLYH ORVV
&RPSUHKHQVLYH LQFRPH ORVV
&RPSUHKHQVLYH LQFRPH ORVV DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWV
&RPSUHKHQVLYH LQFRPH ORVV DWWULEXWDEOH WR FRPPRQ VKDUHKROGHUYV

6HH DFFRPSDQ\LQJ QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV



&2 37" HHQVH 3 IRSHWHV DQG 6 XEVIGDUHV
&RQVRAGDWMG 6 \IMP HOW RI ( TXLIW

" REDLY 1Q WRXVDQGV
&XP XOWYH $ FFXP XOWG
$CAMRQDO ' MMEXWRQV LQ 2 \WHU
&RP P RQ 3DG 1O ([FHWRI 1HW  &RP SUHKHQMYH 1 RQFROARTQ)
6 KDUHV &DSMIO QFRP H / RW ,QFRP H QMW 7RO
%DODQFH DW 'HFHPEHU FRPPRQ VKDUHV
RXWVWDQGLQJ
5HGHPSWLRQ RI FRPPRQ XQLWV 2 2 2 2
6KDUH EDVHG FRPSHQVDMDWBRKV LVVXHG QHW RI UHGHPSWLRQV 2 2
5HGHPSWLRQ Rl YHVWHG HTXLW\ DZDUGV 2 2 2 2

$GMXVWPHQWY WR QRQFRQWUROOLQJ LQWHUHVWYV UHVXOWLQJ IURP FKDQJIHV LQ
RZQHUVKLS RI &'3/3

&RPSUHKHQVLYH ORVV LQFRPH 2 2
'LYLGHQGYV 2 2 2 2
'LVWULEXWLRQV WR RZQHUV RI FRPPRQ XQLWYV L® &'3/3 2 2 2

'LVWULEXWLRQV WR QRQFRQWUROOLQJ LQWHUHWW LQ RWKHU FRQVROLGDWHG FQWLWLHV
$GMXVWPHQWV IRU FKDQJHV LQ IDLU YDOXH RI UHGHHPDEOH QRQFRQWUROOLQJ

LOQWHUHVWYV 2
5HFODVVLILFDWLRQ RI UHGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWV WR HTXLWA
%DODQFH DW '"HFHPEHU FRPPRQ VKDUHYV

RXWVWDQGLQJ
&RQYHUVLRQ RI FRPPRQ XQLWV WRVRREPRQ VKDLFHV
5HGHPSWLRQ RI FRPPRQ XQLWV 2
6KDUH EDVHG FRPSHQVDMOD RV LVVXHG QHW RI UHGHPSWLRQV
5HGHPSWLRQ Rl YHVWHG HTXLW\ DZDUGYV

$GMXVWPHQWY WR QRQFRQWUROOLQJ LQWHUHVWYV UHVXOWLQJ IURP FKDQJIHV LQ
RZQHUVKLS RI &'3/3

NoNONN
NN NN

&RPSUHKHQVLYH LQFRPH ORVV 2 2
'LYLGHQGYV 2 2 2 2
'LVWULEXWLRQV WR RZQHUV RI FRPPRQ XQLWYV L® &'3/3 2 2 2

"'LVWULEXWLRQV WR QRQFRQWUROOLQJ LQWHUHWWY LQ RWKHU FRQWVROLGDWHG2HQWLWLHV

$GMXVWPHQWY IRU FKDQJHV LQ IDLU YDOXH RI UHGHHPDEOH QRQFRQWUROOLQJ
LQWHUHVWYV 2

%DODQFH DW 'HFHPEHU FRPPRQ VKDUHV
RXWVWDQGLQJ

&RQYHUVLRQ RI FRPPRQ XQLWV WR FRPPRWQ VKDUHV
5HGHPSWLRQ RI FRPPRQ XQLWYV 2
6KDUH EDVHG FRPSHQVDKMOLWRHY LVVXHG QHW RI UHGHPSWLRQV
5HGHPSWLRQ RI YHVWHG HTXLW\ DZDUGV

$GMXVWPHQWY WR QRQFRQWUROOLQJ LQWHUHVWV UHVXOWLQJ IURP FKDQJHV LQ
RZQHUVKLS RI &'3/3

NONONN
NONONN

&RPSUHKHQVLYH LQFRPH ORVV 2 R
'LYLGHQGYV 2 2 2 2
'LVWULEXWLRQV WR RZQHUV RI FRPPRQ XQLWV L® &'3/3 2 2 2

&RQWULEXWLRQV IURP QRQFRQWUROOLQJ LQWHUVHVWY LG RWKHU FRQVROLGDWHG HQWLWLHYV
'LVWULEXWLRQV WR QRQFRQWUROOLQJ LQWHUHWWY LQ RWKHU FRQVROLGDWHG HQWLWLHYV

$GMXVWPHQWY IRU FKDQJHV LQ IDLU YDOXH RI UHGHHPDEOH QRQFRQWUROOLQJ
LQWHUHVWYV 2

%DODQFH DW '"HFHPEHU FRPPRQ VKDUHV
RXWVWDQGLQJ

6 HH DFFRP SDQ 1Q) QRWV \RR FRQVRTEDWG I LQDQRDOARAMMP HOV



&237 " HHQVH 3 URSHUAHV DQG 6 XEVIGIDUHV
&RQVRIGDMG 6 WP HOW Rl &DVK ) ®RZ V
LQ WRXVDQGV

) RUWH <HDW/ ( QGHG' HFHP EHU

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHV
5HYHQXHV IURP UHDO HVWDWH RSHUDWLRQV UHFHLYHG
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV UHFHLYHG
3URSHUW\ RSHUDWLQJ H[SHQVHV SDLG
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH H[SHQVHV SDLG
*HQHUDO DGPLQLVWUDWLYH OHDVLQJ DQG RWKHU H[SHQVHV SDLG
,QWHUHVW H[SHQVH SDLG
/HDVH LQFHQWLYHV SDLG
6DOHV W\SH OHDVH FRVWV SDLG
,QWHUHVW DQG RWKHU LQFRPH UHFHLYHG
,QFRPH WD[HV SDLG
2WKHU
1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV
&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHV
3URSHUWLHY LQ GHYHORSPHQW RU KHOG IRU IXWXUH GHYHORSPHQW
$FTXLVLWLRQV RI RSHUDWLQJ SURSHUWLHYV DQG UHODWHG LQWDQJLEOH DVVHWYV 2
7HQDQW LPSURYHPHQWY RQ RSHUDWLQJ SURSHUWLHYV
2WKHU FDSLWDO LPSURYHPHQWY RQ RSHUDWLQJ SURSHUWLHYV
3URFHHGV IURP VDOH Rl SURSHUWLHYV 2
1RQ RSHUDWLQJ GLVWULEXWLRQV IURP XQFRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXUH
,QYHVWLQJ UHFHLYDEOHV IXQGHG
,QYHVWLQJ UHFHLYDEOHV SD\PHQWYV UHFHLYHG
/HDVLQJ FRVWV SDLG
2WKHU
1HW FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHV
&DVK IORZV IURP ILQDQFLQJ DFWLYLWLHYV
3URFHHGV IURP GHEW
5HYROYLQJ &UHGLW )DFLOLW\
5HYROYLQJ 'HYHORSPHQW )DFLOLW\ 2 2
8QVHFXUHG VHQLRU QRWHYV 2
5HSD\PHQWV Rl GHEW
5HYROYLQJ &UHGLW )DFLOLW\
7HUP ORDQ IDFLOLW\ 2 2
5HYROYLQJ 'HYHORSPHQW )DFLOLW\ 2 2
6FKHGXOHG SULQFLSDO DPRUWL]DWLRQ
2WKHU GHEW UHSD\PHQWV
'"HIHUUHG ILQDQFLQJ FRVWV SDLG 2
&RPPRQ VKDUH GLYLGHQGV SDLG
'LVWULEXWLRQV SDLG WR UHGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWV
2WKHU
1HW FDVK SURYLGHG E\ XVHG LQ ILQDQFLQJ DFWLYLWLHV
1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK
&DVK DQG FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK
%HJLQQLQJ RI \HDU

(QG RI \HDU

6HH DFFRPSDQ\LQJ QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV



&237 " HHQVH 3 URSHUAHV DQG 6 XEVIGIDUHV
&RQVRIGDMG 6 \BMWP HOW Rl &DVK ) BZV FROMXHG
LQ WRXVDQGV

) RUWH <HDW/ ( QGHG' HFHP EHU

SHFRQFLOLDWLRQ RI QHW LQFRPH ORVV WR QHW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV

1HW LQFRPH ORVV

$GMXVWPHQWY WR UHFRQFLOH QHW LQFRPH ORVV WR QHW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV
'"HSUHFLDWLRQ DQG RWKHU DPRUWL]DWLRQ
,PSDLUPHQW ORVVHV 2 2
$PRUWL]DWLRQ RI GHIHUUHG ILQDQFLQJ FRVWY DQG QHW GHEW GLVFRXQWYV
&KDQJH LQ QHW GHIHUUHG UHQW UHFHLYDEOH DQG OLDELOLW\

*DLQ RQ VDOHV RI UHDO HVWDWH 2

6KDUH EDVHG FRPSHQVDWLRQ

/IRVV RQ HDUO\ HIWLQJXLVKPHQW RI GHEW 2 2
2WKHU

&KDQJHV LQ RSHUDWLQJ DVVHWY DQG OLDELOLWLHYV
,QFUHDVH GHFUHDVH LQ DFFRXQWYV UHFHLYDEOH
,QFUHDVH LQ OHDVH LQFHQWLYHV DQG SUHSDLG H[SHQVHVY DQG RWKHU DVVHWV QHW
,QFUHDVH GHFUHDVH LQ DFFRXQWYV SD\DEOH DFFUXHG H[SHQVHV DQG RWKHU OLDELOLWLHYV
'"HFUHDVH LQFUHDVH LQ UHQWY UHFHLYHG LQ DGYDQFH DQG VHFXULW\ GHSRVLWYV
1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV
SHFRQFLOLDWLRQ RI FDVK DQG FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK
&DVK DQG FDVK HTXLYDOHQWYV DW EHJLQQLQJ RI \HDU
SHVWULFWHG FDVK DW EHJLQQLQJ RI \HDU
&DVK DQG FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK DW EHJLQQLQJ RI \HDU

&DVK DQG FDVK HTXLYDOHQWY DW HQG RI \HDU

5HVWULFWHG FDVK DW HQG RI \HDU

&DVK DQG FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK DW HQG RI \HDU

6XSSOHPHQWDO VFKHGXOH Rl QRQ FDVK LQYHVWLQJ DQG ILQDQFLQJ DFWLYLWLHV

,QFUHDVH GHFUHDVH LQ DFFUXHG FDSLWDO LPSURYHPHQWY OHDVLQJ DQG RWKHU LQYHVWLQJ DFWLYLW\
JLQDQFH ULJKW RI XVH DVVHW FRQWULEXWHG E\ QRQFRQWUROOLQJ LQWHUHVW LQ MRLQW YHQWXUH 2
5HFRJQLWLRQ RI RSHUDWLQJ OHDVH ULJKW RI XVH DVVHWY DQG UHODWHG OHDVH OLDELOLWLHV
5HFRJQLWLRQ RI ILQDQFH OHDVH ULJKW RI XVH DVVHWY DQG UHODWHG OHDVH ®LDELOLWLHY

,QYHVWPHQW LQ XQFRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXUHY UHWDLQHG LQ SURSHUW\ GLVSRVLWL

'"HFUHDVH LQ IDLU YDOXH RI GHULYDWLYHV DSSOLHG WR DFFXPXODWHG RWKHU FRPSUHKHQVLYH ORVV LQFF
LQWHUHVWYV

'LYLGHQGV GLVWULEXWLRQV SD\DEOH

"HFUHDVH LQ QRQFRQWUROOLQJ LQWH UHYMK\\B'QGOLRRQ E B FW LLRQ VALDAK! KKGGHRIYTHUVLRQ RI
FRPPRQ XQLWV LQWR FRPPRQ VKDUHV 2

$GMXVWPHQWY WR QRQFRQWUROOLQJ LQWH WRIOMYWKIVSXOWLQJ IURP FKDQJHV LQ &'3/3

,QFUHDVH LQ UHGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWY DQG GHFUHDVH LQ HTXLW\ WR DGMXVW IRU FKD
UHGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWYV

SHFODVVLILFDWLRQ RI UHGHHPDEOH QRQFRQWUROOLQJ LOQOWHUHVWV WR HTXLWY¥ a8

6HH DFFRPSDQ\LQJ QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV



&237 " HHQVH 3 IRSHWAHV DQG 6 XEVIGIDUHY
1 RWV WR & RQVRAGDMG ) LODQFLDCE VMMP HOW

2UJDQL]DWLRQ

&237'HIHQVH 3URSHUWHHVQVR23DQG VXEVLGLDWKHV&RPGOBEWEYHORU 3XV' LV D IXOO\ LQWHJUDWHG DQG
35(,7° IRFXVHG RQ RZQLQJ RSHUDWLQJ DQG GHYHORSLQJ SURSHUWLHYV LQ ORFDWLRQV SUR[LPDWH WR RU V
PLVVLRQV ZKLFK ZH UHIHU WR KBHRHWRDYR XX H IWEQB QWY LQFOXGH WKH 86* DQG LWV GHIHQVH FRQWUDFWI
DFWLYLWLHY DQG ZKR JHQHUDOO\ UHTXLUH PLVVLRQ FULWLFDO DQG KLJK VHFXULW\ SUR $HUHVS HRXDOW HIPW @
WHQDQW GDWD $W@W HFNRE®OO V RXBRWIWIRH R7TLQFOXGHG DOO UHIHUHQFHV WR QXPEHU RI SURSHUWLF

¥ RSHUDWLQJ SURSHUWILGULWRWDICHD@HQHB&RW W.KHVH SURSHUWILIDWO MVRVDDAMUH IHHW WKURXJK XQFRQVRO
¥ ILYSURSHUWLHV XQGHU GHYHORSPHQW WKDWW XDOB MRWDXSBQSRREERPHWHAEQ DQG
t DSSUR[LPDWH&WUHV RI ODQG FRQWUROOHG WKDW ZH EHOLHYH FRIX®W@L.EQR GHXDPIOR SHBW. QWR DSSUR[LPDWHC

:H DOVR RZ@GMWEKHU RSHUDWLQJ SURISIWWRVVWRIMDO LHW DREUB Y SRIRRMPKOMMUHGH Y HORSD EDWKQ Q Q8 R V&KW DOV
DV RI '"THFHPEHU

:H FRQGXFW DOPRVW DOO RI RXU RSHUDWLRQV DQG RZQ DOPRVW DO OHRH ®RWXH) DU/R/FHNWEDLI Y RMBECGRYXXEREBU
FROOHFWKMH@SHUDWLQJ 3DUWQHUWKH®YVHRIVZWKHKVERBH & BQIRZMY IHDWOHWWNDWH GLUHFWO\ DQG WKURXJK V
OLDELOLW\ FRPSDQLHV 3//&V’ ,Q DGGLW IRV R RRZWY VY E VIHDLD® VMWD WKDW' IBRYLGH UHDO HVWDWH VHUYLFI
FRQVWUXFWLRQ VHUYLFHV SULPDULO\ IRU RXU SURSHUWLHY EXW DOVR IRU WKLUG SDUWLHV P RWXWEVWIGZBIURK *

(TXLW\ LQWHUHVIWWHLIQQ @WK B IRUP RI FRPPRQ$D RG SHFHHIFEHWH G X Q LWGREVYH RZQHRI WKH RXWVWD FRIPPR @ X/G|
GFRPPRQ XQLWV' DQGSWHKHIUHBABWHOLWY RXWVWDQGLQJ &RPPRQOX®LMOU QR WHR IVIH @ A HGRHSEFSENHLR | | LR RMRQ
E\ &237HIHQVH LV HTXLYDOHQW WR WKH QXPEHU RI RXWVWDQGLQJ FRPPRQ VK'BIUH VRl EHEH WK I DHID QWY 1D W1 HP VA
TXDUWHUO\ GLVWULEXWLRQV DQG SD\PHQWV LQ OLTXL GDHWH®QHL FRPPRQNVDIQMULDKRID GMKIW VDPH DV WKDW RI1 &2

&237'HIHQWHRPPRQ VKDUHV DUH SXEOLRRUNBWEBHAS HEKWRHHLHA<6(" XQGHU WKH WLFNHU V\PERO 3&'3"
6XPPDU\ RI 6LIGBIFIERRQWLQJ 3ROLFLHV

%DVLV RI SBUHVHQWDWLRQ

7KHVH FRQVROLGDWHG ILQDQFLDO VWDW H P'HQNMQN HQ MOOHG HSW K B WIFFR X Q WW GRH L&2KI7S WKHLU VX E VHLIGHIQDAHL K|
PDMRULW\ YRWLQJ LQWH DHOWR FRQVFRDVGDRH FHUWDLQ HQWLWLHYV ZKHQ FRQWURO RI VXFK HQWLWLHV FDQ E
HQWLWLHV  RU 39 (V' LI ZH DUH GHHPHG WR EH WKH SOLPDQD WHQBOIOF L QWHRIFRPB G\QBD.GDGFHY: DQG WUDQV

H XVH WKH HTXLW\ PHWKRG Rl DFFRXQWLQJ ZKHQ ZH RZQ DQ LQWHUHVW LQ DQ HQWLWYV IREG FDGHHIEVUMR ¢
HTXLW\ PHWKRG DFFRXQWLQJ LI RXU LQYHVWPHQW LQ DQ HQWLW\ DQG QHW DGYDQFHV LV UHGXFHG WR JHUF
SURYLGH IXUWKHU ILQDQFLDO VXSSRUW IRU WKH HQWLW\

:KHQ ZH RZQ DQ HTXLW\ LQYHVWPHQW LQ DQ HQWLW\ DQG FDQQRW H[HUW VLJQLILFDQW LQIOXHQFH RYHU L
WKURXJK QHW LQFRPH )RU DQ LQYHVWPHQW ZLWKRXW D UHDGLO\ GHWHUPLQDEOH IDLU YDOXH ZH PHDVXUH
REVHUYDEOH SULFH FKDQJHV IRU DQ LGHQWLFDO RU VLPLODU LQYHVWPHQW RI WKH VDPH LVVXHU

5HFODVVLILFDWLRQV

:H UHFODVVLILHG FHUWDLQ DPRXQWYV IURP SULRU SHULRGV WR FRQIRUP WR WKH FXUUHIGWW RQLRGHYUWRXN
QHW LQFRPH RU HTXLW\



&2 37" HHQVH 3 IRSHWAHV DQG 6 XEVIGIDUHY
1 RWMV R & RQVROGDWG ) LODQFLDCG VMR HOW  FRQWOXHG

8VH RI (VWLPDWHYV LQ WKH 3UHSDUDWLRQ RI )LQDQFLDO 6WDWHPHQWYV

:H PDNH HVYWLPDWHY DQG DVVXPSWLRQV ZKHQ SUHSDULQJ ILQDQFLDO VWDWHPHXWMYV HKGQEWU PIHQ H Y DQ@ A
YDULRXVY PDWWHUV LQFOXGLQJ

¥ WKH UHSRUWHG DPRXQWYV RI DVVHWY DQG OLDELOLWLHYV LQ RXU FRQVROLGDWHG EDODQFH VKHHWYV DV RI
¥ WKH GLVFORVXUH RI FRQWLQJHQW DVVHWYV DQG OLDELOLWLHV DV RI WKH GDWHV RI WKH ILQDQFLDO VWDW
¥ WKH UHSRUWHG DPRXQWYV RI UHYHQXHV DQG H[SHQVHV LQ RXU FRQVROLGDWHG VWDWHPHQWYV RI RSHUDWL

6LJQLILFDQW HVWLPDWHY DUH LQKHUHQW LQ WKH SUHVHQWDWLRQ RI RXU ILQDQFLDO VWDWHPHQWYV LQ D
UHFHLYDEOH WKH GHWHUPLQDWLRQ RI HYWLPDWHG XVHIXO OLYHV RI DVVHWY WKH GHWHUPLQDWLRQ Rl OHD
ORVVHV UHFRJQL]HG WKH DOORFDWLRQ RI SURSHUW\ DFTXLVLWLRQ FRVWY WKH DPRXQW RI UHYHQXH UHFRJ
ZLWK VKDUH EDVHG FRPSHQVDWLRQ DQG WKH GHWHUP L GFW/IXDQ RJI HIVKARM ] &R R G\EKHBW K RIEQ (R B VI QN U \HVRH. @\ W

BURSHUWLHV
:H UHSRUW SURSHUWLHV WR EH GHYHORSHG RU KHOG DQG XVHG LQ RSHUDWLRQV DW RXU GHSUHFLDWHG

:H FDSLWDOL]H GLUHFW DQG LQGLUHFW SURMHFW FRVWV LQFOXGLQJ UHODWHG FRPSHQVDWLRQ DQG RWK
SRUWLRQV WKHUHRI XQGHUJRLQJ GHYHORSPHQW RU UHGHYHORSPHQW DFWLYLWLHYV ,Q FDSLWDOL]LQJ LQWH
UHGHYHORSPHQW DFWLYLWLHV ZH DSSO\ WKH LQWHUHVW UDWH Rl WKDW GHEW WR WKH DYHUDJH DFFXPXOD\
DQ\ VXFK VSHFLILF GHEW ZH DSSO\ RXU ZHLJKWHG DYHUDJH L GWRRIQHW MQ ¥ B WHR FF@ RIWKHOL BH E RVWR WKIHO H[ SHi
DUH XQGHUZD\ XQWLO D SURSHUW\ EHFRPHV *RSHUDWLRQDO °~ ZKLFK RFFXUV ZKHQ OHDVH WHUPV FRPPHQFH
WKH SUHPLVHV WR WKH WHQDQW DV UHTXLUHG XQ G HRIQW K HHUP W RH \FXIFK/ DWDRE RERWMRR GR\G MW WKEFNQL R Q
SRUWLRQV RI D QHZO\ GHYHORSHG RU UHGH Y HR@RIS HHD B B RASKHH WH \L\DDWK R (5 IR IPFDA B U LRRQWW UXFWLRQ DFWLYL\
RSHUDWLRQDO ~ :KHQ D SURSHUW\ LV SDUWLDOO\ RSHUDWLRQDO ZH DOORFDWH WKH FRVWY DVVRFLDWHG ZL
:H VWDUW GHSUHFLDWLQJ FRVWV DVVRFLDWHG ZLWK QHZO\ GHYHORSHG RU UHGHYHORSHG SURSHUWLHV DV '
SURYLGHG XQGHU WKH WHUPV RI D OHDVH WKDW DUH GHHPHG WR EH ODQGORUG DVVHWY DV GLVFXVVHG IXU

ORVW RI RXU OHDVHV SURYLGH IRU VRPH IRUP RI LPSURYHPHQWY WR OHDVHG VSDFH :KHQ ZH DUH UHTXLU
WKH LPSURYHPHQWYV FRQVWLWXWH ODQGORUG DVVHWYV RU WHQDQW DVVHWYV | WKH LPSURYHPHQWY DUH OD(
H[SHQVH RYHU WKH HVWLPDWHG XVHIXO OLYHW RHWRKHOD W/ BWV DA FCHYW X VIVJIRRE® BMKHRWHQDQW IRU VXFK DVVH\
,] WKH LPSURYHPHQWY DUH WHQDQW DVVHWYV DVVRFLDWHG ZLWK DQ RSHUDWLQJ OHDVH ZH GHIHU WKH FRVW
UHYHQXH RYHU WKH WHUP RI WKH OHDVH ,Q GHWHUPLQLQJ ZKHWKHU LPSURYHPHQWY FRQVWLWXWH ODQGOR
VXEVWDQFH RI WKH OHDVH WHUPV LV SURSHUO\ UHIOHFWHG DQG ZKHWKHU WKH LPSURYHPHQWY KDYH YDOXF
DOWHUHG RU UHPRYHG E\ WKH WHQDQW ZLWKRXW RXU FRQVHQW RU ZLWKRXW FRPSHQVDWLQJ XV IRU DQ\ OR)\

:H GHSUHFLDWH RXU IL[HG DVVHWYV XVLQJ WKH VWUDLJKW OLQH PHWKRG RYHU WKHLU HVWLPDWHG XVHIXC
( VWP DIMG 8 VHXQ' LYHV

%XLOGLQJYV DQG EXLOGLQJ LPSURYHPHQWYV \HDUV
/IDQG LPSURYHPHQWYV \HDUV
THQDQW LPSURYHPHQWY RQ RSHUDWLQJ SURSMHWULRVUHPDLQLQJ XVHIXO OLYHV RI DVVHWY RU UHODWHG OHEL
(TXLSPHQW DQG SHUVRQDO SURSHUW\ \HDUV

:H UHSRUW SURSHUWLHYV GLVSRVHG RU FODVVLILHG DV KHOG IRU VDOH DV GLVFRQWLQXHG REHW RWLRQW R
DQG ILQDQFLDO UHVXOWYV VXFK DV D GLVSRVLWLRQ RI D UHSRUWDEOH VHIJPHQW RU VXE VHIJPHQW RU PDMRU
DVVRFLDWHG DVVHWV DV KHOG IRU VDOH RQ RXU FRQVROLGDWHG EDODQFH VKHHWYV DQG UHVXOWYV RI RSHU
LQFOXGLQJ LQWHUHVW H[SHQVH RQ GHEW VSHFLILFDOO\ LGHQWLILDEOH WR VXFK FRPSRQHQWYV
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JRU SHULRGV LQ ZKLFK D SURSHUW\ QRW UHSRUWHG DV GLVFRQWLQXHG RSHUDWLR®WVVHW DOVURIXSE HG/ KH®&
FRQVROLGDWHG EDODQFH VKHHWYV

6DOHV RI BURSHUWLHV
:H UHFRJQL]JH JDLQV IURP VDOHV RI FRQVROLGDWHG LQWHUHVWY LQ SURSHUWLHYV ZKHQ ZH WUDQVIHU FRC(
,PSDLUPHQW RI 3URSHUWLHV

H DVVHVV WKH DVVHW JURXSV DVVRFLDWHG ZLWK HDFK RI RXU SURSHUWLHV LQFOXGLQJ RSHUDWLQJ SUF
LQWDQJLEOH DVVHWYV DQG OLDELOLWLHY GHIHUUHG OHDVLQJ FRVWYV ULJKW RI XVH DVVHWV GHIHUUHG UHQ
FLUFXPVWDQFHV LQGLFDWH WKDW DQ DVVHW JURXS PD\ EH LPSDLUHG ,| RXU DYNOW HV R RS\ PDW i HV KDIAD MK
UHFRYHU\ DQDO\VLV IRU VXFK DVVHW JURXSV )RU SURSHUWLHYV WR EH KHOG DQG XVHG ZH DQDO\]H UHFRYH
JHQHUDWHG IURP WKH RSHUDWLRQV DQG HYHQWXDPRE MY S\BH/@ WK BQGR IQW ISH SIURGS H UIMWZH & RRYIHHY H LW LV PRUH
WKH SURSHUWAH Y GIDOQPHHIHFRYHUDELOLW\ XVLQJ D SUREDELOLW\ ZHLJKWHG DQDO\VLY Rl WKH HVWLPDWHG
DQG HYHQWXDO GLVSRVLWLRQ RI WKH SURSHUWLHV RYHU WKH YDULRXV SRVVLEOH KROGLQV BMUHRGM R X SWIK\
UHFRYHUDEOH IURP LWV HVWLPDWHGVXOWXHMW RRK $SOLRZ ¥ U WKW HQ) DR QR HGK HD SW ROHXW\DP QG DQ LPSDLUPH
RXU SODQV FKDQJH ZH UHYLVH RXU UHFRYHUDELOLW\ DQDO\VHY WR XVH WKH FDVK IORZV H[SHFWHG IURP Wk
FRQVLVWHQW ZLWK RXU UHYLVHG SODQV DV D UHVXOW FKDQJHV LQ KROGLQJ SHULRGV PD\ UHTXLUH XV WR

)DLU YDOXHV DUH HVWLPDWHG EDVHG RQ FRQWUDFW SULFHV LQGLFDWLYH ELGV GLVFRXQWHG FDVK IORZ
DQDO\WVHV DUH EDVHG RQ RXU SODQV IRU WKH SURSHUW\ D QBGKR XKV WLHPZDWRIIVPRRIQNHVE D) G VHHFRD R R ER DR/QREX WU
RFFXSDQF\ UDWHV HVWLPDWHG RSHUDWLQJ DQG FDSLWDO H[SHQGLWXUHV OHDVLQJ FRPPLVVLRQV DEVRUSYV
LWHPV DUH LQIOXHQFHG E\ PDUNHW GDWD REWDLQHG IURP UHDO HVWDWH OHDVLQJ DQG EURNHUDJH ILUPV D!

:KHQ ZH GHWHUPLQH WKDW D SURSHUW\ LV KHOG IRU VDOH ZH VWRS I®HB8UHFQ DM LQH W R H \SHIIRGS HQIWRK FOWQGV |
HVWLPDWHG IDLU YDOXH QHW RI VHOOLQJ FRVWV LV D HWW MVKDQ RXISH H W HFIRU Q\L]®1J DYPD O X S BRIHAHGIWD QRS B HH
FDUU\LQJ YDOXH RA BMK\HH S/U RBRIUSV \ |

$FTXLVLWLRQ RI 2SHUDWLQJ B3URSHUWLHYV

8SRQ FRPSOHWLRQ RI RSHUDWLQJ SURSHUW\ DFTXLVLWLRQV ZH DOORFDWH WKH SXUFKDVH SULFH DQG GL
DVVRFLDWHG ZLWK VXFK DFTXLVLWLRQV EDBVEIBBWHYUWMKH WKHOBDWLYWH YDOXHWDWEXKYLQJ PDUNHW GDWD DQG L(
QXPHURXV HVWLPDWHY DR ® OORRKPBWLRHUDWLQI SURSHUW\ DFTXLVLWLRQV WR WKH IROORZLQJ FRPSRQHQW

t SURSHUWLHV EDVHG RQ D YDOXDWLRQ SHUIRUPHG XQGHU WKH DVVXPSWLRQ WKIKM WIKUDFDRINHY WO XM YD X
WKH YDOXDWLRQ SHUIRUPHG EHW ZIQHW KHDRMBVEHQRI EXRGEUQIMHRWKQGHU GHYHGRBPNQW O®HRFIDORS BB G WWIER
SURSHUWLHV IRU LQ SODFH WHQDQW LPSURYHPHQWY EDVHG RQ RXU HVWLPDWH RI LPSURYHPHQWYV SHU VT
SODFH OHDVHYV

t DERYH DQG EHORZ PDUNHW OHDVH LQWDQJLEOH DVVHWY RU OLDELOLWLHY EDVHG RQ WKH SUHVHQW YDO»
DFTXLUHG RHAUWMKQHWHSEHWZHHQ WKH FRQWUDFWXDO DPRXQWY WR EH UHFHLYHG SXUVXDQW WR WKH LQ S
FRUUHVSRQGLQJ VSDFHV PHDVXUHG RYHU D SHULRG HTXDO WR WKH UHKBLBRUWIRIL FOQBPHERDHOH QGHERG
DUH DPRUWL]HG DV DGMXVWPHQWY WR OHDVH UHYHQXH RYHU WKH UHPDLQLQJ OHDVH WHUPV RI WKH UHVS

t LQ SODFH OHDVH YDOXH EDVHG RQ RXU HVWLPDWHYV RI WKH SUHVHQW YDOXH RI DGGLWLRQDO LQFRPH '
FRVWV WR H[HFXWH VLPLODU OHDVHV 2XU HVWLPDWH Rl FRVWY WR H[HFXWH VLPLODU OHDVHV LQFOXGHV

t WHQDQW UHODWLRQVKLS YDOXH EDVHG RQ RXU HYDOXDWL®& B8 DRIHWIKGIGVR KB LR IYF B B D O DIFRCHD IV RVQ ¥ K LIS | ZH DVFK
FRQVLGHU LQ GHWHUPLQLQJ WKHVH YDOXHV LQFOXGH WKH QDWXUH DQG H[WHQW RI RXU H[LVWLQJ EXVLQF
WHQDQW WKFHUWMBQWQWPOLW\ DQG H[SHFWDWLRQV Rl OHDVH UHQHZDOV DPRQJ RWKHU IDFWRUV DQG
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+ DERYH DQG EHORZ PDUNHW FRVW DUUDQJHPHQWYV VXFK DV UHDO HVWDWH WD[ WUHDWLHV RU DERYH RU
IURP DQ\ VXFK DUUDQJHPHQWY LQ SODFH RQ WKH SURSHUW\ DW WKH WLPH RI DFTXLVLWLRQ

/HDVB@VHWY DV D /HVVHH

:H UHFRJQL]JH ULJKW RI XVH DVVHWYV DQG OHDVH OLDELOLWLHYV IRU ODQG DQG RWKH:WH DNHVFHRW § LOHH COHHDG/ HE \t
OHDVH WHUPV RQ D VWUDLJKW OLQH EDVINF\WUYRISHQW WWVVD IR BIWHR G E® RIQV DRUHILQDQFH OHDVHV ,Q GHWHL
HVWLPDWH DQ DSSURSULDWH LQFUHPHQWDO ERUURZLQJ UDWH RQ D IXOO\ FROODWHUDOL]JHG EDVLV IRU WKH
WKDQ WKH WHUPV RI ERUURZLQJY DYDLODEOH WR XV RQ D IXOO\ FROODWHUDOL]JHG EDVLV RXU HVWLPDWHYV |
HVWLPDWHG LQWHUHVW UDWHY DYDLODEOH WR XV RQ D IXO O YUWRRIDWXIWHDMHMHG EDVLY IRU VKRUWHU WHUPH

&DVK DQG &DVK (TXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY LQFOXGH DOO FDVK DQG OLTXLG LQYHVWPHQWY WKDW PDWXUH WKUHH PRQ
ZKLFK DSSUR[LPDWHY RDLQWDDQXH XU FDVK LQ EDQN DFFRXQWYV LQ DPRXQWYV W K DAV KFEDA HH QFRW & [ISHHGUHUHBROFBI\GL Q
DFFRXQWY LQ WKH SDVW DQG EHOLHYH WKDW ZH DUH QRW H[SRVHG WR VLJQLILFDQW FUHGLW ULVN EHFDXVH

,QYHVWPHQWY LQ ODUNHWDEOH 6HFXULWLHV

:H FODVVLI\ PDUNHWDEOH VHFXULWLHY DV WUDGLQJ VHFXULWLHV ZKHQ ZH LQWHQG WR VHOO VXFK VHFXU
VHFXULWLEBENWHUPLQH WKH DSSURSULDWH FODVVLILFDWLRQ RI LQYHVWPHQWY LQ PDUNHWDEOH VHFXULWLHYV
:H UHSRUW LQYHVWPHQWY LQ PDUNHWDEOH VHFXULWLHYV FODVVLILHG DV WUDGLQJ VHFXULWLHY DW IDLU YD
VWDWHPHQWY RI FDVK IORZV ZH FODVVLI\ FDVK IORZV IURP WKHVH VHFXULWLHYV DV RSHUDWLQJ DFWLYLWLH\

SHFHLYDEOHYV DQG &UHGLW /RVVHV

:H ZULWBHRHLYDEOHYV ZKHQ ZH EHOLHYH WKH IDFWV DQG FLUFXPVWDQFHYVY LQGLFDWH WKDW FRQWLQXHG S
ZLWK UHFHLYDEOHV IRU ZKLFK ZH KDYH SUHYLRXVO\ UHFRJQL]J]HG FUHGLW ORVVHV ZH UHFRJQL]H UHGXFWLR(

/HDVH 5HYHQXH

:H HVYWLPDWH WKH FROOHFWDELOLW\ RI OHDVH UHYHQXH DQG UHODWHG DFFRXQWYVY UHFHLYDEOH XVLQJ M:
GHHP WKDW FROOHFWDELOLW\ RI UHYHQXH XQGHU D OHDVH LV QRW SUREDEOH UHYHQXH UHFRJQL]JHG LV OLP
SUREDEOH RU OHDVH SD\PHQWY FROOHFWHG

JLODOFVYVIOWY DQG 2WKHU ,QVWUXPHQWYV

:H PHDVXUH FUHGLW ORVVHV RI PRVW ILQDQFLDO DVVHWYVY DQG FHUWDLQ RWKHU LQVWUXPHQWY QRW PHD\

LQYHVWLQJ UHFHLYDEOHV DV GLVFORVHG LQ 1RWH

WHQDQW QRWHV UHFHLYDEOH

QHW LQYHVWPHQWY LQ VDOHV W\SH OHDVHV

RWKHU DVVHWY FRPSULVHG RI QRQ OHDVH UHYHQXH UHODWHG DFFRXQWV UHFHLYDEOH SULPDULO\ IURP F
UHYHQXH DQG

t RIEDODQFH VKHHW FUHGLW H[SRVXUHV

+H +H H H

:H UHFRJQL]JH DQ HVWLPDWH RI RXU H[SHFWHG FUHGLW ORVVHV RQ WKHVH LWHMO D Q HH VIKBI®GIRVZ B J K Bl LEND MFsH
UHSUHVHQWY WKH SRUWLRQ WKDW ZH GR QRW H[SHFW WR IFRDOBI®AH R K HHRW V¥ ZHGH. V8 HH{ ®RW R UHM/F XWX HQWRK HUHR
DYDLODEOH LQIRUPDWLRQ UHOHYDQW WR DVVHVVLQJ WKH FROOHFWDELOLW\ RI FDVK IORZV ZKLFK LQFOXGH)
RI IXWXUH HFRQRPLF FRQGLWLRQV LQFOXGLQJ FRQVLGHHWBWIRIRRD QFWVNHRU RIPSHEHFEWHRZ AU HVGIHF IO RN VBFWRU ©
UHPRWHDOORZDQFH IRU FUHGLW ORVVHV LV PHDVXUHG DQG UHFRUGHG EBRQ Q¥KHVIKHIHW B O HCHAR HY 8 RV RQHR |
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UHJDUGOHVYV RI ZKHWKHU LW LVHRUYSEIWMW R& R HVIXIUFIKWMHRG H[ERRWHGHORQVHW VT XDVWHMHEHLSWY DQG FKDQ
UHVXOWLQJ DGMXVWPHQWY UHFRJQL]JHG DV FUHGLW ORVYV H[SHQVH RU UHFRYHULHYV RQ RXU FRQVROLGDWHG

([SHFWHG FUHGLW ORVVHYV DUH HVWLPDWHG XVLQJ KLVWRULFDO ORVV UDWH LQIRUPDWLRQ GHYHORSHG IR
LWHPV IRU ZKLFK ZH XVH WKH H[SHFWHG ORVV PRGHO DQG WKH XQLTXH ULVN FKDUDFWHULVW LA RA UXGLKWL Wi
FODVVLILFDWLRQV DVVLIJQHG E\ XV DUH GHWHUPLQHG EDVHG RQ FUHGLW UDWLQJYV DVVLJQHG E\ UDWLQJV DJI
LQIRUPDWLRQ KLVWRULFDO SD\PHQW H[SHULHQFH FUHGLW GRFXPHQWDWLRQ RWKHU SXEOLFO\ DYDLODEOH
RI +XQWVYLOOH GLVFORVHG LQ 1RWH IHWRWHAB WKW KH HN¥F RQ FFRIHG § WUWORYRDIQFBIRI D UHDO HVWDWH GHYHORSI
DQDO\VHV IRU YDU\LQJ OHYHOV RI SHUIRUPDQFH LQ HVWLPDWLQJ RXU FUHGLW ORVV DOORZDQFH

:KHQ ZH EHOLHYH WKDW FROOHFWLRQ RI LQWHUHVW LQFRPH RQ DQ LQYHVWLQJ RU WHQDQW QRWH UHFHLY
LQFRPH LV UHFRJQL]JHG ZKHQ SD\PHQWY DUH UHFHLYHG UDWKHU WKDQ RQ DQ DFFUXDO EDVLYV

'"HIHUUHG /HDVLQJ &RVWYV

:H GHIHU FRVWV LQFXUUHG WR REWDLQ QHZ WHQD QW ORBYMLJRIUWHK MAHH) 6 RITWWWH YQH QUB MREDDEAY WU\ B MEHRVDL\DH
DQ LQYHVWLQJ DFWLYLW\ RQ RXU VWDWHPHQWYV RI FDVK IORZV VLQFH VXFK FRVWYV DUH QHFHVVDU\ LQ RUGHL
DUH WHUPLQDAMHIG S#HDQNH DQ\ XQDPRUWL]HG GHIHUUHG OHDVLQJ FRVWV DVVRFLDWHG ZLWK WKRVH OHDVHV R

,QWDQIVEHWYV DQG 'HIHUUHG 5HY HETN LR/Q VBURGW UW\

:H DPRUWL]H LQWDQJLEOH DVVHWY DQG GHIHUUHG UHYHQXH RQ SURSHUW\ DFTXLVLWLRQV DV IROORZV

$\WHW SH $P RU DARQ 3 HURG 6\VIWP HQARI 2 SHIMRQV / RFDARQ

$ERYH DQG EHORZ PDUNHW OBBOBWHG OHDVH WHUPYV /HDVH UHYHQXH

,Q SODFH OHDVH YDOXH 5HODWHG OHDVH WHUPYV '"HSUHFLDWLRQ DQG DPRUWL]DWLRQ DVVRFLE
(VWLPDWHG SHULRG RI WLPH WKDW WHQDQW ZLOO OHDVH VSDFH LQ

7THQDQW UHODWLRQVKLS YDOXHSURSHUW\ "HSUHFLDWLRQ DQG DPRUWL]DWLRQ DVVRFLEC

2Q RXU FRQVROLGDWHG EDODQFH VKHHWV ZH LQFOXGH LQWDQJLEOH DVVHWV LQ WKH OLQH HQWLWOHG 3S
UHYHQXH DVVRFLDWHG ZLWK RSHUDWLQJ OHDVHV ~

,QWDQJLEOH DVVHWV RQ SURSHUW\ DFTXLVLWLRQV FRQVLVWHG RI WKH IROORZLQJ LQ WKRXVDQGV

' HFHP EHU ' HFHP EHU
* IRW &DWY 1QJ $ FEXP XOWG 1HW * LRW &DUY 1QU $ FFXP XOWG 1HW
$P RXQW $ P RUAJ DWRQ &DUY 1QJ $ P RXQW $P RXQW $ P RUA DWRQ &DUY 1QJ $ P RXQW
,Q SODFH OHDVH YDOXH
THQDQW UHODWLRQVKLS YDOXH
$ERYH PDUNHW OHDVHV
2WKHU 2

'"HIHUUHG )LQDQFLQJ &RVWYV

H GHIHU FRVWV RI ILQDQFLQJ DUUDQJHPHQWY DQG UHFRJQL]H VXFK FRVWV DV LQWHUHVW H[SHQVH RYHU
DPRUWLIDWLRQ WKDW ZR XKRWVR F FIXIUQX\GHGHHWY W KHH \W K RHE SRH QDVAHR D @Y\l XIQMIPRRQ W L]HG ORDQ FRVWYV ZKHQ ORDQV BIL
LQFOXGH GHIHUUHG FRVWV RI ILQDQFLQJ DUUDQJHPHQWY DV HJ FGLSUM FRVU GRHRO/WFW D RVQV LULFERX W/ K EIOBH W B VOHL.@ H5 RE
GHULYDWLYHV ZKLFK ZH LQFOXGH RQ RXU FRQVROLGDWHG EDODQFH VKHHWV LQ WKH OLQH HQWLWOHG 3SUH!
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,QWHUHVW 5DWH '"HULYDWLYHV

2XU SULPDU\ REMHFWLYHV LQ XVLQJ LQWHUHVW UDWH GHULYDWLYHV DUH WR DGG VWDEL®RLWRRPRR S@WWHUW
REMHFWLYH ZH XVH LQWHUHVW UDWH VZDSV DV SDUW RQWKUHWW HDMAHWVED B/\H GH VNI RDQ/MHIG PN QAVD WKV ILLDRAZ HK
DPRXQWY IURP D FRXQWHUSDUW\ LQ H[FKDQJH IRU RXU PDNLQJ IL[HG UDWH SD\PHQWY RYHU WKH OHIK\RH WEW’
UDWH VZDSV WR KHGJH WKH FDVK IORZV DVVRFLDWHG ZLWK LH WBIYJH \D\V® VUFD WWINGRIR Y DU B BVOMD U W B JGIHEWHEIRI
DVVRFLDWHG ZLWK LQWHUHVW UDWHYV R QHI RJHHFRD QWHIGDIQ fH G HIOLW B VERYHMR PVQDVVHWY RU OLDELOLWLHV RQ R

H GHIHU DOO FKDQJHV LQ WKH IDLU YDOXH RI GHVLIJQDWHG FDVK IORZ KHGJHV WR DFFXPXODWHG RWKHU
LQWHUHVW H[SHQVH DV LQWHUHVW H[SHQVH LV UHFRJQL]HG RQ WKH KHGJHG IRUHFDVWHG WUDQVDFWLRQV [
LQWHUHVW UDWH VZDS GHVLJQDWHG DV D FDVK IORZ KHGJH QR ORQJHU TXDOLILHV IRU K HG H HFFERXQMW F@D Q
IDLU YDOXH RI WKH KHGJH $D&)Y BREY ODGRQH ZUMK WR\ FKDQJHV LQ IDLUWKLOROH IR FHXUQULLQNN VDKHU H.D IVGS0 L F D
FDVK IORZV IURP LQYHWWAR D RAWYLWHW QMM UHVW UDWH GHULYDWLY HV AR Q DA H DRARDQUIWRHW VSTH AW 0 D MM i \SRQ S R
PDMRU ILQDQFLDO LQVWLWXWLRQV EDVHG XSRQ WKHLU FUHGLW UDWLQJV DQG RWKHU ULVN IDFWRUV

:H XVH VWDQGDUG PDUNHW FRQYHQWLRQV DQG WHFKQLTXHV VXFK DV GLVFRXQWHG FDVK IORZ DQDO\VLV
YDOXH RI GHULYDWLYHYVY DW HDFK EDODQFH VKHHW GDWH

1RQFRQWUROOLQJ ,QWHUHVWYV

2XU FRQVROLGDWHG QRQFRQWUROOLQJ LQWH U HMVRWW FAHH EREN $TBIHIGDRIGL DOWH MBI WW VL RQEFRQVROLGDWH G
E\ XV GLVFXVVHG IXUWKHYDL@XDRWMAHZKHWKHU QRQFRQWUROOLQJ LQWHUHVWY DUH VXEFMGBWWR QRGHRGWURC(
DUH FXUUHQWO\ UHGHHPDEOH IRU FDVK DW WKH RSWLRQ Rl WKH KROGHUV RU DUH SUREDEOH RI EHFRPLQJ Ul
FRQVROLGDWHG EMHODG RN WK WMHWM VH LQWHUHVWY HDFK SHULRG WR WKH JUHDWHU RI WKHLU IDLU YDOXH RU F
ORVVHV DQG FRQWULEXWLRQV DQG GLVWWHEXWR FD@\G L & L W& 000 FROLLGH VS FFDGL@UDRI RQ RXU FRQVROLGDWHG ED
UHSRUWHG LQ WKH HTXLW\ VHFWLRQ RI RXU FRQVROLGDWHG EDODQFH VKHHWYV

5HYHQXH SHFRJQLWLRQ

/HDVH DQG 2WKHU 3URSHUW\ 5HYHQXH

:H OHDVH UHDO HVWDWH SURSHUWLHN SRRRRSHUW HiBVSQ 8 DAJD.W D RFIHRKNHAH \CKHHIOWOHW  YWRX V& Q U G QSFBDUXVBIHH R S W L
PD\ UHQHZ LWV OHDVH EDVHG RQ PDUNHW UDWHYV DW WKH WLPH RI UHQHZIHV H IOIHIKV B ¥V HR WKIHVQL RVQ B IORD OSOARWA
WR WHUPLQDWH DWWXDMHOWVHRUDUGHILQHG WHUPLQDWLRQ IHH

ORVW RI RXU OHDVH UHYHQXH LV IURP IL[HG FRQWUDFWXDO SD\PHQWV GHILQHG XQGHU WKH OHDVH WKDW
LQFOXGHYV YDULDEOH OHDVH SD\PHQWY SUHGRPLQDQWO\ IRU WHQDQW UHLPEXUVHPHQWY RI SURSHUW\ RSHUI
VWUXFWXWHWKDARPH WHQDQWYV UHVSRQW Hf SHQRMVD @ & LROIHDRAWKRSBHW WUH UHVSRQWLH[BH ORUH W RION WHRDWHKHRH
H[SHQVHV H[FHHG DPRXQWY GHILQHG LQ WKH OHDVWH KZKWRUDBBOGHSHQM\HIORFHORH SHBSHUMWHYPLQDWLRQ I+
H[HUFLVH RI DQ H[LVWLQJ ULJKW XQGHU D OHDVH

8SRQ OHDVH FRPPHQFHPHQW ZH HYDOXDWH OHDVHV WR GHWHUPLQH LI WKH\ PHHW FULWHULD VHW IRUWK
ILQDQFLQJ OHDVHV LI D OHDVH PHHWV QRQH RI WKHVH FULWHULD ZH FODVVLI\ WKH OHDVH DV DQ RSHUDWL(
DVVHW UHFRJQLILQJ LQ LWV SODFH D QHW LQYHVWPHQW LQ WKH OHDVH HTXDO WR WKH VXP Rl WKH OHDVH U
VHOOLQJ SURILW RU ORVV FUMHDWEBHDEHWBIHMROMKRY W MEZEIDPRXQWY OHVV DQ\ UHODWIHRG GH IHHFUM GL QOIQW LI
ZRXOG GHUHFRJQL]H WKH XQGHUO\LQJ DVVHW DQG UHFRJQL]H D QHW LQYHVWPHQW LQ WKH OHDVH EXW XQC
OHDVH WHUP 2XU OHDVHV Rl SURSHUWLHV DV OHVVRU DUH SUHGRPLQDQWO\ FODVVLILHG DV RSHUDWLQJ OHL
FRQVLVWHQWO\ ZLWK RWKHU RZQHG DVVHWV ZLWK LQFRPH UHFRJQL]JHG DV GHVFULEHG EHORZ

H UHFRJQL]H PLQLPXP UHQWY RQ RSHUDWLQJ OHDVHV QHW RI DEDWHPHQW®H BQHDWHAUIPDER R WHDLIFGIV ZB WK
FRQWURO RI WKH OHDVHG VSDFH OHJDO ULJKW WR XVH WKH SURSHUW\ DQG ZH KDYH GHOKMWHWHIGPWK HD SQ
LQFOXGHV WKH
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QRQFDQFHOODEOH SHULRGV RI WKH OHDVH DORQJ ZLWK SHULRGVY FRYHUHG E\ D WHQDQW RSWLRQ WR H[W
RSWLRQ WR WHUPLQDWH WKH OHDVH LI WKH WHQDQW LV UHDVRQDEO\ FHUWDLQ QRW WR H[HUFLVH WKDW RSV
LV FRQWUROOHG E\ XKHMVDWKH\OHYIRWKH H[SHFWHG OHDVH HQG GDWH ZH XVH MXGJPHQW LQ FRQWHPSODWL
FKRRVH QRW WR H[HUFLVH DQ\ H[LVWLQJ RSWLRQV WR H[WHQG WKH OHDVH RU H[HUFLVH DQ\ H[LVWLQJ RSWLI
FRQWUDFW DVVHW HQWLW\ RU PDUNHW EDVHG IDFWRUV DVVRFLDWHG ZLWK WKH OHDVH :KLOH D VLJQLILFD¢
D VHULRIQHRVHIHQHZDO RSWLRQV DQG RU SURYLGH IRU HDUO\ WHUPLQDWLRQ ULJKWYV ZH KDYH FRQFOXGHG W
H[HUFLVLQJ HDUO\ WHUPLQDWLRQ ULJKWV LV UHDVRQDEO\ FHUWDLQ IRU PRVW RI WKHVH OHDVHYV

:H HOHFWHG D SUDFWLFDO H[SHGLHQW DYDLODEOH XQGHU OHDVH DFFRXQWLQJ JXLGDQFH WKDW HQDEOHYV
XQGHU UHYHQXH DFFRXQWLQJ JXLGDQFH VXFK DV WHQDQW UHLPEXUVHPHQWY RI SURSHUW\ RSHUDWLQJ H[SF
RSHUDWLQJ OHDVH UHYHQXH

:H UHSRUW RQ RXU FRQVROLGDWHG EDODQFH VKHHWYV DPRXQWV E\ ZKLFK RXU PLQLPXP UHQWDO UHYHQXH
ELOOLQJV DVVRFLDWHG ZLWK VXFK OHDVHV DV GHIHUUHG UHQW UHFHLYDEOH DQG DPRXQWYV E\ ZKLFK RXU PL
WKH FRQWUDFWXDO UHQW ELOOLQJV DVVRFLDWHG ZLWK VXFK OHDVHV LQ OLDELOLWLHY DV GHIHUUHG UHYHC

,Q FRQQHFWLRQ ¥V IHWWXWD \WHQAOVRQWRU PRGLILFDWLRQ RI D OHDVH LI ZH PDNH FDVK SD\PHQWV WR RU RQ EHI
ODQGORUG DVVHWV ZH JHQHUDOO\ GHIHU WKH DPR3QVE IRMPXKVMHGDDERYQYMW VZEBY @ HA B VIHU HQF H XV IUHGY WR SURY L
OHDVH ZH GHWHUPLQH ZKHWKHU WKH LPSURYHPHQWY FRQVWLWXWH ODQGORUG DVVHWV RU WHQDQW DVVHW
FRVWV IXQGHG E\ XV DV D OHBEVIHP RQMH QMW OHD DN VHWHQWLYHYVY DV D UHGXFWLRQ RI UHQWDO UHYHQXH RYHU V

,] FROOHFWDELOLW\ XQGHU D OHDVH LV QRW SUREDEOH UHYHQXH UHFRJQL]JHG LV OLPLWHG WR WKH OHVV
SD\PHQWY FROOHFWHG

:H UHFRJQL]JH OHDVH UHYHQXH DVVRFLDWHG ZLWK WHQDQW H[SHQVH UHFRYHULHV LQ WKH VDPH SHULRGV
SURSHUW\ WD[HV XWLOLWLHV DQG RWKHU SURSHUW\ RSHUDWLQJ H[SHQVHV

:H UHFRJQL]JH IHHV UHFHLYHG IRU OHDVH W HUPJIRIDQVW @ X AKY UHHHQMHDDQR G ZGHWHURHG UHQWY UHFHLYDE
DQG LQWDQJLEOH DVVHWY WKDW DUH DPRUWL]DEOH LQWR OHDVH UHYHQXH DVVRFLDWHG ZLWK VXFK OHDVHV
:KHQ D WNQIDHDWVH IRU VSDFH LQ D SURSHUW\ LV WHUPLQDWHG HDUO\ EXW WKH WHQDQW FRQWL@KHVQWR QHI
WKH HDUO\ WHUPLQDWLRQ RI WKH OHDVH LV UHFRJQL]JHG HYHQO\ RYHU WKH UHPDLQLQJ OLIH RI WKH QHZ RU

&RQVWUXFWLRQ &RQWUDFW DQG 2WKHU 6HUYLFH 5HYHQXHV

:H HQWHU LQWR FRQVWUXFWLRQ FRQWUDFWYV WR FRPSOHWH YDULRXV GH¥HIQHXYGI® ¥XRQ \D\Q G XH V8 HRY WWH ULY R
LQFOXGH SULPDULO\ VXEFRQWUDFWHG FRVWY WKDW DUH UHKPEXUWHGYWRHX VDEHRXQ F@VWRPHUWWFREBROQHEQW!
RSHUDWLQJ PDUJLQV UHODM U¥XYH W WRAKUARGWXBFW WR GHWHUPLQH WKH SHUIRUPDQFH REOLJDWLRQV DQG
SULFH DV GLVFXVVHGHI XHWRHYLEHORXHQXH XQGHU WKHVH FRQWUDFWYVY DV VHUYLFHVY DUH SHUIRUPHG LQ DQ
H[FKDQJH IRU WKRVH VHUYLFHV 2XU SHUIRUPDQFH REOLJDWLRQV DUH VDWLVILHG RYHU WLPH DV ZRUN SURJ!I
LQFXUUHG DV RI D SRLQW LQ WLPH UHODWLYH WR WKH WRWDO HVWLPDWHG FRVWYV DW FRASE8HWLRYHWR) PXWDWY
ZRUN SHUIRUPHG EHVW GHSLFWV WKH WUDQVIHU RI FRQWURO RI WKH VHUYLFHV EHLQJ WUDQVIHUUHG WR WK

,Q GHWHUPLQLQJ ZKHWKHU WKH SHUIRUPDQFH REOLJDWLRQV DVVRFLDWHG ZLWK D FRQYWURRWLEG F RXWH
WKDW PD\ UHTXLUH VLIJQLILFDQW MXGJPHQW LQFOXGLQJ ZKHWKHU WKH FRPSRQHQWY FRQWUDFWHG DUH VXI
FROQWUDFW ZLWK DQRWKHU SDUW\ WR SHUIRUP FRQVWUXFWLRQ EDVHG RQ RXU GHVLJQ SURMHFW DQG ZKHWK
ORVW RI RXU FRQWUDFWY KDYH D VLQJOH SHUIRUPDQFH REOLJDWLRQ DV WKH SURPLVH WR WUDQVIHU WKH VF
DUH QRW GLVWLQFW 6RPH FRQWUDFWYV KDYH PXOWLSOH SHUIRUPDQFH REOLJDWLRQV PRVW FRPPRQO\ GXH V
PDQDJLQJ VHSQUWWHWYHN FDVHVY ZH DOORFDWH WKH WUDQVDFWLRQ SULFH EHWZHHQ WKHVH SHUIRUPDQFH REC



&2 37" HHQVH 3 IRSHWAHV DQG 6 XEVIGIDUHY
1 RWMV R & RQVROGDWG ) LODQFLDCG VMR HOW  FRQWOXHG

EDVHG RQ WKH UHODWLYH VWDQGDORQH VHOOLQJ SULFHV ZKLFK ZH GHWHUPLQH E\ HYDOXDWLQJ WKH UHOD
GR QRW YDU\ VLIJQLILFDQWO\ EHWZHHQ REOLJDWLRQV DQG DPRXQWV VHW IRUWK LQ WKH FRQWUDFWYV IRU H
FRQVWUXFWLRQ FRQWUDFWY DQG DUH JHQHUDOO\ GHWHUPLQHG WR EH DGGLWLRQV WR WKH H[LVWLQJ SHUIR
LI WKH\ ZHUH LGHQWLILHG DW WKH LQLWLDO FRQWUDFW GDWH

:H KDWHKURMHHLQ W\SHV Rl FRPSHQVDWLRQ DUUDQJHPHQWY IRU RXU FRQVWUXFWLRQ FRQWUDFWY JXDUDQWI

t *03 FRQWUDFWYV SURYLGH IRU UHYHQXH HTXDO WR FRVWV LQFXUUHG SOXV D IHH HTXD® WRQM SBHO BN QW V-
FRQWUDFWYV IRU SURMHFWV WKDW DUH VLJQLILFDQW LQ QDWXUH EDVHG RQ WKH VL]H Rl WKH BR&WHBPWW\Q
ULVN WR XV FARKDMUDBWY VLQFH WKH FRVWY DQG UHYHQXH PRYH SURSRUWLRQDWHO\ WR RQH DQRWKHU

t ))3 FRQWUDFWYV SURYLGH IRU UH YAHKQINH HFRQDADUWRWY IDHGWMHILFDOO\ ORZHU ERQWDOXFHWNQ ® 6 RBHH WHH@DAW I
WKH VFRSH RI WKH SUR MEWDIA/BIBNOK BH IRRBIG UERR VI UWRW Y3RRIQNU BIFBWY VLQFH WKH UHYHQXH LV IL[HG DI
WKDQ H[SHFWHG SURILWV LI ZH LQFXU PRUH FRVW¥HVKDW\RB H V JRIBRR@WH RE\EBRDRWNGQLWRZRYHUGGLWLRQDO ¢
IRU OHVV WKDQ RULJLQDOO\ HVWLPDWHG

t &RVW SOXV IHH FRQWUDFWYV SURYLGH IRU UHYHQXH HTXDO WR FRVWYV LQF XU UHRR ©@X\D PW W HGRT QR® WR YH !
DPRXQW 6LPLOPRQWRDB®Y FRVW SOXV IHH FRQWUDFWVY DUH ORZ ULVN WR XV VLQFH WKH FRVWYV DQG UHY

&RQVWUXFWLRQ FRQWUDFW FRVW HVWLPDWHV DUH EDVHG SULPDULO\ RQ FRQWUDFWV LQ SODFH ZLWK VXE
SHUIRUPDQFH RI VXEFRQWUDFWRUV DQG FRVW DQG DYDLODELOLW\ RI PDWHULDOV WHR BHNRNMEFIVQW K5 & BW ARV
UHJXODUO\ DV D VLJQLILPFDRQW WHKH GUHR FLRWIDER. ®ILW\ R1 RN W AR R YO M FAVGLNRXQY RFPGMV@ WIVFMQY HVWLPDWHG SURILW |
PHWKRG DV WKH PRGLILFDWLRQ GRHY QRW FUHDWH D QHZ SHUIRUPDQFH REOLJDWLRQ 8QGHU WKLV PHWKRG
WKH SHULRG WKH DGMXVWPHQW LV LGHQWLILHG 5HYHQXH DQG SURILW LQ IXWXUH SHULRGY DUH UHFRJQL]HC
DQ DQWLFLSDWHG ORVV RQ D FRQWUDFW ZH UHFRJQL]H WKH WRWDO ORVV LQ WKH TXDUWHU LW LV LGHQWLII

2XU WLPLQJ RI UHYHQXH UHFRJQLWLRQ IRUIFRYVIW B RPWKIR QV ERIQOUDIF MQMRHE B EIR) DALRH FKRIGARPBXFWELRQ FRQ
VDWLVI\ RXU SHUIRUPDQFH REOLJDWLRQV 3D\PHQW WHUPV DQG FRQGLWLRQV YDU\ E\ FRQWUDFW W\SH 8QGH
ZLWK WKH FRQWUDFW WHUPV ZLWK SD\PHQW GXH LQ GD\V DOWKRXJK FXVWRMHKIYRIFEBWHUIPLQO\GSWKDY B
GR QRW LQFOXGH D VLJQLILFD/GXW WIQML@QFLRD FRP FRYMWRWHU LQYRLFLQJ LV IRU FRQYHQLHQFH SX06RWHRQUDY
WLPLQJ Rl WUDQVIHU RI RXU VHUYLFHV LV RIWHQ DW WKH GLVFUHWLRQ RI WKH FXVWRPHU

8QGHU PRVW RI RXU FRQWUDFWYVY ZH ELOO FXVWRPHUV RQH PRQWK VXEVHTXHQW WR UHYHQXH UHFRJQLWL
2XU FRQWUDFW OLDELOLWLHV FRQVLVW RI DGYDQFH SD\PHQWYV IURP RXU FXVWRPHUV RU ELOOLQJV LQ HI[F

([SHQVH &ODVVLILFDWLRQ

:H FODVVLI\ DV SURSHUW\ RSHUDWLQJ H[SHQVHV FRVWV LQFXUUHG IRU SURSHUW\ WD[HV JURXQG UHQWYV
PDLQWHQDQFH DV ZHOO DV DVVRFLDWHG ODERU DQG LQGLUHFW FRVWYV

:H FODVVLI\ DV JHQHUDO DGPLQLVWUDWLYH OHDVLQJ DQG RWKHU H[SHQVHV FRVWYV LQFXUUHG IRU FRUSI
LQYHVWRU UHODWLRQV PDUNHWLQJ FRUSRUDWH OHYHO LQVXUDQFH OHDVLQJ SURVSHFWYVY DQG EXVLQHVV G

6KDUH %DVHG &RPSHQVDWLRQ

:H LVVRKIRUPV Rl VKDUH EDVHG FRPSHQVIHWHQQH FRVWR QFWKDGJ BY32UHVWULFWHG VKDUHV’ SURILW LQWH
EDVHG GHIHUUHG VKDUH DZDUGV DOVR NQRZQ DV UHVWULFWHG VKDUH XQLWV DQG SHUIRUR DFFRX¥EWUR X
EDVHG FRPSHQVDWLRQ EDVHG RQ WKH IDLU YDOXH RI DZDUGV RQ WKH JUDQW GDWH VXFK FRVW LV WKHQ UH
H[FKDQJH IRU WKH DZDUG 1R FRPSHQVDWLRQ FRVW LV UHFRJQL]JHG IRU HTXLW\ LQVW HBXPHBRRVIWQ LR ZKDLBK HP
FRPSHQVDWLRQ DVVRFLDWHG ZLWK DZDUGYV WKDW DUH XOWLPDWHO\ H[SHFWHG WR YHVW DV D UHVXOW DQW.
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VXEVHTXHQW SHULRGV LIIBBWXYRERP WHKHRWHWWVYWHWBWIHY ,1 DQ DZDUG LV YROXQWDULO\ FDQFHOOHG E\ DQ HPSC
ZLWK WKH RULJLQDO DZDUG RQ WKH & D WIHVDIOVXH K RDWVHIOWRWLRYHG ZLWK VKDUH EDVHG FRPSHQVDWLRQ D
UHGHYHORSPHQW DFWLYLWLHYV

:H FRPSXWH WKH IDLU YDOXH RI UHVWULFWHG VKDUHV WLPH EDVHG 3,8V 37% 3,8V'HIBIQE® H5 ARPPRIQGVKOD B
GDWH FRPSXWH WKH IDLU YDOXH RI SHUIRUPDQFH EDVHG 3,8V 33% 3,8V° DQG 368V XVLQJ D ORQWH &DUOR PI
WKH EDVHOLQH FRPPRQ VKDUH YDOXH GHWHUPLQHG EDVHG RQ PDUNHW YDOXH RQ WKH7UHDQXW G DLV 1D G\WRIA DR
WLPH RI JUDQW DQG H[SHFWHG YRODWLOLW\ GHWHUR LQWGFRPVPR®@ RE&KUNWWRULFDO YRODWLOLW\ RI &237

,QFRPB[AV

&237'HIHQVH HOHFWHG WR EHXWGHDVBHGWLRRQ\5(,7 WKURXJIK RI WRR T RVGIU Q D URESHIGHQH B FPXWW PHHW D
RUJDQL]DWLRQDO DQG RSHUDWLRQDO UHTXLUHPHQWY LQFOXGLQJ D UHTXLUHPHQW WKDW\W WD e(Lax\BUHElxw\HHE
JHQHUDOO\ ZLOO QRW EH VXEMHFW WR IHGHUDO LQFRPH WD[ RQ WD[DEIGH)Q Y B ARE B WW R W XEJO B QVIWWDD
WR IHGHUDO LQFRPH WD[ RQ LWV WD[DEOH LQFRPH DW UHJXODU FRIRIRIRXWHYXBWHITVXEHQ® RID[QRWUKH DEOH V\

JRU IHGHUDO LQFRPH WD[ SXUSRVHV GLYLGHQGV WR VKDUHKROGHUV PD\ EH FKDUBHRWHWDL B BWHU R DG ICRDQ
RQ &23HIHQWHRPPRQ VKDUHV GXULQJ HDFK RI WKH ODVW WKUHH \HDUV ZDV DV IROORZV

) RUWH <HDW/ ( QGHG' HFHP EHU

2UGLQDU\ LQFRPH
/IRQJ WHUP FDSLWDO JDLQ 2

7KH GLYLGHQGY DOORFDWHG WR HDFK RI WKH DERYH \HDUV IRU IHGHHOHRQY GRPPR WUKBXHS RALMK LI HBIXBHG ¢
\HDUV H[FHSW IRU WKH GLYLGHQGYV SDLG RQ -DQXDU\ ZLWK D UHFRUG GDWH RI '"HFHPEHU ZKLFEk

:H GLVWULEXWHGHDHOQW B ,&2DBFDEOH LQFRPH LQ DQG DQG DV D UHVXOW GLG QRW LQFXU IHGHUI

7KH QHW EDVLV RI RXU FRQVROLGDWHG DVVHWY DQG OLDELOLWPH®Y ORB QVIBI JKHIRW WD Q IWSHUBRRNKQ VY DM BE
VKHHW DV RI '"HFHPEHU ZKLFK ZDMHBHDFBWVLIOQ EBYDW H3J VDRI ISURSHUWLHY DQG GHIHUUHG UHQW UHFF

:H DUH VXEMHFW WR FHUWDLQ VWDWH DQTKE&RHBE QWQH MR/ PRL® WHR B KWKHWKBIMY VWDWH DQG ORFDO WDJI
JHQHUDO DGPLQLVWUDWLYH OHDVLQJ DQG RWKHU H[SHQVHY DQG SURSHUW\ RSHUBMWL QRW[8HQVHIVROR X/W |
RXU FRQVROLGDWHG VWDWHPHQWY RI RSHUDWLRQV EHFDXVH WKH\ DUH LQVLJQLILFDQW

SHFHRMFRXQWLQJ 3URQRXQFHPHQWYV

(HHFWLYH -DQXDU\ ZH DGRSWHG JX L GORAFRX QWWLGHIGE BADWY Kl G DR R BBCD W) UHGXFLQJ FRPSOH[LW\ DQG
GHWHUPLQLQJ ZKHWKHU D SURILWYV LQWHUHVW DZDUG LV DFFRXQWHG IRU DV D VKDUH EDVHG SD\PHQW 2XU
FRPSHQVDWLRQ DZDUG W\SHV [HFGV VRKMUFRRY R GELGD WRIW DUQDQFLDO VWDWHPHQWYV

(HHFWLYH IRUSQ®XKBO 5HSRUW RQ )RUP . ZH DGRSWHG% YR DEEHRWN X QG FER HWK [ )JXI\GDORMVX UHY XLUHV H
GLVFORVXUHV SULPDULO\ UHODWHG WR H[LVWLQJ UDWH UHFRQFLIO\D WXIRZD QOB Z RV FORSS G 8 VS B BIWB\WFRAKIENHRG
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV

,Q IRYHPEHU $6M%WKWV)XHG JXLGDQFH UHTXLULQJ GLVDJJUHJDWHG GLVFORVXUH Rl VSHFLILHG LQIRUPDWLF
WKH FRQVROLGDWHG VWDWHPHQWY RI RSHUDWLR®QKLVQJKID QHFW/HY HWIR W KN IIIRQUDQEQRO OV WBHWHRGMBHWILQQLC
LQWHULP SHULRGV EHJLQQLQJ DIWHU '"HFHPEHU H H[SHBWOW PR ®RESWLRMXLV SXUFPDL@FAHHEURVSHFWLYHO\ WR IL¢



&2 37" HHQVH 3 IRSHWHV DQG 6 XEVIGDUHY
1 RWMV R & RQVROGDWG ) LODQFLDCG VMR HOW  FRQWOXHG

VWDWHPHQWY LVVXHG IRU UHSIRIEWLY B SHWHR GX DUWRIW WKHVMHVVLQJ WKH DSSOLFDWLRQ RI WKLV JXLGDQFH

,Q -X0\ PBBHLY VXHG JXLGDQFH SURYLGLQJ D SUDFWLFDO H[SHGLHQW IRU XVH LQ HVWLPDWLQJ H[SHFWF
FRQWUDFWKHSHWEFWLFDO H[SHGLHQW SHUPLWY DQ HQWLW\ WR DVVXPH WKDW FXUUHQW FRQGLWLRQV 7KW RI \
JXLGDQFMEWLMH IRU XV IRU LQWHULP DQG DQQXDO SHULRGV EHJLQQLQJ DIWHU 'HFHPEHU (DUO\HDGR
H[SHFW WKLV JXLGDQFHFWRRKXDW KWXNGIORRKGVROLGDWHG ILQDQFLDO VWDWHPHQWYV

)J)DLWDOXH OHDVXUHPHQWV

$FFRXQWLQJ VWDQGDUGYV GHILQH IDLU YDOXH DV WKH H[LW SULFH RU WKH DPRXQW WKDW ZRXOG EH UHFH
EHWZHHQ PDUNHW SDUWLFLSDQWYV DWHRVWIXHCPHBWXDE PR (W VEGDEBMCH. VK D KLHUDUFK\ IRU LQSXWV XVHG LQ PHL
LQSXWV DQG PLQLPLJHV WKH XVH RI XQREVHUYDEOH LQSXWV E\ UHTXLULQJ WKDW WKH PRVW REVHUYDEOH LQ
XVH LQ YDOXLQJ WKH DVVHW RU OLDELOLW\ GHYHORSHG EDVHG RQ PDUNHW GDWD REWDLQHG IURP VRXUFHYV
IDFWRUV PDUNHW SDUWLFLSDQWY ZRXOG XVH LQ YDOXLQJ WKH DVVHW RU OLDELOLW\ GKH KQR B B G FKD \RH GV X $if
EURNHQ GRZQ LQWR WKUHH OHYHOV /HYHO LQSXWV DUH TXRWHG SULFHV XQDGMXVWHG LQ DFWLYH PDUNH
DVVHWYV RU OLDELOLWLHY LQ DFWLYH PDUNHWYV TXRWHG SULFHV IRU LGHQWLFDO RU VLPLODU DVVHWV RU
WKH DVVHW RHUWKBBLOELWHFWO\ RU LQGLUHFWO\ DQG /HYHO LQSXW\WDWH XRUREDVWURDEDH KQQXWKH IR D OOV
ORZHVW OHYHO RI LQSXW WKDW LV PRVW VLJQLILFDQW WR WKH IDLU YDOXH PHDVXUHPHQW

S5HFXUULQI™{H ®HDVXUHPHQWYV

7KH IDLU YDOXHV RI RXU LQWHUHVW UDWH GHULYDWLYHYV DUH GHWHUPLQHG XVLQJ ZLGHO\ DFFHSWHG YDO
RI HDFK GHUKYBWIQOO\VLY UHIOHFWVY WKH FRQWUDFWXDO WHUPV RI| DWMK& )XGHM REWHYM D E DGIFOXIGN QW \E R M HGH L
PDUNHW GDWD DQG LPSOLHG YRODWLOLWLHV LQ VXFK LQWHUHVW UDWHYV :KLOH ZH GHWHUPLQHG WKDW WKH
KLHUDWHKN FUHGLW YDOXDWLRQ DGMXVWPHQWY DVVRFLDWHG ZLWK RXU LQWHUHVW UDWH GHULYDWLYHV XWI
GHIDXOW +RYHHBFHPEHU DQG ZH DVVHVVHG WKH VLJQLILFDQFH RI WKH LPSDFW RI WKH FUHGLW *
GHWHUPLQHG WKDW WKHVH DGMX¥W PHONMN\X QWU IZ ) BWWHUQLQHG QWKDW RXU LQWHUHVW UDWH GHULYDWLYH Y
KLHUDUFK\

7KH FDUU\LQJ YDOXHV RI FDVK DQG FDVK HTXLYDOHQWY UHVWULFWHG FDVK DFFRXQWVY UHFHLYDEOH RW
H[SHQVHV DUH UHDVRQDEOH HVWLPDWHY RI WKHLU IDLU YDOXHV EKHDEVH RD OWHY VRIRRIXW AW KV MWL QH VU R F WIK
ZHUH EDVHG RQ WKH GLVFRXQWHG HVWLPDWHG IXWXUH FDVK IORZV Rl WKH ORDQV FDWHJRUL]HG ZLWKLQ /H"
UDWHV IRU ORDQV ZLWK VLPLODU PQ & XKW HN W DRIDGVFHGH BR WK TXD\® VYWV LQFOXGH VFKHGXOHG SULQFLSDO D¢
LQ 1RWH ZH HVWLPDWHG WKH IDLU YDOXH RI RXU XQVHFXUHG VHQLRU QRWHV EDVHG RQ TXRWHG PDUNHW L
HVWLPDWHG WKH IDLU YDOXH RI RXU RWKHU GHEW EDVHG RQ WKH GLVFRXQWHG HVWLPDWHG IXWXUH FDVK SI
WKH GLVFRXQW UDWHV XVHG DSSUR[LPDWH FXUUHQW PDUNHW UDWHV IRU ORDQG W KH BRXI\P RW B & O ®W X DIHWS
VFKHGXOHG SULQFLSDO DQG LQWHUHVW SD\PHQWYV )DLU YDOXH HVWLPDWHY DUH PDGH DV RI D VSHFLILF SR
MXGJIJPHQW
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7KH WDEOH EHORZ VHWV IRUWK RXU ILQDQFLDO DVVHWYV DQG OLDELOLWLHY DFFRXQWHG IRU DW IDLU YDO>
XVHG LQ PHDVXULQJ WKHLU UHVSHFWLYH IDLU YDOXHV XQGHU DSSOLFDEOH DFFRXQWLQJ VWDQGDUGV LQ WK

6L) QUIFDQW
4 XRWMG 3UFHV 1Q 8 QREVHUYDE®!
$ PWYH O DINHW IRU 6 1LJ QULFDQV2 \KHU /,stw

' HVFUSWRQ , GHOWFDGS WHW / HYHO 2 EVHUYDE®! ,QSXW / HYHO 7RO

'"HFHPEHU

$VVHWYV

,QWHUHVW UDWH GHULYDWLYHV 2 2
/ILDELOLWLHV

,QWHUHVW UDWH GHULYDWLYHV 2 2

'"HFHPEHU
$VVHWYV
,QWHUHVW UDWH GHULYDWLYHV 2 d

, QFOGHG 1Q WH (H HQMBIG *SUHSDIG H| SHQVHY DQG RKHUDWHV GHWRQ RXUFRQURTEDWMG EDOGFH VKHHW
,QFOGHG 1Q WH (H HQMBIG *RIHUMEIDIAY RQ RXUFRQVRTEDWG EDDGFH VKHHW

3URSHUWLHV 1HW

2SHUDWLQJ SURSHUWLHV QHW FRQVLVWHG RI WKH IROORZLQJ LQ WKRXVDQGV

' HFHP EHU

/DQG
%XLOGLQJV DQG LPSURYHPHQWYV
/HVSFFXPXODWHG GHSUHFLDWLRQ

2SHUDWLQJ SURSHUWLHV QHW

$FTXLVLWLRQ

2Q 2FWREHU ZH DFTXLUHG &RQIHUH Q F M XSCHHWIRIR WU REHHUB WR.RH URN\ 8.Q BLIQD.QW L Q PO X 6 HHG H.Q VWK E
VHIJPHQW RI RXU 3RIHQNRIDLR UHSRUWDEOH VOHHBWIQE® IWKHIDWIDRYY SXU KOOV BQLMRHOFILRQ QHMLADODRQ SXUFKD
FUHGLW IRU DQ XQSDLG WHQDQW LPSURYHPHQW DOORZDQFH

7KH WDEOH EHORZ VHWV IRUWK WKH DOORFDWLRQ RI WKH SXUFKDVH SULFH DQG WUDQVDFWLRQ FRVWV DV

/IDQG RSHUDWLQJ SURSHUWLHV

%XLOGLQJ DQG LPSURYHPHQWYV

,QWDQJLEOH DVVHWV RQ UHDO HVWDWH DFTXLVLWLRQ
7TRWDO DVVHWV

%HORZ PDUNHW OHDVHV

7RWDO DFTXLVLWLRQ FRVW

5 HSUHVHQW 1Q S@FH GDVH YDGH Z W DQ DP RWMY DWRQ SHURG RI \ HDLY DWRFADMG Z W WH DFTXIMMRQ

$FTXLVLWLRQV

Q ZH DFTXLUHG WKH IROIORZSQRKISHWDMALQJ RI

t %HQMDPLQ JUDQNOLQ VUXYDHHDIRRW SURSHUW\ LQ &ROXPELD 0DU\ODQG LQFOXGHG LQ WKH )RUIW ORIDICGR
UHSRUWDEOH VHIJPHQ@MDWHKBWIRDW SXUFKDWHOIUIRFM RQ 0DUFK DQG

t 5RJHUV 5RDG DWIXDUH IRRW SURGWRBRTHRQY AMFOXGHG LG LWKHR UFFN®DQIE VXE VHJIPHQNR B WRKODL R IHHSARL

VHIPHQW WKDW ZDV YDFDQW RQ WKH DFTXLVLWLRQ GDWH DQG VXBEMHXHRDWRQ GHBWHEHKUIXOO IRU D SX
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7KH WDEOH EHORZ VHWV IRUWK WKH DOORFDWLRQ RI WKH DJJUHJDWH SXUFKDVH SULFH DQG WUDQVDFWLR

/IDQG RSHUDWLQJ SURSHUWLHYV
%XLOGLQJ DQG LPSURYHPHQWYV
,QWDQJLEOH DVVHWV RQ UHDO HVWDWH DFTXLVLWLRQV

7TRWDO DFTXLVLWLRQ FRVW

,QWDQJLEOH DVVHWV UHFRUGHG LQ FRQQHFWLRQ ZLWK WKHVH DFTXLVLWLRQV LQFOXGHG WKH IROORZLQJ Gl

: HIKWGS$ YHIDIH
$ P RUN DARQ 3HURG
1Q <HDWY/
THQDQW UHODWLRQVKLS YDOXH
,Q SODFH OHDVH YDOXH
$ERYH PDUNHW OHDVHV
,PSDLUPHQWYV
$V SDUW RI RXU FORVLQJ SURFHVV IRU WKH WKUHH PRQWKY HQGHG 6HSWHPEHU ZH FRQGXFWHG RXL

LQGLFDWRUV RBYPBDHYXW@WR| WKLY SURFHVV ZH VKRUWH QH @ SV W LSHIF SHRES K B VG HY JL QHRIX B @W KRIW VHJIPH
%DOWLPRUH 0DU\ODQX QILAODWKBEQAIWR ® GHWHUPLQHG WKDW WKH FDUU\LQJ DPRXQW RI WKH SURSHUWLHV ZRX
IORZV IURP WKH RSHUDWLRQV DQG VDOHV RI WKH S U RISHRW GHIHRMH DRWE H] ¥ & RP\S B QURSH PRVOGR RWDHRHE IRKGW H -

'LVSRVLWLRQV

2Q -DQXDU\ ZH \LROO\GH DW K WD D FHQWHU VKHOO SURSHQWD H\D YA GL RQWKMH DQJYUHJIDW H SURSRIQ \B'Q GDU
LOQWHUHVW LQ WKH SURSHUWLHY WKURXJK 5HGVKLIW -9 //& 35HGVKLIW" D QHZO\ IR UPG\GHURILWNIYRB WX U
PLOOUMRDFERXQW IRU RXU LQWHUHVW LQ WKH MRLQW YHQWXUH XVLQJ WKH HH UHFRE 8 1] KREGDRI DILKF RR QDL

/HDVHV
/HVVBUUDQJHPHQWYV

:H OHDVH UHDO HVWDWH SURSHUWLHAN SRRRFSSHIULW HIEV SJQ 8 DAY D REIHROKNHAH \CKHIDOHW MRFW RS DBVSDOWLRY D S
YDULRXV H[SLUDWLRQ GDWHV 2XU OHDVH UHYHQXH LV FRPSULVHG RI IL[HG OHDVH UHYHQXH LQFOXGLQJ FR
WHUPV DQG DPRUWL]DWLRQ RI OHDVH LQFHQWLYHY DQG DERYH DQG EHORZ PDUNHW OHDVH LQWDQJLEOHV D
UHYHQXH DQG RWKHU UHYHQXH IURP W HQ DQWHVWDEIDM EV QRIVVIH G | RQYBHKURXKWDARIASRVLWLRQ RI OHDVH UHYH
UHYHQXH LQ WKRXVDQGYV

) RUWH <HDW ( QGHG' HFHP EHU

/ HOVH LHYHQXH

JL[HG
9DULDEOH

$ VLIQLILFDQW FRQFHQWUDWLRQ RI RXU OHDVH UHYHQXH ZDV HD RQ HRX UURRVWRXQ @HN H VWM YWHOHOMQ WRH 86+
DQG LQ DQG Rl RXU IL[HG OHDVH UHYHQXH 2XU OHDVH UHYHQXH IURP WKH 86* ZDV HDUQHG SULPDUL(
%DOWLPRVKHEQIJWRQ &RUULGRU 2)RUW 0HD G HU%):RUFEHU%L DB RH D Q6 FINRDUMKE LADRIFH,HQVH ,7° UHSRUWDEOH VXE V
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JLIHG FRQWUDFWXDO SD\PHQWYV GXH XQGHU RXU SURSHUW\ OHDVHV ZHUH DV IROORZV LQ WKRXVDQGYV

$VRI' HHP EHU

<HDU( QGQJ ' H-HP EHU 2 SHDWQJ GDVHV 6 DBV WSH GDVHV

7TKHUHDIWHU 2

7RWDO FRQWUDFWXDO SD\PHQWYV
/HV$PRXQW UHSUHVHQWLQJ LQWHUHVW

I1HW LQYHVWPHQW LQ VDOHV W\SH OHDVHV

,QFOGHG 1Q WH @H HQMBIG 3SUHSDIG HL SHOVHY DQG RKHUDWHW  CHWRQ RXUFRQVRTEDIMG EDODCQRH VKHHW

/HVVEBHUDQJHPHQWYV

$V Rl '"HFHPEHU RXU EDODQFH FRIKHBWR QARODNGHGN RI XVH DVVHWYVY DVVRFLDWHG SULPDULO\ ZLWK OD

WKDW ZH DUH7RSHUDWE @HDVHYV KDYH ORQJ GXUDWLRQV ZLWR \BIDRNL Qi 8 0 XGLQR VH )\ QR/Q FHIHRBEHR Q V R X
XVH DVVHWYVY LQFOXGHG

t

t
t
t

PLOOLRQ IRU ODQG LQ D EXWAD-HOP 5 DUNBHHRVHQ W K Y BRHEKVRWRQ H & RIPSE MRLQW YHQWXUH ZLWK UHPDLW
\HDUV DQG RSWLRQV WR UH QHD UR/UWKD WGZGHUMLRAWOLQFOXGHG LQ WKH WHUP XVHG LQ GHWHUPLQLQJ Wk

PLOOLRQ IRU GDWD FHQWUHI R/GD ZH W R B KIRHRYIAR) LD UNVHU P R
PLOOLRQ IRU ODQG XQ GLHFWHOSIURS R BWK EQIVDR (R IWZRBAOGMHY ZLWK UHPDLQLQJ WHURPNURI DSSUR[LPDWHO\
PLOOLRQ IRU ODQG XQGHUO\LQJ D SDUNLQJ JDUDJH LQ %DOWLPRUHDONUDQ D QIEQ XRSIILR D WHRDY H QAHAV KR U
ZDV LQFOXGHG LQ WKH WHUP XVHG LQ GHWHUPLQLQJ WKH DVVHW EDODQFH
PLOOLRQ IRU ODQG LQ D UHVHDUFK SDUN Y@HOR/GI® HW K BRXINK SIYE R\ BDPVSDXRIGH MRLQW YHQWXUH DOO RI
SDLTKHVH OHDVHV KDG UHPDLQLQJWRIUHDUVDQQIARJ IURP
PLOOLRQ IRU RWKHU ODQG XQGHUO\LQJ RSHUDWLQJ SURSHUW WARHD RXW ZRWW OHPBIHQY®Q & RUHMADRIY| B
WKH UHQW RQ ZKLFK ZDV SUHYLRXVO\ SDLG
7KH WDEOH EHORZ VHWYV IRUWK RXU SURSHUW\ ULJKW RI XVH DVVHWY DQG SURSHUW\ OHDVH OLDELOLWLH\
$VRI' HFHP EHU
/ HOVHV YDDQFH 6 KHHW RFDARQ

5LJKW RI XVH DVVHWV

2SHUDWLQJ OHDVHV 3URSHUW\ 3URSHUW\ RSHUDWLQJ OHDVH ULJKW RI XVH DVVHWYV
JLQDQFH OHDVHV 3URSHUW\ BUHSDLG H[SHQVHVY DQG RWKHU DVVHWV QHW

7TRWDO ULJKW RI XVH DVVHWYV

/HDVH OLDELOLWLHYV
2SHUDWLQJ OHDVHV 3URSHUW\ 3URSHUW\ RSHUDWLQJ OHDVH OLDELOLWLHYV
JLQDQFH OHDVHV 3URSHUW\ 2ZWKHU OLDELOLWLHV

7RWDO OHDVH OLDELOLWLHV
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$V Rl '"HFHPEHU RXU RSHUDWLQJ OHDVHV KDG D ZHLJKWBG\W PRQGDD H HHRADAIQE QQ)YE H DV AKWIEBNEFFR RQ WL
OHDVHV KDG D ZHLJKWHG DYHUDJN HMRD LBR QGVYDOHDNMH WHIG® D RHUDJH GLKH RWOEW W EWEBRZ SUHVHQWY RXU WRW
WKRXVDQGYV

) RUWH <HDW/ ( QGHG' HFHP EHU

/ HOVH FRW 6 VIMP HOWRI 2 SHIDARQV / RFDWRQ
2SHUDWLQJ OHDVH FRVW
BURSHUW\ OHDVHV IL[HG B3URSHUW\ RSHUDWLQJ H[SHQVHV
BURSHUW\ OHDVHV YDULDEOH BURSHUW\ RSHUDWLQJ H[SHQVHYV

JLQDQFH OHDVH FRVW
$PRUWL]DWLRQ RI SURSHUW\ ULJKW RI XVBURBHUMWM RSHUDWLQJ H[SHQVHV
,QWHUHVW RQ OHDVH OLDELOLWLHV ,QWHUHVW H[SHQVH

7KH WDEOH EHORZ HHRAW RQWVRBKHK WY OHDVH SD\PHQWYV RQ RXU FRQVROLGDWHG VWDWHPHQWYV RI FDVK IORZ\

) RUWH <HDW/ ( QGHG' HFHP EHU

6 XSSEGP HORCFDVK I®Z LQIRWP DARQ

&DVK SDLG IRU DPRXQWV LQFOXGHG LQ WKH PHDVXUHPHQW RI OHDVH OLDELOLWLHV
2SHUDWLQJ FDVK IORZV IRU RSHUDWLQJ OHDVHYV

2SHUDWLQJ FDVK IORZV IRU ILQDQFH OHDVHV

JLOQDQFLQJ FDVK IORZV IRU ILQDQFH OHDVHYV

3D\PHQWVY RQ SURSHUW\ OHDVHV ZHUH GXH DV IROORZV LQ WKRXVDQGV

" HFHP EHU
<HDU( QGIQU ' HEHP EHU 2 SHIDWQ) / HOVHV ) LQDQFH/ HOVHV

7TKHUHDIWHU

7RWDO OHDVH SD\PHQWYV

/HV$PRXQW UHSUHVHQWLQJ LQWHUHVW
/HDVH OLDELOLW\

5HDO (VWDWHQ\RKXQWV9

&RQVROLGDWHG 5HDH QWNDMWN -RLQW 9

7KH WDEOH EHORZ VHWV IRUWK LQIRUPDWLRQ SHUWDLQLQJ WR RXU LQYHVWPHQWY LQ FRQVROLGDWHG UH

' HFHP EHU
1RP LODO 7RO ( GFXP EHUHG 0 RUWDIH
( Qv ' DIM) RWP HG 2 Z QHUKIS | RFDWRQ $WHW $WHW 7RWQ LDELDAHV ' HEW
/: 5HGVWRQH &RP&DQ\ +XQWVSLOOH 2
BWHYHQV ,QYHVWRUV //& :DVKLQJWRQ '& 2 2
0 6TXDRMWVRFLDWHY //& &ROOHJH 3DUN O

$VAVPXWHG EHBZ  Z H IXQG DOFDSMIGIHTXILHP HQW 2 XUSDUGHUUHFHYHY GMMEXURQY R P IGRQR DQQXDORSHUIGY FDVK IGZV SOV FHUBIQ |HHV IRUBDMQ) DQG GHYHESP HQAVDQG Z H UHFHIYH
WH UHP DIQGHU

(DFK RI WKHVH MRLQW YHQWXUHV LV HQJDJHG LQ WKH GH Y HRMQR/RAHGW DI GV RHVRISM B D@W RYH QWX H B U HM RIDXWHH
PRVW VLIJQLILFDQWO\ LPSDFW WKHLU DFWLYLWLHV LQFOXGLQJ GHYHORSPHQW OHDVLQJ DQG PDQDJHPHQW F
REOLJDWLRQ WR IXQG WKH



&2 37" HHQVH 3 IRSHWAHV DQG 6 XEVIGIDUHY
1 RWMV R & RQVROGDWG ) LODQFLDCG VMR HOW  FRQWOXHG

DFWLYLWLHV RI WKH YHQWXUHV WR WKH HIWHQW WKDW WKLUG SDUW\ ILQDQFLQJ LV QRW REWDLQHG ERWK R

t

IRU BHGVWRQH &RP&EDDN KDYH IXQBHGOLRQ LQ LQIUDVWUXFWXUH FRVWY WKURXJK 'HFHPEHU H[FOXC
UHLPEXUVHG E\ WKH &LW\ Rl +XQWVYLOOHHDIVOXIRVKRY WH G QB bW KGHY HQ RERWHHQW (FRVWYV WKURXJK HTXLW\ FR
ZDV QRW REWDLQHG DQG H[SHFW WR FRQWLQXH WR GR VR LRl GVKIHR X WX Wi Y RXW H® B IV RIHAWDD X SFRUH GRLWWPHDG
KDV LW PDGH DGGLWLRQDO HTXLW\ FRQWULEXWLRQV &DVK IORZV DUH JHQHUDOO\ GLVWULEXWHG WR WKF
RI RQ RXU SWUWYHYWHG FDSLWDO FXPXODW IRGH RSXUH LIQYHVGY H 8 WS Q W RO UHWXUQ RI RXU WQYHV\
LQYHVWHG FDSLWDO DQG D QW R KKADD QR JRXHVEBXW@EBUWQHU KDV WKH ULJKW WR UHTXLUH XV WR DEA X
FODVVLI\ WKH IDLU Y IO XGWH IRMUNSDW WBEHHPDEOH QRQFRQWUROOLQJ LQWHUHVWYV LQ W KHKMN]HDWK B HJ M HK
RXU SDWWQWBUHVW DW IDLU YDIQXH XHSROOREHQIDW RHHEURWHEMIW RI D FRQVWUXFWLRQ FRE®BQR B PHQMW W
O0DUFK WKH SURMHFW KDG DFKPPHOKWGEFE YTRDLPH WHHW Rl FRQVWUXFWLRQ FRPPHQFHPHQW WKURXJK 'HF
VRPH RU DOO Rl WKH FRQVLGHUDWLRQ IRU WKH DFTXLVLWLRQ RI LWV LQWHUHVWYV LQ WKH IRUP RI FRPPRQ
IRU 6WHYHQV ,QYHVWRUV //& QHW FDVK IORZV Rl WKLV HQWLW\ DUH GLVWULEXWHG WR WKH SDUWQHUV D
FDSLWDO SUR UDWD UHWMXSHF RILWH K GODMEQSUNTHUUHG UHWXWUR V WIRQXGY D Q/® WKBJEDODIQFW MR RXU SDI
UHWXUQ KXUGOHV 2XU SDUWQHUV KDG WKH ULJKW WR UHTXLUH XV WR DFTXLUH VERRH QD VD/QOLRG WWHL UDLLI
SDUWQRWHUHVWY DV UHGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWY LQ WKH PH]IDQLQH VHFWLRQHRD RX R X
SDUWQHUV HDFK KDYH WKH ULWKMQW R UHVIWXY UHWVHIDA K RWRKH 2XU SDUWQHUV KDYH WKH ULJKW WR UHFHLY
LQWHUHVWY LQ WKH IRUP RI FRPPRQ XQLWV LQ &'3/3 DQG

IRU 0 6 TERVURFLDWHY //& QHW FDVK IORZV RI WKLV HQWLW\ DUH GLVWULEXWHG WR WKH SDUWQHUV DV IRC
IXQG LQIUDVWUXFW XSJHHFRY WH/GDQHW X UQ W K H UFHFDRSQ W D OWARHD WIVUL )XW UR'QV XVHG VBRI HXIQGUBIGOURWKH Q MRWHU
WKHLU UHVSHFWLYH DFFUXHG UHWXUQV DQG FDSLWDO DFWRXHDWFK MHREHUUHVLGXDO DPRXQWY GLVWULEX'

:H GLVFORVH WKH DFWLYLW\ RI RXU UHGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWY LQ 1RWH

8QFRQVROLGDWHG 5HDBQWWWDKMWH -RLQW 9

7KH WDEOH EHORZ VHWV IRUWK LQIRUPDWLRQ SHUWDLQLQJ WR RXU LQYHVWPHQWYV LQ XQFRQVROLGDWHG

WKRXVDQGV

&DUY LQJ 9DOXH R ,QYHVIR HOADV RI
1RP LQDO 1XP EHURI HHP EHY
(M " DM) RWP HG 2 Z QHUKIS 3WRSHUHY

5HGVKLIW
%5(,%&237& -9 //&
4XDUN -9 //&

% 5( &23& -9 ,,, /&
% 5( &23%& -9 ,, /&

GFOIGHG P IGRQDQG P IGRQ UHSRUMG 1QIQYHR HQNQ XGFRQVRIEDMG U-DCHIBAM RIQAMHOMUAY DQG PIGRQDQG P LGRQIRUIQYHI HQW Z M GHIFMEDDQRHY UHSRUMG [Q*RNHU
DEIOIAY RQ RXUFRQVRIEDWG EDDQFH \VKHHW DV R HFHP EHU DG UAVSHRAYHD , QYHVR HQWV Z W CHIFMEDDGRHY DUH DMIEXWWEGH VR - 9 GMUEXWRQY Rt GRQUHFRXWH GHEWHIICDQRQY
SWRFHHGV IQH FHW R RXUHTXIW Q%5 ( &237 ' &-9 ,,,// & DQG%5( &237 ' & -9 ,,// & ZH DUH REQI DWWG \R IXQG RXUVKDUH R! IXWHUH FDVK IBZ UHTXILHP HQW R \KHVH NRIQAYHQMUHY

) RP HG 1Q FRQGHAIRQ Z W \WH WDQUDRURQ GHVFUEHG IXUKHUIQ 1 RM

2 XUIQMHWR HONQ%5 ( &237 " & -9 ,, /] & Z DV BZ HAKDQRXUVKDUH Rl WH RIQAYHQMUHIY HTXIW E\ PIGRQDVR ' HFHP EHU DG PIGRQDVR ' HFHPEHU GHWD
QUIHUHQPH EHE HHQ RXUFRVWEDVY DQG RXUVKDUH R \KH IRIQAHQMUHIY XQEHDIQ) HTXIW IQ IW GAVMDWHW = H UHFRI Q) H DAYV HQW VR RXUVKDUH RN WH IRIQAHQXUHY HDLQIQJV DQG BWHY BAVXG)
IURP WKLY EDVV GIHUHQFH IQWH XQGHDIQ) DWHNV R \KH IRIQAHQUMUA

7KHVH MRLQW YHQWXUHYV RSHUDWH WULSOH QHW OHDVHG V LLQUQ QHIFHRPROX GHGY BY I BIY WIHKLH V K HVORCL @ WRYSHHQWIX
8QGHU WKH WHUPV Rl WKH MRLQW YHQWXUH DJUHHPHQWY ZH DQG RXU SDUWQHUV UHFHLYH UHWXUQV LQ SUI

LQYHVWPHQWY VXEMHFW WR RXU VKDUH RI FHUWDLQ LQGHPQLILFDWLRQ REOL JBEKW LERERW XA1LHV R | URHXMBE HQ WRW R HF

WKH MRLQW YHQWXUHY GR QRW JLYH XV SRZ2HBW YWKWH IGIH HIF\RLRRPL W BB WIRUPQIQERDQWO\ DI
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,QYHVWLQJ SHFHLYDEOHYV

,QYHVWLQJ UHFHLYDEOHV FRQVLVWHG RI WKH IROORZLQJ LQ WKRXVDQGYV
' HFHP EHU

1RWHV UHFHLYDEOH IURP WKH &LW\ RI +XQWVYLOOH
2WKHU LQYHVWLQJ ORDQV UHFHLYDEOH

$PRUWL]JHG FRVW EDVLV

$OORZDQFH IRU FUHGLW ORVVHV

,QYHVWLQJ UHFHLYDEOHV QHW

7KH EDODQFHV DERFRHUXHO XGWEUHYWW RFBIOYOREADHD FH IRU PUIOG®LW @ RVVRHVHRHPEHU PLOOLRQ®V RI '"HFHPEF

2XU QRWHV UHFHLYDEOH IURP WKH &LW\ Rl +XQWVYLOOH IXQBHGVMWR Q B VANRIPSEMPXLLHVF RN @/W XLUOH F R @ € HIIRWMLHR
UDWH RI 7KHVH QRWHY DQG WKH DFFUXHG DQG XQSDLG LQWHUHVW WKHUHRQ ZKLFK FRPSRXQGV DQQXDOO\ R
SURSHUWLHY GHYHORSHG E\ WKH MRLQW YHQWRUHQWW® WRWNY WBRH WGHENQ XHV YOLUFHH \R3Q D FHUWDLQ LQFUHPEH
UHTXLUHG WR LVVXH ERQGV WR UHSD\ WKH QRWHYV DQ&HHWKIHWD FPAUGHH G D@ B QVQ\5 RIQGW.IKQHWHHU @ R W HVKBIQ G FDQP E O ©
LQ PLOOLRQ LQ DQQ (DFK QRWH KDV D PDWXULW\HKDWWHIRR RV WH H GBUDAVH UVRIXHG RU WKH H[SLUD\
FRPSULVLQJ WKH GHYHORSHG SURSHUWLHV LQ

2XU RWKHU LQYHVWLQJ ORDQ UHFHLYDEOH DNHRWLNHHIPEWH U H DWW GFEDIMW XRHIM \D QOHHD U O\

7KH IDLU YDOXH RI WKHVH UHFHLYDEDGOLRI)NVIDSRURJERPWHORLOOLRO@GV RI '"HFHPEHU
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'"HEW 1HW
'"HEW 6XPPDU\

2XU GHEW FRQVLVWHG RI WKH IROORZLQJ GROODUV LQ WKRXVDQGYV

&DUW Q) 9D3H  DVRI' HFHP EHU ' HFHP EHU
6 VWG , QWUHWE DWWV 6 FKHGX®1G 0 DXUW
ORUWJDJH DQG 2WKHU 6HFXUHG 'HEW
JL[HG UDWH PRUWJDJH GHEW -XQH
62)5
9DULDEOH UDWH VHFXUHG GHEW $XIXVW
62)5
5HYROYLQJ '"HYHORSPHQW )DFLOLW\ 2 WR 2FWREHU
7RWDO PRUWJDJH DQG RWKHU VHFXUHG GHEW
62)5
5HYROYLQJ &UHGLW )DFLOLW\ WR 2FWREHU
62)5
7HUP ORDQ IDFLOLW\ WR -DQXDU\
8QVHFXUHG 6HQLRU 1RWHYV
DJJUHJDWH SULQFLSDO ODUFK
DJJUHJDWH SULQFLSDO 6HSWHPEHU
DJJUHJDWH SULQFLSDO -DQXDU\
DJJUHJDWH SULQFLSDO 2 2FWREHU
DJJUHJDWH SULQFLSDO $SULO
DJJUHJDWH SULQFLSDO "HFHPEHU
8QVHFXUHG QRWH SD\DEOH 0D\
7RWDO GHEW QHW
7KH FDUY IQ) YDOHV Rl RXUGHEWRWHUWDQWH 5 HYROIQU * HYHESP HQW DALY DQG 5 HYRIQU & UHAVY DRIOIV UH GPACHWEH HUHG IIQDGAIQ) FRWR PIGRQDVR ' HHP EHU DG
PIGRQDVR ' HHP EHU
,GFOQQ) WH HIHPWR DQ IQMHAWNIDW VZ DS \KDWKHG] HV \KH UMN R LQMHAIDM FKDQIHY' WH Z H. KWMG DYHUDI H QMWD RQ RXUYDUDE®! UDM VHRXUHG GHEVDV R ' HAHP EHU zZov

H FOAQ) WHHIHPWR \KIV VZ DS \WH Z HI KWG DYHUDJ H IQMHAVWWIDIM RQ WKLY G-EWDV R HAHP EHU zov

5 HHUWR \KH SDUDJ UDSKV EHBZ. | RUIXUKHUGVFEVXUH

7KH Z HJ KWG DYHIDI H IQMUHMAWIAM RQWH 5 HYROIQ) ' HYHBSP HQW DFRQW Z DV DVR' HHPEHU
WHH 1 RM

7KH Z HJ KWG DYHIDI H IQMMIWM RQWH 5 HYROIQ) & UHGVY DAL Z DV DVR ' HHP EHU

1RM

7KH IQMMHIDWN RQ\MY BDQZ DV DVR ' HHP EHU

7KH FDUY IQ) YDOH R WHVH QRMY UHBIFW XCDP RMY HG QVFRXQW DQG FRP P MRQY \RBIRY)
XQGHUWH QRMV IQFOGQ) DP RMYDURQ R VXFK FRW Z DV

H FAAQ \WH HIHPWR IQMHAVWIDM VZ DSV \WDWKHGI H \WH UMN R LQMUHVIDW FKDQI HV

DVR' HRHP EHU

DG

H FOGAQ \WH HIHFWR IQMIAVWIDIM VZ DSV \WDWKHGI H \WH UN R IQOMHAWIDM FKDQIHV VHH 1 RM
PIORQDVR ' HFHP EHU

H FOAQ \WH HIHPWR IQMIHVWIDM VZ DSV \WDWKHGI H \WH UN R IQMHWIDM FKDQIHV VHH

7KH HIHAYH IQMUHNIDWM

$VAVRIXWHGEHBZ  \WHVH QRWV KDYH DQH FKDQIH VHWBIP HONVHDWWUH XQCHUZ KIFK WH QRAMV P D XQEHURHIRIQ AURXP WBQRHY  EH H FKDQI HDE®! DVWKH RSWRQ RN WH KRGHLY 7 KH FDUWY 1Q) YDOH RI

\KHVH QRWMV UHBIRW XQDP RWMY HG FRP P MWRQV \R\BTY
DP RUWY DIRQR VXFK FRW ZDV

PIGRQDVR ' HFHP EHU DQG

7KH FDUY 1Q) YDOH R WHVH QRMY UHBIFW XCDP RMY HG QVFRXQW DQG FRP P MRQY \RBIY P IGRQDVR '
XQGHUWH GRMV IGFOIAQ) DP RUYDIRQR VXFK FRWV Z DV

7KH FDUY IQ) YDOH R \KHVH QR BHBIFW XQDP RWY HG GVFRXQN DQG FRP P MRQY \RBEY PIGRQDVR '
VXFK FRW ZDV

7KH FDUY IQ) YDOH R \KHVH QR BHBIFW XQDP RWY HG GVFRXQW DQG FRP P MRQY \RWEY PIORQDVR' '
XQGHUWH CRMV IGFOIGQ) DP RUYDIRQR VXFK FRW Z DV

7KH FDUY IQ) YDOH R WHVH GRMY UHBIFW XCDP RMY HG QVFRXQW DQG FRP P MRQY \RBIY P IGRQDVR '

XQEHUWH CRMV IQFOIGQ) DP RWY DIRQR! VXFK FRWV Z DV

P @RQDVR " HAHP EHU

HHP EHU

HAHP EHU

HHP EHU

HAHP EHU

DG

P @RQDVRI " HAHP EHU

7 KH HIHAWYH LOMSHVWIDM XQGHUMH QRMV ICFAAQ)

7KH HIHAMH IQMAWDM

7KH HIHPYH IQMHMAWWIM XQGHUWH QRMV IGFGGQ) DP RWYDWRQR!

DG
DG

PI@RQDVR ' HFHP EHU

P @RQDVRI " HAHP EHU

7KH HIHAWH QMMM
7KH HIHAYH IQMHWDM

7KLY QRM FDUHY DQ IQMHVWIDWM \WDWXSRQ DWXP SWIRQ Z DV EHBZ P DUNHWIDMY DQG IWKHUHI RUH Z DV UHFRUEHG DWAV | DIUYDGH EDVHG RQ DSSTFDE®! HIHAWH IQMHVWIDWMY - 7 KH FDUW 1Q) YDGH R KLYV

CQRWM UH BV DQXCDP RMY HG QVFRXQARBIR) DVR ' HAHP EHU DQG DVR ' HHP EHU

$00 GHEW LV RZHG E\ WKH 2SHUDWLQHI BQVUKN QW WD\RW. SC L:KHPW R2BREOLIJDWHG E\ IVQ3 HrHREOW L QW 'KIYH ORGBIN @ @ YIE
&UHGLW )WHUPLWRDQ IDFLOLW\ DQG 8SWRFXWHGPEHQLRU 1RWH\W RI RXU PRUWJDJH DQG RWKHU VHFXUHG GHE

VHH 1RWH H[FHSW IRU RXU 5HYROYLQJ 'HYHORSPHQW )DFL

OLW\
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&HUWDLQ RI RXU GHEW LQVWUXPHQWY UHTXLUH WKDW ZH FRPSO\ ZLWK D QXPEHU RI UHVWULFWLYH ILQDQ}
PLQLPXP IL[HG FKDUJH FRYHUDJH UDWLR PLQLPXP XQHQFXPEHUHG LQWHUHVW FRYHUDJH UDWLR PLQLPXP Gt
VRPH RI &\B/GHEW PD\ OLPLW LWV DELOLW\ WR PDNH FHUWDLQ WAISHW R | LRDWPKHD WYHDMWG RG LG/MI D X DXWWR B @K MG \
SURPSW IDLOXUH RI GHEW FRYHQDQWYV H[FOXGLQJ' KIHVVHIFEDXOML R BINVWLHERX R HESFWREMDL QWD L QZ&2ZHUH FRPSC
ILQDQFLDO FRYHQDQWYV

2XU GHEW PDWXUHV RQ WKH IROORZLQJ VFKHGXOH LQ WKRXVDQGYV

<HDU( QGIQU ' HFHP EHU " HFHP EHU

7TKHUHDIWHU
7TRWDO

5 HSUMVHQW VKHGX®IG SUGFISDODP RWY DWRQ DQG P DVMUMIA RQID DQG \WWHUH RUH H] FOGHY QHWEVFRXQIV DQG GHHUHG IIDQAIQ) FRAWRI P IGRQ
:H FDSLWDOL]HG LQWHULIOWILRRVYWWIRIOLRQ LQ PD@MGLRQ LQ

7KH IROORZLQJ WDEOH VHWV IRUWK LQIRUPDWLRQ SHUWDLQLQJ WR WKH IDLU YDOXH RI RXU GHEW LQ WKF

' HFHP EHU ' HFHP EHU
&0 1) (WP DMG &0 1) (WP DMG
$P RXQW ) DIU9DOH $P RXQW ) DU9DGH
JL[HG UDWH GHEW
8QVHFXUHG 6HQLRU 1RWHYV
2WKHU IL[HG UDWH GHEW
9DULDEOH UDWH GHEW
5HYROYLQJ '"HYHORSPHQW )DFLOLW\
2Q 2FWREHU ZH HQWHUHG LQWR D FUHGLW DJUHHPHQW IRU D VHFXUHG UHYROYLQJ OLQH RI FUHGLW

'"HYHORSPHQW 7RI IBDIWWMAHHPHQW SURYLGHV IRU DQ LQLWLDO DJJUHPLW & KRR B EW® QWP BPWW KKHVO RQ @HFW RIE HU
H[WHQG VXFK PDWHXRQWKHEL®RG DW RXU RSWLRQ SURYLGHG WKDW WKHUH LV QR GHIDXOW XK@&HUWRKWD CD B P®IXV
XQGHU WKHKBARL@OAWVHVW UDWH RQ WKH IDFLOLW\ LV EDVHG RQ WKH 6HFXWRIG 2 YIHW G HYKRMW PLL@QIHEF EQ W KBIWH H
WR &'3B\ 6 ¥OREDO 5DWLQ@IM YHRRGBRUYV 6HUYLFH ,QF RU )LWRKKHDYVE BQBNQRNHY = FRO 8 WKW UZHUH VSHFLIMKHS X(
IDFLOLW\ DOVR FDUULHV D TXDUWHUO F RPH MNKMDHQ WV PEXCDWHIGS B QH\G KB O HEHBUHD @ DX FGHID/WHPRIQHG E\ WKH FUHGL
&'3/3 E\ WKH 5BWH@RIMHY RU RWKHUZLVH VSHFLISHWRXQYHEHP BHKH DIJUHHWKRWD[LPXP ERUURZLQJ FDSDFLW\ XQG
WRWDOH@®LOOLRQ RI ZRLEKOLRQ ZDV DYDLODEOH

,Q ZHLIJKWHG DYHUDJH ERUURZD@IVRY RWBOMIGH ZHLIKWHG DYHUDGHULRWHUBHYWOWDWH "HYHORSPHQW )LC
5HYROYLQJ &UHGLWHDFLUEGDW\)DGGOT W\

2Q 2FWREHU ZH HQWHUHG LQWR DQ DPHQGPHQW WR DQ H[LVWLQJ FUHGLW DJUHHPHQW ZLWK D JURX
)DFLOLW\" DQG ZKLFK DOVR PLUWFOVIRIH & HR & IDHR DAV ROMAIQU\DPHQGHG FUHGLW DJGHHRHBRMWQ WK H QFPKXGE! N GW&I
SURYLVLRQV

¥ IRU WKH 5HYROYLQJ &UHGLW )DFLOLW\
¥ DQ DJJUHJDWH FRPPLWPHQW E\RLIOK IORHR GHUFW RD VAH® OULR R
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t DQ LQWHUHVW UDWH EDVHGVRQ 62)B5VSOGXWHUPLQHG E\ WKH FUHGLW BDWK®JYDIM@ENINGRW R W'KBHI ZLVH V
$PHQGHG SUHBHWHQW ZLWK QR 62)5 WUDQVLWLRQ FKDUJH

t D TXDUWHUO\ IHH EDVHRRBLWRH @M QAGQBUWIWKH IDFLOLW\ PXOWLW®LHG DYV DG 8 MUH DRIQXHPGUBDWWHKRII FUH G L
&'3/3 E\ WKH 5BWH@AMHY RU RWKHUZLVH $PHHFE HGH & DUOSHHAL QWK HD Q G

t DQ HWHQVLRQ RI WKH PDWXULW\ GDWH IURP 2FWREHU WR 2FWREHU WZWRL[ PIRVGH WIKRG B ED\D LRAK\UI RY
WKDW WKHUH LV QR $CPHIQE D & SUHIGHAMWEW DQG ZH SD\ DQ H[WHRQWRH WHRWRD DYDLODELOLW\ XQGHU WK}
DQG

t IRU WKH WHUP ORDQ IDFLOLW\
t DQ LOQWHUHVW UDWH EDVHGNRQ 62)BVSOGXWHUPLQHG E\ WKH FUHGLW EBDWK®JYDIMMEENINGRW R W'IBHI ZLVH V
$PHQGHG &SUHIBHWHQW ZLWK QR 62)5 WUDQVLWLRQ FKDUJH DQG
t PDLQWDLQHG WRBWRBLWLVE\IWH DQG H[WK I VDR QOR BW PRQVWHHNPRQ -DQXD U\ ZLWK WKH DELPRQWK
SHULRG DW RXU RSWLRQ SURYLGHG WD G\HGH & H bLEM @/R QO IIDX® \E HX © B\H D QVHK[WVRIQW KR QR MMVRID QG LQJ W
DJUHHPHQW IRU HDFK H[WHQVLRQ SHULRG

$V Rl '"HFHPEHU WKH PD[LPXP ERUURZLQJ FDSDFLW\ XQGHU RXUDBHRRO RIL QIPKOWDGRY YDWNLDY W\ O\DREEVD E

: HLJKWHG DYHUDJH ERUURZLQJV XQGHU RXU 5HYRIOOVAIQRIQ&U®! G L WY @® L @ QWKW B WIDIKMGHG DYHUDJH LQWHUH
&UHGLW )DFLOLW)\ ZDPQG LQ H[FOXGURFWRH HQWHUHVW UDWH VZDSV WKDW KHGJH WKH ULVN RI LOQWHUH\

:H UHSDLGPLOOLRQ RI RXU WHUP ORDQ IDFLOLW\ LQ WKH IRXUWK TXDUWHU RI

8QVHFXUHG 6HQLRU 1RWHYV

"XULQJ DQG ZH LVVXHG WKH IROORZLQJ XQVHFXUHG VHQLRU QRWHYV

t PLOOLRQ §FKDQJHDEOH 6HQLRU 1RWHV GRWHYV  WRHFMSWHPEHU LQ D SULYDWH SODFHPHQW WR
TXDOLILHG LQVWLWXWLRQDO EX®GNUSWHKWXEFXRALRVEXBYW DPHQGHG UHVXOWLQJ LQ SURFHHGYV ARMAHW \GIH
EHIRUH RIWKHQJRH[SHQVHW LRIGKRIQQRWHY PDWXUH RQ 6HSWHPEHU DQG

t PLOOLRQ ®HQLRU 1RWHV GXH 1RWHKW 3 DW DB UQEQIWSDIOFRRRIWKHLU IDFH YDOXH ROQKHFSREFHHUHGY IURP

LVVXDQFH DIWHU GHGXFWLQJ XQGHUZULWLQJ GLVFRXQW\V B{BEHERANLZHDRAKRKHQE R W HEVH PROUMX R W KRHQU 2FFIW R E H
LWK UHJDUG WRRWHKHN

t SULRU WR WKH FORVH RI EXVLQHVV RQ WKH EXVLQHVV GD\ LPPHGLDWHO\ SUHFHGLQJ -XQH WKH QRW
FHUWDLQ FLUFXPVWDQFHY DQG GXULQJ FHUWDLQ SHULRGV GHILQHG XQGHU WKH WHUPV RI WKH QRWHV 2¢
DQ\ WLPH SULRU WR WKH FORVH RI EXVLQHVV RQ WKH EXVLQHVV GD\ LPPHGLDWHO\ SUHFHGLQJ WKH PCHV X
UHPDLQGHU RI WKH H[FKDQJIH REFOWBHDWLABG LHIMHG RQ WKH H[FKDQJH SULFH SHU FRPPRQ VKDUH DW WKH '

FRPELQDWLRQ WKHUHRKHD W RKDQJEBHFDWLR ®RI WKH QRWHYV LQLWLDOO\ HTXDOHG RI RXU FRPPRQ VKDUF
H[FKDQJH SULFH RI DSSUBHIPBRMRRQ VKDUH DQG LV VXEMHFW WR DGMXVWPHQW XSRQ WKH RFFXUUHQFH F
XQSDLG LWRUHVAHPEHU WKH H[FKDQJH UDWH RI WKH QRWHYV HTXDOHG RI RXU FRPPRQ VKDUH

H[FKDQJH SULFH RI DSSUSHLP BRMPORQ VKDUH

t ZH PD\ UHGHHP WKH QRWHV DW RXU RSWLRQ LQ ZKROH RU LQ SDUW RQ DQ\ EXVLQHVV GD\ RQ RU DIWHU 6
SUHFHGLQJ WKH PDWXULW\ GDWH LI WKH ODVW UHSRUWHG VD@RH K HFH [ RK IRXJH FSRUPLFFRRQ WHHDRMA/XD BHO \ QF HEID
ZKHWKHU RU QRW FRQVHFRRQYHF)GXULIQ WDOGLQJ GD\ SHULRG HQGLQJ RQ DQG LQFOXGLQJ WKH WUDGLQ
RI UHGHPBRWHWLREGHPSWLRQ SULFH ZRO @ i S$ITIX@PL$IRO DPRXQW RI WKH QRWHYV WR EH UHGHHWIRG ESQ/XN[DG]
UHGHPSWLRQ GDWH DQG

+ WKH WDEOH EHORZ VHWV IRUWK LQWHUHVW H[SHQVH UHFRJQL]JHG RQ WKH QRWHV LQ WKRXVDQGYV
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) RUWH <HDW ( QGHG' HFHP EHU

,QWHUHVW H[SHQVH DW VWDWHG LQWHUHVW UDWH
, QWHUHVW H[SHQVH DVVRFLDWHG ZLWK DPRUWL]DWLRQ RI GHEW GLVFRXQW DQG LVVXDQFH FRVWYV
7TRWDO

:H PD\ UHGHHP RGHQLRU 1RWHV GXH 1RWHKW ® 6HQLRU 1RWHV GXH 1RWHKW?* 1RWHV B6HQLRU 1IRWHV GXF
3 1RWHV" DQGHQLRU 1RWHV GXH 1RWHKW 3 LQ ZKROH DW DQ\ WLPH RU LQ SDUW IURP WLPH WR WLPH DW F

WKH DJJUHJDWH SULQFLSDO DPRXQW RI WKH QRWHY EHLQJ UHGHHPHG RU WKH VXP Rl WKH SUHVHQW YD
LQFOXGLQJ DQ\ SRUWLRQ RI VXFK SD\PHQWV RI LQWHUHVW DFFUXHG DV RI WKH GDWH Rl UHGHPSWLRQ E®DLWPAF
SRLQWV IRU MRKMHHVEDVLV SRLQWV IRWWWEDVLYV SRLQWYV IRWWWKEDVLY SRLQWV IRWWKH EGVLY SRLQWYV LARW W\
SOXV LQ HDFK FDVH DFFUXHG DQG XQSDLG LQWHUHVW IMX HDHR QF DPARHW KIHWGOW HJRGHASWE B Y LRFEG X UR/ZR @ HRW
WKH 1RWHV 1RYHPEHU NIFRWWYXH6HSWHPEHU 1 RWHW K HD Q X D U\ IRRWMHKHD QG 6HSWHPEHU
1RWHY WKH UHGHPSWLRQ S U LRIHWALD S UAH) AITXD® MPRXQW RI WKH QRWHYV EHLQJ UHGHHPHG SOXV DFFUXHG L
DSSOLFDEOH UHGHPSWLRQ GDWH

2XU XQVHFXUHG VHQLRU QRWHY DUH XQFRGIGH@YVYRQDOO\ JXDUDQWHHG E\ &237

,QWHUHVW 5DWH "HULYDWLYHYV

7KH IROORZLQJ WDEOH VHWV IRUWK WKH NH\ WHUPV DQG IDLU YDOXHV RI RXU LQWHUHVW UDWH VZDS GHU
) DIW9DXH DW HFHP EHU

1 RARQDGS P RXQW ) I HG5 DM ) ROWQU 5 DM, QGH. (IIHPRYH' DM ([ SLDMRQ' DM
2QH ORQWK 62)5
2QH ORQWK 62)5
62)5
62)5 2

7KH QRIRQDIDP RXQAR LY IQAWIKP HQWY VFKHGX®IG VR DP RMYH \R P IGRQ
(DFK RI WKHVH VZDSV ZDV GHVLJQDWHG DV D FDVK IORZ KHGJH Rl LQWHUHVW UDWH ULVN

7KH WDEOH EHORZ VHWYV IRUWK WKH IDLU YDOXH RI RXU LQWHUHVW UDWH GHULYDWLYHV DV ZHOO DV WKHI
) DIW9DXH DW HFHP EHU

' HIYDWYHV YDMQFH 6 KHHW RFDWRQ
,QWHUHVW UDWH VZDSV GHVLJQDWHG DV FDVK30OREDKHGHHHQVHY DQG RWKHU DVVHWV QHW
,QWHUHVW UDWH VZDSV GHVLJQDWHG DV FDVK AORHA KKWEDHVY.OLWLHYV 2

7KH WDEOH EHORZ SHAW RQWR X UWIKHWHIUHVW UDWH GHULYDWLYHV RQ RXU FRQVROLGDWHG VWDWHPHQWYV RI

$P RXQARI ,QFRP H5 HFOWILLHG ILIRP $2 &, LOR ,QMHW
$P RXQARI ,QFRP H5 HFRIQ] HG1Q$ 2 &, RQ" HUYDWYHV ([ SHQVH RQ 6 WP HOWRI 2 SHIDWRQV

) RUWH <HDWY ( QGHG' HFHP EHU ) RUWH<HDWY ( QGHG' HFHP EHU

" HUYDWYHV 1Q + HGI IQJ 5 HDMRQVKLSY
,QWHUHVW UDWH GHULYDWLYHV

%DVHG RQ WKH IDLU YDOXH RI RXU GHULYDWLYHV DV RI '"HFHPEHU Rl QHWZ}DHEW IZR DWW HE B2V (DORSGLR EIHAEDA
LQWHUHVW H[SHQVH RYHU WKH QH[W PRQWKYV

:H KDYH DJUHHPHQWYV ZLWK HDFK RI RXU LQWHUHVW UDWH GHULYDWLYH FRXQWHUSDUWLHYV WKDW FRQWDI
GHILQHG OHYHOV RI RXU LQGHEWHGQHVYVY ZH FRXOG DOVR EH GHFODUHG LQ GHIDXOW RQ
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RXU GHULYDWLYH REOLJDWLRQV )DLOXUH WR FRPSO\ ZLWK WKH ORDQ FRYHQDQW SURYLVLRQV FRXOG UHVX!
DJUHHPHQYWM 'HFHPEHU ZH ZHUH QRW LQ GHIDXOWVZRW'KBPHREHAUWKHVH SURH IDNLBEQWOXH RI LQWHUHVW
UHODWHG WR WKHVH DJUHHPERGMNOQEABVMKWHRHIDFFUXHG LQWHUHVW DQG $fWRGIHWWHNPBEXKWDWLRQ DGV K& FHRQW SRV
UHODWHG WR WKHVH DJUHHPHQWYV

5HGHHPDEOH 1RQFRQWUROOLQJ ,QWHUHVWYV

$V GLVFXVVHG IXUWKHU LQ 1RWH UHGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWY RQ RXU FRQVBBGEWWAAH
&RPSDQX& DQG XQWLO -XQH DOVR LQFOXGHG 6WHYHQWV L QKW V WWHRRU U H T/%&L UEHX M VW\R RMIKAR TV IDYUHWY QKW Q@HL Q W HW |
H[SLUHG IRU RXU 6WHYHQV ,QYHVWRUV //& SDUWQHUV ZKLFK UHVXOWHG LQ RXU UHFODVVLILFDWLRQ RI WKH
VXEVLGLDULHV VHFMH R\ RO HTBHOMWRZ VHWYV IRUWK WKH DFWLYLW\ IRU UHGHHPDEOH QRQFRQWUROOLQJ LQWHU

) RUWH <HDW/ ( QGHG' HFHP EHU

%HJLQQLQJ EDODQFH

"'LVWULEXWLRQV WR QRQFRQWUROOLQJ LQWHUHVWYV

1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV
$GMXVWPHQW IRU FKDQJHV LQ IDLU YDOXH RI LQWHUHVWV

5HFODVVLILFDWLRQ RI 6WHYHQV ,QYHVWRUV //& LQWHUHVWYV WR HTXLW\ 2
(QGLQJ EDODQFH

*H GHWHUPLQH WKH IDLU YDOXH Rl WKH LQWHUHVWY EDVHG RQ XQREVHUYDEOH LQSXWV DIWHU FRQV LG HISIS®D
GLVFRXQW UDWH WR WKH HVWLPDWHG IXWXUH FDVK IORZV DOORFDEOH WR RXU SDUWQHUV IURP WKH SURSHU
DUH EDVHG RQ RXU SODQV IRU WKH SURSHUWLHY DQG RXU YLHZV RI PDUNHW DQG HFRQRPLF FRQGLWLRQV D¢
HVWLPDWHG RSHUDWLQJ DQG GHYHORSPHQW H[SHQGLWXUHYV

(TXLW\
3UHIHUUHG 6KDUHV

$V Rl '"HFHPEHU ZWIKDBLRQ SUHIHUUHG VKDUHV DXW KR |HIBOX® GS X Q LWK/XWIE DW
&RPPRQ 6KDUHV

,Q 0D\ ZH HOQWHUHG LQWR T0Q DAW RVFKWILRAD LBBN\UHRW U B$ X Q G H U HZWK IDRKGZWHOM RRPPRQ VKDUHV LKUD Q/J W KD YIC
DJJUHJDWH JURVV VDOHYV BLLAG HRRI XSGVRD\ DOVR DW RXU GLVFUHWLRQ VHOO FRPPR®VVKID'HHFWKXEXGHU |RUQH
LVVXHG DQ\ VKDUS$NO BQ & HWDWK H

&HUWDLQ @I3HBWHG SDUWQHUV FRQYHUWHG WRKHDQ FRXPRQQXPEWY RQ RRP/BRQ VKDUHY LQ WRIG DBRXQW RI
:H GHFODUHG GLYLGHQGY SHU EQPPRQEDRQH RIDQG LQ

:H SD\ GLYLGHQGV DW WKH GLYPUHWHIRY R K & XOE RDNMAGWRI SD\ FDVK GLYLGHQGVY ZLOO EH GHSHQGHQW XSF
JHQHUDWHG RU XVHG E\ RXU ILQDQFLQJ DQG LQYHVWLQJ DFWLYLWLHV DSURYLWRD\D®Q XK GQ W U DEXOWEHROH
DQG VXFK RWKHU IDFWRUX\DVHMKHGHWRPY G IROHYDQW 2XU DELOLW\ WR PDNH FDVK GLY\ GB Q& Q$DWHSLSHOQ\R EH
E\ OLPLWDWLRQV LPSRVQHGGE\LWLB®HZGDZUH SURKLELWHG IURP SD\LQJ FDVK GLYLGHQGV LQ H[FHVV RIIVDKE H)
RU HYHQW RI GHIDXOW H[LVWV SXUVXDQW WR WKH WHUPV RI WKH FBHE®RWYDLIUH HK HOQW®R SPGHERHU PO EQ O LRAX\UDIHY F
GRHV QRW FXUUHQWO\ OLPLW RXU DELOLW\ WR SD\ GLYLGHQGYV DQG ZH GR QRW EHOLHYH WKDW WKLV UHVW!
FRPSO\ ZLWK WKH WHUPV RI WKLV DJUHHPHQW

6HH 1RWH IRU GLVFORVXUH RI FRPPRQ VKDUH DFWLYLW\ SHUWDLQLQJ WR RXU VKDUH EDVHG FRPSHQVDW
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6KDUH %DVHG &RPSHQVDWLRQ DQG 2WKHU &RPSHQVDWLRQ ODWWHUV
6KDUH %DVHG &RPSHQVDWLRQ 30DQV

,Q 0D\ ZH DGRSWHG WKH 2PQLEXV (TXLW\ DQG ,QFHQWLYH 30DQ IROORZLQJ WKH DSSURYDO RI VXFK
1RYHPEHU DQG OMH PD\ LVVXH HTXLW\ EDVHG DZDUGHNHUYG HP S\KR\W 150 DQRWRHRBOR\HH WUXVWHHYV DQG DQ\
VXEVLGLDULHV DV GHIKBIS®DQ WKRYSEGHE IRUPL POLIRRXRIRRXU FRPPRQ VKDUHV WR EH LVVXHG LQ WKH IRUP F
VKDUH XQLW DZDUGVY UHVWULFWHG VKDUH DZDUGV XQUHVWULFWHG VKDUH DZDUGV 3,8V GLYLGHQG HTXLYE
7KLV SODQ H[SLUHV RGKHDUHY IRU WKH SODQ DUH LVVXHG XQGHU D UHJLVW UDPMLR/G! K\ R QY HP®IIQAW R QW R UWPK6I €
&RPPLVVLRQ

7KH WDEOH EHORZ VHWV IRUWK RXU UHSRUWLQJ IRU VKDUH EDVHG FRPSHQVDWLRQ FRVW LQ WKRXVDQGYV
) RUWH <HDW/ ( QGHG' HFHP EHU

*HQHUDO DGPLQLVWUDWLYH OHDVLQJ DQG RWKHU H[SHQVHV
3URSHUW\ RSHUDWLQJ H[SHQVHV

&DSLWDOL]HG WR GHYHORSPHQW DFWLYLWLHV

6KDUH EDVHG FRPSHQVDWLRQ FRVW

7KH DPRXQWYV LQFOXGHG LQ RXU FRQVROLGDWHG VWDWHPHQWYV RI RSHUDWLRQV IRU VKDUH FEWD WVIG FRWP S\HR
H[HFXWLYHV DQG QHRVWMPHEHOWRWMRHEIRU DZDUGYV WR DOO RWKHU HPSOR\HHYV

$V Rl '"HFHPEHU XQUHFRJQL]JHG FRPSHQVDWLRQ FRVWY UHODWHG WR XQYHVWHG DZDUGV LQFOXGHG

PLOOLRQ RQ UHVWULFWHG VKDUHV H[SHFWHG WR EH UHFRJQLIW&UWYMYHWHDWHLIKWHG DYHUDJH SHULRG |
PLOOLRQ RQ 3% 3,8V H[SHFWHG WR EH UHFRJQL]J]HG RYHU D ZHLJKWHARB O-MHIMJH SHUIRUPDQFH SHULRG |
PLOOLRRQ RV H[SHFWHG WR EH UHFRJQL]J]HG RYHU D ZHLJKWZHRG\BYBWYDJH SHULRG RI DSSUR[LPDWHO\

RQ 368V H[SHFWHG WR EH UHFRJQL]JHG WKURXJK '"HFHPEHU DQG

RQ GHIHUUHG VKDUH DZDUGV H[SHFWHG WR EH UHFRJQL]J]HG WKURXJK 0D\

+H +H +H H

5HVWULFWHG 6KDUHV

7KH IROORZLQJ WDEOH VXPPDUL]J]HVY UHVWULFWHG VKDUHVY DFWLYLW\ XQGHU RXU VKDUH EDVHG FRPSHQVD\

. HIKWGS$ YHDIH
* LIDQW DM) DIU
1XP EHURI 6 KDUHV 9DOH

8QYHVWHG DV RI '"HFHPEHU
*UDQWHG

JRUIHLWHG

9HVWHG

8QYHVWHG DV RI '"HFHPEHU
*UDQWHG

JRUIHLWHG

9HVWHG

8QYHVWHG DV RI '"HFHPEHU
*UDQWHG

JRUIHLWHG

9HVWHG

8QYHVWHG DV RI '"HFHPEHU

8QYHVWHG VKDUHV DV RI '"HFHPEHU WKDW DUH
H[SHFWHG WR YHVW
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5HVWULFWHG VKDUHV JUDQWHG WR HPSOR\HHV JHQHUDOO\ YHVW EDVHG RQ LQFUHPHQWY DQG RYHU SHULI
HPSOR\HH UHPDLQV HPSOR\HG E\ XV 5HVWULFWHGXWKCHHW YIR\DW W GWW R QLRIY \WM FOSEDQRV W H U V D BY RV WWHHH U D IVD
SRVLWLRQ

7KH DJJUHJDWH LQWULQVLF YDOXH RI UHVWUDEWRG VADUHY QWKPMWOPRBYH® ZDV
3,8V

:H JUDQWZIRGSUPV RI798%,8V DQG 383388V DUH VXEMHFW WR IRUIHLWXUH UHVWULFWLRQV XQWLO WRH3HEYG |
DXWRPDWLFDOO\ FRQYHUW LQWR YHVWHG 3,8V 3% 3,8V DUH VXEMHFW WR D PDUNHW FRQGLWLRQ LQ WKDW W
GHVFULEHG IXUWKHU EHORZ DQG WHKHQHGHI BAO B B W RPDMAMWE G B\, FRQIY HUWILBRWRZ KRG P RGE R R NW\S IHY BBW3 DV
LQFRPH WD[ UHJXODWLRQV KDV RFFXUUHG DQG FDUU\ VXEVWDQWLDOO\ WKH VDPH ULJKWY WR GLVWULEXWLR

7% 3.8V

7% 3,8V JUDQWHG WR VHQLRU PDQDJHPHQW WHDP PHPEHUV YHVW EDVHG RQ LQFUHPHQWY DQG RYHU SHUL
HPSOR\HH UHPDLQV HFR$ORSVGIEDRWHG WR7QROWHRSORMVAY RQ WKH ILUVW DQQLYHUVDBYRVYWHHH UNPDV) G DY H
3ULRU WR7¥HSYNVQEDUU\ VXEVWDQWLDOO\ WKH VDPH ULJKWV WR GLVWULE XW.HR QR/OM\R E R P RYD KO 5V K ERFWVEDA.

RXU VKDUH EDVHG FRPSHQVDWLR ODQ IRU DQG
: HIKWGS$ YHDIH
* IDQW DWM) DIU
1XP EHURI 7%3,8V 9DOXH

8QYHVWHG DV RI 'HFHPEHU

*UDQWHG

JRUIHLWHG

9HVWHG

8QYHVWHG DV RI '"HFHPEHU

*UDQWHG

9HVWHG

8QYHVWHG DV RI '"HFHPEHU

*UDQWHG

9HVWHG

8QYHVWHG DV RI '"HFHPEHU

8QYHVWAIG,8V DV RI '"HFHPEHU “WKDW DUH

H[SHFWHG WR YHVW

7KH DJJUHJDWH LQW %L® 8 VFWKIDOX Y HRV WHGOZRY LQ PLOOLRQ LQ PD®M®BLRQ LQ
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SHUIRUPDQFHZBDENG

:H PDGH WKH IROORZLQJ JUDQWYV RI SHUIRUPDQFH EDVHG HTXLW\ LQ WKH IRUP RI HLWKHU 3% 3,8V D36 8\
EDVHG RQ WKH HOHFWLRQ R3RMOKHD UV DLAWWKHREW\SD. GIQW V

3%3,8V 368V
1XP EHURI $Z DBV 1XP EHURI $Z DGV 1XP EHURI $Z DGV 1XP EHURI $Z DGV
* LIDQWG RI * LDQW DM) DIV 2 XWMIQGEQ) DV RI * RI * IDQW DM) DIU 2 XWMQGIQJ DV RI
* IDQW D 7DUHG Z DG 9DQH ' HFHP EHU 7DUHV$ Z DG 9DXH ' HFHP EHU

2 2 1% 2

2 2 1% 2

2 1% 2

2 1% 2

7KH SHUIRUPDQFH EDVHG HTWKWHB3HODRWRDYAMDSHULRG FRQFOXGLQJ RQ WKH HDUOLHU RI WKH UHVSHFW

WHUPLQDWLRQ E\ XV ZLWKRXW FDXVH GHDWK RU GLVDELOLW\ RI WKH HP SOK\MHG®IL RUH 6 RQN WRIDQADWLLYRHQ & H \VRAK
QXPEHU RI HDUQHG DZDUGV IROORZLQJ WKH HQG RI WKH SHUIRUPDQFH SHULRBIEAQWAGVEMW BGIWKDBHERG EHDW HIE
WR D SHHU JURXS RI FRPSDQLHV DV VHW IRUWK LQ WKH IROORZLQJ VFKHGXOH

3 HUFHQWGI 5 DQN ( DUHG$Z DUG 3D\ RXW

WK RU JUHDWHU Rl WDUJHW DZDUG
WK WDUJHW RI WDUJHW DZDUG
WK Rl WDUJHW DZDUG
%HORZ WK RI WDUJHW DZDUG

,] WKH SHUFHQWLOH UDQN H[FHHGV WK ZRKWXHUEHQMWH QW LD@GUDWQ EM WHNHQRUWK LQ WKH WDEOH DERYH WK
LQWHUSRODWHG EHWZHHQ WKH UDQJHV VHW IRUWK LQ WKH WDEOH DERYH WR UHIOHFW DQ\ SHUIRUPDQFH EH

t IRU SHUIRUPDQFH EDVHG HTXLW\ JUDQWHG LQ DQG
t Ll &23HIHQWASH LV QHIDWL Y76 SHKSIQUIFMQWLOH UDQN H[FHHGY WKH WK SHUFHQWLOH WKHQ WKH HDUQHC(
DZDUGV ZRXOG EH USHBXFHHGWIDJH SRLQWY EXW LQ QR HYHQW WR R ISW KRXW DSHBFH Q VDK H  BRHRIDHDNA DK DLGH
HDUQHG DZDUGYV ZRXOG VXEVHTXHQWO\ EH GHHPWES EUERBHYZORGMVILIY&2BD DQ\ GDWH LQ WKH FDOHQG
SHUIRUPDQFH SHULRG DQG
t UHJDUGOHVV IRIHQ¥A6H UHODWLYH WR WKH SHHU JRIRWEHQRDOHBNW WEDQG ZL OH0 HEQWAHE ULQMH B WL I08ITB\TW D
WKDQ RI WKH WDUJHW DZDUG ZL OH HEQWABI ULQMH B WL [08ITB7W ZLWK OLQHDIUHQWWEFUISR GEWEZREQ | &RQT [
t IRU 3% 3,8V JUDQWHG SULRKIMRVAES LV QHIDWLYH WKH PD[LPXP QXPEHU RI HDUQHG DZDUGV ZLOO EH OLPI

'XULQJ WKH SHUIRUPDQFH SHULRG 3% 3,8V FDUURUMWKNWGIWR GLEXWILEGWILRRWWHRXFRRPRQ XQLWYV EXW FL
JROORZLQJ WKH HQG RI WKH SHUIRUPDQFH SHULRG ZH VHWWOH WKH DZDUGV DV IROORZV

¥ IRU 3% 3,8V LVVXLQJ YHVWHG 3,8V HTXDO WR WKH QXPEHRIRI HWK R HG JDUAHIDEGWH DELE WIKIHE M WFIHR/QYV W KIDQN Z F
YHVWHG 3,8V LVVXHG LQ VHWWOHPHQW RI WKH HDUQHG DZDUGV WKURXJK WKH GDWH RI VHWWOHPHQW KDC
PDGH RQ WKH 3% 3,8V WKURXJK WKH GDWH RI VHWWOHPHQW GLYLGHG E\ WKH SULFH RI RXU FRPPRQ VKDU

¥ IRU 368V LVVXLQJ IXOCHIMRVWH&EBR2BY HTXDO WR WKH QXPEHU RI HDUQHG DZDUGV DQG WKH DJJUHJDWH
FRPPRQ VKDUHV LVVXHG LQ VHWWOHPHQW RI WKH HDUQHG DZDUGV WKURXJK WKH GDWH RI VHWWOHPHQW
VKDUHV RYHU D GHILQHG SHULRG RI WLPH

,] D SHUIRUPDQFH SHULRG HQGY GXH WR D VDOH HYHQW RU TXDOLILHG WHUPLQDWLRQNRKVWKHHQNHBEHWLP RDHAD WO
KDV HODSVHG ,] HPSOR\PHQW LV WHUPLQDWHG E\ WKH HPSOR\HH RU E\ XV IRU FDXVH DOO XQYHVWHG SHUI
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%DVHG RQ '&2BRQWHH UHODWLYH WR LWV SHHU JURXS RI FRPSDQLHYV

¥ IRU WKH 3% 3,8V LVVXHG WR H[HFXWLYHV WKDW YHVWHGYRQWHEBHPBNUQ VHWWOHPHXW®RI WKH 3% 3,8V
¥ IRU WKH 3% 3,8V LVVXHG WR H[HFXWLYHV WKDW YHVWHGYRWHIEH® BNULQ VHWWEBHPHWXWERI WKH 3% 3,8V
¥ IRU WKH 3% 3,8V LVVXHG WR H[HFXWLYHV WKDW YHVWHGYRQWHEH®BNULQ VHWWEBHPM/XWERI WKH 3% 3,8V

:H FRPSXWHG JUDQW GDWH IDLU YDOXHV IRU SHUIRUPDQFH EDVHG HTXLW\ XVLQJ ORQWH &DUOR PREH QV D
GDWH IDLU YDOXH DQG FHUWDLQ RI WKH DVVXPSWLRQV XVHG LQ WKH ORQWH &DUOR PRGHOV IRU WKH SHUIRU

* DM) DU
9DOH3HU3%3,8  * LDQW DM) DLUIDOH

DAVDUHW HYHO  3HU368 DWDUHW %DVHIOH&RP PRQ ([ SHAMGORDWIN R 5 LUN IUH , QMHW
* LDOW DM $Z DG / HYHCS Z DG 6KDUH9DOH &RP P RQ6KDHV 5D

13
13

,Q 3% 3,8V ZHUH IRUIHLWHG GXHWWRHNQIRDDMURQHFLSLHQWT

'"HIHUUHG 6EKDUGV

:H PDGH WKH IROORZLQJ JUDQWYV Rl GHIHUUHXVWBBIN DRQDUGY WRDQRQ HP&S®R®\®GIPIUV LQ WKRXVDQGV H[FHES

1XP EHURI ' HHUHG $JIJHIDM* IDQW  * LDQW DM) DIU9DOXH
<HDURI * LDQW 6KDUIHS$ Z DUGV * LDQWG ' D) DIU9DOXH 3HU$Z DG

'"HIHUUHG VKDUH DZDUGV YHVW RQ WKH ILUVW DQQL YHXVWHHRU HPOH QW D.@GWWE BYWEHR 1S GVRFRIQBUHHEG VWKKIDW MV BLED U G \

QXPEHU RI FRPPRQ VKDUHV XSRQ YHVWLQJ Rl WKH TU2D/WMGHHR U HI B D V@ &S W 676 VEWHIAICR BD RV KEHZIHQ U VR RIR & Q

VKDUHV LQ VHWWOHPHQW Rl YHVWHG GHIHUUHG VKDUH DZDUGV ZLSWHU D ZEUK VGG D HUD Ui I\ B W QDWW VD E
‘H GQ® KDYH DQ\ DZDUG VHWWOHPHQWYV LQ RU
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,QIRUPDWLRQ E\ %XVLQHVV 6HIJPHQW

:H RUJDQL]H RXU SRUWIROLR RI RSHUDWLQJ SURSHUWLHXKLGW RW BB RH® SEQ FADUHIPHRQV W IEN IGH PR G BWALRLYY
FKDUDFWHULVWHFKDWHEEKXYRUWDEOH VHJPHRRUWN I'RIOHAY BB CWRKHHSRUW RQUMWIR@LR WXE VHIPHQWYV ZKLFK |
OHDGH %: &RUULGRSU\EHGIYW RIGH$SAQRBD/PMD O HREQVH/ DEFNGRYGRUFH %DWQWRDHRY ORFDWLRQV VHUYLQJ WKH
6XSSRUW  ZKLFK LQFOXGHG SURB M KMWQHVRSIURD M@ WLHY WRRWK H& : SWH HWDWRLERQ 3DWX[HQW 5LYHU LQ 0D D0 IDQK
&HQWHU 'DKOJUHQUUYQLIDR@ QQ SDWD FHQWHU VKHOOV SURSHUWLHV OHDVHG WR WHQDQWYV WR EH RSHIEBWEF
FRQQHFWLYLW\ DQG GDWD FHQWHU LQIUDVWUXFWXUH ,Q WKWZRBUR®HTXMDUHWHWRRR XU ) ZHW B WDQRN it FRLYUHIOR
VHIPHQW

:H PHDVXUH WKH SHUIRUPDQFH RI RXU VHIPHQWY WKURXJK WKH PHDVXUH ZH GHILQH DV QHW RSHUDWLQJ
LQFOXGHYVY UHDO HVWDWH UHYHQXHV DQG RWKHU VHIJPHQW LWHPV ZKLFK LV FRPSULVHG RI SURSHUW\ RSHUL
RSHUDWLRQV RZQHG WKURXJK XQFRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXUHV 38-9° RU 38HIWQWHKD W WK
RSHUDWLQJ H[SHQVHV UHSUHVHQW FRVWV DVVRFLDWHG ZLWK RSHUDWLQJ RXU SURSHUWLHV LQFOXGLQJ SUF
DQG LQWHULRU PDLQWHQDQFH DV ZHOO DV DVVRFLDWHG ODERU DQG LQGLUHFW FRVWV

)$6% JXLGDQFH RQ VHIPHQW UHSRUWLQJ XVHV WKH WHUP FKLHI RSHUDWLQJ GHFLVLRQ PDNHU WR GHILQH
RI WKH VHIPHQWYV RI DX8XBLHWVLBRQYWWI QG &KEHU VHEXWGYBPIV2ZRXU FKLHI RSHUDWLQJ GHFLVLRQ PDNHU IRU HD
RSHUDWLQJ GHFLVLRQ PDNHU XVHV EXGJHW WR DFWXDO FRPSDULVRQV RI

$+ 12, IURP UHDO HVWDWH RSHUDWLRQV WR DVVHVV WKH SHUIRUPDQFH RI RXU VHIPHQWY DQG
¥ RSHUDWLQJ H[SHQVH LQIRUPDWLRQ RQ D FRQVROLGDWHG EDVLVY DQG IRU RXU 6DPH 3URSHUW\ SRRO GHIL(
FXUUHQW DQG SULRU \HDU WR PDQDJH H[SHQVHV DVVRFLDWHG ZLWK RSHUDWLQJ RXU SURSHUWLHYV

$PRXQWY UHSRUWHG IRU VHIJPHQW DVVHWV UHSUHVHQW ORQJ OLYHG DVVHWV DVVRFLDWHG ZLWK FRQVROI
DVVHWV QHW RI UHODWHG OHDVH OLDELOLWLHY LQWDQJLEOH DVVHWV GHIHUUHG OHDVLQJ FRVWV GHIHUUI
RSHUDWLQJ SURSHUWLHY QHW RI GHILFLW LQYHVWPHQW EDODQFHV UHSRUWHG LQ 3RWKHU OLDELOLWLHV’ R¢
DQG WRWD®HGOLRQLOOLRQ DRI OLRQ DV RI '"HFHPEHU DQG UHVSHFWLYHO\

$PRXQWV UHSRUWHG DV DGGLWLRQV WR ORQJ OLYHG DVVHWV UHSUHVHQW DGGLWLRQV WR H[LVWLQJ FRQV
ZH UHSRUW VHSDUDWHO\
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7KH WDEOH EHORZ UHSRUWYV VHJPHQW ILQDQFLDO LQIRUPDWLRQ IRU RXU UHSRUWDEOH VHIJPHQWYV L

' HHQVH,7 3RUARIR

) ROV 7RMIO
0 HOGH% 5 HOWRQH 1R9$ | DFNDQG$ LU " DRD&HQMU ' HHQWH,7
&RUIGRU $ WHQDO " HHQWH,7 YRUFHY%DVH 1DV 6XSSRW  6KHDY 3RUARIR 2 \WHU 7RWIO

<HDU( QGHG' HRHP EHU

5 HYHQXHV 1URP UHDOHVITAM RSHUDMRQY
2 \KHUVHI P HQAMMP V/
3 URSHW RSHUDAY H SHQWHV
8-9 12, DIFDEGI\R&2 37 ' HHQH 2 2 2 2 2 .
TRECRKHIVH P HQMMP V/
12, IURP U-DCHBAM RSHIMRQY
$CAURQYY \R BQ OHG DWHW =
7WDQVHY IURP QRQ RSHUDMG) SURSHWAV 2 2
6 HIP HQADWHW DW HFHP EHU

<HDU( QGHG' HAHP EHU

5 HYHQXHV IURP UHDCHWABAM RSHIWRQY
2 WHUVHIP HQUMP V
3 URSHUV RSHUIDMG) H SHQVHV
8-9 12, DEFDEGIVRE&2 37 ' HHQMH 2 2 2 2 2 .
TRBCRKHUVHI P HQMMP V/
12, IURP UHDCHABAM RSHIDWRQY
$GARYY\R BQ) OHG DWHW 2
7UDQMHY 1URP GRQ RSHUDMD) SURSHUHY
6 HIP HQADWHW DW HFHP EHU

<HDU( QGHG' HRHP EHU

5 HYHQXHV IURP UHDCHWABAM RSHUIDWRQY

2 WHUVHIP HQMP V/

3 URSHW RSHUDIQY H SHQHV

8-9 12, DIFDEGI\R&2 37 ' HHQH 2 2 2 2 2 2
TRECRKHIVHI P HQMMP V/

12, IURP UHDCHBAM RSHIDWRQY

$CAMRQY VR BQ) OYHG DWHW 2

7WDQMHY IURP QRQ RSHUDMT) SURSHWYY

6HIP HQADWHN DW HHP EHU
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7KH IROORZLQJ WDEOH UHFRQFLOHV RXU VHIPHQW UHYHQXHV WR WRWDO UHYHQXHYV DV UHSRUWHG RQ RXl

) RUWH <HDW/ ( QGHG' HFHP EHU

6HIJPHQW UHYHQXHV IURP UHDO HVWDWH RSHUDWLRQV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV
7RWDO UHYHQXHV

7KH IROORZLQJ WDEOH UHFRQFLOHVHI+#QMH WRORPFOBDVHLY R @R2RPH ORVV RI XQFRQVROLGDWHG HQWLWLH
RSHUDWLRQV LQ WKRXVDQGV

) RUWH <HDWY/ ( QGHG' HFHP EHU

8-9 12, DOORFDEOHIWQ\WR37

/HVV ,QFRPH IURP 8-9V DOORHDQVOGIHDWRYREPBEXWDEOH WR GHSUHFLDWLRQ DQG DPRUWL]DWLRQ
H[SHQVH LQWHUHVW H[SHQVH DQG ORVV RQ HDUO\ HI[WLQJXLVKPHQW RI GHEW

$GG (TXLW\ LQ LQFRPH ORVV RI XQFRQVROLGDWHG QRQ UHDO HVWDWH HQWLWLHV 2
(TXLW\ LQ LQFRPH ORVV Rl XQFRQVROLGDWHG HQWLWLHV

$V SUHYLRXVO\ GLVFXVVHG ZH SURYLGH UHDO HVWDWH VHUYLFHV VXFK DV SURSHUW\ PDQDJHPHQW GHYH
SDUWTLHKIW SULPDU\ PDQQHU LQ ZKLFK ZH HYDOXDWH WKH RSHUDWLQJ SHUIRUPDQFH RI RXU VHUYLFH DFWLYLW
RSHUDWLRQV 312, IURP VHUYLFH RSHUDWLRQV’ ZKLFK LV EDVHG RQ WKH QHW RI UHYHQXHYV DQG H[SHQVHV
H[SHQVHV FRQVLVW SULPDULO\ RI VXEFRQWUDFWHG FRVWYV WKDW DUH UHLPKK RGHE DVWRL QY ED WHKH ¥ XV R R RAHU
UHODWLYH WR WWKHHOHWHY@®XH2, IJURP VHUYLFH RSHUDWLRQV LV D XVHIXO PHDVXUH LQ DVVHVVLQJ ERWK RMXHO
WDEOH EHORZ VHWV IRUWK WKH FRPSXWDWLRQ RI RXU 12, IURP VHUYLFH RSHUDWLRQV LQ WKRXVDQGV

) RUWH <HDW/ ( QGHG' HFHP EHU

&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH H[SHQVHYV
12, IURP VHUYLFH RSHUDWLRQV

7KH IROORZLQJ WDEOH UHFRQFLOHV RXU 12, IURP UHDO HVWDWH RSHUDWLRQV IRU UHSRUWDEOH VHIJPHQW
VWDWHPHQWY RI RSHUDWLRQV LQ WKRXVDQGV

) RUWH <HDW/ ( QGHG' HFHP EHU

12, IURP UHDO HVWDWH RSHUDWLRQV

12, IURP VHUYLFH RSHUDWLRQV

'"HSUHFLDWLRQ DQG RWKHU DPRUWL]DWLRQ DVVRFLDWHG ZLWK UHDO HVWDWH RSHUDWLRQV
,PSDLUPHQW ORVVHV 2 2

*HQHUDO DGPLQLVWUDWLYH OHDVLQJ DQG RWKHU H[SHQVHV

,QWHUHVW H[SHQVH

,QWHUHVW DQG RWKHU LQFRPH QHW

*DLQ RQ VDOHV Rl UHDO HVWDWH 2

/RVV RQ HDUO\ H[WLQJXLVKPHQW RI GHEW 2 2
(TXLW\ LQ LQFRPH ORVV RI XQFRQVROLGDWHG HQWLWLHV

8-9 12, DOORFDEOHIWRWLR2AINFOXGHG LQ HTXLW\ LQ LQFRPH ORVV Rl XQFRQVROLGDWHG HQWLWLHV
,QFRPH WD[ H[SHQVH

1HW LQFRPH ORVYV




&2 37" HHQVH 3 IRSHWHV DQG 6 XEVIGDUHY
1 RWMV VR & RQVROGDWG ) LODQFLDCG VMR HOW  FRQWOXHG

7KH IROORZLQJ WDEOH UHFRQFLOHV RXU VHIJPHQW DVVHWV WR RXU FRQVROLGDWHG WRWDO DVVHWYV LQ W

$VRI' HHP EHU

6HIJPHQW DVVHWYV
2SHUDWLQJ SURSHUWLHY OHDVH OLDELOLWLHV LQFOXGHG LQ VHIPHQW DVVHWYV
,QYHVWPHQW LQ 8-9 GHILFLW EDODQFH LQFOXGHG LQ VHIJPHQW DVVHWYV

1RQ RSHUDWLQJ SURSHUW\ DVVHWYV
2WKHU DVVHWYV

7RWDO FRQVROLGDWHG DVVHWYV

7KH DFFRXQWLQJ SROLFLHV RI WKH VHIPHQWY DUH WKH VDPH DV WKRVH XVHG WR SUHSDUH RXU FRQVROLG
DOORFDWH LQWHUHVW H[SHQVH GHSUHFLDWLRQ DQG DPRUWL]DWLRQ LPSDLUPHQW ORVVHV JDLQ RQ VDOHYV
XQFRQVROLGDWHG HQWLWLHY QRW LQFOXGHG LQ 12, WR RXU UHDO HVWDWH VHIJPHQWY VLQFH WKHHDDVR GR®@
DOORFDWH JHQHUDO DGPLQLVWUDWLYH OHDVLQJ DQG RWKHU H[SHQVHV LQWHUHVW DQG RWKHU LQFRPH Q
FRUSRUDWH RU QRQ RSHUDWLQJ SURSHUW\ LWHPV QRW DWWULEXWDEOH WR VHIPHQWYV

&RQVWUXFWLRQ &RQWUDFW DQG 2WKHU 6HUYLFH 5HYHQXHYV

:H GLVDJJUHJDWH LQ WKH WDEOH EHORZ RXU FRQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV
XQFHUWDLQW\ RI RXU UHYHQXH LQ WKRXVDQGYV

) RUWH <HDW/ ( QGHG' HFHP EHU

&RQVWUXFWLRQ FRQWUDFW UHYHQXH
))3

*03
&RVW SOXV IHH
2WKHU
:H GHULYHRG RXU FRQVWUXFWLRQ FRQWUDFW UHYHQXH IUR® WKH 86* LQ DQG DQG
:H UHFRJQL]JHG DQ LQVLJQLILFDQW DPRXQW RI UHYHQXH LQ DQG IURP SHUIRUPDQFH REOLJDWLF

$FFRXQWV UHFHLYDEOH UHODWHG WR RXU FRQVWUXFWLRQ FRQWUDFW VHUYLFHV LV TLKH EXGCHGQL® D BRRX §
EDODQFHV RI DFFRXQWYV UHFHLYDEOH UHODWHG WR RXU FRQVWUXFWLRQ FRQWUDFWYV ZHUH DV IROORZV LQ\

) RUWH <HDWY ( QGHG' HFHP EHU

%HILQQLQJ EDODQFH
(QGLQJ EDODQFH

&RQWUDFW DVVHWYVY DUH LQFOXGHG LQ SUHSDLG H[SHQVHV DQG RWKKHEHIVYQQWYJ QS R Q ROQ FERM\DRYFIHG/D RV HR
IROORZV LQ WKRXVDQGV

) RUWH <HDW/ ( QGHG' HFHP EHU

%HJLQQLQJ EDODQFH
(QGLQJ EDODQFH
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&RQWUDFW OLDELOLWLHY DUH LQFOXGHG LQ RWKHU OLDELOLWLHY RQ RXU FRQVROLGDWHG EDODQFH VKHHW)

) RUWH <HDWY ( QGHG' HFHP EHU

%HJLQQLQJ EDODQFH
(QGLQJ EDODQFH
3RUWLRQ RI EHJLQQLQJ EDODQFH UHFRJQL]HG LQ UHYHQXH GXULQJ WKH \HDU

5HYHQXH DOORFDWHG WR WKH UHPDLQLQJ SHUIRUPDQFH REOLJDWLRQV XQGHU H[LVWLQJ FRQWUDFWV DV RI '
PLOOLRQ DOO RI ZKLFK ZH H[SHFW WR UHFRJQL]H LQ

:H KDPRGHIHUUHG LQFUHPHQWDO FRVWYV LQFXUUHG WR REWDLQ RU IXOILOO RXU FRQVWUXFWLRQ FRQWUDF
RU UHFRYHULHV RQ FRQVWUXFWLRQ FRQWUDFWV UHFHLYDEOH DQG XQELOOHG FRQVWUXFWLRQ UHYHQXH ZHU

&UHGLW /RVVHV RVMHDWY PO 2WKHU ,QVWUXPHQWYV

7KH WDEOH EHORZ VHWV IRUWK WKH DFWLYLW\ IRU RXU DOORZDQFH IRU FUHGLW ORVVHV LQ DQG
) RUWH <HDW/ ( QGHG' HFHP EHU DG
7THQDQM. RV
,QrHQ) 5 HFHYDEGV 5 HEHYDE® 2 \WHUS WHNV 7RO

'"HFHPEHU
&UHGLW ORVV UHFRYHULHV
: ULWN RI 2 2
'"HFHPEHU
1HW FUHGLW ORVV H[SHQVH UHFRYHULHV
c ULWN RI 2 2
'HFHPEHU
1HW FUHGLW ORVV H[SHQVH UHFRYHULHV
'"HFHPEHU

, GFOIGHG 1Q \WH @H HQIVBIG 3DFFRXQIV UHPHYDE®! QGHWRQ RXUFRQUREEDAMG EDDQRH VKHHW

7KHEDDQFHVDVR ' HPHP EHU DG IQFOGHG QU QUEDQADP RXQIV 1Q WH (HY HQIMBIG *DFFRXQIV UHFHYDE®! GHWDQG 2SUHSDIG H SHQVHY DQG RKHUDWHV GHWRQ RXUFRQVRIEDWMG

, QFOGHG 1Q WH @RH HQMBIG 3 LOMUHVWDQG RWHUIQRRP H QHWRQ RXUFRQVREEDWG WIAP HONV Rl RSHIDUWRQY

7KH IROORZLQJ WDEOH SUHVHQWYV WKH DPRUWL]HG FRVW EDVLV RI RXU LQYHVWLQJ UHFHLYDEOHV WHQDQ
RULJLQDWLRQ \HDU DV RI '"HFHPEHU LQ WKRXVDQGV

2 WIIQDMRQ <HDU
DQG ( DUIHJ 7RO

,QYHVWLQJ UHFHLYDEOHYV
&UHGLW ULVN FODVVLILFDWLRQ

,QYHVWPHQW JUDGH 2 2 2
1RQ LQYHVWPHQW JUDGH 2 2 2 2
7RWDO 2

THQDQW QRWHV UHFHLYDEOH
&UHGLW ULVN FODVVLILFDWLRQ

,QYHVWPHQW JUDGH 2 2 2 2 2
1RQ LQYHVWPHQW JUDGH 2 2 2
7RWDO 2 2 2

6DOHV W\SH OHDVH UHFHLYDEOH
&UHGLW ULVN FODVVLILFDWLRQ
,QYHVWPHQW JUDGH 2 2 2 2 2
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2XU LQYHVWPHQW JUDGH FUHGLW ULVN FODVVLILFDWLRQ UHSUHVHQWYV $3@WQ EWHW VPHDQK Q O WHMDWP WE W\ JRUDHS IF
DQ DGHTXDWH FDSDFLW\ WR PHHW WKHLU ILQDQFLDO FRPPLWPHQWYV ZLWK FUHGLW ULVN UDQJLQJ IURP PLQL
ZLWK HLWKHU QR FUHGLW DJHQF\ FUHGLW UDWLQJV RU UDWLQJYVY GHHPHG WR EH VXE LQYHVWPHQW JUDGH7KH
FUHGLW ULVN FODVVLILFDWLRQV RI RXU LQYHVWLQJ UHFHLYDEOHYVY DQG WHQDQW QRWHYV UHFHLYDEOH ZHUH (

1RQH RI WKH LQYHVWLQJ DQG WHQDQW QRWHYV UHFHLYDEOHYV VHW IRUWK DERYH ZHUH SDVW GXH ZKLFK Zt

:H GLG QRW KDYH DQ\ WHQDQW QRWHV UHFHLYDEOH RQ QRQDFHUGD® @ RMD WXV A R]IH HORHPLEGWH UH VW DQG F
QRQDFFUXDO VWDWXV GXULQJ WKH \HDUV HQGHG 'HFHPEHU DQG

(DUQLQJV 3HU 6KDUH 3(36°

:H SUHVHQW ERWK EDVLF I G&FSDOXAMW BB V(3B (36 E\ GLYLGLQJ QHW LQFRPH ORVV DYDLODEOH WR FRPPRQ
WKH ZHLJKWHG DYHUDJH QXPEHU Rl XQUHVWULFWHG FRPPRQ VKDUHV RXWVWDQGLQJ GXULQJ WKH SHULRG DI
VHFXULWLHV XQGHU WKH WZR FODVV PHWKRG 2XU SDUWLFLSDWLQJ VHFXULWLHV LQFOXGH UHVWULFWHG VKEC
LVVXDQFHV 2XU FRPSXWDWLRQ Rl GLOXWHG (36 LV VLPLODU H[FHSW WKDW

t WKH GHQRPLQDWRU LV LQFUHDVHG WR LQFOXGH WKH ZHLJKWHG DYHUDJH QXPEHU RI SRWHQWLDO DGGI
FRQYHUWLEOH LQWR FRPPRQ VKDUHV IHFWH RFARRLYGDUMLIYG DRVEH QWK WRPPRQ VKDUHV RXWVWDQGLQJ GXU
LQWHUHVWY DQG VKDUH EDVHG FRPSHQVDWLRQ DZDUGV XVLQJ WKH LI FRQYHUWHG RU WUHDVXU\ VWRFN P

t WKH QXPHUDWRU LV DGMXVWHG WR DGG EDFN DQ\ FKDQJHV LQ LQFRPH RU ORVV WKDW ZRXOG UHVXOW IUR

:H FRPSXWH GLOXWHG (36 XVLQJ WKH WUHDVXU\ VWRFB6 BHIWKRGQ G FEWH MQUYUHVENV Y IGD WHHY DVADLUFGWH B QUK DMKHHVL T FR Q
LQFOXGLQJ RRKWHYV FRPPRQ XQLWYV UHGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWYV 3% 3,8V 368V DQG YHVWt}
VKDUH LVVXDQFHV

6XPPDULHV RI WKH QXPHUDWRU DQG GHQRPLQDWRU IRU SXUSRVHV RI EDVLF DQG GLOXWHG (36 FDOFXODW

) RUWH <HDW/ ( QGHG' HFHP EHU

1XPHUDWRU

1HW LQFRPH ORVV DWWULEXWDEOH WR FRPPRQ VKDUHKROGHUV

,QFRPH DWWULEXWDEOH WR VKDUH EDVHG FRPSHQVDWLRQ DZDUGV IRU EDVLF (36

1XPHUDWRU IRU EDVLF (36 RQ QHW LQFRPH ORVV DWWULEXWDEOH WR FRPPRQ VKDUHKROGHUV
$GMXVWPHQW WR LQFRPH DWWULEXWDEOH WR VKDUH EDVHG FRPSHQVDWLRQ DZDUGV IRU GLOXWHG? (36
I1XPHUDWRU IRU GLOXWHG (36 RQ QHW LQFRPH ORVV DWWULEXWDEOH WR FRPPRQ VKDUHKROGHUYV

'"HQRPLQDWRU DOO ZHLJKWHG DYHUDJHV

'"HQRPLQDWRU IRU EDVLF (36 FRPPRQ VKDUHV

'LOXWLHHWHRI VKDUH EDVHG FRPSHQVDWLRQ DZDUGV 2
'"HQRPLQDWRU IRU GLOXWHG (36 FRPPRQ VKDUHV

%DVLF (36 DWWULEXWDEOH WR FRPPRQ VKDUHKROGHUV
'LOXWHG (36 DWWULEXWDEOH WR FRPPRQ VKDUHKROGHUYV
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2XU GLOXWHG (36 FRPSXWDWLR®VV\R R RWK HQR@ORE WKIHVHIFXULWLHY VLQFH WKH FRQYHUVLRQV RI VXFK VHF:
WKRXVDQGV

: HIKWG$ YHIDIH6 KDUHV ( [ FXGHG ILRP ' HORP LODVRU
IRUWH <HDW/ ( QGHG' HFHP EHU

&RQYHUVLRQ RI FRPPRQ XQLWYV
&RQYHUVLRQ RI UHGHHPDEOH QRQFRQWUROOLQJ LQWHUHVWYV

7KH IROORZLQJ VHFXULWLHY ZHUH DOVR H[FOXGHG IURP WIKH WRFPBWXWQWLB QOXIWALYBIXWHG (36 EHFDXVH WKHLL

ZHLJKWHG DYHUDJH UHVWULFWHG VKDUHYV DQ® GHIHUUHRVKDUB @ZD U RI
ZHLIJKWHG D%H3JBYHRI IRU IRU DQG IRU

ZHLIJKWHG DYHUDJH 3% BR&V RI DQG

ZHLJKWHG DYHUDJH YHVWHRU3,8VDRQG |IRU

+H H H

$V GLVFXVVHG LQ 1RWRIWHRXDYH DQ H[FKDQJH VHWWOHPHQW IHDWXUH XQGHU ZKLFK WKH SULQFLSDO DPR
WKH H[FKDQJH REOLGBWHRRLQHO@EDVHG RQ WKH H[FKDQJH SULFH SHU FRPPRQ VKDUH DW WKH WLPH RI VHWW
RXU HOHKWVYRQRWHVIBHEW RRW DUOXWHG (36 UHSRUWHG DERYH VLQFH WKH ZHLJKWHG DYHUDJH FORVLQJ SUL
DQG ZDV OHVV WKDQ WKH H[FKDQJH SULFH DSSOLFDEOH WR WKRVH SHULRGYV

&RPPLWPHQWY DQG &RQWLQJIHQFLHV
/LWLIJDWLRQ DQG &ODLPV

,Q WKH QRUPDO FRXUVH RI EXVLQHVV ZH DUH VXEMHBEWRRR ® DFOQ/ DV WR B /\6 DRLG LRWKHIWD ¢ GIIRFAVHHGLQJV I
SUREDEOH DQG WKH DPRXQW RI ORVV BUDQREHEPHPERODEO\ HWPWOPOWPIKEQW EHOLHYHYV WKDW LW LV UHDVRQDE
WR PLOOLRQ IRU FHUWDLQ PXQLFLSDO WD[ FODLPV ZKLOHHHVGRXQ RWQBH® ILDYOHS\EW LARIGHRRQE REUH ROX VS HFED VD UW E
RSHUDWLRQV ODQDJHPHQW EHOLHYHV WKDW LW LV DOVR UHDVRQDEO\ SRVVLEOH WKDW ZH FRXOG LQFXEWOR)
ILQDQFLDO SRVLWLRQ OLTXLGLW\ RU UHVXOWYV RI RSHUDWLRQV 2XU DVVHVVPHQW RI WKH SRWHQWLDO RXWF
IXWXUH GHYHORSPHQWYV

(QYLURQPHQWDO

:H DUH VXEMHFW WR YDULRXV IHGHUDO VWDWH DQG ORFDO HQYLURQPHQWD® WBY¥ODMULIRQW HEG GIQW HEGR\G
RI RXU SURSHUWLHY WKH UHVXOWV RI ZKLFK KDYH QRW UHYHDOHG DQ\ HQYLURQPHQ R QCRRXUDERODIQF L IVK [3W V;
OLTXLGLW\

,Q FRQQHFWLRQ ZLWK D OHDVH DQG VXEWKUMNHRSH VYWOHVLROS' WA\ VR BIMRBBUWIR\SURYLGH FHUWDLQ HQYLUF
WR PLOOLRQ LQ WKH BDMHHUIQWXUDQFH FRYHUDJH LQ SODFH WR PLWLJDWH PRVW RI DQ\ SRWHQWLDO IXWXUH

7D[ ,QFUHPHQWDO )LQDQFLQJ 2EOLJDWLRQ

$QQHUXQGHO &RDARWDQG LVVXHG WD[ LQFUHPHQWDO ILQDQFLQJ ERQGY WR WKLUG SDUW\ LQYHVWRUV LQ R!
NQRZQ DV WKH 1DWLRQDRHN¥WXVERGQEBYV BEDEGBND UHPDLQLQJ SULQFLSDRLEDORQ MH R DISBEHREHRDMHDHVWDWH WD]
DVVHVVHG YDOXHV SRVW ERQG LVVXDQFH RI SURSHUWLHV LQ GHYHORSPHQW GLVWULFWV HQFRPSDVVLQJ WK}
WKH ERQGYV :KLOH ZH DUH REOLJDWHG WR IXQG WKURXJK D VSHFLDO WD[ DQ\ IXWXUH VKRUWIDOOV EHWZH!
'"HFHPEHU ZH GR QRW H[SHFW DQ\ VXFK IXWXUH IXQGLQJV ZLOO EH UHTXLUHG



&RUBRWDWM 2 [11FH 3 UIRSHIAHV 7 XWADQG 6 XEVIGIDUHV

6 FKHGX®,,,2 5 HDQ Wil DQG $ FFXP XOWG' HSUHFIDWRQ
" HFHP EHU
' R L.Q WRXVDQGV
* IRW$ P RXQW &DUIHG
, QUMDOS RVW $W&@VHRI 3HURG
&RW
YXITQ) &DSII) HG YXITQ)
/DG 6XEVHTXHQWR DQG/ DG TRWO  S$FFXP XOWMG  <HDUYXIORU ' DM
3URSHW 7\ SH | RFDARQ ( GFXP ELDQFHV 1 DG PSRYHPHON ~ SFTXMMRQ ~ /DQG P SIRYHP HQW " HSUHFIDARQ 5HRYDMG ~ $FTXILHG

T KVG WHW2 YDUP RH 0
6HFXUWHG* DMZD\ 2 +XQMWI®! $/ 2 2
5HOARGH* DMZD\ 2 + XQWYIE! $/ 2 2
5HOARQH* DMZD\ 2 +XQMWI®! $/ 2 2
1 DIRDOAMGHW3DBZD. 2 $QUSRIY- XGAIRQ 0
5HOARGH* DMZD\ 2 +XQMWI®! $/ 2 2
0 6WHVG( 2 . DKIQWRQ " & 2 2
: IQMYRQ5 RDG 2 / IQKEXP 0

WEWHS( 2 . DKIQWRQ ' & 2 2
: IQMYRQ5 RDG / / 1IQMEXP 0 2 2 2 2
1 DIRDOAMGHWIDUZD. 2 $QUDSRIY- XQRIRQ 0
1 DIRDIAMGHWIDUZD 2 SQUDSRIY- XQRIRQ 0
1 DIRDIAMGHWIDUZD. 2 $QUDSRIY- XQRIRQ 0
1 DIRDIGMGHW3DUZD. 2 $QDSRIY- XQRIRQ 0
$VK\RQ5 RDG 2 +DQRYHUO

6XQUMHODDA ' UYH 2 +HIGRQ 9%

6XQUMHODDA ' WH 2 +HOGERQ 9%
1 DIRDIAMGHW3DUZD 2 $QUDSRIY- XQRIRQ 0
0 HBQ5 RDG 2 +DQRYHUO

0 F HDUHQ5 RDG 2 +HOGRQ 9%
1 DIRDIAMGHWIDUZD. 2 $QUDSRIY- XQRIRQ 0
1 DIRDIAMGHWIDUZD, 2 SQUDSRLY- XQRIRQ 0

3DWNO HDGRZ ' WYH 2
&RQHHEFH&HQMU UYH
&RQHHFH&HOMU UYH
&RQHHFH&HIMU UYH
6 RAN & TDRQ6 WHHW2
&RQHHGFH &HOMU UYH
&RQHHFH&HOMU UYH
&RQHHFH&HOMU UYH
: HWL XWHY 5RDG 2

© HWL XWHY 5RDG 2

: HWL XWHY 5RDG 2

: HVWL XWHY 5RDG 2

: HWL XWHY 5RDG 2
&RPPHFH' WH 2
&RPPHFH' WH 2

&KDQID 9%
&KDQID 9%
&KDQID 9%
&KDQID 9$
YDWP RH 0
&KDQMD 9%
&KDQID 9%
&KDQID 9%
/1IQMEXP 0
/ IQMEXP 0
/ 1IQMEXP 0
/IQMEXP 0
/1IQMEXP 0
" DKOUR 93
' DKOUR 9%
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* LIRW $ P RXQW &DUIHG

, QUADOS RW $WBVHRI 3HUIRG
&RW
YXITQ) &DSII) HG YXITQ)
DQG/ DG 6XEVHTXHQMR DQG/ DOG TREO  $FFXP XOWMG  <HDUXIO\RU ' DM
3URSHW 7\ SH | RFDARQ ( GFXP EWDQFHV /DG PSRYHPHQW  SFTXMUWRQ ~ /DQG P SIRYHP HQW " HSUHFIDARQ SHQRYDMG ~ $FTXILHG
&RP P HFH' W 2 "DKOURQ 9% 2
&RPPHFH' WH 2 ' DKOUQ 9% 2
&RPPHFH' WH 2 ' DKOUHQ 9% 2
&RPPHFH' WH 2 ' DKOUHQ 9% 2
3IQOFEI UYH 2 0 F/ HDQ 9% 2
3IQFOI' UYH 2 0 F/ HDQ 9% 2
5 HVHDUFK %RXOYDLG 2 SEHEHQ 0" 2 2 2 2 2 2 2 2
5 HVHDUFK YRXGYDLG 2 $EHGHQ 0" 2
5 HVHDUFK /RXGYDLG 2 $EHGHQ 0 2
| BWHHW2 . DKIQWRQ ' & 2 2
5 IGHRXVE RDG 2 + XQWI@! $/ 2 2 2
([SBRIDRQ' WYH 2 / HIQI\RQ3DWN 0 2
([SBDRY' WyH 2 /HIQI\RQ3DWN 0 2
([ SBDRY' WyH 2 / HIQI\RQ3DW 0 2
([ SBUDRY' WyH 2 /HIQI\RQ3DWN 0" 2
&RWREZRRG3DIZD 2 &DORQD 0 2
3UDWBW2 YDUPRH 0 2
3DIN7RZHU UYH 2 9HID 9% 2
THKGR®BI\ ' UYH 2 $ QUSRI - XGAIRQ 0 2
THKGRB\ ' WH 2 $ QSR - XGAIRQ 0 ' 2
THKGRBI\ ' WH 2 $ QSR - XGAIRQ 0 ' 2
THKGRBI\ ' WH 2 $ QSR - XGAIRQ 0 '
THKGQRBI\ ' UWYH 2 $QDSRIY - XQRAIRQ 0 ' 2
+HIFXGV 5 RDG 2 $ QUSRI - XGRAIRQ 0
1 LIKVG WHHW2 YOG RH 0 2 2 2
6HXUWHG* DMZD\ 2 +XQW@! $/ 2 2 2
6HQIZHO UMH 2 $ QSR - XGRAIRQ 0 * 2
6HQIZHO UH 2 $ QSR - XGAIRQ 0 * 2
6HQIZHO UYH 2 $ QSR - XGAIRQ 0 ' 2
6HQIZHO UYH 2 $ QSR - XGAIRQ 0 ' 2
6HQIZHO UYH 2 $ QSR - XGRAIRQ 0 ' 2
6HQIZHO D. 2 $ QUSRI - XQRAIRQ 0 '
7KHYUGTH 6 WHHW2 + XQMWID! $/ 2
6HQIZHO D. 2 $ QUSRI - XQAIRQ 0 2
6HQUZHO D. 2 $QSRY - XGAIRQ 0 * 2
6HUZHO D 2 $QSRY - XGAIRQ 0 * 2
6HQUZHO D 2 $ QSR - XGRAIRQ 0 '



* LRW $ P RXQW &DUIHG

, QUADOS RW $WBVHRI 3HUIRG
&RW
YXITQ) &DSIVI) HG UXITQ)
DQG/ DG G6XEVHTXHQMR DQG/ DOG TRWO  SFFXP XOWMG  <HDUXIO\RU ' DM
3URSHW 7\ SH | RFDARQ ( GFXP EWDQFHV /DG PSRYHPHQW  SFTXMUWRQ ~ /DQG P SIRYHP HQW " HSUHFIDARQ SHQRYDMG ~ $FTXILHG
6HQIZHQ D, 2 $ QSR - XGAIRQ 0 z
6HQIZHO D. 2 $ QUSRI - XAIRQ 0 2
6HQIZHO D. 2 $QUDSRLY - XQRAIRQ 0 ' 2
W 7\DIO/ 9DQ0 HMJ,$ 2 2
5RIHY5 RDG 2 6DQ$QRQR 7; 2
1 DIRDIGMGHW3DUZD 2 $QDSRIY-XQRAIRQ 0 2 2
0 DUHG WHHW2 + XQMWI@! $/ 2 2 2
1 DIRDOBMHW3DIZD 2 $QUDSRIV- XQRIRQ 0 2
0 DUN-VIE WHHW2 +XQW®! $/ 2 2 2
1 DIRDOBMGHW3DIZD 2 $QUDSRIV- XQRIRQ 0 2
1 DIRDIAMGHWIDUZD. 2 $QUDSRIY-XQRAIRQ 0 2
5 lYHUS RDG 2 &RBUH3DN 0 2 2 2 2 2
3HFDQ&RXW2 &DORQD 0 2
3HFDQ&RXW2 &DORAD 0 2
3HFDQ&RXW2 &DORQD 0° 2
3HFDQ&RXW2 &DORAD 0 2
3HFDQ&RXW2 &DORQD 0 2
$EHDRVH/ DCH 2 &DORQD 0 2
5 lYHUS RDG 2 &RMBUH3DWN 0 2 2 2
([SHAMRQ' WH 2 / HIQI\RQ3DN 0 2
([SHAMRQ' UYH 2 / HIQI\RQ3DW 0 2
6 \RQHRVIRXBIYDLEG 2 &KDQID 9% 2
5 HOARGH* DMZD\ 2 + XQMWI®! $/ 2 2 2
1 DIRDOBMGHW3DIZD 2 $QUDSRIV- XQRIRQ 0 2
1 DIRDOBMGHWIDUZD 2 $QUDSRIY- XQRAIRQ 0 2
5HWDUFK 3DIN' WYH 2 SDRQM®I 0 2 2 2
5 HDUFK 3DV’ WYH 2 &DIRQM®I 0 2 2 2
1 DIRDIAMGHW3DUZD 2 $QEDSRYY-XQRAIRQ 0 2
8 QYHWW 5 HHDUFK &RXW2 ~ &RBUH3DWN 0 2 2
8 QYHWW 5 HHDUFK &RXW2 ~ &RBUH3DWN 0 2 2
8 QYHWW 5 HHDUFK &RXW2 ~ &RBUH3DWN 0 2 2
5HOARGH* DMZD\ 2 + XQMWID! $/ 2 2 2
* XDEDQ: D 2 $ QUSRI - XGAIRQ 0 2 2
5HOARGH* DMZD\ 2 + XQMWID! $/ 2 2 2
$6f DEHIHD WH 2 &ROPED 0 2
$Of DEHIHD WH 2 &ROPED 0 2
&ROP EID* DMZD\ ' WH 2 &ROPED 0* 2



3WRSHW 7\ SH

| RFDWRQ ( QFXP ELDQFHV

* LIRW $ P RXQW &DWIHG

, QUDOR RW $WeBVHRI 3HIRG
&RW
YXITQ) &DSMIQ HG YXITQ)
DQG/DOG  6XEVHTXHQMR DQG/ DG TREO  $FFXP XOWG
/DG PSRYHPHIN  SFTXVMRQ ~ /DQG P SIRYHP HQW " HSUHFIDARQ

<HDUYXLO\RU ' DM
S5HORYDMG ~ $FTXILHG

$O[ DQCHHD WYH 2
&ROPEID* DMZD\ ' WH 2
$Of DEHIHD WH 2
&ROPEID* DMZD\ ' WH 2
$O[ DQCHHD UWYH 2
&ROP EID* DMZD\ ' WH 2
$O[ DQCHHD WYH 2

$ 6 DQCHI/HD UYH 2
%HQDP 1Q) DN’ UYH 2
&ROP EID* DMZD\ ' WH 2
&ROP EID* DMZD\ ' WH 2
&ROPEID* DMZD\ ' WH 2
5HOARGH* DMZD\ 2
&ROP EID* DMZD\ ' WH /
SEHW IQAMQ" UYH 2
&ROP EID* DMZD\ ' UYH
&ROP EID* DMZD\ ' UvH
&ROP EID* DMZD\ ' UyH
&ROP EID* DMZD\ ' UvH
5HOARGH* DMZD\ 2
&ROP EID* DMZD: ' UvH
&ROP EID* DMZD\ ' UWyH
&ROP EID* DMZD: ' UYH
&ROP EID* DMZD\ ' UvH
&ROP EID* DMZD\ ' UYH
&ROP EID* DMZD\ ' UWyH
5IYHZRRG' UYH 2
5IYHZRRG' WH 2
5IYHZRRG' WH 2
5IYHZRRG' WH 2
5HOARGH* DMZD\ 2
5IYHZRRG' UYH 2
5IYHZRRG' UYH 2
3DNEIFG" UYH 2
3D0ZD. ' UYH 2
5HOARGH* DMZD\ 2
5IGIH5 RDG 2

NN N

NN NN

&ROPED 0°
&ROPED 0
&ROPED 0°
&ROPED 0
&ROPED 0°
&ROPED 0°
&ROPED 0°
&ROPED 0°
&ROPED 0°
&ROPED 0°
&ROPED 0°
&ROPED 0
+ XQAVIEB! $/
&ROPED 0°
&ROPED 0°
&ROPED 0°
&ROPED 0°
&ROPED 0°
&ROPED 0°
+ XQWIEB! $/
&ROPED 0°
&ROPED 0°
&ROPED 0°
&ROPED 0°
&ROPED 0°
&ROPED 0*
&ROPED 0
&ROPED 0

&ROPED 0' 2
&ROPED 0* 2
+XQMWI®! $/ 2
&ROPED 0° 2
&ROPED 0° 2
+DQRYHUO 2
+DQRYHUO ! 2
+ XQWYIE! $/ 2
+DQRYHUO ! 2



* LIRW $ P RXQW &DUIHG

, QUDOS. RVW $WeEVHRI 3HURG
&RW
YN &SR HG X
DQG/ DQG 6 XEVHTXHQAIR DQG/ DQG TRWO  $FFXP XOWG  <HDU%XIO\RU ' DM
3WRSHW 7\ SH | RFDWRQ ( QFXP EWDQFHV / DG P SIRYHPHQV  $FTXMURQ /DG P SWRYHP HQW ' HSUHFIDARQ SHQRYDMG ~ $FTXUHG

$GDFHG* DMZD\ 2 + XQWYI® $/ 2 2 2

$GYDQFHG* DMZD\ 2 + XQWID $/ 2 2 2

$GDFHG* DMZD\ 2 + XQWYI® $/ 2 2 2 2

0 IBMRQH3DOZD. 2 +DQRYHJO 2

YDFNIFN5 RDG 2 6 SUQIIHG 9% 2

0 IBMRQH3DBZD. 2 +DQRYHUO " 2

51GHRXVB RDG 2 + XQW® $/ 2 2 2

5 IGHR\B RDG 2 + XQNYI®I $/ 2 2 2

5IGHRXV6 RDG 2 + XQNYIEI $/ 2 2 2

5 IGHRXV6 RDG 2 + XQWYI® $/ 2 2 2

$GDFHG* DMZD\ 2 + XQWID $/ 2 2 2 2

$GYDQFHG* DMZD\ 2 + XQWID $/ 2 2 2

5 REHWY XGRQ' UYH 2 &ROPED 0' 2

5 REHWY XQRQ' UYH 2 &ROPED 0 2

5 REHWY XGRQ' WYH 2 &ROPED 0 2

( GUGIH/ DQAQI 5ROG 2 /IQMEXP 0" 2

5HOARQH* DMZD\ 2 + XQWIEB! $/ 2 2 2

( QUGIH/ DQAQ) 5ROG 2 /1IQKMEXP 0 2

( OUGIH/ DQAQ) 5ROG 2 /IQMEXP 0 2

( QUGIH/ DEAQI 5ROG 2 /IQMEXP 0" 2

( GUGIH/ DQEAQI 5ROG 2 /IQMEXP 0" 2

( QUGIH/ DQEQI 5ROG 2 /IQMEXP 0" 2

$GYDQFHG* DMZD. 2 + XQWY® $/ 2 2 2 2
$KQGHD®B UVHIH / +DQRYHUO " 2 2 2
&DQRQ&IRMQI / DG / YDWPRH 0 2 2 2
&DQRQ&IRMQI 8D MUEW 2 YOWPRH 0 2
&ROPEID* DMZD\ 6RXWUGIH /  &ROPED 0' 2 2 2
' DKOUWHQ 7THFKQRBU\ &HQMU / ' DKOUQ 9% 2 2 2
([SHAWRQ9,, 2 /H IQI\RQ3DWN 0 2
0 6 TXDUH5 HVHDUFK 3DWN / &R®UH3DW 0 2 2 2 2 2
03 2 1 RWHQIWIQD 2
1 DIRCDO/SMGHW 3DIN L RWK / $QUSRY - XGRIRQ 0 2 2
1 RUK* DM 9BMQHW 3D / $EHGHQ 0" 2 2 2
1R9$ 2 lIEH$ 2 &KDQMD 9$ 2
1R9$ 2 IIFH% 2 &KDQMD 9% 2 2
1R9$ 2 IFH& 2 &KDQMD 9% 2 2
1RO$ 2IIFH' 2 &KDQMD 9% 2



* LIRW $ P RXQW &DUWIHG

, QUADOS RW $We@VHRI 3HURG
&RW
YXITQ) &DSMIQ HG [ dc:el] $FFXP XOWG
DQG/DOG 6 XEVHTXHWR DQG/ DG TREO ' HSUFIDARQ  <HDUYXIGRU ' DM
3URSHW 7\ SH | RFDARQ ( GFXP ELDQFHV /DG PSRYHPHQW  SFTXMMRQ /DG P SIRYHP HQW 5HQRYDMG ~ $FTXUHG
2DN* RHS 2 1 RUIHQ9ILIQD z z
2 DN* (RYH% 2 1 RIKHLQ9ILIQD 2 2
2DN* RYH& 2 1 RIHLQ9ILIQD 2 2
2DN* RH' 2 1 RIHLQ9LIQD 2 2
2 @$QSRY 5 ROG 2 &ROPED 0 2
3DARVG IGIH / 6 SUQIHTG 9% 2 2 2
IRVEW/ 2 &RQIGHUDCB 6$ 2 2
SRR/ 2 &RQIGQIDCB 6 2 2 2 2 2
SRVEW ; 2 &RQIGHQIDCB 6 2 2
36% 2 1 RIHLQOILIIQD 2 2
36 % 2 1 RIKHQOILIQD 2 2
5 HOARGH * DMZD\ / + XQMWIE! $/ 2 2
6HQU * DMZD. 7 2 6DQ$QRQR 7; 2
6HQU * DMZD. 9 2 6DQ$QRQR 7; 2 2 2 2
6HQN * DMZD. : 2 6DQ$QRQR 7; 2 2 2
6HQN * DMZD. ; 2 6DQ$QRQR 7; 2
6HQU * DMZD. < 2 6DQ$QRQR 7; 2
6HQN * DMZD\ = 2 6DQ$QRQR 7; 2 2
GRANSRQMBKDVH %@ $ 2 1 RIHLQOILIIQD 2 2
6RANSRQMBKDVH @) % 2 1 RIHLQ9ILIQD 2 2
© HANHDV 3 DIN&HQMU / &KDQID 9% 2 2 2
2 WHU HYHBSP HQW IQFOIGQ)
IQMIFRP SDQ. HIP ICDWRQY 9 9DURXV 2 2 2 9DURXV 9DURXV

$ GUHQG IRUWH 3 URSHW 7\ SHIRBRZV 2
( [ FOIGHV RXUS HYROIQ) &UHGVY DOV RI
FRW GHWR SUHP IXP V RQWH UHP DIQQ) GDQVR
7KH DI UHI DWW J URW DP RXQW FDUIHG |RUIHGHIDAGARP H\B[ SXUSRVHVDVR ' HAHP EHU ZDVDSSIR [P DO EGRQ RU  EIGRQ GHWR DFFXP XOWG GHSUHFIDIRQ

7KH P DWWG OHY RYHUZ KIFK GHSUHFIDWRQ Y UFRI Q] HG IRTZ. 9XI@IQ) DG OQG 1P SIRYHP HON \ HDWY DQG WQDQWP SURYHP HQWV UHDMG BDVH WP V

7KH DFTXIMMRQ CDWM R P XQVSDUPHCSURSHUMAY UHBPW \KH GDW Rl WH HDUIMVWBDUFHCDFTXIVMRQ 7 KH DFTXIMMIRQ GDV Rl SURSHUEN RZ QHG \MURXJ K. UHDCHVABARM IRIQUHQUUHY UH GIFW \KH GDWM R WH

IRWP DIRQRI \WH NRIQAYHQMUH

+HGDVR ' HFHP EHU

8 QGHUGHYHBSP HQADVR ' HFHP EHU

P IGRQ WP GDQIDAOIAV R

2 111EH RUCD® FHQMUVKHOBURSHWY /  / DQGKHI RUSUH GHYHBSP HOAMDQG 9 9DURXV

P IGRQ XQUHAXUHG VHIRUGRMY R EIGRQ XQUHEXUHG QR SD\ DEGIR DQG GHHUHG IIQDGAQ)



7KH IROORZLQJ WDEOH VXPPDUL]JHV RXU FKDQJHV LQ FRVW RI SURSHUWLHV IRU WKH \HDUV HQGHG 'HFHPEHU

%HJILQQLQJ EDODQFH

$FTXLVLWLRQV RI RSHUDWLQJ SURSHUWLHYV 2
,PSURYHPHQWYV DQG RWKHU DGGLWLRQV

6DOHYV 2
,PSDLUPHQWYV 2 2

2WKHU GLVSRVLWLRQV
(QGLQJ EDODQFH

7KH IROORZLQJ WDEOH VXPPDUL]JHV RXU FKDQJHV LQ DFFXPXODWHG GHSUHFLDWLRQ IRU WKH VDPH WLPH SHU

%HJLQQLQJ EDODQFH
'"HSUHFLDWLRQ H[SHQVH

6DOHV 2 2
2WKHU GLVSRVLWLRQV 2

(QGLQJ EDODQFH

\GFOGHV DFTXIMMRQV R RSHIMQY SURSHMEV 1Q DQG DVGHVFUEHGIQ1 RM VR RXUFRQURTEDWMG ILGDGRDOABMP HQW 7 KHVH DP RXQW H FOGH IQIBIQI LEG! DWHW DWRADMG Z W \KH
DFTXIMMRQ/

,GFOGHV VDBI R D SDFHIR OQGIQ DQG VDB! R RXURZ GHUAIS IQMIHVAR GDVB FHQMUVKHOY WURKIK D GHZ ® IRUP HG XQFRQVRIEDWG UHDCHVIBAM MRIQAHQMUA [Q DVGMVRIEHGIQ1RM \R
RXUFRQURTEDWG | QDGRIDOATAMP HON

,GFOGHV 1P SDILP HOAHFRI Q] HG RQVIL. RSHUDMY SURSHWAV DQG D SDFHCR OQG DV GVFUEHGIQ 1 RM - VR RXUFRQURTEDWMG ILQDGRDOATMP HOW



([KLELW
&237 '()(16( 3523(57,(6
68%6,,$5,(6 2) 5(*,675%$17

$ODEDPD
&237%ULGJIJH 6MWBHHIW&2I

'HODZDUH
/ +ROGLQJIV [//&
/| 6XEVLGLDU\ //&

$GYDQFHG *DWHZD\ 11&
$GYDQFHG *DWHZD\ 11&
$GYDQFHG *DWHZD\ 11&
$GYDQFHG *DWHZD\ 11&

$LUSRUW 6TXDUH +ROGLQJIV , //&
$LUSRUW B6TXDUH +ROGLQJV 9, DQG 9,, //&
&2378FTXLVLWLRQV ,QF

&237%. +ROGFR //&

&237%. +ROGFR ,, //&

&237%. +ROGFR ,,, /&

&237%. +ROGF/R&, 9

8&237%. +ROGHR&9

&237'&%= /&

&2370DULWLPH , ,, /&

&2376WHYHQV 30DFH //&

&RUSRUDWH 3URSHUWLHV +ROGLQJV ,QF
&237'HIHQVH 3URSHUWLHV / 3
'"HODZBUBISRUW ,; //&

'"HODZBUBMSRUW 9,,, //&

*UHDW OLOD¥ ,9

*UHDW 0L/O/O& 9

,$ T7UDLO //&

/: BHGVWRQH &R/P&DQ\

3URILW ,QWHUHVW +ROGLQJ //&

5HGVWRQH *DWHZD\ /&
5HGVWRQH *DWHZD\ /&
5HGVWRQH *DWHZ®\

5HGVWRQH *DWHZD\ 11&
5HGVWRQH *DWHZD\ /&
5HGVWRQH *DWHZD\ 11&
5HGVWRQH *DWHZD\ /&
5HGVWRQH *DWHZD\ 11&
5HGVWRQH *DWHZD\ /&
5HGVWRQH *DWHZD\ 11&
5HGVWRQH *DWHZD\ /&
5HGVWRQH *DWHZD\ 11&
5HGVWRQH *DWHZD\ /&
5HGVWRQH *DWHZD\ 11&
5HGVWRQH *DWHZD\ /&
5HGVWRQH *DWHZD\ 11&
5HGVWRQH *DWHZD\ /&
5HGVWRQH *DWHZD\ 11&
5HGVWRQH *DWHZD\ /&
5HGVWRQH *DWHZD\ 11&

5HGVWRQH *DWHZD\ /&



5HGVWRQH *DWHZD\ /&

5HGVWRQH *DWHZD\ /&
5HGVWRQH *DWHZD\ /&
5HGVWRQH *DWHZD\ /&

6WHYHQV ,QYHVWRUV //&
6WHYHQV 6FKRRO +ROGLQJV [//&

0ODU\ODQG
&KDUP &/L&\
‘RUVH\ 5RDG //&
1XUVHME
&KDUP &/L&\
&KDUP &I\
$EHOO +RXVH //&
*XDUGLDQ //&
*XDUGLDQ //&
*DWHZD&
*DW H Z DA&
*DWH Z DA&
*DW H Z DA&
+RQH\V //&
&ROXPELD *DM& ZD\
$OEHUW (LQVWHLQ 'ULYH // &
5LYHUZRRG //&
5LYHUZRRG //&
3DUNZD\ 'ULYH (QWHUSULVHV //&
OLOHVWRQH B3MRUNZD\
OLOHVWRQH 3MRUNZD\
OLOHVWRQH B3MRUNZD\
OLOHVWRQH 3MRUNZD\
OLOHVWRQH BMRUNZD\
OLOHVWRQH 3MRUNZD\
$LUSRUW B6TX®UH ,9
$LUSRUW 6TXDUH 6WRUPV //&
$LUSRUW B6TKDUH 9
$LUSRUW 6TXDUH ;, //&
$LUSRUW B6TXDUH ;,,, //&
$LUSRUW B6TXDUH ;;,, //&
$3 /RW //&
$3 /RW % //&
$3 /RW & //&
$UXQGHO 3UHVHUYH 11&
&'3 11&
&ODUNV +XQGUHG ,, //&
&ODUNV +XQGUHG //&
&ROJDWHGWRNEHDWHY //&
&ROXPELD (TXLW\ )LQDQFH //&
&ROXPELD *DWHZD\ 6 /1 &
&20, ,QYHVWPHQWV //&
&RPPRQVLEH % //&
&RPPRQVLEH 5HVHDUFK //&
&237BEHUGHHQ //&
&237%DOWLPRUH &RXQW\ , //&
&237%DOWLPRUH &RXQW\ ,, //&
&237%URFN %ULGJH //&



&2378& 11&

&2378&8& %XONKHDG //&
&23788& ' /&

&2378&8& +ROGLQJ //&

&2378&& 3DUNLQJ //&
&237&&RZHU/&

&23788&: , Il&

&23788&: ,, Il1&

&23788&: ,,, Il&
&237'HYHORSPHQW &RQVWUXFWLRQ 6HUYLFHV
&237)UHGHULFN //&

&237*DWH 11&

&237*DWH 11&
&237+DUERXU V (GJH //&
&237+XQWVYLOOH //&
&2371RUW KB D'V&H
&2371RUWKJIDWH % //&
&2371RUWKJIDWH & //&
&2371RUWKJIDWH ' //&
&2371RUWKJIDWH + //&
&2371RUWKJIDWH , //&
&2373URSHUW\ ODQDJHPHQW B6HUYLFHV //&
&2375LYHUZRRG //&

&2377  11&

&237LUWUX [/&

&RUSRUDWH *DWHVSULQJ ,, //&
&RUSRUDWH *DWHVSULQJ //&
&RUSRUDMWH PDQDJHPHQW ,QF
(QWHUSULVH &DPSXM&HYHORSHU
JLIWK ([SORUDWLRQ // &
JRXUWK ([SORUDWLRQ // &
*DWHZD\ 11&

*DWHZD\ 11&

*DWHZD\ 11&

*DWHZD\ &URVVLQJ 11&
+RQH\ODQG 11&
+XQWVYLOOH +ROGLQJIV //&
-ROO\ &23/1&

0 6TXDUH &
0 6TXDUH /&
0 6TXDUH &
0 6TXDUH /&
0 6TXDUH &
0 6TXDIMVRFLDWHYV //&

0 6TXDUH 3DUN //&
ODULWLPH +ROGLQJV //&

1%3 I&
1%3 11&
1%3 &
1%3 &
1%3 I&
1%3 &
1%3 /&
1%3 &

1%3 &



1%3 11&

1%3 /&
1%3 &
1%3 5HVWDXUDQW //&
1%3 &
1%3 /&
1%3 /&
1%3 /&
1%3 11&
1%3 &
1%3 &
1%3 /&
1%3 &
1%3 /&
1%3 &
1%3 /&
1%3 /&
1%3 /&
1%3 11&
1%3 &
1%3 &
1%3 /&
1%3 &
1%3 /&
1%3 &
1%3 /&

1%3/RW $ //&

1%32QH //&

1%35HWDLO //&

2QH 6HOOQHU 5RDG //&

3DUN &LUFOH (TXLWLHV //&

3HFDQ &RXUW / / &

5HG &HGDU %XLOGLQJ //&

5 * 5HVWDXUDQW //&

5LYHUZRRG %XVLQHV$I&BQDMMV(TXEW\
7KLUG ([SORUDWLRQ / / &

JIH[DV

&TH[DV 6* //&

&237 3RWUDQFR / 3
&237 3RWUDQFR / 3
&237 3RWUDQFR / 3
&2376$7THFKQRORJ\ &HBQWHU
&2376DRQWRQLR / 3
&2376DHQWRQLR *HQHUDO //&
&2376DHQWRQLR ,, / 3
&237:HVWSRLQWH $ / 3
&237:HVWSRLQWH /3

9LUJLQLD
&'3 BWRQHJIJDWH , //&
&237'DKOJUHQ , //&

&237'DKOJUHQ ,, /&
&237'DKOJUHE 9

&237'DKOJUHQ /DQG //&



&237'DKOJUHQ //&
&237*UHHQV , //&
&237*UHHQV ,, //&
&237*UHHQV ,,, //&
&2370F/HDUHQ //&
&2370HWUR 30DFH ,, //&
&2373DUN OHDRGRZ
&2375LGIJHYLHZ , //&
&2375LGIJHYLHZ ,, e &
&2376 WRQHFURIW //&
&2376 XQULVH [//&
ODULM¥K 3DUN ,, //&
SDUNVWHRF&H3DUN //&
SDWULRW 5LGJH /&
SDWULRW 5LGJH &RPPRQV
SDWULRW 5LGJH , //&
SDWULRW 5LGJH ,, //&

6RXWK 3RLQW 3KDVH ,, //&

6RXWK 3RLQW 3KD&H ,,
75& 3LQQMREZGIMYV [/ /| &
:DWHUVLGH , //&

11&



(+,%,7

[/ IWARI 6 XEMIADY ,\WXHWY/ Rl * XDUDQWHG 6 HFEXUWHY

$VR' HRHP EHU &237 " HHQH 3 IRSHWAV Z DV \WH J XDUDQRUR \WH RAMBQEQ) I XDUDQMHG GHEVWHPXUMEAN R W VXEMIGDUHY DV QANG EHEZ
" HEWQWAKP HQW WXHU
6 HQRUL RV GXH &237 " HHQH 3URSHWAY / 3
6 HQRUL RMV GXH &237 " HHQMH 3URSHWY / 3
6 HQRUL RV GXH &237 ' HHQMH 3URSHWAY / 3
6 HQIRUL RMV GXH 8237 " HHOMH 3 URSHWEY / 3

6 HQRU1 RV GXH &237 ' HHQWH3WRSHWAV / 3



([KLELW

&216(172) ,1'(3(1'(175(*.67(5(' 38%/$&&2817.1* ),50

:H KHUHE\ FRQVHQW WR WKH LQFRUSRUDWLRQ E\ UHIHUHQFH LQ WKH 5HJLVWUDWLRQ 6WDWHPHQWYV RIR)RU
DQG 1R Rl &2A3HQVH 3URSHUWLHV RI RXU UHSRUW GDWHG )HEUXDU\ UHODWLQJ WR WKH IL
HIHFWLYHQHVV RI LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ ZKLFK DSSHDUV LQ WKLV )RUP

V 3ULFHZDWHUKRXVH&RRSHUYV //3

%DOWLPRUH 0DU\ODQG
YHEUXDU\



(;+,%,7
&237 '()(16( 3523(57,(6

&(57,),&%,216 5(48,5(" %<
58/( D D 81'(’+( 6(&85,7,(6 (;&+$1%$&72)

&(57 &% 216
, BWHSKHQ ( %XGRULFN FHUWLI\ WKDW
, KDYH UHY$QQHOONKHYRUW RQ JRUMIHQWRH PRISHUWLHYV

%DVHG RQ P\ NQRZOHGJH WKLV UHSRUW GRHV QRW FRQWDLQ DQ\ XQWUXH VWDWHPHQW RI D PDWHULD(
RI WKH FLUFXPVWDQFHV XQGHU ZKLFK VXFK VWDWHPHQWY ZHUH PDGH QRW PLVOHDGLQJ ZLWK UHVSHFW W

%DVHG RQ P\ NQRZOHGJH WKH ILQDQFLDO VWDWHPHQWY DQG RWKHU ILQDQFLDO LQIRUPDWLRQ LQFOX
RI RSHUDWLRQV DQG FDVK IORZV RI WKH SHULMGYDRWHDNQRVHBA® IWKWLY UHSRUW

7KH UHJLWWWBEW F HUWHWIMQDRIG , DUH UHVSRQVLEOH IRU HYWDEOLVKLQJ DQG PDLQWDLQLQJISGEMVBERMX!
H DQG G H DQG LQWHUQDO FRQWURO RYHU ILQPRVFLEXD WWSMUWLQDQBY GHILDH R UQWKFKDIQIH WUDQV

D '"HVLIJQHG VXFK GLVFORVXUH FRQWUROV DQG SURFHGXUHV RU FDXVHG VXFK GLVFORVXUH FRQWU
PDWHULDO LQIRUPDWLRQ UHODWLQJ WR WKH UHJLVWUDQW LQFOXGLQJ LWV FRQVROLGDWHG VX
SHULRG LQ ZKLFK WKLV UHSRUW LV EHLQJ SUHSDUHG

E '"HVLIJQHG VXFK LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ RU FDXVHG VXFK LQWHUQDO |
UHDVRQDEOH DVVXUDQFH UHJDUGLQJ WKH UHOLDELOLW\ RI ILQDQFLDO UHSRUWLQJ DQG WKH SU
JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV

F (YDOXDWHREBNWKHQHVYV RI WKHMVFDIR YWD BRGWUROV DQG SURFHGXUHY DQG SUHVHIMHWMWGE YLHOW KV VRI
GLVFORVXUH FRQWUROV DQG SURFHGXUHV DV RI WKH HQG RI WKH SHULRG FRYHUHG E\ WKLV UH

G 'LVFORVHG LQ WKLV UHSRUW W QQ AKHDUQIHOL QRW WH) RIE® JR.YWAMLU DLWV FLDO UHS R WPARIVQW WHHHQ R HEXBD |
UHJLVWURXQUWWK ILVFDO TXDUWHU LQ WKH FDVH RI DRFIWHIEX DRU USSR K BW RQKDIEVD KO WN PYDVHWERE BOWRIAL
FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DQG

7KH UHJLWWRWBQWFHUWHWMIIDRIG , KDYH GLVFORVHG EDVHG RQ RXU PRVW UHFHQW HYDOXDW L RIQDKIGIL@M
WKH DXGLW FRPPLWWHWHERDW& HRU B LIUVHFWRQEW T RU SHUVRQV SHUIRUPLQJ WKH HTXLYDOHQW IXQFWLRQV

D $00 VLJQLILFDQW GHILFLHQFLHY DQG PDWHULDO ZHDNQHVVHV LQ WKH GHVLJQ RU RSHUDWLRQ RI L
DIHFW WKH WHDEYWIUWQWR UHFRUG SURFHVV VXPPDUL]JH DQG UHSRUW ILQDQFLDO LQIRUPDWLRQ

E $Q\ IUDXG ZKHWKHU RU QRW PDWHULDO WKDW LQYROYHYV PDQDJHPHQW RUW WKW H UHQMS®D R RHHVURICR
UHSRUWLQJ

'DWH JHEUXDU\ V 6WHSKHQ ( %XGRULFN
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&(57 &% 216
, $QWKRQ\ OLIVXG FHUWLI\ WKDW
, KDYH UHY$QQHOONKHYRUW RQ JRUMIHQWRH PRISHUWLHYV

%DVHG RQ P\ NQRZOHGJH WKLV UHSRUW GRHV QRW FRQWDLQ DQ\ XQWUXH VWDWHPHQW RI D PDWHULD(
RI WKH FLUFXPVWDQFHV XQGHU ZKLFK VXFK VWDWHPHQWY ZHUH PDGH QRW PLVOHDGLQJ ZLWK UHVSHFW W

%DVHG RQ P\ NQRZOHGJH WKH ILQDQFLDO VWDWHPHQWY DQG RWKHU ILQDQFLDO LQIRUPDWLRQ LQFOX
RI RSHUDWLRQV DQG FDVK IORZV RI WKH SHULMGYDRWHDNQRVHBA® IWKWLY UHSRUW

7KH UHJLWWWBEW F HUWHWIMQDRIG , DUH UHVSRQVLEOH IRU HYWDEOLVKLQJ DQG PDLQWDLQLQJISGEMVBERMX!
H DQG G H DQG LQWHUQDO FRQWURO RYHU ILQPRVFLEXD WWSMUWLQDQBY GHILDH R UQWKFKDIQIH WUDQV

D '"HVLIJQHG VXFK GLVFORVXUH FRQWUROV DQG SURFHGXUHV RU FDXVHG VXFK GLVFORVXUH FRQWU
PDWHULDO LQIRUPDWLRQ UHODWLQJ WR WKH UHJLVWUDQW LQFOXGLQJ LWV FRQVROLGDWHG VX
SHULRG LQ ZKLFK WKLV UHSRUW LV EHLQJ SUHSDUHG

E '"HVLIJQHG VXFK LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ RU FDXVHG VXFK LQWHUQDO |
UHDVRQDEOH DVVXUDQFH UHJDUGLQJ WKH UHOLDELOLW\ RI ILQDQFLDO UHSRUWLQJ DQG WKH SU
JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV

F (YDOXDWHREBNWKHQHVYV RI WKHMVFDIR YWD BRGWUROV DQG SURFHGXUHY DQG SUHVHIMHWMWGE YLHOW KV VRI
GLVFORVXUH FRQWUROV DQG SURFHGXUHV DV RI WKH HQG RI WKH SHULRG FRYHUHG E\ WKLV UH

G 'LVFORVHG LQ WKLV UHSRUW W QQ AKHDUQIHOL QRW WH) RIE® JR.YWAMLU DLWV FLDO UHS R WPARIVQW WHHHQ R HEXBD |
UHJLVWURXQUWWK ILVFDO TXDUWHU LQ WKH FDVH RI DRFIWHIEX DRU USSR K BW RQKDIEVD KO WN PYDVHWERE BOWRIAL
FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DQG

7KH UHJLWWRWBQWFHUWHWMIIDRIG , KDYH GLVFORVHG EDVHG RQ RXU PRVW UHFHQW HYDOXDW L RIQDKIGIL@M
WKH DXGLW FRPPLWWHWHERDW& HRU B LIUVHFWRQEW T RU SHUVRQV SHUIRUPLQJ WKH HTXLYDOHQW IXQFWLRQV

D $00 VLJQLILFDQW GHILFLHQFLHY DQG PDWHULDO ZHDNQHVVHV LQ WKH GHVLJQ RU RSHUDWLRQ RI L
DIHFW WKH WHDEYWIUWQWR UHFRUG SURFHVV VXPPDUL]JH DQG UHSRUW ILQDQFLDO LQIRUPDWLRQ

E $Q\ IUDXG ZKHWKHU RU QRW PDWHULDO WKDW LQYROYHYV PDQDJHPHQW RUW WKW H UHQMS®D R RHHVURICR
UHSRUWLQJ

"DWH YHEUXDU\ VSQWKRQ\ OLIVXG
$QWKRQ\ OLIVXG
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,Q FRQQHFWLRQ Q@A DK SMISRUW RQ )RUMIHQWRH &PRISHUWLHYV WKH 3&RPSDQ\" IRU WKH \HDU HQGHG 'HF}t
DQG ([FKDQJH &RPPLVVLRQ RQ WKH GDWH KHUHRI WKH 35HSRUW’ , BWIHBKH @R ([ WAOHCRRER W R QBW KV WGW & W \D!

7KH 5HSRUW IXOO\ FRPSOLHV ZLWK WKH UHTXLUHPHQWYV RI V$3HFPWRRQ D QREU G RI WKH 6HFXULW

7KH LQIRUPDWLRQ FRQWDLQHG LQ WKH 5HSRUW IDLUO\ SUHVHQWY LQ DOO PDWHULDO UHVSHFWV

V 6WHSKHQ ( %XGRULFN
6WHSKHQ ( %XGRULFN
BUHVLGHQW DQG &KILHFHUDHFXWLYH 21
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,Q FROQOQHFWLRQ LMWK SMISRUW RQ JRUMIHQWRH PRISHUWLHYV WKH 3&RPSDQ\" IRU WKH \HDU HQGHG 'HFt

DQG ([FKDQJH &RPPLVVLRQ RQ WKH GDMWIWKRQNRL I WKG EFHERWHWHGHQW DQG &KAHU RIQWKQH EIRBWDO\WKDW W
NQRZOHGJH

7KH 5HSRUW IXOO\ FRPSOLHV ZLWK WKH UHTXLUHPHQWYV RI V$3HPWRRQ D QREU G RI WKH 6HFXULW

7KH LQIRUPDWLRQ FRQWDLQHG LQ WKH 5HSRUW IDLUO\ SUHVHQWY LQ DOO PDWHULDO UHVSHFWV

VSQWKRQ\ OLIVXG
$QWKRQ\ OLIVXG
([HFXWIL¥FH BUHVLGHQW DQG &IKAHU )LQDQFLDO 21
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