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JRUWKH WUDQVLWRRQ SHULRG IU WR

&RPPLVVLRQ ILOH QXPEHU

& RU S R U D W HRZSIHIURM XBUWV

([DFW QDPH RI UHJLVWUDQW DV VSHFLILHG LQ LWV FKDUWHU

0ODU\ODQG
6WDWH RU RWKHU MXULVG6E6RWEBR\RU ,GHQWLILFDWLRQ 1R
LQFRUSRUDMWLRI®Q WRIURRU

&ROXPELD *DWHZD\ '"ULYH 6XLWH
&ROXPELD 0’ =LS &RGH
$GGUHVV RI SULQRLBEP® H[HFXWLYH RI

S5HILVWUDQW V WHQROKRQRIQXBPEEWFRGH

6HFXULWLHV UHJLVWHUHG SX8FWKDQW WR 6HFWLRQ E RI WKH

7.WOH RI (DFK &0DVV 1DPH RI ([FKDRUHKREHHEWHU

&RPPRQ 6KDUHV RI EHQHILFLDO LQWHUHVW SDU YDOXH 1HZRUN 6WRFN ([FKDQJH
6HULHV * &XPXODWLYH 5HGHHPDEOH 3UHIHUUHG 6KDUHV RI EHQHILFLDO LQWHUHVW1HZRGSRDWBWRBXH[FKDQJH
6HULHV + &XPXODWLYH 5HGHHPDEOH 3UHIHUUHG 6KDUHV RI EHQHILFLDO LQWHUHVWI1HZRSND BWRONKK[FKDQJIH
6HULHV - &XPXODWLYH 5HGHHPDEOH 3UHIHUUHG 6KDUHV Rl EHQHILFLDO LOQWHUHVWIHZRGBWMW BWRPBONXH[FKDQJH

6HFXULWLHYV UHJLVWHUHG SX3PXXO@W WR 6HFWLRQ J RI WKH
,QGLFDWH E\ FKHFN PDUN LI WKH UHJDVWHD QOHGVLD ZH 0@ N-QRARRIHRB R § H GW.IVHAX H U
,QGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUDQW LV QRW UHTXLUHGMRHVOHRUHSRUWY SXUVXDQW WR 6HFWLRQ RU 6HFWLI

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV ILOHG DOOS$SBWSRIUWYV G@XTXQDMX MW B IEHHFH®IHGE E\ BREWKRQRL
UHJLVWUDQW ZDV UHTXLUHG WR ILOH VXFK UHSRUWV DQG KOHERHR) VXEMHFW WR VXFK ILOLQJ UHTXLUHPHQWYV IRU WKH SDV

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV VXBRHWWHGVHOBFWURK LB W®O)\L D@ QU B R X \WHEG RVQRL MY/ \P)REJFSLRAVD A
GXULQJ WKH SUHFHGLQJ PRQWKV RU IRU VXFK VKRUWHU SHULR@<WKPMR WKH UHJLVWUDQW ZDV UHTXLUHG WR VXEPLW DQG SRV

,QGLFDWH E\ FKHFN PDUN LI GLVFORVXUH RI GHOLQTXHQW ILOHUV SXUVXDQW WR ,WHP RI 5SHIXODWLRQ 6 . LV QRW FRQV
VWDWHPHQWY LQFRUSRUDWHG E\ UHIHUHQFH LQ 3DUW ,,,RRI WKLV )RUP . RUDQ\ DPHQGPHQW WR WKLV )RUP

,QGLFDWH E\ FKHFN P DU NJHK B RAHHIUH WIEQY BUS-RIH @ MM MG D M FHOBW DVWHP® OLO0HHWU U HEBHRHY WV IK@1J G-HRI RIS QYR RHO/H R IDRGHP® O IHQUHDW HG | L
UHSRUWLQJ FRPSDQ\ LQ 5XGHW E &KRHANKHQHFKDQJH

/DUH DFFHOH®DWHG ILOHU $FFHOHUDRNHG ILOHU 1RQ DFFHOHRIDWHG ILOHU 6PDOOHU UHSRRBRWLQJ
'R QRW FKHFN LI D
VPDOOHU UHSRUWLQJ FRPSDQ\

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW L$%F BR4HWHEA® FRPSDQ\ DV GHILQHG LQ 5XOH E RI WKH ([FKDQJH

7KH DJJUHJDWH PDUNHW YDOXH RI WKH YRWLQJIDQIGDQ/RIYYRIWLRHE PRIBERWYW UDIXWW\DK/HDSS BR LP@ WH O\ ELOOLRQ DV FDOFXO
WKH &RIUN 6WRFN ([FKDQJH DQG RXU RXWVWDQGLQJ VKDUHYV DV RI -X@®HOLDW H V) RBUSCBIHSHRQ\H GH RWFDOVDLIEXKID RWQ 8 U W B QG EMRMHQ MF R
RXWVWDQGLQJ FRPPRQ VKDUHV RI EBQH-IDEXD@\LQWHUHVW REDMKMDIHXHVWUDQW V FRPPRQ VKDUHV RI EHQHILFLDO LQWHUHVYV

3RUWLRQV RI WKH DQQXDO VKDUHKROGHUV UHSRUW RI WKH UHJLVWUDQW IRU WKH \HDU HQGHG 'HFHPEHU DUH LQFF
$QQXDO OHHWLQJ RI 6KDUHKROGHUV WR EH ILOHG ZLWKLQ GD\V DIWHU WKH HQG RI WKH ILVFDO \HDU FRYHUHG E\ WKLV )RU
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7DEOH RI &RQWHQWYV
y25: $5' /22.,1* 6B7(0(176

7KLV )RUP . FRQWDLQV IRUZDUG ORRNLQJ VWDWHPHQWYV $EW GRHILQH® KLDWVEKBH3 BDYB® HR @ HEX!
DQG SURMHFWLRQV DERXW |IXWXHRAWLYHQWK/HDIQ GO REDRG LR W UWDRRRY DOG RSHUDWLRQV RI RXU EXV
ZRUGV VXFK DALORD\ VKRXOG H[SHFW HVWLPDWH 9RDRDRE @RKMIQBERASDW HE B & WWH D B HQLRIOKRY
PDQ\ RI ZKLFK ZH FDQQRW SUHGLFW ZLWK DFFXUDF\ D¥DGVYXRRXBKRZ FZ KELHKL B M H MOKKDWY QUR MVH HHY[IS @ FDAQDVIL
VXFK IRUZDUG ORRNLQJ VWDWHPHQWY DUH EDVHG RQ UHDVRQDEOH DVVXPSWLRQV DW WKH WLPH P
DFKLHYHG )XWXUH HYHQW M HLUQ BDMNHUXD® OHMXRPVW KFDAHGGLVFXVVHG LQ WKH IRUZBIB® GWRKRINIH B [\8W
HVWLPDWHY DQG SURMHFWLRQV LQFOXGH EXW DUH QRW OLPLWHG WR

t JHQHUDO HFRQRPLF DQG EXVLQHVV FRQGLMERDRH BKIRFKH ZMO OG HFFIRIG B QY& K QMK Y Q WH @O Q'
ILQDQFLQJ DYDLODELOLW\

t DGYHUVH FKDQJHV LQ WKH UHDO HVWDWH PDUNHWYV LQFOXGLQJ DPRQJ RWKHU WKLQJV LC
t RXU DELOLW\ WR ERUURZ RQ IDYRUDEOH WHUPYV

b ULVNV RI UHDO HVWDWH DFTXLVLWLRQ DQG GHYHORSPHQW DFWLYLWLHV LQFOXGLQJ DPRI¢
WHQDQWYVY PD\ QRW WDNH RFFXSDQF\ RU SD\ UHQW RU WKDW GHYHORSPHQW DQG RSHUDWL!

t ULVNV RI LQYHVWLQJ WKURXJK MRLQW YHQWXUH VWUXFWXUHYV LQFOXGLQJ ULVNV WKDW R
DFWLRQV WKDW DUH LQFRQVLVWHQW ZLWK RXU REMHFWLYHV

t RXU DELOLW\ WR VDARAWLY BQG XRBGHUD WGHUDO LQFRPH WD[ UXOHYV UHODWLQJ WR UHDO HV'
t JRYHUQPHQWDO DFWLRQV DQG LQLWLDWLYHV DQG
t HQYLURQPHQWDO UHTXLUHPHQWYV

JRU IXUWKHU LQIRUPDWHR® RV HDFFR\WPRFBID\Q WEKQ &/ WRMOGVDWHPHQWY FRQWDLQHG KHUHLQ \RX V
:H XQGHUWDNH QR REOLJDWLRQ WR XSGDWH RU VXSSOHPHQW IRUZDUG ORRNLQJ VWDWHPHQWYV




7DEOH RI &RQWHQWYV

3$57 ,
,2WHP %XVLQHVYV
285 &2081<
*HQHHN DQ@H D VSHFH DDHWORHVWDWH LQYHVWPHQW WUXVW 5(,7 WKDW IRFXVHV SULPDULO\ RQ
8QLWHG 6WDWHY *RYHUQPHQW GHIHQVH L:QHRIATIXW UR Q GHHHKORRSO FPD (DDQIGT G Q8 DO WA 1B W\W RSUM H HRURMHL B 2

SULPDULO\ ORFDWHG DGMDFHQW WR JRYHUQPHQW GHPDQG GULYHUV DQGWRRILMHBHPRHUDSKLFDRXW
UHDO HVWDWH LQFOXGHG WKH IROORZLQJ

t ZKROO\ RZQHG RSHUDWLQ®ISWRSHE UWZE OUWMGRIQQUDIY® QLD DQG 1HZ -HUVH\ FRQWDLQLQ
RFFXSLHG

t ZKROO\ RZGHGBBRSHUWLHY XQGHU FRQVWUXFWLRQ GHYHORSPHQW RU UHGHYHORSPHQW
FRPSOHWLRQ

t ZKROO\ RZQHG ODQG SDUFHOV WRWDOLQJ DFUHV WKDW ZHUH SUHGRPLQDQWO\ ORFDW!|
GHYHORSDEOH LQWR DSSUR[LPDWHO\ PLOOLRQ VTXDUH IHHW DQG

¥ SDUWLDO RZQHUVKLS LOQWHUHVWY WKURXJK MRLQW YHQWXUHV LQ WKH IROORZLQJ

t RSHUDWLQJ SURSHUWLHY FRQWDLQLQJ DSSUR[LPDWHO\ PLOOLRQ VTXDUH IHHW W|
t VTXDUH IHHW LQ RQH SURSHUW\ WKDW zZDV XQGHU UHGHYHORSPHQW DQG

b ODQG SDUFHOV WRWDOLQJ DFUHV LQFOXGLQJ DFUHV XQGHU FRQWUDFW LQ RQH N
SURSHUWLHY DQG SRWHQWLDOO\ GHYHORSDEOH LQWR DSSUR[LPDWHO\ PLOOLRQ VT

:H FRQGXFW DOPRVW DOO RI RXU RSHUDWLRQV WKWRXUJR SRIUWRH M &S BLLDW LSDIU DQHUQYHWUL 8 K IR U SB
ZKLFK ZH DUH WKH PDQDUHIQ2SHQBWDQJSDWWQHHUVKLS RZQV UHDO HVWDB VB HIROMK G L BBDRWQ\HDY & LV
QXPEHU RI HQWLWLHY WKDW SURYLGH UHDO HVWDWH VHUYLFHV VXFK DV SURSHUW\ PDQDJHPHQW
SURSHUWLHVY EXW DOVR IRU WKLUG SDUWLHV

,QWHUHVWYV LQ RXU 2SHUDWLQJ 3DUWQHUVKSS PIUH EIQPEKY IRUP RZARPFAROGDQG RU MK REKGV
RI WKH RXWVWDQGLQJ SUHIHUUHG KQL WHAIL @ XQJ2ERIUDRAQ QD GDSIWHOHUVKGSXQLWY LQ RXU 2SHUDW
LQFOXGHG FHUMWDLBHRI RXU

H EHOLHYH WIOMW B DQE KWDYH RSHUDWHG LQ D PDQQHU WKDW SHUPLX\Q/G XY WK H/ DOW M I QADIOH 5
DPHQGHG DQG ZH LQWHQG WR FRQW,L@XHTWROR $\HRIMW\M DD WKB® IDD/PDGZHFO0 QRW EH VXEMHFW WR
WKDW LV GLVWULEXWHSY, iR/ RXE WiBW HKROMGFHUWEIRQ RO POG RSHUDWLRQDO UHTXLUHPHQWY LQFOX
OHDVW RI LWV DQQXDO WD[DEOH LQFRPH H[FOXGLQJ QHW FDSLWDO JDLQV

2XU H{HPPHWLDFUHRORRRWNM BERLW *DWHZD\ '"ULYH 6XLWH &ROXPELD O0DU\ODQG DQG RXU \




7DEOH RI &RQWHQWYV

2XU ,QWHUIQHRMRBWGHRPDWHVDYDLODEOH RQ RXU ,JHVRIX) BW @HEY VKIS RUMIY RIQFKFDUP . TXDUV
UHSRUWV RQ )RUP . DQG DPHQGPHQWY WR WKRVH UHSRUWYV ILOHGSRW IXW@RRKHBVSYHDBXBRQWEWR F
PDWHULDO ZLWK WKH 6HFXULWLHY DQG ([FKDQJH &RPPLVVLRQ WKH 6(& ,Q DGGLWLRQ ZH KDYH |
FKDUWHUV IRUJIRMBKREDW GIRIPLQDWLQJ DQG &RUSRUDWH *RYHUQDQFH DQG &RPSHQVDWLRQ &RPPLV
%XVLQHVV &RQGXFW DQG (WKLFV DQIGF&RHS HORN H V& WF R PPOW HLDPMIFRDBPOH RQ RXU ZHEVLWH DQ\ IXW:
&RQGXFW DQG (WKLFV DQG &RGIHF RUYWKIWKLIRURMNWEBERFLREVAN GD\V DITKHULDOR WXEFW LDRRH @ G PROQUNV \Q Y
WKLV UHSRUW

7KH 6(& PDLQWDLQV DQ ,QWHUQHW ZHEVLWH WKDW FRQWDLQV UHSRUWV SUR[\ DQG LQIRUPDWLF
7KLV ,QWHUQHW ZHEVZWEVFAFQW@ KM ®D¥EEVVHP®\DMOVR UHDG DQG FRS\ SDSHU ILOLQJV WKDW ZH KDYH

ORFDWHG DW : P8WILQUMRQL (' & ,QIRUPDWLRQ RQ WKH RSHUDWLRQ RI WKH 3XEOLF 5HIHUHQF}
6LIQLILFDQW 'HYHORSPHQWYV
"XULQJ ZH
t ILQLVKHG WKH SHULRG ZLWK RXU ZKROO\ RZQHG SRUWIROLR Rl SURSHUWLHYV RFEFXSLH(
t DFTXLUHG D VITRAD WHRZRBUNRQJ ORW D XW LIRXW\ Z®W MU URQMW. R@ WY @WISUULSDULDQ UL
&URVVLQJ SODQQHG XQLW GHYHORS FR® SOHW % 6 OMKLLAR D FIT YIDW\W DR IRU DQ DJJUHJDWH FF
t DFTXLUHG WZR DGGLWLRQDO SURSHUWLHY WRWDOLQJ VTXDUH IHHW WKDW ZHUH C
GHYHORSDEOH VTXDUH IHHW IRU PLOOLRQ
t SODFHG LQWR VHUYLFH DQ DJJUHJDWH RI VTXDUH IHHW LQ QHZO\ FRQVWUXFWHG VSD
t FORVHG RQ PLOOLRQ LQ QHZ ERUURZLQJV DQG
t LVVXHG PLOOLRQ FRPPRQ VKDUHM LQ JDRDGGGIHYU ERB QDWW 8 DWSDRED CEGREDB X U L IQIESHSHIHRM® L (
7KH VKDUHV ZHUH LYNXHGJDSWIDFEXEIOLF RBHU VKDUH IRU QHW SURFHHGV Rl  IHBLQO HHBH

%XVLQHV\RDWK 6WUDWHJILHYV

2XU sULPDU\ REMHFWLYHVY DUH WR DFKLHYH VXVWDLQDEOH ORQJ WHUP JTKRAMKHIEQV URIQ X/BIW\/
FRPSRQHQWYV RI RXU EXVLQHVVY DQG JURZWK VWUDWHJILHY WKDW ZH KDYH LQ SODFH WR VXSSRUW V

%XVLQHVV 6WUDWHJILHV
&XVWRPHUH WHOMWHH IWKBDQWAHD WHI RXUVHOYHYV E\ EHLQJ D UHDO HVWDWH FRPSDQ\ WKIDW BIRWU

IRFXV RXU RSHUDWLRQV RQ VHUYLQJ WKH QHHGV RI TRXY WXWWDRWHHIIUI V. Q RGXIGEGINE ILRB XW KRIP NWRWIDHE &
ZLWK TXDOLW\ WHQDQWY DQG DFFRPPRGDWLQJ WKHLU PXOWL
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ORFDWLRQDO QHHGV ,W DOVR LQFOXGHV D IRFXV RQ SURYLGLQJ D OHYHO RI VHUYLFH WKDW H[FHF
UHVSRQVLYHQHVY WR WKHLU QH$NGWRFERDWHVZH @R @ MKHG&IRU TXDOLW\ VHUYLFHLB B R S\WHIIDDARAL W DY
FDWHJRU\ IRU WKH VL{\WKEARQMMAXMKIYW REHUDWLQJ ZLWK VXFK D FRQVLVWHQW HPSKDVLV RQ VHU'
FROQWULEXWHY WR KLJK OHYHOV RI FXVWRPHU OR\DOW\ DQG UHWHQWLRQ

2XU IRFXV RQ WHQDQWYV LQ WKH 8QLWHG 6WDWHV *RYHUQPHQW GHIHQVH LQIRUPBRMWKRHWAHR
RXU UHYHQXH LV GHULYHG IURP WKHVH FXVWRPHUV DQG ZH EHOLHYH WKDW ZH DUH ZHOO SRVLWLI

b RXU VWURQJ UHODWLRQVKLSVY DQG UHSXWDMWGE&E RY HRIUWKH K HVHIWY DRHG GFHRYQHADL\Q WHK DWR AHHP SioDY!

t WKH SUR[LPLW\ RI RXU SURSHUWLHV WR JRYHUQPHQW GHPDQG GULYHUV VXFK DV PLOLWD!
UHJLRQV ZKHUH GHPDQG H[LVWV DQG

t WKH GHSWK RI RXU FROOHFWLYH WHDP NQRZOHGJH H[SHULHQFH DQG FDSDELOLWLHV LQ G
*RYHUQPHQW V )RUFH BURWHFWLRQ UHTXLUHPHQWYV

ODUNHW: 6HWIRFWWRQ RZQLQJ SURSHUWLHYV ZKHUH RXU WHQDQWYV ZDQW WR EH ZKLFK LQ WKH |
FXVWRPHUV LV PRVWO\ QHDU J R YBQ\OP If @ @ FGI IPRMOUDANE LRX W RS HUDWLRQV LQ PDUNHWY DQG VXEPDUI
HIHFWLYHO\ DFKLHYH WKH FULWLFDO PDVVFQHBRUND UR SHRUP BQ 6 1FR\FBWDLIM PHIQ W EMDQWDJIHV WKUI
PDQDJHPHQW OHDVLQJ DQGKGHD WORISEX@W \DEW IORRN. HRU LQ VHOHFWLQJ PDUNHWYV DB G NREBRDUMY

VWURQJ GHPRJUDSKLFV DWWUDFWLYHQHVYV WR KLJK TXDOLW\ WHQDQWV SRWHQWLDO IRU
RSSRUWXQLWLHV DQG PLQLPDO FRFFSH BRI ROWWRBORAD GOV IREFY WOUPZRLQJ DOIGERSHYBWL GD 9
RXWVLGH RI FHQWUDB ENOLENWVWKDIMW VKFW\WBDUNY JHQHUDOO\ DWWUDFW ORQJ WHUP KLJK TXDOL\
W\SLFDOO\ VLWXDWHG DORQJ PDMRU WUDQVSRUWDWLRQ URXWHV ZLWK HDV\ DFFHVV WR VXSSRUW

&DSLWDO 2WUPMWSHINDO VWUDWHJ\ LV DLPHG DW PDLQWDLQLQJ D IOH[LEOH FDSLWBOLWQW UXDRMUN
FRQGLWLRQV LQIWKWLFERVRD QRWW B\

b XVLQJ GHEW FRPSULVHG SULPDULO\ RI PRUWJDJH ORDQV DQG RXU XQVHFXUHG UHYROYLQJ

t XVLQJ HTXLW\ UDLVHG WKURXJK LVVXDQFHV RI FRPPRQ DQG SUHIHUUHG VKDUHV RI EHQHIL
DQG WR D OHVVHU HIWHQW MRLQW YHQWXUH VWUXFWXUHV IRU FHUWDLQ LQYHVWPHQWYV

t FRQVHUYDWLYHO\ PDQDJLQJ RXU GHEW E\ PRQLWRULQJ DPRQJ RWKHU WKLQJV RXU GHEW
HDUQLQJV WR FHUWDLQ ILQDQFLQJ FRVW UHTXLUHPHQWY FRPPRQO\ UHIHUUHG WR DV FRY
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YDULDEOH UDWH GHEW WR RXU WRWDO GHEW DQG WKH WLPLQJ Rl GHEW PDWXULWLHV WR
% FRQWLQXRXVO\ HYDOXDWLQJ WKH DELOLW\ Rl RXU FDSLWDO UHVRXUFHVY WR DFFRPPRGDWH

FQYRMWQWDOO\ 5HVSRQVLEOH 'HYHORSPH @V H QRSF BV @ B JRI® HSHW HORIDVPHIDQG RSHUDWLQJ RXU S
DQG KDYH EHHQ FRPRUWLW W H@EFHRALY WWILMDWHJI\ LQFOXGHYV

t FRQVWUXFWLQJ QHZ *UHHQ EXLOGLQJV WKDW DUHIGHM.QRHGQWBRORZH WHYRB KRB WHR QZ KW R DY
GXULQJ WKHLU OLIH F\FOH VWRDK) FRYYH RWRXKQDE X 0Q LWKYY DUHD LV RXU SDUWLFLSDWL
DQG (QYLURQPHQWDO 'HVLJQ /((' SURJUDP ZKLFK KDV D ULJRURXV FHUWLILFDWLRQ SUR
TXDOLI\ IRU WKH SURJUDRO/G&BHQ® BIQABWL QX6 YHUWLQJIV

t UHWURILWWLQJ VHOHFW H[LVWLQJ SURSHUWLHYVY WR DOVR EHFRPH *UHHQ DQG

b XVLQJ *UHHQ RSHUDWLQJ DQG SXUFKDVH SUDFWLFHVY DQG KRXVHNHHSLQJ VWDQGDUGV LC
:H EHOLHYH WKDW RXU FRPPLWPHQW WR WKLV VWUDWHJ\ LV HYLGHQW LQ WKH IDFW WKDW DV RI 'H
6LOYRIQH EXLOGLQJ FHUWLILHG /((' DQG RWKHU EXLOGLQJV UHJLVWHUHG IRUI/ZK R LKRYCHG WKAHY R(@Q'G
BURIHVVLRQDO 6 DOV BEWYRMHVWDEOLVKHG DQ LQWHUQDO JRDO WR KDH HEHO RH YRX W ISIRW VW RIOW F/ \EE H
EHFDXVH RXU FXVWRPHUV ZLOO GHPDQG LW EXW DOVR EHFDXVH LW LV VLPSO\ WKH ULJKW WKLQJ \
*RZWK 6WUDWHJILHV

$FTXLVLWIRSHDW@WEG '8l HOR S P:HH) WXAMW XM BWHINXLVLWLRQ DQG SURSHUW\ GHYHORSPHQW RSSRUWXQL
VWUDWHJILHV GRWMBXVMMEODERWKH IRFXV RI RXU DFTXLVLWLRQ DQG GHYHORSPHQW DFWLYLWLHV JH(

t DUH ORFDWHG QHDU GHPDQG GULYHUV WKDW ZH EHOLHYH DUH DWWUDFWLYH WR FXVWRPH
t DUH ORFDWHG LQ PDUNHWV RU VXEPDUNHWYVY WKDW ZH EHOLHYH PHHW WKH FULWHULD VHW

t GR QRW DOLJQ ZLWK RXU FXVWRPHU RU PDUNHW VWUDWHJILHY EXW UHSUHVHQW VLWXDWLR
LQYHVWPHQW

H W\SLFDOO\ VHHN WR PDNH DFTXLVLWLRQV DW H W@\ MW HXHW R HLAYG\ IDI\GH ERISOHREZD WH. A DAFDHPKH X
SURSHUWLHY DQG FDSLWDOL]LQJ RQ H[LVWLQJ EHI® BX PDXH IEW YOHORGPH Q OGD H FSIDYQLWALIR/ FS/S R D WX
IDYRUDEOH ULVN DGMXVWHG UHWXUQV

,QWRIZ\W IO G WU HWIHIMUHVVLYHO\ PDQDJH RXU SRUWIROLR WR PD[LPL]H WKH RSHUDWLQJ SHUIRU
OHDVLQJ DFKLHYEQH RSIHIMWEKQR¥IK LQFUHDVLQJ HFRQRPLHV RI VFDOH DQG ZKHUH SRVVLEOH
UHQHZLQJ WHQDQW OHDVHY DQG UH WHQDQWLQJ DW LQFUHDVHG UHQWY ZKHUH PDUNHW FRQGLW
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,QGXVWU\ 6HIPHQWYV

:H RSHUDWH LQ RQH SULPDULAH) GHIPNHWWERMBHUFLDO RIRXULFRRARPHUF IHDVQVRWH RSHUDWLRQV KD!
VHIJPHQWY DV VHW IRUWK EHORZ

% %DOWLPRKHQJWRQ &RUULGRU JHQHUDOO\ GHILQHGQIFPHWRIGEHWOU\ODQG FRXQWLHV RI +RZDL
t 1IRUWKHUQLD GHILQHG DWLIDRUID[ &RXQW\

t 6XEXUEDQ 0DU\ODQG GHILQHG DV WKH G QCAHYGA FORMGQ WILH/HRILBRQWJRP HU\

% 6W O0DU\ V LK ERKRWLHV L@LODQLOD QE\DSHFEWLYHO\

t *UHDWHU %DOWLPRUH 0DU\ODQG JHQHUDOO\ GHILQHG DV WKH 0DU\ODQG FRXQWLHV RI %[
t &RORUDGR 6SULQJV &RORUDGR

t 6 DRQ W RTI[R YV

t *UHDWHU 3KLODGHOSKLD 3HQQV\OYDQLD DQG

t &HQWUDO 1HZ -HUVH\

$V Rl '"HFHPEHU RI RXU ZKROO\ RZQHG SURSHUWLHV ZH DN IOLRFEDWRHG 'L AKDIWRLQ ZIKE&HAR
UHJLRQV VHW IRUWK DERYH DQG ZHUH ORWDWHIGPIEQ QHLJKERDH @IOMRHRINMHUGHD 2WRO®BURZQHG Sl
6DROWRQLR ,Q DGGLWLRQ ZH RZQHG ILYH SURSHUWLHV LQ WRWDO DV RI '"HFHPEHU LQ YWRAH (

LQIRUPDWLRQ UHODWLQJ WR WKHVH JHRJUDSKLF VHIJPHQWY \RX VKRXOG UHIHU WR 1RWH WR RXL
$QQXDO 5HSRUW RQ JRUP . EHJLQQLQJ RQ SDJH )

(PSOR\HHV

$V Rl '"HFHPEHU ZH KDG HPSOR\HHV QRQH RO LAKRP DH W H HEEHDQW WY WIRDMR @ B H FUMLOIHWE R
&RPSHWLWLRQ

7KH FRPPHUFLDO UHDO HVWDWH PDUNHW LV KLJKO\ FRPSHWLWLYH 1XPHURXV FRPPHUFLDO SURSE
RXUV PD\ EH QHZHU RU KDYH PRUH GHVLUDEOH ORFDWLRQV RU WKH FRPSHWLQJ SURSHUWLHV RZ(C
HQYLURQPHQW IIRIEVOH® FIRGQIVLGHUDEO\ E\ D QXPEHU RI IDFWRUV LQFOXGLQJ DPRQJ RWKHWKHMWQ ID
PD\ PDNHLUPRX@WIIRU XV WR OHDVH H[LVWLQJ YDFDQW VSDFH DQG VSDFH DIVARFQLW WHRG PZH WKL QOWRGUW

:H DOVR FRPSHWH IRU WKH DFTXLVLWLRQ Rl FRPPHUFLDO SURSHUWLHVVZLODIQPRDRXQWRWSEHWLL

DFTXLVLWLRQV KDYH VXEVWDQWLDOO\ JUHDWHU ILQDQFLDO UHVRXUFHY WKDQ RXUV ,Q DGGLWLRQ
SUHYHQW XV IURP EX\LQJ SURWHIGWRHWVDWRBRMW ZW LKRDQY Z W/ PO\ QRW EH DEOH WR PHHW RXU SURSHUW
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,WHP $ 5LVN )DFWRUV
6HW IRUWK EHORZ DUH ULVNV DQG XQFHUWDLQWLHY KR NWRXO GV RDRMU XEXOAL DRQVLGGIG WE AKR
DOO RI WKH LQIRQOORIQ G SRUWKRY JRUP . DQG LWV ([KLELWV LQFOXGLQJ RXU &RQVROLGDWHG )
ZKLFK DUH LQFOXGHG LQ D VHSDUDWH VHFWLRQ DW WKH HQG RI WKLV UHSRUW EHJLQQLQJ RQ !
SDHUIRUPDQFH DIQWGXEBME KW DUR ULV NV SRASHRIFA IDHWH G QAD & KYWANW W WHH BLIQIEX MW UVADWH LQYHVWPHQ W)\
DQG IOXFWXDWLRQV LQ YDOXH DQG GHPDQG PDQ\ Rl ZKLFK DUH EH\RQG RXU FRQWURO 2XU HFRQR
JHQHUDO HFRQRP\ DQG WKH UHDO HVWDWH EXVHEWWQZKXBKLQQ WFLDOQ FRKIOELRDY M HWQX O & VHRIVRISH
GLVWULEXWLRQV W RHWHI ARIGBINMKIRFROBHUYFOXGH EXW DUH QRW OLPLWHG WR
t GRZQWXUQV LQ QDWLRQDO UHJLRQDO DQG ORFDO HFRQRPLF HQYLURQPHQWY LQFOXGLQJ
t FRPSHWLWLRQIULBR FS BRSHWWR.IH V
t GHWHULRUDWLQJ ORFDO UHDO HVWDWUYHEXFNMH\R @ R QICEMYROEH RMAK GNFRHDWY RIS SCHQWD O
t LQFUHDVLQJ YDFDQFLHV DQG W KH QRMIGVW FD © B ULIR ®HID\HO V SIBISHD L U
t DGYHUVH GHYHORSPHQWY FRQFHUREWJRRXUDWE HQDWWW R ARG ® HFRX UG WY DQG H[HFXWH OH
t LQFUHDVLQJ RSHUDWLQJ FRVWY LQFOXGLQJ LQVXUDQFH H[SHQVH XWLOLWLHV UHDO HVW
t LQFUHDVLQJ LOQWHUHVW UDWHV DQG XQDYDLODELOLW\ RI ILQDQFLQJ RQ DFFHSWDEOH WHU
t DGYHUVH FKDQJHV LQ WD[DWLRQ RU JRQLQJ ODZV
t RXU SRWHQWLDO LQDELOLW\ WR VHFXUH DGHTXDWH LQVXUDQFH
t DGYHUVH FRQVHTXHQFHY UHVXOWLQJ IURP FLYLO GLVWXUEDQFHY QDWXUDO GLVDVWHUV
t SRWHQWLDO OLDELOLW\ XQGHU HQYLURQPHQWDO RU RWKHU ODZV RU UHJXODWLRQV
' H PD\ VOGMHUVH FRQV HINOHIMARQ BN DIE GH FRQRP LF HYLIQEWWEKH ODWWHU SDUW RI WKH 8QLW
VWUXJJOHGI MAKORX ARGGLWLRQV LQFOXGL®INVDRAGRE QL KDYVKFEFGHRL W& B VFDSLWDO PDUNHWV7RHW
FRPPHUFLDO UHDO HVRVDWHG LEYGXKMMH BBV @WY RYHU WKH ODVW WK U H HH FDHG/ DV@ G HZDHY/ KEHHVEHK BHRY B Q&
DGYHUMHON BV LQ QXPHURXV ZD\V & QWQROD\O/ BB S\ K WRRAQH)RWP OVKYWDWH LQGXVWU\ LQ JHIQAXIIDVO\ KVF
FDSLWDO WR IXQG JURZWK DFWLYLWLHV VXFK DV DFTXLVLWLRQV DQ%VEHYHYRG WH QWK HF FOHW ¥ OGRIIEY
REWDLQ QHZ ILQDQFLQJ IRU DFTXLVLWLRQV GHYHORSPHQW DFWLYLWLHY UHILQDQFLQJ RHHIHOWH¥
WKHUH LV DQ LQFUHDVHG OLNHOLKRRG LQ WKH FXU U H Q¥ HFR DR L E GFRIDDE@LWIRIOR Bi QY I’ QB EPNIRA QHHUFTROX ¢

DV D UHVXOW WKHUH LV DQ LQFUHDVHG OLNHOLKRRG R IHVIX® ¥ RVHI[G Bl @ W WE B MD XRX\W L@QHK DLQHW B BV [DHH
LQFUHDVLQJ OLNHOLKRRG RI RXU EHLQJ XQVXFFHVVIXO LQ UHQHZLQJ WHQDQWY UHQHZLQJ WHQDQ
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IDYRUDEOH WR XV RU EHLQJ XQDEOHWIR WDHDMHWQ MZKOH FRQ BWW XR QYW E WRBDIHHVN DERXW E\ W KHNHHF W R
ILQDQFLDO SRVLWLRQ UHVXOWY RI RSHUDWLRQV FDVK IORZV DQG DELOLW\ WR PDNH H[SHFWHG GI

' H BUGHSHQGHQW R ® HM VRH FQ B RVEREIW YK %HFDXVH ZH DHURXV®(GLVWULEXWH DW OHDVW RI RX
VKDUHKROGHUV 'XH WR WKLV UHTXLUHPHQW ZH DUH QRW SHUPLWWHG WR VLJQLILFDQWO\ IXQG RX
7KHUHIRUH RXU DELOLW\ WR IXQG WKHVH DFWLYLWLHYV LV GHSHQGHQW RQ RXU DELOLW\ WR DFFHV
FRPPRQ VKDUHV SUHIHUUHG VKDUHV FRPPRQ DQG SUHIHUUHG XRHWKN EQSR WD Q@ S\HRHCUFIHYJI PID UGPRMH
RU DW DOO 6LQFH WKH 8QLWHG 6WDWHY ILQDQFLDO PDUNHWY KDYH UHFHQWO\ H[SHUWKB FRHGY HPVR
PD\ QRW EH DEOH WR REWDLQ QHZ ILQDQFLQJ IRU DFTXLVLWLRQV GHYHORSPHQW DFWLYLWLHV RU
ORUHRYDIWGLWLRQDO GHEW ILQDQFLQJ PD\ VXEVWDQWLDOO\ LQFUHDVH RXU OHYHUDJH DQG VXEMHEF"
DGGLWLRQHUHGXYWDRUHVXOW LQ VXEVWDQWLDO GLOXWLRQ RI RXU VKDUHKROGHUV LQW HUHV \RQ
DELOLW\ WR H[SDQG RXU EXVLQHVV DQG IXQG RWKHU FDVK UHTXLUHPHQWYV

:H XVH RXU 5HYROYLQJ &UHGLW )DFLOLW\ WR LQLWLDOO) HLQOQRHKKPHAKXRISRHYROQPYBYWRQY\DQ I
IDFLOLWLHY WR IXQG D VLIJQLILFDQW SRUWLRQ RI RXU FRQVWUXFWLRQ DFWLYLWLHV 2XU OHQGHU\
FRPPLWPHQWY WR IXQG RXU UHTXHVWYV IRU ERUURZLQJVY XQGHU WKHVH IDFLOLWLHV ,Q WKH HYHQ\
UHTXHVW LW ZRXOG®W REYHDEHIOMWMDIWR DFFHVV ERUURZLQJ FDSDFLW\ XIGIGMWURWKHY R DDRFLO DWLRIQYG L2V
WR PDNH H[SHFWHG GLVWULEXWLRQV WR RXU VKDUHKROGHUYV

' H PD\ VOGMHUVH FRQV HOHIMW RO BX QOFIQ \RHYH Q X HRXLRBERPH HDUQ UHYHQXH IURP UHQWLQJ RXU
QRW QHFHVVDULO\ IOXFWXDWH LQ UH®PM/LRBDWR RMKCDN HRWK UG RXW W A RAWD Q RM YGHHFXW/ VDULO\ GHFO|

YRU QHZ WHQDQWY RU XSRQ OHDVH H[SLUDWLRQ IRU H[LVWLQJ WHQDQWY ZH JHQHUDOO\ PXV'
:H DOVR PDNH EXLOGLQJ UHODWHG FDSLWDO LPSURYHPHQWYVY IRU ZKLFK WHQDQWY PD\ QRW UHLPE:

.l RXU SURSHUWLHV GIR FQR\WY W HDR B BIW W LLGHY ROX R ¥BUDWLQJ H[SHQVHV DQG FDSLWDO FRVWYV
VXFK FLUFXPVWDQFHV ZH ZRXOG OLNHO\ KD:YH RIR ZIHQV RUIR Q.OV Y QR Y XFKV FILEPOX L\QE R Q FHIRVWKDW ZH D
FDVH RXU RSHUDWLRQVHFRMIG &RVBHRWHUWADH (BHDOHVY RU QR FDVK DYDLODEOH IRU GLVWULEXWLRQV

,Q DGGLWLRQ WKH FRPSHW LWEWH 6 FRIQOOVARGHUQEARBE\CHRXPEHW\VRDIDFWRUV LQFOXGLQJ DPR
DQG GHPDQG RHWS DFFWR UV FLFXPOINHR UWKGIWR OHDVH H[LVWLQJ YDFDQW VSDFH DQG VSDFH DIVARIRFQ
PHHWLQJ RXU VKRUW WHUP FDSLWDO QHHGYV

: HHO\ RQ WKH DBALIDQ/Q\R Y QRRIB@E ZRXOG EH KQDEHGLEW WGHGBR MR RUPDQFH GHSHQGY RQ WKH C
OHDVH REOLJDWLRQV E\ SD\LQJ WKHLU, URQW RO $RBR\PH @WR XLLD PID WR B H/ON PDQWHWURU D QXPEHU RI R>
GLLFXOWLHV LQFOX®MROFBQRURSWHQHUDO GRZQWXUQ
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RI EXVLQHVYV WKHUH FRRW®XR QH LDQ® Q BIYHW VHRWHWUIWLRQ UHVXOWY RI RSHUDWLRQV FDVK IORZV DQG I

$GYHUVH GHYHORSPHQWYV FRDRARBQDDMWWREFE GAHRRMWRLDWLRQV FRXOG KD YW YIH Q¥ DRV L' M H HAPSHE W
OIHVW WHQDQWYV DFFRXQWHG IRU RI WKH WRWDO DQQXDOL]HG JHVOWRIOWK-HMQ W @D ®W Y RKR
:H FRPSXWH WKH DQQXDOL]HG UHQWDO UHYHQXH E\ PXOWLSO\LQJ E\  WKH VXP Rl PRQWKO\ FRQW
RXU SRUWIROLR Rl ZKROO\ RZQHG SURSHUWLHVY DV RI '"HFHWPEHWHQDQW YV, @ MRVR W RR@ K HHORZLQJ R

3HRHQWDJH RI
$QQXDOL]JHG 7RWIIQQXDOL]HG
5HQWDO 5HYHQXBHIMWVDO 5HYHQXHXPIEHU
7HQDQW "HFHPEHU "KROO\ 2ZQREGHEBWLRV /HDVHV

LQ WKRXVDQGV
8QLWHG &WHWIHRDRI

1RUWKURS *UXPPDQ &RUSRUDWLRQ

%RBPOHQ +DPLOWRQ ,QF

,QF O X GLHO\. DIDHE JPWLRQV DQG DJHQFLHY DQG SUHGHFHVVRU FRPSDQLHYV

ORVW RI RXU OHDVHV ZLWK WKH 8QLWHG 6WDWHY *RYHUQPHQW SURYIE®H BRWL\V VG B WHVWWRNV RQF
WHUPLQDWH LWV OHDVHV LI DPRQJ RWKHU UHDVRQV WKH 8QLWHHGY WD WEIY QR J I IHY W FD PO W HV B HS,
6WDWHY *RYHUQPHQW HOHFWV WR WHUPLQDWH VHYHUDO RI LWV OHDVHV DQGIWKW RDEXUFDLQORW L
DQG DELOLW\ WR PDNH GLVWULEXWLRQV WR RXU VKDUHKROGHUV

$V Rl '"HFHPEHU RXU SURSHUWLHY WKDW ZHUH RFFXSLHG SULPDULO\ E\ WHQDQWYV LQ WKH
IRU RI WKH WRWDO DQQXDOL]JHG UHQWDOHJHYIHHFWH \RR R QF ZHRDH R R ¥ QUHE0 SDIRHBEGEHXRMLIARKH V@ VR
VSHQGUBWMIDMUWKHYH NHRWWREY PEXOGW\ RI WKHVH WHQDQWY WR IXOILOO OHDVH REOLJDWLRQV RU
RFFXUUHQFHV FRXOGHKEDWR®@XOGYHUXEWY Rl RSHUDWLRQV ILQDQFLDO FRQGLWLRQ: HF FOID VORAH G
I[URP RXU OHDVHV LQWR WKLV VHFWRU JURXSLQJ EDVHG VROHO\ RQ PDQDJH PHIDV WL NFRINLHREM RH 1
FRPSOH[ MXGUBHRQRW XVH LQGHSHQGHQW VRXUFHV VXFK DV 6WDQGDUG ,QGXVWULDO &ODVVLILFDV
JURXSLQJV ZRXOG IHHURQWHULDOO\ GLI

ORVWSRIS RUKMH. HMRJWDSKLFDOO\ FROQFHQWUDMRQ LSD WW HFOESIW\BY B Q QAFERIDULRE DQG QHLHBWRIL
% D OWH PR S D UVRLFAXMDSIBUNDA VXHFRWORPLF KDUP LQ WKH HYHR®@ RV @ DAHFHODIQUNHOY HFFR ) RIP LF F R QIGR.G
RWBDUNVORVW RI RXU SURSHUWLHY DUH ORFDWHG LQ WKH OLG $WODQWLF UHJLRQ Rl WKH B®KWQIBNG
UHJLRQ DQG QHLJKERULQJ *UHDWHU %DOWLPRUH DFFRXQWHG IRU D FRPELQHG RI RXU WRWDO |
FROQFHQW UDRHHSDIUWWRILQ ZKLFK ZH RZQ PRVW RIHNER QB RSKLYH BVE R HARK Q VSKW D GHAVKIOIVE XDV IG
UHDO HVWDWH PDUNHW RU JHQHUDO HFRQRPLF FRIGKLVOURVRQ L Q &V KIHHRIHL RSES RAMDOMIGM ZAKILUAHKI RKQ  SAUKRHES
DQ DGYHMHUFWHRQ RXU ILQDQFLDO SRVLWLRQ UHVXOWY RI RSHUDWLRQV FDVK IORZV DQG DELOLW\ W
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:H ZRXOG WKRIGIRIPLF KDUH XQ ZBEAHWRREKDVHY RQ IDYRWUBROHHWWHPWH[SLUH RXU WHQDQWYV PD\ Q
IDYRUDEOH WR XV WKDQ WKH WHUPV RI WKHLUZRURDQOQHDS HFWD WHRVH [ BUWHQBIQ\W YDFDQYHVIRUSURBH
FRVWYV WKDQ ZH ZRXOG OLNKBU\DLQAXX QWD RXHIQIDQWQFHLQBZYHUIRUPDQFH DQG DELOLW\ WR PDNIH HV
LI ZH H[SHULHQFH D KLJK YROXPH RI WHQDQW: B HYB HAMX WHFYDIWWRK KHKH Q® RE DMK B RZ @QWMBOVE R/G BRX\W
OHDVLQJ DFWLYLWLHY LQFUHDVLQJO\ FKDOOHQJLQJ WKURXJKRXW PRVW RI DQG SHUKDSV EH\RQ
UHQHZLQJ WHQDQWY RU UHQHZLQJ RQ WHUPV OHVV IDYRUDEOH WR XV WKDQ WKH WHUPV RI WKH Rl
RZQHG SURSHUWLHYV DV RI '"HFHPEHU WKDW DUH VXEMHFW WR VFKHGXOHG OHDVH H[SLUDWLR

$V QRWHG DERYH PRVW RIHW WHWIHDD/HW 2K WHK RXIWWEBIBU6WDWHY *RYHUQPHQW SURYLGH IRU BROQ\
WKH OHDVLQJ VWDWLVWLFV VHW IRUWK DERYH DVVXPH WKDW WKH 8QLWHG 6WDWHYVY *RYHUQPHQW Z
FRQVHFXWLYH RQH \HDU OHDVHV SUHPDWXUHO\ RU H[HUFLVLQJ HDUO\ WHUPLQDWLRQ ULJKWYV

:H PD\ HOF DXGMAHALQH LQ W KD @ DHOWHIVVIRAHRXDE WHW R1 RXU UHDO HVWHWHGFRXDHEQ B D@ HIFR QRO L E
FROQQHFWHG WR D WSRFUNHWS BRSWXEPDUNHW RU D EURDGHU HFRQRPLF UHJLRQ ([DPSOHV RI VXFK I
VSDFH DQG GHFUHDVHY LQ PDUNHW UHQWDO UDWHY DQG RU PDUNHW YDOXHV Rl UHDO HVWDWH DV
ORUHRYHGHFOLQH LQ WKH YDOXH RI RXEW MDKH HDPRXW W RR XERG DB HIIWHDY DUODEOH WR XV XQGHU
DGYHUMHON BXU FDVK IORZV DQG ILQDQFLDO FRQGLWLRQ

:H PD\ QRW EH DEOH WR FRPSHWH WX AWAHHIWV WKKODOWQEISUWRNERMVIK RIR)P R X BLDO UHDO HVWDWH B FRIRISWW
WKH SXUFKDVH RI FRPPHUFLDO SURSHUW\ ZLWK PDQ\ HQWYWLBIQ\ RQ RXXGHRRRSRIWK MR 8 X EK®LYRO V WBM
WKDQ ZH GR ,I RXU FRPSHWLWRUV SUHY H® W XRU WA EXIL YL BQ RBH PW L HD\R W KEIHWD E1D RV VIR - PODHPMH IRKXC
FRPPHUFLDO SURSHUWLHY FRPSHWH IRU WHQDQWYV ZLWK RXU SURSHUWLHVY 6RPH RI WKH SURSHUW
SURSHUWLHY RZQHUV PD\ EH ZLOOLQJ WR DFFHSW ORZHU UDWHV WKDQ DUH DFFHSWDEOH WR XV ¢
DGYHUNHWHRQ RXU ILQDQFLDO SRVLWLRQ UHVXOWY RI RSHUDWLRQV FDVK IORZV DQG DELOLW\ WR
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:H PD\ EH XQDEOH WR VXFFRODLD/QXOWR H[HPXIMHF BDRIP DHHWVRVITHUM. BV QWHQG WR DFTXLUH H[LVWLQJ
SURSHUWLHY WR WKH HIWHQW WKDW VXLWDEOKRKLYLWMIRQRIFERPEHUFFRLGB BQ FDSGHYWO/QWHIYIH Q WAD M
SRVLWLRQ RU KDYH WKH RSSRUWXQLW\ LQ WKH IXWXUH WR PDNH VXLWDEOH SURSHUW\ DFTXKWLW
IDLOXUH RI RXU DFTXLVLWLRQV WR SHUAWURXDVIH)SPFWBCG FRXOWLR@Y WBHWHKOWD/I RI RSHUDWLRQV F
VKDUHKROGHUV

:H PD\ EH H[SRVHG WR XOQRRK) REG®GXRBE UMW NN DFTXLUH SURSHUWLHY WKDW DUH VXEMHFEW WR (
RQO\ OLPLWHG UHFRXUVH DJDLQVW WKH SULRU RZQHUYV $RWUDRWHKWUOWK LU ® DDW L 8 VWZ\L ]VKU Bl HDABHHF
WKRVH SURSHUWLHY ZH PLIJKW KDYH WR SD\ VXEVWD Q WIHFQ VR WHR X BWW G H ARUHIERESONHRA RY/I DXACN 20K
ZLWK UHVSHFW WR DFTXLUHG SURSHUWLHY LQFOXGH EXW DUH QRW OLPLWHG WR

b OLDELOLWLHV IRU FOHDQ XS RI GLVFORVHG RU XQGLVFORVHG HQYLURQPHQWDO FRQWDPLQ
t FODLPV E\ WHQDQWY YHQGRUV RU RWKHU SHUVRQV GHDOLQJ ZLWK WKH IRUPHU RZQHUV R
t OLDELOLWLHYVY LQFXUUHG LQ WKH RUGLQDU\ FRXUVH RI EXVLQHVV DQG

b FODLPV IRU LQGHPQLILFDWLRQ ENFHQM UDG SOWMHIMIVQGHBREWRGVE\RWKH IRUPHU RZQHUYV

:H PD\ VHFRWQRPLF KBVR@®MW RIWPDNLQJ XQVXFFHVVIXO D:FA XDALS RO L\NOHQHE VW DYUIN BWVXLVLWLR
KDYH QRW SUHYLRXVQO@KRYQ HHDE SUR/SMLRONVPDY HQWDLO ULVNV LQ DGGLWLRQ WR WKRVH ZH IDFH L(
WKDW ZH GR QRW FRUUHFWO\ DQWLFLSDWH FRQGLWLRQV RU WUHQGYV LQ D QHE WHKUVRRF DXV D UWHW
RXU ILQDQFLDO SRVLWLRQ UHVXOWY RI RSHUDWLRQV FDVK IORZV DQG DELOLW\ WR PDNH H[SHFW}

:H PD\ EH XQDEOH VSR BIQVFWWRHSRXHORS D QG FRIQWWHMAVR DOIXKGWW HRRIDMR SUW\ RI RXU LQYHVWPHC
DOVR GHYHORS FRQVWUXFW DQG UHQRYDWH SUR SHKWHWLAHY GIHYHIAREL QRIR QR MH) WHKWD W DG W YRRV DXADHD
FRVWV ZLOO H[FHHG RXU EXGJHWV WKDW ZH ZLOO H[SHWH\QFHZ&EHPKO \WRBQG W R EMUYBYDNDIBE DG G DU
WR PDNH GLVWULEXWLRQV WR RXU VKDUHKROGHUV WKH ULVN RI SURMHFWHG OHDVLQJ QRW RFFXU
REWDLQ FRQVWUXFWLRQ ILQDQFLQJ FRPPLWPHQWY XQWLO WKH GHYHORSPHHQ WDXWIDQE WIKD V$ ZRIMHUF
ILQDQFLQJ QHHGHG WR FRQWLQXH ZLWK WKH FRQVWUXFWLRQ DFWLYLWLHV IRU VXFK SURMHFWYV

&HUWDERB RUWKHY FRQWDLQLQJ GDWD FHQWE H B VFHRGKADEH @ W SDMHD GFRMD W M UW D E O IHFHS BRR/X. /G FP@ |
DOWHUQDWRHHWWDHQ RI RXU SURSHUWLHY FRQWDLQ GDWD FHQWHU VSDFH ZKLFK LV KLJKO\ VSHFLI
XQLTXHO\ WR UXQ DQG PDLQWDS\Q [EDGNXRW FRE® SXKHH H WHQUA HBVQHHGHG WR UHSRVLWLRQ VXFK GD'
FRXOG EH UHTXLUHG

:H PD\ VOGMHUVH HIHWKWW IR WKH LOQGHEWHGQHVYV WKDW ZH FBODWHQWE RVKMKDLW HBEHPERADWD S UFRRSYHHU
E\ XV WR VXSSRUW UHSD\PHQW RQ LQGHEWHGQHVYV ,Q DGGLWLRQ ZH UHO\ RQ ERUURZLQJV WR IXQ
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DFTXLVLWLRQV FRQVWUXFWLRQ DQG GH Y HD®IS|PMQAR DIFOV GRIAX PHD I @ G5 R VORMU QIMPH. W WEHU DFPIR X Q W

3D\PHQWYV RI SULQFLSDO DQG LQWHUHVLW QD ARDXMK G W SHHU DOMHD R X6 ZR VHKUMQLVHDM RU SD\ GLV
TXDOLILFDWLRIK DVHDDSXVR VXEMHFW WR WKH ULVNV WKDW

t ZH PD\ QRW EH DEOH WR UHILQDQFH RXU H[LVWLQJ LQGHEWHGQHVV RU PD\ UHILQDQFH RQ

t LQ WKH HYHQW RI RXU GHIDXOW XQGHU WKH WHUPV RI RXU 5HYROYLQJ &UHGLW )DFLOLW\ E
ZKLFK FRXOG UHVXOW LQ UHGXFHG GLVWULEXWLRQV WR RXU VKDUHKROGHUV RU WKH QHH(

t LI ZH DUH XQDEOH WR SD\ RXU GHEW VHUYLFH RQ WLPH RU DUH XQDEOH WR FRPSO\ ZLWK L
SURSHUWLHYV VHFXULQJ VXFK GHEW DQG LQ VRPH FDVHV RWKHU SURSHUWLHY DQG DVVHW

6RPH RI RXU GHEW LV FURVV GHIDXOWHG ZKLFK PHDQV WKDW IDLOXUH WR SD\ LQWHUHVW RU
DGGLWLRQ VRPH RI RXU GHEW ZKLFK LV FURVYV GHIDX®@\HIR DIOVRRVXQW ORI QR/X BURWYF/ SFHRIMA-BIW HAURDX@L
WKDW ZRXOGIQGAW ORXYHOQDQFLDO FRQGLWLRQ UHVXOWV RI RSHUDWLRQV FDVK IORZV DQG DELOL\
DQG WKH YDOXH RI WKH SURSHUWLHY VHFXULQJ D ORDQ LV OHVV WKDQ WKH ORDQ EDODQFH ZH PD

$V Rl '"HFHPEHU RI RXU GHEW KDG YDUHPWORY LQWHUHYW UDW HVV 2O X,G VAR VK HVHIU P
SD\PHQWVY RQ GHEW ZLWK YDULDEOH LQWHUHVW UDWHV ZRXOG LQFUHDVH ZKLFK ZRXH & VHRZG W HRUXF
DJUHHPHQWY IURP WLPH WR WLPH WR UHGXFH WKH LPSDFW RI FKDQJHV LQ LOQWHUHVW UDWHV 'HFL
DJUHHPHQWY LQ SODFH DQG LQ WKH HYHQW ZH GHFLGHG WR XQZLQG VXFK DJUHHPHQWY FRXOG U

:H PXVW UHILQDQFH R%YV BHBEAIWHBREWKH IXWXWXU VFKHGXOHG GHEW SD\PHQWV RYHU WKH QH[W I

<HDU $PRXQW
LQ WKRXVDQGV

5HSUHVHQWY SULQFLSDO PDWXULWLHY RQO\ DQG WKHUHIRUH H[FOXGHV SU

,QFOXGHV PDWXULWLHY WRWDOLQJ PLOOLRQ WKDW PD\ EH HIWHQGHG

2XU RSHUDWLRQV OLNHO\ ZLOO QRW JHQHUDWH HQRXJK FDVK IORZ WR UHSD\ VRPH RU DOO RI
UHILQDQFH RXU GHEW H[WHQG WKH UHSD\PHQW GDWHVY RU UDLVH DGGLWLRQDO HTXLW\ SULRU WR
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GHIDXOW RQ RXU H[LVWLQJ GHEWIHFR\L RIQ ARRANDO O @DYHLDQ@ BERYHWVYRMIUHVXOWY RI RSHUDWLRQV FIL
VKDUHKROGHUV

:H KDYH FHUWD LG RN Q MEVKW KB& BD VK D YRILKHE DGIHNRW S$W SRMEM PXVW GLVWULEXWH DW OHD\
LQFRPH H[FOXGLQJ FDSLWDO JDLQV ZKLFK OLPLWV WKH DPRXQW RI FDVK ZH FDQ UHWDLQ IRU$SRW
LW LV SRVVLEOH W KIBDWH DR HD XEHHWRZIHW R HWE&IH WLPH ZH DFWXDOO\ UHFHLYH UHYHQXH RU SD\ H[SHQV}
SXUSRVHV ZH PD\ KDYH WR ERUURZ IXQGY WR PHHW WKH GLVWULEXWLRQ UHTXLUHPHQW

:H PD\ EH XQDEOH WR FR@&WR QG HUNR LFEDXNH. R R B LD WHHI  MAHQHGGWORH PBEM UHJXODU TXDUWHUO\ FDV
+RZHYBUVWULEXWLRQ OHYHOV GHSHQG RQ D QXPEHU RI IDFWRUV VRPH RI ZKLFK DUH EH\RQG RXU
GLVWULEXWLRQV 2XU DELOLW\ WR VXVWDLQ RXU FXUUHQW GLVWULEXWLRQ OHYHO ZLOO DOVR EH |

% FRQWLQXHG SURSHUW\ RFFXSDQF\ DQG WLPHO\ UHFHLSW RI UHQW REOLJDWLRQYV

t WKH DPRXQW RI IXWXUH FDSLWDO H[SHQGLWXUHY DQG H[SHQVHV UHODWLQJ WR RXU SURSH

t WKH OHYHO RI OHDVLQJ DFWLYLW\ DQG IXWXUH UHQWDO UDWHYV

% WKH VWUHQJWK Rl WKH FRPPHUFLDO UHDO HVWDWH PDUNHW

t RXU DELOLW\ WR FRPSHWH

t RXU FRVWV Rl FRPSOLDQFH ZLWK HQYLURQPHQWDO DQG RWKHU ODZV

% RXU FRUSRUDWH RYHUKHDG OHYHOV

t RXU DPRXQW RI XQLQVXUHG ORVVHV DQG

t RXU GHFLVLRQ WR UHLQYHVW LQ RSHUDWLRQV UDWKHU WKDQ GLVWULEXWH DYDLODEOH FC
,Q DGGLWLRQ ZH FDQ PDNH GLVWULEXWLRQV WR WKH KROGHUV Rl RXU FRPPRQ VKDUHV RQO\ DIWH

H PD\ LVVXH DGGLW LSH) BHOGF\RIEPW & RV GVLKGDKIR 1B GREKWHW WABIWPHDY LVVXH DGGLWLRQDO FRPPRQ VKDU
VKDUHKROGHU DSSAHRPDOFBXRHOWKB\2SHUDWLQJ 3DUWQHUVKLS WR LVVXH LWV FRPPRQ RU SUHIHU!I
SDUWQHUV RI WKH 2SHUDWLQJ 3DUWQHUVKLS RU RXU VKDUHKROGHUV 2XU H[LVWLQJ VKDUHKROGH

:H PD\ LOFGLWLRQDO LQGHEWHGQHUYDRKLPIO BRVKIWMLR @)XDWG FDVK | DFEL OIVME SRRV $ WG IDYCLGE\HLG
SHIHU® VKD U2XU JRYHUQLQJ GRFXPHQWY GR QRW OLPLW XV IURP LV >RUUHEB MEHILWLRQD@H @B EEW
FRQVROLGDWHG LQ G H:EM FDB\QHYNXRXMW/MLMIRIQDIO LQGHEWHGQHVY DQG EHFRPH PRUH KLJKO\ OHYHU
FDVK DYDLODEOH $VRDSDM \GXLOWG 8 CPUALERW KDQYGVVXHPDLQLQJ WR VDWLVI\ RXU GLYLGHQG REOLJDV
DGGLWLRQDO LQGHEWHGQHVV

DELOLW\ WR SD\ GLYLGHQGYV PD\ EMLGIHP DWWXGU ID@RH 2M KD @ R VE LSELD X D @&'B A DXR 6 2 H GFLIRQ G X/
RXU RSHUDWLRQV WKURXJK RXU 2SHUDWLQJ 3DUWQHUVKLS RXU DELOLW\ WR SD\ GLYLGHQGYV ZLOO

3DUWQHUVKLS WKH SD\PHQW RI ZKLFK GHSHQGV LQ WXUQ RQ RXU DELQLHNF DGR R S/HIXCDNHD G W R H. WYX E
GLYLGHQGY RQ D UHJXODU THDAWMH REOXNHOMWH WPVQ WKH IXWXUH
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RI VRPH Rl WKH GHEW WR ZKLFK RXU 2SHUDWLQJ 3DUWQHUVKLS LV D SDUW\ GKRVW Q \WKX D8 LOLLRL WV
VRPH W\SHV RI SD\PHQWYV LQFOXGLQJ SD\PHQW RI GLYLGHQGYV RQ FRPPRQ RU SUHIHUUHG VKDUHYV
PDLQWDLQ RXU TXDOWVLF DMVRKQWVLD BH, DUH XQDEOH WR PHHW WKH DSSOLFDEOH ILQDQFLDO WHVW
YXUWKHUPRUH DQ\ QHZ VKDUHV Rl EHQHILFLDO LOQWHUHVW LVVXHG ZLOO VXEVWDQWQDGBGRPRREGURHD
VKDUHY WKDW PD\ LQ WKH IXWXUH EH LVVXHG IRU ILQDQFLQJ DFTXLVLWLRQV IMEDWH EDVHG FRPSH

DELOLW\ WR SD\ B LHAKE VG VRIGOSW K W GH E XHARK IO WYV RI 0DU\SDDR ® DD D IE POY QRW XQGHU DS
ODZ PDNH D GLVWULEXWLRQ LI HLWKHU RI WK AW RO RALH & FR\Q G4 B RERIRML ¥ W KIHEVS H OWR BDQ L WN G
WKH XVXDO FRXUVH RI EXVLQHVV RU WKH 5(,7 V WRWDO DVVHWYV ZRXOG EH OHVV WEBQHWKH VKE
WLPH RI WKH GLVWULEXWLRQ WR VDWLVI\ WKH SUHIHUHQWLDO ULJKWV XSRQ GLVVROXWLKRHUR | RAKH
PD\ QRW PDNH D GLVWULEXWLRQ RQ DQ\ VHULHV RI SUHIHUUHG VKD UHKFW. WHLW K H UG RV W HE X BR RIQ G

5HDO HVWDWH LAYYIHNW BHQWS 2H PD\ QFRVS HELWD EH@HRW FO WHIORH @ X BD VLV RISHIQ M HG\W W HEIRR LIQ\HWL
LOYHVWPHQWW ¥OW BHR &HOO DQG ARSHALWOMR EDFBUNHWNRRQGLWLRQV DUH QRW IDYRUDEOH DQC
HFRQRPLF FRQGLWLRQV GXH WR D ODFN Rl FUHGLW DYDLODELOLW\ IRU SRWHQWLDO EX\HUV 6XFK 1
FKDQJHV LQ HFRQRPLF RU RWXB®GHREOBUWDR Q\F LAFXPRWDWRFHY WKH ,QWHUQ D OWKIDY\W Q/HHD & R GSHU R B
WKDQ WZR \HDUV DQG OLPLWY WKH QXPEHUQRDSGBRWHRE QL HRULMH B V@ MM ® O R)QU DS UIRYSHU WHIHY W KD W
ZH DUH UHVWULFWHG E\ DJUHHPHQWY ZLWK WKH VHOOHUV Rl WKH SURSHUWLHYV IRU D FHUWDLQ SH
WKDW ZLOO UHVXOW LQ D WD[DEOH JDLQ WR WKH VHOOHUV ZLWKRXW WKH VHOOHU V FRQVHQW 'XH

:H PD\ VHFRRWRPLF KBEVR@OW BRI WKH BRW QRVE YSEIWRKQIH UM YHVW LQ FHUWDLQ HQWLWLHV LQ ZKLFK
GHFLVLRQVPRNHHFHPEHU ZH RZQHG RSHUDWLRQDO SURSHUWLHY DQG RQH SURSHUW\ XQGH
YHQW:XH BWVR PD\ FRQWLQXH WR SXUVXH QHZ LOQYHVWPHQWY LQ UHDO HX@®KMUH RHKIWMRDXUIEK ALRILFQW W
SUHVHQW ZKHQ D WKLUG SDUW\ LV QRW LQYROYHG LQFOXGLQJ WKH SRVVLELOLW\ WKDW WKH RWK}
FROWULEXWLRQV 2XU SDUWQHUV LQ MRLQW YHQWXUHV PD\ KDYH HFRQRPLF WD[ RU RWKHU EXVLQ
SRVLWLRQ WR WDNH DFWLRQV FRQWUDU\ WR RXU SROLFLHV RU REMHFWLYHV 6XFK E8FBXWP QQWW
RWKHU SDUWLHV WR WKHVH LQYHVWPHQWY ZRXOG KDYH IXO0 FRQWURO RYHU WKH MRLQW YHQWXU

LOYHVWPHQWY (DFK Rl WKHVH | DHFR¥R BRQ RRXOIG KDYFLDQ BRYBUWHREY UHVXOWYV RI RSHUDWLRQV F
VKDUHKROGHUYV

:H PD\ QHHG WR PDNH DG GLWRRG®F & ROMKWRRHQMD 1\Q VOR BIQWXER B 6 NGIDWRDWRDRYKH W QG PD\ LQ W
ORDQV XQGHU ZKLFK ZH KDYH D
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VHEFXUHG LOQWHUHVW LQ WKH RZQHUVKLS RI D SURSHUWD \@K DM OW \DHLRH @& IRQ B FFEK W R GRGAHKUH W KOFR BVGIN
ILUVW PRUWJDJH ORDQV UHODWHG WR WKH SURSHUWLHV RQ VXFK ORDQV ZH PD\ EH LQ D SRVLWLR

IRUHFORVH RQ WKH RZQHUVKLS LOQWHUHVW LQ WKH SURSHUW)\ DQG UHHED \RW KRIXILL UVA\D PR UG FRQ
RSHUDWLRQV FDVK IORZV DQG DELOLW\ WR PDNH H[SHFWHG GLVWULEXWLRQV WR RXU VKDUHKROG|

:H PD\ EH VXEMHFW W@&PSFOMWD D OMLIE DYIHJWXEMHFW WR YDULRXV )HGHUDO VWDWH DQG ORKDI® bi¢
RU WR[LF VXEVWDQFHV7BEEH<8DDW K DX GPSRNMWOLDELOLW\ RQ FXUUHQW DQG SULRU SURSHUW\ RZ(
VXEVWDQFHY UHOHDBIWH® RQ WKSHURSRSIMUIW\ RZQRU ENW @ RWDWHIVE R QWK IE QH ORMDVH RI WKH KD]DUGR)
OLDELOLW\ FRXO® HE IS WKKENQMH WILRD]DUGRXV VXEVWDQFHW HRRWVRKAUFEERG AUNQ B VRRD\ IDEL\OR \B G WHRUW
,Q DGGLWLRQ WR WKH FRVWV Rl JRYHUQPHQW FODPPV KQIGCHUFOQY PYR @ PHSHVN G @D LFSODID BRI RO/D
OLDELOLW\ IRU WKH FRVWV Rl UHPRYDO RU UHPHGLDWLRQ RQ XDQ B UWZKMRX I WUIXCEQY I QIIRHIV WDKI VB K M SGRIW
VXEVWDQFHY DW VXFK D IDFLOLW)\ L¥KSIRW HODV I DROI@AH@L DE DRIV X QWLHILE VX EW\OPEZWQ HQWLW\ HYHQ LI

$OWKRXJK PRVW RI RXU SURSHUWLHY KDYH EHHQ VXEMHFW WR YDU\LQJ GHJUHHV RI HQYLURQPH
LGHQWLI\ DOO SRWHQWLDO HQYLURQPHQWDO (AHEWQLVFDNWW. RQ BLOMZ FRPEPOLDWHRE ERWRHUIQN KRWR
WKH H[WHQW RU NQRZQ VFRSH Rl FRQWDPLQDWLRQ GLVFRYHU\ RI DGGLWLRQDO VLWHV KXPDQ H[S
VLIJQLILFDQW FRVWY WR XV WKEDWRERR®G IKDVH PICD D GARIWBAMWHRQ UHVXOWV RI RSHUDWLRQV FDVK

7JHRWLVW DWWDFNV VXFK DV WKRP\DH BG8HEWH®E B U HFSRSWUM Y BO X HOPIQEXD O SRV IHWKRQH VQ EQED
LOYHVWPHQWYV LQ SUR RBIWIUHRG RREW NG ® UBDYDDNQG QHDU PLOLWDU\ LQVWDOODWLRQV )XWXUH WF
WKDW PDWHULDOO\ H[FHH®& RNU YRFKWDIMOBPWWRENUINHQDQWY LQ WKHVH DUHDV PD\ FKRRVH WR UHC
WR EH OHVI\HWYNRIONWBRUH WHUURULVW DFWLYLW\ DQG IHZHU FXVWREW U\ PADX FXK RR X9 GV R/ (SIDMW H B QL
VSDFH LQ WKHVH DUHDV ZKLFK FRXOG LQFUHDVH YDFDQFLHV LQ RMUDSURSKOWLMKB REARUBH QXRAHYV
DGYHUMHON BXU ILQDQFLDO SRVLWLRQ UHVXOWV RI RSHUDWLRQV FDVK IORZV DQG DELOLW\ WR PI

:H PD\ EH VXEMHFRW WHRE GWIOHDELOLWLHY WKOWQDRFQO M SKMUWHRQ2RIQHFWREKUWRHAY PD\ EH VXEI
FXUUHQW RU IXWXUH ODZV LQFOXGLQJ ODZV EHQHILWLQJ GLVDEOHG SHUVRQV VWDWH RU ORHIM@ |
PD\ UHTXLUH VLIJQLILFDQW SURSHUW\ PRGLILFDWLRQV LQ WKH IXWXUH DQG FRXOG UHVXOW LQ WKH
ZH DUH VXEMHFW WR WKH ULVN WKDW RXU LQVXUDQFH PD\ QRW FRYHU DOO RI WKH FRVWY WR WHWV\
PHQWLRQHG DERXH RFAXUBHDWVIP RI DQ\ RI WKHVH IHFMQWY FRXOG KDYH DQ DGYHUVH HI
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RQ RXU ILQDQFLDO FRQGLWLRQ UHVXOWV RI RSHUDWLRQV FDVK IORZV DQG DELOLW\ WR PDNH HI[S

H PD\ EH VXEMHPWWH & RR\Q®Y Rl LQVXUDQFH DQG OLPLHWDWGRQY RRWER R 2 MHHIFHR LSW LROILRX R D S OR &
ORVVHV XQGHUFPXXBOWRSBQW\XPEUHOOD LQVXUDQFH7EROHFIROLWKHWR XK GNESW HFREHWDJH IRU DFW
LQVXUDQFH LQGXVWU\ V ULVN DVVHVVPHQW DSSURDFK DQG SULFLQJ VWUXFWXUH PD\ LQFUHDVH Wk
FRXOG DG YHUNRXWUDILQDQFLDO SRVLWLRQ DQG RSHUDWLQJ UHVXOWYV ORVW RI RXU OR DO WVKRXIKH;
EHOLHYH WKDW ZH KDYH DGHTXDWH LQVXUDQFH FRYHUDJH IRU SXUSRVHV Rl WKHVH DJUHHPHQWYV
WKH IXWXUH ,Q DGGLWLRQ LI OHQGHUV LQVLVW RQ JUHDWHFW FRYWH DE LB MK DWRZH. @D @ FHED® GWRU RU
JURZWK VWUDWHJILHYV ZKLFK LQHVFXWRQZRXWDG.RDYHALD® FROBUWHL RQ® UHVXOWV RI RSHUDWLRQV F
VKDUHKROGHUYV

PXYLQHVYV FRXOG EH DGYHUVHO\ DIIHFWHG E\ D QHJD®IHGFDNG IRV \EX W 1819 1BVQ H & GV B W B V§ KIBQ R
$JHQF\ DQG YDULRXV DJHQF\ ,QVSHFWRUV *HQHUDO UR X WKHMHD D DIXGEMH D QG Y.IQHZH B WELRIQWYUHD FRAYRIW ¢
VWUXFWXUH DQG FRPSOLDQFH ZLWK DSS®KHRDSEXLAV B 0 Z6W W\M B X O'IRW HR QWP HR@GDVOWRQGDW.GNZ Y WKH DG
LOQWHUQDO FRQWURCS @\ \VARNPAW DRGQERWRFEHWLVFODVVLILHG PD\ EH VXEMHFW WR UHSD\PHQW ,I D
EH VXEMHFW WR FLYLO RU FULPLQDO SHQDOWLHY DQG DGPLQLVWUDWLYH VDQFWLRQV LQFOXGLQJ
SURKLELWLRQ IURP GRLQJ EXVLQHVV ZLWK WKH 8Q Il Wl & HWLIRWK N VU HRESYXHAUDVP HROQAD O, K D GRS LW DR@ HZ B VB

RADHU VKL SHOULRFPIRUWDQ W 220 WHRAOWDUBRDWL RO RUWY RZQHUVKLS RI RXU FRPPRQ VKDUHV E\ DQ\ \
RXWVWDQGLQJ FRPPRQ VKDUHV RU RI WKH YDOXH RI WKH RXWVWDQGLRQUIXNVRPPEQYRVRDRHWYV RAFt
VKDUHKROGHU RI RXU FRPPRQ DQG SUHIHUUHG VKDUHYV LQ WKH DJJUHJDWH WR : H RDOMX MW BHYBHU B
2ZQHUVKLS /LPLW 2XUXWWNODQWODRZMERXRIWHRIYUGRRH[HPSW VKDUHKROGHH ZZIQRBWKK S 2R MU B RIGS W IK
RZQHUVKLS RI RXU FRPPRQ VKDUHVY PD\ GHOD\ RU SUHYHQW D WUDQVDFWLRQ RU D FKDQJH RI FRQW
LQWHUHVW RI RXU VKDUHKROGHUYV

2HPODUDWIXR/QV RIQ F O >S®MVVR W& M UVHKYDWQ BBIROBU D FKDQRIH RXERQGPWW WR WKH UHKRXINUGWREMW V[ RKI
%RDUGRVWHHY KDV WMKMKBRXWKWRKUIDWHKROGHU DSSURYDO WR LVVXH DGGLWLRQDO VHFEXULWLHV RQ \
TUXVWHHY KDV WKH DXWKRULW\ WR UHFODVVLI\ DQ\ RI RXU XTQXWWXHIIEV FIRDP\P RWQV X K DSUHM HIQWHRG SUKHD H
SRZHUV DQG UHVWULFWXKRQWBDW RXWUWGCHMRMHUP IRQH ZKLFK FRXOG DOVR GHOD\ RU SUHYHQW D FKDQJH

7KH 0DU\ODQG EXVLQHVV VWDW W WW IDFOWIRR DF/SR @ FOCFRWARRFME BBERIQRKY 0DUVODQG ODHFW R\ IGRLYH
RIHUV WR DFTXLUH XV HYHQ LI WKH DFTXLVLWLRQ ZRXOG EH DGYDQWDWHRXW®WE& RKDIUHRWRVERQV R
VXFK ODZV EXWURWWHRD F® ®RIDOWHU LWY UHVROXWLRQV RU FKDQJH RXU E\ODZV DW DQ\ WLPH WR
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2RUD XMR TXDOLINZRXOGKDYH DGYHUVH WD[ FRQVHTXHQFGNF HZ KLG & \Z R X O G ODEEVHV I @ WPLLINGHO & UV
VKEHKROGHW\EHOLHYH WKDW VLQFH ZH KDYHIRXDGE GIHHGO R) MRAHIDSMLINOSE 8 SFREMWVL QXH WR PHHW \
5(,7 0DQ\ RI WKHVH UHTX LW KQ WKO \K\WR B A X & IFH-D G HD\HEU PR @ B@VHLR QUWKPOIW ZWY DQHD Q@)Y LV RI YDULR>
FLUFXPVWDQFHV WKDW PD\ QRW EH WRWDOO\ ZLWKRW RXD\FRQW RR & X)R UURDW $QF RWR XD\ LAR BN
WKH 5W,B[ OBIZVUH DOVR UHTXLUHG WR GLVWULEXW HWDRD\EKOCHU H& RRRSHH URY/[ DAVK Gl HIDX WD\S KB IVRZXHDIE R ¥ G
WKURXJK RXU 2SHUDWLQJ 3DUWQHUVKLS DQG LWV VXE V IWGLTDXLIUHWP HQUAWK H Y HF@R PSW HIF KW HFD\W KRHU DLSS
5(,7VWDWXV )XUWKHUPRUH &RQJUHVV DQG WKH ,QWHUQDO 5HYHQXH 6HUYLFH PLJKW PDNH FKDQJF
GLLFXOW RU LPSRVVLEOH IRU XV WR UHPDLQ TXDOLILHG DV D 5¢(,7

.l ZH IDLO WR TZHD @RX MG/ BH5YXEMHFW WR JHGHUDO ISQNRP KK QUDH \DWWKHI XQW H IFRIUG B Ui Y W& XUHD &
VWDWXWRU\ SURYLVLRQV ZH ZRXORBUUHRPDILQH G UVTDRIDADR ZH G JDW KIH B\ UDZAHD IWERY K INBLLAE \RBRD ®XEOMH \ W\
VLIJQLILFDQW LQFRPH WD[HV DQG ZRXOG WKHUHIRUH KDYH OHVV PRQH\ DYDLODEOH IRU LQYHVAHP BK
QR ORQJHU EH UHTXL$N® WRI\SD0 W& IRILBGIQ GWKHVH 1DFW RAR/X R I A SDOX LRK W B ETLXDLON\ \WIRV H] S0 G R X
OLNHO\ KDYH D VLJIGIFAWFRQ W BI& WHOWHH HRIl RXU VHFXULWLHV

: H FRXOG IDFH SRVVLEOH DGYHUVH FKWDXQOWVL BODMGHD@HIRXWL 2 KL OKRPWLRH WR WLPH FKDQJHV LQ V
UHJXODWLRQV DUH HQDFWHG ZKLFK PD\ UKN ¥&RUW DQOL QG UMDV HHLYH @ X H VWIR[UOMW BEWHMVD QG PXQL
I[UHTXHQF\ DQG VL]H RI VXFK FKDRQHHAD\, EMXFKTKKDE GHW R SPX WD G G LW LRQDVH W R FHVH R QHREX W D]V FVRHBWAA
ILODQFLDO FRQGLWLRQ DQG UHVXOWY RI RSHUDWLRQV DQG WKH DPRXQW RI FDVK DYDLODEOH IRU

$ QXPERIWIDFWRUV FRXMHGE XDXWH SRXEF BV W\R VBKIHF GIDYH ZLWK DQ\ SXEOLFO\ WUDGHG VHFXULWLHV
YDOXH RI RXU FRPPRQ DXG K HFIRHUBIHVELRONVUIHQFOXGH EXW DUH QRW OLPLWHG WR

% PDUNHW SHUFHSWQR® QRHILEE B/QIBQRIDUWLFXODU

t PDUNHW SHUFHSWHRQWUYH,WR RWKHU LQYHVWPHQW RSSRUWXQLWLHYV

¥ WKH OHYHO RI LQVWLWXWLRQDO LQYHVWRU LQWHUHVW LQ RXU &RPSDQ\

¥ JHQHUDO HFRQRPLF DQG EXVLQHVV FRQGLWLRQV

t SUHYDLOLQJ LQWHUHVW UDWHYV

t RXU ILQDQFLDO SHUIRUPDQFH

% RXU XQGHUO\LQJ DVVHW YDOXH

t PDUNHW SHUFHSWLRQ RI RXU ILQDQFLDO FRQGLWLRQ SHUIRUPDQFH GLYLGHQGYV DQG JUR
t DGYHUVH FKDQJHV LQ WD[ ODZV

:H PD\ H{SHULHQFH VLJQLILFD QW @IRYNH/ODKRX &DWP RMORLR XIUQ D GMLVKO DLQG/ WD WKK W T REIVQ HORIESMME I L
SBWHFWIRBHOLHYH WKDW ZH PDLQWDLQ RXU FDVK DQG FD VK :HT K DY B OGIRW W [BHUK KKQ B K G 0mO LW\ |L
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ORVVHV WR GDWH RQ RXU GH $DOYLVWHE FMVEKQLFREBDOYMUORVVHY DQG KDUP WR RXU ILQDQFLDO FRQGL
EDQNUXSWF\ SURWHFWLRQ

&HUWDURVRY HRXW KD YH SRW H QRWLD @ HFURWY DQ F AVH/P E H URY WRW WREKHV 9RRZDIU SDRIW QHUVKLS XQEZWNVIHY RD
LQGLYLGXDOV PD\ KDYH SHUVRQDO LOQWHUHVWYV WKDW FRQIOLFW ZLWK WKH LQWHUHVWYV RI RXU VK
WKHAYKVWHHY FRQWULEXWHG WR AW XM V218 H VIS XDEEYADMMHOWM DMRRPVERMMREOBY LOQWHUHVWY FRXOG FF
UHILQDQFLQJ ZRXOG EH I GDYEWBHIHRXVOWSR ®VFLHY LQ SODFH WKDW :DHJ A DGHOR\WY Q HIBRW RGRL Q V B X]UHD K
SROLFLHV ZLOO EH VXFFHVVIXO LQ HOLPLQDWLQJ WKH LQIOXHQFH RI VXFK FRQIOLFWV DQG LI WKH
RXU VKDUHKROGHUYV

:H BUGHSHQGHQW\RIHBXRQQHO DQG WKH ORVV RI DQ\ NH\ SHUVR b DWLRQM KDHIH QR G HDEGW HRIOH
7KH ORVV RI DQ\ Rl WKHLU VHU YHFWVRERK B B SKIRDOIK FFEWIMEDW I \HRK IRWH ROQWHUHG LQWR HPSOR\PHQ
DVVXUH \RX WKDW WKH\ ZLOO UHPDLQ HPSOR\HG ZLWK XV

:H PD\ FKDQSRROFULHV ZHWRBEHRMBOUZKLFK FRXOG DAYGDQIADD @ IHR\G MXULRIQR HUDW LR Q \FRPPRK
VKBV REBELOLW\ WR SD\2XIUVW R DB IRIQW GHWHUPLQHY DOO RI RXU SROLFLHV LQFOXGIOQWKRXUK.QXH
7TUXVWHHY KDV QR FXUUHQW SODQV WR GR VR LW PD\ DPHQG RU UHYLVH WKHVH SROLFLHW RWUDIQQ
FRQGLWLRQ UHVXOWV RI RSHUDWLRQV WKH PDUNHW SULFH RI RXU VHFXULWLHY RU GLVWULEXWLR
,WHP % HVBQUHG 6WDII &RPPHQWYV

1RQH
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,WHP

RSBUWLHYV

7KH IROORZLQJ WDEOH SURYLGHV FHUWD UQFIHQSRIRSHW WRGI\D BRXRM RMAHEEROO\ RZQHG RI

SRSHUW\ DQG /RFDWLRQ

%

"&RUULGRU
+HUFXOHV 5RDG
$QQDSROLV -XQFWLRQ 0
6HQWLQHO 'ULYH
$QQDSROLV -XQFWLRQ 0
6HQWLQHO 'ULYH
$QQDSROLV -XQFWLRQ 0
6HQWLQHO 'ULYH
$QQDSROLV -XQFWLRQ 0
7HFKQRORJ\ "ULYH
$QQDSROLV -XQFWLRQ 0
7HFKQRORJ\ "ULYH
$QQDSROLV -XQFWLRQ 0
6HQWDQH O
$QQDSROLV -XQFWLRQ 0
6HQWDQH O
$QQDSROLV -XQFWLRQ 0
6HQWDQH O
$QQDSROLV -XQFWLRQ

0
IDWLRQDO %XVLQHVV 3DUNZD\

$QQDSROLV -XQFWLRQ 0

1IDWLRQDO %XVLQHVV 3DUNZD\
0

$QQDSROLV -XQFWLRQ

7HFKQRORJ\ 'ULYH
$QQDSROLV -XQFWLRQ 0

7HFKQRORJ\ "ULYH
$QQDSROLV -XQFWLRQ 0

:HVW 1XUVHU\ 5RDG
ILQWKLFXP 0

&RQFRXUVH 'ULYH
ILQWKLFXP 0

(ONULGJH /DQGLQJ 5RDG
ILQWKLFXP 0

(ONULGJH /DQGLQJ 5RDG
ILQWKLFXP 0

7HFKQRORJ\ "ULYH
$QQDSROLV -XQFWLRQ 0

&RQFRXUVH "ULYH
ILQWKLFXP 0

(ONULGJH /DQGLQJ 5RDG
ILQWKLFXP 0

:LQWHUVRQ 5RDG
ILQWKLFXP 0

(ONULGJH /DQGLQJ 5RDG
ILQWKLFXP 0

1IDWLRQDO %XVLQHVV 3DUNZD\ %:

$QQDSROLV -XQFWLRQ 0

IDWLRQDO %XVLQHVV 3DUNZD\ %:

$QQDSROLV -XQFWLRQ 0

1IDWLRQDO %XVLQHVV 3DUNZD\ %:

$QQDSROLV -XQFWLRQ 0

<HDU 5HQWDEOH
%XLOW 6TXBU
6XEPDUNHW 5HQRYDWHGHHW

$QQXDOL]JHG 5HQWDO

$QQXDOL]JHGHYHQXH SHU
5HQWDO 2FFXSLHG

2FFXSDQF\ 5 HYHQXH_ _6TXBURRW

% :

%

%

% :

% :

%:

%

%

% :

%

% :

%

% :

%

% :

%

% :

%

% :

L, $LUSRUW

,$LUSRUW
,$LUSRUW

L, $LUSRUW

,$LUSRUW
,$LUSRUW

L, $LUSRUW

,$LUSRUW
,$LUSRUW
,$LUSRUW
,$LUSRUW
,$LUSRUW
,$LUSRUW
,$LUSRUW
,$LUSRUW
,$LUSRUW
,$LUSRUW
,$LUSRUW
,$LUSRUW
,$LUSRUW
,$LUSRUW
,$LUSRUW
,$LUSRUW
,$LUSRUW
,$LUSRUW




7DEOH RI &RQWHQWYV

3RSHUW\ DQG /RFDWLRQ

1IDWLRQDO %XVLQHVV 3DUNZD\
$QQDSROLV -XQFWLRQ 0

&RQFRXUVH "ULYH
/ILQWKLFXP 0

5LGJH 5RDG
+DQRYHU

3DUNZD\ 'ULYH
+DQRYHU

(ONULGJH /DQGLQJ 5RDG
/ILQWKLFXP 0

"LQWHUVRQ 5RDG
/ILQWKLFXP 0

" LQWHUVRQ 5RDG
ILQWKLFXP 0

1IDWLRQDO %XVLQHVV 3DUNZD\
$QQDSROLV -XQFWLRQ 0

 QWHUQDWLRQDO 'ULYH
ILQWKLFXP 0

(ONULGJH /DQGLQJ 5RDG
/ILQWKLFXP 0

" LQWHUVRQ 5RDG
/ILQWKLFXP 0

&RUSRUDWH %RXOHYDUG
/ILQWKLFXP 0

3DUN &LUFOH 'ULYH
+DQRYHU

3DUNZD\ 'ULYH
+DQRYHU

(ONULGJH /DQGLQJ 5RDG
ILQWKLFXP 0

3DUNZD\ 'ULYH
+DQRYHU

(ONULGJH /DQGLQJ 5RDG
ILQWKLFXP 0

,QWHUQDWLRQDO 'ULYH
/ILQWKLFXP 0

,QWHUQDWLRQDO 'ULYH
ILQWKLFXP 0

,QWHUQDWLRQDO 'ULYH
/ILQWKLFXP 0

(ONULGJH /DQGLQJ 5RDG
/ILQWKLFXP 0

(ONULGJH /DQGLQJ 5RDG
/ILQWKLFXP 0

(ONULGJH /DQGLQJ 5RDG
ILQWKLFXP 0

6HQWLQHO 'ULYH
$QQDSROLV -XQFWLRQ 0

$VKWRQ 5RDG
+DQRYHU

$VKWRQ 5RDG
+DQRYHU

$VKWRQ 5RDG
+DQRYHU

5SHVHDUFK 3DUN 'ULYH
&DWRQVYLOOH O

$QQXDOL]JHG 5HQWDO

<HDU 5HQWDEOH $QQXDOL]JHGHYHQXH SHU

%XLOW 6TXBU
6XEPDUNHW 5HQRYDWHGHHW

5HQWDO 2FFXSLHG
2FFXSDQF\ 5 HYHQXH_ _6TXBURRW

% :

% :

% :

% :

% :

% :

% :

%

% :

% :

% :

% :

% :

% :

% :

% :

% :

% :

% :

% :

% :

% :

% :

% :

% :

% :

% :

,$LUSRUW
,$LUSRUW
,$LUSRUW
,$LUSRUW
,SLUSRUW
,$LUSRUW

,SLUSRUW

S, $LUSRUW

,SLUSRUW
,$LUSRUW
,$LUSRUW
,$LUSRUW
,$LUSRUW
,$LUSRUW
,SLUSRUW
,$LUSRUW
,SLUSRUW
,$LUSRUW
,SLUSRUW

,$LUSRUW

L, $LUSRUW

,$LUSRUW
,$LUSRUW
,$LUSRUW
,SLUSRUW
,3LUSRUW
,SLUSRUW

,$LUSRUW




7DEOH RI &RQWHQWYV

SRSHUW\ DQG /RFDWLRQ

S5HVHDUFK 3DUN 'ULYH
&DWRQVYLOOH O
"RUVH\ 5RDG

+DQRYHU
$VKWRQ 5RDG
+DQRYHU
$VKWRQ 5RDG
+DQRYHU
$VKWRQ 5RDG
+DQRYHU
OHOORQ 5RDG
+DQRYHU

IDWLRQDO %XVLQHVV 3DUNZD\

$QQDSROLV -XQFWLRQ 0

6HQWDQHO
$QQDSROLV -XQFWLRQ 0

$VKWRQ 5RDG
+DQRYHU

&ROXPELD *DWHZD\ 'ULYH
&ROXPELD 0
208QQDSROLV 5RDG
&ROXPELD 0'

5LYHUZRRG 'ULYH
&ROXPELD 0

&ROXPELD *DWHZD\ 'ULYH
&ROXPELD 0'

&ROXPELD *DWHZD\ 'ULYH
&ROXPELD 0

&ROXPELD *DWHZD\ 'ULYH
&ROXPELD 0'

&ROXPELD *DWHZD\ 'ULYH
&ROXPELD 0

&ROXPELD *DWHZD\ 'ULYH
&ROXPELD 0'

&ROXPELD *DWHZD\ 'ULYH
&ROXPELD 0

5REHUW )XOWRQ 'ULYH
&ROXPELD 0'

&ROXPELD *DWHZD\ 'ULYH
&ROXPELD 0

$OH[DQGHU %HOO 'ULYH
&ROXPELD 0'

$OH[DQGHU %HOO 'ULYH
&ROXPELD 0

$OH[DQGHU %HOO 'ULYH
&ROXPELD 0'

5LYHUZRRG 'ULYH
&ROXPELD 0

$OEHUW (LQVWHLQ 'ULYH
&ROXPELD 0'

SREHUW )XOWRQ 'ULYH
&ROXPELD 0

$OH[DQGHU %HOO 'ULYH
&ROXPELD 0'

SREHUW )XOWRQ 'ULYH
&ROXPELD 0

6XEPDUNHW 5HQRYDWHGHHW

$QQXDOL]HG 5HQWDO
$QQXDOL]JHGHYHQXH SHU
5HQWDO 2FFXSLHG
2FFXSDQF\ 5HYHQXH 6TXBUYRRW

<HDU
% XLOW

5HQWDEOH
6TXBU

%:,$LUSRUW
%:,$LUSRUW
%:,$LUSRUW
%:,$LUSRUW
%:,$LUSRUW
%:,$LUSRUW
%:,$LUSRUW
%:,$LUSRUW
%:,$LUSRUW

+RZDUG &RXQW\
3HULPHWHU
+RZDUG &RXQW\
BHULPHWHU
+RZDUG &RXQW\
3HULPHWHU
+RZDUG &RXQW\
BHULPHWHU
+RZDUG &RXQW\
3HULPHWHU
+RZDUG &RXQW\
BHULPHWHU
+RZDUG &RXQW\
3HULPHWHU
+RZDUG &RXQW\
BHULPHWHU
+RZDUG &RXQW\
3HULPHWHU
+RZDUG &RXQW\
BHULPHWHU
+RZDUG &RXQW\
3HULPHWHU
+RZDUG &RXQW\
BHULPHWHU
+RZDUG &RXQW\
3HULPHWHU
+RZDUG &RXQW\
BHULPHWHU
+RZDUG &RXQW\
3HULPHWHU
+RZDUG &RXQW\
3HULPHWHU
+RZDUG &RXQW\
3HULPHWHU
+RZDUG &RXQW\
BHULPHWHU
+RZDUG &RXQW\
3HULPHWHU




7DEOH RI &RQWHQWYV

SRSHUW\ DQG /RFDWLRQ

OHQGHQKDOO &RXUW
&ROXPELD 0'

&ROXPELD *DWHZD\ 'ULYH
&ROXPELD 0

&ROXPELD *DWHZD\ 'ULYH
&ROXPELD 0'

*XLOIRUG 5RDG
&ROXPELD 0

5LYHUZRRG 'ULYH
&ROXPELD 0'

3DWX[RR@V 'ULYH
&ROXPELD 0

$OH[DQGHU %HOO 'ULYH
&ROXPELD 0'

&ROXPELD *DWHZD\ 'ULYH
&ROXPELD 0

3DWX[RR®V 'ULYH
&ROXPELD 0'

&ROXPELD *DWHZD\ 'ULYH
&ROXPELD 0

*XLOIRUG 5RDG
&ROXPELD 0'

&ROXPELD *DWHZD\ 'ULYH
&ROXPELD 0

$OH[DQGHU %HOO 'ULYH
&ROXPELD 0'

&ROXPELD *DWHZD\ 'ULYH
&ROXPELD 0

3DWX[RR@V 'ULYH
&ROXPELD 0'

3DWX[RR@V 'ULYH
&ROXPELD 0

&ROXPELD *DWHZD\ 'ULYH
&ROXPELD 0'

5LYHUZRRG 'ULYH
&ROXPELD 0

$OH[DQGHU %HOO 'ULYH
&ROXPELD 0'

&ROXPELD *DWHZD\ 'ULYH
&ROXPELD 0

*XLOIRUG 'ULYH
&ROXPELD 0'

20G &ROXPELD 5RDG
&ROXPELD 0

20G &ROXPELD 5RDG
&ROXPELD 0'

3DWX[RR@V 'ULYH
&ROXPELD 0

*XLOIRUG 'ULYH
&ROXPELD 0'

20G &ROXPELD 5RDG
&ROXPELD 0

&ROXPELD *DWHZD\ 'ULYH
&ROXPELD 0'

5LYD 5RDG

$QQDSROLV 0
6 X E W RYAHU®D $H

6XEPDUNHW 5HQRYDWHGHHW

<HDU
% XLOW

5HQWDEOH
6TXBU

$QQXDOL]JHG 5HQWDO

$QQXDOL]JHGHYHQXH SHU
5HQWDO 2FFXSLHG

2FFXSDQF\ 5HYHQXH_ _6TXBURRW

+RZDUG &RXQW\
3HULPHWHU
+RZDUG &RXQW\
3HULPHWHU
+RZDUG &RXQW\
3HULPHWHU
+RZDUG &RXQW\
3HULPHWHU
+RZDUG &RXQW\
3HULPHWHU
+RZDUG &RXQW\
3HULPHWHU
+RZDUG &RXQW\
3HULPHWHU
+RZDUG &RXQW\
3HULPHWHU
+RZDUG &RXQW\
3HULPHWHU
+RZDUG &RXQW\
3HULPHWHU
+RZDUG &RXQW\
3HULPHWHU
+RZDUG &RXQW\
3HULPHWHU
+RZDUG &RXQW\
3HULPHWHU
+RZDUG &RXQW\
3HULPHWHU
+RZDUG &RXQW\
3HULPHWHU
+RZDUG &RXQW\
3HULPHWHU
+RZDUG &RXQW\
3HULPHWHU
+RZDUG &RXQW\
3HULPHWHU
+RZDUG &RXQW\
3HULPHWHU
+RZDUG &RXQW\
3HULPHWHU
+RZDUG &RXQW\
3HULPHWHU
+RZDUG &RXQW\
3HULPHWHU
+RZDUG &RXQW\
3HULPHWHU
+RZDUG &RXQW\
3HULPHWHU
+RZDUG &RXQW\
3HULPHWHU
+RZDUG &RXQW\
3HULPHWHU
+RZDUG &RXQW\
3HULPHWHU
$QQDSROLV




7DEOH RI &RQWHQWYV

3®RSHUW\ DQG /RFDWLRQ
TRUWKHUDL QLD

&RQIHUHQFH &HQWHU 'ULYH
&KDQWHL 00\

&RQIHUHQFH &HQWHU 'ULYH
&KDQWH 00\

&RQIHUHQFH &HQWHU 'ULYH
&KDQWHL 00\

&RQIHUHQFH &HQWHU 'ULYH
&KDQWH 00\

&RQIHUHQFH &HQWHU 'ULYH
&KDQWH 00\

3DUN OHDGRZ 'ULYH
&KDQWH 00\

6WRQHFURIW %RXOHYDUG
&KDQWH 00\

&RQIHUHQFH &HQWHU 'ULYH
&KDQWH 00\

&RQIHUHQFH &HQWHU 'ULYH
&KDQWHL 00\

:RRGODQG 3DUN 'ULYH
+HUQGRQ 9

7RZHUYLHZ 5RDG
+HUQGRQ 9

6XQUDVMH\ 5RDG
+HUQGRQ 9

6XQUDVMH\ 5RDG
+HUQGRQ 9

3LQQDFOH 'ULYH
OF/HD® 9

3LQQDFOH 'ULYH

OF/HD® 9
6 X EW RY\HUD $H

6XEXUEDQ 0DU\ODQG
7THFK 5RDG
6LOYHU 6SULQJ 0
SBURIHVVLRQDO 'ULYH
*DLWKHUWVEXU
7KRPDV -RKQVRQ '"ULYH
JHHGHULFN 0°'
:HVW *XGH "ULYH
S5RENYLOOH 0°'
cHVW *XGH "ULYH

SRFNYLOOH O0°'
6 X EW RY\WHLU®D $H

<HDU
% XLOW

$QQXDOL]JHG 5HQWDO

5HQWDEOH $QQXDOL]JHGHYHQXH SHU

6TXBU

6XEPDUNHW 5HQRYDWHGHHW

5HQWDO 2FFXSLHG
2FFXSDQF\ 5HYHQXH_ _6TXBURRW

"XOOHV 6RXWK
"XOOHV 6RXWK
"XOOHV 6RXWK
"XOOHV 6RXWK
"XOOHV 6RXWK
"XOOHV 6RXWK
"XOOHV 6RXWK
"XOOHV 6RXWK
"XOOHV 6RXWK
+HUQGRQ

+HUQGRQ

+HUQGRQ

+HUQGRQ

7\WRQV &RUQHU
7\WRQV &RUQHU

1IRUWK 6LOYHU 6SULQJ

*DLWKHUVEXU
JUHGHULFN
S5RFNYLOOH
SRFNYLOOH

6W O0DU\ V .LQJ *HRUJH &RXQWLHV

([SORUDWLRQ 'ULYH
/H[LQJWRQ 3DUN 0"
([SHGLWLRQ 'ULYH
/H[LQJWRQ 3DUN 0'
([SORUDWLRQ 'ULYH
/H[LQJWRQ 3DUN 0"
([SHGLWLRQ 'ULYH
/H[LQJWRQ 3DUN 0'
3HFDQ &RXUW
&DOLIRUQLD 0'

6W O0DU\ V &RXQW\
6W O0DU\ V &RXQW\
6W O0DU\ V &RXQW\
6W O0DU\ V &RXQW\
6W O0DU\ V &RXQW\




7DEOH RI &RQWHQWYV

$QQXDOL]JHG 5HQWDO

<HDU 5HQWDEOH $QQXDOL]JHGHYHQXH SHU
%XLOW 6TXHU 5HQWDO 2FFXSLHG
3®RSHUW\ DQG /RFDWLRQ 6XEPDUNHW 5HQRYDWHGHHW 2FFXSDQF\ 5HYHQXH B6TXHURRW
([SORUDWLRQ 'ULYH 6W O0DU\ V &RXQW\
/H[LQJWRQ 3DUN 0'
3HFDQ &RXUW 6W O0DU\ V &RXQW\
&DOLIRUQLD O
&RWWRQZRRG 3DUNZD\ 6W O0DU\ V &RXQW\
&DOLIRUQLD O
(ISORUDWLRQ 'ULYH 6W O0DU\ V &RXQW\
/H[LQJWRQ 3DUN 0'
3HFDQ &RXUW 6W O0DU\ V &RXQW\
&DOLIRUQLD O
3HFDQ &RXUW 6W O0DU\ V &RXQW\
&DOLIRUQLD O
3HFDQ &RXUW 6W O0DU\ V &RXQW\
&DOLIRUQLD O
&RPPHUFH 'ULYH .LQJ *BRU
'DKCHI®S$ 9 &RXQW\
&RPPHUFH 'ULYH LQJ *BIRU
LQJ *BHRBY &RXQW\
&RPPHUFH 'ULYH .LQJ *BRU
.LQJ *BHRBY &RXQW\
&RPPHUFH 'ULYH LQJ *BRU
'DK Q@S 9 &RXQW\
&RPPHUFH 'ULYH LQJ *BRU
'DKCHI®S$ 9 &RXQW\
&RPPHUFH 'ULYH LQJ *BRU
'DKCHI@$ 9 &RXQW\
6 X E W RYAHU®D $H
* UH D WAIJO VAL P R U
0F&RUPLFN 5RDG +X@WOOH\ 5WH
+X Q VOD B\ &RUULGRU
<RUN 5RDG +X@WOOH\ 5WH
+ X Q VOD B\ &RUULGRU
'"HHUHFR 5RDG +X@WOOH\ 5WH
JLPRQLXP 0 &RUULGRU
,QWHUQDWLRQDO &LUFOH +X@WOOH\ 5WH
+ X Q VOD B\ &RUULGRU
: 3DGRQLD 5RDG +X@WOOH\ 5WH
JLPRQLXP 0 &RUULGRU
6FKLOOLQJ &LUFOH +X@WOOH\ 5WH
+ X Q VOD B\ &RUULGRU
,QWHUQDWLRQDO &LUFOH +X@WOOH\ 5WH
+X Q VOD B\ &RUULGRU
0F&RUPLFN 5RDG +X@WOOH\ 5WH
+ X Q VOD B\ &RUULGRU
6FKLOOLQJ &LUFOH +X@WOOH\ 5WH
+X Q VOD B\ &RUULGRU
6FKLOOLQJ &LUFOH +X@WOOH\ 5WH
+ X Q VOD B\ &RUULGRU
6FKLOOLQJ &LUFOH +X@WOOH\ 5WH
+X Q VOD B\ &RUULGRU
0F&RUPLFN 5RDG +X@WOOH\ 5WH
+ X Q VOD B\ &RUULGRU
$PEDVVDGRU 5RDG %DOWLPRUH &RXQW\
:RRGODZQ O :HVWVLGH
" LQGVRU %RXOHYDUG %DOWLPRUH &RXQW\

:RRGODZQ 0 :HVWVLGH




7DEOH RI &RQWHQWYV

$QQXDOL]JHG 5HQWDO

<HDU 5HQWDEOH $QQXDOL]JHGHYHQXH SHU
%XLOW 6TXHU 5HQWDO 2FFXSLHG
3RSHUW\ DQG /RFDWLRQ 6XEPDUNHW 5HQRYDWHGHHW 2FFXSDQF\ 5HYHQXH 6TXHURRW
*RYHUQRU V &RXUW %DOWLPRUH &RXQW\
:RRGODZQ O :HVWVLGH
$PEDVVDGRU 5RDG %DOWLPRUH &RXQW\
:RRGODZQ O :HVWVLGH
$PEDVVDGRU 5RDG %DOWLPRUH &RXQW\
:RRGODZQ O :HVWVLGH
*RYHUQRU V &RXUW %DOWLPRUH &RXQW\
:RRGODZQ O :HVWVLGH
*RYHUQRU V &RXUW %DOWLPRUH &RXQW\
:RRGODZQ O :HVWVLGH
$PEDVVDGRU 5RDG %DOWLPRUH &RXQW\
:RRGODZQ O :HVWVLGH
$PEDVVDGRU 5RDG %DOWLPRUH &RXQW\
:RRGODZQ O :HVWVLGH
$PEDVVDGRU 5RDG %DOWLPRUH &RXQW\
:RRGODZQ O :HVWVLGH
$PEDVVDGRU 5RDG %DOWLPRUH &RXQW\
:RRGODZQ O :HVWVLGH
$PEDVVDGRU 5RDG %DOWLPRUH &RXQW\
:RRGODZQ O :HVWVLGH
$PEDVVDGRU 5RDG %DOWLPRUH &RXQW\
:RRGODZQ O :HVWVLGH
DVKLGYWR®H 7RZVRQ
7RZVRQ O
CHVW 3HQ@YWQNOQLD 7RZVRQ
7RZVRQ O
CHVW 3HQ@YWQNOHQLD 7RZVRQ
7RZVRQ O
$0 O H IKHH@D X H 7RZVRQ
7RZVRQ O
6RXWK &OLQWRQ 6WUHHW %DOWLPRUH
%D O WML FOR U
JUDQNOLQ 6TXDUH 'ULYH :KLWH 0DUVK
:KLWH 0ODUVK 0
&RUSRUDWH 'ULYH :KLWH 0DUVK
:KLWH 0DUVK 0
&RUSRUDWH 'ULYH :KLWH 0DUVK
:KLWH 0DUVK 0
&RUSRUDWH 'ULYH :KLWH 0DUVK
:KLWH 0DUVK 0
&RUSRUDWH 'ULYH :KLWH 0DUVK 2 2
:KLWH 0DUVK 0
JUDQNOLQ 6TXDUH 'ULYH :KLWH 0DUVK
:KLWH 0DUVK 0
&RUSRUDWH 'ULYH :KLWH 0DUVK 2 2
:KLWH 0DUVK 0
6DQGSLSHU &LUFOH :KLWH 0DUVK
:KLWH 0DUVK 0
OHUFDQWLOH 5RDG :KLWH 0DUVK
:KLWH 0DUVK 0
&DPSEHOO %RXOHYDUG :KLWH 0DUVK
:KLWH 0DUVK 0
6DQGSLSHU &LUFOH :KLWH 0DUVK
:KLWH 0DUVK 0
OHUFDQWLOH 5RDG :KLWH 0DUVK

:KLWH 0DUVK 0°'




7DEOH RI &RQWHQWYV

$QQXDOL]JHG 5HQWDO

<HDU 5HQWDEOH $QQXDOL]JHGHYHQXH SHU
%XLOW 6TXHU 5HQWDO 2FFXSLHG
3RSHUW\ DQG /RFDWLRQ 6XEPDUNHW 5HQRYDWHGHHW 2FFXSDQF\ 5HYHQXH 6TXHURRW
6DQGSLSHU &LUFOH "KLWH 0DUVK
:KLWH 0DUVK 0
&DPSEHOO %RXOHYDUG :KLWH 0DUVK
:KLWH 0DUVK 0
JUDQNOLQ 6TXDUH 'ULYH :KLWH 0DUVK
:KLWH 0DUVK 0
&RUSRUDWH 'ULYH :KLWH 0DUVK
:KLWH 0DUVK 0
JUDQNOLQ 6TXDUH 'ULYH :KLWH 0DUVK
:KLWH 0DUVK 0
&RUSRUDWH 'ULYH :KLWH 0DUVK
:KLWH 0DUVK 0
5LGJHO\ V &KRLFH 'ULYH :KLWH 0DUVK
:KLWH 0DUVK 0
1RWWLQJKDP 5LGJH 5RDG :KLWH 0DUVK
:KLWH 0DUVK 0
&RUSRUDWH 'ULYH :KLWH 0DUVK
:KLWH 0DUVK 0
JUDQNOLQ 6TXDUH 'ULYH :KLWH 0DUVK
:KLWH 0DUVK 0
&DPSEHOO %RXOHYDUG :KLWH 0DUVK
:KLWH 0DUVK 0
JUDQNOLQ 6TXDUH 'ULYH :KLWH 0DUVK
:KLWH 0DUVK 0
&DPSEHOO %RXOHYDUG :KLWH 0DUVK 2 2
:KLWH 0DUVK 0
+RQH\JR %RXOHYDUG :KLWH 0DUVK
:KLWH 0DUVK 0
3HUU\ +DO0O %RXOHYDUG :KLWH 0DUVK
:KLWH 0DUVK 0
&DPSEHOO %RXOHYDUG :KLWH 0DUVK
:KLWH 0DUVK 0
&RUSRUDWH 'ULYH :KLWH 0DUVK
:KLWH 0DUVK 0
&RUSRUDWH 'ULYH :KLWH 0DUVK
:KLWH 0DUVK 0
+RQH\JR %RXOHYDUG :KLWH 0DUVK
:KLWH 0DUVK 0
&RUSRUDWH 'ULYH :KLWH 0DUVK
:KLWH 0DUVK 0
&RUSRUDWH 'ULYH :KLWH 0DUVK
:KLWH 0DUVK 0
&RUSRUDWH 'ULYH :KLWH 0DUVK
‘KLWH 0DUVK 0
6 X EW RYAHU®D $H

&RORUDGR 6SULQJV
1IRUWKURS *UXPPDQ 3RLQW &RORUDGR 6SULQJV

&RORUDGR 6SULQJV &2 (DVW

6SDFH &HQWHU '"ULYH &RORUDGR 6SULQJV
&RORUDGR 6SULQJV &2 (DVW

6SDFH &HQWHU 'ULYH &RORUDGR 6SULQJV
&RORUDGR 6SULQJV &2 (DVW

6SDFH &HQWHU '"ULYH &RORUDGR 6SULQJV
&RORUDGR 6SULQJV &2 (DVW

1RUWK 1HZSRUW 5RDG &RORUDGR 6SULQJV

&RORUDGR 6SULQJV &2 (DVW




7DEOH RI &RQWHQWYV

$QQXDOL]JHG 5HQWDO

<HDU 5HQWDEOH $QQXDOL]JHGHYHQXH SHU
%XLOW 6TXHU 5HQWDO 2FFXSLHG
3®RSHUW\ DQG /RFDWLRQ 6XEPDUNHW 5HQRYDWHGHHW 2FFXSDQF\ 5HYHQXH B6TXHURRW
TRUWK 1HZSRUW 5RDG &RORUDGR 6SULQJV
&RORUDGR 6SULQJV &2 (DVW
6SDFH & HQWHU 'ULYH &RORUDGR 6SULQJV
&RORUDGR 6SULQJV &2 (DVW
$HURWHFK 'ULYH &RORUDGR 6SULQJV
&RORUDGR 6SULQJV &2 (DVW
$HURWHFK 'ULYH &RORUDGR 6SULQJV
&RORUDGR 6SULQJV &2 (DVW
THFKQRORJ\ &RXUW &RORUDGR 6SULQJV
&RORUDGR 6SULQJV &2 (DVW
%DEFRFN 5RDG &RORUDGR 6SULQJV
&RORUDGR 6SULQJV &2 (DVW
JHGHUDO 'ULYH ., 1RUWK &RUULGRU 2 2
&RORUDGR 6SULQJV &2
JHGHUDO 'ULYH ., 1RUWK &RUULGRU
&RORUDGR 6SULQJV &2
JHGHUDO 'ULYH ., 1RUWK &RUULGRU
&RORUDGR 6SULQJV &2
1HZOOHJLDQFH 'ULYH ., 1RUWK &RUULGRU
&RORUDGR 6SULQJV &2
$FDGHP\ SLBZH ., 1RUWK &RUULGRU
&RORUDGR 6SULQJV &2
JHGHUDO 'ULYH ., 1RUWK &RUULGRU
&RORUDGR 6SULQJV &2
JHGHUDO 'ULYH ., 1RUWK &RUULGRU
&RORUDGR 6SULQJV &2
ODUN 'DEOLQJ %RXOHYDUG &RORUDGR 6SULQJV
&RORUDGR 6SULQJV &2 1RUWKZHVW
ODUN 'DEOLQJ %RXOHYDUG &RORUDGR 6SULQJV
&RORUDGR 6SULQJV &2 1RUWKZHVW
ODUN 'DEOLQJ %RXOHYDUG &RORUDGR 6SULQJV
&RORUDGR 6SULQJIV &2 1IRUWKZHVW
6 X E W RYAHU®D $H
6DQQWRTH[PV
3RWUDQFR 5RDG 6DRHQWRQLR
6DRHQWRQLR 7;
3RWUDQFR 5RDG 6DHQWRQLR
6DRHQWRQLR 7;
3RWUDQFR 5RDG 6DRHQWRQLR
6DRHQWRQLR 7;
$ &DEOH 5DQFK 5RDG 6DHQWRQLR
6DRHQWRQLR 7;
% &DEOH 5DQFK 5RDG 6DRHQWRQLR

6DHQWRQLR 7;
6 X E W RYAHIU®D $H
%OXH %HOO 3KLODGHOSKLD

-ROO\ 5RDG %OXH %HOO
%OXH $HOO 3

-ROO\ 5RDG %OXH %HOO
%OXH %$HOO 3

-ROO\ 5RDG %OXH %HOO

%OXH $HOO 3
6 X E W RYWHDU®D $H




7DEOH RI &RQWHQWYV

3®RSHUW\ DQG /RFDWLRQ
&HQWUDO 1HZ -HUVH\
5LGJH 5RDG
'D\WRQ 1-
5LGJH 5RDG
'D\WRQ 1-
6 X E W RYAHIUMD $H
2WKHU
OHDGRZYLOOH /DQH
&KHV\WHU
7HFKQRORJ\ 3DUN 'ULYH
/HEDQRBQ 9
/DNH 5R\HU 'ULYH
&DVFDGH 0'
&DVWOH 'ULYH
&DVFDGH 0
/DNH 5R\HU 'ULYH
&DVFDGH 0'
/IDNHDVWOHU 'ULYH

&DVFDGH 0
6 X E W RYWHU®D $H

TRWD/H@$DJIH

<HDU 5HQWDEOH
%XLOW 6TXBU
6XEPDUNHW 5HQRYDWHGHHW 2FFXSDQF\

$QQXDOL]HG 5HQWDO
$QQXDOL]JHGHYHQXH SHU
5HQWDO 2FFXSLHG
5HYHQXH B6TXBHURRW

([LW $2&UDQEXU\
([LW $2&UDQEXU\

S5LFKPRQG
6RXWKZHVW

6 R X W KOZ BIVQ\L D
JRUW S5LWFKLH
JRUW 5LWFKLH
JRUW 5LWFKLH

JRUW 5LWFKLH

7KLV SHUFHQWDJH LV EDVHG XSRQ DOO UHQWDEOARWVOWDHHRHPAEMUXQGHU OHDVH WHUPV WKDW ZHUH LQ HI

$QQXDOL]JHG UHQWDO UHYHQXH LV WKH PRQWKO\ FRQWUDFWXDO EDVH UHQW DV RI 'HFHPEHU P OHO MR G DLLE
DQQXDOL]JHG UHQWDO UHYHQXH WR EH D XVHIXO PHDVXUH IRU DQDO\]LQJ UHYHQXH VRXUFHV EHFDXVH VLQFH
ZKLFK OHDVH WHUPVVZHKHY@QRW LLAD @ | UGIRHWYQ ¥R XWQ B HY V. 8§ KL I MIKXDMHRWWH SDUWLFXODUO\ XVHIXO IRU OHDV

$QQXDOL]JHG UHQWDO UHYHQXH SHU RFFXSLHG VTXDUH IRRW LV WKH SURSHUW\ V DQQXDOL]JHG UHQWDO UHYHQ




7DEOH RI &RQWHQWYV

7KH IROORZLQJ WDEOH SURYLGHY FHUWDLQ LQIRUPDWLRQ DERXW RXU ZKROO\ RZQHG SURSHUWL

3RSHUW\ DQG /RFDWLRQ
BOGHRROVWUXFWLRQ
%DOWH BDRAKLQIJWRQ &RUULGRU
6HQWDQHO 1%3
$QQDSROLV -XQFWLRQ 0
6HQWLQHO 'ULYH 1%3
$QQODSROLV -XQFWLRQ 0
6HQWLQHO 'ULYH 1%3
$QQDSROLV -XQFWLRQ 0
6 X E W RY\HDUD $H

&RORUDGR 6SULQJV
1IHZEOOHJLDQFH 'ULYH (SLF 2QH
&RORUDGR 6SULQJV &2
6SDFH &HQWHU 'ULYH 3DWULRW 3DUN
&RORUDGR 6SULQJV &2
6 X EW RYWHU®D $H

* UH D WO WAL PR U
5HVHDUFK %RXOHYDUG
$EBWHQ 0ODU\ODQG
5HVHDUFK %RXOHYDUG
$EBBHHQ ODU\ODQG
6 X E W RYWHIU®D $H

6D®QWROQLR
3RWUDQFR 5RDG
6DRQWRQLR 7;
3RWUDQFR 5RDG
6DHQWRQLR 7;
6 X E W RY\HDUD $H

7RWDO SSFRIHUNUXFWLRQ

8OGHMWYHORSPHQW
%DOWHL FBDRAKLQIJWRQ &RUULGRU
6HQWLQHO 'ULYH 1%3
$QQDSROLV -XQFWLRQ O
1IDWLRQDO %XVLQHVV 3DUNZD\
$QQDSROLV -XQFWLRQ 0
6 X E W RY\HDUD $H

*UH D WAIJO VALP RU

I1RUWKJIJDWH %XVLQHVV 3DUN /RW '
$SEBBHHQ O

I1RUWKJIJDWH %XVLQHVV 3DUN /RW
$EBBHHQ O

6 X EW RYWHU®D $H

6W O0DU\V .LQJ *HRUJH &RXQWLHV
([SHGLWLRQ 'ULYH

/JH[LQIWRQ 3DUN O

(VWLPDWHG 5HQWDEOH
6TXBUHHW 8SRIHRHQWDJIH /HD\
6XEPDUNHW &RPSOHWLRQ )HEUXDU\

%:,$LUSRUW
%:,$LUSRUW

%:,$LUSRUW

, IRUWK &RUULGRU

&RORUDGR 6SULQJV (DVW

+DUIRUG &RXQW\

+DUIRUG &RXQW\

6DRHOWRQLR
1IRUWKZHVW
6DRQWROQLR
1IRUWKZHVW

%:,$LUSRUW 1%
%:,$LUSRUW 1%
+DUIRUG &RXQW\ 1%
+DUIRUG &RXQW\ 1%
6W O0DU\ V &RXQW\ 1%




7DEOH RI &RQWHQWYV

3RSHUW\ DQG /RFDWLRQ
6DOQWROQLR

6HQWU\ *DWHZD\ %XLOGLQJ

6DRQWRQLR 7;

3RWUDQFR 5RDG

6DHQWRQLR 7;
6 X E W RY\HDUD $H
7RWDO 8BEHORSPHQW

BOQGHBGHYHORSPHQW
%OXH %HOO 3KLODGHOSKLD
-ROO\ 5RDG

%OXH %$HOO 3

(VWLPDWHG 5HQWDEOH
6TXBUHHW 8SRIHRHQWDJH /HD)
6XEPDUNHW &RPSOHWLRQ )HEUXDU\

6DROWRQLR
1RUWKZHVW 1%

6DRQWRQLR
1IRUWKZHVW 18

%OXH %HOO

7KH IROORZLQJ WDEOH SURYLGHVY FHUWDLQ LQIRUPDWLRQ DERXW RXU ZKROO\ RZQHG GHYHORSD

/IDQG /RFDWLRQ
%DOWHLMRAKLQIJWRQ &RUULGRU

1IDWLRQDO %XVLQHVV 3DUN 3KDVH
$QQDSROLV -XQFWLRQ O
1DWLRQDO %XVLQHVV 3DUN 3KDVH
$QQDSROLV -XQFWLRQ 0
:LOQWHUVRQ 5RDG $6
ILQWKLEXP O
(ONULGJH /DQGLQJ 5RDG $6
ILQWKLEXP O
CHVW 1XUVHU\
ILQWKLEXP O
'RUVH\ 5RDG
+DQRYMHU
&ROXPELD *DWRHRZD\ 3DUFHO
&ROXPELD 0'
&ROXPELD *DWHZD\ 'ULYH

&ROXPELD 0
6 XEWRWDO

1RUWKHUDLQLD

" HVWILHOGYV &RUSRUDWH &HQWHU
&KDQWA 00\

:HVWILHOGV23DUN &HQWHU
&KDQWIL OO\

:RRGODQG 3DUN
+HUQGRQ 9

6XEWRWDO

6XEXUEDQ ODU\ODQG

7TKRPDV -RKQVRQ 'ULYH
JWWHGHULFN O

5RXWH %LJIJV )RUG 5RDG
JLWHGHULFN O

5RFNYLOOH &RUSRUDWH &HQWHU
5REFNYLOOH 0

6 XEWRWDO

(VWLPDWHG 'HYH
6XEPDUNHW $FHV 6TXBYHHW

%:,$LUSRUW
%:,$LUSRUW
%:,$LUSRUW
%:,$LUSRUW
%:,$LUSRUW
%:,$LUSRUW
+RZDUG &R 3HULPHWHU

+RZDUG &R 3HULPHWHU

'XOOHV 6RXWK
'XOOHV 6RXWK

+HUQGROQ

JUHGHULFN
JUHGHULFN

5RFNYLOOH




7DEOH RI &RQWHQWYV

/IDQG /RFDWLRQ
*UH D WAO VAL PR U

&DQWRQ &URVVLQJ
% D O WL PR U
‘KLWH 0DUVK
:KLWH ODUVK 0
$0 O H IKHHD X H
7RZVRQ O
1RUWKJDWH %XVLQHVYV 3DUN
$SEBWHHQ 0
6XEWRWDO

6W O0DU\V .LQJ *HRUJH &RXQWLHYV
'DKOJTHFEQRORJ\ &HQWHU
'DKCHQ@ 0

&RORUDGR 6SULQJV
,QWHU4XHVW
&RORUDGR 6SULQJIV &2
3DWULRW 3DUN
&RORUDGR 6SULQJIV &2
$HURWHFK &RPPHUFH
&RORUDGR 6SULQJIV &2
6XEWRWDO

6DOQWROQLR

1RUWKZHVW &URVVURDGYV
6DRQOWRQLR 7;
OLOLWDU\ 'ULYH

6DRQWRQLR 7;
6 XEWRWDO

*UHDWHWLODGHOSKLD
$UERUFUHVW

%OXH %HOO 3
1IRUWKHUQ &HQWUDO 1HZ -HUVH\
3ULQFHWIR@RORJ\ &HQWHU
&UDQEXU\

2WKHU
JRUW 5LWFKLH

&DVFDGH 0

7TRWDO /DQG

7KLY SURSHUW\ FRQWDLQV R

(VWLPDWHG 'HYH
6XEPDUNHW $FHV 6TXBUYUHHW

%DOWLPRUH
:KLWH 0DUVK
7RZVRQ

+DUIRUG &RXQW\

LQJ *BHIR&RXQW\

, I1RUWK &RUULGRU
&RORUDGR 6SULQJV (DVW

&RORUDGR 6SULQJV (DVW

6DRQOWRQLR 1RUWKZHVW

6DRHOWRQLR 1RUWKZHVW

%OXH %HOO

([LW $2&UDQEXU\

JRUW 5LWFKLH

7KH )RUW 5LWFKLH DFTXLVLWLRQ LQFONXNGHV SDHWMNGXE UH XWHKWHRG HYIHVORISPHRW RI ZKLFK

'"HFHPEHU HQBWLQJ XVDEOH UHVLGHQWLDO XQLWYV




7DEOH RI &RQWHQWYV

7KH IROORZLQJ WDEOH SURYLGHV FHUWDIL® H @IURRIPHWAL IRV DCER RW' RKHPMRUQW YHQWXUH RI

$QQXDOL]JHG 5HQWDO

<HDU 5HQWDEOH $QQXDOL]JHGHYHQXH SHU
%XLOW 6TXHU 5HQWDO 2FFXSLHG
3®RSHUW\ DQG /RFDWLRQ 6XEPDUNHIMQRYDWHBHHW 2FFXSDQF\ 5HYHQXH 6TXHURRW
% : &RUULGRU
OLOHVWRQH 3DUNZD\ %:,$LUSRUW
+DQRYHU
6 X E W RYAHIUMD $H
6XEXUEDQ 0DU\ODQG
JRUEHV %RXOHYDUG /IDQKDP
3ULQFHIHNRD
8QLYHUVLW\ 5HVHDUFK 'ULYH &ROOHJH 3DUN
&ROOHJH 3DUN 0
8QLYHUVLW\ 5HVHDUFK 'ULYH &ROOHJH 3DUN
&ROOHJH 3DUN 0’
6 X E W RYAHIUMD $H
*UHDWHDW ULVEXUJ
,QWHUVWDWH 'ULYH (DVW 6KRUH
+DUULIVBXU
)ODQN 'ULYH (DVW 6KRUH
+DUULIVBXU
)ODQN 'ULYH (DVW 6KRUH
+DUULIVBXU
ODUNHW 30DFH (DVW 6KRUH
+DUULIVBXU
)ODQN 'ULYH (DVW 6KRUH
+DUULIVBXU
)ODQN 'ULYH (DVW 6KRUH
+DUULIVBXU
)ODQN 'ULYH (DVW 6KRUH
+DUULIVEBXU
)ODQN 'ULYH (DVW 6KRUH
+DUULIVBXU
)ODQN 'ULYH (DVW 6KRUH 2 2
+DUULIVBXU
6KDQQRQ 5RDG (DVW 6KRUH
+DUULIVBXU
6KDQQRQ 5RDG (DVW 6KRUH 2 2
+DUULIVEBXU
)ODQN 'ULYH (DVW 6KRUH
+DUULIVBXU
6KDQQRQ 5RDG (DVW 6KRUH
+DUULIVBXU
5LWWHU 5RDG :HVW 6KRUH
OHFKDQUFBEXU
5LWWHU 5RD%2%XLOGLQJ :HVW 6KRUH
OHFKDQUF®EXU
5LWWHU 5RDG2%XLOGLQJ % :HVW 6KRUH

OHFKDQUF®EXU
6 X EW RY\WHU®D $H

TRWDGH@$DJIH

7KLV SHUFHQWDJH LV EDVHG XSRQ DOO UHQWDEOARWVOWDHHRHPAEMUXQGHU OHDVH WHUPV WKDW ZHUH LQ HI
$QQXDOL]JHG UHQWDO UHYHQXH LV WKH PRQWKO\ FRQWUDFWXDO EDVH UHQW DV RI '"HFHPEHU PXOWLSOLFH
$QQXDOL]JHG UHQWDO UHYHQXH SHU RFFXSLHG VTXDUH IRRW LV WKH SURSHUW\ V DQQXDOL]JHG UHQWDO UHYHQ




7DEOH RI &RQWHQWYV

7KH IROORZLQJ WDEOH SURYLGHVMLFHUSWDRHUWREBPQ WE RQKDRRIMW D ® RUQW YHQWXUH WKDW ZDV

(VWLPDWHG 5HIHABDEWB JH
6TXBUYUHHW 8SRMDVHG

SRSHUW\ DQG /RFDWLRQ 6XEPDUNHW &RPSOHWLRQRPPLWWHG
%DOWLBRKLQIWRQ &RUULGRU
&DQGOHZRRG 5RDG %:,$LUSRUW 1$
+DQRYHU

7KH IROORZLQJ WDEOH SURYLGHV FHUWDLQ LQIRUPDWLRQ DERXW RXU GHYHORSDEOH ODQG KRO
'"HFHPEHU

(VWLPDWHG
'HYHORSDEOH

/IDQG /RFDWLRQ 6XEPDUNHWFHYV 6)THXHB\/\L/J

%DOWLMRWKLQIWRQ &RUULGRU

$UXQGHO 3UHVHUYH %:,$LUSRUW
+DQRYHU

0 6TXDUH 5HVHDUFK 3DUN &ROOHJH 3DUN
&ROOHJH 3DUN 0

2WKHU

&KDUOHV
,QGLDQ +HDG &RXQW\

&KDUOHV &RXQW\
7RWDO /DQG

7KLY ODQG ZDV QRW RZQHG DW 'HFHPEHU EXW ZDV XQGHU FRQWUDFW




7DEOH RI &RQWHQWYV
/HDVH ([SLUDWLRQV

7KH IROORZLQJ WDEOH SURYLGHY D VXPPDU\ VFKHGXOH Rl WKH OHDVH H[SLUDWLRQV IRU OHDVH
WKH WHQDQWYV H[HURFKYM DBQBYDL/ REFNORGWUD WOKHIHQHZDOV FRPSOHWHG IRBOW RIVRHD WE B D QNN TEX
IHHW \HW WR FRPPHQFH DV Rl '"HFHPEHU

7RWIDQQ XDOL]HG
$QQXDOL]HG3HRHQWDJH BHQWDO 5HYHQXH RI
1XPEHU 6TXBUYRRWDJIBHEIHQWDJH REHQWDO RFRWIDQIQ XDOL]H@SLULQJ /HDVHV
/HDVHV Rl /HDVHV 7RWDO 2FFXSLH®LULQJ 5HQWDO 5HYHGQKHBFFXSLHG
<HDRI /HDVH ([SLUDWLRQ ([SLULQJ ([SLULQJ B6TXBUYHHW /HDVHV ([SLULQJ 6TXBYRRW
LQ WKRXVDQGYV

2WKHU
7TRWIHLIKSVHGDJH

ORVW RI RXU OHDVHV ZLWK WKH 8QLWHG 6WDWHV *RYHUQPHQW SURYLGHS®0O RR @\KHF&WDY HQR QHNV\HW UVWIHBY W RW SRIRW KCGOHE F
UHPDLQ LQ WKH VSDFH WKDW LW OHDVHV WKURXJK WKH HQG RI WKH UHVSHFWLYH DUUDQJHPHQWM WH S\RARX MG H\Q IGH Q/INVDRNLW
ZH PDQDJH RXU OHDVLQJ DFWLYLWLHV XVLQJ WKHVH VDPH DVVXPSWLRQV DQG EHOLHYH WKHVH DVVXPSWLRQV WR EH SUREL

$QQXDOL]HG UHQWDO UHYHQXH LV WKH PRQWKO\ FRQWUDFWXDO EDVH UHQW DV RI '"HFHPEHU ILPEKOWDSEBNVHG E\ SOXV

2WKHU FRQVLVWYV SULPDULO\ RI DPHIH WEHY DQEOXNRSHUMDI RO DLIBDNH GRQFIBIMH ,Q DGGLWLRQ PRQWK WR PRQWK OHDVHYV
WKLY OLQH LWHP DV WKH H[DFW H[SLUDWLRQ GDWH LV XQNQRZQ

,2WHP ITRAHHGUQJIV

-LP /HPRQ DQ® YREMDLGIWMIUDWHG D VXLM{HRODNHG 6WDMMHYV 'LYWULFW &RXUW IRU WKH 'LVWL
7KH 6HFUHWDU\ RI $AKM BHQODHG' @ WHDOWRSP HQW &RUSRUDWLRIN GHOIE Q GMINBEVWKHQ@RRODEFWLRQ ZLWK
&RPSDQ\ Rl WKH IRUPHU DUP\ EDVH NQRZQ DV )RUKH FIDWAKZB\ORBEDMHG HG ED WKHMHGSQ LOW i GO BW H V
WKH SIvD IOD¥N RI7XW BSQEILQVHG DQ DSSHDO LQ WKH FD¥S$ISH® GAK HREUQWW H GLEWDWHW R R % BB SPDLDV &l
WKH ILQGLQJV Rl WKH 'LVWULFW &RXUW DQG UHPDQGH G KK 8 GFEDLGHAMHR XV K/ B F E YA W W IXFOV LRI DY L UR QINALY
SHQGLQJ7X$SERP®SDQ\ DFTXLUHG IURP 30'& IHH VLPSOH WLWOH WR DFUHV RI WKH DFUHV FRPS
1RYHPEHU




7DEOH RI &RQWHQWYV

2Q 1RYHPEHU WKH 'LVWWREIWWRKUW LW K XHGHPR 2ZDGEXKP 2SLQLRQ ZKLFK SUHFOXGHV W
LWV GHYHORSPH®W, 'S & DW KHUWWLD MMIKHY DQ DPHQGHG 5HFRUG RI (QYLURQPHQWDO &RQVLGHUDWLR
FRPSOLHV ZLWK WKH 'LVWULFW ZRK OWPROBDPREXP QRSP LBQQAURGEOLIKWY YDULRXV DUHDV RI WKH H[L
RQ WHP\ V GHOLEHUDWLY H$SIPRFGHWHUEZRHQHG\WKOHN D: 64,6 UZD ¥ RURWL QISEIRV K/IERWY R MSHOP'D QB SW KM HQ V
H[SHGLWH UH VXEPLVVLRQ RI WKH DPHQGHG 5(& WR WKH &RXUW LQ RUGHU WR OLIW WKH UHVWULF

2Q -DQXDUBUP\ ILOMIGHDQ DSSHDO LQ WHSIS BDOWHBUSWRMW H& &RIXUPAXIRY DQGIVRIQOGEQXDBURNYV [
DSSHDOV DUH SHQGLQJ DW WKLV WLPH 1R VERHQBD KH \E HEH®! @ SO WREDER UV KIHIL ) F RQ VR GBIO LDQW Z L
DOORZ WKH 'LVWULFW &RXUW WR FRQVLGHU DQ DPHQGHG 5 (& KQY W EDWHHG MR &R WK GUNE GWUKIHZL W i

:H DUH QRW FXUUHQWO\ LQYROYHG LV)RDRX LR WERZOMBWHULD @ QL WD WHULRQ QRWLIDWLRQ FXUUH
OLWLJDWLRQ DULVLQJ LQ WKH RUGLQDU\ FRXUVH RI EXVLQHVV VXEVWDQWLDOO\ DOO RI ZKLFK LV |

,2WHP 6XEPLVVLR@MRWEDRVWHBXUWW\D+ROGHUV

1RW DSSOLFDEOH




7DEOH RI &RQWHQWYV

3$57 ,,
,2WHP ODBHMAMW WRWD QW V &RPHPERQWHA & LV R WNKHRWODG BRIGSEWUD X HY RI1 (TXLW\ 6HFXULWLHYV
ODUNHW ,QIRUPDWLRQ

2XU FRPPRQ VKDUKRUWUDGRIFRQ [WKBIQUHHZ 1<6( XQGKHHIWIXBODOW\EHRB®Z2YEKRZV WKH UDQJH RI WK
FRPPRQ VKDUHV DV UHSRUWHG RQ WKH 1<6( DV ZHOO DV WKH TXDUWHUO\ FRPPRQ VKDUH GLYLGHQ

SULFH 5DQJH'LYLGHQGV
IRZ +LJK 3HBKBU

JLUVW 4XDUWHU
6HFRQG 4XDUWHU
7KLUG 4XDUWHU
JRXUWK 4XDUWHU

BULFH 5DQJH'LYLGHQGV
/IRZ +LJK 3HBKBU

JLUVW 4XDUWHU
6HFRQG 4XDUWHU
7KLUG 4XDUWHU
YJRXUWK 4XDUWHU

7KH QXPEHU RI KROGHUV RI UHFRUG RI RXU FRPPREMKRYXREHWDGRHDQYRW 'HEGHOEBH VKDUHKROGI
EURNHUDJH KRXVH REXAO BRBNMVQUOQIFIHQFN DQ\ VXFK EURNHUDJH KRXVH RU FOHDULQJ DJHQF\ DV RQH

:H ZLOO SD\ GLYLGHQGV DW WERHX GWHHWVHVEXRQDELRXW\MRDEB\FIDVK GLYLGHQGY ZLOO EH GHSHQ
RSHUDWLRQV LL FDVK JHQHUDWHG RU XVHG E\ RXU ILQDQFLQJ DQG LQYHVWS QR YOLAML RQIMWR HW KBIQ8
DERYH DQG VXFK RWKH U 7TIDXWWARUNN D/HW R M IROMGDRIW 2XU DELOLW\ WR PDNH FDVK GLYLGHG®GWHHLRA
DQG RXU ILQDQFLQJ DUUDQJHPHQWY DV ZHOO DV OLPLWDWLRQV LPSRVHG E\ VWDWH ODZ DQG WKH

8QHILWHWBHEDOHY RI (TXLW\ 6HFXRFHWHIGEW DQG 8VH RI 3U
'XULQJ WKH WKUHH PRQWKY HQGHG '"HFHPEHU RI WKH 2SHUDWLQJ 3DUWQHUVKLS V

2SHUDWLQJ 3DUWHMUQYEHS D @8 FRQYGY D W HEJ ULHPH RVHHON 3 IMOAVBR-HWEEQ FH RI WK HV HI F RWRRSQL @ KIDRIGIVD BRI
H[HPSWLRQ IURP UHJLVWUDWLRQ XQ@BWUWRBHFWIDR/IQDPH@®EMEKH 6HFXULWLHYV




7DEOH RI &RQWHQWYV
&RPPRQ BKND3HUIRUPDQFH *UDSK

7KH JUDSK DQG WKH WDEOH VHW IRUWK EHORZ DVVXPH ZDV LQYHVWHG BRQREKNREHMWDSK DQC
FRPSDUH WKH FXPXODWLYH UHWXUQ DVVXPLQJ UHLQYHVWPHQW RI GLYLGHQ GG HR[| RIDIOUKR BXQ WHD\G\M P
WKH 1DMWIMRFDROWLRQ RI 5HD DU KWMD/W HL$G ¥, HVWPHQW

3HULRG (QGHG

LQGHI
&RUSRUDMH 2U REEIKVYWL HV
6 3

1$5(,B00 (TXLWQBHT




7DEOH RI &RQWHQWYV
,WHP 6HOHFWHG )LQDQFLDO 'DWD

7KH IROORZLQJ WDEOH VHWV IRUWK VXPPDU\ ILQDQFLDO GDWD DV R I 7X®GW R B OHHD E® ORI VWKIHD WH-DW
&RPSDQ\ H[SHULHQFHG RYHU WKH SHULRGYV UHSRUWHG ORVW Rl WKLV JURZWK SDUWLFXODUO\ SHL
SURSHUWLHY WKURXJK DFTXLVLWH RQQOD@GE H3GH P RYU WSRIH®W WHDEF WILYLLWELMH\R Q DQG GHYHORSPHQW DFWL
HTXLDM LOQGLFDWHG E\ WKH JURZWK LQ RXU LOWHUHVW H[SHQVH SUHIHUUHKG VKRIMW K LLYOL B X Q AW @K
DGPLQLVWUDWLYH H[BH GDHW UWIKIHH FWR/ZWR IO® PDQDIJHPHQW UHVRXUFHVY UHTXLUHG WR VXSSRUW W
\RX VKRXOG UHIHU WR RXU &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY DQG QR WS$WD\® KH.WH RVIR) ID@OZQ K
DQG 5HVXOWYVY Rl 2SHUDWLRQV IRU DGGLWLRQDO LQIRUPDWLRQ

&RUSRUDWHRBIHIURMIXBWW DQG 6XEVLGLDULHYV
LQ WKRXVDQGW KID[BEDIWD DHUR QEBHEBW L HV

5HYHQXHYV

5HYHQXHV IURP UHDO HVWDWH RSHUDWLRQV

&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH RSHUDWLRQV UHYHQXHV
7RWDO UHYHQXHV

(ISHQVHV

BURSHUW\ RSHUDWLQJ H[SHQVHYV

'HSUHFLDWLRQ DQG DPRUWL]DWLRQ DVVRFLDWHG ZLWK UHDO HVWDWH
RSHUDWLRQV

&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH RSHUDWLRQV H[SHQVHYV
*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV

%XVLQHVV GHYHORSPHQW H[SHQVHYV
7RWDO RSHUDWLQJ H[SHQVHYV

2SHUDWLQJ LQFRPH

,OWHUHVW H[SHQVH

,QWHUHVW DQG RWKHU LQFRPH

*DLQ RQ HDUO\ H[WLQJXLVKPHQW RI GHEW 2 2 2 2

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV EHIRUH HTXLW\ LQ ORVV RI
XQFRQVROLGDWHG HQWLWLHY DQG LQFRPH WD[HV

(TXLW\ LQ ORVV RI XQFRQVROLGDWHG HQWLWLHV

,QFRPH WD[ H[SHQVH

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV

‘LVFRQWLQXHG RSHUDWLRQV QHW RI LQFRPH WD[HV

,QFRPH EHIRUH JDLQ RQ VDOHV Rl UHDO HVWDWH QHW RI LQFRPH WD[HV
*DLQ RQ VDOHV Rl UHDO HVWDWH QHW RI LQFRPH WD[HV

1HW LQFRPH

1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV

1HW LQFRPH DWWULEXWHHE QU RMKMBMBIUS\R UDWH 2|

3UHIHUUHG VKDUH GLYLGHQGYV

,VVXDQFH FRVWV DVVRFLDWHG ZLWK UHGHHPHG SUHIMUUHG VKDUHYV 2
1HW LQFRPH DWWULEXWD E GRS MUBMRWE RUDWH 2ITLFH 3U

FRPPRQ HKPWG HUV
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%DVLF HDUG@R@PR SHIKDU

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV

1HW LQFRPH

"LOXWHG HD UF®RPERQEBEHLD U

,QFRPH IURP FROQWLQXLQJ RSHUDWLRQV

1HW LQFRPH

:HLJKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ2EDVLF
:HLJKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ2GLOXWHG
%DODQFH 6KHHW 'BIWB DV RI \HDU

,QYHVWPHQW LQ UHDO HVWDWH

7RWDO DVVHWYV

"HEW

7RWDO OLDELOLWLHYV

7ZRWDO HTXLW\

2WKHUQDQFLDO VDKMDWHHIBEH G

&DVK IORZV SURYLGHG E\ XVHG LQ

2SHUDWLQJ DFWLYLWLHV

,QYHVWLQJ DFWLYLWLHYV

JLODQFLQJ DFWLYLWLHYV

1XPHUDWRU IRU GLOXWHG (36

'LOXWHG IXQGV IURP RSHUDWLRQV

'LOXWHG IXQGV IURP RSHUDWLRQV SHU VKDUH
&DVK GLYLGHQGY GHFODUHG SHU FRPPRQ VKDUH
SRSHUW\ 'DWD HQYGRI \HDU

1XPEHU Rl SURSHUWLHVY RZQHG

7RWDO UHQWDEOH VTXDUH IHHW RZQHG

&HUWDLQ SULRU SHULRG DPRXQWYV SHUWDLQLQJ WR SURSHUWLHY LQFOXGHG LQ GLVF
7KHVH UHFODVVLILHEBDW IFR@QW BQGCORWHB® IQHW LQFRPH RU VKDUHKROGHUV HTXLW\

,QFOXGHV LQFRPH GHULYHG IURP WKUHH RSHUDWLQJ SURSHUWLHV ZH VROG LQ \%
SURSHUWLHYV ZH VROG LQ WKUHH RSHUDWLQJ UHDO HVWDWH SURSHUWLHV ZH VR
VDOH LQ VHH 1RWH WR RXU &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

5HIOHFWYV JDLQ IURP VDOHV RI SURSHUWLHY DQG XQFRQVROLGDWHG UHDO HVWDWH 7

5HIOHFWV D GHFUHDVH WR QHW LQFRPH DYDLODEOH WR FRPPRQ VKDUHKROGHUYV SHU
6HULHYV ( DQG 6HULHV ) SUHIHUUHG VKDUHV RI EHQHILFLDO LOWHUHVW LQ

%DVLF DQG GLOXWHG HDUQLQJV SHU FRPPRQ VKDUH DUH FDOFXODWHG EDRH G URTHHREY
JRU GHILQLWLRQV RI GLOXWHG IXQGV IURP RSHUDWLRQV SHU VKDUH DQG GLOXWHG I:
PHDVXUHV XQGHU JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV \RX VKRXOG UHII
ODQDJHPHQW V '$\OMXOAVILRQRD PIAQDQFLDO &RQGLWLRQ DQG 5HVXOWYV Rl 2SHUDWLRQV

$PRXQWYV UHSRUWHG UHIOHFW RQO\ ZKROO\ RZQHG SURSHUWLHV
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,WHP ODQDJHPHQW ¥QDROFXMVRRQLMP®FLDO &RQGLWLRQ DQG 5HVXOWYV RI 2SHUDWLRQV

<RX VKRXOG UHIHU WR RXU &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY DQG WKH QRWHY WKHUHW

7KLV VHFWLRQ FRQWDLQV IRUZDUG ORRNLQJ VWDWHPHQWRW RV G H LKW Q UMK ED3HG R\W HR EMFE
DQG SURMHFWLRQV DERXW |XWXHRAWLYHQWK/HDIQ GO DEDRG LIRQWUWDRRBRY DOG RSHUDWLRQV RI RXU EXV
ZRUGV VXFK DALORD\ VKRXOG FRXOG H[SHFW HVWLPRWHD URU CRRRWH Q@ F R WDDAHDREHOQMW HIUPH. Q R @ |
PDQ\ RI ZKLFK ZH FDQQRW SUHGLFW ZLWK DFFXUDF\ D¥DGVYXRRXBKRZ F KELHKL B M HP MOKKDWY QR MVH HHY[IS @ FDAQDVIL
VXFK IRUZDUG ORRNLQJ VWDWHPHQWY DUH EDVHG RQ UHDVRQDEOH DVVXPSWLRQV DW WKH WLPH P
DFKLHYHG )XWXUH HYHQW M HLUQ BDMNFHUXD® OHMXRPVW KFFDAHGGLVFXVVHG LQ WKH IRUZBIB® GWRKRINVIH B [\8W
HVWLPDWHY DQG SURMHFWLRQV LQFOXGH EXW DUH QRW OLPLWHG WR

% RXU DELOLW\ WR ERUURZ RQ IDYRUDEOH WHUPV

t JHQHUDO HFRQRPLF DQG EXVLQHVV FRQGLMERDRH BKIRFKH ZMO OG HFFIRDG BQVE K QMK Y Q WH @O Q'
ILQDQFLQJ DYDLODELOLW\

t DGYHUVH FKDQJHV LQ WKH UHDO HVWDWH PDUNHWY LQFOXGLQJ DPRQJ RWKHU WKLQJV L

b ULVNV RI UHDO HVWDWH DFTXLVLWLRQ DQG GHYHORSPHQW DFWLYLWLHV LQFOXGLQJ DPRI(
WHQDQWYVY PD\ QRW WDNH RFFXSDQF\ RU SD\ UHQW RU WKDW GHYHORSPHQW DQG RSHUDWL!

t ULVNV RI LQYHVWLQJ WKURXJK MRLQW YHQWXUH VWUXFWXUHYV LQFOXGLQJ ULVNV WKDW R
DFWLRQV WKDW DUH LQFRQVLVWHQW ZLWK RXU REMHFWLYHV

t RXU DELOLW\ WR VDBRAWLY B QG XRBGHUD WGHUDO LQFRPH WD[ UXOHYV UHODWLQJ WR UHDO HV'
t JRYHUQPHQWDO DFWLRQV DQG LQLWLDWLYHV DQG
t HQYLURQPHQWDO UHTXLUHPHQWYV
:H XQGHUWDNH QR REOLJDWLRQ WR XSGDWH RU VXSSOHPHQW IRUZDUG ORRNLQJ VWDWHPHQWYV
2YHUYLHZ
H DUH D VSHFL UGWOR{VWDWH LQYHVWPHQW WUXVW 5(,7 WKDW IRFXVHV SULPDULO\ RQ VWUD
BWDWHYV *RYHUQPHQW GHIHQVH LQIRURDIERQL WH FEBRIOBR'S DPGQO®DW D ¥ 8 FOVRIUAH S U R B HRURHL B B UMK/
SULPDULO\ ORFDWHG DGMDFHQW WR JRYHUQPHQW GHPDQG GULYHUV DQG R R ILQ GHPERHIW D SK L F DRV
UHDO HVWDWH LQFOXGHG WKH IROORZLQJ

t ZKROO\ RZQHG RSHUDWLQJ SURSHUWLHY WRWDOLQJ PLOOLRQ VTXDUH IHHW

b ZKROO\ RZQHG SURSHUWLHYVY XQGHU FRQVWUXFWLRQ GHYHORSPHQW RU UHGHYHORSPHQ'
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% ZKROO\ RZQHG ODQG SDUFHOV WRWDOLQJ DFUHV WKDW ZH EHOLHYH DUH SRWHQWLDOC
t SDUWLDO RZQHUVKLS LQWHUHVWY LQ D QXPEHU Rl RWKHU UHDO HVWDWH SURMHFWYV LQ RS

ORVW RI RXU UHYHQXHV UHODWLQJ WR UHDO HVWDWH RSHUDWLRQV DUH GHULYHG IURP UHQW
SURSHUWLHY ORVW RI RXU H[SHQVHVY UHODWLQJ WR RXU UHDO HVWDWH RSHUDWLRQV WDNH WKH IFf
LQWHUHVW FRVWV DQG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ DVVRFLDWHG ZLWK RXU RSHUDW
PDLQWDLQ KLJK OHYHOV RI RFFXSDQFRWHE BE\QF WHIPVERH U HRQ WIVF VLR UNK LQFIXGLQJ DPRQJ RWKHU WK
DQG WKHLU FRQWLQXLQJ VSDFH QHHGY EDVHG RQ DPRQJ RWKHU WKLQJVY HPSOR\PHQW OHYHOV E.
ZH RSHUDWH

$W 'HFHPEHU RXU ZKROO\ RZQHG SURSHUWLHY ZHUH ORFDWHG LQ WKH IROORZLQJ JHRJUEL

$V RI '"HFHPEHU

2SHUDWLRQDO

6TXBU 1IXPEHU 2FFXSDQF\
5HIJLRQ JHHW 3®RSHUWLHWDWH

LQ WKRXVDQGV
%DOWLPRKHQIJWRQ &RUULGRU JHQHUDOO\ WEGIGEDXQGH@®G FRXQWLHV RI +RZDUG DQG
*UHDWHU %DOWLPRUH ODU\ODQG JHQHUDOO\ WKH 0DU\ODQG FRXQWLHV RI %DOWLPRUH |
%DOWLPRUH &LW\
1RUWSHUQLD
&RORUDGR 6SULQJV &RORUDGR
6W 0DU\ V DQGH. ERX OMRIHV LQ@LIDQULODQG DQG
6XEXUEDQ O0DU\ODQG GHILQHG DV WKH GDUQCAHI'Y PRXQWLHY RI ORQWJIRPHU\
JUHGHULFN
6 DO W RMILBV
*UHDWHU 3KLODGHOSKLD 3HQQV\OYDQLD
&HQWUDO 1HZ -HUVHU\

2WKHU
7TRWDO
"XULQJ ZH H[SDQGHG RXU SRUWIROLR RI RSHUDWLQJ SURSHUWLHV E\
¥ DFTXLULQJ D MFXDW B2FMBUINW IRQJ ORW D XW LIRXW \ ZOWMUII UERQW. RRWW @WIBUULSDULDQ U
&URVVLQJ SODQQHG XQLW GHYHORSFR® ®%OHWH%06 OVKILAMRDHT OIDVL\WDR@ IRU DQ DJJUHJIJDWH FF
b DFTXLULQJ WZR DGGLWLRQDO SURSHUWLHY WRWDOLQJ VTXDUH IHHW WKDW ZHUH
GHYHORSDEOH VTXDUH IHHW IRU PLOOLRQ DQG
b SODFLQJ QHZO\ FRQVWUXFWHG VTXDUH IHHW LQWR VHUYLFH LQ WHQ SURSHUWLHV L¢(

2XU VWUDWHI\ IRU RSHUDWLRQV DQG JURZWK IRFXVHV RQ HVWDEOLVKLQJ DQG QXUWXULQJ Ol
SDUWLFXODUO\ WHQDQWYV
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LQ WKH 8QLWHG 6WDWHV *RYHUQPHQW GHIHG@WHDL Q HR/AXOMN R QKL R YW H Q WHDMOLR G IRW R XAH B\M RIHY X
WHQBWWNFHPEHU RI RXU DQQXDOL]HG UHQWDO UHYHQXH DV GHILQHG LQ WKH VHFWLRQ
RXU JK\DW WHQDQWYV JIHARP W X(@ MKW W H JOIVWU RIFH @ XQ W DWKH 8QLWHG 6WDWHYV *RYHUQPHQW DQ
LQ WKH 8QLWHG 6WDWHYV *RYHUQPHQW GHIHQVH LQIRUPDWLRQ WHFKQRORJ\ DQG GDWD VHFWRUYV

6LQFH WKH ODWWHU SDUW RI WKH 8QLWHG 6WIDRXIOW DFR® G RW O RBQNF R QR PLHRL @ IV DH/Y GVRUEXE J
GHYDVWBWW@JR) WKH FDSLWDO PDUNHW V7 EHWIR RPLHIEMLHD@L Q Bl FO HHGAMWAD! 5 VDI @EOEWS ULMNZHDQWDA W KH P
HIHFW EHLQJ D Q LIFXFUMDVA R BADLQLQJ FDSLWDO WR IXQG GHEW UHSD\PHQWYV DQ Gl EWHROZAW K H FVKIDYAL'
QDWXUDO ODJ LQ WLPH EHIRUH WKH FKDQJHV LG FVK M R HRSHU® ME REG R MR\ HWHID @ KV R HWAW R Ul VEQSG W O
VWUXFWXUHG DV ORQJ WHUP OHDVHVY ZLWK UHYHQXH VWUHDPV JHQHUDOO\ UH P DH CSIDQWL Q¥ F5 GVIKALI >
EHOLHYH WKDW WKH HFRQRPLF GRFQWWHKE RISHQ WRQVLIQUIREPQWPN RI RXU UHDO HVWDWH SURSH
FKDOOHHQIDHVZH HQGHG WKH \HDU ZLWK RFFXSDQF\ DW RXU ZKROO\ RZQHG SURSHUWLHV RI DV
UHJLRQV WKLY SHUFHQWDJH UHSUHVHQWHG D GHFDBDNRHH[SRP LHQ FI\G W& R ZE-H.I MOKDLA H [FSIHF W IH G HDH
SURSHUWHHSHFW WKHVH OHDVLQJ FKDOOHQJHY WR FRQW LDQX 8 LW K X R X B IGRIXQV JRIR\DW RU G H\I Q GOS HQ KA
/HDVLQJ

2XU QHW LQFRPH DWWULEXWDEOH WR FRPPRQ VKDUHKROGHUV LQFUHDVHG PLOOLRQ RU
I[URP RXU RSHUDWLQJ SURSHUWLHY DQG D GHFUHDVH LQ LOQWHUHVW H[SHQVH HWVKOW GO.F SH DK B UL
H[WLQJXLVKPHQWYV

20H PDQQHU LQ ZKLFK ZH HYDOXDWH WKH RSHUDWLQJ SHUIRUPDQFH RI RXU SURSHUWLHV LV '
ZKLFK LV GHULYHG E\ VXEWUDFWLQJ SURSHUW\ RSHUDWLQJ H[SHQVHV IURP UHYHQXHV IURP UHDO
DGGLWLRQDO LQIRUPDWLR Q7XHUMPIRDQIW® JRW R2 W KLR/PPHIDIVX HVWDWH RSHUDWLRQV LQFOXGHG LQ LQF
FROWLQXLQJ UHDO HWYSMUH RSAHOWPRQWKRR RU LQ RXU 12, IURP FRQWLQXLQJ UHDO HVWDWH
DWWULEXWDEOH WR WKH JURZWK RI RXU SRUW I:RDHRSIHURPHBDREEWURZWIKRRI! DQ GPRLPTXIRQ WRRQ DFMA
DWWULEXWDEOH WR SURSHUWLHY WKDW ZHUH RZQHG DQG RSHUDWLRQDPHLRURSHUWMGLHY SPRSW
DWWULEXWDEOH WR DQ LQFUHDVH LQ QHW UHYHQXH IURP WKH HDUO\ WHUPLQDWLRQ RI OHDVHYV

,Q DGGLWLRQ WR RZQLQJ UHDO HVWDWH SURSHUWLHY ZH SURYLGH UHDO HVWDWH UHODWHG
KHDWLQJ DQG DLU FRQGLWIZRBISQILFEUY PPI\WQ BQ G ¢ REWRIR @M HYDOXDWH WKH RSHUDWLQJ SHUIR
DV 12, IURP VHUYLFH RSHUDWLRQV ZKLFK LV EDVHG RQ WKH QHW RI WKH UHYHQXHV DQG H[SHQVH\
DGGLWLRQDO LQIRUPDWLRQ: $IHW\8BUQHQF MR WREZWRHDVXUHWLOOLRQ RU LQ RXU 12, IURP VHU"
DWWULEXWDEOH WR D KLJK YROXPH RI FRQVWUXFW L RIH CFRRIQIWVL WX AL W & H- R R WWHD@EW \HDU LQ FRQQF
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:H EHOLHYH WKIDWLAQWIIPDHES VRLWY XQGHU RXU 5HYROYLQJ &UHGLW )DFLOLW\ DQG 5HYROYLQJ &R
WR IXQG WKH FRQVWUXFWLRQ RI SURSHUWLHY XQGHU FRQVWUXFWLRQ DW \HDU HQG DV ZHOO DV S
PDUNHWYV ZH LQFUHDVHG ERUURZLQJ DYDLODELOLW\ XQGHU WKHVH FUHGLW IDFLOLWLHY DQG UHSI

t FORVLQJ RQ PLOOLRQ LQ QHZ ERUURZLQJV DQG
t LVVXLQJ PLOOLRQ FRPPRQ VKD UMW LQJDRD % 8 GHQUEZR QW WHRWS REOZIEGAD B X U L IQIEGHNHR®D L
7KH VKDUHV ZHUH LYNXHGJDSW DFEXEIOLF REHU VKDUH IRU QHW SURFHHGV Rl IHBLQO R &HI

:H GLVFXVV VLIQLILFDQW IDFWRUV FRQWULEXWLQJ WR FKDQJHV LQ RXU QHW LQFRPH DWWULEXV
VHFWLRQ EHORZ HQWLWOHE GHWROCOWVRRU2SHUMWHRQN.QJ DQG ILQDQFLQJ DFWLYLWLHV | X3UFWH N UWK
'XULQJ ,Q DGGLWLRQ WKH VHFWLRQ EHORZ HQWLWOHG /LTXLGLW\ DQG &DSLWDO 5HVRXUFHYV

b RXU FDVK IORZV
b KRZ ZH H[SHFW WR JHQHUDWH FDVK IRU VKRUW DQG ORQJ WHUP FDSLWDO QHHGYV

t RXU EDODQFH VKHHW DUUDQJHPHQWYV L QI HBRVD RRK W KIDYD Q B IHD O HPR/QR@IDVEIOR @ LINGI®\ WR D
t RXU FRPPLWPHQWY DQG FRQWLQJHQFLHV
&ULWIFFRXQWLQJ 3ROLFLHV DQG (VWLPDWHYV

2XU &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY DUH SUHSDUHG LQ DFFR$8BQERDZL Wi 3 H QAHKLIF
WR PDNH FHUWDLQ HVWEPDWRD IDORE RXUXPISMLRICAD QW DFFRXQWLQJ SROLFLHV LV SURNMNLHG HRO D@ ZIR
LV D VXPPDU\ RI FHUWDLQ DVSHFWV Rl WKRVH DFFRXQWLQJ SROLFLHVFDQNR OVYX BN HHFAMLYPHD R U \F RS
IRU KLJKO\ XQFHUWDLQ PDWWHUVY RU PDWWHUV WKPW PXW WKYKY®W GERSHHWBRWIK@XQSH WDIQG P D QAFTHWR
GLHUHQW UHDVRQDEOH HVWLPDWHY RU DVVXPSWLRQV LI®IPHQWQD PR KQWY NEXE QR HOHE\R B RIKHGGL Q HR/KU
:KLOH UHYLHZLQJ WKLY VHFWLRQ \RX VKRXOG UHIHU WR 1RWH WR RXU &RQVROLGDWHG )LQDQFLD

SFTXLVLWLRQV RI 5HDO (VWDWH

‘:KHQ ZH DFTXLUH UHDO HVWDWH SURSHUWLHY ZH DOORFDWH WKH DFTXLVLWLRQ WR QXPHURXV
IXUWKHU GHWDLO LQ 1RWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY HQWLWOHG $FTXL"
PDQ\ HYWLPDWHVY DQG DVVXPSWLRQV ,QFOXGHG DPRQJ WKHVH HVWLPDWHY DQG DVVXPSWLRQV DU
LPSURYHPHQW FRVWVY DVVRFLDWHG ZLWK WKH UHPDLQLQJ WHUP RI DFTXLUHG OHDVHYV OHDVLQJ
UHODWLRQVKLS YDOXH LQFOXGLQJ WKH UHQWDO UDWHV SHULRG RI WLPH WKDW LW ZLOO WDNH W
SURSHUW\ V IXWXUH YDOXH LQ GHWHUPLQLQJ WKH LI YDFDQW YDOXH HVWLPDWLRQ RI YDOXH DV
EHWZHHQ ODQGS F®D QEXLOG IDO\ R1 WKH
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DERYH NH\ DVVXPSWLRQV PRVW Rl ZKLFK DUH H[WUHPHO\ VXEMHFWLYH FDQ PDWHULDOO\ FKDQJH
DOVR RXU UHSRUWH G7HHVXOWR/F BHNR-EBMIR BEE YN QWKWHDROORZLQJ

b WKH DPRXQW RI WKH SXUFKD VHU & QW HF DWIORADVANGRD PRGHWVYIDQG OLDELOLWLHY RQ RXU &
LQGLYLGXDO SURSHUWLHYVY LQ PXOWLSOH SURSHUW\ DFTXLVLWLRQV DQG WKH DPRXQW RI F

1 ZKHUH WKH DPRUWL]DWLRQ RI WKH FRPSRQHQWYV DSSHDU R¥BRADMPLR DY RHRU DERYHR MLED B
DPRUWL]HG LQWR UHQWDO UHYHQXH ZKHUHDV DOORFDWLRQV WR PRVW RI WKH RWKHU WD
YDOXH DUH DPRUWL]JHG LQWR GHS USH/F DD3N MRKQ \D QG IDFPRRUUMLDDQWLR@ NFSMQYFH PXFK RI WKH
SHUIRUPDQFH XVIPHDYRQHSSBXFK DV IXQGY IURP RSHUDWLRQV WKH FRPSXWDWLRQ RI ZKLF
DPRUWL]DWLRQ H[SHQVH DQG

t WKH WLPLQJ RYHU ZKLFK WKH LWHPV DUH UHFRJQL]HG DV UHYHQXH RU H[SHQVH LQ RXU &R
YDOXH WKH ODQG SRUWLRQ LV QRW GHSUHFLDWHG DQG WKH EXLOGLQJ SRUWLRQ LV GHSU
$OORFDWLRQV WR DERYH DQG EHORZ PDUNHW OHDVHV LQ SODFH OHDVH YDOXH DQG WHQ
LQGLYLGXDO WHQDQWYV OHEQRVHNQ DRRUWH]HG @PPRKGWDUEBPDLQLQJ DVIVRFR Q WH-ET K IHYHWEL RR)
LQ WLPLQJ FDQHFDWWR XU DUHB\RDIWHG UHVXOWY Rl RSHUDWLRQV ,Q DGGLWLRQ ZH HVWDEOL
H[SHFW WKH UHVSHFWLYH WHQDQWY WR UHPDLQ LQ WKH SURSHUWLHYV

_PSDLUPHQW RISMVHWN.YHG

,, HYHQWY RU FKDQJHV LQ FLUFXPVWDQFHY LQGLFDWH WKDW WKH FDUU\LQJ YDOXHV RI RSHUIL
ZH SHUIRUP D UHFRYHU\ DQDO\WVLY EDVHG RQ WKH HVWLPDWHG XQGLVFRXQWHG IXWXUH FDVK IORZ)\
DQDO\WLY LQGLFDWHY WKDW WKH FDUU\LQJ YDOXH RI D WHVWHG SURSHUW\ LV QRW UHFRYHUDEOH
ORVV LV UHFRJQL]JHG )DLU YDOXHY DUH GHWHUPLQHG EDVHG RQ HVWLPDWHG IXWXUH FDVK IOREM :
HVWLPDWHG FDVK IORZV XVHG IRU WKH LPSDLUPHQW DQDO\VLY DQG GHWHUPLQLQJ WKH IDLU YDOX
FRQGLWHREOAGVWLPDWHY FRQVLGHU PDWWHUV VXFK DV FXUUHQW DQG IXWXUH UHQWDO UDWHYV RFFX
H[SHQGLWXUHY DQG UHFHQW VDOHV GDWD IRU FRPSDUDEOH SURSHUWLHYV 'HWHUPLQLQJ WKH DSSU
IDFWRUV LQFOXGLQJ WKH SUHYDLOLQJ UDWH IRU WKH PDUNHW RU VXEPDUNHW DV ZHOO DV WKH T
RXU SODQV RU YLHZV RI PDUNHW DQG HFRQRPLF FRQGLWLRQV FRXOG UHVXOW LQ UHFRJQLWLRQ RI

BURSHUWLHY KHOG IRU VDOH DUH FDUULHG DW WKH ORZHU RI WKHLU FDUU\LQJ YDOXHV L H
HVWLPDWHG IDLU YD@KHANUGHMPIWWVLWRYWWRR/ MBOO FHUWDLQ RSHUDWLQJ SURSHUWLHY SURSHUWLH
ORVVHV LI FDUU\LQJ YDOXHV RI WKH VSHFLILF SURSHUW KHVHNW HMBWHMKHRIUI BIVW YW H G REDIML G B O ¥
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VDOHY GDWD IRU FRPSDUDEOH SURSHUWLHY DQG ZKHUH DSSOLFDEOH KHRGWUWNFVPD R H WIKBHUWNXYEKND
FRQGLWLRQV DQG RXU DVVHVVPHQW RI VXFK FRQGLWLRQV FKDQJH

$VVHVVPHQWHRP/HDVH

$V GLVFXVVHG DERYH D VLJQLILFDQW SRUWLRQ RI RXU SRUWIROLR LV OHDVHG WR WKH 8QLWHG
RSWISFES@OWLFDEOH DFFRXQWLQJ JXLGDQFH UHTXLUHV XV WR UHFRJQL]JH PLQLPXP UHQWDO SD\PHQWYV
LQFOXGLQJ DOO SHULRGYV IRU ZKLFK IDLOXUH WR UHQHZ WKH OHDVH LPSRVHVY D SHQDOW\ RQ WKH (
DVVXUHG )DFWRUV WR FRQVLGHU ZKHQ GHWHUPLQLQJ ZKHWKHU D SHQDOW\ LV WKBQRYIDAIDM@WE LLAY RO\
UHSODFHPHQWK$HURISEBDWLYH LPSRUWDQFH RU VLJQLILFDQFH RI WKH SURSHUW\ WR WKH FRQWLQXDYV
DVVHWYVY ZKRVH YDOXH ZRXOG EH LPSDLUHG E\ WKH OHVVHH XDKFBWLRQIFRYX GHE FERDWH® R@ WKHWMH ORAW
*RYHUQPHQW V H[HUFLVH RI DOO RI WKRVH UHQHZDO RSWLRQV LV UHDVRIQREDQDVMEKREH G H & KIDVQUHHW
VWUDLJKW OLQH UHQWDO UHYHQXH DQG DFFHOHUDWLRQ RI GHSUHFLDWLRQ DQG DPRUWL]DWLRQ HJ

SHYHQOXH SHFRBQDWMROPBQRYHPHQWYV

ORVW RI RXU OHDVHV LQYROYH VRPH:KRUP ZA DP S URYHPLHHMVEVWRRSORYYBE VBBBERYHPHQWY XQC
ZKHWKHU WKH LPSURYHPHQWY FRQVWLWXWH ODQGORUG DVVHWY RU WHQDQW DVVHWV ,I WKH LPSL
H[SHQVH DVVRFLDWHG ZLWK VXFK LPSURYHPHQWY RYHU WKH VKRUWHU RI WKH XVHIXO OLIH RI WKH
RYHU WKH WHUP RI WKH OHDVH ,I| WKH LPSURYHPHQWY DUH WHQDQW DVVHWV ZH GHIHU WKH FRVW
UHYHQXH RYHU WKH WHUP Rl WKH OHDVH 2XU GHWHUPLQDWLRQ RI ZKHRMWK K H® IHRFYRIPMHQWAH DUHY K
FROQQHFWLRQ ZLWK D OHDVH

,Q GHWHUPLQLQJ ZKHWKHU LPSURYHPHQWY FRQVWLWXWH ODQGORUG RU WHQDQW DVVHWYV ZlI
UHXVDEOH E\ RWKHU WHQDQWY ZKHWKHU WKH WHQDQW LV SHUPLWWHG WR DOWHU RU UHPRYH WKt
WKH RZQHUVKLS RI WKH LPSURYHPHQWY UHPDLQV ZLWK XV RU UHPDLQV ZLWK WKH WHQDQW DW WK

&ROOHFWHAARMMWAVWRDQG 'HIHUUHG 5HQW 5HFHLYDEOH

$OORZDQFHV IRU GRXEWIXO DFFRXQWYVY DQG GHIHUUHG UHQW UHFHLYDEOH DUH HWMWDBODVYKHG £(
HPSKDVLV RQ SDVW GXH DFFRXQWV DQG FRQVLGHU LQIRUPDWLRQ VXFK DV WKH QDWXUH DQG DJH R
RXU DVVHVVPHQW RI WKHLU DELOLW\ WR PHHW WKHLU OHDVH REOLJDWLRQV WKH EDVLV IRU DQ\ G
DOORZDQFH LV VXEMHFW WR UHYLVLRQ DV WKHW\H RD HWRQRPAKDRQB PQ G NHW ARY GWWY R QWRRWY KW HQl |

$FFRXQWLQJ OHWKRG IRU ,QYHVWPHQWYV

H XVH WIKWHID\GIDFFRXQWLQJ PHWKRGV WR UHSRUW RXU LQYHVWPHQWY LQ HQWLWLHV WKH FR¢(
&RQVROLGDWHG )LQDQFLDO




7DEOH RI &RQWHQWYV

6WDWHPHQWW WKH FRQVROLGDWLRQ PHWKRG ZKHQ ZH RZQ PRVW RI WKH RXW \/ W DGR F K @ WR QLI GLX
ZKHQ FRQWURO RI VXFK HOQWLWLHV FDQ EH DFKLHYHG WKURXJK PHDQV RWKHU WKDQ YRWLQJ ULJKV
*HQHUDMXKQW DSSOLHV ZKHQ HLWKHU WKH HTXLW\ LQYHVWRUV LI DQ\ ODFN RQH RU PRUH RI WKH
ULVN LV ALQMW WR ILQDQFH WKDW HQWLW\ V DFWLYLWLHY ZLWKRXW DGGLWLRQDO VXERUGLQDWHG
HFRQRPLF LQWHUHVWY DQG WKH DFWLYLWLHYV RI WKH HOQWLW\ LQYROYH RU DUH: R R'GK FWKHHG HR X LEA
DFFRXQWLQJ ZKHQ ZH RZQ DQ LOQWHUHVW LQ DQ HEXW. WD QQRW BRWHBRW WK E LHIQAVDIOM: VQRO M H Q WH.

,Q PDNLQJ WKHYH GHWHUPLQDWLRQV ZH QHHG WR PDNH VXEMHFWLYH HVWLPDWHY DQG MXGJ
DQG RWKHU YDULBE®WHW KWHKPIW RDOBEZ P XMW RKRQVQWHW\ERWK RXU DQG RXU SDUWQHU V DELOLW\ WR
PDNH GHFLVLRQV WKDW DOORZ WKH SDHWILHVD®RRP QB B GHWRKHIW W LIHMIRMER WLKEH BEVIRECREV. DAL R GLAD |
HIHFW WKDW HDFK Rl WKRVH VFHQBBWRQ Z RXGIGS P L KPR DRQEGXOKE BORDBID FK HG DY FONWYHAKHOMK R U VRKIL
FROQVROLGDWLRQ PHWKRG LQ DFFRXQWLQJKRW RKU RQ YHRAMW Z H AR RWRW K G DHTIHK WP\ EPENHRRAGPAHRGDW GFIDW
6WDWHPHQWYV

&RQFHQWUDWLRQ Rl 2SHUDWLRQV

:H UHIHU WR WKH PHDVXUH DQQXDOL]HG UHQWDO UHYHQX QDD WRLVLRIX)L §BDWLERQ \& RQ G/LKWLRIC
RI WHQQYXDO 50YRDWL]HG UHQWDO UHYHQXH LV D PHDVXUH WKDW ZH XVH WR HYDOXDWH WKH VRXUF
VXP Rl PRQWKO\ FRQWUDFWXDO EDVH UHQWY DQG HVWLPDWHG PRQWK G\ FRENQEH W B QRECCUOAH A B QU
PHDVXUH IRU DQDO\]LQJ UHYHQXH VRXUFHV EHFDXVH VLQFH LW LV SRLQW LQ WLPH EDVHG LW GRF}
ZHUH QRAVWQ KILVWRULFDO UGIRHW) ¥R X\ B HQY V% KL DX FWKHDMHIRVWUH SDUWLFXODUO\ XVHIXO IRU OHE

&XVWRPHU &RQFHOWUDWLRQ RI 3URSHUW\ 2SHUDWLRQV

2XU FXVWRPHU VWUDWHJI\ IRFXVHV RQ HVWDEOLVKLQJ DQG QXUWXULQJ ORQJ WHWPUHNDWLRI
VWUDWHJI\ LV WKDW WKH VRXUFH RI




7DEOH RI &RQWHQWYV

RXU UHYHQXH LV KLJKO\ FRQFH®WURWOIRBZL QW K/ F K GDOY) BHHQD@BNU Q RPW SRUWIROLR RI ZKROO\ F
DQQXDOL]JHG UHQWDO UHYHQXH

3HRHQW DBBXHQRDOL]HG 5HQWDO
S5HYHQXKRRIO\ 2ZRBGIBWLHV IRU
/DUJAVMDQWYV DV RI '"HFHPEHU

7THQDQW

8QLWHG 6WDWHYV *RYHUQPHQW
1RUWKURS *UXPPDQ &RUSRUDWLRQ
%RBPOHQ +DPLOWRQ ,QF
&RPSXWHU 6FLHQFHV &RUSRUDWLRQ
*HQHUDO '\QDPLFV &RUSRUDWLRQ

/| &RPPXQLFDWLRQV +ROGLQJV ,QF
: HOOYR)D&RPSDOQ\

7KBHURVSDFH &RUSRUDWLRQ

,77& RUSRUDWLRQ

&DUH)LUVW ,QF 1% 1%
&RPFDVW &RUSRUDWLRQ
,QWHJUDO 6\WWHPV ,QF 1% 1%

$7 7 &RUSRUDWLRQ

7KH %RHLQJ &RPSDQ\

8QLV\V &RUSRUDWLRQ

&LHQD &RUSRUDWLRQ

7KH -RKQV +RSNLQV ,QVWLWXWLRQV

%$( 6\WWHPV 3/&

OHUFN &R ,QF

/REFNKHHG O0DUWLQ &RUSRUDWLRQ 1$ 1%
6FLHRFSOLFDWLRQV ,QWHUQDWLRQDO &RUSRUDWLRQ
0DJHOODQ +HDOWK 6HUYLFHV ,QF

$$53

:\OH /IDERUDWRULHV ,QF

6 X EWRWDOHRW WD QW V

$00 UHPDLQLQJ WHQDQWYV

7TRWDO

N e
& BB P

,QFOX GOV DIDH)E |[PWLRQV DQG DIJHQFLHY DQG SUHGHFHVVRU FRPSDQLHV

H KDG QR VLJQLILFDQW FKDQJHV LQ WKHVH FRQFHQW U D/'W HREQL WHRE 6 WDHPHEW BR Y 3 H GRHEOWHGLXDFE
RFFXSDQF\ RI PRVW RI RXU QHZO\ FRQVWUXFWHG VTXDUH IHHW SODFHG LQ VHUYLFHJD @® UW UGKKU ¥
RFFXSDQF\ Rl SURSHUWLHY WKDW ZH DFTXLUHG

2XU FXVWRPHU VWUDWHJI\ IRFXVHV LQ SDUWLFXODU RQ WHQDQWYV LQ WKHV8RLWHG BEMDUNHV *Fk
RXU DQQXDOL]J]HG UHQWDO UHYHQXH ZDV IURP SURSHUW LHY BAHKIDLWM ZH WK DW DAMH G USHJ ZPID OL SR WLRY WRH
IRU UHDVRQV WKDW LQFOXGH WKH IROORZLQJ

t RXU VWURQJ UHODWLRQVKLSYV DQG UHSXWDMWGE&E RY HRIUWKK.H K HVCHIWY DIHG GFHRYQHADL\Q WHK DWR AHHP &IoDY!




7DEOH RI &RQWHQWYV

t WKH SUR[LPLW\ RI RXU SURSHUWLHV WR JRYHUQPHQW GHPDQG GULYHUV VXFK DV PLOLWD!
UHJLRQV ZKHUH GHPDQG H[LVWV DQG

t WKH GHSWK RI RXU FROOHFWLYH WHDP NQRZOHGJH H[SHULHQFH DQG FDSDELOLWLHV LQ G
*RYHUQPHQW V )RUFH B3URWHFWLRQ UHTXLUHPHQWYV

:H FODVVLI\ WKH UHYHQXH IURP RXU OHDVHV LQWR VHFWRU JURXSLQJV EDWHERVRROWM X\WWRQLREZHY S
DV 6WDQGDUG ,QGXVWULDO &ODVVLILFDWLRQ FRGHV IRU FODVVLI\LQJ RXU UHYHQXH LHQUWHR) WQ G XV W

7KHUH LV D FHUWDLQ OHYHO RI ULVHHLORUWHR® RIQRPARIQR BB WD MR@VY ¥XWK D@DRQH WHQDQW )R
FRQGLWLRQ ZRXOIG EW HIGEE ¥ H B XMKMAD WY IDLO WR PDNH UHQWDO 9DFXIDGWL M W R XVORURIMRIHIBLGIRFRIS/L
GRZQWXUQ RI EXVLQHVYV RU LI WKH 8QLWHG 6WDWHYV *RY HIWE WHIGW B D FIif VE'D QWRR W HELHP UG DEVHD W HLIBHAD
FHUWDLQ OHYHO RI ULVN WKDW LVH GRUWH@W RQ FRQ RSGWDIDNWRQY YXWK WBRDQWYV ZRR VH EXYQBO H |
LQ JRYHUQPHQW VSHQGLQJ IRU GHIHQVH L QHR WP Wi FOE MOQMREHRIOMRRD DRUK W MYH QR GW \F RO BXOILO O OH
WKDW WKHVH WHQDQWY ZRXOG UHQHZ WKHLU OHDVHV DQG LQ WKH FDVH RI WKH 8QLWHG 6WDWHYV

$V GLVFXVVHG DERYH PRVW RI RXU OHDVHV ZLWK WKH 8QLWHG 6WDWHV *RYHUQ P HQKH SIRRHLLGEH
WHUPLQDWH LWV OHDVHV LI DPRQJ RWKHU UHDVRQV WKH 8QLWHG 6WDWHV &RQJUHVV IDLOV WR S

*HRJUDSKLF &SROQFHQWUDWLRQ RI 3URSHUW\ 2SHUDWLRQV

2XU PDUNHW VWUDWHJ\ LV WR FRQFHQWUDWH RXU RSHUDWLRQV LQ VHOHFW PDUNHWY DQG VX
PD[LPL]H PDQDIARPHQMLHY RSHHNM WQGQGIFRRSHWLWLYH DGYDQWDJIHV WKURXJK RXU DFTXLVLWBRIH VU
WKLV VWUDWHJI\ LV WKDW RXU SURSHUWLHV DUH FRIQH MQDEOHWEHD RZ@ B HWPD ORURKPWIKH RHIHRQDDSH
WKH HQG RI WKH ODVW WKUHH FDOHQGDU \HDUV

3HRHQW BIHQRDOL]HG 5HQWDO 1XPEHU
5HYHQXKRRIO\ 2ZQHG ‘KROO\ 2Z@REGHBWLHYV
SRSHUWLHV DV RI 'HFHPEHU DV RI 'HFHPEHU

5HJLRQ
%DOWLDRKHQJWRQ &RUULGRU
1RUWSHRUQLD

*UHDWHU %DOWLPRUH
&RORUDGR 6SULQJV
6XEXUEDQ 0DU\ODQG

6W 0DU\ V D QGH. BRX OMRIH V
*UHDWHU 3KLODGHOSKLD
6DRQWRQLR

&HQWUDO 1HZ -HUVH\
2WKHU




7DEOH RI &RQWHQWYV

7KH PRVW VLJQLILFDQW FKDQJHV LQ RXU UHJLRQDO DOORFDWLRQV VHW IRUWK DERYH ZDV GXH V
DQG

7KHUH LV D FHUWDLQ OHYHO RI ULVN WHKDIR UW ILREW RH RW U @ FHRUODIFW DRGM IMQ @RV REXH JBIRJUD SK L
PDUNHW RU JHQHUDO HFRQRPLF FRQGLWLROQINVKQ QUKHR QLG & WUDHEIG REEFARWMMKBHZRKWKKH R ¥ B WRSHUW L F
HIHFW RQ RXU ILQDQFLDO SRVLWLRQ UHVXOWV RI RSHUDWLRQV DQG FDVK IORZV
2FFXSDQF\ DQG /HDVLQJ

7KH WDEOH EHORZ VHWV IRUWK OHDVLQJ LQIRUPDWLRQ SHUWDLQLQJ WR RXU SRUWIROLR RI ZKR

'HFHPEHU

2FFXSDQF\ UDWHV DW \HDU HQG
7RWDO

%DOWLPRKHQIJWRQ &RUULGRU
1RUWSHUQLD

*UHDWHU %DOWLPRUH
&RORUDGR 6SULQJV
6XEXUEDQ 0DU\ODQG

6W 0DU\ V DQ GH. &RX OMRLH V
*UHDWHU 3KLODGHOSKLD
6DROWROQLR

&HQWUDO 1HZ -HUVH\

2WKHU

5HQHZDO UDWH RI VTXDUH IRRWDJH IRU VFKHGXOHG OHDVH H[SLUDWLRQV GXULQJ \HDU
$YHUDJH FRQWUDFWXDO DQQXDO UHQWDO UDWH SHU VTXDUH IRRW DW \HDU HQG

,QFOXGH¥YAWKWHRHIHDUO\ UHQHZDOV DQG HDUO\ OHDVH WHUPLQDWLRQV
,QFOXGHVY HVWLPDWHG H[SHQVH UHLPEXUVHPHQWYV

H IDFHG DQ LQFUHDVLQJO\ FKDOOHQJLQJ OHDVH HQYLURQPHQW LQ WKDW ZH EHOLHYH ZDV I
UHJLRQV H[SHULHQFHG MRE7RR\GHPDQWR MO WSDIFH[WH WMMKHVH UHIJLRQV GLPLQLVKHG DV EXVLQHVVH
H[SDQVLRQ SODQV &RPSHWLWLRQ IRU WHQDQWWUURR RZDHUNH A 8 RKHW SHES B 0WILIHW HAL @ O LIQLII MAHF
UHVXOWLQJ LQ GRZQZDUG SUHVVXUH ROQHUHPIMROMD OV RAFXISDQIFQ.DBGYLHRYPOQW WRVFRQWLQXH WR |
SHUKDSV EH\RQG

7KH GHFUHDVH LQ RXU \HDU HQG RFFXSDQFVHUIDMWMHRIIURP VTWRUH |HIQWORIGHHEZ W KHRIVWUXFWHC
E\ '"HFHPEHU DQG VORZHU OHDVLQJ UHODWLYH WR UHFHQW \HDUV RQ VSDFH QRW UHQHZHG

*LYHQ WKH FKDOOHQJLQJ OHDVLQJ FRQGLWLRQV ZH IDFHG LQ ZH EHOLHYH WKDW RXU
SUHYLRXV FDOHQGDU \HDUV GDWLQJ EDFN WR ZKHQ WKH DQQXDO UHQHZDO UDWHYV UDQJHG IUR
SHU VTXDUH IRRW LQFUHDVHG IURP WR




7DEOH RI &RQWHQWYV

ZKLFK ZDV SULPDULO\ WKH UHVXOW RI KLIJIKHU UDWHYV RQ QHZO\ FRQVWUXFWH ® MSICHYH & OAHHGU LIQQ
VTXDUH IRRW RQ OHDVH UHQHZDOV DQG UHWHQDQWHG VSDFH LQ FRPSDUHG WR UHFHQW \HDUV

:H EHOLHYH WKDW RXU FRQWLQXLQJ H[SRVXUH WR WKH FKDOOHQJLQJ OHDVLQJ HQYLURQPHQW L
VWDJJHUHG WLPLQJ Rl RXU K X@HK OH DWHHDW Hi [I$LSLH RWL R QR/I RX U \HDU HQG WRWDO DQQXDOL]JHG UI
DYHUDJH OHDVH WHUP IRU ZKROO\ RZQHG SURSHUWLHY DW 'HFHPEHU ZDV DSSUR[LPDWHO\ IL
ZHUH VFKHGXOHG WR H[SLUH LQ DQ\DR@H FDOHQGDU \HDU EHWZHHQ

$W 'HFHPEHU ZH KDG PLOOLRQ VTXDUH IHHW XQGHU FRIQ\DW b XFRVQ\RWQ UW K V'WQZDW K L VOWHIT
I[URP WKH 8QLWHG 6WDWHVY *RYHUQPHQW D QGHGEHIBQM M H. QIR DAML @ B HVE HW R QFRRPAP.H QFHHE WRRQIWW U X F W
H[WHQW WR HQDEOH XV WR PHHW GHPDQG IURP WKHVH VHFWRUV LQ D VKRUW WLPHIUDPH ,Q WKHV
ZKLFK FRXOG IMGYWHBEXHAL@DQFLDO SRVLWLRQ UHVXOWV Rl RSHUDWLRQV DQG FDVK IORZV

:H EHOLHYH WKDW RXU FXVWRPHU DQG PDUNHW VWUDWHJILHV VHUYH : HV EHEOLIHQ W DA KV WR YWKUH FB)YQU
GHIHQVH LQIRUPDWLRQ WHFKQRORJ\ DQG GDWD VHFWRUV FRXOG VWLOO IXHO JURZWK GXULQJ WKH
SHUVRQQHO WR JRYHUQPHQW LQVWDOODWLRQV LQ PDQ\ RI WKH UHJLRQV LQ ZKLFK RXU SURSHUWL|
WKH 8QLWHG 6WDWHVY &RQJUHVV %5%$& ZH REVHUYHG DQ LQFUHDVH LQ WKH PRPHQWXP RI WKH\H
DOVR EHOLHYH WKDW GHPDQG LQ PRVW RI RXU PDUNHWY DQG VXEPDUNHWY ZLOO EH VXVWDLQHG I
:DVKLQJWRQ ' & DQG PLOLWDU\ LQVWDOODWLRQV

6HW IRUWK EHORZ LV VRPH DGGLW L RIHNGOV LLOH BRIURP@W LIRID V& i WRWD R Q D@IQ WROR XHGI RHD WDO UHYH!
VRXUFH RI WKH RYHUDOO PDUNHW RFFXSDQF\ UDWH LQIRUPDWLRQ XU Q\HKH &R B FWUWKDG! 5 H\HHID B BK
6SULQJIV

t %DOWLBRKHQIWR@KRIRUULGRRFXSDQF\ RI RXU SURSHUWLHYV LQ WKLV UHJLRQ DW 'HFHPEHUF

VSDFH RI7KH SHUFHQWDJHV Rl RXU DQQXDOL]HG UHQWDO UHYHQXHV DW 'HFHPEHU e
LQ LQDQG LQ ,Q DHB[SHFW WR SODFH LQWR VHUYLFH VTXDUH IHH!
'"HFHPEHU DQG ZDV OHDVHG OM JHEUXNDH]{SHULHQFLQJ VWURQJ FRPSHWLWLRQ IRU

DW OHDVW WR D FHUWDLQ H[WHQW IURP FRQWLQXLQJ JURZWK LQ RXU IRFNV VHFDNGRH F L®LLW
LQVWDOODWLRQ DV D UHVXOW Rl %5%& UHORFDWLRQV DQG WKH QHZO\ IRUPHG 8QLWHG 6WI

t *UHDWHU %HKOWLPRRFMHFXSDQF\ Rl RXU SURSHUWLHY LQ WKLV UHJLRQ DW 'HFHPEHUILFH VSID
7KH SHUFHQWDJHV RI RXU DQQXDOL]JHG UHQWDO UHYHQXHV DW 'HFHPEHU IURP W
LQ DQG LQ ,Q IHB[SHFW WR SODFH LQWR VHUYLFH VTXDUH IHHW Wk

"HFHPEHU DQG ZDV OHDVHB DWH)HESIKDULHQFLQJ




7DEOH RI &RQWHQWYV

FROQVLGHUDEOH FRPSHWLWLRQ LQ WKLV UHJLRQ ZKL PR EHQRMVRWYY VR BDXFH QW LW RH MKHHQ WD
%DOWLPRKHQIJWRQ &RUULGRID DD G+REUWIHHHBHFW VRPH JURZWK LQ GH P DSEG UGRIMH @ B4ER Y H
PLOLWDU\ LQVWDOODWLRQ

t 1RUWSRUQLBH RFFXSDQF\ Rl RXU SURSHUWLHY LQ WKLV UHJLRQ DW 'HFHPEHUFH VSDHE
LQ )DLUID[ &RXQW\ DQG 7KB SHYWRQWIHHYGRIQRXU DQQXDOL]JHG UHQWDO UHYHQXHV
H[SLUH LQ HDFK RI WKH QH[W WKUHH \HDUV IROORZ LQ D POOMRULWL®I ZKLFK H[SLU

t &RORUDGR7BHULQJIJRFFXSDQF\ RI RXU SURSHUWLHV LQ WKLV UHJLRQ DW 'HFHPEHUFH VSDHH
7KH SHUFHQWDJHV RI RXU DQQXDOL]JHG UHQWDO UHYHQXHYVY DW '"HFHPEHU IURP W
LQ DQG LQ ,Q ZH H[SHFW WR SODFH LQWR VHUYLFH VTXDUH IHHW W

ZDV OHDVHG DW )HEUXDU\

$V QRWHG DERYH PRVW RIHW WHWOHID/QIW 2L WHK RXIWNVGIBUSWDWHY *RYHUQPHQW SURYLGH IRU FRQ\
WKH OHDVLQJ VWDWLVWLFV VHW IRUWK DERYH DVVXPH WKDW WKH 8QLWHG 6WDWHV *RYHUQPHQW 2z
HQGLQJ FRQVHFXWLYH RQH \HDU OHDVHV SUHP D W XJUHBRURW WK H UFW D MGV WD B0 \L\WY UKL\ B VQ R € W VLK
VDPH DVVXPSWLRQV DQG EHOLHYH WKHVH DVVXPSWLRQV WR EH SUREDEOH

7KH WDEOH EHORZ VHWV IRUWK RFFXSDQF\ LQIRUPDWLRQ SHUWDLQLQJ WR RSHUDWLQJ SURSHUW

2FFXSDQF\ 5DWHV DW
2ZQHUVKLS 'HFHPEHU

*HRJUDSKLF 5HJLRQ . Q VHH/W

*UHDWHU 3DIHUQYEXWYDQLD

6XEXUEDQ 0DU\ODQG

%DOWLPRKHQIJWRQ &RUULGRU 13 13
IRUWEKIHUQLD 1% 1% 1%
,QFOXGHYV SURSHUWLHY WRWDOLQJ VTXDUH IHHW
,QFOXGHV WKUHH SURSHUWLHVY WRWDOLQJ RSHUDWLRQDO VTXDUH IHHW DW 'HF
LQ VTXDUH IHHW ,QFOXGHV WZR SURSHUWLHVY WRWDOLQJ RSHUDWLRQDO V
DQG D LOQWHUHVW LQ VTXDUH IHHW ,QFOXGHV RQH SURSHUW\ ZLWK VTX
,QFOXGHV RQH SURSHUW\ ZLWK RSHUDWLRQDO VTXDUH IHHW DW '"HFHPEHU
,QFOXGHV RQH SURSHUW\ ZLWK R SHU D WLKRLQ/D SURBSHUWH IBEHHAD DWW ZKREPERZQHG L

5HVXOWYV RI 2SHUDWLRQV

$V GLVFXVVHG DERYH RQH PDQQHU LQ ZKLFK ZH HYDOXDWH WKH RSHUDWLQJ SHUIRUPDQFH RI R
GHULYHG E\ VXEWUDFWLQJ SURSHUW\ RSHUDWLQJ H[BHHMHWHVYHRWKIHY HQXHVRRIRADNBH DO HVWDWH R




7DEOH RI &RQWHQWYV

HVWDWH RSHUDWLRQV LV DQ LPSRUWDQW VXSSOHPHQWDO PHDVXUH RI SHUIRUPDQFH IRU D 5HFWHE
GHSUHFLDWLRQ DPRUWL]DWLRQ ILQDQFLQJ DQG JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV WKL
VHIPHQWVILFEPHURBHUW\ JURXSLQJV DK DORAYWGKIDD? S URSMHUWDBVHVWDWH RSHUDWLRQV LQFOXG
KHUHLQ DV 12, IURP FRQWLQXLH Y IUHD R XHV W20 WHRR SFHRIQWLGQM)J UHDO HVWDWH RSHUDWLRQV DV Et

b RSHUDWLQJ SURSHUWLHY RZQHG DQG RSHUDWLRIQ BA WRQHRXKKRNW W K K DB RBWUHRIBBI®) BGHH
GLVFXVVLRQ RI WKH FRQFHSW RI RSHUDWLRQDO \RX VKRXOG UHIHU WR WKH VHFWLRQ RI
BURSHUWLHV

t RSHUDWLQJ SURSHUWLHY DFTXLUHG GXULQJ WKH WZR \HDUV EHLQJ FRPSDUHG DQG
t FRQVWUXFWHG SURSHUWLHYV SODFHG LQ VHUYLFH WKDW ZHUH QRW RSHUDWLRQDO WKU

$V GLVFXVVHG DERYH WKH SULPDU\ PDQQHU LQ ZKLFK ZH HYDOXDWH WKH RSHUDWLQJ SHUIRUPL
GHILQH DV 12, IURP VHUYLFH RSHUDWLRQV ZKLFK LV EDVHG RQ7WHKH BHMQRHW IDI) G H{ BB &M M \D QUR P
SULPDULO\ Rl VXEFRQWUDFWHG FRVWY WKDW DUH UHLP EXH VRSEH WRWQQ & WPBRWWKRPHU B FOMLR/Q W Z HW KD
$V D UHVXOW ZH EHOLHYH 12, IURP VHUYLFH RSHUDWLRQV LV D XVHIXO PHDVXUH LQ DVVHVVLQJ EF

:H EHOLHYH WKDW RSHUDWLQJ LQFRPH DV UHSRUWHG RQ RXU &RQVROL®DBW WEUGWVIRW HPRVOKV V2R |
UHDO HVWDWH RSHUDWLRQV DQG 12, IURP VHUYLFH RSHUDWLRQV 6LQFH ERWK Rl WKHVH PHDVXUH’
OLPLWDWLRQV PDQDJHPHQW FRPSHQVDWHV IRU WKHVH OLPLWDWLRQV E\ XVLQJ WKH PHQ @XQURY A8
PHDVXUHYV

7KH WDEOH EHORZ UHFRQFLOHV 12, IURP FRQWLQXLQJ UHDO HVWDWH RSHUDWLRQV DQG 12, IURF
2SHUDWLRQV LQ WKRXVDQGYV

JRUNVKHDUYV (QGHG 'HFHPEHU

12, IURP FRQWLQXLQJ UHDO HVWDWH RSHUDWLRQYV

12, IURP VHUYLFH RSHUDWLRQYV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ DVVRFLDWHG ZLWK UHDO HVWDWH RSHUDWLRQYV
*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVH

%XVLQHVV GHYHORSPHQW H[SHQVHV

2SHUDWLQJ LQFRPH




7DEOH RI &RQWHQWYV

&RPSDULVRBDRI WIGHG 'HFHPEHWHDU (QWHRGWKHHPEHU

JRUWKHDUV (QGHG 'HFHPEHU
9DULDQFH &KDQJH
'ROODUV LQ WKRXVDQGV

S5HYHQXHV

5HYHQXHV IURP UHDO HVWDWH RSHUDWLRQV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV
7TRWDO UHYHQXHV

([SHQVHV
3URSHUW\ RSHUDWLQJ
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ DVVRFLDWHG ZLWK UHDO HVWDWH RSHUDWLRQV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH H[SHQVHYV
*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVH
%XVLQHVY GHYHORSPHQW H[SHQVHV
7RWDO RSHUDWLQJ H[SHQVHV

2SHUDWLQJ LQFRPH

,QWHUHVW H[SHQVH

,QWHUHVW DQG RWKHU LQFRPH

*DLQ RQ HDUO\ H[WLQJXLVKPHQW RI GHEW 2

(TXLW\ LQ ORVV RI XQFRQVROLGDWHG HQWLWLHYV

,QFRPH WD[ H[SHQVH

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV

'LVFRQWLQXHG RSHUDWLRQV QHW RI LQFRPH WD[HV

*DLQ RQ VDOHV RI UHDO HVWDWH QHW RI LQFRPH WD[HV

1HW LQFRPH

1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV
BUHIHUUHG VKDUH GLYLGHQGV 2

1HW LQFRPH DWWUEERWRE VKDRHERBGHUV




7DEOH RI &RQWHQWYV
12, RP &RQWLQXLQJ 5HDO (VWDWH 2SHUDWLRQYV

JRUNKHIDUV (QGHG 'HFHPEHU
9DULDQFH&KDQJH
'ROODUV LQ WKRXVDQGV

S5HYHQXHV

6DPHIRFFIH SURSHUWLHV

&RQVWUXFWHG SURSHUWLHYV SODFHG LQ VHUYLFH
$FTXLUHG SURSHUWLHYV

2WKHU

BURSHUW\ RSHUDWLQJ H[SHQVHV

6DPHIRFFIH SURSHUWLHV

&RQVWUXFWHG SURSHUWLHYV SODFHG LQ VHUYLFH
$FTXLUHG SURSHUWLHYV

2WKHU

12, IURP FRQWLQXLQJ UHDO HVWDWH RSHUDWLRQV
6DPHIRFFIH SURSHUWLHV

&RQVWUXFWHG SURSHUWLHYV SODFHG LQ VHUYLFH
$FTXLUHG SURSHUWLHYV

2WKHU

$V WKH WDEOH DERYH LQGLFDWHYV PRVW RI RXU LQFUHDVH LQ 12, IURP FRQWLQXLQJ UHDO HVWL
DFTXLVLWLRQ DFWLYLWLHY ,Q DGGLWLRQ WKH OLQMHVVLRI WISIS WRD ERHWIHERY H H Q W T WIDUHHG | RRMWK HRU Y
SKLODGHOSKLD WKDW ZH H[SHFW WR UHGHYHORS ZH UHFRJQL]HG D PLOOLRQ GHFUHDVH LQ 12,

:LWK UHJDUG WR FKDQJHV LQ 12, IURP FRQWLQXL QW i B3O RSHWUMWHWRSHUDWLRQV DWWULEXWDEC
t WKH LQFUHDVH LQ UHYHQXHV LQFOXGHG WKH IROORZLQJ

t D PLOOLRQ LQFUHDVH LQ WHQDQW UHFRYHULHY DQG RWKHU UHYHQXH G X LSOH ZBIUK

VRPH OHDVH VWUXFWXUHV XQGHU ZKLFK WHQDQWV SD\ IRU RI SURSHUWLHY RSHUD

SRUWLRQ RI SURSHUW\ RSHUDWLQJ H[SHQVHV WR WKH H[WHQW WKDW VXFK H[SHQVHV |

H[SHQVHSWHY WAV XOW ZKLOH WKHUH LV DQ LQKHUHQW GLUHFW UHODWLRQVKLS EHWZF

QRW UHVXOW LQ D GROODU IRU GROODU LQFUHDVH LQ WHQDQW UHFRYHULHV DV SURSt

¥ D PLOOLRQ LQFUHDVH LQ QHW UHYHQXH IURP WKH HDUO\ WHUPLQDWLRQ RI OHDVHV
IRUWHKIRUQLD DQG

t D PLOOLRQ LQFUHDVH LQ UHQWDO UHYHQXH DWWULEXWDEOH SULPDULO\ WR FKDQJ




7DEOH RI &RQWHQWYV

b WKH LQFUHDVH LQ SURSHUW\ RSHUDWLQJ H[SHQVHV LQFOXGHG WKH IROORZLQJ

t D PLOOLRQ LQFUHDVH LQ VQRZ UHPRYDO GXH SULPDULO\ WR LQFUHDVHG VQRZ DQG

t D PLOOLRQ LQFUHDVH LQ HOHFWULF IXWWOLRMLHV HQFHWGDN HBKX ¥R JH) B WX BHIGWDK B 8
SURSHUWLHVY DQG UDWH LQFUHDVHYV

% D PLOOLRQ LQFUHDVH LQ FRVWV IRU DVVHW DQG SURSHUW\ PDQDJHPHQW RSHUDWL
H[LVWLQJ HPSOR\HHY DQG DQ LQFUHDVH LQ WKH VL]H Rl WKH HPSOR\HH EDVH VXSSRU\

t D LQFUHDVH LQ EDG GHEW H[SHQVH GXH WR DGGLWLRQDO UHVHUYHV RQ WHQDQ"

t D LQFUHDVH LQ FOHDQLQJ VHUY LUHHYDWG W @ Q WUHHED V X §S PR @ W IEDXFHWL Q DOWDHV D QG

12, RP 6HUYLFH 2SHUDWLRQV

JRUVKHIDUV (QGHG 'HFHPEHU
9DULDQFH &KDQJH
"'ROODUV LQ WKRXVDQGV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV

&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH H[SHQVHYV
12, IURP VHUYLFH RSHUDWLRQV

12, IURP VHUYLFH RSHUDWLRQV LQFUHDVHG GXH SULPDULO\ WRIB RRQK/ WR & K RAY [FRHWRHIK BA
VHW IRUWK DERYH RXU YROXPH RI FRQVWUXFWLRQ FRQWUDFW DFWLYLW\ LV LQKHUHQWO\ VXEMHF\
SULPDULO\ RQ EHKDOI RI WHQDQWY DQG WKHUHIRUH WKH LQFUHDVHH @ LHRZWR X UW\HVKR KB R QRWD E
FRPSRQHQW RI RXU RYHUDOO RSHUDWLRQV WKDW VKRXOG JHQHUDOO\ EH D VPDOO FRQWULEXWRU '
'"HSHUFLDW PR DWGIDWLRQ DVVRFLDWHG ZLWK 5HDO (VWDWH 2SHUDWLRQV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH DVVRFLDWHG ZLWK UHDO HVWDWH RSHUDWLRQV
FRQVWUXFWLRQ DQG DFTXLVLWLRQ DFWLYLWLHYV

,QWMNW ([SHQVH

,QWHUHVW H[SHQVH GHFUHDVHG SULPDULO\ GXH WR D GHFUHDWKH @ YWHCHVZHILQ KWKHG HFYRHIURDPIH|
VLIQLILFDQW UHGXFWLRQV LQ LOW HIU S N WU IDQWHHVURIQY VR XHJ SYHIQULHD BMRHL@FBWDVH L Q SULPDULO\ DV

*DLQ RQ (DUO\ ([WLQJIXLVKPHQW RI 'HEW

*DLQ RQ HDUO\ H[WLQJXLVKPHQW RI GHEW UHFRJQL]JHG LQ ZDV DWWULEXWDEOH WR WKH U
(IFKDQJHDEOH 6HQLRU 1RWHV IRU PLOOLRQ




7DEOH RI &RQWHQWYV
,OQWINW DQG 2WKHU ,QFRPH
,QWHUHVW DQG RWKHU LQFRPH LQFUHDVHG GXH SULPDULO\ WR
% DQ LQFUHDVH LQ LQWHUHVW LQFRPH RI PLOOLRQ LQ FRQQHFWIXRAVM WK X@WUW RFIHRE!
t D JDLQ UHFRJQL]HG RQ FKDQJHV LQ WKH YDOXH RI ZDUUDQWYV WR SXUFKDVH DGGLWL
PHWKRG LQYHVWPHQW LQ WKLV LQYHVWHH ZKLFK UHFRJQL]HG H[SHQVH LQ FRQQHFWLRQ Z
'LVFRQWLQXHG 2SHUDWL[RIQV 1HW Rl ,QFRPH 7

'LVFRQWLQXHG RSHUDWLRQV GHFUHDVHG GXH SULPDULO\ WR JDLQ IURP VDOHV RI UHDO HVWL
WKH LQFRPH FRPSRQHQWYV RI GLVFRQWLQXHG RSHUDWLRQV

IHW ,QF¥WWH LEXWD ER & ON RHVREW RQ W U

,QWHUHVWY LQ RXU 2SHUDWLQJ 3DUWQHUYVKTLZISHDO HQIHQHW KWH. WROUHRG RQ FBW HLIGIRURJAHHG CDVQWE URRE X RVRDCE ¢
LQFRPH DOORFDWHG WR SUHIHUUHG DQG FRPPRQ XQLWV QRW RZQHG E\ XV ,QFRPH LV DOORFDWHG
2SHUDWLQJ 3DUWQHUVKLS WR ZKLFK WKH\ DUH HQWLWOHG ,QFRPH LV DOORFDWHG WR QRQFRQWUF
SUHIHUUHG XQLWKROGHUV PXOWLSOLHG E\ WKH SHUFHQWDJH RI WKH FRPPRQ XQLWV LQ WKH 2SHU

1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWY GHFUHDVHG GXH SULPDULO\
UHVXOWLQJ SULPDULO\ IURP

b WKH LVVXDQFH RI DGGLWLRQDO XQLWV WR XV DV ZH LVVXHG XQUHVWULFWHG FRPPRQ VKDL
SDUWQHUVKLS HDFK WLPH ZH LVVXH XQUHVWULFWHG FRPPRQ VKDUHV DQG

t WKH H[FKDQJH RI FRPPRQ XQLWV IRU RXU FRPPRQ VKDUHV E\ FHUWDLQ QRQFRQWUROOLQJ




7DEOH RI &RQWHQWYV

&RPSDULVRIEDRI WICHHG 'HFHPEHWHDU (Q WHRGWKHHPEHU

JRUWVKHDUV (QGHG 'HFHPEHU
9DULDQFH &KDQJH
'ROODUV LQ WKRXVDQGV

S5HYHQXHV

5HYHQXHV IURP UHDO HVWDWH RSHUDWLRQV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV
7TRWDO UHYHQXHV

(ISHQVHV
3URSHUW\ RSHUDWLQJ
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ DVVRFLDWHG ZLWK UHDO HVWDWH RSHUDWLRQV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH H[SHQVHYV
*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVH
%XVLQHVY GHYHORSPHQW H[SHQVHYV
7RWDO RSHUDWLQJ H[SHQVHV
2SHUDWLQJ LQFRPH
,QWHUHVW H[SHQVH
,QWHUHVW DQG RWKHU LQFRPH
*DLQ RQ HDUO\ H[WLQJXLVKPHQW RI GHEW 2 18
(TXLW\ LQ ORVV RI XQFRQVROLGDWHG HQWLWLHYV
,QFRPH WD[ H[SHQVH
,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV
‘LVFRQWLQXHG RSHUDWLRQV QHW RI LQFRPH WD[HV
*DLQ RQ VDOHV RI UHDO HVWDWH QHW RI LQFRPH WD[HV
1HW LQFRPH
1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV
3UHIHUUHG VKDUH GLYLGHQGYV
1HW LQFRPH DWWUEERWRDE Wi DR ERDGH UV




7DEOH RI &RQWHQWYV
12, RP 5HDO (VWDWH 2SHUDWLRQV

JRUNKHIDUV (QGHG 'HFHPEHU
9DULDQFEFH&KDQJH
'ROODUV LQ WKRXVDQGV

S5HYHQXHV

6DPHIRFFIH SURSHUWLHV

&RQVWUXFWHG SURSHUWLHYVY SODFHG LQ VHUYLFH
$FTXLUHG SURSHUWLHYV

2WKHU

BURSHUW\ RSHUDWLQJ H[SHQVHV

6DPHIRFFIH SURSHUWLHV

&RQVWUXFWHG SURSHUWLHY SODFHG LQ VHUYLFH
$FTXLUHG SURSHUWLHYV

2WKHU

12, IURP UHDO HVWDWH RSHUDWLRQV

6DPHIRFFIH SURSHUWLHV

&RQVWUXFWHG SURSHUWLHYV SODFHG LQ VHUYLFH
$FTXLUHG SURSHUWLHYV

2WKHU

$V WKH WDEOH DERYH LQGLFDWHY PRVW RI RXU LQFUHDVH LQ 12, IURP FRQWLQXLQJ UHDO HVWTEL
:LWK UHJDUG WR FKDQJHV LQ 12, IURP FRQWLQXLQUL B B3O RSMHNDWHWRSHUDWLRQV DWWULEXWDEC

t WKH LQFUHDVH LQ UHYHQXHV LQFOXGHG WKH IROORZLQJ

b D PLOOLRQ LQFUHDVH LQ WHQDQW UHFRYHULHY DQG RWKHU UHYHQXH GXH SULPDUI
t D PLOOLRQ LQFUHDVH LQ UHQWDO UHYHQXH DWWULEXWDEOH SULPDVH®\ MPRSHHINQ E
b D PLOOLRQ GHFUHDVH LQ QHW UHYHQXH IURP WKH HDUO\ WHUPLQDWLRQ RI OHDVH\

t WKH LQFUHDVH LQ FKDQJHV LQ SURSHUW\ RSHUDWLQJ H[SHQVHV LQFOXGHG WKH IROORZLQ

b D PLOOLRQ LQFUHDVH DWWULEXWDEOH WR GLUHFW PLVFHOODQHRXV UHLPEXUVDEO

t D PLOOLRQ LQFUHDVH LQ UHDO HVAWD RIHLW BUHH\D VKA. BK R S OWGE I G OKKHHDHIVHV VP HQW
PLOOLRQ DWWULEXSDEDH VR RXWRORRWKHUQ

b D PLOOLRQ LQFUHDVH LQ FRVWV IRU DVVHW DQG SURSHUW\ PDQDJHPHQW RSHUDWL
H[LVWLQJ HPSOR\HHVY DQG DQ LQFUHDVH LQ WKH VL]H RI WKH HPSOR\HH EDVH VXSSRUYV




7DEOH RI &RQWHQWYV

t

t

D PLOOLRQ LQFUHDVH LQ HOHFWULF IXWWORMWLHW QFYHQ@WH GZXY BKH. Q WO KIBEWHW DW QHS H
DVVXPSWLRQ RI UHVSRQVLELOLW\ IRU SD\PHQW RI XWLOLWLHY DW FHUWDLQ SURSHUWI
UHVXOW RI D LQFUHDVHGCRHWHSKOPMM PQ G QEOHRBADQG

DQ LQFUHDVH LQ FOHDQLQJ VHU YLH 5\D DWW GV B HIODAW H G WG FRIQMVUBG R W I WEY D Q!
DQ LQFUHDVH LQ KHDWLQJ DQG DLU FRQGLWLRQLQJ UHSDLUV DQG PDLQWHQDQFI
Rl QHZ VHUYLFH DUUDQJHPHQWY DW FHUWDLQ SURSHUWLHV

D LQFUHDVH LQ EDG GHEW H[SHQVH GXH WR DGGLWLRQDO UHVHUYHV RQ WHQDQ"'
D LQFUHDVH LQ H[WHULRU UHSHLINVUWQW R DCEWWQRQBED SXRMQFWINUXQGHUWDNH

RIVHW LQ SDUW E\

D PLOOLRQ GHFUHDVH LQ VQRZ UHPRYDO GXH SULPDULO\ WR GHFUHDVHG VQRZ DQC

12, RP 6HUYLFH 2SHUDWLRQV

JRUNKHIDUV (QGHG 'HFHPEHU
9DULDQFH &KDQJH
'ROODUV LQ WKRXVDQGV

&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH H[SHQVHYV

IURP VHUYLFH RSHUDWLRQV

7KH LQFUHDVH LQ 12, IURP VHUYLFH RSHUDWLRQV ZDV GXH SULPDULO\ WIH F KQYRVYRPWERQRFRQU

'"HSHUFLDW L$FPR DWG]IDWLRQ DVVRFLDWHG ZLWK 5HDO (VWDWH 2SHUDWLRQV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ DVVRFLDWHG ZLWK UHDO HVWDWH RSHUDWLRQV GHFUHD\
7TKHIHFW Rl WKHVH GHFUHDW DG @ RWHRWBODQGRISUHFLDWLRQ DQG DPRUWL]DWLRQ DVVRFLDWHG ZL
DFWLYLWLHYV

*HQHUDSGPRGLVWUDWLYH ([SHQVH

O0XFK RI WKH LQFUHDVH LQ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV ZDV DWWULEXWBROM IV
WKH LQFUHDVH FDQ DOVR EH DWWULEXWHG WR FRVWY DVVRFLDWHG ZLWKKBHORRRHUKRIFKQIRVABRW LV
RI DQ (QWHUSULVH 5HVRXUFH 30DQQLQJ VRIWZDUH SDFNDJH

,QWMNW ([SHQVH

,QWHUHVW H[SHQVH GHFUHDVHG SULPDULO\ GXH WR D GHFUHDVH LQ WIKHWHIQ KWH®/ EYHWDU{
RXWVWDQGLQJ GHEW EDODQFH RI GXH SULPDULO\ WR GHEW LQFXUUHG WR IXQG RXU DQG




7DEOH RI &RQWHQWYV
1HW , QF\RWHI L EX W D ER & OX RHVREMW R Q W U

1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LOQWHUHVWYV LQFUHDVHG GXH SULPDULO\
2SHUDWLQJ 3DUWQHUVKLS SULPDULO\ UHV X ORMAV® R | WZRR. FKK EDNHHEIDARVEY BOHBW RDW W K. Q@ BARKYHH S W FIHHDIW |
RZQHG E\ VXFK KROGHUYV

(DUQLQJYV EHI|RNMVQ WSWHVFIPRUWDIDWIGRQ (% .7'$_ LOQOWHUHVWLERG HRKIRY HWDMIIHR UDQMGEL R% , 7' $

(%, Z¥$QHW LQFRPH DIGRMWYWH G QRUH WHKWWHH[SHQVH GHSUHFLDWLRODB GHDWRD W L§® W LR®M \DXES ¢
IRU DVVHVVLQJ RXU XQ:0HEHO HIBY SIHW KPWP QOIMHLQFRPH DV UHSRUWHG RQ RXU &RQVROLGD WP EDAAXI
(%,7'$ (%, 7TH{FOXGHV LWHPV WKDW DUH LQFOXGHG LQ QHW LQFRPH LQFOXGLQJ VRPH WKDW UHTXL!
VXSSOHPHQWDO PHDVXUH WKDW LV FR® \PIRIHPUSHE OWHRQ J W &K FRVDICH Q RW$BEH XVHG DV DQ DOWHUQDW
SHUIRUPDQFH RU WR FDVK IORZ IURP RSHUDWLQJ LQYHVWLQJ DQG ILQDQFLQJ DFWLYLWLHV ZKHQ F

H XVH (%WR$FDOFXODQWHYHY'W &RYHUDJH LGB\ LERKB@G H®%DD'$ FDWERODW B WH FHY W FRY HUD JHEE\
LOWHUHVW H[SHQVH RQ FROQWLQXLQJ DQG GLVFRQWLQXHG RSHH IF\® DEQ ' D M{IF & HGHGERY A R D WH. | DIWL R
(%,7'$E\ WKH VXP RI LOWHUHVW H[SHQVH RQ FROQWLQXLQJ DQG GLVFRQWLQXHG RSHUDWLRQV HI[Ff

GLVWULEXWLRQV RQ SUHIHUUHG XQLWV LQ WKH 2SHUDWLQJ 3DUWQHUVKLS QRW RZQHG E\ XV

7KH WDEOHV EHORZ VHWYV IRUWK MKW HURP\SX Vb B\ IRRY(BHERD BROOUD % L RY DQG WHR RGHW AICCAR PRIQWHRS IR (O
&RQVROLGDWHG 6WDWHPHQWY RI 2SHUDWLRQV

JRUVKHDUYV (QGHG 'HFHPEHU

'ROODUV LQ WKRXVDQGYV
1HW LQFRPH

L QWHUHVW H[SHQVH

JQFRPH WD[ H[SHQVH
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
(%,7'$

L, QWHUHVW H[SHQVH

/HV¥PRUWL]DWLRQ RI GHIHUUHG ILQDQFLQJ FRVWYV
‘"HQRPLQDWRU IRU LQWHUHVW FRYHUDJH
3UHIHUUHG VKDUH GLYLGHQGYV

3UHIHUUHG GLVWULEXWLRQV

'HQRPLQDWRU URHUFIR YHH® B KHD U

(%,7'$LQWHUHVW FRYHUDJH UDWLR [ [ [
(%,7'$IL[HGIJFHKPRYHUDJH UDWLR [ [ [

,QFOXGHV LOQWHUHVW IURP FRQWLQXLQJ RSHUDWLRQV DQG GLVFRQWLQXHG RSHUDWL

,QFOXGHV LQFRPH WD[HV IURP FRQWLQXLQJ RSHUDWLRQV GLVFRQWLQXHG RSHUDWLI




7DEOH RI &RQWHQWYV

)XQGV JURP 2SHUDWLRQV

YXQGV IURP RSHUDWLRQV ))2 LV GHILQHB[PYXGH W JLDFIRP\H FFR /IO NV GR X RISIU PHBBBQJ SURSHU
DPRUWL]DWLRQ *DLQV IURP VDOHV Rl QHZO\ GHYHORSH®EHS XRISHG W DIEW @ 8 B H30FHFE DO DY R® GHKSUH
VHUYLFHV DUH WKH SULPDU\ UHYHQXH JHQHUDWLQJ DFWLYLW\ ZH EHOLHYH WXVDRFLDWORYLRIQSRD @
7ZUXVWYV 1$5(,7 GHILQLWLRQ RI ))2 DOWKRXJKHRW QMUBHPDH Y € WIHLCBA B V2 WK BX \GHH M.a) MVWRL R Q QALIIH P H
PHDVXUH RI RSHUDWLQJ SHUIRUPDQFH EHFDXVH E\ H[FOXGLQJ JDLQV UHODWHG WR VDOHV RI SUHY
GHSUHFLDWLRQ DQG DPRUWL]DWLRQ ))2 FDQ KHOS RQH FRPSDUH RXU RSHUD\BURY SEN )R P DK b PHI
LOYHVWPHQW ZREROQHWH WKDW ))2 LV XVHIXO WR LOYHVWRUV DV D VXSSOHPHQWDB PHOVNYH WD
WKH PRVW GLUHFWOPHARNSDUDERH)2$$3

6LQFH ))2 HIFOXGHY FHUWDLQ LWHPV LQFOXGDEOH LQ QHW LQFRPH UHOLDQFH RQ WKH PHDV>
VLPSO\ DV D VXSSOHPHQWDO PHDVXUH WKDW DQ & HREREBEYE UHKH PR ANQFRW QMK HRWIDHIWL O$$3Q LQG
FDVK B-GHAW LR @DWVIORXOG QRW EH XVHG DV DQ DOWHUQDWLYH WR QHW LQFRPH ZKHQ HYDOXDWLQJ
DFWLYLWLHV ZKHQ HYDOXDWLQJ RXU OLTXLGLW\ RU DEHOL2VY VB LPHDW-HQ AD K B\ GLR/W (E HE K RV RIDWD E O/
VLQFH WKH\ PD\ LQWH U S UGN L\@ K W IFRIHBHH@MY GHR(U7WKH\ PD\ Q R WGHM HQW WH FFX IRUBYRW 1$5(,7

%DVLF ))2 DYDLODEOH WR FRPPRQ VKDUH DQG FRPPRQ XQLW KROGHUV %DVLF ))2 LV ))2 DG
QRQFRQWUROOLQJ LOWHUHVWY WKURXJK RZQHUVKLS RI SUHIHUUHG XQLWV LQ WKH 2SHUDWLQJ 3D!
DPRUWL]DWLRQ DOORFDEOH WR QRQFRQWUROOLQJ LQWHUHVWY LQ RWKHU FRQVROLGDWHG HQWLW
SUHIHUUHQ WKDWKNVH DGMXVWPHQWY %DVLF ))2 UHSUHVHQWY ))2 DYDLODEOH WR FRPPRQ VKDUHK
VXEVWDQWLDOO\ VLPLODU WR RXU FRPPRQ VKDUHV DQG DUH H[FHKDEHGIDEYGHWIQDWR %R P PR Q) ¥ KV UXW
FRUUHODWLRQ RI FRPPRQ X LBMD MWR FRPRPRWY YKMUHYFRPH LV WKHDFRKVUW ®RUXWBWIOR PRP SUDWDEON2* K
OLPLWDWLRQV DV ))2 PDQDJHPHQW FRPSHQVDWHYV IRU WKHVH OLPLWDWLRQV LQ HVVHQWLDOO\ WK

'LOXWHG ))2 DYDLODEOH WR FRPPRQ VKDUH DQG FRPPRQ XQLW KROGHUV 'LOXWHG ))2 LV %
DVVXPHG FRQYHUVLRQ RI VHFXULWLHY WKDW DUH:FRE@MBUMYIE QK B W HL B K VGG P)ROH DOMARX PR W RRIQD
FRPSXWH 'LOXWHG ))2 SHU V KDEHO LGLYWH XWKIH/G W KB RZXPHUDWRU IRU G L O X WH®D Y3X8J HVWRK'H CPRW WGG)L) |
H[FOXGHV FHUWDLQ LWHPV LOQFOXGDEOH LQ WKH QXPHUDWRU WR GLOXWHG (36 UHOLDQFH RQ WKH
VLPSO\ DV D VXSSOHPHQWDO PHDVXUH WKDW DQ & HIRGPHES B WHKH HEDXOVHGH )J2 WK R WWHUHFH$BYV D UL C
WR IXQG F3GIGC OMHB@MDOVIORXOG QRW EH XVHG DV DQ DOWHUQDWLYH WR QHW LQFRPH ZKHQ HYDOXDW

ILQDQFLQJ DFWLYLWLHV ZKHQ HYDOXDWLQJ RXU OLTXLGLWXR ULDKMOH.GV ) )\ RVR D WHZFD ¥ W H&/IHQWMU PBX V
))2 SUHVHQWHG ¥\ RWKHU 5¢(,7




7DEOH RI &RQWHQWYV

'LOXWHG ))2 H[FOXGLQJ RSHUDWLQJ SURSHUW\ DFTXLVLWLRQ FRVWYV DQG JDLQ RQ HDBH®RHHOMW
WKDW RSHUDWLQJ SURSHUW\ DFTXLVLWLRQ FRVWY DQG JDLQ RQ HDUO\ HIWLQJXLVKPHQW RI GHEW
WKHVH LWHPV LV D XVHIXO VXSSOHPHQWDO PHDWXEHOLMHY MACCDW WMEXH RXXP RE B WRWLWR SH O DRPHIG Y
WR WKLV QRHD¥$®RH PHDVXUH KDV HVVHQWLDOO\ WKH VDPH OLPLWDWLRQV DV 'LONPMWAG R)2W RN HAH
FRPSHQVDWH IRU WKHVH OLPLWDWLRQV LQ HVVHQWLDOO\ WKH VDPH PDQQHU DV GHVFULEHG DERY}

'LOXWHG ))2 SHU VKDUH LV 'LOXWHG ))2 GLYLGHG E\ WKH VXP RI WKH D ZHLJKWHG DYHL
RXWVWDQGLQJ GXULQJ D SHULRG DQG F ZHLJKWHG DYHUDJH QXPEHU RI SRWHQWLDO DGGLWLRQD(
FRQYHUWLEOH RU H[FKDQJHDEOH LQWR FRP:PR@H®&DHNH VEKDW FIRIMWAKGY H)@ BH H MKW HE XVHIXO V
IXUWKHU FRQWH[W IRU HYDOXDWLQJ RXU ))2 UHVXOWY LQ WKH VDPH PDQQHU WKDW LQYHVWRUV XV
DGGLWLRQ VLQFHVPRYWRW HGMNLWOXWMAG ))2 SHU VKDUH LQIRUERB VEHRQ MYRH WWKKHD WQ'Y B X W PlIE QW2 FRHPWP X &
IRU FRPSDULQJ XV WKR:RHWHEKHOULHYKLWKBW7/GLOXWHG (36 LV WKHDNRUW W RU'HPW®HBR)H 3 CBUHE QKD 3 ' L
WKH VDPH OLPLWDWLRQV DV 'LOXWHG ))2 GHVFULEHG DERYH PDQDIJHPHQW FRPSHQVDWHV IRU WK

'LOXWHG ))2 SHU VKDUH H[FOXGLQJ RSHUDWLQJ SURSHUW\ DFTXLVLWLRQ FRVWV DQG JDLQ R(
FRVWY DQG JDLQ RQ HDUO\ HIWLQJXLVKPHQW RI GHEW GLYLGHG E\ WKH VXP RI WKH D ZHLJKWH
RXWVWDQGLQJ GXULQJ D SHULRG DQG F ZHLJKWHG DYHUDJH QXPEHU RI SRWHQWLDO DGGLWLRQD(
FRQYHUWLEOH RU H[FKDQJHDEOH LQWR FRP:PIR@H®&DHNH VEKDW MRQYHRIMDH/X RH IH PKDHI XFDGW R LQYHYV
FRQWH[W IRU HYDOXDWL @ 5l RIXHU)Y H 2VIKIDWK GWAIXWHG (36 LV WKHDFRUW @ RUW R WAOSKH B PVSHEIIMADE BHH B ¥ X/ BIFHF
OLPLWDWLRQV DV 'LOXWHG ))2 GHVFULEHG DERYH DVIBER®O BV WHKH H KRIOWGHG ALIWH RAD WZIHR RIS @ B W
WKH VDPH PDQQHU DV GHVFULEHG DERYH IRU 'LOXWHG ))2

7KH FRPSXWDWLRQV IRU DOO RI WKH DERYH PHDVXUHVY RQ D GLOXWHG EDVLV DVVXPH WKH FRQY
RWKHU VHFXULWLHYVY WKDW DUH FRQYHUWLEOH LQWR FRPPRQ VKDUHV LI WKH FRQYHUVLRQ RI WKRYV

:H XVH D PHDVXUH FDOOHG GLOXWHG ))2 SD\RXW UDWLR DV D VXSSOHPHQWDO PHDVXUH RI RXU |
VXP RI D GLYLGHQGY RQ FRPPRQ VKDUHVY DQG E GLVWULEXWLRQV WR KROGHUV RI LQWHUHVWYV L
GLVWULEXWLRQV DQG GLYLGHQGY DUH LQFOXGHG LQ 'LOXWHG ))2 GLYLGHG E\ 'LOXWHG ))2




7DEOH RI &RQWHQWYV

7KH WDEOH EHORZ VHWV IRUWK WKH FRPSXWDWLRQ RI WKH DERYH VWDWHG PHDVXUHV IRU WKH '
PHDVXUHY DVVRFLDWHG ZLWK VXFK PHDVXUHV

JRUNVKHDUV (QGHG 'HFHPEHU

"ROODUV B®A Q WDKRXVDQFKIDMIBWHW SHU
1HW LQFRPH

$GG 5HDO HVWDWH UHODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ

$GG 'HSUHFLDWLRQ DQG DPRUWL]DWLRQ RQ XQFRQVROLGDWHG UHDO HVWDWH HQWLWLH

/HVV *DLQ RQ VDOHV RI RSHUDWLQJ SURSHUWLHY QHW RI LQFRPH WD[HV

))2

/HVV 1RQFRQWUROOLQJ LQWHUHVWV2SUHIHUUHG XQLWYV LQ WKH 2SHUDWLQJ 3DUWQHUVK

/HVV 1RQFRQWUROOLQJ LQWHUHVWY RWKHU FRQVROLGDWHG HQWLWLHYV

/HVV 3UHIHUUHG VKDUH GLYLGHQGYV

/IHVV ,VVXDQFH FRVWV DVVRFLDWHG ZLWK UHGHHPHG S®HIHUUHG VKDUHV 2

/HVV 'HSUHFLDWLRQ DQG DPRUWL]DWLRQ DOORFDEOH WR QRQFRQWUROOLQJ LQWHUHVW)
RWKHU FRQVROLGDWHG HQWLWLHYV

/HVV EDVLF DQG GLOXWHG ))2 DOORFDEOH WR UHVWULFWHG VKDUHV

%DVLF DQG GLOXWHG ))2

2SHUDWLQJ SURSHUW\ DFTXLVLWLRQ FRVWYV 2 2 2 2

*DLQ RQ HDUO\ H[WLQJXLVKPHQW RI GHEW 2 2 2 2

*DLQ RQ HDUO\ H[WLQJXLVKPHQW Rl GHEW DOORFDEOH WR UHVAWULFWHG VKBUHYV

"LOXWHG ))2 H[FOXGLQJ RSHUDWLQJ SURSHUW\ DFTXLVLWLRQ FRVWV DQG JDLQ RQ HDUO)
H[WLQJXLVKPHQW RI GHEW

:HLJKWHG DYHUDJH FRPPRQ VKDUHYV
&RQYHUVLRQ RI ZHLJKWHG DYHUDJH FRPPRQ XQLWYV

:HLJKWHG DYHUDJH FRPPRQ VKDUHV XQLWV2%DVLF ))2
'LOXWLHFHWHRI VKDUH EDVHG FRPSHQVDWLRQ DZDUGYV

:HLJKWHG DYHUDJH FRPPRQ VKDUHV XQLWV2'LOXWHG ))2
"LOXWHG ))2 SHU VKDUH

‘LOXWHG ))2 SHU VKDUH H[FOXGLQJ RSHUDWLQJ SURSHUW\ DFTXLVLWLRQ FRVWYV DQG JDl
RQ HDUO\ H[WLQJXLVKPHQW RI GHEW




7DEOH RI &RQWHQWYV

JRUNVKHDUV (QGHG 'HFHPEHU

"ROODUV B®A Q WDKRXVDQ¥KIDMIBWHW SHU
IXPHUDWRU IRU GLOXWHG (36

$GG ,QFRPH DOORFDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV FRPPRQ XQLWV LQ WKH
2SHUDWLQJ 3DUWQHUVKLS

$GG 5HDO HVWDWH UHODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ

$GG 'HSUHFLDWLRQ DQG DPRUWL]DWLRQ RI XQFRQVROLGDWHG UHDO HVWDWH HQWLWLHYV

$GG 1XPHUDWRU IRU GLOXWHG (36 DOORFDEOH WR UHVWULFWHG VKDUHV 2

/HVV 'HSUHFLDWLRQ DQG DPRUWL]DWLRQ DOORFDEOH WR QRQFRQWUROOLQJ LQWHUHVW)
RWKHU FRQVROLGDWHG HQWLWLHV

/HVV %DVLF DQG GLOXWHG ))2 DOORFDEOH WR UHVWULFWHG VKDUHYV

/HVV *DLQ RQ VDOHV RI RSHUDWLQJ SURSHUWLHY QHW RI LQFRPH WD[HV

‘LOXWHG ))2

2SHUDWLQJ SURSHUW\ DFTXLVLWLRQ FRVWYV 2 2 2 2

*DLQ RQ HDUO\ H[WLQJXLVKPHQW RI GHEW 2 2 2 2

*DLQ RQ HDUO\ H[WLQJXLVKPHQW Rl GHEW DOORFDEOH WR UHVAWULFWHG VKBUHV

"LOXWHG ))2 SHU VKDUH H[FOXGLQJ RSHUDWLQJ SURSHUW\ DFTXLVLWLRQ FRVWYV DQG JDL
RQ HDUO\ H[WLQJXLVKPHQW RI GHEW

'HQRPLQDWRU IRU GLOXWHG (36
:HLJKWHG DYHUDJH FRPPRQ XQLWYV

'"HQRPLQDWRU IRU GLOXWHG ))2 SHU VKDUH

'LYLGHQGYV RQ FRPPRQ VKDUHYV
&RPPRQ XQLW GLVWULEXWLRQYV

IXPHUDWRU IRU GLOXWHG ))2 SD\RXW UDWLR
'LOXWHG ))2 SD\RXW UDWLR

*DLQV IURP WKH VDOH Rl UHDO HVWDWH QHW RI WD[HV WKDW DUH DWWULEXWDEOH
RU UH GHYHORSHG SURSHUWLHYV O HW\H DXIEXIP & OKENMEHE 6B IKFLIWEIHRED L Q) PDRQ WKH |
WKH SULPDU\ UHYHQXH JHQHUDWLQJ DFWLYLW\ ZH EHOLHYH WKDW L Q FGHKIV DR ® IRR VR
DOWKRXJK RWKHUV PD\ LQWHHGEWBW WKH GHILQLWLRQ GLI

QYHVWLQJ D@EWLYDWEHQYIXULQJ

7KURXJK D VHULHV Rl WUDQVDFWLRQV LQ 2FWREIHH WRZAMDNIYLWRAD D X W LIRTKWD ZEM REBMIERQML k
ULJKWV DOO RI ZKLFK DUH SDUW RI WKH &DQWRQ &URVVLQJ SODQQKIEBVXQIWREHY WQ R 8 PIHCHVULH) HAUD)
&DQWRQ 3URKSHEMHLEXLOGLQJ ZDV OHDVHG DW 'HMRHREWU ZH HMWHOBGQIQM®R D ORDQ DUUDQ
3URSHUWLHY DQG WKURXJK WKHVH ORDQV KDG D VHFXUHG LQWHUHVW LQ WKH RZQHUVKLS RI WKH
,PPHGLDWHO\ SULRU WR DFTXLULQJ WKH &DQWRQ 3URSHUWLHV ZH DFTXLUHG WKH ILUVW PRUWJDJ!
PRUWJDJH OHQGHU IRU PLOOLRQ XVLQJ SURHAHMIGNQI FRP RXHWSHHE RUKY-L Q F BXULH/GE MW R Q FRIOWW K & D (
FDQFHOODWLRQ RI WKH DPRXQWYV GXH XQGHU WKH ILUVW PRUWJDJH ORDQ WR WKH VHOOHU RXU
PLOOLRQ RXU DVVXPSWLRQ RI PLOOLRQ LQ RWKHU OLDELOLWLHY YDOXHG DW




7DEOH RI &RQWHQWYV

PLOOLRQ DQG FDVK SD\PHQWYV IURP XV IRU WKH EDODQFH ZKLFK ZHUH ILQDQFHG SULPDULO

:H DOVR DFTXLUHG WZR IULHFHHRWRG\HERQL\AW U R W B G LRI J VIXDUH IHHW DQG ODQG WKDW ZH EI
PLOOLRQ %RWKHRE XL ROBVLIQRI ZHUH OHD VG \DWDAFXIPEIHMULRQV ZHUH ILQDQFHG SULPDULO\ X
YDFLOLW\

:H KDG VHYHQ QHZO\ FRQVWUXFWHG SURSHUWLHY WRW D OL\QKL QJW R QTERRY HDQIGRRW R WKG R H DRFDIN
0ODU\ODQG EHFRPH IXO0O\ RSHUDWLRQDO LQ RI WKHVH VTXDUH IHHW ZHUH SODFHBGKHYWR V
SURSHUWLHY ZHUH OHDVHG DV RI )HEUXDU\ &RVWYV LOQFXUUHG RQ WKHVH SURSHUWLHV WK

H ILQDQFHG WKH FRVWV XVLQJ SULPDULO\ ERUURZLQJV IURP RXU 5HYROYLQJ &UHGLW )DFL¢(

$V Rl '"HFHPEHU ZH KDG FRQVWUXFWILFE® BE\R BWIUWLLHWY MOROMNEDY RQ PLMHORRQ VTXDUH IHH
RI WKHVH VTXDUH IHHW ZHUH SODFHG LQWR VHUYLFH LQ &RVWYV LOQFXUUHG RQ WKHVH SURSHU
PLOOLRQ ZDV LQ@KXHUERNGVMOLQFXUUHG LQ ZHUH IXQGHG XVLQJ ERUURZLQJV IURP RXU 5HYRO

7KH WDEOH EHORZ VHWV IRUWK WKH PDMRU FRMR/RDMH QWKRSHRIURXUHW GGHW L RQVRWR &RKMVEB DQ B DHVQDA\
WKRXVDQGV

JRUNKHIDUV (QGHG
"HFHPEHU

&RQVWUXFWLRQ GHYHORSPHQW DQG UHGHYHORSPHQW
$FTXLVLWLRQV

&DSLWDO LPSURYHPHQWY RQ RSHUDWLQJ SURSHUWLHV
THQDQW LPSURYHPHQWYVY RQ RSHUDWLQJ SURSHUWLHYV

7THQDQW LPSURYHPHQW FRVWV LQFXUUHG RQ QHZO\ FRQVWUXFWHG SURSHUWLHY DUH FODVVLIL

.Q ZH FORVHG RQ WKH IROORZLQJ ERUURZLQJV XVLQJ WKH SURFHHGY SULPDULO\ WR UHS
t D PLOOLRQ VHFXUHG ORDQ ZLWK D VHYHQ \HDU WHUP DW
t D PLOOLRQ VHFXUHG ORDQ ZLWK D ILYH \HDU WHUP DW
% D PLOOLRQ VHFXUHG ORDQ ZLWK D ILYH \HDU WHUP DW D YDULDEOH UDWH RI /,%25 SO)
t D PLOOLRQ FRQVWUXFWLRQ ORDQ ZLWK D WZR \HDUVWEMP /) & RV KH UM DK'QY RFRQBIWHR®
$SQLO ZH LVVXHG PLOOLRQ FRPPRQ IMKRQHWDG H QQX DRGIM X Q EW WRIQ ELUEKDIRX B | | IQIE GV W
$SULO 7KH VKDUHV ZHUH LYNMHGJDSWIDFEXEIOLF REHU VKDUH IRU QHW SURFHHGV RI  IHBLQO IHRAHE

QHW SURFHHGV ZHUH XVHG WR SD\ GRZQ RXU 5HYROYLQJ &UHGLW )DFLOLW\ DQG IRU JHQHUDO FRU:




7DEOH RI &RQWHQWYV
JLTXLGLW\ DQG &BSVWDO 5HVRXU

2XU SULPDU\ FDVK UHTXLUHPHQWY DUH IRU RSHUDWLQJ H[SHQVHY GHEW VHUYLFH GHOHORSI
H[SHULHQFH LQFUHDVLQJ FKDOOHQJHV GLVFXVVHG HOVHZKHUH KHUHLQ GXH WR WKH FXUUHQW HFR
WHUP DQ&BRBP JHJI X HUKPE (ABVK DQG FDVK HTXLYDOHQWV RI PLOOLRQ DQG : R LFODCLLCRVQIDMIGH SR
DQG FDVK HTXLYDOHQWY WR PHHW RXU RSHUDWLQJ FDVK UHTXLUHRHQWEM B 8@ HUKRIUQWH WHDRV L\Y K H \L
HTXLYDOHQWY RQ KDQG LV PRUH WKDQ ZH QHHG WR PHHW VXFK UHTXLUHPHQWMVE RbHURZ\L 8D \XQREZHU F
IDFLOLWLHY WR IXQG GHYHORSPHQW DFWLYLWLHV

:H UHO\ SULPDULO\ RQ IL[HG UDWH QRQ UHFRXUVH PRUWJDJH ORDQV IURP E D NK DDY®IGDJIOQNARWR- DG
SXEOLF HTXLW\ DQG GHEW PDUNHWV WR PHHW RXU FDSLWDO QHHGV SULQFLSDOO\ WR UHSD\ RU Ut
DFTXLVLWLRQV

:H KDYH DQ XQVHFXUHG UHYROYLQJ FUHGLW IDFLOLW\ WKH 5HYROYLQJ &UHGLW )DFLOLW\ ZLV
ZKLFK ZDV DYDLODEOH DW 'HFHPEHU WKLV | DRL® PW\ EW BIY W HQESEHEGH EW RIQRIX UKD &H S W HRPELH BFSIW
XVH RXU 5HYROYLQJ &UHGLW )DFLOLW)\ LQLWLD:O-D WWRQ LSID QGFRIZ P XFEXURS HRYRUO IY Q © B \&W) HGBL W F\D E Y. DW W
DWWUDFWLYH ILQDQFLQJ FRQGLWLRQV DULVH DQG HTXISWR X QWD ¥H VOD\E OM WQ 6 AW LW KHHMALD\L WD
XQHQFXPEHUHG DVVHW YDOXH DV GHILQHG LQ WKH DJUHHPHQ@WKXLF® BGRYWLRY | ZH KRV HRZ 5GIR QY

PLOOLRQ RI ZKLFK ZDV DYDLODEOH DW 'HFHPEHU WR IXQG | XW XUMGFRIWEH KFWH R Q HFR EW
RSWLRQ VXEMHFW WR FHUWDLQ FRQGLWLRQV

H EHOLHYH WKDWLEQWIPDS VRLW\ XQGHU RXU 5HYROYLQJ &UHGLW )DFLOLW\ DQG 5HYROYLQJ &R
FROVWUXFWLRQ RI SURSHUWLHY WKDW ZHUH XQGHU FRQVWSHAW. RIR BWUHON GG RRIQH [ THFGV A B G
ZKLFK ZH H[SHFW WR XVH WR SD\ GRZQ RXU 5HYROYLQJ &UHGLW )DFLOLW\ DQG: 5H M REHAV) N &KRO/NHJ
DGGLWLRQDO ERUURZLQJ FDSDFLW\ WR IXQG IXWXUH LQYHVWPHQW RSSRUWXQLWLHY DQG UHSD\ GF

&HUWDLQ RI RXU GHEW LQVWUXPHQWY UHTXLUH WKDW ZH FRPSO\ ZLWK D QXPEHU RI UHVWULF
PLQLPXP QHW ZRUWK BHQRPKHUIRJHG FFIKPUP XP XQHQFXPEHUHG LQWHUHVW FRYHUDJH UDWLR $NLRILP
'"HFHPEHU ZH ZHUH LQ FRPSOLDQFH ZLWK WKHVH ILQDQFLDO FRYHQDQWYV

6HOHFWLYH GLVSRVLWLRQV RI RSHUDWLQJ DQG RWKHU SURSHURK DHWH FR\QMWOADX B0 QY HE B G- O3\
EHOLHYH WKDW WKHUH DUH VDWLVIDFWRU\ VRXUFHYVY DYDLODEOH WR PHHW RXU FDSLWDO UHTXLUHI




7DEOH RI &RQWHQWYV

&ROWUDFWXDO 2EOLJDWLRQV

7KH IROORZLQJ WDEOH VXPPDUL]J]HVY RXU FRQWUDFWXDO REOLJDWLRQV DV RI '"HFHPEHU LQ

&ROWUDFWXDO REOLJDWLRQV

'HEW

JRUNKHDUV (QGHG '"HFHPEHU
7TKHDIWHU 7RWDO

%DOORRQ SD\PHQWV GXH XSRQ PDWXULW\
6FKHGXOHG SULQFLSDO SD\PHQWYV
,QWHUHVW RQ GHEW

1HZ FRQVWUXFWLRQ DQG GHYHORSPHQW FRQWUDFWYV DQ@G REOL.]?DWLRQ\/2 2

7KLUG SDUW\ FRQVWUXFWLRQ DQG GHYHORSPHQW FRQWUDFWV 2 2 2
&DSLWDO H[SHQGLWXUHV IRU RSHUDWLQJ SURSHUWLHYV 2 2 2 2 2
2SHUDWLQJ OHDVHYV 2

2WKHU SXUFKDVH REOLJDWLRQV
7TRWDO FRQWUDFWXDO FDVK REOLJDWLRQV

7KH FRQWUDFWXDO REOLJDWLRQV VHW IRUWK LQ WKLV WDEOH JHQHBOOR \HHf POOGGEIE IDQGIL FRQXNIUD FWR § VDV RW VD
WKDW PD\ EH WHUPLQDWHG ZLWK QRWLFH RI RQH PRQWK RU OHVV ZKLFK LV WKH DUUDQJHPHQW WKDW DSSOL}

5HSUHVHQWYVY VFKHGXOHG SULQFLSDO DPRUWL]DWLRQ SD\PHQWV D QG R WKW WALRI W IRIQQDRE B WK H EHI®O R RHJ FS
XVLQJ SULPDULO\ D FRPELQDWLRQ RI ERUURZLQJV IURP RXU 5HYRRNLQULQBHSD W B DMDOOLIWQIFNNMGE §E R B H G D@ R
H[WHQGHG IRUXEQMHFMDWR FHUWDLQ FRQGLWLRQV

S5HSUHVHQWYV LQWHUHVW FRVWV IRU GHEW DW 'HFHPEHU IRU WKH WHUPV RI VXFK GHEW )RU YDULDEOH L
FRPSXWLQJ LQWHUHVW FRVWV IRU WKH WHUPV RI VXFK GHEW

5HSUHVHQWV FRQWUDFWXDO REOLJDWLRQV SHUWDLQLQJ WR 1@ HiZ SHRFQW W B XIEWY DR@ H GHIYHH\OIR E RN /W BQIGPDH GAY }
&RQVWUXFWLRQ )DFLOLW\ DQ&RHWROXEW I RQ HGH WHYDRFS®PH@W DQG UHGHYHORSPHQW DFWLYLWLHYV XQGHUZD\ D

(VWLPDWHG ([SH F WHIIBU
1IXPEHU 6TXBU 5HPDLQLQJ &RMAKRVWY WR EH
SEWLYLW\ SRSHUWLHYHHW LQ PLOOLRQYFXEKRXJIK
&RQVWUXFWLRQ RI QHZ SURSHUWLHV
"HYHORSPHQW RI QHZ SURSHUWLHYV
5HGHYHORSPHQW RI H[LVWLQJ SURSHUWLHV

%HFDXVH RI WKH ORQJ WHUP QDWXUH RI FHUWDLQ FRQVWUXFWLRQ DQG GHYHORSPHQW FRQWUDFWV VRPH RI \

5HSUHVHQWY FRQWUDFWXDO REOLJDWLRQV SHUWDLQLQJ WR SURMHFWYV IRU ZKLFK ZH HD BIHSBIFWLW R EW RRQPWX
FRVWYV E\ RXU FOLHQWYV

5HSUHVHQWY FRQWUDFWXDO REOLJDWLRQV SHUWDLQ:LIQH VR FWU SR DIOQ B [(SFHD B OW XRN HW KIRWHRKRIV RVS/H X\DIWQLIQB DSAK
:H H[SHFW WR SD\ WKHVH LWHPV XVLQJ FDVK IORZ IURP RSHUDWLRQV

3ULPDULO\ UHSUHVHQWY FRQWUDFW XD 0\ R/EHQLYILCAM L RRYWSLHDURMD/L Q Q QSJOWN R HP CRQUBIF H BBWHERMWIVRR B R U \RISH WD WWERIP 8 I
RSHUDWLRQV




7DEOH RI &RQWHQWYV

&DVK JORZV

2XU FDVK IORZ IURP RSHUDWLRQV LQFUHDVHE H[SHFVWO WMREORQWLQXH WRRP XVHWRVK IORZ SURY
PHHWLQJ RXU VKRUW WHUP FDSLWDO QHHGV LQFOXGLQJ DOO SURSHUW\ RSHUDWLQJ H[SHQVHV JH
GLYLGHQGYVY WR RXU VKDUHKROGHUV GLVWULEXWLRQV WR RXU QRQFRQWUROOLQJ LQWHUHVW KROC
FRVWYV

$V GHVFULEH GZS$U HSHRPWIGKK\D W RV KAKHI JOREDO GRZQWXUQ RQ RXU UHDO HVWDWH RSHUDWLRQV
SHUKDSV §HIRQBVXOW WKHUH FRXOG EH DQ LQFUHDVLQJ OLNHOLKRRG DV OHDVHV H[SLUH RI RXU I
WHUPV Rl WKH RULJLQDO OHDVHV ,I D WHQDQW OHDYHV ZH FDQ H[SHFW WR H[SHULHQFH D YDFDQF
UHQKXVD UHVXOW RXU FDVK IORZ IURP RIFMUDGVLR DN HRSHIUG HEGFBIGY MU YK RDIXPH RI WH QR ROWH GZHHS E
W K D W JRYW OMHWQDQWY UHSUHVHQW IDYRUDEOH FUHGLW ULVN ZH EHOLHYH WKDW WKHUH PD\ EH DQ
KDUGVKLSV LI RQH RI RXU PDMRU WHQDQWYV RU D QXPEHLLRX®XUHWP LQG B M ENFRYIEBUF \Z R FWFRERH H [
DQG DV D UHVXOW GHIDXOW LQ WKHLU OHDVH REOLJDWLR{HMFWRGKXV XBXQJFDVKRRRB ZF DWKPI RSHUDRR |
GHFUHDVH LQ VKRUW WHUP LOQWHUHVW UDWHVY LI VKRUW WHUP LQWHUHVW UDWHV ZHUH WR LQFUH|
HIHFW RQ RXU FDVK |ORKRHWHR P ®SG HRUDKMHLR CDF W R UM FWK R YW FIREXIO0EL \§ H WORVLY GI®Y W H FDVK IORZ IURP F
GHWDLO LRI, RHBQNXDO 5HSRUW RQ )RUP

2XU QHW FDVK IORZ XVHG LQ LQYHVWLQJ DFWLYLWLHY LQFUHDVHG PLOOLRQ IURP WR
FRQQHFWLRQ ZLWK RXU SXUFKDVH RI WKH ILUVW PRUWJDJH ORDQ RQ WKH &DQWRQ 3URSHUWLHV 2
SULPDULO\ WR D PLOOLRQ GHFUHDVHJH SOV R/RQDSKOL P KW @ HRYH G HEWG B RW INMMH M QEIQFD QW EQ &

GHFUHDVH LQ QHW SURFHHGV IURP RXU LVVXDQFH RI FRPPRQ VKDUHV

21l %DODQRHYUBRBBMPHQWYV

"XULQJ ZH RZQHG DQ LQYHVWPHQW LQ DQ XQFRQVROLGDWHG MRLQW AKHYWKRLH VR ¥ HZGW KK

WR HQDEOH XV IWRHFRUORSHILEAXMHY RVKDW ZHUH SUHYLRXVO\ ZKROO\ RZQHG E\ XV LQWR WKH :MRLC
PDQDJHG WKH MRLQW YHQWXUH V SURSHUW\ RSHUDWLRQV DQG DQ\ UHTXLYHGRER®VWUIXWWULR XBY R
FRPPLWWHH WKDW LV UHVSRQVLEOH IRU PDNLQJ PDMRU GHFLVLRQV DV GHILQHG LQ WKH MRLQW YI

:H DQG RXU SDUWQHU UHFHLYH UHWXUQV LQ SURSBDWWRRI \R KRR EALQIDHWVRDNVONMOG HY WKH MRILQ
QRQUHFRXUVH ORDQ JXDUDQWHHY HQYLURQPHQWDO LQGHPQLILFDWLRQV DQG JXDUDQWHHYV DJDLQ
D YROXQWDU\ EDQNUXSWIKM PIDWIHK 5 DPWREWVEHL FRX0OG EH UHTXLUHG WR SD\ XQGHU WKH JXDUDQW
SURSHUW\ PDQDJHU IRU WKH SURSHUWLHYV RI DQ\ DPRXQW\OBDWGE RQ GHKH WHK 8 HXDO SOW WID\H D LSH
WKH HYHQW WKDW ZH QR ORQJHU PDQDJH WKH SURSHUWLHY WKH SHUFHQWDJH UHFRYHUDEOH XQG
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DJJUHJDWH IDLU YDOXH RI WKH JXDUDQWHHYV LV QRW PDWHULDO DQG ZRXOG QRW H[FHHG WKH DPR
UHSRUWHG RQ WKH &RQVROLGDWHG %DODQFH 6KHHWYV

H KDYH GLVWULEXWLRQV LQ H[FHVV RI RXU LQYHVWPHQW LQ WKLY XQFRQVROLGDWHG MRLQW Y
RI SURSHUWLHY LOWR WKH MRLQW YHQWXUH ZH GLG QRW UHFRJQL]H D JDLQ :RH) UWHKEHR FRIQ WG LHEDOW M
WKLY MRLOQW YHQWXUHHRHDUQHGLI®HYV WRWDPOWEH MRLQW YHQWXUH LQ IRU FROQVWUXFWLRQ DV

:H KDG QR RWKIHEDRODWQHHLDIOHRW DUUDQJHPHQWY GXULQJ
,QIODWLRQ

ORVW RI RXU WHQDQWY DUH REOLJDWHG WR SD\ WKHLU VKDUH RI D EXLOGLQJ V RSHUDWLQJ H
KLVWRULFDO H[SHQVH OHYHOV 6RPH RI RXU WHQDQWY DUH RE OMKIBDWH B UWIR GIH PHMIQNLW ' RO B 2\KKDDU k
LQFUHDVHYV LQ VXFK FRVWV UHVXOWLQJ IURP LQIODWLRQ ,Q DGGLWLRQ VLQFH RXU DYHUDJH OHD\
RSHUDWLQJ H[SHQVHVY WKURXJK LQFUHDVHG UHQWDO UDWHV XSRQ OHDVH UHQHZDO RU H[SLUDWLR

5HF H@EWR X QWR@RXIAUFHPHQWV

$V GLVFXVVHG IXHWKHUURNGREWLYHO\ DGRSWHG QHZO\ LVVXHSFBRRKRX\QLY I GWD\VBB GG DI KREFADENGX F
DFFRXQWLQJ IRU QRQFRQWUROOLQJ LQWHUHVWY DQG FRQYHUWLEOH GHEW LQVWUXPHQWY WKDW P
ZKHWKHU LQVWUXPHQWY JUDQWHG LQ VKDUH EDVHG SD\PHQW WUDQVRIFWUR@XOMREO® EHUYPQRG
SUHYLRXVO\ UHSRUWHG LHFADOKG [RXU FKWDHWIHR/X WED WHBRUWHG QHW LQFRPH DWWULEXW D Z&H W IRDRX!
RXU QHW LQFRPH DQG EDODQFH VKHHW IRU WKH SHULRGV LQFOXGHG KHUHLQ UHVXOWLQJ IURP RXL

:H DGRSWHG DQ DFFRXQWL G5 % VHIFQ\AYWG DYXBHEHEWWGYKPW CAFRXQWLQJ | K ) R QUIRED WSO\ \Y |
DQG UHSRUWLQJ VWDQGDUGY IRU QRQFRQWUROOLQJ LOWHUHVWYV LQ VXEVLGLDULHV DQG IRU GHFR
PLOQRULW\ LQWHUHVWYV LQ VXEVLGLDULHY WKDW PHHW FHUWIKHVFULQGDUG D8 VRT XIHW X L QHW KM KDRG
LQFOXGH QHW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWY ,Q DGGLWLRQ WKH VW
DFFRXQWHG IRU DV HAKMLSW HVHQ@\DNFMRR QQG GLVFORVXUH UHTXLUHPHQWY XQGHU WKH 7\KWD\WQGDYUGE
SULPDUHPWIBG KRZ ZH SUHVHQW QRQFRQWUROOLQJ LQWHUHVWY RQ RXU &RQVROLGDWHG %D O D QIFHF
RQ RXU ILQDQFLDO SRVLWLRQ UHVXOWV RI RSHUDWLRQV RU FDVK IORZV

:H DGRSWHG DQ DFFRXQWL G5 % VHIFQ\AYWG DYXBHEHEWWEHYKPOW AFRXQWLQJ IRU FRI WAMDQLEDDHG GLH
LQLWLDO SURFHHGV IURP FRQYHUWLEOH GHEW LQVWUXPHQWY WKDW PD\ EH VHWWOHG LQ FDVK LQ
FRPSRQHQW DVVRFLDWHG ZLWK WKH W BEHR®GK® FHRROAYGW WL RE MRSAMLIRYH LV WR UHTXLUH WKH OLDELC
DFFRXQWHG IRU LQ RUGHU WR HQDEOH LQWHUHVW H[SHQVH WR EH UHFRUGHG DW D UDWH WKDW
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ZRXOG UHIOHFW WKH LVVXHU V FROQYHQWQR®DE VG EW\S ERV HRZQ Y X B0 \VBH E BUHYV. RMFRUGHG EDVHG

WKLY SURQRXQFHPHQW WKH OLDELOLW\ FRPSRQHQW LV UHFRUGHG DW LWV IDLU YDOXH DV FDOFX
ERUURZLDKHUBTWXL W\ FRPSRQHQW LV IBIHHROFGHEBEH BMY\HHH® RAK W IGH BWI SURFHH &M 1BIQIG Q\FKHH EIDWEZ HHDQ@®D MH
SULQFLSDO DPRXQW DQG IDLU YDOXH LV UHSRUWHG DV D GHEW GLVFRXQW HRGL DR RUQWIHKHS \EIWRAMW,
WKH VWDQGDUG DUH EHLQJ DSSOLHG WHW VRV 5 BHEBUMHEHINK W FD B IPROX § MUWLIQRIGIR ($ IRKKWH Q W H[E KDQJHDEOF
UHVXOWLQJ LQ RXU UHWURDFWLYH UHFODVVLILFDWLRQ IURP GHEWLWR YIKQWIKH R U L JLIQCOON. RRQ BH
6HSWHPEHW DOVR FRPPHQFHG DPRUWL]DMIERQ RH WHS W HGRHEEHNW GLVFRXD@®GHWLRQ ZH UHFODVVLILHG
UHODWLRQ WR WKH ([FKDOQHFAWEDH & RSWHMPHE[FEUHAW LWR BIPRUWL]H WKH UHPDLQLQJ XQDPRUWL]HG GL)\
LOWHUHVW H[SHQVH WKURXJK 6HSWHPEHU

:H DGRSWHG DQ DFFRXQWL G5 % VHIFQ\AYWG DYXBHEHEWWEYKPOW THWHUPLQDWLRQ RI ZKHWKHU LQVYV
WUDQVDFWLRQV VKRXOG EH LQFOXGHG 1LKH WK BBO B0 D MIDRLQ RV RDKD. @IVO0 SHYY WK BWHG VKDUH ED\
GLYLGHQGY EH FRQVLGHUHG SDUWLFLSDWLQJ VHFXULWLHY DQG WKHUHIRUH WK QT FE FF Q. QW'D PGIRK E
DOORFDWLRQ IRUPXOD WKDW GHWHUPLQHYV (36 IRU HDFK FODVV RI FRPPRQ VKDUHYV DQG SDUWLFLSI
XQGLVWULE XTWKHG VRDDUGQGIBB &/ IZDH/ IIRIU XV EHJLQQLQJ -DQXDU\ DDOQEG L\@ MHH (3.6° FSIHSIUL IRFELY ZHL WIKRL®V\
2XU DGRSWLRQ RI WKH VW DHRD R® RXE D36 HRUWBRWLENUWIHQW DQG LQ SULRU SHULRGY DW D OHYHO

7KHFG% LVVXHG DQ DFFRXQWLQJ VWDQGDUG WKDW GHILQHV IDLU YDOXH HVWDEOLVKHV D IUDPH;
GLVFORVXUHV DERXW |DAKH Y\DVODX® GFDH.DGV & RHRH@RWY UHTXLUH RU SHUPLW DQ\ QHZ IDLU YDOXH PHDV X
UHTXLUH RU SHUPLW IDEZWH BRXE JMVDW R UHPIHFQWW¥H UHVXOWLQJ IURP WKH VWDQGDUG UHODWH WR !
H[SDQGHG GLVFORVXUHV DER¥@W DB HQ &PHXW RHRDW X U PHHRIIMVG 1D E® W H IR U WHE WWIB GIGDUG IRU DOO G
OLDELOLWLHY H[FHSW WKRVH WKDW DUH UHFRJQL]HG RU GLVFORVHG DW IDLU YDOXH LQ WK H{A\QIDX
-DQXDU\ ZH DGRSWHG WKH VWDQGDUG IRU RXU QRQ ILQDQFLDO DVVHW¥\W R® @KQ ILQDQFLDO
RSHUDWLRQV RU FDVK IORZV

:H DGRSWHG DQ DFFRXQWL G5 % VWIFQAYWG- DYXRHE E\ WKMKDW UHTXLUHY WKH DFTXLULQJ HQWLW\
DQG OLDELOLWLHY DVVXPHG LQ WKH WUDQVDFWLRQV HVWDEOLVKHYV WKH DFTXLVLWLRQ GDWH IDLL
DFTXLUHU WR GLVFORVH WR LQYHVWRUV DQG RWKHU XVHUV DOO RI WKH IHFN LRI DWKLHR @ XWVK IG\K § MHAGE
UHTXLUHV XV QRZ WR H[SHQVH WUDQVDFWLRQ FRVWVY DVVRFLDWHG ZLWHKFS\URSHGHDE BE VX GV LW LFRL@\
FROQQHFWLRQ ZLWK DFTXLVLWLRQV LQ WKDW ZH ZRXI®E WDYH & D& IHWADIOW KHG VYEIEWCD/ROGY B B 1D W/HA
ZLOO KDYH LQ FRQQHFWLRQ ZLWK IXWXUH DFTXLVLWLRQWRX RQ RRKIWLRQ GRA LW RKLYRWW BN QR Q U G HV/IXE
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,Q -XQH$6% MMWIXHNG DPHQGHG JXLGDQFH UHODWHG WR WKH DFFRXQWLQJ DQG GLVFORVXUH U}t
DFKLHYHG WKURXJK PHDQV RWKHU WKDQ YRWLQJKUWNIEXNG DB H LWHETOX. UL B W 1B QHNVQMWHIQS UWNH W R S H @
ZKHWKHU RU QRW LW,PEDWHRR QURPLGDWHRD ZKHWKHU WKH HQWLW\ KDV WKH SRZHU W8, G DQFW
WKH REOLJDWLRQ WR DEVRUE ORVVHY, RW K\DKH FRXRE SFRWUHHDRHR X & GEH-EHA DL@WE DRIGDKEW RVRHW X HUH V T
UHDVVHVV ZKHWKHU BW $X& MWV E RQUHR DWEME D DG UHTXLUHY HQKDQFHG GLVFMRMWXDBE DBR W JIDQ | HBL
H[SRVXUH GXH WR WKDW LQYROYHPHQW, (P Z & DOWDH/VWKREZ H QW HQSYURKHHN YHIHE MUF 6/ BECE GHOY B RARRHD M
:H GR QRW EHOLHYH WKDW RXU DGRSWLRIQFRI RVX [RX V WIDQIEDAL® @ LSRR/ K\B YRIQD BB WHMW B RHRSHUDWL

,WHP $ AXDQWLWDWLYH D@ BEBQWWIDNVINHN' BYFVORV XU

:H DUH H[SRVHG WR FHUWDLQ PDUNHW ULVNV WKH PRVW SUHGRPLQDQW RI ZKLFK LV FKDQJH LQ
5HYROYLQJ &UHGLW )DFLOLW\ DQG RWKHU YDULDEOH UDWH GHEW ,QFUHDVHV LQ LQWHUHVW UDWH
UHILQDQFHG 2XU FDSLWDO VWUDWHJI\ IDYRUV ORQJ WHUP IL[HG UDWH VHFXUHG GHEW RYHU YDUL

7KH IROORZLQJ WDEOH VHWYV IRUWK DV RI '"HFHPEHU RXU GHEW REOLJDWLRQV DQG ZHLJKW
WKRXVDQGV

YRUNKHIDUV (QGLQJ 'HFHPEHU
7KHDIWHU 7RWDO

/IRQJ WHUP GHEW
JL[HG UDWH
:HLJKWHG DYHUDJH LQWHUHVW UDWH

9DULDEOH UDWH 2
,QFOXGHV DPRXQWVY RXWVWDQGLQJ DW 'HFHPEHU RI PLOOLRQ XQGHU RXU
&RQVWUXFWLRQ )DFLOLW\ DQG PLOOLRQ XQGHU DQRWKHU FRQVWUXFWLRQ ORDQ

5HSUHVHQWY SULQFLSDO PDWXULWLHY RQO\ DQG WKHUHIRUH H[FOXGHV QHW GLVFRX

7KH IDLU PDUNHW YDOXH RI RXU GHEW ZDV ELOOLRQ DW '"HFHPEHU DQG ELOOLRQ VWK
IDLU YDOXH RI WKLY GHEW ZRXOG KDYH LQFUHDVHG E\ PLOOLRQ DW 'HFHPEHU DQG P

:H RFFDVLRQDOO\ XVH GHULYDWLYH LOQVWUXPHQWY VXFK DV LQWHUHV?KH ORGORZLIN WP E X0 BIWKH
SHUWDLQLQJ WR RXU
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LQWHUHVW UDWH VZDS FRQWUDFWYV LQ SODFH DV RI '"HFHPEHU DQG DQG WKHLU UHVSHFW
)DLADOXH DW
1RWLRQDO 2QH ORQWK (IITHFWLYH ([SLUDWLRQ '"HFHPEHU
$PRXQW /,%25 EDVH 'DWH 'DWH

[ S =)
© O BB

%DVHG RQ RXU YDULDEOH UDWHWGR E WQBDHIIHYAH W DWH O X O BQRIRW WH HIFWY RXU LQWHUHVW HI[S

PLOOLRQ LQ LI VKRUW WHUP | @QWHHWHYW RI[BWRVH HQH EDKPARUH VHQVLWLYH WR D FKDQJH
KLIJKHU DYHUDJH YDULDEOH UDWH GHEW EDODQFH LQ DQG D KLJKHU SURSRUWLRQ RI LQWHUHVW
,WHP JLQDQFLDO 6WDWHPHQWY DQG 6XSSOHPHQWDU\ 'DWD

7KH UHVSRQVH WR WKLV LWHP LV LQFOXGHG LQ D VHSDUDWH VHFWLRQ DW WKH HQG RI WKLV UH:
JWHP &KDQJHVHIQPBQ@EERWEWBEOMRXRYLQJ DQG )LQDQFLDO 'LVFORVXU

1RQH
,WHP $ REORQRIEHEXU

2XU PDQDJHPHQW ZLWK WKH SDUWEFLS D@ GREX RH [RPHEBIRE X D YIHEGMWMEDIH 2V R1 RXU GLVFORVXU
GHILQHG LQ 5XOH D H $X@GBY WK H E[HFRDIQU H %DVHG RQ WKL LHFHLOXQ & IBKQ H R K HQORIER DQIXE
GLVFORVXUH FRQWUROV DQG SURFHGXUHV DMFRVLHIFEP BHRUSURYL GZHUH DX Q@ PWERGLMVVIKIUDQFH WKD"
UHSRUWV ILOHG RU VXEPLWWHGFXMQBHU WKW &HRMHFIRVIGHG([EKROBNVHG VXPPDUL]JHG DQG UHSRUWE
IRUPV DQG LL DFFXPXODWHG DQG FRPPXQLFDWHG WR RXU PDQDJHPIHGEWU VY QR0 XSGHLLQIRRXUSSULRE P
DSSURSULDWH WR DOORZ WLPHO\ GHFLVLRQV UHJDUGLQJ UHTXLUHG GLVFORVXUH

.,  ,QWHUQDO &RQWURO 2YHU )LQDQFLDO 5HSRUWLQJ

D ODQDJHPHQUIM DO 5HSRUW RQ ,QWHUQDO &RQWURO 2YHU )LQDQFLDO 5HSRUWLQJ
0D QD JMXDPW $HSRUW RQ ,QWHUQDO &RQWURO 2YHU )LQDQFLDO 5HSRUWLQJ LV LQFOXGHG LQ
E S5HSRUW RI ,QGHSHQG HSFFRHIWN W B YHBP3XEOLF

7KH 5GHSRUW Rl ,QGHSHQ GHRRX MILYIWHWHGL ¥XIEPDHFXGHG LQ D VHSDUDWH VHFWLRQ DW WKH HQG
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F &KDQJH LQ ,QWHUQDO &RQWURO RYHU )LQDQFLDO 5HSRUWLQJ

1R FKDQJH LQ RXU LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWHRW HGE F R U UH/G UGHOWIREJID \BHEH
RXU LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ

,ZWHP % , OWRKIHRD WL R Q

1RQH
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3$57 ,,,

JWHPV HAWRUV ([HFXWLYH 2I1ILFHUV DQG &RUSRUDWH *RYHUQDQFH ([HFXWLYH &RPSHQ\
ODQDJHPHQW DQG S5HOMWMWGBWRFEKEWGHQ 5HO YWD R YU K W3 \R BEVGREBEOSHVGEH QFH  HRORR X Q WDFRQW DG H'
6HUYLFHV

JRU WKH LQIRUPDWLRQ UKHWXIPUHG  WHPNHMD QG , WHHP \RX VKRXOG UHIHU WR RX$Q@KXDQ LOW HY\H
6KDUHKROGHUVY WR EH ILOHG ZLWK WKH 6HFXULWLHY DQG ([FKDQJH &RPPLVVLRQ QR ODWHU WKDQ

3$57 ,9
,2WHP ([KLELWV DQG )LQDQFLDO 6WDWHPHQW 6FKHGXOHV

D 7KH IROORZLQJ GRFXPHQWY DUH ILOHG DV H[KLELWV WR WKLV )RUP

JLQDQFLDO 6VBBIWHPH®RWWR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY RQ SDJH ) RI
JLQDQFLDO 6WDW HPHO WQFHKHWROGRQVROLGDWHG )LQDQFLDO 6WDWHPHQWY RQ SDJH )

6HH VHFWLRQ EHORZ HQWLWOHG ([KLELWYV

E ([KLELWV 5HIHU WR WKH ([KLELW ,QGH[ WKDW IROORZV 8QOHVV RWKHUZLVH QRWHG WKH

(+.,%,7
12 '(6&5,37,21

$PHQGHG DQG 5HVWDWHKEWHROBDHIDWMWRIUIPRW ILOHG ZLWK WKH 5HJILVWUDQW V 5HIJLVWUDWLR
LOQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

S$UWLFERHVOBIPHPW QREIHG DQG 5HVWDWHKE WHHRDOKHG WRIQR QDRIIF K $QRDIO W K 8 RARP RIMOQNRW P
'"HFHPEHU DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

S$UWLFEHVOBIPHPWQRIHG DQG 5HVWDWHKEWHRDOMG VELR/E MMKH &RPSDQ\ V &XUUHQW 5HSRUW R(
KHUHLQ E\ UHIHUHQFH

$UWLFOHV 6XSSOHPHQWHH 8 BREIRWWREDUNH \21% &XPXODWLYH 5SHGHHPDEOH 3UHIHUUHG 6KDUF
5HSRUW RQ )RUP . RQ -XO\ DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

$UWLFOHYV 6XSSOHPHQWHBH B BR/EBIRWWRHWMDOHVALIQ) WR WKH 6HULHV % &XPXODWLYH 5HGHHPDEO
5HSRUW RQ )RUP . RQ '"HFHPEHU DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

$UWLFOHV 6XSSOHPHQWMHBH B BR/EBIRWWRHWMDOHNVLIQ) WR WKH 6HULHV ' &RQYHUWLEOH 3UHIHUUHG
RQ '"HFHPEHU DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH
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i+, %,7
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$UWLFOHY 6XSSOHPHQWMHDH B RRAERIRVYWRHWMODHWVLIQJ WR WKH 6HULHV ( &XPXOBSMLLYH 5HGHHPOHG!H
5HILVWUDQW V &XUUHQWSBISRUW RQD@RIJEPQFRUGRUDWHG KHUHLQ E\ UHIHUHQFH

$UWLFOHY 6XSSOHPHQWMPDH B RRAERIRVYWRHWMODHWLIQJ WR WKH 6HULHV ) &XPXODWLYH 5HGHHPDEOF
5HILVWPHQWHG &XUUHQW 5HSRUW RQ )RUP . RQ 6HSWHPEHU DQG LQFRUSRUDWHG KH

$UWLFOHY 6XSSOHPHQWMPDH B RRAERIRVWRHWMODHWLIQJ WR WKH BHULHV * &XPXOBWILMHVSHGHHRADEBE
5HILVWUDQW V 5HILVWUDWRRBRQIBWIWWHPH@OQA®QQRRBSRWDWHG KHUHLQ E\ UHIHUHQFH

$UWLFOHYV 6XSSOHPHQWMHDH B RRAERIRVYWRHMODHWLIQIJ WR WKH 6HULHV + &XPXODWLYH 5HGH HPDHE® |
&XUUHQW 5HSRUW RQ )RUP . RQ 'HFHPEHU DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQF

$UWLFOHYV 6XSSOHPHQWMHDH B RRAERIRVYWRHWMODHWLIQJ WR WKH 6HULHV - &XPXODWLYH 5HGHHPDEOF
&RPSDQ\ V &XUUHQW 5HSRUW RQ )RUP . GDWHG -XO\ DQG LQFRUSRUDWHG KHUHLQ E\

$UWLFOHYVY 6XSSOHPHQWMHDH B RRAERIRVYWRHWMODHWLIQJ WR WKH 6HULHV . &XPXODWLYH 5HGHHPDEOF
ZLWK WKH &RPSDQ\ V &XUUHQW 5HSRUW RQ )RUP . GDWHG -DQXDU\ DQG LQFRUSRUDW

$UWLFORHHOQBIPHPW QREHG DQG 5HVWDWHKXEWHRDONGWLR/E MKH &RPSDQ\ V &XUUHQW 5HSRUW R(
KHUHLQ E\ UHIHUHQFH

%\ODZV RI WKH 5HJLVWUDQW DV DPHQGHG DQG UHVWDWHG RQ 'HFHPEHU ILOHG ZLWK
LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

JRUP RI FHUWLILFDWH IRU WKH 5HJLVWUDQW V &RPPRQ 6KDUHV RI %HQHILFLDO ,QWHUHVW
&RPPLVVLRQ )LOH 1R DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

,QGHQWXUH GDWHG DV RI 6HSWHPEIHRH 3UR S HDBW@IRSRRBIFRALIDAHE QRAKY WL HDW JXQ@ B O Q VRREAWD Q
IDWLRWWMRFLDWLRQ DV WUXVWHH ILOHG ZLWK WKH &RPSDQ\ V &XUUHQW 5HSRUW RQ )RUP

([FKDQJHDEOH 6HQLRU 1RWHIGKH 3URBHRR/DBHRCUDMBMWHK2WKH &RPSDQ\ V &XUUHQW 5HSRUW
LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

6HFRPEBQGHG DQG 5HVWDWHSI UHFPHRMHBNVIRUWRH RBKIUDWLQJ 3SIDUWQHUVKLS GDWHG 'HFHPEH!
$QQXDO 5HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHU DQG LQFRUSRUDWHG KHL
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(;+,%,7
12
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YLUPPH QG PHQW WFRH QIEFRIOBQG 5HV WD W HEJ UHPHRVHBV3IRUWRH 2SKIUDWLQJ 3DUWQHUVKLS GDWE
ZLWK WKH SRRXD@® ¥HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHU DQG LQFRUSR

6HFRIPEQGPHQW WRHQIBAHRGQG 5HVWDW HEJ ULHPHRHHBN3R UW RH 2B KILDWLQJ 3DUWQHUVKLS GDV
&RPSDQ\ VIBRWMPHHDGPHQW 1R WR )RUP 6 GDWHG 1RYHPEHU 5HILVWUDWLRQ 6WDWH

TKLYBHQGPHQW ®FHRWHFROYBQG 5HVWDWHSI) UHPHRVHBVIRUWRH 2BKIUDWLQJ 3SIDUWQHUVKLS GDW
SRVWHEIVBPHQGPHQW 1R WR )RUP 6 GDWHG 1RYHPEHU 5HILVWUDWLRQ 6WDWHPHQW

YJRXBWHKQGPHQW WRH QAR BQG 5HVWDW HEJ ULHPHRHHBV3IRUWRH 28 KIUDWLQJ 3DUWQHUVKLS GDW
ZLWK WKH SRRXD@® ¥HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHU DQG LQFRUSR

JLIWKHQGPHQW $MFRHQBHROBQG 5HVWDWHSI UHPHRMHBNIRUWRH RBKIUDWLQJI SDUWQHUVKLS GDWI
WKH &RPSE@@XDO 5HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHU DQG LQFRUSRUD

6LIWKHQGPHQW BFRHQIBFRIDBQG 5HYVWDW HEI UHPH RHHBV3 R U W R 28 KIUTS/BIUQ O 3 D U W Q HOWMKE. & L & B W
&XUUHQW 5HSRUW BSURUP . GD@/HEGQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

6HYHEPMIQGPHQW BRHQIEAHRQBQG 5HVWDW HEJ ULHPHMHHBN3R IUW RH 28 KIUDSXUIRYBDUWQHUNVBHSE RBM)
ZLWK WKH SRRXD@® ¥HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHU DQG LQFRUSR

(LIK?WPKHQGPHQW BWHHRWHFROQBQG 5HVWDWHSI UHPHRVHBNVIRUWRH 28KIUDWLQJ 3SIDUWQHUVKLS GDW
&RPSDRRHQGHG &XUUHQW 5HSRUW RQ )RUP . GDWHG 6HSWHPEHU DQG LQFRUSRUDWH

ILQ$PKHQGPHQW BFRH QIBFRIIBQG 5HVWDW HEJ UHPHRHHBV3RUWRH 2BKIUD WL QJ 3DUWQHUVKLS GDW
WKH &RPE@@XDO 5HSRUW RQ JRUP . IRU WKH \HDU HQGHG 'HFHPEHU DQG LQFRUSRUD

THQYAHQGPHQW BFRH QIBAFRGQG 5HVWDW HEJ UHPHRVHHBN3RUWRH 2BKIUDWLQJ 3DUWQHUVKLS GDW
ZLWK WKH SRRXD@® ¥HSRUW RQ JRUP . IRU WKH \HDU HQGHG 'HFHPEHU DQG LQFRUSR

(OHY$OWEBGPHQW BFRHQIBFRIBQG 5HVWDW HEI UHPHRHHDBV3IRUWRH 2SKIUDWLQJ 3DUWQHUVKLS GD
ZLWK WKH 8§@PSDQ\5HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHU DQG LQFRL
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7ZZHOSWHKQGPHQW BHHBHRQBQG 5HVWDWHSI UHPHRHHEBN3R U RIFBHSRUKBDSHHU@D WY G/ -XQH  $XJIXVMOH
ZLWK WKH 5HJLVWUDQW V 4XDUWHUO\ 5HSRUW RQ )RUP 4 IRU WKH TXDUWHU HQGHG -X(

7KLUWSHPHDGR HQW $MRH QISR BQ G 5H VW DW HEJ ULHPH MHHIB3 R IU BFBIHS RUKRDSHHH) QIS BV B/ ILOHG RC
ODUFK ZLWK WKOIQ&RPSBISRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHU DQG
YRXUWSIRHO\GP HQW $RH QIBFHRQBQG 5H VW D W HEJ ULHPH.RHEN3 R U BIFBHS RUKRSSHHU @D WW G/ 'BIFHPEH U
ODUFK ZLWK WKH$SRPSDMBENMSRUW RQ JRUP . IRU WKH \HDU HQGHG 'HFHPEHU DQG
YLIW HSPQHQIG PHQ W BFRH QIBFHREQBQ G 5 H VW D W H$J ULHPH. RHHIBA3 R U BFEIHS RUKDSEHH @D W W G/ -D Q X D U\
ODUFK ZLWK WKH$SRPSDMENMSRUW RQ JRUP . IRU WKH \HDU HQGHG 'HFHPEHU DQG
6L[WHIPOWIGPHQW $FRH QIBFRQBQG 5HVW D W HEJ ULHPH MHIBA3 R U BFBIHS RUKDSHHH @SS W G O 3 ILOHG
ZLWK WKH &RPSDQ\ V )RUP 4 IRU WKH TXDUWHU HQGHG ODUFK DQG LQFRUSRUDW!
FHYHQWRHQWKHQW BHRHQIBAHRQBQG 5HVWDW HEJ ULHPH MHHN3 R U BIFBHS RUKRDSHHU @MW W G/ 68H SWHP EH U
WKH &RPSDQ\ V &XUUHQW 5HSRUW RQ )RUP . GDWHG 6HSWHPEHU DQG LQFRUSRUDWH
(LIKWHREWEPHQW BFRHQIBFRIBQG 5H VW DW HEJ ULHPH RHHIBN 3 R U BIFBIHS RUKDSHHU @/DHNEW G O 3 ILOHG
&RPSDQ\ V )RBBUL®RQ DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH
1LQHWSRHDMGKR HQW BRH QISR BQ G 5H VW D W HEJ ULHPH RVHHGON 3 R U BUFBHS RUMBSEHHHU @D W W G/ -X O\ ILO
&RPSDQ\ V &XUUHQW 5HSRUW RQ JRUP . RQ -XO\ DQG LQFRUSRUDWHG KHUHLQ E\ UHIF
7ZHQWHAHAIG PHQW BRH QISFRQBQG 5H VW DW H$EJ ULHPH MHHBV 3 R U BUFBHS RUKRDSTHH @D W W G/ -X Q H ILC
&RPSDQ\ V &XUUHQW 5HSRUW RQ JRUP . GDWHG -XO\ DQG LQFRUSRUDWHG KHUHLQ E\ |
7ZHQW\ 9PHQBPHQW WRH QBRI BQG 5HVW D W HEJ ULPHMHHIB3 R IU BFBIHS RUKRDSHH @D W W G/ -X O\ I
&RPSDQ\ V &XUUHQW 5HSRUW RQ JRUP . GDWHG -XO\ DQG LQFRUSRUDWHG KHUHLQ E\
7ZHQW\ 6BHFRQGPHQW %FRH QAR GQG 5H VWD W HEJ ULIHPH RVHHIBN3 R U BIFBHS RUKRSEIHHU @ W W G/ - Q X D U\
WKH &RPSDQ\ V &XUUHQW 5HSRUW RQ JRUP . GDWHG -DQXDU\ DQG LQFRUSRUDWHG KF
7ZHQW\ BRHQEPHQW BRHQIEFHRQBQG 5H VW DW HEJ ULHPH MHHIGN 3 B U BUFBHS RUKRDSHHHU @/OSBW G O 3 ILOHC

&RPSDQ\ V &XUUHQW 5HSRBWLRQ )RUP DQGDWHRBUSRUDWHG KHUHLQ E\ UHIHUHQFH
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7ZHQW\ )RXKHEPHQW BFRH RO BQG 5HVWDW H®BJ UIHPH RVHIBN 3R U SIFRUHS RUKBRSSHHU @D WW G/ IBRYHPEHU
WKH &RPSDQ\ V &XUUHQW 5HSRUW RQ )RUP . GDWHG 1RYHPEHU DQG LQFRUSRUDWHG k

7ZHQW\ $PIMMG PHQW BFHQWBHRQBQG 5HVWDWHSI ULHPH MHHBN3 R U BFRHS RUKRSIHHU @D WW G/ 'BIFHPEHU
WKH &RPSDQ\ V &XUUHQW 5HSRUW RQ )RUP . GDWHG -DQXDU\ DQG LQFRUSRUDWHG KH

6WRFN 2SWLRQ 30DQ IRU 'LUHFWRUV ILOHG ZLWK 5R\DOH ,QYHVWPHQWYV ,QF V )RUP .6%
LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

&RUSRUDMWH 32U RRXKVYWLHV7/HRI®I, QFHQWLYH 30DQ ILOHG ZLWK WKH 5HJLVWUDQW V 5HILVWUD\
DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

$PHQGPHQW 1R WIR F&ER 81$ RSBV L BIV7HRI@I , QFHQWLYH$SXOPWYW ILOHG ROWK WKH &RPSDQ\ V 4XD
IRU WKH TXDUWHU HQGHG -XQH DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

$PHQGPHQW 1R WIR FER 81$ RSBV L BIV7HRI@I , QFHQWLYH 30DQ ILOHG RQ ODYRRXDO 5 HERWKVWRC
WKH \HDU HQGHG 'HFHPEHU DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

&RUSRUDMWH U RRIXKVWLEHVSSOHPHQWDO 1RQTXDOLILHG '"HIHUUHG &RPSHQVDWLRQ 30DQ ILOHC
&RPPLVVLRQ )LOH 1R DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

(PSOR\BHQWHPHQW GDWHG -XO\ | L FEH B/\Z R $1 D SSRRUBFRRUIENHE BHAKVWLBIQ G 5D QL&D OIOOH G ZL NV
&RPSDQ\ V &XUUHQW 5HSRUW RQ )RUP . GDWHG -XO\ DQG LQFRUSRUDWHG KHUHLQ E\

$PHQGPHQW WRNPSHHRRABYW GDWHG 0D\ I EFHHNV ZBIRISH & BVELBIE/RID W 12 R R7SIXWYWLBIQ G 5D QL&D O
ILOHG ZLWK WKH &RPSDQ\ V &XUUHQW 5HSRUW RQ )RUP . GDWHG -XQH DQG LQFRUSRL

6HFRPEQGPHQW WRHPSEHOHRRARQW GDWHG 'HFHPEHU I L FH BBHUR 3 Hi K @RRSIRBIRR WHMPRBIK VYW LB Q G !
0 *ULIKQ ILOHG ZLWK WKH &RPSDQ\ V &XUUHQW 5HSRUW RQ )RUP . GDWHG -DQXDU\ DQ

(PSOR\PBHQWHPHQW GDWHG 6HSWHPEHU EHWZBEG SRKIDESHAKBIWOE G U MHKVKLS &2
$QQXDO 5HSRUW RQ JRUP . IRU WKH \HDU HQGHG 'HFHPEHU DQG LQFRUSRUDWHG KHL

$PHQGPHQW WRHPSHHRRABQW GDWHG 0DUFK EHWZHH @ @/& 552 BB H\DAK HOLIOIHIGU RQ 19D VK KS
&RPSDRY@XDO 5HSRUW RQ JRUP . IRU WKH \HDU HQGHG 'HFHPEHU DQG LQFRUSRUDW!
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6HFRIPEQGPHQW WRHPSESHOHRRARQW GDWHG 0D\ I EFHHNVZ BRI H & 8VE BIE/RID BW R REKV WL HDVGG 5R.
:DHVFKHILOHG ZLWK WKH &RPSDQ\ V &XUUHQW 5HSRUW RQ )RUP . GDWHG -XQH DQG L

TKLYBHQGPHQW WRHPSEHOHRRABQW GDWHG -XO\ I L FBH WZRISIQUAR HYRIL BW B 2REKVWL HDVGG 5RJIt
: DHVFKHILOHG ZLWK WKH &RPSDQ\ V &XUBXDWWHSRUWRG JRFRUSRKBIDNHEG KHUHLQ E\ UHIHL

JRXBWRKQGPHQW WR$PSHOHRRARYW GDWHG O0DUFK I L F B H3W R H Q SSRRUBFRRLEBANH R RIE KWV WL HDVGG 5R.
:DHVFKHILOHG ZLWK WRIQXR® SBIGRVW RQ )RUP . GDWHG )HEUXDU\ DQG LQFRUSRUDW

(PSOR\BHQWHPHQW GDWHG 0D\ EHWZHHQ &RUSRUDW HL AHY 8l ORSH MWW W § D\OLRF I W L/ & G&
$XIXVW ZLWK WKH 5HJLVWUDQW V 4XDUWHUO\ 5HSRUW RQ )RUP 4 IRU WKH TXDUWHU

$PHQGPHQW WRHPSHOHRRARYW GDWHG ODUFK EHWZHHQ &RUSRUDM HAH EBYHRBR S/MH GIW GONDLR
ILOHG RQ ODUFK Z I5W R XWDIOH 5&IFBRIDM RY )RUP . IRU WKH \HDU HQGHG 'HFHPEHU

6HFRPEQGPHQW WRHPSHOHRRARYW GDWHG O0DUFK EHWZHHQ &RUSRUDMW RH BYHRERKSMH GIW G5
6 7D\ORU ILOHG ZLWKQWXBXXBRRSRQWWRQ )RUP . GDWHG )HEUXDU\ DQG LQFRUSRUDWH

(PSOR\BHQWHPHQW GDWHG 1RYHPEHU ILFH BHWRZH BW LERRULETRM Y RIESEKVWLBIQG .DUHQ 0 6LQ.
&RPSDQ\ V &XUUHQW 5HSRUW RQ )RUP . RQ 'HFHPEHU DQG LQFRUSRUDWHG KHUHLQ E\

(PSOR\BHQWHPHQW GDWHG -XO\ | L FBH SZ R $IQU VR HYRIWBW B 2RAAKVYWLBIYG 6 WHIS KH® K G5ZLW
&RPSDQ\ V &XUUHQW 5HSRXWXR® )RUP DQGDMWHRUSRUDWHG KHUHLQ E\ UHIHUHQFH

JLUMAHQGPHQW WR$PSHOHRRARYW GDWHG '"HFHPEHU I L FH BBHMR 3 H it @RUFRSIRBIRR WM PRZBIK VW LBIQ G 6V
S5UHH ILOHG ZLWK WKH &RPSDQ\ V &XUUHQW 5HSRUW RQ )RUP . GDWHG -DQXDU\ DQG |

(PSOR\BHQWHPHQW GDWHG 'HFHPEHU EHWZHHQ &RUSRUILWH 3K RFEGKR/SYLIENE 6 HQ YD IFHD/
ZLWK WKH SRROXD® YHSRUW RQ )RUP . GDWHG -DQXD U\ DQG LQFRUSRUDWHG KHUHLQ E

3URPLVVRU\ 1RWH GDWHG 2PFVDFKHW V , Q \GXQUEN@WIAREFQ BMWPLHRUQ RD DQG WKH 2SHUDWLQJ 3DUWQI
ZLWK WKH &RPSDQ\ V 4XDUWHUO\ 5HSRUW RQ JRUP 4 IRU WKH TXDUWHU HQGHG 6HSWHPEH!
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,QGHPQLW\7TUXGAMLIIQPHQW RI /HDVHV DRXBJBEHQ WYW QGDBHFRXZEMIREBWHY RI WK\HD2SHUDWLQJ
THDFKHUV , Q \&XQUXQWARFQ BMWIHRIQ. RD ILOHG RQ 1RYHPEHU ZLWK WKH &RPSDQ\ V 4XDUWH
6HSWHPEHU DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

3URPLVVRU\ 1IRWH GDWHG 6H SMDHFRKEHLY |, Q \SQUEGNAREFRQMWPLRQ RD DQG WKH 2SHUDWLQJ 3DUW!
ZLWK WKH &RPSDQ\ V 4XDUWHUO\ 5HSRUW RQ JRUP 4 IRU WKH TXDUWHU HQGHG 6HSWHF

,QGHPQLW\7TUXIS®ARIJQPHQW RI /HDVHV DRI EHHO WYW Q&D BHFX BHEWBPEWWHY RI WKEN DSHUDWLQ
RTHDFKHUV , Q\$XQUXQWHRIFQBMWPLRQ RO ILOHG RQ 1RYHPEHU ZLWK WKH &RPSDQ\ V 4XDUW|
6HSWHPEHU DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

$PHQGHG DQG 5HVWDW H$I BHH PW\E WD W& IDRAH 6L 0 B WK IRU WKH EHQHILW RBEXHUMWDLQ VKI
WKH &RPSDQ\ V 4XDUWHUO\ 56HSRUW RQ )RUP 4 IRU WKH TXDUWHU HQGHG -XQH DQG

5HILVWUDVWUR®@ HBRHIRWY GDWHG -DQXDU\ TUXRW WHKPH WHQHILWHRE B)@ ORQFK$Q QXD @ L5WMIS RALL
JRUP . IRU WKH \HDU HQGHG 'HFHPEHU DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

5HILVWUDWUR® HbRHIRWY GDWHG 6HSWHPEHU ILFH 3URBRQORRIFURBYD M/ @ RZBXY WL H8/L B B LFEID
6HFXULWLHYV /0 & DQBHRXULWLHY ,QF ILOHG ZLWK WKH &RPSDQ\ V &XUUHQW 5HSRUW RQ )RU

2SWBRQHHPHQW GDWHG ODUFK EHWZHHQ WKH 2SHUDWH®I B® OWQHK VKLS DAY QUMXKO)EHS 8. RA
JRUP . IRU WKH \HDU HQGHG 'HFHPEHU DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

6HFRPEQGHG DQG 5HHNIW BWRIEQS HEDLWHG 2FWREHU ILFH 3DRESE U SERRMHSHFRIEBWIS ZRISX VWL HM\ % D C
ODUNHIVWKRYLD &DSLWDO ODUNHW$VMEF LBBWEREN LTD % D REVIVRIFWD RQ BS@ HWDRIN RI1$ 0D Q XIDIFG\H
7JUXVW &RPSDQ\ DQG &LWL]JHQV %DQN RI 3 H$QIVAD @ C5@ISIR UWORIE )RIUPK W.KGIDSARPG DIE WX D U\
UHIHUHQFH

SHWLUHPHQW D$J® RHRRONQSBWE DW H G EHW Z H HIQF B RBWSRRSUHDIWHGR OD3P O L Q  ,,, ILOHG ZLWK WK
$sSULO DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

&RUSRUDMWH U RRIXKVWLEHVSSOHPHQWDO 1RQTXDOLILHG '"HIHUUHG &RPSHQVDWLRQ 30DQ ILOHC
DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

JLUBMAHQGPHQW WR WIKIFHBUBBRKVYWHHAS SOHPHQWDO 1RQTXDOLILHG '"HIHUUHG &RPSHQVDWLR(
&XUUHQW 5HSRUW RQ )RUP . GDWHG 'HFHPEHU DQG LQFRUSRUDWHG KHUHLQ E\ UHIHL
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&RPPRQ 6WRFHJUHIOHFHQW GDWHG DV RI 6HSWHPEHILFH 3UR £ UME BHHYR & BIEFIHR BUBRVEEXRWL HVO H G
&RPSDQ\ V &XUUHQW 5HSRUW RQ )RUP . GDWHG 6HSWHPEHU DQG LQFRUSRUDWHG KHL

3XUFIBDVHH P H®W DIFBH QW D Q GHIG DWW HRG OMAHP EH U E\ D Q Gl IDFFR QU RAGHHY WR KRRIGRW B VR H -
3URSHUWLBW XVAL HXVW DQG DRWOMDLLGUKIE ILOHG RQ ODUFK$QQXDAL WHSWKKMW &P SR V . |
"HFHPEHU DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

3XUFKDVH DQE HPHW Rl 2ZQHUVKLS ,QWHUHVWYV GDWHG 'HRHPH BURSH WDWIEN VRQ®B/ EQ WZDHH QL
ILOHG RQ ODUFK Z 15\ R XDICH 58RI RY )RUP . IRU WKH \HDU HQGHG 'HFHPEHU |

&RQVW UXF$IIURQ! PRIV GDWHG DV RI 0D\ E\F B QBGJ) @ B IR QUM AHRR) SBFRIDHRIMLIEW H3 O RISV WL HDW S T
.H\EDQF &DSLWDO ODUNHWMDQRN 1PWWRFQDQYLRY DV DGPLQSNWWLIOADL YIH$SD JBQ W\ QELERDVRLRQ C
7UDGMIXWW &RPYDRFXPHQWDWLRQ DJHQW DQG WKH ILQDQFLDO LQVWLWXWLRQV LQLWLDOO'
I'L O HEX RYQV W ZLWK WKH &RPSDQ\ V 4XDUWHUO\ 5HSRUW RQ JRUP 4 IRU WKH TXDUWHU

&RUSRUDMH U RAEIKWWLHY 2PQLEXV (TXLW\ DQG ,@E8EWGYH %8 MOR) WKGIFORBHIQLY 'HILQLWLYH
ILOHG ZLWK WKH 6HFXULWLHYV $80G Q[FKD Q IHQGRIPPERVSERQDRMHG KHUHLQ E\ UHIHUHQFH

6WDWHPHQW UHJDUGLQJ &RPSXWDWLRQHM DIMBQEQHVHWBHERBEDQHGLMIBE @KWV UILOHG KHUHZI
6XEVLGLDULHV RI 5HILVWUDQW ILOHG KHUHZLWK
&RQVHQW RI ,QGHSHQGHPMR¥8WMIMNHWUHE 3XBOIGFKHUHZLWK

&HUWLILFDWLRQ RI WHKHF KWK IRH | & RIEIFHRVDWRFEIXVWLBINTXLUHG E\ 5XOH D D X$FOWHRBIWKH BNFXI
ILOHG KHUHZLWK

&HUWLILFDWLRQ RI WIKHAHK RH 1& RIQEFYRVNREE XVWLBINTXLUHG E\ 5XOH D D X$FOHRBIWKH BMNFXR
ILOHG KHUHZLWK

&HUWLILFDWLRQ RI WHKHF KWK IRH | & RHEIFHRVDWRFBEIXVWLBINTXLUHG E\ 5XOH D E X$FGHBIWKH BONFX
7KLV H[KLELW VKDOO QRW EH GHHPHG ILOHG IRU SPFWSRVHV RD ¥ HFMIOREH G RR UNVKW KeHHFZLMHY
VHFWLRQ WXUWKHKLELW VKDOO QRW EH GHHPHG WR EH LQFRUSRUDWSRWER IUH | HDH/QEF Pl HLQQGMR
6HFXULWLHSFMFRDQJH DV DPHQGHG JXUQLVKHG KHUHZLWK
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&HUWLILFDWLRQ RI WIKAHAK RH 1& RIQPFRPRVREBDERVWLBNTXLUHG E\ 5XOH D E XEFAHBIWKH BONFIXER
7KLV H[KLELW VKDOO QRW EH GHHPHG ILOHG IRU SPFWSRVHV RD ¥ HDFPWMIOREH G RR UVKW KeHHFZLUMHY
VHFWLRQ WXUWKHKLELW VKDOO QRW EH GHHPHG WR EH LQFRUSRUDWSRWER IUH | HWDHQF PIHLQIBMR
6HFXULWLHSFMFRDQJH DV DPHQGHG JXUQLVKHG KHUHZLWK

2,QGLFDWHV D FRPSHQVDWRU\ SODQ RU DUUDQJHPHQW UHTXLUHG WR EH ILOHG DV DQ H[KLELW WR

F 1RW DSSOLFDEOH




7DEOH RI &RQWHQWYV

6,*1%85(6

3XUVXDQW WR WKH UHTXLUHPHQWYV RI 6HFWLRQ RW K H G5 HR L WMWK bl DEHW XKUDLWW G M @ \ ( FOKOOVQHIG! W K LV
XQGHUVLIQHG WKHUHXQWR GXO\ DXWKRUL]JHG

&253258( 2)),&( 3523(6675867

'DWH )HEUXDU\ %\ V 58$1'$/0 *5,)),1

5DQGDOALI) *ULI
3BVLGHQW DQG &KLHI ([HEXWLYH 2I1ILFHU

'DWH )HEUXDU\ %\ V 67(3+(1 ( 5,))((

BWHSKHQHH 5LI
([HEX WLFHH32L GHQW DQG &KLHI )LQDQFLDO 21IL
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3XUVXDQW WR WKH UHTXLUHPRHQWN RI WWKH ¥ HAKS R W HOAD Y[ EKIHHQ@QIMLIQHG EHORZ E\ WKH IROOR
FDSDFLWLHVY DQG RQ WKH GDWHV LQGLFDWHG

6LJQMW XU 7LWOH _DWH
V <$ 6+,'/(5 &KDLUPDQ Rl WRHX%WHBHG DQG YHEUXDU\
-D\ + BKLGOHU
vV &t$ +$0/,1 ,,, 9LFH &KDLUPDQ RI7WXWHWHRIDUG DQG YHEUXDU\
&0OD\ +DPOLQ ,,,
V 5%1'$/0 *5,)),1 BUHVLGHQW &KLHFKHUTDXQRBNHH 2| YJHEUXDU\

5DQGDOOL® *ULI

V 67(3+(1 ( 5,))((

6WHSKHIHK 5LI

V *5(*%5-7+25

*UHJRUKRU

([HEXWLFH 3UHVLGHQW DQ GL &K UH I3 PLLAIFQ) BB 2 U \

JLODQFILF® (2|

9LFH 3UHVLGHQW DQG ®FRFRW QWQBHILZ | 3U ) IPEWU XD 0\

V7+20$6 )%5$'< 7JUXVWHH YHEUXDU\
7KRPDW%YDG\
V 52%(5 ‘(121 7JUXVWHH YHEUXDU\
5REHUW / 'HQWRQ
vV '28*/$6 0 ),567(1%(5* TUXVWHH YHEUXDU\
'RXJODV 0 )LUVWHQEHU
V %'0 -$&2%67(,1 7JUXVWHH YHEUXDU\
'DYLG 0 -DFREVWHLQ
vV 67(9(1 "' .(6/(5 7JUXVWHH YHEUXDU\
6WHYHQ ' .HVOHU
V. .(11(7+ 6 6:({% TUXVWHH YHEUXDU\
.HQQHWK 6 6ZHHW -U
V 5,&+$5' 6=$)5%$16., TUXVWHH YHEUXDU\
5LFKDUG 6]DIUDQVNL
VoL (7 47+ ( TUXVWHH YHEUXDU\

HQQHWHKWKH
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ODQDJHPHQW V 5HSRUW Rl ,QWHUQDO &RQWURO 2YHU )LQDQFLDO 5HSRUWLQ)J

5HSRUW RI ,QGHSHQG HEFF RHIWL W B YHEP3XEOLF )
&RQVROLGDWHG %DODQFH 6KHHWV DV RI '"HFHPEHU DQG )
&RQVROLGDWHG 6WDWH P KB DYVR(IQXSHG DHFIHRPEWH UR U W K H DQG )
&RQVROLGDWHG 6WDWHPHQW YV 4IDEKD UHKHR® GHHRHP EFM LW\ IRU WKBIQG )
&RQVROLGDWHG 6WDWHP HG\WV\R [ @BNE OREZNEHRL WK H DQG )

)

1RWHY WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
),1$1&,$687(0(176&+('8/(
6FKHGXOH ,,,25H 36 AXRMCODMWEQGHSUHFLDWLRQ DV RI '"HFHPEHU )

)
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ODQDJHPHQW V 5HSRUW RQ 20WRIDQPLCD @ RSMVBBUWLQJ

ODQDJHPHQW LV UHVSRQVLEOH IRU HYWDEOLVKLQJ DQG PDLQWDLQLQJ DGHTXDW HHFWLNHQB®
FROQWURO RYHU ILQDQFLDO UHSRUWLQJ DV RI '"HFHPEHU ,QWHUQDO FRQWURO RYHU ILQDQFLI
ILODQFLDO UHSRUWLQJ DQG WKH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY IRU HIWHUQDO SXUSR
UHSRUWLQJ LQFOXGHY WKRVH SROLFLHY DQG SURFHGXUHV WKDW L SHUWDLQ WR WKH PDLQWHQD
RI RXU DVVHWVY LL SURYLGH UHDVRQDEOH DVVXUDQFH WKDW WUDQVDFWLRQV DUH UHFRUGHG DV
DFFRXQWLQJ SULQFLSOHV DQG WKDW RXU UHFHLSWV DQG H[SHQGLWXUHV DUH EHLQJ PDGH RQO\ L
DVVXUDQFH UHJDUGLQJ SUHYHQWLRQ RU WLPHO\ GHWHFWLRQ Rl XQDXWKR U LHF® RET WIKH WLERIQ PL\D
RI LWV LQKHUHQW OLPLWDWLRQV LQWHUQDO FRQWURO RY$QVIR QBWAENM B 6 WLHRSRWU RHLANDLFYBYIDRND W R R
VXEMHFW WR WKH ULVN WKDW FRQWUROV PD\ EHFRPH LQDGHTXDWH EHFDXVH RI FKDQJHV LQ FRQGL

ODQDJHPHQW SHUIRUP HIG FVQL D W QHWWPRIQRW B I LWWKMH QDO FRQWURO RYHU ILQDQFLDO UHSRUWL
,QWHJUDWHG )UDPHZRUN LVVXHG E\JWRH]RRR RN DRHAVK RRPPQVRURQJ &262 %DVHG RQ RXU DVVHV
LOQWHUQDO FRQWURO RYHIHFMANYGFDD R UHFRHPEHQJ ZDV HHDVHG RQ WKH FULWHULD LQ ,QWHUQDO &

7KHIHFWLYHQHVV Rl WKH &RPSDQ\ V LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWD®@JLE\GR B HC
UHJLVWHUHG SXEOLF DFFRXQWLQJ ILUP DV VWDWHG LQ WKHLU UHSRUW ZKLFK DSSHDUV KHUHLQ

)
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5HSRUW RI ,QGH S HQG I3 REOEMI DWW IOU )LUP
7R WKH %RIXWSRHY DQG 6KDUH K ROGHIVRBIKXYMULSRUDWH 21

,Q RXU RSLOQLRQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHP® @WQ? ®DWHHIE D.Q WHWS B F WR/P SADKOH
3URSHWWYMVDQG LWV VXEVLGLDULHY DW 'HFHPEHU DQG 'HFHPEHU DQG WKH UHVXOWYV
HQGHG 'HFHPEHU LQ FRQIRUPLW\ ZLWK DFFRXQWLQJ SYRBELED HM JH@G IV IORQ DLRF RXW HRS LQLY
OLVWHG LQ WKH DFFRPSDQ\LQJ LQGHMJPO D W HIUW BDHOMIAS HFMMNO\WKH LQIRUPDWLRQ VHW IRUWK WKHI
VWDW HPNRWMW RXU RSLOQLRQ WKH &RPSDQ\ POHEWDYBH®WMHUROO PRQYWURDORYHWYUSHEOWQFHDO UHSF
HVWDEOLVKHG LQ ,QWHUQDO &RQWURO2,QWHJUDWHG JDDQPHZ\RURQMDEEANK & R MALY \CRFPPL BRGIDH) RV I
LV UHVSRQVLEOH IRU WKHVH ILQDQFLDO VWDWHPH QW W QGHI ILQBVHAL@EDO VRRIOMHPRHID R Y HAK HEXDMH LR
HIHFWLYHQHVV RI LOWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ LQFOXGHG LQ WKH DFFRPSD(
WR H[SUHVV RSLQLRQV RQ WKHVH ILQDQFLDO VWDWHPHQWY RQ WKH ILOQDQFLDO VWDWHPHQW VFKF
:H FROQGXFWHG RXU DXGLWV LQ DFFRUGD QF H$ E ERXQWKIQ W & \DHUGLU & W REFRDAHS \A\) @ QB D @ G WVEIDAIRNY/L U H
WKH DXGLWV WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZKHWKHU WHKFW L QB QBMDHU DD D WFHRRHQUR)
PDLQWDLQHG LQ DOO PDWHULDO UHVSHFWV 2XU DXGLWV Rl WKH ILQDQFLDO VWDWHPHQWY LQFOXC
VWDWHPHQWY DVVHVVLQJ WKH DFFRXQWLQJ SULQFLSOHV XVHG DQG VLJQLILFDQW HVWLPDWHYV PD(
LOQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ LQFOXGHG REWDLQLQJ DQ XQGHUVWDQGLQJ RI
WHVWLQJ DQG HYDOXDWLQJHFKH YGHYHV Y RIQGQORSHUTIDMLORMWURO EDVHG RQ WKH DVVHVVHG ULVN
FRQVLGHUHG QHFHVVDU\H @ DK H FH WFKBWWRXQFBXGLWY SURYLGH D UHDVRQDEOH EDVLV IRU RXU RS

$V GLVFXVVHG LQ 1RWH WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY WKH &RPSDQ\ FKDC
ZKLFK LW DFFRXQWYV IRU QRQFRQWUROOLQJ LOQWHUHVWYV | DEMGL WK HDRDXDQHU LQ ZKLFK LW FRPSXWH'

$ FRPSDQ\ V LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ LV D SURFHVY GHVLJQHG WR SUI
ILODQFLDO VWDWHPHQWY IRU HIWHUQDO SXUSRVHV LQ DFFRBPSDQFM ZQWK UE Qe UFIR@O UDRFT- IRYW H G LT
DQG SURFHGXUHV WKDW L SHUWDLQ WR WKH PDLQWHQDQFH Rl UHFRUGY WKDW LQ UHDVRQDEOH ¢
LL SURYLGH UHDVRQDEOH DVVXUDQFH WKDW WUDQVDFWLRQV DUH UHFRUGHG DV QHFHVVDU\ WR S
SULQFLSOHV DQG WKDW UHFHLSWV DQG H[SHQGLWXUHY Rl WKH FRPSDQ\ DUH EHLQJ PDGH RQO\ LQ
UHDVRQDEOH DVVXUDQFH UHJDUGLQJ SUHYHQWLRQ RU WLPHO\ GHWHFWLRQ RI XQDXWKRIHAWGRDFW,
ILODQFLDO VWDWHPHQWYV

%HFDXVH RI LWV LOKHUHQW OLPLWDWLRQV LQWHUQDO FRQW!LOR/MR RYHRMHEOWQ R DIVORKY EVDR VDK
IXWXUH SHULRGV DUH VXEMHFW WR WKH ULVN WKDW FRQWUROV PD\ EHFRPH LQDGHTXDWH EHFDXV}F
GHWHULRUDWH
V 3ULFHZDWHUKRXVH&RRSHUV //3

%DOWLPRUH 0
YHEUXDU\




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHURMMXBMWW DQG 6XEVLGLDULHYV
&RQVROLGDWHG %DODQFH 6KHHWYV
'ROODUYV LQ WKRXVDQGV

'"HFHPEHU

$VVHWYV

BURSHUWLHVY QHW

2SHUDWLQJ SURSHUWLHV QHW

BURSHUWLHY KHOG IRU VDOH QHW 2
BURMHFWY XQGHU FRQVWUXFWLRQ RU GHYHORSPHQW

7TRWDO SURSHUWLHV QHW

&DVK DQG FDVK HTXLYDOHQWYV

5HVWULFWHG FDVK DQG PDUNHWDEOH VHFXULWLHYV
$FFRXQWV UHFHLYDEOH QHW

'HIHUUHG UHQW UHFHLYDEOH

,QWDQJLEOH DVVHWY RQ UHDO HVWDWH DFTXLVLWLRQV QHW
'"HIHUUHGA ¥ KRQU W

BUHSDLG H[SHQVHY DQG RWKHU DVVHWYV

7RWDO DVVHWYV

/LDELOLWLHY DQG HTXLW\

/LDELOLWLHYV

ORUWJDJH DQG RWKHU ORDQV SD\DEOH QHW
([FKDQJHDEOH BHQLRU 1RWHV QHW

$FFRXQWYV SD\DEOH DQG DFFUXHG H[SHQVHYV

5HQWYV UHFHLYHG LQ DGYDQFH DQG VHFXULW\ GHSRVLWYV

'LYLGHQGV DQG GLVWULEXWLRQV SD\DEOH

‘"HIHUUHG UHYHQXH DVVRFLDWHG ZLWK RSHUDWLQJ OHDVHV

‘LVWULEXWLRQV LQ H[FHVV RI LQYHVWPHQW LQ XQFRQVROLGDWHG UHDO HVWDWH MRLQ\

2WKHU OLDELOLWLHYV

7RWDO OLDELOLWLHV

&RPPLWPHQWY DQG FRQWLQJHQFLHV 1RWH 2 2

(TXLW\

&RUSRUDMH 2U REIKVYWLWWKDUHKROGHUV HTXLW\

3UHIHUUHG 6KDUHV RI EHQHILFLDO LQWHUHVW ZLWK DQ DJJUHJDWH OLTXLGDWLRQ SUHII

DQG 1RWH
&RPPRQ 6KDUHV RI EHQHILFLDO LQWHUHVW SDU YDOXH VKDUHV DXWKRUL]H
RXWVWDQGLQJ RI DW 'HFHPEHU DQG DW 'HFHPEHU

$GGLWLRQDO SDLG LQ FDSLWDO
&XPXODWLYH GLVWULEXWLRQV LQ H[FHVV RI QHW LQFRPH
$FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVV

7TRWDO &RUSRH BWREXVWLHWKDUHKROGHUV HTXLW\

IRQFRQWUROOLQJ LQWHUHVWY LQ VXEVLGLDULHV

&RPPRQ XQLWV LQ WKH 2SHUDWLQJ 3DUWQHUVKLS
SUHIHUUHG XQLWYV LQ WKH 2SHUDWLQJ 3DUWQHUVKLS
2WKHU FRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXUHV

1RQFRQWUROOLQJ LOWHUHVWYV LQ VXEVLGLDULHYV
7ZRWDO HTXLW\
7RWDO OLDELOLWLHYV DQG HTXLW\

6HH DFFRPSDQ\LQJ QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHHI

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHURMMXBMWW DQG 6XEVLGLDULHYV
&RQVROLGDWHG 6WDWHPHQWY RI 2SHUDWLRQV
'"ROODUYV LQ WKRXVDKHsW DM[FHSW SHU

JRUVKHIDUV (QGHG '"HFHPEHU

5HYHQXHYV
5HQWDO UHYHQXH
7HQDQW UHFRYHULHY DQG RWKHU UHDO HVWDWH RSHUDWLRQV UHYHQXH
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV
7RWDO UHYHQXHYV
(ISHQVHV
BURSHUW\ RSHUDWLQJ H[SHQVHYV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ DVVRFLDWHG ZLWK UHDO HVWDWH RSHUDWLRQYV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH H[SHQVHYV
*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV
%XVLQHVY GHYHORSPHQW H[SHQVHYV

7TRWDO RSHUDWLQJ H[SHQVHV

2SHUDWLQJ LQFRPH
,QWHUHVW H[SHQVH
,OWHUHVW DQG RWKHU LQFRPH

*DLQ RQ HDUO\ H[WLQJXLVKPHQW RI GHEW 2 2
,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV EHIRUH HTXLW\ LQ ORVV Rl XQFRQVROLGDWHG H(
WD[HV

(TXLW\ LQ ORVV RI XQFRQVROLGDWHG HQWLWLHV

,QFRPH WD[ H[SHQVH

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV

'LVFRQWLQXHG RSHUDWLRQV QHW RI LQFRPH WD[HV

,QFRPH EHIRUH JDLQ RQ VDOHV Rl UHDO HVWDWH

*DLQ RQ VDOHV RI UHDO HVWDWH QHW RI LQFRPH WD[HV 2
1HW LQFRPH

1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LOQWHUHVWYV
&RPPRQ XQLWVY LQ WKH 2SHUDWLQJ 3DUWQHUVKLS
BUHIHUUHG XQLWVYV LQ WKH 2SHUDWLQJ 3DUWQHUVKLS
2WKHU

1HW LQFRPH DWWULE XWDH G b R IUB\R UDWH 21

BUHIHUUHG VKDUH GLYLGHQGV

1HW LQFRPH DWW UL E XWFDHE G bi RF&/RK B ILFSRPPIRVQ HV KD UHK RO G HU V
1HW LQFRPH DWWULE XWDH G b RIEKMBMRIUB\R UDWH 2|

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV
'LVFRQWLQXHG RSHUDWLRQV QHW

1HW LQFRPH DWWULEXWHHE QU RKMEWIUS\RUDWH 21
%DVLF HDUQLQJV SHU FRPPRQ VKDUH

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV
'LVFRQWLQXHG RSHUDWLRQV

1HW LQFRPH DWWUEERWRE VKD ER®G HUV
'LOXWHG HDUQLQJV SHU FRPPRQ VKDUH

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV
'LVFRQWLQXHG RSHUDWLRQV

1HW LQFRPH DWWUEERWRDE VK DWURHER®G HUV

%DVLF DQG GLOXWHG HDUQLQJV SHU FRPPRQ VKDUH DUH FDOFXODWHG EDMH G UREREY
6HH DFFRPSDQ\LQJ QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHHI

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRSBIHURMMXBMWW DQG 6 XEVLGLDULHYV
&RQVROLGDWHG 6 WDKNRIOFGHUWYV (RTIX 6 MD U

'ROODUYV LQ WKRXVDQGV

&XPXODWLYH
'LVWULEXWERGZXODWHG

$GGLWLRQDDQ 2WKHU 1RQ
BBWIHUW&RPPRQ 3DLG LQ[FHVV RI @RWHKHQVERRWWODLQJ
6KMHY _6KMY _&DSLWDO,QFRPH /IRVV ,QWHHW/WY 7RWDO
%DODQFH DW '"HFHPEHU FRPPRQ VKDUHV RXWVWDQGLQJ
&RQYHUVLRQ RI FRPPRQ XQLWV WR FRPPRQ VKD®BHV VKDUHV 2 2 2
&RPPRQ VKDUHV LVVXHG LQ FRQQHFWLRQ ZLWK DFTXLVLWLRQ R SURSHUWLHV
VKDUHV 8 2
6HULHV . BUHIHUUHG 6KDUHV LVVXHG LQ FRQQHFWLRQ ZLWK DFTXLVLWLRQ R1 SURSHUWLHV
QHW RI WUDQVDFWLRQ FRVWV VKDUHV 2

,VVXDQFH RI FRPPRQ XQLWYV LQ WKH 2SHUDWLQJ 3DUWQHUVKLS LQ FRQQHFWLRQ ZLWK
DFTXLVLWLRQ RI SURSHUWLHV

[N
[N

([HUFLVH RI VKDUH RSWLRQV VKDUHV 2 2

6KDUH EDVHG FRPSHQVDWLRQ 8 8 2
SHVWULFWHG FRPPRQ VKDUH UHGHPSWLRQV 2 VKDURV 2 2 2
$GMXVWPHQWY WR QRQFRQWUROOLQJ LQWHUHVWV UHVXOWLQJ IURP FKDQJHV LQ RZQHUVKLS

RI 2SHUDWLQJ 3DUWQHUVKLS E\ &237 2
'"HFUHDVH LQ IDLU YDOXH RI GHULYDWLYHV 2 2 2 2

1HW LQFRPH DWWULE XWHHE G bl RFK B IUFS\R U D W H 2I2 2 2 2

'LYLGHQGV 2 2 2

'LVWULEXWLRQV WR RZQHUV RI FRPPRQ DQG SUHIHUUHG XQLWV LQ WKH ZSHUDWLQJ
3DUWQHUVKLS

1HW FRQWULEXWLRQV IURP QRQFRQWUROOLQJ LQWHUHVWV LQ RWKHU FRQVROLGDWHG UHDO
HVWDWH MRLQW YHQWXUHYV

1HW GLVWULEXWLRQV WR QRQFRQWUROOLQJ LQWHUHVWV LQ RWKHU FRQVROLGDWHG UHDO HVWDWH
MRLQW YHQWXUHV 3

%DODQFH DW '"HFHPEHU FRPPRQ VKDUHV RXWVWDQGLQJ
&RQYHUVLRQ RI FRPPRQ XQLWV WR FRPPRQ VKDBHV VKDUHV 2 2 2
&RPPRQ VKDUHV LVVXHG WR WKH SXEOLF 2VKDUHV 2 2 2
([HUFLVH RI VKDUH RSWLRQV VKDUHV 2 2 2 2
6KDUH EDVHG FRPSHQVDWLRQ 2 2 2 2
5HVWULFWHG FRPPRQ VKDUH UHGHPSWLRQV 2 VKDUHV 2 2 2
$GMXVWPHQWY WR QRQFRQWUROOLQJ LQWHUHVWV UHVXOWLQJ IURP FKDQJHV LQ RZQHUVKLS

RlI 2SHUDWLQJ 3DUWQHUVKLS E\ &237 2
'"HFUHDVH LQ IDLU YDOXH RI GHULYDWLYHV 8 2 8

7D[ EHQHILW IURP VKDUH EDVHG FRPSHQVDWLRQ? 2 2 2

1HW LQFRPH DWWULEXWHRHE G bl RFRK R IUS\R U D W H 2I2 2 8

'LYLGHQGV 2 2 2 2
'LVWULEXWLRQV WR RZQHUV RI FRPPRQ DQG SUHIHUUHG XQLWV LQ WKH ZSHUDWLQJ

3DUWQHUVKLS

1HW FRQWULEXWLRQV IURP QRQFRQWUROOLQJ LQWHUHVWV LQ RWKHU FRQVROLGDWHG UHDO
HVWDWH MRLQW YHQWXUHV

1HW GLVWULEXWLRQV WR QRQFRQWUROOLQJ LQWHUHVWV LQ RWKHU FRQVROLGDWHG UHDO HVWDWH
MRLQW YHQWXUHV 2

NN N

%DODQFH DW '"HFHPEHU FRPPRQ VKDUHV RXWVWDQGLQJ
&RQYHUVLRQ RI FRPPRQ XQLWV WR FRPPRQ VKD®BHV VKDUHV 2 2 2
&RPPRQ VKDUHV LVVXHG WR WKH SXEOLF 2VKDUHV 2 2 2
([HUFLVH RI VKDUH RSWLRQV VKDUHV 8 8 8 2
6KDUH EDVHG FRPSHQVDWLRQ 2 2 2 2
S5HVWULFWHG FRPPRQ VKDUH UHGHPSWLRQV 2 VKDUHV 8 8 2
$GMXVWPHQWYV WR QRQFRQWUROOLQJ LQWHUHVWV UHVXOWLQJ IURP FKDQJHV LQ RZQHUVKLS

RI 2SHUDWLQJ 3DUWQHUVKLS E\ &237 2
$GMXVWPHQWV UHODWHG WR GHULYDWLYHV GHWLIJQDWHG DV FDVK IORZ KZHGJHV

'"HFUHDVH LQ WD[ EHQHILW IURP VKDUH EDVHG FRPSHQVDWLRQ 2
1HW LQFRPH DWWULE XWHHE G bl RFURK WM IUFS\R U D W H 2I2 2 2

'LYLGHQGV 2 2 2

'"LVWULEXWLRQV WR RZQHUV RI FRPPRQ DQG SUHIHUUHG XQLWV LQ WKH 2SHUDWLQJ

3DUWQHUVKLS 2

1HW FRQWULEXWLRQV IURP QRQFRQWUROOLQJ LQWHUHVWV LQ RWKHU FRQVROLGDWHG UHDO
HVWDWH MRLQW YHQWXUHV

1HW GLVWULEXWLRQV WR QRQFRQWUROOLQJ LOQWHUHVWYV LQ RWKHU FRQVROLGDWHG UHDO HVWDWH
MRLQW YHQWXUHV

%DODQFH DW '"HFHPEHU FRPPRQ VKDUHV RXWVWDQGLQJ

6HH DFFRPSDQ\LQJ QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHHI




7DEOH RI &RQWHQWYV

&RUSRUDWHRSBIHURMMXBMWW DQG 6 XEVLGLDULHYV
&RQVROLGDWHG 6WDWHPHQWYVY RI &DVK )ORZV

'ROODUYV LQ WKRXVDQGV

JRUNKHDUV (QGHG 'HFHPEHU

&DVK IOREVRBIHUDWLQJ DFWLYLWLHV
1HW LQFRPH
$GMXVWPHQWY WR UHFRQFLOH QHW LQFRPH WR QHW FDVK SURYLGHG E\ RSHUDWLQJ DFV
'"HSUHFLDWLRQ DQG RWKHU DPRUWL]DWLRQ
$PRUWL]DWLRQ RI GHIHUUHG ILQDQFLQJ FRVWYV
$PRUWL]DWLRQ RI DERYH RU EHORZ PDUNHW OHDVHYV
*DLQ RQ VDOHV RI UHDO HVWDWH 2
2WKHU JDLQ RQ VDOHYV
$PRUWL]DWLRQ RI GHEW GLVFRXQWYV
6KDUH EDVHG FRPSHQVDWLRQ

*DLQ RQ UHGHPSWLRQ RI ([FKDQJHDEOH 6HQLRU 1RWHV 2 a
6HWWOHPHQW RI SUHYLRXVO\ DFFUHWHG LQWHUHVW H[SHQWVWH 2
2WKHU

&KDQJHV LQ RSHUDWLQJ DVVHWYV DQG OLDELOLWLHV
,QFUHDVH LQ GHIHUUHG UHQW UHFHLYDEOH
,QFUHDVH GHFUHDVH LQ DFFRXQWY UHFHLYDEOH
,QFUHDVH LQ UHVWULFWHG FDVK DQG PDUNHWDEOH VHFXULWLHY DQG SUHSDLG DQG RW
,QFUHDVH GHFUHDVH LQ DFFRXQWV SD\DEOH DFFUXHG H[SHQVHV DQG RWKHU OLDELC
,QFUHDVH GHFUHDVH LQ UHQWY UHFHLYHG LQ DGYDQFH DQG VHFXULW\ GHSRVLWYV
1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHYV
&DVK IOREVMLQYHVWLQJ DFWLYLWLHYV
3XUFKDVHY Rl DQG DGGLWLRQV WR SURSHUWLHYV
SURFHHGV IURP VDOHV RI SURSHUWLHYV
3URFHHGV IURP VDOH Rl QRQ UHDO HVWDWH LQYHVWPHQW 2
ORUWJDJH ORDQV UHFHLYDEOH IXQGHG RU DFTXLUHG 2
/HDVLQJ FRVWV SDLG
,QFUHDVH GHFUHDVH LQ UHVWULFWHG FDVK DVVRFLDWHG ZLWK LQYHVWLQJ DFWLYLWLI
3XUFKDVHVY RI IXUQLWXUH IL[WXUHV DQG HTXLSPHQW
2WKHU
1HW FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHV
&DVK IOREVMLUQDQFLQJ DFWLYLWLHYV
3URFHHGV IURP PRUWJDJH DQG RWKHU ORDQV SD\DEOH
5HSD\PHQWV Rl GHEW
%DOORRQ SD\PHQWYV
6FKHGXOHG SULQFLSDO DPRUWL]DWLRQ
5HSXUFKDVH RI (IFKDQJHDEOH 6HQLRU 1RWHYV 2 2
'"HIHUUHG ILQDQFLQJ FRVWYV SDLG
1HW SURFHHGV IURP LVVXDQFH RI FRPPRQ VKDUHYV
'LYLGHQGV SDLG
'LVWULEXWLRQV SDLG
5HVWULFWHG VKDUH UHGHPSWLRQV
2WKHU

1HW FDVK SURYLGHG E\ ILQDQFLQJ DFWLYLWLHV

1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWYV
%HJLQQLQJ RI SHULRG

(QG RI SHULRG

6HH DFFRPSDQ\LQJ QRWHY WR FRQVROLGDWHG ILQDQFLDO VWDWHI

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWWW DQG 6XEVLGLDULHYV
1RWHV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWYV
'ROODUV LQ WKRXVDKHEW QB MSHIW GIHMW D

2UJDQL]DWLRQ DQG %XVLQHVV

&RUSREUD WHRAKXKVWL H&237 DQG VXEVLGLKH LHR/P FRQ\O HEW DYIKOWO\ LOWHJUDWHG DQG VHOI PDC
IRFXVHV SULPDULO\ RQ VWUDWHJILF FXVWRPHU UHODWLRQVKLSY DQG VSHFLDOL]JHG WHQDQW UHHXL
DFTXLUH GHYHORS PDQDJH DQG OHDVH SUR $H URWIHH S DW KIMWS O IURHD W A ©1\ FODFOFRID\ WFHR® HCQWD B Bl I YWGEWILRQ J&
GHPRJUDSKLFDOO\ VWURQJ PDUNHWS$VSRV WRAHWEHUJURZWK RSB RQWHKKWVWRWHEWY LQ UHDO HVWDWH LC(

b ZKROO\ RZQHG RSHUDWLQJ SURSHUWLHVY WRWDOLQJ PLOOLRQ VTXDUH IHHW
t ZKROO\ RZQHG SURSHUWLHYVY XQGHU FRQVWUXFWLRQ GHYHORSPHQW RU UHGHYHORSPHQ'
t ZKROO\ RZQHG ODQG SDUFHOV WRWDOLQJ DFUHV WKDW ZH EHOLHYH DUH SRWHQWLDOC(

b SDUWLDO RZQHUVKLS LQWHUHVWY LQ D QXPEHU RI RWKHU UHDO HVWDWH SURMHFWY LQ RS

:H FRQGXFW DOPRVW DOO RI RXU RSHUDWLRQV WKWRXUJR SRIXUWRH M &S RBLLW LSDIU \DQHUQHWU 8 K IR U SIA
JHQHUDO78§BHUMBEHOWLQJ 3SDUWQHUVKLS RZQV UHDO HVWDWH ERWK GLUHFWO\ DQG $WXXMRXD K\ VRIER/X (
BDUWQHUVKLS V IRUPV RI RZQHUVKLS DQG WKH SHUFEQWDJHFRIPEKBVH RZQMHEKLS IRWCPRZNZQHG E

"HFHPEHU

&RPPRQ 8QLWYV
6HULHV * 3UHIHUUHG 8QLWV
6HULHV + 3UHIHUUHG 8QLWYV
6HULHV , 3UHIHUUHG 8QLWYV
6HULHV - 3UHIHUUHG 8QLWYV
6HULHV . 3UHIHUUHG 8QLWYV

7KUHH RI RXU WUXVWHHY FRQWUROOHG HLWKHU GLUHFWO\ RU WKURXJK RZQHUVKLS E\ RWKHU F

,Q DGGLWLRQ WR RZQLQJ UHDO HVWDWH WKH 2SHUDWLQJ 3IDUWQHUVKLS DOVR RZQV HQWLWL
KHDWLQJ DQG DLU FRQGLWLRQLQJ VHUYLFHY SULPDULO\ IRU RXU SURSHUWLHY EXW DOVR IRU WKLL

6XPPDU\ RI 6LYEARXONMYJ 3ROLFLHV

%DV LVHRIHUW DWLR Q

7KH &RQVROLGDWHG )LQDQFLDO 6WDWHWK W8 HIQFWXGH3MWKMW QHBRKQS VWKIH&2J3Y XEVLGLDULHYV D
LQWHUHVW DHQCOARR WRIRWVOROLGDWH FHUWDLQ HQWLWLHYV ZKHQ FRQWURO RI VXFK HQWLWLHYV FDQ Et

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC
'ROODUV LQ WKRXVDKHEW QB MSHIW GIHHW D

6XPPDU\ Rl 6LYMARXEMIMVYJ 3ROLFLHY &RQWLQXHG

YRWLQJ ULJKWV YDULDEOH LOWHUHVW HQWLWLHV RU 9,(V LIHZH COLUPH GEDMM IR HD® @& R LEJK) W K FDRWAL BT
WUDQVDFWLRQV LQ FRQVROLGDWLRQ

H XVH WKH HTXLW\ PHWKRG Rl DFFRXQWLQJ ZKHQ ZH RZQ DQ LQWHUHVW LQ DQ HQWLW\ DQG FD
RSHUDWH. K@M WKH FRVW PHWKRG Rl DFFRXQWLQJ ZKHQ ZH RZQ DQ LQWHUHVW LQ DQ HQWLW\ DQG F

,Q SUHSDULQJ WKH &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY ZH HYDOXDWHG VXEVHTXHQW t
5HFODVVLILFDWLRQ

:H UHFODVVLILHG FHUWDLQ DPRXQWYV IURP SULRU SHULRGY WR FRQIRUP WR$W IGH \FBOUMMHDBNI BHIW E
UHWURVSHFWLYHO\ DGRSWHG QHZO\ LVVXHG PFFRX@QWL@YI 6MIDEREIDLGMKERMPEE R U WKARXQWQeUuDal
DQG FRQYHUWLEOH GHEW LQVWUXPHQWY WKDW PD\ EH VHWWOHG LQ FDVK XSRQ FRQYHUVLRQ LQF(
EDVHG SD\PHQW WUDQVDFWLRQV VKRXOG EH LQFIOIXNGHBVIXDWHKB ERCFHXODIMLR Q GRM X\DNURH QWY S\HRU DF
DIHFWHG RXU SUHYLRXVO\ UHSRUWHG QHW LQFRPH DWWULEXWDEOH WR RXU FRPPRQ VKDUHKROGHL

:H DGRSWHG DQ DFFRXQWL G5 % VHIFQ\AYWG DYXBHEHEWWGYKPW AFRXQWLQJ IRU QRQFRQ WKIR & @/DXR
HVWDEOLVKHY DFFRXQWLQJ DQG UHSRUWLQJ VWDQGDUGY IRU QRQFRQWUROOLQJ LQWHUHVWYV LQ V
SUHYLRXVO\ NQRZQ DV PLQRULW\ LQWHUHVWY LQ VXEVLGLDULHV WKDW?7RHHW BBGW D GQDPWIRVHHTX
LQFRPH EH DGMXVWHG WR LQFOXGH QHW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHYV
FKDQJH LQ FRQWURO EH DFFRXQWH G URIY HDYWDIXLRQ W Q 0 WADMAWRRY/XWH UHTXLUHPHQWY XQGHU WKH
SUHV H/G\W GV D Q G D UG BWHBDKRD\ZBI SUHVHQW QRQFRQWUROOLQJ LOQWHUHVWY RQ RXU FRQVROLGDW
RWKHUZLVH KDYHFDVPFDOOVRXUDOQDIQFLDO SRVLWLRQ UHVXOWYV Rl RSHUDWLRQV RU FDVK IORZV

:H DGRSWHG DQ DFFRXQWL G5 % VHIFQ\AYWG DYXBHEHEWWGWKPOW CAFRXQWLQJ IRU FRQYHUWLERKH GH
VWDQGDUG UHTXLUHY WKDW WKH LQLWLDO SURFHHGVY IURP FRQYHUWLEOH GHEW LQVWUXPHQWYV WK
FRPSRQHQW DQG DQ HTXLW\ FRPSRQHQW DV VR FLOWHSURIQREK QFKHP H© BVH'G RIE 61 HFRW IYYHH V VR RR S MTLRLQU
FROYHUWLEOH GHEW WR EH VHSDUDWHO\ DFFRXQWHG IRU LQ RUGHU WR HQDEOH LQWHUHVW H[SHQ
SUHYLRXQWHUHVW H[SHQVH RQ VXFK GHEW ZDV UHFRUGHG EDVHG RQ WKH FRQWUDFWXDO UDWH RI
IDLU YDOXH DV FDOFXODWHG EDVHG RQ WKH SUHVHQW YDOXH RI LWV FDRKH IORZV GLVFRXQWHG XV

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC
'ROODUV LQ WKRXVDKHEW QB MSHIW GIHHW D

6XPPDU\ Rl 6LYMARXEMIMVYJ 3ROLFLHY &RQWLQXHG

HTXLW\ FRPSRQHQW LV UHFRHNGHEG EEHDW HIEHRQWKKIHGEIEIW SURFHH &M IBIQIG Q\FKIH EIDW @ HYHDQD YWHK IR IOW B B LOLLI
YDOXH LV UHSRUWHG DV D GHEW GLVFRXQW DQG DPRUWL]HGHRPWLY W H QMNARJHIH B RHREYN. W KHRGWVU RW KAHKK B HY
DSSOLHG UHWURVSHFWLYH®HWRVDMHFWHIB DREN BEHRMX@QWIHEI IRU RXU ([FKDQJHDEOH 6HQLRU 1R)
UHWURDFWLYH UHFODVVLILFDWLRQ IURP GHEW WRIHAWLWN KISRQ W KHHRBUWIHMM@WILLERD WRK HV & H :EN\FIGD G
FRPPHQFHG DPRUWL]DWLRQHRWWYXHW BHEWPEHWFRXQW HIGGLWLRQ ZH UHFODVVLILHG R1 WKH RU
IRWHV WRHFWLWY BHSW HPEBSHFW WR DPRUWL]H WKH UHPDLQLQJ XQDPRUWL]HG GLVFRXQW DV RI 'H

7KH WDEOHY EHORZ VHW IRUWK WKH FKDQJHV WR RXU QHW LQFRPH DQG EDODQFH VKHHW IRU WKk

YRUNKHDUV (QGHG
"HFHPEHU

1HW LQFRPH DV SUHYLRXVO\ UHSRUWHG

I1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWY UHODWHG WR 1, 6WDQG
$GMXVWPHQW WR LQWHUHVW H[SHQVH UHODWHG WR &' 6WDQGDUG

$GMXVWPHQW WR JDLQ RQ HDUO\ HIWLQJXLVKPHQW RI GHEW UHODWHG WR &2 6WDQGDUG

1HW LQFRPH DV DGMXVWHG

'"HFHPEHU
DV $GMXVWPHQMEWMXVWPHQWMAHPEHU
BBLYLRXVOBHODWHG WRHODWHG WR 1, DV
%DODQFH 6KHHW OLQH LWHP 5HSRUWHG 6WDQGDUG 6WDQGDUG $GMXVWHG
2

BURSHUWLHV QHW
"HIHUUHIGI ¥ KQH W 2

([FKDQJHDEOH 6HQLRU 1RWHV 2
OLQRULW\ LQWHUHVW 2
(TXLW\

8VH RI (VWLPDWISY UDWALRK) RU )LOQDQFLDO 6WDWHPHQWYV

:H PDNH HYWLPDWHY DQG DVVXPSWLRQV ZKHQ SUHSDULQJ ILQDQFLDO VWRMMP HEW VPXDQGHUINE®
YDULRXV PDWWHUV LQFOXGLQJ

t WKH UHSRUWHG DPRXQWYV RI DVVHWY DQG OLDELOLWLHYV LQ RXU &RQVROLGDWHG %DODQFF
t WKH GLVFORVXUH RI FRQWLQJHQW DVVHWY DQG OLDELOLWLHY DW WKH GDWHV RI WKH ILQIL
b WKH UHSRUWHG DPRXQWV RI UHYHQXHVY DQG H[SHQVHV LQ RXU &RQVROLGDWHG 6WDWHPHC

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBMW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC

'ROODUV LQ WKRXVDKHEW QB MSHIW GIHMW D

6XPPDU\ Rl 6LYMARXEMIMVYJ 3ROLFLHY &RQWLQXHG

6LJQLILFDQW HVWLPDWHY DUH LQKHUHQW LQ WKH SUHVHQWDWLRQ RI RXU ILQDQFLDO VWDWH

UHFHLYDEOH WKH DOORFDWLRQ RI UHDO HVWDWH DFTXLVLWLRQ FRVWY WKH GHWHUPLQDWLRQ RI
UHYHQXH UHFRJQL]HG UHODWLQJ WR WHQDQW LPSURYHPHQWY DQG WKH O$#YWDCOD R | UHH 8 KW HVUERRP K K
RWKHU HVWLPDWHYV

$FTXLVLWLRQV RI 5HDO (VWDWH

:H DOORFDWH WKH SXUFKDVH SULFH RI DFTXLUHG SURSHUWLHV WR WDQJLEOH DQG LGHQWLILHG
YDOXHV IRU SXUSRVHYVY RI DOORFDWLQJ D SXUFKDVH SULFH ZH XVH D QXPEHU RI VRXUFHV LQFOXG
ILQDQFLQJ RI WKH UHVSHFWLYH :SH D®HRFD /¢ GWRKW KHRYV WIYURIHWHO OWHIYWDWH DFTXLVLWLRQV WR WK

t

SURSHUWLHY EDVHG RQ D YDOXDWLRQ RI WKH DFTXLUHG SURSHUW\ SHUIRUPHG ZLWK KMKHI
YDFDQW YDOXH LV DOORFDWHG EHWZHHQ ODQG EXLOGLQJV WHQDQW LPSURYHPHQWY DQC

DERYH DQG EHORZ PDUNHW OHDVH LQWDQJLEOH DVVHWV RU OLDELOLWLHYV EDVHG RQ WKH
DFTXLUHG I RUMXFHEHWZHHQ L WKH FRQWUDFWXDO DPRXQWVY WR EH UHFHLYHG SXUVXDQ)
FRUUHVSRQGLQJ VSDFH PHDVXUHG RYHU D SHULRG HTXDO WR WKH UHPDQQUQ HZA® FRCSMFLH
FDSLWDOL]HG DERYH DQG EHORZ PDUNHW OHDVH YDOXHY DUH DPRUWL]HG DV DGMXVWPHQ
XQGHUDEQWHQHZDO RSWLRQV

LQ SODFH OHDVH YDOXH EDVHG RQ RXU HVWLPDWHV RI FDUU\LQJ FRVWY GXULQJ WKH H[SH
LQFOXGHY UHDO HVWDWH WD[HV LQVXUDQFH DQG RWKHU RSHUDWLQJ H[SHQVHY DQG ORVYV
HVWLPDWH RI FRVWV WR H[HFXWH VLPLODU OHDVHVY LQFOXGHY OHDVLQJ FRPPLVVLRQV OH

WHQDQW UHODWLRQVKLS YDOXH EDVHG RQ RXU HYDOXDWLRQ RI WKH VSHFLILF FKDUDFWHL
&KDUDFWHULVWLFV ZH FRQVLGHU LQ GHWHUPLQLQJ WKHVH YDOXHV LQFOXGH WKH QDWXUH
GHYHORSLQJ QHZ EXVLQHVV ZLWK WKH WHQDQW WKH WHQDQW V FUHGLW TXDOLW\ DQG HJ:

LQ SODFH UHDO HVWDWH WD[ FUHGLW EDVHG RQ WKH SUHVHQW YDOXH RI WKH H[SHFWHG E
DFTXLVLWLRQ DQG

PDUNHW FRQFHQWUDWLRQ SUHPLXP EDVHG RQ RXU HVWLPDWH RI WKH DGGLWLRQDO DPRXC(
VWUDWHJI\ RI LQFUHDVLQJ RXU SUHVHQFH LQ UHJLRQDO VXEPDUNHWYV

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXMW DQG 6XEVLGLDULHV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY &RQWLQXHC
"ROODUV LQ WKRXVDQEEW Q 8 MW GGHW D
6XPPDU\ RI 6LYEARXEDMMYJ 3ROLFLHY &RQWLQXHG
SRSHUWLHYV

:H UHSRUW SURSHUWLHV WR EH GHYHORSHG RU KHOG DQG XVHG LQ RSHUDWLRI®\F DI \RR O LGH SO
UHDO HVWDWH WD[HV GLUHFW DQG LQGLUHFW SURMBRWQBRARQW \I Q & FRWL R B UD DRSK &MY RARSEUHIOWH B\
GHYHORSPHQW RI DQ RSHUDWLQJ SURSHUW\ RU DRUM S DIQQ/G. RIGI ®D W B GH FLRMALD W B URFSFHXUMA\ OIDQR30 K B
RWKHU LQLWLDO WDVNV ZKLFKH BRWIGXQHVWROF I KL @/HDYOH. PHR S\WPKHOMA FRVWY ZKLOH FRQVWUXFWLRQ
RSHUDWLRQDO ZKLFK RFFXUV XSRQ WKH HDUOLHU RI ZKHQ OHDVHV FRPPHQFHKHHR®D /SDVHVRERRO H (
RI D QHZO\ FRQVWUXFWHG SURSHUW\ V VSDFH LQ WKH SHULRG SULRU WR RQH \HDU IURP WKH FHVV
:KHQ D SURSHUW\ LV SDUWLDOO\ RSHUDWLRQDO ZH DOORFDWH WKH FRVWY DVVRFLDWHG ZHWWBKI
GHSUHFLDWLQJ QHZO\ FRQVWUXFWHG SURSHUWLHV DV WKH\ EHFRPH RSHUDWLRQDO

:H GHSUHFLDWH RXU DVVHWYV XVLQJ WKH VWUDLJKW OLQH PHWKRG RYHU WKHLU HVWLPDWHG XV

f %XLOGLQJV DQG EXLOGLQJ LPSURYHPHQWYV \HDUV
f /DQG LPSURYHPHQWYV \HDUV
f 7HQDQW LPSURYHPHQWY RQ RSHUDWLQJ SUR SHODWMHYG OHDVH WHUPYV
f (TXLSPHQW DQG SHUVRQDO SURSHUW\ \HDUV

, ] HYHQWV RU FLUFXPVWDQFHV LQGLFDWH WKDW D SURSHUW\ WR EH KHOG DQG XVHG PD\ EH L
WR EH JHQHUDWHGIEW KMK B GMNRYHVWWQGLFDWHY WKDW WKH FDUU\LQJ YDOXH RI WKH SURSHUW\ LV C
DQG DQ LPSDLUPHQW ORVV LV UHFRJQL]JHG )DLU YDOXHY DUH GHWHUPLQHG EDVHG RQ DSSUDLVDO"'

:KHQ ZH GHWHUPLQH WKDW D UHDO HVWDWH DVVHW LV KHOG IRU VDOH ZH GLVFRQWLQXH WKH U
ZH WKHQ GHWHUPLQH WKDW WKH HVWLPDWHG VDOHV SULFH QHW RI VHOOLQJ FRVWV LM OH®V¥HVEKQ
WKH FDUU\LQJ DPRXQWYV RI DVVHWYV

:KHQ ZH VHOO DQ RSRUDMHWH BRULRGHWWDW DQ RSHUDWLQJ SURSHUW\ LV KHOG IRU VDOH DQG Gt
SURSHAHWEODVVLI\ WKH UHVXOWV RI RSHUDWLRQV IRU VXFK SURSHUW\ DV GLVFRQWLQXHG RSHUDWL
RSHUDWLRQV LV XVHG LQ WKH FRPSXWDWLRQ RI LQW:HUWKVSWU R BSHQVIHH D W\ D VE X W.BIBOBVWER. GER G RQ
WKDW GHWHUPLQH WKH DPRXQW RI RXU ERUURZLQJ FDSDFLW\ XQGHU FHUWDLQ GHEW LQVWUXPHQMW
LOWHUHVW H[SHQVH WR GLVFRQWLQXHG RSHUDWLRQV ZH FRPSXWH WKLY DOORFDWLRQ EDVHG RQ
DPRXQW RI RXU ERUURZLQJ FDSDFLW\ XQGHU VXFK GHEW LQVWUXPHQWYV

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC
'ROODUV LQ WKRXVDKHEW QB MSHIW GIHMW D
6XPPDU\ Rl 6LYMARXEMIMVYJ 3ROLFLHY &RQWLQXHG
H H[SHQVH SURSHUW\ PDLQWHQDQFH DQG UHSDLU FRVWV ZKHQ LQFXUUHG
6DOHV RHV,WWHQ 5HDO (VWDWH
:H UHFRJQL]H JDLQV IURP VDOHV RI LQOWHUHVWYV LQ UHDO HVWDWH XVLQJ WKH IXO0O DFFUXDO Pt
LOQYROYHPHQW E\ XV ZLWK W:KH{ WHHDRY G VW DMPH QAR OB ODUML PBHW R WUDQVDFWLRQV WKDW GR QRW PHI
IXOO DFFUXDO PHWKRG RI DFFRXQWLQJ FULWHULD DUH PHW
&DVK DQG &DVK (TXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWY LQFOXGH DOO FDVK DQG OLTXLG LQYHVWPHQWY WKDW PDWXU}
DSSUR[LPDWH:VHI PDUW QWDIX® RXU FDVK LQ EDQN DFFRXQWYV LQ DPRXQWW WRDW @BRW H{ FSHHGEL HIQE H G DOX
LQ WKH SDVW DQG EHOLHYH WKDW ZH DUH QRW H[SRVHG WR VLJQLILFDQW FUHGLW ULVN EHFDXVH I
$FFRXQWY 5HFHLYDEOH

$FFRXQWV UHFHLYDEOH DUH UHSRUWHG QHW RI DQ DOORZDQFH IRU EDG GHHEMXMWWHRMXGJP BD@W HEHI
XQFROOHFWDELOLW\ RI RXU DFFRXQWY UHFHLYDEOH EDVHG SULPDULO\ XSRQ WKH SD\PHQW KLVWRI

5HYHQXH 5HFRJQLWLRQ

:H UHFRJQL]H PLQLPXP UHQWDO UHYHQXH RQ D VWUDLJKW DK H) EQ VD/QRHIBD FAOKH VOHRIDP FROIQIF KOG
PD\ QRW WHUPLQDWH LWV OHDVH REOLJDWLRQ HDUO\ RU PD\ WHUPLQDWH LWV OHDVH REOLJI
WHUPLQDWLRQ ZRXOB8 QRBREM SURHE DPENQW E\ ZKLFK RXU PLQLPXP UHQWDO UHYHQXH UHFRJQL]HG
DVVRFLDWHG ZLWK VXFK OHDVHV DV GHIHUUHG UHQW UHFHLYDEOH RQ RXU &RQVROLGDWHG %DODQ

:H UHFRJQL]H WHQDQW UHFRYHU\ UHYHQXH LQ WKH V DG DSHV IURIGR Y. IUZ KLLHFKHZHK H QLRXAD WE H VU I
IRU SURSHUW\ WD[HV XWLOLWLHY DQG RWKHU SURSHUW\ RSHUDWLQJ H[SHQVHV

:H UHFRJQL]H IHHV UHFHLYHG IRU OHDVHDNBU®V@DWIRQVY HAH QXM HQXH DGE IHWILMAG RIHQWY UHFF
WKDW DUH DPRUWL]DEOH LOWR UHQWDO UHYHQXH DVVRFLDWHG ZLWK WKH OHDVHWHOKB WHQDQWLY
VSDFH LQ D SURSHUW\ LV WHUPLQDWHG HDUO\ EXW WKH WHQDQW FRQWULRNHMWWRIBMWB YK H XFRKPV\S B
OHDVH LV JHQHUDOO\ UHFRJQL]JHG HYHQO\ RYHU WKH UHPDLQLQJ OLIH RI WKH QHZ RU PRGLILHG OH

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC
'ROODUV LQ WKRXVDKHEW QB MSHIW GIHHW D
6XPPDU\ Rl 6LYMARXEMIMVYJ 3ROLFLHY &RQWLQXHG
:H UHFRJQL]H IHHV IRU VHUYLFHV SURYLGHG E\ XV RQFH VHUYLFHV DHHHHARIGMHL H GJ H ¥ XHU X QG
FROWUDFWY XVLQJ WKH SHUFHQWDJH RI FRPSOHWLRQ PHWKRG ZKHQ WKH UHYHQXH DQG FRVWV IRL
FROQWUDFW ZH UHFRJQL]H UHYHQXH RQ WKDW FRQWUDFW XVLQJ WKH FRPSOHWHG FRQWUDFW PHWE
UHYHQXH RQ D FRQWUDFW EDVHG RQ WKH FRVW RI VHUYLFHV SURYLGHG RQ WKH FRQWUDFW DV RI |
,QWDQSYEBWYV DQIE HHNHQ XH R QS$FTXO VIMMWLIRQN

:H FDSLWDOL]H LQWDQJLEOH DVVHWY DQG GHIHUUHG UHYHQXH RQ UHDO HVWDWH DH TDHARUWLRRQ
LQWDQJLEOH DVVHWY DQG GHIHUUHG UHYHQXH DV IROORZV

¥ $ERYH DQG EHORZ PDUNHW OHDVHV 5HODWHG OHDVH WHUPV

¥ ,Q SODFH OHDVH DVVHWYV 5HODWHG OHDVH WHUPYV

¥ 7THQDQW UHODWLRQVKLS YDOXH (VWLPDWHG SHULRG RI WLPH WKDW WHQDQW z
¥ ,Q SODFH UHDO HVWDWH WD[ FUHGLWYV 7THUP RI FUHGLW DUUDQJHPHQW

¥ ODUNHW FRQFHQWUDWLRQ SUHPLXP \HDUV

:H UHFRJQL]H WKH DPRUWL]DWLRQ RI DFTXLUHG DERYH PDUNHW DQG EHORZ PDUNHW OHDVHV DV
PDUNHW UHQWDOHFRYRAQMHWKH DPRUWL]DWLRQ RI LQ SODFH UHDO HVWDWH WBEFRFUHGHWVYKBEVDPE MW
LOQWDQJLEOH DVVHWY RQ UHDO HVWDWH DFTXLVLWLRQV DV DPRUWL]DWLRQ H[SHQVH

'"HIHHG &KDUJHYV

:H GHIHU FRVWV WKDW ZH LQFXU WR REWDLQ Q H:ZHWHPQRGWL |6 HVD K/ WHR IR N MWAH BRI @WHRDYCEEMAMBKBIDX
WHUPLQDWHGHHDH@®YH DQ\ XQDPRUWL]HG GHIHUUHG OHDVLQJ FRVWVY DVVRFLDWHG ZLWK WKRVH OHI

:H DOVR GHIHU FRVWYV IRU ORQJ WHUP ILQDQFLQJ DUUDQJHPHQWY DQG UHFRJQL]H WKHVH FRVW'
WKH DPRUWL]DWLRQ WKDW REZWRKXDIE [RFW KU QG H IHNWKKRSHHR V B DRUWIJD WRBWL]HG ORDQ FRVWV ZKHQ O

:KHQ WKH FRVWV RI DFTXLVLWLRQV H[FHHG WKH IDLU YDOXH RI WDQJLEOH DQG LGHQWLILDEOH L

WHVW JRRGZLOO DQQXDOO\ IRU LPSDLUPHQW DQG LQ LQWHULP SHULRGV LI FHUW DL Q HPRHQW\H FOREF X
ORVV ZKHQ WKH GLVFRXQWHG H[SHFWHG IXWXUH FDVK IORZV DVVRFLDWHG ZLWK WKH UHODWHG UH

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMMIXMW DQG 6XEVLGLDULHV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY &RQWLQXHC
"ROODUV LQ WKRXVDQEEW Q8 MW GHW D
6XPPDU\ RI 6LYEARXEDMMYJ 3ROLFLHY &RQWLQXHG
"HULYDWLYHV

2XU SULPDU\ REMHFWLYHV LQ XVLQJ LOQWHUHVW UDWH GHULYDWLYHV DUH WR 7R GGF FRVDEELIOLKN!
REMHFWLYH ZH SULPDULO\ XVH LOQWHUHVW UDWH VZDSM D\ SBYW BRD\RKXW ZD BAH GHWWIQDWH GJ DWNFDI
YDULDEOH UDWH DPRXQWYVY IURP D FRXQWHUSDUW\ LQ H[FKDQJH IRU RXU PDNLQJ IL[HG UDWH SD\PH
'"HULYDWLYHY DUH XVHG WR KHGJH WKH YDULDEOH FDVK IORZV B VMRFRLIDONHG ZQ W IG HULWBMWQAY BY BN
VKHHW DW: It IGH HUDWHVH Y-H SRUWLRQ RI FKDQJHV LQ IDLU YDOXH RI WKH GHVLJQDWHG FDVK IORZ K
VXFK GHIHUUDOV WR LQWHUHVW H[SHQVH DV LOQWHUHVW H [I5 IV 1YL PHIAVRUFDHL [SHREIURMQ RWK IR 1K\ B H HRGK [
UDWH GHULYDWLYHV GLUHFGROQR® LXQMW HLLCHVAW H VSM QWAVH GHULY D W LPYCHQD DRHUS\E M V& IHQLY IR LE WV B 8 DX Gl
ZLWK PDMRU ILQDQFLDO LQVWLWXWLRQV EDVHG XSRQ WKHLU FUHGLW UDWLQJY DQG RWKHU ULVN |

:H XVH VWDQGDUG PDUNHW FRQYHQWLRQV DQG WHFKQLTXHV VXFK DV GLVFRXQWHG FDVK IORZ C
YDOXH RI GHULYDWLYHY DW HDFK EDODQFH VKHHW GDWH

30HDVH UHIHU WR 1RWH IRU DGGLWLRQDO LQIRUPDWLRQ SHUWDLQLQJ WR LQWHUHVW UDWH
1RQF ROWUQHB \QYWHU

$V GLVFXVVHGZHUJARQRRVQGDWH WKH DFFRXQWY RI RXU 2SHUDWLQJ 3DUWQHUVKL &P QRWWZ  XE
2SHUDWLQJ 3HUD@QWRIGIRLORW RZQ RI FHUWDLQ FR @XROLBGMX\CHEY UHDSR HWW BWR UM R Q AR QRQNRXOUDH
6KHHWV UHSUHVHQW WKH SRUWLRQ RI WKHVH FREVIRRROGDMAH G HBRW MMLGH VR IH DRIQF\RW WIR ZGILGRB ORV
2SHUDWLRQV UHSUHVHQW WKH SRUWLRQ Rl WKHVH HQWLWLHY QHW LQFRPH QRW DOORFDWHG WR )

&RPPRQ XQLWYV RI WKH 2SHUDWLQJ 3DUWQHUVKLS FRPPRQ XQLWV DUH VXEVWDQWLDOO\ VL
XQLWY QRW RZQHG E\ XV DUH DOVR H[FKDQJHDEOH LQWR RXU FRPPRQ VKDUHV VXEMHFW WR FHUWI

7KH 2SHUDWLQJ 3DUWQHUVKLS KDV 6HULHYV , BUHIHUUHG 8QLWY LVVXHG WR DQ XQUHODWH!«
DFFUXHG DQG XQSDLG GLVWULEXWLRQV RI UHWXUQ WKHUHRQ DV GHVFULEHG EHORZ DQG PD\ EH

7KH RZQHU RI WKHVH XQLWV LV HQWLWOHG WR D SULRULW\ DQQXDO FXPXODWLYH UHWXUQ HTXECL
SUHIHUUHG UHWXUQ LQFUHDVHV IRU HDFK VXEVHTXHQWK HWHH X® DW VS B U HREER QNYXHEUWHIEBAO W R FW R VW R P@
IRU HDFK 6HULHV , 3UHIHUUHG 8QLW WKH UHVXOWLQJ FRPPRQ XQLWYV ZRXOG WKHQ EH H[FKDQJHDE
RI OLPLWHG SDUWQHUVKLS




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBMW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC

'ROODUV LQ WKRXVDKHEW QB MSHIW GIHMW D

6XPPDU\ Rl 6LYMARXEMIMVYJ 3ROLFLHY &RQWLQXHG

(DUQLQJIWKEHWU (36

:H SUHVHQW ERWK EDVH F RR&EXWIHOKMMHG (B® E\ GLYLGLQJ QHW LQFRPH DYDLODEOH WR FRPPRQ
WZR FODVV PHWKRG E\ WKH ZHLJKWHG DYHUDJH QXPEHU RI XQXUB\WVWRBEXKWBG® EFR@ FRR G VAR WHG RXW W\

t

WKH GHQRPLQDWRU LV LQFUHDVHG WR LQFOXGH WKH ZHLJKWHG DYHUDJH QXPEHU RI SF
DUH FRQYHUWLEOH LQWR RXU FRPPRQIV¥KWURI GHOXWER B YSRUWHXN ILDIOGFRPRWR A MKDUHV RXV
EDVHG FRPSHQVDWLRQ XVLQJ WKH WUHDVXU\ VWRFN PHWKRG DQG

WKH QXPHUDWRU LV DGMXVWHG WR DGG EDFN DQ\ FKDQJHV LQ LQFRPH RU ORVV WKDW ZRX
GHQRPLQDWRU

6XPPDULHV RI WKH QXPHUDWRU DQG GHQRPLQDWRU IRU SXUSRVHV RI EDVLF DQG GLOXWHG (36 FDO

)R UV KHID UV
(QGHG 'HFHPEHU

1XPHUDWRU

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV

$GG *DLQ RQ VDOHV Rl UHDO HVWDWH QHW 2

/HVV 3UHIHUUHG VKDUH GLYLGHQGYV

/HVV ,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV DWWULEXWDEOH WR QRQFRQWUROOLQJ LQ"

/HVV ,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV DWWULEXWDEOH WR UHVWULFWHG VKDUHV
1XPHUDWRU IRU EDVLF DQG GLOXWHG (36 IURP FR@WRQXLQJ RSHUDWLRQV DWWULEXWDEC
VKDUHKROGHUYV

$GG 'LVFRQWLQXHG RSHUDWLRQV QHW

/IHVV 'LVFRQWLQXHG RSHUDWLRQV QHW DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUH

1XPHUDWRU IRU EDVLF DQG GLOXWHG (3FRRPEQRWKDBRRR@OAWHMWVLEXWDEOH WR &237
'HQRPLQDWRU DOO ZHLJKWHG DYHUDJHV

'"HQRPLQDWRU IRU EDVLF (36 FRPPRQ VKDUHYV
'LOXWLHFHWHRI VWRFN RSWLRQ DZDUGV

'"HQRPLQDWRU IRU GLOXWHG (36
%DVLF (36

,QFRPH IURP FRQWLQXLQJ RSHUBRWPRRY \DKDW HKRXWBEYH WR &237
'LVFRQWLQXHG RSHUDWLRRKRPPRQVUKEXWREOEBHUK &237

1HW LQFRPH DWWUEERRWRE VKDWURHER®GHUV
'LOXWHG (36

,QFRPH IURP FRQWLQXLQJ RSHUBRWPRRY \DKDW HKRXWBEYH WR &237
'LVFRQWLQXHG RSHUDWLRRKRPPRQVUKEXWREOEBHUK &237

1HW LQFRPH DWWUEERWRE VK DWRHER®GHUYV




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXMW DQG 6XEVLGLDULHV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY &RQWLQXHC
"ROODUV LQ WKRXVDQEEW Q 8 MW GGHW D
6XPPDU\ RI 6LYEARXEDMMYJ 3ROLFLHY &RQWLQXHG

2XU GLOXWHG (36 FRPSXWEWWR QM WK H RRWODREZOXG W MR BHWLHY VLQFH WKH FRQYHUVLRQV RI
SHULRGV

P HLIKSYHEG DIHHEKMEPOXGHG
IRP '"HQRP L OPWRH
<HDUV (QGHG 'HFHPEHU

&RQYHUVLRQ RI FRPPRQ XQLWYV

&RQYHUVLRQ Rl FRQYHUWLEOH SUHIHUUHG XQLWYV
&RQYHUVLRQ Rl FRQYHUWLEOH SUHIHUUHG VKDUHV
$QWL GLOXWLYH VKDUH EDVHG FRPSHQVDWLRQ DZDUGYV

$V GLVFXVVHG LQ 1RWH WKH 2SHUDWLQJ 3DUWQHUVKLS KDV RXWYKH Q&MWHV KD YHFEQ GH[FRPQH
SURYLGHV WKDWXW&H U RMWHWDRI\ FLUFXPVWDQFHY EH H[FKDQJHDEOH IRU FDVK XS WR WKH SULQF!
H[FKDQJHDEOH LQWR DW RXU RSWLRQ FDVK RXU FRPPRQ VKDUHV RU D FRPELQDWLRQ RI FDVK DQ
DPRXQW RI WKH QRWHY H[FKDQJH UDWH LV DV Rl '"HFHPEHU DQG LYKHTKEXKDQKHBWEWR BIQQHHRFY
RXU GLOXWHG (36 UHSRUWHG DERYH VLQFH WKH ZHLJKWHG DYHUDJH FORVLQJ SULFH RI RXU FRPPR
DSSOLFDEOH IRU VXFK SHULRGYV

:H DGRSWHG DQ DFFRXQWL G5 % VHIFQ\AYWG DYXBHEHEWWEYKPOW THWHUPLQDWLRQ RI ZKHWKHU LQVYV
WUDQVDFWLRQV VKRXOG EH LQFOXGHG 1LKH WK BBO RGO D MIDRLQ RV RDKD. @I/O0 SHYYWKBWHG VKDUH ED\
GLYLGHQGY EH FRQVLGHUHG SDUWLFLSDWLQJ VHFXULWLHY DQG WKHUHIRUH WK QT FE FF Q. QW'D PGIRK E
DOORFDWLRQ IRUPXOD WKDW GHWHUPLQHYV (36 IRU HDFK FODVV RI FRPPRQ VKDUHY DQG SDUWLFLSI
XQGLVWULE XTWKHG VRDDUGQGIBB &/ IZDH/ IIRIU XV EHJLQQLQJ -DQXDU\ DDOQGG L\@ MHH (3.6° FSIHSIUL IRFELY ZHL WIKRL®V\
2XU DGRSWLRQ RI WKH VW DHRYD R® RXE D36 HRUWBRWLENUWIHQW DQG LQ SULRU SHULRGY DW D OHYHO

6KMHU%DVHG &RPSHQVDWLRQ

:H KDYH KLVWRULFDOO\ LVVXHG WZR IRUPV RI VKDUH EDVHG FRPSHQVDWLRQ RSWLRQV WR SKUF
DFFRXQW IRU RXU VKDUH EDVHG FRPSHQVDWLRQ LQ DFFRa6G VEDHY ZH WWK DIEXOW K R H \/ WRWDLQYGHD W)GE\G DRQLF |
HOQWLW\ H[FKDQJHV LWV HTXLW\ LQVWUXPHQWYV IRU JRRGV RU VHUYLFHV IRFXVLQJ SULPDULO\ RQ L
WUDQVDRWLURKQBDQFH UHTXLUHV XV WR PHDVXUH WKH FRVW Rl HPSOR\HH VHUYLFHV UHFHLYHG LQ F
DZDUG RQ WKH JUDQW GDWH VXFK FRVW LV WKHQ UHFRJQL]JHG RYHU WKH SHULRG GXULQJ ZKLFK W
SHULRG 1R




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC
'ROODUV LQ WKRXVDKHEW QB MSHIW GIHMW D

6XPPDU\ Rl 6LYMARXEMIMVYJ 3ROLFLHY &RQWLQXHG

FRPSHQVDWLRQ FRVW LV UHFRJQL]JHG IRU HTXLW\ LQVWUXPHQWN IRUZKQFHK BEPSQRIHHAXLER \Q R\K DUM
FRPSXWHG EDVHG RQ DZDUGV WKDW DUH XOWLPDWHO\ H[SHFWHG WR YHVW DV D UHVXOWQIXWEKWH1
SHULRGV LI DFWXBO IRRPHVWRYHWB®ILWD®HW FRVWY DVVRFLDWHG ZLWK VKDUH EDVHG FRPSHQVDW
GHYHORSPHQW DFWLYLWLHYV

:KHQ ZH DGRSWHG WKH DXWKRULWDWLYH JXLGDQFH RQ DFFRXQWLQJ IRU VKDUH EDVHG FRP SHRW
VKDUH EDVHG FRKMHSBQWHWDPWLYH WUDQVLWLRQ PHWKRG HQDEOHG XV WR XVH D VLPSOLILHG PHWK
UHODWHG VWHF WX HRIWDHSOR\HH VKDUH EDVHG FRPSHQVDWLRQ ZKLFK ZDV DYDLODEOH WR DEVRUE W

:H FRPSXWH WKH IDLU YDOXH RI VKDUH RSWLRQV XVLQJ WKH %ODFN 6FKROHV RSWLRQHDWIFLQL
LQIHFW DW WKHWHPH[EBHBWBGQGWSWLRQ OLIH LV EDVHG RQ RXU KLVWRSHARWBGH YRHOWLWAIQTIHWR |L N PESIDVRH
FRPPRQ VKDUHV ([SHFWHG GLYLGHQG \LHOG LV EDVHG RQ WKH DYHUDJH KLVWRULFDO GLYLGHQG \I

YDLADOXH RI )LQDQFLDO ,QVWUXPHQWYV

$FFRXQWLQJ VWDQGDUGY GHILQH IDLU YDOXH DV WKH H[LW SULFH RU WKH DPRXQW WKDW ZRXO
EHWZHHQ PDUNHW SDUWLFLSD QMWW VW RQ XHGRHDE X R HAVHADDE GIDWKHD KLHUDUFK\ IRU LQSXWV XVHG |
DQG PLQLPL]HV WKH XVH Rl XQREVHUYDEOH LQSXWV E\ UHTXLULQJ WKDW WKH PRVW REVHUYDEOH L
YDOXLQJ WKH DVVHW RU OLDELOLW\ GHYHORSHG EDVHG RQ PDUNHW GDWD REWDLQHG IURP VRXUFF
PDUNHW SDUWLFLSDQWY ZRXOG XVH LQ YDOXLQJ WKH DVVHW RU OLDELOLWKIGKYHORBHR K\ RO WAIGHX'$
GRZQ LQWR WKUHH OHYHOV /HYHO LQSXWV DUH TXRWHG SULFHV XQDGMXVWHG LQ DFWLYH PDUN
OLDELOLWLHY LQ DFWLYH PDUNHWYV TXRWHG SULFHV IRU LGHQWLFDO RU VLPLODU DVVHWY RU O
WKH DVVHW RIWEHNEGOUWEWO\ RU LOGLUHFWO\ DQG /HYHO L Q SOWNH DRIH. MQRIER/G ZY VKQ B WKSHX WD/C
ORZHVW OHYHO RI LQSXW WKDW LV PRVW VLJQLILFDQW WR WKH IDLU YDOXH PHDVXUHPHQW

7KH DVVHWV KHOG LQ FRQQHFWLRQ ZLWK RXU QRQ TXDOLILHG HOHFWLYH GHIHUUHG FRPSHQVDW
OLDELOLW\ WR WKH SDUWLFLSDQWY DUH PHDVXUHG DW IDLU YDOXH RQ D UHKK DWIVGHWEDNUMW R/Q HRIXW
IRU DFFRXQWLQJ SXUSRVHY DQG LQFOXGHG LQ WKH OLQH HQWLWOHG UH YWHIFHWA/GL BD VKL D BIGOR VU |
DW WKH HQG Rl HDFK DFFRXQWLQJ SHULRG EDVHG RQ WKH IDLU YDOXH

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC
'ROODUV LQ WKRXVDKHEW QB MSHIW GIHHW D

6XPPDU\ Rl 6LYMARXEMIMVYJ 3ROLFLHY &RQWLQXHG

RI WKH SODQ DVVHWY DQG UHSRUWHG LQ RW KHKH CCL\D\EH\® ¥ WDLQHGY FRRQU B KV SFRRIDG/LRIDIL G DIVEH.® EVWWO RQ R K U
DUH FODVVLILHG LQ /HYHO Rl WKH IDLU YDOXH KLHUDUFK\

7KH YDOXDWLRQ RI RXU LQWHUHVW UDWH GHULYDWLYHV LV GHWHUPLQHG XVLQJ ZLGHO\ DFFHSW
HDFK GHUKYLMWLYMO\VLY UHIOHFWYVY WKH FRQWUDFWXDO WHUPINVQRE YWKHV GRHEWIHMDWDIEYCHY PDQNGIXVGEQ Y H
PDUNHW GDWD DQG LPSOLHG YR&DWH @HWEHW HQP Y R HIG VORADHAW MAMKWM BDW RMLW\ RI WKH LQSXWV XVHG
KLHUD WKKA FUHGLW YDOXDWLRQ DGMXVWPHQWY DVVRFLDWHG ZLWK RXU LQWHUHVW UDWH GHULYDW
OLNHOLKRRG RI GHN RO WH FHHRPZEHWH U ZH DVVHVVHG WKH VLJQLILFDQFH RI WKH LPSDFW RI WKH F
DQG GHWHUPLQHG WKDW WKHYV H YD ®MXNVWFCH) W\H BBLHHNVEIR W LYIHI@® WKPMQ XU LQWHUHVW UDWH GHULYI
YDOXH KLHUDUFK\

7KH WDEOH EHORZ VHWV IRUWK RXU ILQDQFLDO DVVHWY DQG OLDELOLWLHY WKDW DUH DFFRXQW

4XRWHG 3ULFHV LQ
$FWLYH ODUNHWMIQRULFDQW 2WIGHUQLILFDQW
,GHQWVNBI®&V 2EVHUYDEOH ,@@RWWHUYDEOH ,QSXWV

'HVFULSWLRQ /IHYHO /HYHO /HYHO 7RWDO
"HFHPEHU

$VVHWV

"HIHUUHG FRPSHQVDWLRQ SODQ DVVHWV 2 2
/LDELOLWLHYV

'"HIHUUHG FRPSHQVDWLRQ SODQ OLDELOLW\ 2 2
,QWHUHVW UDWH GHULYDWLYHV 2 2
ILDELOLWLHYV 2
"HFHPEHU

$VVHWV

"HIHUUHG FRPSHQVDWLRQ SODQ DVVHWV 2 2
/LDELOLWLHYV

'"HIHUUHG FRPSHQVDWLRQ SODQ OLDELOLW\ 2 2
,QWHUHVW UDWH GHULYDWLYHV 2 2
JILDELOLWLHYV 2

,QFOXGHG LQ WKH OLQH HQWLWOHG UHVWULFWHG FDVK DQG PDUNHWDEOH VHFXULW
,QFOXGHG LQ WKH OLQH HQWLWOHG RWKHU OLDELOLWLHV RQ RXU &RQVROLGDWHG '

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMMIXMW DQG 6XEVLGLDULHV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY &RQWLQXHC
"ROODUV LQ WKRXVDQEEW Q8 MW GHW D
6XPPDU\ RI 6LYEARXEDMMYJ 3ROLFLHY &RQWLQXHG

7KH FDUU\LQJ YDOXHV RI FDVK DQG FDVK HTXLYDOHQWY UHVWULFWHG FDVK DFFRXQWYV UHFHLY
H[SHQVHV DUH UHDVRQDEOH HVWLPDWHY Rl WKHLU IDLU Y:DHD KM W [ERHIF\D M @ HWAKIHW B H UV K B O WHR/DRM XRXL W\
GLVFRXQWHG FDVK IORZ DQDO\VHY EDVHG RQ DQ DSSURS HVIW FADADRGE HEVL U DAVDID XRY B I VR RU CGEDHE W\BI
WUDGHG GHEW DQG RQ WKH GLVFRXQWHG HVWLPDWHG IXWXUH FDVK SD\PHQWVY WR EH PDGH IRU RW
ZLWK VLPLODU PDW XU L \D QK VWDKHS HAVUMLGPLDW FXED IXMWKUH SD\PHQWY LQFOXGH VFKHGXOHG SULQFLSDO
WLPH DUH VXEMHFWLYH LQ QDWXUH DQG LQYROYH XQFHUWDLQWLHY DQG PDWWHUV RI VLIQLILFDQ
PDQDJHPHQW GHFLVLRQ

$V GLVFXVVHG LQ 1RWH ZH RZQ ZDUUDQWY WR SXUFKDVH FRPPRQ VKDUHV LQ DQ HTXLW\ PHWK
WHUPV RI WKH ZDUUDRMW VY ZOXDWLRHOBHWKHVH ZDUUDQWY ZDV GHWHUPLQHGKXVLW B AKIQH T ® H [ILIEFOMR
YRODWLOLW\ RI WKH XQGHUO\LQJ FRPPRQ VWRFN WKH H[HUFLVH SULFH RI WKH ZDUKMDPW VR IDV X E HRFSH
EHKDYLUMRHUYDULRXV LQSXWV XVHG LQ WKH YDOXDWLRQ RI WKH ZDUUDQWW HDOFIR @ VW& H Q LHB FWY KIR1I 20K
LQSXWV RQ WKH YDOXDWLRQV RI WKH zDUUDQWY ZH GHWHUPLQHG WKDW WKHVWVKH VEDW LRV RLZOV

FKDQJHV LQ WKH ZDUUDQWY GXULQJ WKH SRUWLRQ RI LQ ZKLFK WKH\ ZHUH DFFRXQWHG IRU DV
YRUNKHID(QGHG
'HFHPEHU
%HJLQQLQJ EDODQFH 2
3XUFKDVHYV
1HW UHDOL]HG JDLQ LQFOXGHG LQ LOWHUHVW DQG RWKHU LQFRPH
7JUDQVIHUV LQ DQG RXW RI /HYHO
(QGLQJ EDODQFH 2

YRU DGGLWLRQDO IDLU YDOXH LQIRUPDWLRQ SOHDVH UHIHU WR 1RWH IRU PRUWJDJH ORDQV UHFH
2WKHHFIEORRXQWAL@RXAFHPHQW YV

7KHFG% LVVXHG DQ DFFRXQWLQJ VWDQGDUG WKDW GHILQHV IDLU YDOXH HVWDEOLVKHV D IUDPH:
GLVFORVXUHV DERXW |DAKH Y\DVODX® GFDH.OGV & RHRH@RWY UHTXLUH RU SHUPLW DQ\ QHZ IDLU YDOXH PHDV X

UHTXLUH RU SHUPLW IDEZWH BRXE JMVDW R UHPIHFOQWW¥H UHVXOWLQJ IURP WKH VWDQGDUG UHODWH WR !
H[SDQGHG GLVFORVXUHV DER¥@W DB HQ &PHXW RHRDW X U PAHRIIMVG 1D G® W H IR U WHE WWIB GiIGDUG IRU DOO G

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBMW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC
'ROODUV LQ WKRXVDKHEW QB MSHIW GIHMW D

6XPPDU\ Rl 6LYMARXEMIMVYJ 3ROLFLHY &RQWLQXHG

QRQ ILQDQFLDO OLDELOLWLHY H[FHSW WKRVH WKDW DUH UHFRJQL]HG RU GLVFORVHG DW IDLU YDO.
(HTHFWLYH -DQXDU\ ZH DGRSWHG WKH VWDQGDUG IRU RXU QRQ ILQDQFLDO IHWMWHWRE BRRG QRO (
UHVXOWV RI RSHUDWLRQV RU FDVK IORZV

:H DGRSWHG DQ DFFRXQWL G5 % VIFQ\AYWG- DYXRHE E\ WKMKDW UHTXLUHY WKH DFTXLULQJ HQWLW\
DQG OLDELOLWLHY DVVXPHG LQ WKH WUDQVDFWLRQV HVWDEOLVKHYV WKH DFTXLVLWLRQ GDWH IDLL
DFTXLUHU WR GLVFORVH WR LQYHVWRUV DQG RWKHU XVHUV DOO RI WKH IHFN LRI DWKLHR @ XWVK IG\K § MHAGE
UHTXLUHV XV QRZ WR H[SHQVH WUDQVDFWLRQ FRVWVY DVVRFLDWHG ZLWHKFS\URSHGHDE BEGVXGYV LW L RQ\
FROQQHFWLRQ ZLWK DFTXLVLWLRQV LQ WKDW ZH ZR XI®E WDYH G D& IHWADIOW KHG VYEIEWCD/ROGSY B I 1 W/HA
ZLOO KDYH LQ FRQQHFWLRQ ZLWK IXWXUH DFTXLVLWLRQWRX RQ RRKIWLRQ RALW RKLYRWWDHQR Q U B HV/IXE

:H DGRSWHG DQ DFFRXQWL G5 % VIFQ\AYWG- DYXRHE E\ WKMKDW H[SDQGHG WKH GLVFORVXUH UHTXI
DFWLYLWLHV LQ RUGHU WR SURYLGH XVHUV RI ILQDQFLDO VWDWHPHQWYV ZLWK DQ HQKDQFHG XQGH
DQG UHODWHG KHGJHG LWHPV DUH DFFRXQWHG IRU XQGHU DSSOLFDEOH DFFR X QMAV) D § WHIDQGLDW GW
ILODQFLDO SHUIRUPD DKM VIMD® EDVG WDHRIZVMLUHG DGGLWLRQDO GLVFORVXUH UHJDUGLQJ G HHUFEW DRAXLUY
ILQDQFLDO SRVLWLRQ UHVXOWYV Rl RSHUDWLRQV RU FDVK IORZV

,Q -XQH$6% MMIXHNG JXLGDQFH ZK6%HE FHRNIVEIOQY 16 MAD @&BIUGY &RGLILFDWLRQ DV WKH VRXUFH F
)$6% WR EH DSSOLHG LQ WKH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY LQ FRQIRURHWXZGW® F}H @
UHFRJQL]JHY UXOHY DQG LOQOWHUSUHWLYH UHOHDVHV RI WKH 6HFXULWLHY DQG ([FKBPRBHSMRAPERLYWLR
BULQFLSOHV IRU BK& UXUIGD\WE BHEMALDIPHIRU XV RQ -XO\ D QIG FOL &R @ AR LK BRI \DR P & Bl W HIEO) HQ D Q |

,Q -XQH$6% MWIXHNG DPHQGHG JXLGDQFH UHODWHG WR WKH DFFRXQWLQJ DQG GLVFORVXUH Ut
DFKLHYHG WKURXJK PHDQV RWKHU WKDQ YRWLQJKUWNIEXNG DB H LWHETOX. UL B W 1B QHNVQMWHIQS UWN H W R S H @
ZKHWKHU RU QRW LW,PEDWHRR QURPLGDWHRD ZKHWKHU WKH HQWLW\ KDV WKH SRZHU W8, G DQFW
WKH REOLJDWLRQ WR DEVRUE ORVVHY, RW K\DKMH FRXRE SFRWUHHDRHA X & GEH-EHA DL@WE DRIGDKEW RVRHW X HUH V T
UHDVVHVV ZKHWKHU BW XMWV E RQUHR DWEME D DG UHTXLUHY HQKDQFHG GLVFMRMWXDBE DBR W JIDQ | HBL
H[SRVXUH GXH WR WKDW LQYROYHPHQW, (P Z & DOWDN/VWKREZ H QW HQSYURKHHN YHIRE MUF 6/ BECE GHOY BV RARMRHD M
:H GR QRW EHOLHYH WKDW RXU




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBMW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC
'ROODUV LQ WKRXVDKHEW QB MSHIW GIHMW D

6XPPDU\ Rl 6LYMARXEMIMVYJ 3ROLFLHY &RQWLQXHG

DGRSWLRQ RI WKLV VWD QGHEM RQOFOXK DY B QFDIMHSRVOWLRQ UHVXOWV RI RSHUDWLRQV RU FDVK |
&RQFHQWUDWLRQ RI 5HQWDO 5HYHQXH

H GHULMHER@®IFWQWUDWLRQV RI RXU UHYHQXH IURP UHDO HVWDWH RSHUDWLRQ IURP FHUW DAKH\
IROORZLQJ WDEOH VXPPDUL]HV WKH SHUFHQWDJH RI RXU UHQWDO UHYHQXH ZKLFK H[FOXGHV WHQ
DFFRXQWHG IRU DW OHDVW RI RXU UHQWDO UHYHQXH IURP FRQWLQXLQJ DQG GLVFRQWLQXHG RSI
UHYHQXH LQ WKH UHVSHFWLYH \HDUV

JRUNKHIDUV (QGHG
"HFHPEHU

8QLWHG 6WDWHV *RYHUQPHQW
1RUWKURS *UXPPDQ &RUSRUDWLRQ
%RBPOHQ +DPLOWRQ ,QF
JLYHIBDW WHQDQWYV

,QF O X GOV DIDH)E [PWLRQV DQG DIJHQFLHY DQG SUHGHFHVVRU FRPSDQLHV

:H DOVR GHULYHG LQ H[FHVV RI RI RXU FRQVWUXFWLRQ FRQWUDFW UHYHQXH IURP WKH 8QLWI
2SHUDWLRQV

,Q DGGLWLRIH ERQGFHOQWUHBDBWLRQYV RI RXU WRWDO UHYHQXH IURP UHDO HVWDWH RSHUDWLRQV
RSHUDWLRQV UHYHQXH IURP 7RHMWHDRERQFHRIWDEBWILR QW ID R VHW IRUWK LQ WKH VHIPHQW LQIRUPDYV
%DOWLBRKHQJIWRQ IKRRIWAKHKRQPYD *UHDWHU %DOWLPRUH 0DU\ODQG *UHDWHU %DOWLUPRIRMXQWXKHXUE
FORVH SUR[LPLW\DWR BDDPKEXWKWER RI RXU UHJLRQV &RORUDGR &SUNLRPYRY.R GBEUWBGRR &FRDARUORBRD
$WODQWLF UHJLRQ RI WKH 8QLWHG 6WDWHV

&RPFHWDO 5HDORYMDMWIH S U
2SHUDWLQJ SURSHUWLHV QHW FRQVLVWHG RI WKH IROORZLQJ

"HFHPEHU

/IDQG
%XLOGLQJV DQG LPSURYHPHQWYV

/IHVV DFFXPXODWHG GHSUHFLDWLRQ




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC
'ROODUV LQ WKRXVDKHEW QB MSHIW GIHMW D
&RPPHWDO 5HDORSYMDMWHSU&RQWLQXHG
$V Rl '"HFHPEHU DQG ISEEJSIURSHG WLAER RRFDWHG LQ 'D\WRQ 1HZ -HUVH\ WKDW ZH ZH
SDUFHO IRU ZHUH FODVVLILHG DV KHOG IRU VDOH 'D\WRI) FRHPZS REQWDH \L D \L DR KDHIWEHHED WIL/DIO W
LOQFOXGHG WKH IROORZLQJ

"HFHPEHU

/IDQG RSHUDWLQJ SURSHUWLHYV
/IDQG GHYHORSPHQW
%XLOGLQJV DQG LPSURYHPHQWYV
&RQVWUXFWLRQ LQ SURJUHVV

/IHVV DFFXPXODWHG GHSUHFLDWLRQ

BURMHFWY ZH KDG XQGHU FRQVWUXFWLRQ RU GHYHORSPHQW FRQVLVWHG RI WKH IROORZLQJ

'"HFHPEHU

/IDQG
&RQVWUXFWLRQ LQ SURJUHVYV

$FTXLVLWLRQV

7KURXJK D VHULHV Rl WUDQVDFWLRQV LQ 2FWREHH WRZBMDNTIYLWHRGVD D X W LIRTWD ZEIVW RBMIEROML F
ULJKWV DOO RI ZKLFK DUH SDUW Rl WKH &DQWRQ &URVVLQJ S OTKHWYHIGS X ® IS\W UAMLYHAO B 8 Pl HIGHNV HILQ Ph®
&DQWRQ 3URKIHRMHLEXLOGLQJ ZDV OHDVHG RQ WKH GDWH RI DFTXLVLWLRQ

2WKHU DFTXLVLWLRQV LQ LQFOXGHG

b $FDGHP\ 5LGJH D UHFHQWO\ FRQVWUXFWHG VTXDUH IRRW RSHUDWLQJ SURSHUW\ ¢
DGGLWLRQDO GHYHORSDEOH VTXDUH IHHW IRU RQ -XQH DQG

t HVW 1XUVHU\ 5RDG D QHZO\ FRQVWRKBWRGSGHUW\ O/RKDW H QA RRW IRQ W K LIFKKL QQDAR Q DERAU L
DFUH DGMDFHQW ODQG SDUFHO WKDW ZH EHOLHYH FDQ VXSSRUW D UHWDLO RU EDQN SDG

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMMIXMW DQG 6XEVLGLDULHV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY &RQWLQXHC
"ROODUV LQ WKRXVDQEEW Q8 MW GHW D
&RPPFHWO 5HDORSYMDMWHSU&RQWLQXHG
7KH WDEOH EHORZ VHWYV IRUWK WKH DOORFDWLRQ Rl WKH DFTXLVLWLRQ FRVWY Rl WKHVH SURS*

/IDQG RSHUDWLQJ SURSHUWLHYV

/IDQG GHYHORSPHQW

%XLOGLQJ DQG LPSURYHPHQWYV

&RQVWUXFWLRQ LQ SURJUHVYV

,QWDQJLEOH DVVHWYV RQ UHDO HVWDWH DETXLVLWLRQV
7RWDO DVVHWYV

%HORZ PDUNHW OHDVHYV

7TRWDO DFTXLVLWLRQ FRVW

,QWDQJLEOH DVVHWYVY UHFRUGHG LQ FRQQHFWLRQ ZLWK WKH DERYH DFTXLVLWLRQV LQFOXGHC

S HLIJKWHG
$YHUDJH
$PRUWL]DWLRQ
3HULRG
LHDUV
,Q SODFH OHDVH YDOXH
7THQDQW UHODWLRQVKLS YDOXH
$ERYH PDUNHW OHDVHYV
$FTXLUHG UHDO HVWDWH WD[ FUHGLW
:H H[SHQVHG LQ FRVWV LQ FRQQHFWLRQ ZLWK WKH DERYH DFTXLVWLRQV LQ WKDW DUH
2SHUDWLRQV
&RQVWUXFWLRQ D@BW HWIHDIREWP HQW
"XULQJ ZH KDG VHYHQ QHZO\ FRQVWUXFWHG EXLOGLQDW KLRW NRIQWRR U QGRIUORU B G IR HA/S UW
6XEXUEDQ 0DU\ODQG EHFRPH IXOO\ RSHUDWLRQDO Rl WKHVH VTXDUH IHHW ZHUH SODFHG LQV
SURSHUWLHY WZR LQ &RORUDGR 6BVKQQV\VDRG KRHILGRUKH %DOWLPRUH
$V Rl '"HFHPEHU ZH KDG FRQVWUXFWLRQ XQGHUZD\ RQ QLQH QHZ EXLDGKIQIIWRRWMERRLLNGHR
%DOWLPRUH WZR LQ &RORUBGW RBIURYJ\V. QRGXE ZQ JLY k6D Q VTXDUH IHHW LQ RIS DOV LKIND G HSYUHRC

XQGHUZD\ RQ VHYHQ QHZ EXLOGLQJV WRWDOLQUDVK L Q JNRKQWEERRIMIDERIWZ R/ i Q WEHQ VWERKBMRHD QUZHR QD €
&RXQWDU\ODQG ,Q DGGLWLRQ ZH KDG UHGHYHORSPHQW XQGHUZD\ RQ WZR SURSHUWLHV WRWDOL
%DOWLBRKHQJWRQ &RUULGRU DQG RQH LQ *UHDWHU 3KLODGHOSKLD

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMMIXMW DQG 6XEVLGLDULHV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY &RQWLQXHC
"ROODUV LQ WKRXVDQEEW Q8 MW GHW D

&RPPFHWO 5HDORSYMDMWHSU&RQWLQXHG

$SFTXLVLWLRQV

:H DFTXLUHG WHKHFFROORIHQWRHYV LQ

7TRWDO

'DWH RI 1XPEHU 5HQWDEOSIFTXLVLWLRQ
3®RMHFW 1DPH /RFDWLRQ_SFTXLVLWIRQ OGLQEYXBYHHW &RVW
&RORUDGR
IRUWKURS *UXPPDQ 3RLQW 6SULQJV

&DEOH 5DQFK 5RPBQ@®X OGLQJV 6DRQWRQLR

7KH WDEOH EHORZ VHWV IRUWK WKH DOORFDWLRQ RI WKH DFTXLVLWLRQ FRVWV RI WKHVH SURS}H

/IDQG RSHUDWLQJ SURSHUWLHYV

%XLOGLQJ DQG LPSURYHPHQWYV

,QWDQJLEOH DVVHWYV RQ UHDO HVWDWH DETXLVLWLRQV
7RWDO DVVHWYV

%HORZ PDUNHW OHDVHYV

7JRWDO DFTXLVLWLRQ FRVW

,QWDQJLEOH DVVHWYVY UHFRUGHG LQ FRQQHFWLRQ ZLWK WKH DERYH DFTXLVLWLRQV LQFOXGHC

: HLJKWHG
$YHUDJH
$PRUWL]DWLRQ
3HULRG
LHDUV
,Q SODFH OHDVH YDOXH
7HQDQW UHODWLRQVKLS YDOXH
*H DOVR FRPSOHWHG WKH IROORZLQJ ODQG DFTXLVLWLRQV LQ
t D DFUH ODQG SDUFHO LQ J)UHGHULFN ODU\ODQG WKDW ZH EHOLHYH FDQ VXSSRUW DSSUI
RXU 6XEXUEDQ 0DU\ODQG UHJLRQ DQG
% ODQG SDUFHOV WRWDOL®QWRDERHW KDR\F ZW HEG Q@ DH¥BIQFDQ VXSSRUW DSSUR[LPDWHO\ d
&RQVWUXFWLRQ D®BW HYIHOIREWP HQW
"XULQJ ZH KDG VHYHQ QHZO\ FROQVWUXFWHG EXLOGLQJY WRWDOLQJ DVKLQJIVKDQ K RHHWG RU
$QWRQLR EHFRPH IXOO\ RSHUDWLRQDO RI WKHVH VTXDUH IHHW ZHUH SODFHG LQWR VHUYLFH

ROH LQ 6XEXUEDQ 0DU\ODQG DQG RQH LQ




7DEOH RI &RQWHQWYV

&RUSRUDWHRSBIHURMMXBMWW DQG 6 XEVLGLDULHYV

1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC

'ROODUV LQ WKRXVDKHEW QB MSHIW GIHMW D
&RPPHWDO 5HDORSYMDMWHBU&RQWLQXHG

&RORUDGR:65DOYR/SODFHG LQWR VHUYLFH UHGHYHORSHGBWORXDUH IHHW LQ D SURSHUW\ ORFD

'LVSRVLWLRQV
:H VROG WKH IROORZLQJ RSHUDWLQJ SURSHUWLHV LQ

1XPEHU 7TRWDO

'DWH RI RI 5HQWDEOH *DLQ RQ
S®RMHFW 1DPH /IRFDWLRQ 6DOH _%XLOGLQIVXBYHHWBDOH 3ULFGDOH
5LGJH 5RDG 'D\WRQ 1HZ -HUVH\
$PEDVVDGRU 5RDG :RRGODzZQ O0DU\ODQG
&UDQEXHWZX
&RPPHUFH 5RDG -HUVH\

7KH JDLQ IURP WKHVH VDOHV LV LQFOXGHG RQ WKH OLQH RI RXU &RQVROLGDWHG 6WDWHPHQWYV

"XULQJ ZH DOVR FRPSOHWHG W K HFPHD PRIQRSIRPLLIQU M P M QOREDGEDNEY Q) R MUVALQERY KHUDRQ IRU V
LQ WKH DH WHHFRNBL]HG DQ DJJUHJDWH JDLQ EHIRUH LQFRPH WD[HV RI RQ WKHVH VDOHV

HOQWLWOHG JDLQ RQ VDOHV RI UHDO HVWDWH QHW RI LQFRPH WD[HV

5HDO (VW BMMHMRL QW

'XULQJ WKH SHULRGYV LQFOXGHG KHUHLQ ZH KDG DQ LQYHVWPHQW LQ RQH XQFRQVROLGDWHGC
SHUWDLQLQJ WR WKLY MRLQW YHQWXUH LQYHVWPHQW LV VHW IRUWK EHORZ

,QYHVWPHQW %DODQFH DW

OD[LPXP
"HFHPEHU

([SRVIKU
'"HFHPEHU D WGHE T XH® 2ZQHUVKLS IDWHK BFWLYLW\ WR /RVV

2SHUDWHYV EXLOGLQZXV

'"HULYHG IURP WKH VXP RI RXU LQYHVWPHQW EDODQFH DQG PD[LPXP DGGLWLRQDO XQL
DGGLWLRQDO DPRXQWYV WKDW ZH DQG RXU SDUWQHU DUH UHTXLUHG WR IXQG ZKHQ QH
UHVSHFWLYH RZQHBUKRBRSQRWU PH@WOWHING DERYH DUH DGGLWLRQDO XQLODWHUDO FRQW
ZH ZRXOG EH UHTXLUHG WR PDNH LI FHUWDLQ FRQWLQJHQW HYHQWYV RFFXU VHH 1RWH

7KH FDUU\LQJ DPRXQW RI RXU LOQYHVWPHQW LQ WKLV MRLQW YHQWXUH ZDV ORZHU WKI

GXH WR RXU GHIHUUDO RI JDLQ RQ WKH FRQWULEXWLRQ E$ BMHRHQHB & IH/OV B RV/AIWLLCE
HIWHQW WKH QDWXUH RI RXU FRQWLQXLQJ LOQYROYHPHQW LQ WKH MRLQW YHQWXUH UF

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXMW DQG 6XEVLGLDULHV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY &RQWLQXHC
"ROODUV LQ WKRXVDQEEW Q 8 MW GGHW D
5HDO (VW BMHMRLORMQWLQXHG

$ WZR PHPEHU PDQDJHPHQW FRPPLWWHH LV UHVSRQVLEOH IRU PDNLQJ PDMRU GHFLVLRQV DV GI
SRVLWLRQV 1HW FDVK IORZV RI WKH MRLQW YHQWXUH DUH GLVWULEXWHIBDWR WK HHEN UWR M WK HOMS

LQ LQ DQG LQ IRU SURSHUW\ PDQDJH P:HD B/H G RHWHV W X B RXELG/DKEQUEISIAL EXI EDDHHU Y E |
ZH GR QRW EHOLHYH WKDW ZH D WH(VBKHH SWILPDW\L BN @HRI LFOLD $\DR MR KK V JUHDWHU H[SRVXUH WR
LQ FRPSDULVRQ WR RXUV DQG ULJKWV WR FRQWURO WKH DFWLYLWLHV RI WKH HQWLW\

7KH IROORZLQJ WDEOH VHWV IRUWK FRQGHQVHG EDODQFH VKHHWYV IRU WKLV XQFRQVROLGDWHG

'"HFHPEHU
2SHUDWLQJ SURSHUWLHV QHW

2WKHU DVVHWYV

7TRWDO DVVHWYV

/ILDELOLWLHV
2ZQHUV HTXLW\

7TRWDO OLDELOLWLHY DQG RZQHUV HTXLW\

7KH IROORZLQJ WDEOH VHWV IRUWK FRQGHQVHG VWDWHPHQWY RI RSHUDWLRQV IRU WKLV XQFRC(

) R UN KHID UV
(QGHG 'HFHPEHU

5HYHQXHV

3URSHUW\ RSHUDWLQJ H[SHQVHYV

,QWHUHVW H[SHQVH

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH

1HW ORVV




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMMIXMW DQG 6XEVLGLDULHV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY &RQWLQXHC
"ROODUV LQ WKRXVDQEEW Q 8 MW GGHW D

5HDO (VW BMHMRLORMQWLQXHG

7KH WDEOH EHORZ VHWV IRUWK LQIRUPDWLRQ SHUWDLQLQJ WR RXU LQYHVWPHQWY LQ FRQVROL(

'"HFHPEHU
2ZQHUVKLS
‘DWH bW 1DWKBI 7RWDO 30HGJHG 7RWDO
SFTXH® _ $SVVHWYV SFWLYLW\ $VVHWY $VVHWYV /LDELOLWLHYV

0 6TXBUMRFLDWHYV //& "HYHORSLQJ DQG RSHUDWLQJ EXLOGLQIV
$UXQGHO 3UHVHUYH  //& 2SHUDWHYV RQH EXLOGLQJ
&2372SSRUWXQLW\ ,QYHVW , //& 5HGHYHORSLQJ RQH SURSHUW\
&237' ,QGLDQ +HDG //& "HYHORSLQJ ODQG SDUFHO 2 2
025 JRUEHV //& 2SHUDWHYV RQH EXLOGLQJ 2

([FOXGLQJ DPRXQWYV HOLPLQDWHG LQ FRQVROLGDWLRQ

7KLV MRLQW YHQWXUH LV GHYHORSLQJ DQG RSHUDWLRZ G RS HUQWLH Y HVRAE D QY H G W Y USRI® K HRI&DLRTS MNK UBQY B \ADEDEHD
6TXBWNRFLDWHYV //&

7KLV MRLQW YHQWXUH VODWRSBQW\ OR AMWHIED RE HWEW RED & RULEP RGRIU:

7KLV MRLQW YHQWXUH VODWRSBQW\ LV LQ +DQRYHU

7KLV MRLQW YHQWXUH V SURSHUGDQE LMRERWHBHVQERXQWAWKHU EXVLQHVYV VHIPHQW

7KLV MRLQW YHQWXUH V SURSHUW\ LV LQ /DQKDP 0DU\ODQG ORFDWHG LQ WKH 6XEXUEDQ 0DU\ODQG UHJLRQ

:H DFTXLUHG RXU HFRQRPBN LR BWHW /L& 006FEXPDHH : RQFDRIXDHWE WKLY LQWHUHVW WKURX.
(QWHUSULVH &DPSKY "IQWEBRSHUVH &DPSXV ZKLFK LQ WXUQ RZQV D LQWHUHVW LQ 0 6TXDUMHH O
SURSHUWLHY DSSURYHG IRU XS WR DSSUR[LPDWHO\ VTXDUH IHHW ORFDWHG LQ 0 6TXDUH 5H’
&DPSXV V SDUWQHU LQ 0 6TXDUH UHFHLYHG D FDSLWDO FUHGLW IRU WKH YDOXH RI WKH ODQG WKD
ILQDQFLQJ IRU DOO GHYHORSPHQW DQG FRQVWUXFWLRQ DFWLYLWLHY LWV PHPEHUV H[SHFW WR IX
LOWHUHVWY DQG WKH UHPDLQLQJ FRVWV IRU ZKLFK WKLUG SDUW\ ILQDQFLQJ FDQQRW EH REWDLQ
SDUWQHUV DV IROORZV PHPEHU ORDQV DQG DFFUXHG LQWHUHVW (QWHUSULVH &DPSXV V SUI
SUHIHUUHG UHWXUQV DQG FDSLWDO FRQWULEXWLRQV XVHG WR IXQG DOO RWKHU FRVWY LQFOXGL(
DPRXQWY GLVWULEXWHGAHW WRMWKDFXREZNPEIHWQWHUSULVH &DPSXV ZLOO WKHQ EH GLVWULEXWHG WR
UHSUHVHQWLQJ D UHWXUQ RQ D GHSRVLW ZH SDLG LQ OLHX RI D GHYHORSPHQW ERQG RQ EHKDOI R
SDUWQHUV UHVSHFWLYH RZQHUVKLS LQWHUHVWYVY DQG UHVLGXDO DPRXQWYV DFFRUGLQJ WR DZKI
LV DFWLQJ DV PDQDJHU RI GD\ WR GD\ FRQVWUXFWLRQ

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC
'ROODUV LQ WKRXVDKHEW QB MSHIW GIHHW D

5HDO (VW BMMHMRLORMQOWLQXHG

DFWLYLWLHV RI WKH SURMHFW UHFHLYHV UHWXUQV LQFUHPHQWDOO\ KLJKHU WKDQ LWV RZQHUVKL

HPBRXYQGHO 3UHVHUYH //& QHW FDVK IORZV ZLOO EH GLVWULEXWHG WR WKH SDUWQHUV DV IR
SDUWQHUV UHVSHFWLYH FDSLWDO DFFRXQWV UHSD\PHQW RI DQ\ EXLOGLQJ RSHUDWLQJ UHVHU"
LOWHUHVWW S)SRRIUB2EILW\ ,QYHVW , //& DQG 025 )RUEHV //& QHW FDVK IORZV ZLOO EH GLVWULEX\
UHWXUQV DV GHILQHG LQ WKH MRLQW YHQWXUH DJUHHPHQWY DQG WKHLU FDSLWDO DFFRXQWYV
DJUHHPHQWY XQGHU ZKLFK RXU SDUWQHUV ZKR DUH DFWLQJ DV PDQDJHUV RI GD\ WR GD\ FRQVWU:
SHUFHQWDJHY DV QHW FDVK IORZV WR)WKHS MIRQ G\ DYG VX UHH WQFDWIO VB R YRUZRO®D7EH GLVWULEXWH (
RZQHUVKLS LQWHUHVWYV

:H GHWHUPLQHG WKDW DOO RI RX9,FR XORMLLG D HSHIEL FIRE. QMY DFHFRW R WH\D Z WWHD Q G D U G \9 ,[) GG FADKKD/\M
IDFWRUV UHODWLQJ WR RXU H[SRVXUH WR WKH SRWHQWLDO HFRQRPLF ULVNV RI WKH YHQWXUHV G
UHVSRQVLELOLW\ WR REWDLQ ILQDQFLQJ DQG RU IXQG WKH DFWLYLWLHV RI WKH YHQWXUHYV

2XU FRPPLWPHQWY DQG FRQWLQJHQFLHYV SHUWDLQLQJ WR RXU UHDO HVWDWH MRLQW YHQWXL
, QWD GIYMVEHOMY RQ 5$FTX I V MWDIMRHD V

,QWDQJLEOH DVVHWYVY RQ UHDO HVWDWH DFTXLVLWLRQV FRQVLVWHG RI WKH IROORZLQJ

'"HFHPEHU "HFHPEHU
*UIRVV &DUU\BGFXPXODWHIGV &DUU\FQRVYV &DUU\SBEXPXODWHIGVY &DUU\LQJ
$PRXQW $PRUWL]DWLRRRXQW $PRXQW $PRUWL]DWLRRRXQW

,Q SODFH OHDVH YDOXH

THQDQW UHODWLRQVKLS YDOXH

$ERYH PDUNHW OHDVHYV

$FTXLUHG UHDO HVWDWH WD[ FUHGLW 2 2 2 2
ODUNHW FRQFHQWUDWLRQ SUHPLXP

$PRUWL]DWLRQ RI WKH LQWDQJLEOH DVVHW FDWHJRULHV VHW IRUWK7RERYSISWRWPDWE ZH LJKVOH
SHULRGV RI WKH FDWHJRULHY VHW IRUWK DERYH IROORZ LQ SODFH OHDVH YDOXH QLQH \HDUV WH
FUHGLW VHYHQ \HDUV DQG PDUNHW KR QSISQWR[LPW WRIQZSIW BIRWXRS D YW DI DPRUWL]DWLRQ SHULRG
DPRUWL]DWLRQ H[SHQVH DVVRFLDWHG ZLWK WKH LQWDQJLEOH DVVHW FDWHJRULHV VHRWIRUWK DEI
DQG IRU




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMMIXMW DQG 6XEVLGLDULHV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY &RQWLQXHC
"ROODUV LQ WKRXVDQEEW Q8 MW GHW D
"HHHG B KDUJHV
"HIHUHVGFRIQDALVWHG RI WKH IROORZLQJ

'"HFHPEHU

'"HIHUUHG OHDVLQJ FRVWYV
'"HIHUUHG ILQDQFLQJ FRVWYV
*RRGZLOO

'"HIHUUHG RWKHU

$FFXPXODWHG DPRUWL]DWLRQ
'"HIHUUHGH ¥ KDY W

BEDLG ([SHQVHS\DWHIWYWKH U
3UHSDLG H[SHQVHV DQG RWKHU DVVHWYV FRQVLVWHG RI WKH IROORZLQJ

"HFHPEHU

3UHSDLG H[SHQVHYV
&RQVWUXFWLRQ FRQWUDFW FRVWYV LQFXUUHG LQ H[FHVV RI ELOOLQJV
ORUWJDJH ORDQV UHFHLYDEOH

YXUQLWXUH IL[WXUHV DQG HTXLSPHQW QHW

L, OQOYHVWPHQW LQ XQFRQVROLGDWHG HQWLW\

2WKHU DVVHWYV

B3UHSDLG H[SHQVHY DQG RWKHU DVVHWYV

7KH IDLU YDOXH RI RXU PRUWJDJH ORDQV UHFHLYDEOH WRWDOHG DW 'HFHPEHU

,QFOXGHG LQ PRUWJDJH ORDQV UHFHLYDEOH DW 'HFHPEHU DUH D:PRXQW \D ORIFXHGE GV RQW
RZQHUVKLS RI WKH HQWLW\ WKDW RZQHG WKH SURSHUW\ WKDW PZHDG/L 1 WHROUJ GSLULIRW HWWR RD W KDIW IRQ JD W
WKH ILUVW PRUWJDJH ORDQ RQ WKH SURSHUW\ DORQJ ZLWK DFFUXHG LQWHUHVW WKHUHRQ IRU
PRUWJDJH ORDQ DQG LQWHUHVW WKHUHRQ GXH WR XV IURP WKH VHOOHU WRWDOLQJ DQG DO\

2XU LQYHVWPHQW LQ XQFRQVROLGDWHG HQWLW\ UHIOHFWHG DERYH FRQVLVWYV Rl FRPPRQ VW
DGGLWLRQDO FREPRBMKDWHVXSSRUWY WKH LQWHOOLJHQFH FRBPHN LWV VRRSEUSWRRIBL Q) G QWLDE
SODWIRUPV WKDW VXSSRUW WKH WXWMHOTXILWW\QFE HWSKURRE IRV \DF If FOFEW X Q W A IW K LW KIH) X BV WPBIWW DV C
WKH WHUPV Rl WKH ZDUUDQWYV ZHUH DPHQGHG 'XULQJ WKH SHULRG RI WLPH LQ LQ ZKLFK ZH DF
YDOXH RI DV LQWHUHVW DQG RWKHU LQFRPH RQ RXU &RQVROLGDWHG 6WDWHPHQWY RI 2SHUDW!|

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBMW DQG 6XEVLGLDULHYV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY &RQWLQXHC
'ROODUV LQ WKRXVDQEW Q B MEHIW GDHW D

BSDLG ([SHQVHS\D\HWY¥WERQWLQXHG

FROQHFWLRQ ZLWK RXU HTXLW\ PHWKRG LQ@KHNKYBHORIQQ] WK LM XHIF\RHD V. R CALRCDQHFGY HRQY ZWW K W K H
LQFRPH Rl :IHQDOVR UHFRJQL]JHG LQ UHYHQXH IURP D OHDVH ZLWK WKLV XQFRQVROLGDWHG HC

'HEW

2XU GHEW FRQVLVWHG RI WKH IROORZLQJ

OD[LPXP 6FKHGXOHG
$YDLODELOLWE&DUW\AMAIXH DW ODWXULW\
'"HFHPEHU 'HFHPEHU 6WDWHBVWVEBWHYV ‘DWHV DW

DW 'HFHPEHU 'HFHPEHU

ORUWJDJH DQG RWKHU ORDQV SD\DEOH
5HYROYLQJ &UHGLW )DFLOLW\ 1,%25 WR 6HSWHPEHU

ORUWJIDJH DQG 2WKHU 6HFXUHG /RDQV

JL[HG UDWH PRUWJDJH ORDQV 18

5HYROYLQJ &RQVWUXFWLRQ )DFLOLW\ 1,%25 WR 0D\
2WKHU YDULDEOH UDWH VHFXUHG ORID®V /1,%25 WR

2WKHU FRQVWUXFWLRQ ORDQ IDFLOLWLHV 1,%25

7TRWDO PRUWJDJH DQG RWKHU VHFXUHG ORDQV
8QVHFXUHG QRWHV SD\DEOH 1%

7RWDO PRUWJIDJH DQG RWKHU ORDQV SD\DEOH
([FKDQJHDEOH 6HQLRU 1RWHYV 13 6HSWHPEHU
7TRWDO GHEW

7KH ZHLJKWHG DYHUDJH LQWHUHVW UDWH RQ WKH 5HYROYLQJ &UHGLW )DFLOLW\ ZDV DW 'HFHPEHU
,QFOXGHV ORDQV WKDW PD\ EH H{IWHQGHG IRU D RQH \HDU SHULRG DW RXU RSWLRQ VXEMHFW WR FHUWDLQ FRQGLWLRQV
6HYHUDO RI WKH IL[HG UDWH PRUWJDJHV FDUU\ LQWHUHVW UDWHV WKDW ZHUH DERYH RU EHORZ RBBWH WHUIDQNMN XS RWQ VDYV

WKHVH ORDQV UHIOHFW QHW XQDPRUWL]JHG SUHPLXPV WRWDOLQJ DW '"HFHPEHU DQG DW '"HFHPEHU

7KH ZHLJKWHG DYHUDJH LQWHUHVW UDWH RQ WKHVH ORDQV ZDV DW 'HFHPEHU

$ ORDQ ZLWK D EDODQFH RI DW '"HFHPEHU WKDW PDWXUHV LQ PD\ EH UHSDLG LQ ODUFK VXEMHFW WR FHU'
7KLV ORDQ LV GHVFULEHGKH 2N UIKKNHGEHWHDIDOHEHQRHUHVW UDWH RQ WKLV ORDQ ZDV DW 'HFHPEHU

7KH ORDQV LQ WKLV FDWHJRU\ DW 'HFHPEHU DUH VXEMHFW WR IORRU LQWHUHVW UDWHYV UDQJLQJ IURP WR

7KH LQWHUHVW UDWH RQ WKLV ORDQ ZDV DW 'HFHPEHU

7KH FDUU\LQJ YDOXH RI WKHVH QRWHV UHIOHFWYV XQDPRUWL]HG GLVFRXQWY WRWDOLQJ DW '"HFHPEHU

5HIHU WR WKH SDUDJUDSK EHORZ IRU GHVFULSWLRQV RI SURYLVLRQV IRU HDUO\ UHGHPSWLRQ DQG UHSXUFKDVH RI WKHVH

2XU 5HYROYLQJ &UHGLW )DFLOLW\ LV ZLWK D JURXSDFIKBN QD HD\S L R @ KOICAKN HWX D Q& B 8L WD ¢
$VVRFLDWLRQ DV




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXMW DQG 6XEVLGLDULHV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY &RQWLQXHC
"ROODUV LQ WKRXVDQEEW Q 8 MW GGHW D
"HEW &RQWLQXHG

DGPLQLVWUDW D¥FH Y HI 9% [DENZVRFWDRQRQ DV VAK OFDQGIHR DDHOQWHIDWH FRPPLWPHQW XQGHU WKH
OHWWHU RI FUHGLW VXEIDFLOLW\ DQG D VZLQJOLQH IDFLOLW\ VDPH GD\ GUDZ UHTXHVWV ZL
PD[LPXP RI VXEMHFW V$R FRHQWAD DY FIRGGEMH. RQBHU WKH IDFLOLW\ DUH FRPSXWHG EDVHG RQ
DJUHHPKIQWDFLOLW\ PDWXUHV RDQ&EHBWHPEHJWHQGHG E\ RQH \HDU DW RV R$ WLRHP EWEMHFW WRKI
DPRXQW RI ERUURZLQJ FDSDFLW\ XQGHU WKLV IDFLOLW\ WRWDOHG RI ZKLFK ZDV DYDL

2Q 0D\ ZH HQWHUHG LQWR D FRQVWUXFWLRQ ORDQ DJUHHPHQW ZLWK D JWR%DB®RN OBW GF
$VVRFLDWLRQ DFWHG DV D GPRIW VDU DIWEL YIHF BV HH YV % DAL RD W L RID GHMKY/WY B.Q 6 D@ XD B PVHGUBI \G R B,
LV UHIHUUHG WR LQ WKH WDEOH DERYH DRHWHRH VBHY ROWLRQ &RQDWIUNUHMIPRI® WD BURNYWEHY IRU DQ D
ULJKW IRU XV WR IXUWKHU LQFUHDVH WKH OHQGHUVY DJJUHJDWH FRPPLWPHQW GXULQJ WKH WHUP
ZKLFK FROVWUXFWLRQ FRVWY DUH EHLQJ ILQDQFHG WKURXJK ORDQV XQGHU WKH DJUHHPHQW DUH
FROVWUXFWLRQ ORDQ DJUHHPHQW EDVHG RQ RI WKH WRWDO EXGJHWHG FRVWYV Rl FRQVWUXFWLI
EXGJHWY VXEMHFW WR FHUWDLQ RWKHU OB @ RMRQWDIRUHSDARS HUH/EMH ¥ RYCHIHDU WV KM H TRRLQWW H R MWL R G
LOWHUHVWY LQ VXFK SURSHUWLHY DUH QR ORQJHU SOHGJHG DV FROODWHUDO FDSDFLW\ XQGHU W
REWDLQ QHZ ORDQV IRU RWKHU FRQVWUXFWLRQ SURSHUW UKW F@® @KWK ZW LRIH G RID QV R B URIAEHAOWR 1P
H[WHQGHG E\ RQH \HDU DW RXU RSWIKRQY VX ENEHFHV L\@ RV I H H VW\D LLLD RRIQQ WVHIDRFKVORDQ LV EDVHG RQ R
FROQGLWLRQV WKH /,%25 UDWH IRU WKH LOQWHUHVW SHULRG GHVLJQDWHG E\ XV FXVWRP DHULIDQ W ISH
WLPH RU WKH JUHDWHU RI D WKH SULPH UDWH Rl WKH OHQGHU WKHQ DFWLQJ DV DJHQW RU E
SD\DEOH DW WKH HQG RI HDFK LQWHUHVW SHULRG DV GHILQHG LQ WKH DJUHHPHQW DQG BKHQFLS
FROVWUXFWLRQ ORDQ DJUHHPHQW DOVR FDUULHV D TXDUWHUO\ IHH WKDW LV EDVHG RQ WKH XQXV

2Q -XO0O\ ZH ERUURZHG XQGHU D PRUWJDJH ORDQ UHTXLULQJ LQWHUHVW RQO\ SD\
IORRU RI7KLY ORDQ IDFLHDNM\ WBEVMD 2RWK DQ RSWLRQ WR H[WHQG E\ DQ DGGLWLRQDO \HDU

,Q RXU 2SHUDWLQJ 3DUWQHUVKLS LVVXHG D DJJUHIJDWH SULQFLSDO DPRXQW RI
DQG 6HSWHPEHU 7KRI @RWK YHODIUYH DQ H[FKDQJH VHWWOHPHQWQBBW XUHH WEB DWW FLWHREXIPGNMA @ KIDW BH
SULQFLSDO DPRXQW RI WKH QRWHV DQG ZLWK UHVSHFW WR DQ\ H[FHVV H[FKDQJH YDOXH PD\ EH |
FRPPRQ VKDUHV DW DQ H[FKDQJH UDWH VXEMHFW WR DGMXVWPHQW RI

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMMIXMW DQG 6XEVLGLDULHV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY &RQWLQXHC
"ROODUV LQ WKRXVDQEEW Q 8 MW GGHW D
"HEW &RQWLQXHG

VKDUHY SHU RQH WKRXVDQG GROODU SULQFLSDO DPRXQW RI WKH QRWHYV H[FKDQJH UDWH LV
VKDUH 2Q RU DIWHU 6MISWEBBHHDWLQJ 3DUWQHUVKLS PD\ UHG HHMH KRIO @RWHR I LKFD QRWBVZKROH |
UHSXUFKDVH WKH QRWHV LQ FDVK LQ ZKROH6RISWBPEMHILW RQ H DRIG RsIHEHSHPHERHEH U RU LQ WKH F
XQGHU WKH WHUPV RI WKH QRWHY IRU D UHSXUFKDVH SULFH HTXDO WR RI WKH SULQFLS$POMBIER
FHUWDLQ H[FHSWLRQV LI D IXQGDPHQWDO FKDQJH RFFXUV DV D UHVXOW RI FHUWDLQ IRUPV RI
FROQHFWLRQ ZLWK VXFK IXQGDPHQWDO FKDQJH ZH ZLOO LQFUHDVH WKH DSSOLFDEOH H[FKDQJH
VKDUHY DV D PDNH ZKR QRVBHWMLXP JHQHUDO XQVHFXUHG VHQLRU REOLJDWLRQV RI WKH 2SHUDWLC
XQVHFXUHG LQGHEWHGQHVV RKMW RS HRSHW DI @D LBW Q WQWKIVK VSREOLIJDWLRQV XQGHU WKH QRWHV DI
UHSXUFKDVHG D DJJUHJDWH SULQFLSDO DPRXQW RI RXU (IFKDQJHDEOH 6HQLRU 1RWHV IRL
LVVXDQFHKARADWWILQJ YDOXH Rl WKHVH QRWHV LQFOXGHG DQ XQDPRUWL]HG GLVFRXQWK M RPVDOYLI) L
UDWH XQGHU WKH QRWHV LQFOXGLQJ DFRIUW DEOML R B ORR ZWMHHWE LNRARKIQ WQ WBIW HVW H[SHQVH UHFRJ(
FDSLWDOL]HG

, QWHUHVW H[SHQVH DW VWDWHG LQWHUHVW UDWH
,QWHUHVW H[SHQVH DVVRFLDWHG ZLWK DPRUWL]DWLRQ RI GLVFRXQW

7TRWDO

,Q WKH FDVH RI HDFK RI RXU PRUWJDJH ORDQV ZH KDYH SOHGJHG FHUWDLQ RI RXU UHDO HVVWV
RI '"HFHPEHU &HUWDLQ RI RXU GHEW LQVWUXPHQWY UHTXLUH WKDW ZH FRPSO\ ZLWK D QXPEI
OHYHUDJH UDWLR PLQLPXP QHW FRYWKDPHQPRRPPAXKPHBEOAFHKDPRAXPEHUHG LQWHUHVW FRYHUDJH UDWLF
UDWVRRI '"HFHPEHU ZH ZHUH LQ FRPSOLDQFH ZLWK WKHVH ILQDQFLDO FRYHQDQWYV

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMMIXMW DQG 6XEVLGLDULHV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY &RQWLQXHC
"ROODUV LQ WKRXVDQEEW Q8 MW GHW D
"HEW &RQWLQXHG

2XU GHEW PDWXUHV RQ WKH IROORZLQJ VFKHGXOH

7TKHUHDIWHU
7TRWDO

5HSUHVHQWY VFKHGXOHG SULQFLSDO DPRUWL]DWLRQ DQG PDWXULWLHYV RQO\ DQG WKI

HLJKWHG DYHUDJH ERUURZLQJV XQGHU RXU 5HYROYLQJ &UHGZWH) ZFLLOKWHEFOWBOBGH L QW HILUH\
LQ DQG LQ

:H FDSLWDOL]HG LQWHUHVW FRVWV RI LQ LQ DQG LQ
7KH IROORZLQJ WDEOH VHWV IRUWK LQIRUPDWLRQ SHUWDLQLQJ WR WKH IDLU YDOXH RI RXU GHE

'HFHPEHU 'HFHPEHU
&DUU\LQJ (VWLPDWHGKDUUVLQJ (VWLPDWHG
$PRXQW _ )DLADOXH__$PRXQW _ )DLADOXH

JL[HG UDWH GHEW
9DULDEOH UDWH GHEW

, HWWUSDWH "HULYDWLYHV
7KH IROORZLQJ WDEOH VHWV IRUWK WKH NH\ WHUPV DQG IDLU YDOXHV RI RXU LQWHUHVW UDWH

)DLADOXH DW
1RWLRQDO 2QH ORQWK (INHFWLYH ([SLUDWLRQ "HFHPEHU
$PRXQW /,%25 EDVH 'DWH 'DWH

S
TR RS




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMMIXMW DQG 6XEVLGLDULHV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY &RQWLQXHC
"ROODUV LQ WKRXVDQEEW Q8 MW GHW D
,GWMWU5DWH '"HULYDWLYHV &RQWLQXHG

(DFK RI WKHVH LQWHUHVW UDWH VZDSV ZHUH GKWLWQ@EWHEBYRDVHKWORR KWE& IW K HR | DLLQWYHRJAHX
WKHLU FODVVLILFDWLRQ RQ RXU &RQVROLGDWHG %DODQFH 6KHHW DV RI '"HFHPEHU

'"HULYDWLYHV 'HVLIJQDWHG DV
+HGJLQJ ., QVWUXPHQWYV %DODQFH 6KHHW /RFDWLRQ DLIDOXH

,QWHUHVW 5DWH 6ZDSV 2WKHU OLDELOLWLHV

7KH WDEOH EHORIHBWHR/IHRXWV LQMWHUBHVW UDWH GHULYDWLYHV RQ RXU &4RQVROLGDWHG 6WDWHPF

$PRXQW RI ORVV$UEBFRHFWHGHLHRUWLRQ

$PRXQW RI ORVV U$PRO DY WIR LLHGN FHURHAVAWY 1Y B HSSRUHW LR Q

$PRXQW RI ORVV UHFRJQL]HGHE® ILYDW 8 R UWWRI) DHEVEPRREW H[FOXGHG IURP
HIHFWLYHQHVV WHVWLQJ

2YHU WKH QH[W PRQWKYVY ZH HVWLPDWH WKD$2 O/PSUBQLEPRWHIOD VH W RZ LA@QAV B H HMHNF GIDSN Q MHH G

:H KDYH DJUHHPHQWYV ZLWK HDFK RI RXU LQWHUHVW UDWH GHULYDWLYH FRXQWHUSDUWLHV WKD
RI RXU LQGHEWHGQHVYV ZH FRXOG DOVR EH GHFBYHGDUQ HHPBIOW BRQVRXUQE R U RN WYHH WRKEHD I0JRDDA,
OHQGHOLDWH RI WKH GHULYDWLYH FRXQWHUSDUWLHYVY )DLOXUH WR FRPSO\ ZLWK WKH ORDQ FRYHQ
FRYHUHG E\ WKS$IVDRU HHFRHHPEW ¥V WKH IDLU YDOXH RI LQWHUHVW UDWH GHULYDWLYHV LQ DH®&EM
DFFUXHG $\WQ WIH'WHHFWHWEHU ZH KDG QRW SRVWHG DQ\:RROOBVQHRWD OQUE B MWIO® VE RWKKBIQH ROJWK
WKHVH SURYLVLRQV ZH ZRXOG EH UHTXLUHG WR VHWWOH RXU REOLJDWLRQV XQGHU WKH DJUHHPH

6KRROGHUV (TXLW\

SWIHUGW 6K U

$W '"HFHPEHU ZH KDG PLOOLRQ SUHIHUUHG VKDUHV RI EHQHILFLEOKW WQ®WGIH HEVHW R ZS ¥ H WY
LQIRUPDWLRQ SHUWDLQLQJ WR RXU SUHIHUUHG VKDUHYV
$JIMIDWH $QQXDO $QQXDO (DUOLHVW

Rl 6KDU /LTXLGDWLRQ ORQWK RI 'LYLGHQG 'LYLGHQG 5HGHPSWLRQ
6HULHV ,VVXHG SWIHQFH ,VVXDQFH <LHOG 3HBKHU ‘DWH
6HULHYV * $XIXVW
6HULHV + '"HFHPEHU
6HULHV - -X0\

6HULHYV . -DQXDU\




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBMW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC
'ROODUV LQ WKRXVDKHEW QB MSHIW GIHMW D
6KRBOGHUV (TXLW\ &RQWLQXHG
(DFK VHULHVY Rl SUHIHUUHG VKDUHV LV QRQYRWLQJ DQG UHGHHPDEOH IRU FDVK LQ WKH BRRX
6HULHY . &XPXODWLYH 5SHGHHPDEOH 3UHIHUUHG 6KDUHV DUH DOVR FRQYHUWLEOH VXEMHFW WR FHK
VKDUH LQ DFFRUGDQFI$WWWKOW ¥ H6 X\S-SUOPHWP RQWRH\ GHVFULELQJ WKH 6HULHY . 3UHIHUUHG 6KDUHV
SD\DEOH TXDUWHUO\ DV DQG/UXVGWMABBUHGQ BAKW KD YR RUG IRAK VHULHV RI SUHIHUUHG VKDUHV WKH
E\ XV WKDW FDUULHV VXEVWDQWLDOO\ WKH VDPH WHUPYV

&RPPRQ BKDU

,Q 6HSWHPEHU ZH LVVXHG P L O©®WURQJI FRPLFRQ RV:KHD BFRHMMM BYMKHE® WKRI QHW SURFHHGV DI
RIHULQJ FRVWV WRWDOLQJ WR RXU 2SHUDWLQJ 3DUWQHUVKLS LQ H[FKDQJH IRU PLOOLRQ |
$SQLO ZH LVVXHG PLOOLRQ FRPPRQ IWKRQH\W DG H QQX DREGIM X Q EW WRIQ EDEREKDISX B | L IQIG G HIH

$SULO 7KH VKDUHV ZHUH LYNMHGQJIDSMIDFEXEIOLF REHU VKDUH IRU QHW SURFHHGV RIIHULQ JDHWHHQ X E
SURFHHGV ZHUH XVHG WR SD\ GRZQ RXU 5HYROYLQJ &UHGLW )DFLOLW\ DQG IRU JHQHUDO FRUSRUD

&RPPRQ XQLWYV LQ RXU 2SHUDWLQJ 3DUWQHUVKLS ZHUH FRQYHUWHG LQWR FRPPRQ VKDUHV R

LQ DQG LQ
:H GHFODUHG GLYLGHQGV SHU FRPPRQ VKDUH RI LQ LQ DQG LQ
6HH 1RWH IRU GLVFORVXUH Rl FRPPRQ VKDUH DFWLYLW\ SHUWDLQLQJ WR RXU VKDUH EDVHC

$FFXPXODWH®RPRRAKHQEVLYH /RVV
7KH WDEOH EHORZ VHWV IRUWK DFWLYLW\ LQ WKH DFFXPXODWHG RWKHU FRPSUHKHQVLYH ORVV

JRUWVKHDUV (QGHG 'HFHPEHU

%HJLQQLQJ EDODQFH

$PRXQW RI ORVV$UBFRHFWHGHLRUWLRQ

$PRXQW RI ORVV U$PRO DNRVLQARP HURP
$GMXVWOHEWWWRULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV

(QGLQJ EDODQFH




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC

'ROODUV LQ WKRXVDKHW Q 15 MSHLEW GHW D

6KRROGHUV (TXLW\ &RQWLQXHG
7KH WDEOH EHORZ VHWV IRUWK WRWDO FRPSUHKHQVLYH LQFRPH DQG WRWDO FRPSUHKHQVLYH L

JRUNKHDUV (QGHG 'HFHPEHU

1HW LQFRPH
$PRXQW RI ORVV$QEFRHFMHGHLERUWLRQ
$PRXQW RI ORVV U$PRO BNRVLOQARP HURP
7RWDO FRPSUHKHQVLYH LQFRPH

1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV

2WKHU FRPSUHKHQVLYH ORVV LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ
LQWHUHVWYV

7TRWDO FRPSUHKHQVLYH LQFRPH DWWULEXWDEOH WR &237

6KDAUDVHG &RPSHQVDWLRQ DQG (PSOR\HH %HQHILW 30DQV

6KDUH %DVHG &RPSHQVDWLRQ 30DQV

2Q 0D\ ZH DGRSWHG WKH 2PQLEXV (TXLW\ DQG ,QFHQWLYH BFBQVX®EHORAKIHAWK DR @ BiF
DQ\ RWKHU NH\ SHUVRQV RI XV DQG RXU KX BWVIDEL BURNVY GBY GRULD RG[LOXPKRI SODQ FRPPRQ VKDUF
Rl VKDUH RSWLRQV VKDUH DSSUHFLDWLRQ ULJKWV GHIHUUHG VKDUH DZDUGV UHVWULFWHG VKDU
HTXLW\ EDVHG DZDUGV DQG IRU WKH 1V SOWIQQH[BLBBVKRBDMHG DZDUGV

,Q 0DUFK ZH DGRSWHG D O RQ X WWHHPYLDEG B KHRISSERIBIHDIK LRY RKSLUHG LQ 0DUFK SURYL(
VKDUHV DQG GLYLGH @6 UHT PXWDICRHUQLWHYG WR LVVXH DZDUGV XQGHU WKH SODQ DPRXQWLQJ WR QR PR
QXPEHU RI VKDUHV WKDW ZRXOG EH RXWVWDQGLQJ XSRQ UHGHPSWLRQ RI DOO XQLWV RI WKH 2SHU

7JUXVWHH RSWLRQV XQGHU WKHVH SODQV EHFRPH H[HUF KB EYOHV BH.DLIQ §H QU RREY WKW HIPSWOW\BI@gL"
DZDUG WR DZDUG 2SWLRQV H[SLUH WHQ \HDUV DIWHU WKH GDWH RI JUDQW 5HVWULFWHG VKDUHV

DZDUGV 6KDUHV IRU HDFK Rl RXU VKDUH EDVHG FRPSHQVDWLRQ SODQVIBEWLWY XS8R QX QEHQ U B WAK
(IFKDQJH &RPPLVVLRQ




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMMIXMW DQG 6XEVLGLDULHV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY &RQWLQXHC
"ROODUV LQ WKRXVDQEEW Q8 MW GHW D
6KPDWDVHG &RPSHQVDWLRQ DQG (PSOR\HH %HQHILW 30DQV &RQWLQXHG

7KH IROORZLQJ WDEOH VXPPDUL]JHVY RSWLRQ WUDQVDFWLRQV XQGHU WKH SODQV GHVFULEHG DEl

: HLIJKWHG
: HLJKWHG$YHUDJH
$YHUDJHS5HPDLQLQJ

5DQJH RI ([HELVH &RQWUDFV$X DM DW H
([HBLVH 3ULBHLFH SHU7HUP ,QWULQVLF
6 K HW SHBEKHU 6 K IHU LEHDUV 9D O XH
2XWVWDQGLQJ DW 'HFHPEHU
*UDQWHG?2
YRUIHLWHG ([SLUHG?
(IHUFLVHG?
2XWVWDQGLQJ DW 'HFHPEHU
*UDQWHG?2
YJRUIHLWHG ([SLUHG?
(IHUFLVHG?
2XWVWDQGLQJ DW 'HFHPEHU
*UDQWHG?2
YJRUIHLWHG ([SLUHG?
(IHUFLVHG?
2XWVWDQGLQJ DW 'HFHPEHU
(IHUFLVDEOH DW 'HFHPEHU
(IHUFLVDEOH DW 'HFHPEHU
(IHUFLVDEOH DW 'HFHPEHU
2SWLRQV H[SHFWHG WR YHVW
Rl WKHVH RSWLRQV KDG DQ H[HUFLVH SULFH UDQJLQJ IURP WR KD &I
H[HUFLVH SULFH UDQWR QJ IURP KDG DQ H[HUFLVH SULFH UDQJLQJ IURP WR
WR KDG DQ H[HUFLVH SULFH UDQJLQJ IURP WR DQG KD
Rl WKHVH RSWLRQV KDG DQ H[HUFLVH SULFH UDQJLQJ IURP WR KL
H[HUFLVH SULFH UDQWR QJ IURP KDG DQ H[HUFLVH SULFH UDQJLQJ IURP WR
WR KDG DQ H[HUFLVH SULFH UDQJLQJ IURP WR DQG KL
Rl WKHVH RSWLRQV KDG DQ H[HUFLVH SULFH UDQJLQJ IURP W R/ R KL
H[HUFLVH SULFH UDQJLQJ IURP WR KDG DQ H[HUFLVH SULFH UDQJLQJ

WR DQG KDG DQ H[HUFLVH SULFH UDQJLQJ IURP WR

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMMIXMW DQG 6XEVLGLDULHV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY &RQWLQXHC
"ROODUV LQ WKRXVDQEEW Q8 MW GHW D

6KPDWDVHG &RPSHQVDWLRQ DQG (PSOR\HH %HQHILW 30DQV &RQWLQXHG

7KH DJJUHJDWH LQWULQVLF YDOXH RI RSWLRQV H[HUFLVHG ZDV LQ LQ DQG

:H FRPSXWHG VKDUH EDVHG FRPSHQVDWLRQ H[SHQVH XQGHU WKH IDLU YDOXH PHWKRG XVLQJ W
PRGHO DUH VHW IRUWK EHORZ

JRUNKHIDUV (QGHG '"HFHPEHU

:HLJKWHG DYHUDJH IDLU YDOXH RI JUDQWV RQ JUDQW GDWH
5LVN I[UHH LQWHUHVW UDWH

([SHFWHG OLIH \HDUV

([SHFWHG YRODWLOLW\

([SHFWHG GLYLGHQG \LHOG

5DQJHG IURP WR LQ DQG WR LQ
5DQJHG IURP WR LQ DQG WR LQ
5DQJHG IURP WR LQ DQG WR LQ

6LQFH RQH JURXS RI JUDQWY VKDULQJ WKH VDPH WHUPVY WRRN SODFH LQ
7KH IROORZLQJ WDEOH VXPPDUL]HVY UHVWULFWHG VKDUH WUDQVDFWLRQV XQGHU WKH SODQV GH

: HLJKWHG
$YHUDJH
*UDQW 'DWH
6 K HY/ )DLIDOXH

8QYHVWHG DW 'HFHPEHU
*UDQWHG

YJRUIHLWHG

9HVWHG

8QYHVWHG DW 'HFHPEHU
*UDQWHG

YRUIHLWHG

9HVWHG

8QYHVWHG DW 'HFHPEHU
*UDQWHG

JRUIHLWHG

I9HVWHG

8QYHVWHG DW 'HFHPEHU
5HVWULFWHG VKDUHV H[SHFWHG WR YHVW




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LODQFLDO 6WDWHPHQWY &RQWLQXHC
'ROODUV LQ WKRXVDKHEW QB MSHIW GIHHW D
6KIDWDVHG &RPSHQVDWLRQ DQG (PSOR\HH %HQHILW 30DQV &RQWLQXHG
7KH DJJUHJDWH LQWULQVLF YDOXH Rl UHVWULFWHG VKDUHV WKDW YHVWHG ZDV LQ
:H RZQ D WD[MVREMLS{LDU\ WKDW LV VXEMHFW WHR JHOBUTHEG XQ G &/I\N DO HV DO FVAKRH WID{®I@ R LQ
H[HUFLVHG DQG YHVWLQJ UHVWULFWHG VKDUHV LQ FRQQHFWLRQ: 2. WKGH® B &/RUH BV IR H RDX @ L\QXEI\DIOGL
WD[DEOWN»EWLGLDU\ KDG D QHW RSHUDWLQJ ORVV FDUU\WREYDGGDIRUQR D ISXE TRYHW R SI6UDXWL @/.D [T
UHFRJQL]JHG D ZLQGIDOO WD[ EHQHILW RI LQ
7KH WDEOH EHORZ VHWYV IRUWK LQIRUPDWLRQ UHODWLQJ WR H[SHQVHV IURP VKDUH EDVHG FRPS

JRUNKHIDUV (QGHG '"HFHPEHU

,QFUHDVH LQ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV

,QFUHDVH LQ FRQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH RSHUDWLRQV
H[SHQVHV

6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH

:H FDSLWDOL]HG VKDUH EDVHG FRPSHQVDWLRQ FRVWV RI DSSUR[LPDWHO\ LQ LQ C
7KH DPRXQWY LQFOXGHG LQ RXU &RQVROLGDWHG 6WDWHPHQWY RI 2SHUDWLRQV IRU VKDUH EDVI
WR IRU UHVWULFWHG VKDUHV IRU DQG IRU RSWLRQV DQG D UDQJH RI  WR IRU UHVWUL
$V Rl '"HFHPEHU WKHUH ZDV RI XQUHFRJQL]JHG FRPSHQVDWLRQ FRVW UHODWHG WR XQY
OHVV WKD®VRRIH'NIFBIBEHU WKHUH zZDV RI XQUHFRJQL]JHG FRPSHQVDWLRQ FRVW UHODWH
ZHLJKWHG DYHUDJH SHULRG RI DSSUR[LPDWHO\ WZR \HDUV
__ N _30DQ
:H KDYH D N GHILQHG FRQWULEXWLRQ SODQ FRYHULQJ VXEVWDQWLDOO\ DOO RI RXU HPSOR\}
FROWULEXWLRQV WR WKH SODQ RFFXUULQJ VXEVHTXHQW WR 'HFHPEWD|[ FRQW UZIHERD/WRRY WKDW KB
DQG RI WKH QH[W LQ SDUWLFLSDQW FRQWULEXWLRQV WR WKH 30DQ UHSUHVHQWIIDQJFRQVWULH}

30DQ )RU FRQWULEXWLRQV WR WKH SODQ RFFXUULQJ WKURXJK "HFHPBWR[ FR QW UZH W MRRX\H @&/ K D R
WKH SODQ 3DUWLFLSDQWY FRQWULEXWLRQV DUH IXOO\ YHVWHG )RU PDWFKLQJ FRQWULEXWLRQV
RQH \HDU RI FUHGLWHG VHUYLFH DQG YHVWHG DIWHU WZR \HDUV RI FUHGLWHG VHUYLFH )RU PIL
PDWFKLQJ FRQWULEXWLRQV DIWHU RQH \HDU RI FUHGLWHG VHUYLFH YHVWHG DIWHU WZR \HDUV

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBMW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC
'ROODUV LQ WKRXVDKHEW QB MSHIW GIHMW D

6KIDWDVHG &RPSHQVDWLRQ DQG (PSOR\HH %HQHILW 30DQV &RQWLQXHG

YHVWHG DIWHU WKUHH \:HD UXQRS| [FO & GFIRIQMAJ VEXWLRIY ZLWK FDVK 2XU PDWFKLQJ FRQWULEXWL
DQG LQ7KH N SODQ LV IXOO\ IXQGHG DW 'HFHPEHU

'"HIHUUHG &RPSHQVDWLRQ 30DQ

:H KDYH D QRQ TXDOLILHG HOHFWLYH GHIHUUHG FRPSHQVDWLRQ SODQ IRU FHUWDLQ PHPEHUV R
RQ D SUH WD[ EDVLY DQG UHFHLYH D W H[P®MW A K WHGCH IS-DVXVLE LRD ¥ WFK BRIQMULEXWLRQ LQ DQ DPRX!(
SODQ \HDU XS WR D PD[LPXP RI RI D SDUWLFLSDQW V DQQXPDGAHRROKGEVWDRMWIRQ DNW SO D&H G IFHWILQH]
HPSOR\HH FRQW UHBXWR RIQSIMQFKDDQG LV IXOO\ YHVWHG 'HIHUUHG FRPSHQVDWHBQWR] & DSHIQW KV R QE
ROH WKLUG LQFUHPHQWY 2QFH DQ HPSOR\HH KDV EHHQ ZLWK XV KR EWKD® HH\ RD WK HD ®ODRD VERKE® .

DW 'HFHPEHU DQG DW 'HFHPEHU DQG LV LQFOXGHG LQ WKH DFFRPSDQ\LQJ &F

2SHUDWLQJ /HDVHV

:H OHDVH RXU SURSHUWLHV WR WHQDQWY XQGHU RSHUDWLQJ OHDVHYV ZLWK YDULRXV H[SLUDWL
RXU FRQVROLGDWHG SURSHUWLHY DW '"HFHPEHU ZHUH DV IROORZV

JRUNKHIDUV (QGLQJ 'HFHPEHU

7TKHUHDIWHU
7TRWDO

:H FRQVLGHU D OHDVH WR EH QRQFDQFHODEOH ZKHQ D WHQDQW PD\ QRW WHUPLQDWH LWV O]
SHQDOW\ WKDW ZH FRQVLGHU PDWHULDO HQRXJK VXFK WKDW WHUPLQDWLRQ ZRXOG EH KLJKO\ XQO

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LODQFLDO 6WDWHPHQWY &RQWLQXHC
'ROODUV LQ WKRXVDKHEW QB MSHIW GIHHW D

6XSSOHPHQWDO ,QIRUPDWLRQ WR 6WDWHPHQWYV RI &DVK J)ORZV

JRUNVKHDUV (QGHG 'HFHPEHU

,QWHUHVW SDLG QHW RI FDSLWDOL]HG LQWHUHVW
,QFRPH WD[HV SDLG

6XSSOHPHQWDO VFKHGXOH RI QRQ FDVK LQYHVWLQJ DQG ILQDQFLQJ DEFWLYLWLHYV
&DQFHOODWLRQ RI PRUWJDJH ORDQV UHFHLYDEOH LQ FRQQHFWLRQ ZLWK DFTTXLVLWLRQ F

'"HEW DQG RWKHU OLDELOLWLHY DVVXPHG LQ FRQQHFWLRQ ZLWK DETXLVLWLRQYV
,VVXDQFH RI FRPPRQ VKDUHV LQ FRQQHFWLRQ ZLWK DFTXLVLWLRQ RRSURSHUWLHYV
,VVXDQFH RI SUHIHUUHG VKDUHV LQ FRQQHFWLRQ ZLWK DFTXEVLWLR® RI SURSHUWLHYV
3URFHHGV IURP VDOHV RI SURSHUWLHY LOQYHVWHG LQ UHVWURFWHG EDVK DFFRXQW
5HVWULFWHG FDVK XVHG LQ FRQQHFWLRQ ZLWK DFTXLVLWLRQ@V RI SBPRSHUWLHYV
,VVXDQFH RI FRPPRQ XQLWVYV LQ WKH 2SHUDWLQJ 3DUWQHUVKL®S LQ FRQQHFWLRQ ZLWK DF
1RWH UHFHLYDEOH DVVXPHG XSRQ VDOH Rl UHDO HVWDWH SURSHUW\2

,QFUHDVH GHFUHDVH LQ DFFUXHG FDSLWDO LPSURYHPHQWY DQG OHDVLQJ FRVWYV
&RQVROLGDWLRQ RI UHDO HVWDWH MRLQW YHQWXUHYV

5HDO HVWDWH DVVHWYV 2

3UHSDLG DQG RWKHU DVVHWYV 2

1RQFRQWUROOLQJ LQWHUHVW 2

1HW DGMXVWPHQW 2 2 2
5HFODVVLILFDWLRQ Rl RSHUDWLQJ DVVHWY WR LQYHVWPHQW DVVHWYVY LQ FRQQHFWLRQ ZI
HVWDWH MRLQW YHQWXUHV 2 2

3URSHUW\ DFTXLUHG WKURXJK OHDVH DUUDQJHPHQW LQFOXGHG LQ UHQWYV UHFHLYHG LQ
GHSRVLWYV 2 2

,QFUHDVH GHFUHDVH LQ IDLU D& ¥ R IQRIFIRYDWLR GO LI SIOAWM B UMK WV

$GMXVWPHQWY WR QRQFRQWUROOLQJ LOWHUHVWY UHVXOWLQJ IURP FKDQJHV LQ RZQHUYV
E\ &237

'LYLGHQGY GLVWULEXWLRQ SD\DEOH

'"HFUHDVH LQ QRQFRQWUROOLQJ LOWHUHVWY DQG LQFUHDVH LQ VKDUHKROGHUV HTXLW\
FRQYHUVLRQ RI FRPPRQ XQLWV LQWR FRPPRQ VKDUHYV

,QIRUPDWLRQ E\ %XVLQHVYVY 6HIJPHQW

$V Rl '"HFHPEHU ZH KDLG- 1@ ISUHR SHWU WD W\HR PDRVGL @ J % R Q V& IRRIFAUKE RUD 1 RWMODKVMKI) % DOWLPRUH
0ODU\ODQG *UHDWHU 3KLODGHOBKERRXOWEGWRQEQR . DQLG*ERQWUDO 1HZ -HUVH\

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC
'ROODUV LQ WKRXVDKHEW QB MSHIW GHMW D

,QIRUPDWLRQ E\ %XVLQHVV 6HIJPHQW &RQWLQXHG

7KH WDEOH EHORZ UHSRUWY VHJPHQW ILQDQFLDO LQIRUPDWLRQ IRU RXU UHDO HVWDWH RSHUDYV
ZLWK WKH RWKHU GHILQHG VHIJPHQWY LQFOXGLQJ FRUSRNWDPWBDXAMMHWYKHD OBUIQYRDWPH QW R X K]
DV QHW RSHUDWLQJ LQFRPH IURP UHDO HVWDWH RSHUDWLRQV 12, IURP UHDO HVWDWH RSHUDWLR
RSHUDWHLE@®QOLHYH WKDW 12, IURP UHDO HVWDWH RSHUDWLRQV LV DQ LPSRUWDQW VXSSOHPHQWDO
PHDVXUH RI WKH FRUH REHAWHDMY ER GW SWK-DAW DLW LR@D IDPRUWL]DWLRQ ILQDQFLQJ DQG JHQHUDO DQG [
LQ HYDOXDWLQJ WKH SHUIRUPDQFHLRHJSIRRSBSWLF VRIBHQWAVDYBPHQRLYLGXDO SURSHUWLHYV

%DOWHPRU 6W O0DU\ V
: DVKLQIMRRIQV K HWAD W HIROR UBBERX UED'QHDWHUW QJ *HRUJH &HQWUDO L QWHUVHJIPHQW
&RUULGRIWJL Q%D OWH PFRSW L Q0 U\ODRIGLOD G H OSSRX.QW LHVOQWRQHR -HUVEWKHUOLPLQDWLAR@AD O
<HDU (QGHG
"HFHPEHU

S5HYHQXHV IURP

UHDO HVWDWH

RSHUDWLRQV 2
BURSHUW\

RSHUDWLQJ

H[SHQVHV
12, IURP UHDO

HVWDWH

RSHUDWLRQV

$GGLWLRQV WR
SURSHUWLHYV
QHW

6HIJPHQW DVVHWYV
DW
'"HFHPEHU

<HDU (QGHG
"HFHPEHU

5HYHQXHV IURP

UHDO HVWDWH

RSHUDWLRQV 2
3URSHUW\

RSHUDWLQJ

H[SHQVHYV
12, IURP UHDO

HVWDWH

RSHUDWLRQV

$GGLWLRQV WR
SURSHUWLHYV
QHW

6HIJPHQW DVVHWV
DW
"HFHPEHU

<HDU (QGHG
"HFHPEHU

S5HYHQXHV IURP

UHDO HVWDWH

RSHUDWLRQV 2
BURSHUW\

RSHUDWLQJ

H[SHQVHV
12, IURP UHDO

HVWDWH

RSHUDWLRQV

$GGLWLRQV WR
SURSHUWLHYV
QHW

6HIJPHQW DVVHWYV
DW

'"HFHPEHU




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC

'ROODUV LQ WKRXVDKHEW QB MSHIW GIHHW D

,QIRUPDWLRQ E\ %XVLQHVV 6HIJPHQW &RQWLQXHG
7KH IROORZLQJ WDEOH UHFRQFLOHV RXU VHIJPHQW UHYHQXHV IURP UHDO HVYWDWH RSHUDWLRQV

JRUNKHIDUV (QGHG '"HFHPEHU

6HIPHQW UHYHQXHYV IURP UHDO HVWDWH RSHUDWLRQV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV
/IHVV 5HYHQXHV IURP GLVFRQWLQXHG RSHUDWLRQV 1RWH
7TRWDO UHYHQXHV

7KH IROORZLQJ WDEOH UHFRQFLOHV RXU VHIPHQW SURSHUW\ RSHUDWLQJ H[SHQVHV WR SURSHU

JRUNKHIDUV (QGHG '"HFHPEHU

6HIJPHQW SURSHUW\ RSHUDWLQJ H[SHQVHV
/HVV 3URSHUW\ H[SHQVHV IURP GLVFRQWLQXHG RSHUDWLRQV 1RWH
7TRWDO SURSHUW\ RSHUDWLQJ H[SHQVHV

$V SUHYLRXVO\ GLVFXVVHG ZH SURYLGH UHDO HVWDWH VHUYLFHV VXFK DV SURSHUW\ PDQDJHP!}
RXU SURSHUWLHV EXW O $R ULRDUW RDW® SO UWLAHYWLFK ZH HYDOXDWH WKH RSHUDWLQJ SHUIRUPDQFH
RSHUDWLQJ LQFRPH IURP VHUYLFH RSHUDWLRQV 12, IURP VHUYLFH RSHUDWLRQV ZKLFK LV EDVEH
RWKHU VHUYLFH UHYHQXHY DQG H[SHQVHV FRQVLVW SULPDULO\ RI VXEFRQWUDFWHG& RREHU\D WKDINFP
WKHVH DFWLYLWLHY DUH VIPDD QJ HVWOOW LYH BHROWHKHHUHZYHQRR VHUYLFH RSHUDWLRQV LV D XVHIXO
LQ FROQGXFWLQJ VKAKWRHIOUDWHABRY VHWYV IRUWK WKH FRPSXWDWLRQ RI RXU 12, IURP VHUYLFH RSHI

JRUNKHIDUV (QGHG 'HFHPEHU

&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH H[SHQVHYV

12, IURP VHUYLFH RSHUDWLRQV




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LODQFLDO 6WDWHPHQWY &RQWLQXHC
'ROODUV LQ WKRXVDKHEW QB MSHIW GIHHW D

,QIRUPDWLRQ E\ %XVLQHVV 6HIJPHQW &RQWLQXHG

7KH IROORZLQJ WDEOH UHFRQFLOHV RXU 12, IURP UHDO HVWDWH RSHUDWLRQV IRU UHSRUWDEOF
RQ RXU &RQVROLGDWHG 6WDWHPHQWY RI 2SHUDWLRQV

JRUVKHIDUV (QGHG 'HFHPEHU

12, IURP UHDO HVWDWH RSHUDWLRQV
12, IURP VHUYLFH RSHUDWLRQYV

,QWHUHVW DQG RWKHU LQFRPH
*DLQ RQ HDUO\ H[WLQJXLVKPHQW RI GHEW 2

(TXLW\ LQ ORVV RI XQFRQVROLGDWHG HQWLWLHV

,QFRPH WD[ H[SHQVH

2WKHU DGMXVWPHQWYV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ DVVRFLDWHG ZLWK UHDO HVWDWH

RSHUDWLRQV

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV

%XVLQHVY GHYHORSPHQW H[SHQVHV

,QWHUHVW H[SHQVH RQ FRQWLQXLQJ RSHUDWLRQV

12, IURP GLVFRQWLQXHG RSHUDWLRQV

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV

7KH DFFRXQWLQJ SROLFLHV RI WKH VHIJPHQWY DUH WKH. FD B VX WRHE G VN E VR &V D V: GHL\G E BIRE/EY
DOORFDWH LQWHUHVW H[SHQVH DPRUWL]DWLRQ RI GHIHUUHG ILQDQFLQJ FRVWY DQG GHSUHFLDWL
VHIPHQW SURILW UHYLHHHGO ¥R POL@GD QRMHQWORFDWH JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVH EX
XQFRQVROLGDWHG HQWLWLHY LQFRPH WD[HV JDLQ RQ HDUO\ H[WLQJXLVKPHQW RI GHEW DQG QRQ

VHIPHQWYV

,QFRIPHH V

:H HOHFWHG WR EHXWQGHDWHGEWNVRD B (,7 WKURXJIK RRWKB OQQW DWYGDBX YAV A BN W HBREGXPEWMURRIDR!
RSHUDWLRQDO UHTXLUHPHQWY LQFOXGLQJ D UHTXLUHPHQW WKDW ZH GBVWUEEZXWHH QW UDHOBOAWZ L O C
JHGHUDO LQFRPH WD[ RQ WD[DEOH LQFRPH WKDW ZH GLVWUWICER®QYHWZAH DAY KEHUWXRDIGHWM W R | ) HKG HI
LQFRPH DW UHJXODU FRUSRUDWH UDWHYV IRQG DY §RENBHXHEDOM WIR[ TXDOYI\ DV D 5(,7

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMMIXMW DQG 6XEVLGLDULHV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY &RQWLQXHC
"ROODUV LQ WKRXVDQEEW Q8 MW GHW D
,QFRIPHHV &RQWLQXHG

7KH IGIWHQFHVY EHWZHHQ WD[DEOH LQFRPH UHSRUWHG RQ RXU LQFRPH WD[ UHWXUQ HVWLPDWHG
6WDWHPHQWY RI 2SHUDWLRQV DUH VHW IRUWK EHORZ

JRUVKHIDUYV (QGHG 'HFHPEHU

(VWLPDWHG
1HW LQFRPH
$GMXVWPHQWYV
5HQWDO UHYHQXH UHFRJQLWLRQ
&RPSHQVDWLRQ H[SHQVH UHFRJQLWLRQ
2SHUDWLQJ H[SHQVH UHFRJQLWLRQ
*DLQ RQ VDOHV RI SURSHUWLHV 2
/RVVHV IURP VHUYLFH RSHUDWLRQV
,QFRPH WD[ H[SHQVH
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
,QFRPH IURP XQFRQVROLGDWHG HQWLWLHV
1RQFRQWUROOLQJ LQWHUHVWYV JURVV
2WKHU

7D[DEOH LQFRPH

JRU )HGHUDO LQFRPH WD[ SXUSRVHV GLYLGHQGVY WR VKDUHKROGHUYV PDKH AKMKLOUMAFRVUH D WHIGF
GHFODUHG RQ RXU FRPPRQ DQG SUHIHUUHG VKDUHV GXULQJ HDFK RI WKH ODVW WKUHH \HDUV ZDV

&RPPRQ BKDU 3WIHUW 6 KB U
YRUWKHDUV (QGHG YRUWKHDUV (QGHG
"HFHPEHU "HFHPEHU
2UGLQDU\ LQFRPH
/RQJ WHUP FDSLWDO JDLQ
5HWXUQ RI FDSLWDO
H GLVWULEXWHGWDQDERIHRXQUFRPA LQ DQG DQG DV D UHVXOW GLG QRW LQFXUH HGIBL
LQFRPH WD[ WRMDDOLQRIQ EXLOW LQ JDLQ RQ SURSHUWLHV ZKLFK LV LQFOXGHG LQ WKH &RQVROLGEL
QHW RI LQFRPH WD[HV DQG LQ GLVFRQWLQXHG RSHUDWLRQV QHW RI LQFRPH WD[HV

7KH QHW EDVLV RI RXU DVVHWY DQG OLDELOLWLHV IRU WD[ UHSRUWLQJ SXUSRVHV LV DSSURJ[LPI
'"HFHPEHU ZKLFK LV SUHRKHQLIFFHVUIHD BWWHIGY WRUGQHW SURSHUWLHY LQWDQJLEOH DVVHWYV RQ L

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LODQFLDO 6WDWHPHQWY &RQWLQXHC

'ROODUV LQ WKRXVDIKHE Q 15 MSHLEW GHW D

,QFRPHHY &RQWLQXHG

:H RZQ D WD[MVKEMLEXL DU\ 756 WKDW LV VXEMHFW WR6)KOGB UDO PR EVHY R WHH LLQFRIPHH \WIDJHHW X 22X

LQ DQG LQ756 SAXRYLVLRQ IRU LQFRPH WD[ FRQVLVWHG RI WKH IROORZLQJ
JRUVKHDUV (QGHG
'"HFHPEHU

'"HIHUUHG

YHGHUDO

6 WDWH

&XUUHQW

YHGHUDO 2

6 WDWH 2

7RWDO LQFRPH WD[ H[SHQVH

5HSRUWHG RQ OLQH HQWLWOHG LQFRPH WD[HV
5HSRUWHG RQ OLQH HQWLWOHG JDLQ RQ VDOHV RI UHDO HVWDWH QHW
7RWDO LQFRPH WD[ H[SHQVH

$ UHFRQFLOLDSMLRCRHUDXOUVWDWXWWRUY ) DWDH WIRVWKIRWHILQFRPH WD[ UHSRUWHG RQ RXU 6WDWHP

YRUNKHDUV (QGHG
"HFHPEHU

,QFRPH WD[HVY DW 8 6 VWDWXWRU\ UDWH

6WDWH DQG ORFDO QHW RI 8 6 )HGHUDO WD[ EHQHILW
2WKHU

(HTHFWLYH WD[ UDWH

SWHRGE @RRXAWULEXWLQIHWR QIFHHR/'SWKDWAN GHDG WR GHIHUUHG WD[HV LQFOXGH QHW RSHUDWLQJ
DPRUWL]DWLRQ VKDUH EDVHG FRPSHQVDWLRQ FHUWDLQ DFFUXHG FRPSHQVDWLRQ DQG FRPSHQVD

:H DUH VXEMHFW WR FHUWDLQ VWDW RAKMHQK] OHREVID DQVFRPLED WG IZDNK MKHHVW IVWBWH DQG ORFDC
RQ RXU &RQVROLGDWHG 6WDWHE HQRW VRH SDSHIUWVDMA\RWYWDWH WKHVH DPRXQWY RQ RXU &RQVROLGDWI|

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMMIXMW DQG 6XEVLGLDULHV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY &RQWLQXHC
"ROODUV LQ WKRXVDQEEW Q8 MW GHW D
'LVFRQWLQXHG 2SHUDWLRQV

,QFRPH IURP GLVFRQWLQXHG RSHUDWLRQV LQFOXGHY UHYHQXHYVY DQG H[SHQVHVY DVVRFLDWHG

t DQG &HQWUH 'ULYH SURSHUWLHV WKDW ZHUH VROG RQ 6HSWHPEHU

t 3DUNZD\ SURSHUW\ WKDW ZDV VROG RQ 6HSWHPEHU

b 3KLODGHOSKLD 5RDG SURSHUW\ WKDW ZDV VROG RQ 'HFHPEHU

t 5LGJH 5RDG SURSHUW\ WKDW ZDV VROG RQ -DQXDU\ WKLV SURSHUW\ ZDV FODVVL
t &RPPHUFH 'ULYH SURSHYSWALWKDW ZDV VROG RQ

b $PEDVVDGRU 5RDG SURSHUW\ WKDW ZDV VROG RQ -XQH DQG

t DQG 5LGJH 5RDG SURSHUWLHY DQG D FRQWLJXRXV SDUFHO RI ODQG WKDW ZHUH UHF(

&HUWDLQ UHFODVVLILFDWLRQV KDYH EHHQ PDGH LQ SULRU SHULRGV WR UKHOMP BOGLEHRRKR ¥ NV
FRPSRQHQWYV RI LQFRPH IURP GLVFRQWLQXHG RSHUDWLRQV

JRUVKHDUV (QGHG
"HFHPEHU

5HYHQXH IURP UHDO HVWDWH RSHUDWLRQV
([SHQVHV IURP UHDO HVWDWH RSHUDWLRQV
3URSHUW\ RSHUDWLQJ H[SHQVHYV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
,QWHUHVW H[SHQVH
([SHQVHV IURP UHDO HVWDWH RSHUDWLRQV
'LVFRQWLQXHG RSHUDWLRQV EHIRUH JDLQ RQ VDOHV RI UHDO HVWDWH
*DLQ RQ VDOHV RI UHDO HVWDWH 2
,QFRPH WD[HV 2 2
‘LVFRQWLQXHG RSHUDWLRQV

&RPPLWPHQWY DQG &RQWLQJIHQFLHV

,Q WKH QRUPDO FRXUVH RI EXVLQHVV ZH DUH LQYROYHG LQ OHJDO H HW WRDE\O DWK WULHMVIH WPV R
SURFHHGLQJV ZKHQ ZH GHWHUPLQH WKDW WKH OLNHOLKRRG RI DQ XQIDYRUDEOH RXWFRPH LV SURI
DQ\ OLDELOLWLHYV WKDW PD\ UHVXOW IURP VXHKBWRHRGEUQLWY ZQ6G DDIOD § R VI 2XMRUHUR DYOUIRHDIGRY(RWU RA
RI WKHVH PDWWHUV LQYROYHV VLIJQLILFDQW MXGJPHQW DQG LV VXEMHFW WR FKDQJH EDVHG RQ IX

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMMIXMW DQG 6XEVLGLDULHV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY &RQWLQXHC
"ROODUV LQ WKRXVDQEEW Q8 MW GHW D

&RPPLWPHQWYV DQG &RQWLQJHQFLHV &RQWLQXHG

:H DUH VXEMHFW WR YDULRXV JHGHUDO VWDWH DQG ORFDO HQYLUR®PKRQWWD SHILHRX® B'W LHRGWL UR
RXU SURSHUWLHY WKH UHVXOWYV RI ZKLFK KDYH QRW UHYHDOHG DQ\ HQHIFWR & B HROWDIQ MLQELDO VB \R
OLTXLGLW\

$FTXLVLWLRQV

$W 'HFHPEHU ZH ZHUH REOLJDWHG WR PDNH DQ DGGLWLRQDO FDVK SD\PHQW RI XS WR
5LWFKLH 8Q&WPR\GEGWEBWIQVRUKEQ GWR @ B:RVOINQE SD\PHQW FRXOG EH UHGXFHG E\ D UDQJH RI WR
MRE FUHDWLRQ UHVXOWLQJ IURP WKH IXWXUH GHYHORSPHQW Rl WKH SURSHUW\ WDNLQJ SODFH DQ

-RLOMOQ WM XU

,Q FROQQHFWLRQ ZLWK RXU FROQWULEXWLRQ RI SURSHUWLHY WR DQ XQFRQVROLGDWHG SDU
ORDQ JXDUDQWHHY HQYLURQPHQWDO LQGHPQLILFDWLRQV DQG JXDUDQWHHV DJDLQVW IUDXG DQG
EDQNUXSWF\ Rl WHKH SPIDWRXPUDVRREQW ZH FRXOG EH UHTXLUHG WR SD\ XQGHU WKH JXDUDQWHHV L\
PDQDJHU IRU WKH SURSHUWLHYV RI DQ\ DPRXQWYV SDLIGOKDWHWRWWHK H XBQBQW & H\D D Wi Kb BRNWH/XI
WKDW ZH QR ORQJHU PDQDJH WKH SURSHUWLHV WKH SHUFHQWDJH UHFRYHUDEOH XQGHU WKH LQG
JXDUDQWHHV LV QRW PDWHULDO DQG ZRXOG QRW H[FHHG WKH DPRXQWVY LQFOXGHG LQ GLVWULEXW
FRQVROLGDWHG EDODQFH VKHHWYV

:H DUH SDUW\ WR D FRQWULEXWLRQ DJUHHPHQW WKDW IRUPHG D MRLQW YHQW X U HI UFHD B 3/D RK) R}
RI ODQG ORFDWBHBDBULQ D:P® R&YGI®WHU WKH FRQWULEXWLRQ DJUHHPHQW ZH DJUHHG WR IXQ& X8 WRG W
YHQWXUH SDUWQHU DJUHH WR SURFHHG ZLWK WKH FROQVWUXFWLRQ RI EXLOGLQJV LQ WKH IXWXUH
DGGLWLRQDO FDVK FDSLWDO FRQWULEXWLRQV LOQWR VXFK HOQWLWLHV WR IXQGRZQHEGOR S P HQW B QHE
MRLQW YHQWXUH DV RI '"HFHPEHU

:H PD\ EH UHTXLUHG WR PDNH RXU SUR UDWD VKDUH RI DGGLWLRQDO LQYHVWPHQWYV LQ RXU UHI

DGGLWLRQDO IXQGY DUH QHHGHG ,Q WKH HYHQW WKDW WKH RWKHU PHPEHUV RI WKHVH MRLQW YH
DSSURSULDWH WRUPDQHHNYWPH QWY LQ WKHVH MRLQW YHQWXUHYV

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMMIXMW DQG 6XEVLGLDULHV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY &RQWLQXHC
"ROODUV LQ WKRXVDQEEW Q8 MW GHW D
&RPPLWPHQWYV DQG &RQWLQJHQFLHV &RQWLQXHG
21ILFH 6SDFH 2SHUDWLQJ /HDVHV
:H DUH REOLJDWHG DV OHVVHH XQEH VSDER RKMIOWL BUQA RN P HWVHIRWDR SD\PHQWY GXH XQGHU W

<HDQGHG 'HFHPEHU

2WKBSHUDWLQJ /HDVHV
:H DUH REOLJDWHG XQGHU YDULRKVHOMNDYPHNVQI\W U )XMWKUIFORVQALPEMRUHQWDO SD\PHQWYV GXH XQGH

<HDQGHG 'HFHPEHU

(QOYRQPHQWDO ,SUGHIFPGION

:H DJUHHG WR SURYLGH FHUWDLQ HQYLURQPHQWDO LQGHPQLILFDWLRQV 7IKH FFRIQ® M FRZGRHU ZR MWW k
YRUWXQH FRPSDQ\ ZKLFK LV UHVSRQVLEOH IRU JURXQGZDWHU FRQWDPLQDWLRQ DW VXFK SURSH
FROQWDPLQDWLRQ DQG LWV IDLOXUH WR SHUIRUP UHP HGSL PR L\R R HD § R/ILQY WWI K D' WJ MTKXHL Y W® \E H VEKH
WKH OHDVH DJUHHPHQW ZH DJUHHG WR WKH IROORZLQJ

t WR LQGHPQLI\ WKH WHQDQW DJDLQVW ORVVHYV FRYHUHG XQGHU WKH SULRU RZQHU V7KQ&H
LQGHPQLILFDWLRQ LV FDSSHG DW LQ SHUSHWXLW\ DIWHU WKH 6WDWH RI 1HZ -HUVH\ C

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMXMW DQG 6XEVLGLDULHYV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY &RQWLQXHC
'ROODUV LQ WKRXVDKHEW QB MSHIW GIHHW D

&RPPLWPHQWY DQG &RQWLQJHQFLHV &RQWLQXHG

t WR LQGHPQLI\ WKH WHQDQW IRU FRQVHTXHQWLDO GDPDJHVY HJ EXVLQHVV LQWHUUXSWLF
WHQDQW V DFTXLVLWLRQ RI WKH SURSHAKMA LORBMXQLILFDYWAKRQANVXEDSWHRBQDRFFXUV DQG

t WR SD\ RI DGGLWLRQDO FRVWY UHODWHG WR FRQVWUXFWLRQ DQG HQYLURQPHQWDO UH
FRQGLWLRQ RI ™KK $QRHPQOWHLHDWLRQ LV FDSSHG DW DQQXDOO\ DQG LQ WKH DJJL

4XDUWHUO\ GDWD 8QDXGLWHG

7KH WDEOHV EHORZ VHW IRUWK VHOHFWHG TXDUWHUO\ LQIRUPDWLRQ IRU WKH \HDUV HQGHG 'HF
WKH FXUUHQW SHULRG SUHVHQWDWLRQ RY X Y F&XR/YVRSTIAG D MUMRGRIMCENDFUV L DHDO S VD TE\R B TYHH WUHF FAHHOGN RIXF
DFFRXQWLQJ IRU QRQFRQWUROOLQJ LQWHUHVWY DQG FRQYHUWLEOH GHEW LQVWUXPHQWY WKDW P
ZKHWKHU LQVWUXPHQWY JUDQWHG LQ VKDUH EDVHG SD\PHQW WUDQVPEWUR@XOMREOA® EH WLQYPOQRE
SUHYLRXVO\ UHSRUDOK® @ GHRXRUW RQ JRUP . ULBF@XGLQJ FKDQJHV WKDW DI

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LODQFLDO 6WDWHPHQWY &RQWLQXHC
'ROODUV LQ WKRXVDKHEW QB MSHIW GIHHW D

4XDUWHUO\ GDWD 8QDXGLWHG &RQWLQXHG

RXU SUHYLRXVO\ UHSRUWHG QHW LQFRPH DWWULEXWDEOH WR RXU FRPPRQ VKDUHKROGHUV DQG HIL

JRUWKHMID(QGHG 'HFHPEHU
JLUVW 6HFRQG 7KLUG JRXUWK
4XDUWHU4XDUWHU4XDUWHU4XDUWHU

SHYHQXHYV

2SHUDWLQJ LQFRPH

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV
‘LVFRQWLQXHG RSHUDWLRQV

1HW LQFRPH
1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV

1HW LQFRPH DWWULEXWDEOH WR &237
BUHIHUUHG VKDUH GLYLGHQGV

I1HW LQFRPH DWWUEERWRE VKDURHERDGHUV

%DVLF HDUQLQJV SHU VKDUH
,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV

I1HW LQFRPH DWWUEERWRE VKDURHERDGHUYV

'LOXWHG HDUQLQJV SHU VKDUH
,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV

1HW LQFRPH DWWUEERWRE VKDURHERDGHUV

JRUVKHD(QGHG 'HFHPEHU

5HYHQXHYV

2SHUDWLQJ LQFRPH

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV
'LVFRQWLQXHG RSHUDWLRQV

1HW LQFRPH
1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV

1HW LQFRPH DWWULEXWDEOH WR &237
3UHIHUUHG VKDUH GLYLGHQGV

1HW LQFRPH DWWUEERWRE VK DRHERBGHUV

%DVLF HDUQLQJV SHU VKDUH
,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV

1HW LQFRPH DWWUEERWRE VK DRHERBGHUV

‘LOXWHG HDUQLQJV SHU VKDUH
,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV

1HW LQFRPH DWWUEERWRE VK DWRHER®G HUV




& RU S R U D W HRZSIHIURM X8I
6FKHGXOH ,,,25HD G HNX\PD\\WD B WMHFGE DMMSLR Q
'HFHPEHU
'ROODUYV LQ WKRXVDQGV

*URWPRXQWV &DUULHG DW &ORVH RI

,QLWLDO &RVW 3HULRG
&RVWYV
%XLOGLQJIDSGWDOL]HG %XLOGLQJ DQG <HD®WXLOW
/DQG B6XEVHTXHQW WR /DQG $FFXPXODW H ‘DWH
3RSHUWSH 7 /RFDWLRQQFXPEUDQFHM\WG,PSRYHPHGRVXLVLWIREG,PSRYHPHQGRWDOHSHWFLDWLRHQR Y D WHATGXE
-ROO\
5RDG 2 %OXH %HOO 3 2
6 &OLQWRQ
6WUHHW 2%DOWLPRUH 0 2 2
&ROXPELD
*DWHZD\
'"ULYH 2 &ROXPELD 0
:RRGODQG
3DUN
5RDG 2 +HUQGRQ
3LQQDFOH

'ULYH 2 0F/HDI3®

&RQIHUHQFH
&HQWHU
'ULYH 2 &KDQW$ 0O\

OHDGRZYLOOH
/IDQH 2 5LFKPRRG
3RWUDQFR
5RDG 2 6D®QWRRQLR 2
3LQQDFOH
"ULYH 2 OF/HDY3
6HQWL@Q@DSROLY -XQFWLRQ
"ULYH 2 0 2

&RQIHUHQFH

&HQWHU

'"ULYH 2 &KDQW% 0O\
+HUFX®BQDSROLV -XQFWLRQ

5RDG 2 0
&ROXPELD

*DWHZD\

'"ULYH 2 &ROXPELD 0

$QQDSROLV -XQFWLRQ

&ODUNV 2 o 2
7HFKQRORQQDSROLV -XQFWLRQ
"ULYH 2
CHVW
1XUVHU\
5RDG 2 /LQWKLFLXP 0 2 2

7THFKQRORJ\

‘ULYH 2 /HED QB Q
GHQWL@KD@DSROLV -XQFWLRQ
'ULYH 2

GHQWL@IQ@DSROLV -XQFWLRQ
:D\ 2 (o

&DQGOHZRRG

5RDG 2 +DQRYHU 2
OLOHVWRQH

3DUNZD\ 2+DQRYHU

OF&RUPLFN
5RDG 2 +XQ@WOO® 2
,QWHUT X H %W ORLDGE R GSULQJV
SDUFHO 2 &2 3
GHQWL@IQ@DSROLV XQFWLRQ
'ULYH 2
8QLYHUVLW\
5HVHDUFK
&W 2 &ROOHJH 3DUN 0 2 2 2 2 2
1IDWLRQDO
%XVLQHWQQDSROLV XQFWLRQ
3DUNZD\ 2 0
GHQWL@IQ@DSROLV -XQFWLRQ
:D\ 2 2
THFK
5RDG 2 6LOYHU 6SULQJ 0
JRUW S5LWEBIVKLQIWRQ &RXQW\
0 (o 2

9DULRXV
1HZ
$OOHJLD@RIORUDGR 6SULQIV
"ULYH 2 &2
eHQWL@w@DSROLV XQFWLRQ
ULy
&ROXPELD
*DWHZD\

'ULYH 2 &ROXPELD 0

&RQIHUHQFH

&HQWHU
'"ULYH 2 &KDQW$ 0O\ 2
eHQWL@@@DSROLV -XQFWLRQ
:D\ 2 2
7HFKQRORQQDSROLV -XQFWLRQ
"ULYH 2
5LYHUZRRG
'"ULYH 2 &ROXPELD 0 2
&ROXPELD
*DWHZD\

'ULYH 2 &ROXPELD 0
1RUWKURS
*UXPPDQ &RORUDGR 6SULQJV
3RLQW 2 &2 2 2



3URIHVVLRQDO

"ULYH 2 *DLWKHUUEXU
"HHUHFR

5RDG 2 7LPRQLXP 0 2
6HQWL @@DSROLYV -XQFWLRQ

"ULYH 2 0




&R U S R U D W HRBIHLURH XBUW
6FKHGXOH ,,,25HD G HMX\PDMDID HFGE DIMSLIRQ &RQWLQXHG
'"HFHPEHU
'ROODUV LQ WKRXVDQGV

*URWWPRXQWYV &DUULHG DW &ORVH RI

,QLWLDO &RVW 3HULRG
&RVWYV
%XLOGLQJI&ZD@GWDOL]JHG %XLOGLQJ DQG <HD®% XLOW
/IDQG G6XEVHTXHQW WR /DQG $FFXPXODWRGE 'DWH

SRSHUWH7 /RFDWLRQ@QFXPEUDQFHN\G,PSRYHPHMWVXLVLWAIRIG,PSRYHPHGRWDOHSKHFLDWISRHRRY D WHGH®

5LGJH

5RDG 2 'D\WRQ 1- 2
7RZHUYLHZ

5RDG 2 +HUQGRQ 2
3DUN

OHDGRZ

‘ULYH 2 &KDQWHE 00\
&RQIHUHQFH

&HQWHU
'"ULYH 2 &KDQW$ 0O\
<RUN
5RDG 2 +XQ@WO OB\ 2
&RQIHUHQFH
&HQWHU
'"ULYH 2 &KDQW$ 0O\
HVW *XGH
'"ULYH 2 B5RFNYLOOH O 2
7THFKQROBDQDSROLV -XQFWLRQ
"ULYH 2 0
8QLYHUVLW\
5HVHDUFK
&RXUW 2&ROOHJH 3DUN 0' 2 2 2 2
7THFKQROBDQDSROLV -XQFWLRQ
"ULYH 2 0
&ROXPELD
*DWHZD\
"ULYH 2 &ROXPELD O
“HVW *XGH
'"ULYH 2 B5RFNYLOOH O 2
6SDFH
&HQWHU &RORUDGR 6SULQJV
"ULYH 2 &2
3RWUDQFR
5RDG 2 6DRQWRWQLR 2 2
3RWUDQFR
5RDG 2 6DRQWRWQLR 2
5HVHDUFK
3DUN
"ULYH 2 &DWRQVYLOOH 0' 2 2 2

1DWLRQDO
%XVLQHVYQQDSROLV -XQFWLRQ
3DUNZD\ 2 0

(ONULGJH
/IDQGLQJ
5RDG 2 /LQWKLFXP 0

7THFKQROBDQDSROLV -XQFWLRQ
"ULYH 2 0

1DWLRQDO
%XVLQHVYQQDSROLV -XQFWLRQ
3DUNZD\ 2 0O

6XQULVH
9D OO H\
5RDG 2 +HUQGBRQ

JUDQNOLQ
6TXDUH
"ULYH 2 :KLWH 0DUVK 0" 2

,QWHUQDWLRQDO
&LUFOH 2+XQ@WO OO0\ 8
&RORUDGR 6SULQJV

SDWULRW 3DUN&22 2 2
&ROXPELD

*DWHZD\

‘ULYH 2 &ROXPELD 0
&ROXPELD

*DWHZD\

'ULYH 2 &ROXPELD 0
&RQFRXUVH

"ULYH 2 /LQWKLFXP 0 2
7KRPDV
-RKQVRQ
"ULYH 2 )UHGHULFN 0' 2

&RQFRXUVH
'"ULYH 2 /LQWKLFXP 0°'

&ROXPELD

*DWHZD\

"ULYH 2 &ROXPELD O
5REHUW

YXOWRQ

"ULYH 2 &ROXPELD O
5LYD

5RDG 2 $QQDSROLV 0 2
$OH[DQGHU

%HOO

"ULYH 2 &ROXPELD O 2
S HVW

3DGRQLD

5RDG 2 7LPRQLXP 0 2
0DUN

'‘DEOLQJ &RORUDGR 6SULQJV

%RXOHYDUG &2

&DPSEHOO

%RXOHYDUG

JUDQNOLQ

6TXDUH 2KLWH ODUVK 0' 2 2 2



0DUN
'DEOLQJ &RORUDGR 6SULQJV
%RXOHYDUG &2

6SDFH
&HQWHU &RORUDGR 6SULQJV
"ULYH 2 &2 2

1DWLRQDO
%XVLQHVY¥QQDSROLV -XQFWLRQ
3DUNZD\ 2 0O

1DWLRQDO
%XVLQHVYQQDSROLV -XQFWLRQ
3DUNZD\ 2 0O

6WRQHFURIW
%RXOHYDUGKRQWSE 00\




&R U S R U D W HRBIHLURH XBUW

6FKHGXOH ,,,25HD @ HFX\PDMDID HFG DIMSLIRQ &RQWLQXHG
"HFHPEHU
'ROODUV LQ WKRXVDQGV

*URWWPRXQWYV &DUULHG DW &ORVH RI

,QLWLDO &RVW 3HULRG
&RVWYV
%XLOGLQJIDQGWDOL]JHG %XLOGLQJ DQG <HD®% XLOW
/IDQG B6XEVHTXHQW WR /DQG $FFXPXODWRG 'DWH

SRSHUWH7 /RFDWLRQQFXPEUDQFMHWWG,PSRYHPHMWVXLVLWIRIG,PSRYHPHQ@RWDOHSKWFLDWLERH®RY D WHGH®

6SDFH &R@WRUDGR 6SULQJV
'ULYH 2 &2 2 8
ODUN
'DEOLQJ &RORUDGR 6SULQJV
%RXOHYDUG 222

([SORUDWLRQ

"ULYH 2 /H[LQJWRQ 3DUN 0' 2
(ONULGJH

/DQGLQJ

5RDG 2 /LQWKLFXP 0
&RQFRXUVH

"ULYH 2 /LQWKLFXP 0' 2
&RUSRUDWH

'ULYH 2 :KLWH ODUVK 0’
&RUSRUDWH

"ULYH 2 :KLWH ODUVK 0’

OLOLWDU\ 'ULYH

%XVLQHVV

3DUN 2 6D®QWRRQLR 2 2 2

1RWWLQJKDP

5LGJH 2 :KLWH ODUVK O 2 2 2
1DWLRQDO

%XVLQHVBQQDSROLYV -XQFWLRQ
3DUNZD\ 2 0
6FKLOOLQJ

&LUFOH 2 +XQ@WOO®\ 8
(ONULGJIH

/DQGLQJ

5RDG 2 /ILQWKLFXP 0°' 2

$OH[DQGHU
%»HOO 'ULYRRDXPELD 0
1DWLRQDO
%XVLQHVBQQDSROLYV -XQFWLRQ
3DUNZD\ 2 0
6HQWLQBQQDSROLV -XQFWLRQ
' 2

;D\ 2 0 8 2
1RUWK

1HZSRUW &RORUDGR 6SULQJV

5RDG 2 &2 2 2

5LYHUZRRG
'ULYH 2 &ROXPELD O0'
:LQWHUVRQ
5RDG 2 ILQWKLFEXP 0
6SDFH & RWRUDGR 6SULQJV
'ULYH 2 &2

:LQWHUVRQ
5RDG 2 ILQWKLFEXP 0
3DUNZD\
'ULYH 2 +DQRYHU 2
&RUSRUDWH
%RXOHYDUQGA QWKLFXP 0

&RQIHUHQFH

&HQWHU

"ULYH 2 &KDQWH 00\
$OH[DQGHU

%»HOO 'ULYRRDXPELD 0 2
5HVHDUFK

%RXOHYDUSERUGHHQ 0 2 2 2
$FDGHP\

5LGJH &RORUDGR 6SULQJV

9LHZ 2 &2 2 2

&RQIHUHQFH

&HQWHU

"ULYH 2 &KDQWH 00\

:DWHUYLHZ 4+HWQGBRQ 2 2 2
,QWHUQDWLRQDO

&LUFOH 2 +X@NO 06\ 2
5LGJH

5RDG 2 +DQRYHU 2

&RUSRUDWH

'ULYH 2 :KLWH ODUVK 0°'
,QWHUQDWLRQDO

'ULYH 2 ILQWKLEXP 0
&RPPHUFH

'ULYH 2 'DKOJO$HQ 8
:DVKLQJWRQ

$YHQXH 2 7RZVRQ 0

&ROXPELD *WZ\

7 IRW 2 &ROXPELD 0 2 2
208QQDSROLV
5RDG 2 &ROXPELD O0' 2

5RXWH %LIIV
JRUG 5RDG

/IDQG 2 JUHGHULFN 0 2 2
$OEHUW

(LQVWHLQ

"ULYH 2 &ROXPELD 0
% &DEOH

5DQFK

5RDG 2 6D®QWRRQLR 2 2
6XQULVH

9D OO H\

5RDG 2 +HUQGBRQ
JHGHUD@RORUDGR 6SULQJV

"ULYH 2 &2 2






&R U S R U D W HRBIHLURH XBUW
6FKHGXOH ,,,25HD @ HFX\PDMDID HFG DIMSLIRQ &RQWLQXHG
"HFHPEHU
'ROODUV LQ WKRXVDQGV

*IRWPRXQWV &DUULHG DW &0ORVH RI

,QLWLDO &RVW 3HULRG
&RVWYV
%XLOGLQJ&DGGWDOL]HG %XLOGLQJ DQG <HDWXLOW
/IDQG B6XEVHTXHQW WR /DQG $FFXPXODW RE "DWH
3RSHUWH7 /RFDWLRQQFXPEUDQFHWG,PSRYHPHQMWVXLVLWIDRXG,PSRYHPHG@RWD OHSKHFLDW L5H® R Y D WHGH®
"LQWHUVRQ
5RDG 2 /LQWKLFXP 0
3DUN &LUFOH
"ULYH 2 +DQRYHU
([SHGLWLRQ
"ULYH 2 /H[LQJWRQ 3DUN 0' 2
3DUNVWRQHKDQWE 00\ 2 2 2
0HOORQ
5RDG 2 +DQRYHU 2 2
JHGHUD@®RORUDGR 6SULQJV
"ULYH 2 &2 2
1RUWKZHVW
&URVVURDGV
%XVLQHVV
3DUN 2 6DRQWRWQLR 2 2 2
1RUWK
1HZSRUW &RORUDGR 6SULQJV
5RDG 2 &2
([SHGLWLRQ
"ULYH 2 /H[LQJWRQ 3DUN 0' 2
$OH[DQGHU
%HOO 'ULYBRR®XPELD O 2
JHGHUD@®RORUDGR 6SULQJV
"ULYH 2 &2 2
(ONULGJH
/IDQGLQJ
5RDG 2 /LQWKLFXP 0 2
$PEDVVDGRU
5RDG 2 :RRGODZQ O 2
:LQGVRU
%RXOHYDUGRRGODZQ O 2
JUDQNOLQ
6 TXDUH
"ULYH 2 :KLWH ODUVK 0’
(ISORUDWLRQ
"ULYH 2 /H[LQJWRQ 3DUN 0' 2
(ONULGJH
/IDQGLQJ
5RDG 2 /LQWKLFXP 0 2
(ISORUDWLRQ
"ULYH 2 /H[LQJWRQ 3DUN 0' 2
$OO0HJIKHQ\
$YHQXH 2 7RZVRQ O 2
YUDQNOLQ
6TXDUH
"ULYH 2 :KLWH 0DUVK 0’ 2
&237' ,QGLDQ
+HDG //&&RBRDUOHV BRXQW\ 2 2 2
3HFDQ
&RXUW 2 &DOLIRUQLD O 2
:LQWHUVRQ
5RDG 2 /LQWKLFXP 0 2
SREHUW
)XOWRQ
"ULYH 2 &ROXPELD 0
6DQGSLSHU
&LUFOH 2:KLWH ODUVK 0' 2
(ONULGJH
/IDQGLQJ
5RDG 2 /LQWKLFXP 0 2
&ROXPELD
*DWHZD\
"ULYH 2 &ROXPELD O
JHGHUD®RORUDGR 6SULQJV
"ULYH 2 &2 2
&ROXPELD
*DWHZD\
'"ULYH 2 &ROXPELD O
(ISORUDWLRQ
"ULYH 2 /H[LQJWRQ 3DUN 0' 2
(ONULGJH
/IDQGLQJ
5RDG 2 /LQWKLFXP 0
&ROXPELD
*DWHZD\
"ULYH 2 &ROXPELD 0
5LYHUZRRG
"ULYH 2 &ROXPELD O 2
OHQGHQKDOO
&RXUW 2 &ROXPELD O 2
(ONULGJH
/IDQGLQJ
5RDG 2 /LQWKLFXP 0 2
&RUSRUDWH
"ULYH 2 :KLWH 0DUVK 0 2

$OH[DQGHU

%»HOO 'ULYBRR®XPELD O
OHUFDQWLOH

5RDG 2 :KLWH ODUVK 0 2
(ONULGJH

/IDQGLQJ

5RDG 2 /LQWKLFXP 0



(ONULGJH
/DQGLQJ
S5RDG 2 /ILQWKLFXP 0'

OF&RUPLFN
5RDG 2 + X @WO OG\




&R U S R U D W HRBIHLURH XBUW
6FKHGXOH ,,,25HD @ HFX\PDMDID HFG DIMSLIRQ &RQWLQXHG
"HFHPEHU
'ROODUV LQ WKRXVDQGV

*URWWPRXQWV &DUULHG DW &0ORVH RI

,QLWLDO &RVW 3HULRG
&RVWYV
%XLOGLQJI&ZD@GWDOL]JHG %XLOGLQJ DQG <HD®WXLOW
/IDQG 6XEVHTXHQW WR /DQG $FFXPXODWRGE 'DWH

SRSHUWH7 /RFDWLRQ@QFXPEUDQFH\WG,PSRYHPHWVXLVLWIRIG,PSRYHPHGRWDOHSKHFLDWISRHRDRY D WHGH®

&RUSRUDWH

"ULYH 2 :KLWH 0DUVK 0' 2
(ONULGJH

/DQGLQJ

5RDG 2 /LQWKLFXP 0' 2
5REHUW

YXOWRQ

'"ULYH 2 &ROXPELD 0
$OH[DQGHU

%HOO

'ULYH 2 &ROXPELD 0 2
OHUFDQWLOH

5RDG 2 :KLWH ODUVK 0' 2
6HQWLQHIQDSROLV -XQFWLRQ

'ULYH 2 0’ 2 2
6DQGSLSHU

&LUFOH 2KLWH ODUVK 0' 2

,QWHUQDWLRQDO

"ULYH 2 /LQWKLFXP 0
3DUNZD\

"ULYH 2 +DQRYHU 2
&ROXPELD

*DWHZD\

"ULYH 2 &ROXPELD 0
3DUNZD\

"ULYH 2 +DQRYHU

,QWHUQDWLRQDO
"ULYH 2 /LQWKLFXP 0
$OH[DQGHU

%HOO

'ULYH 2 &ROXPELD O
&ROXPELD

*DWHZD\

'"ULYH 2 &ROXPELD 0
3DWX[HQW

:RRGV

'"ULYH 2 &ROXPELD 0

*XGH 'ULYH

/DQG

%XLOGLQJ
2

S5RFNYLOOH 0 2 2 2
6DQGSLSHU
&LUFOH 2KLWH ODUVK 0' 2

:HVWILHOGV
. QWHUQDWLRQDO
&RUSRUDWH

&HQWHU
/DQG 2 &KDQWE 00\ 2 2 2
&DPSEHOO
%RXOHYDUKGE WH 0DUVK 0' 2
$VKWRQ
5RDG 2 +DQRYHU 2
$VKWRQ
5RDG 2 +DQRYHU 2
5LGJHO\ V
&KRLFH
"ULYH 2 :KLWH ODUVK 0' 2
3DWX[HQW
:RRGV
'"ULYH 2 &ROXPELD 0
YUDQNOLQ
6 TXDUH
"ULYH 2 :KLWH ODUVK 0' 2 2
&RUSRUDWH
"ULYH 2 :KLWH ODUVK 0' 2
S HVW
3HQQV\OYDQLD
$YH 2 7RZVRQ O 2
1RWWLQJKDP
5LGJH
5RDG 2 :KLWH 0DUVK 0' 2
$ &DEOH
5DQFK
5RDG 2 6DRQWRWQLR 2 2
JRUEHV
%RXOHYDUGD @KDP 0 2
*RYHUQRU V
&RXUW 2 : RRGODZQ O 2

,QWHUQDWLRQDO
"ULYH 2 /LQWKLFXP 0'

&RPPHUFH

"ULYH 2 'DKOJBHQ 2

&RPPHUFH

'"ULYH 2 'DKOJBHQ 2
YUDQNOLQ

6 TXDUH

"ULYH 2 :KLWH ODUVK 0' 2
&RUSRUDWH

"ULYH 2 :KLWH ODUVK 0' 2
JHGHUD®RORUDGR 6SULQJV

"ULYH 2 &2 2
&ROXPELD

*DWHZD\

'ULYH 2 &ROXPELD 0



1RUWK *DWH

%XVLQHVV 3DUN

/IRW ' 2 $EHUGHHQ 0
*XLOIRUG

5RDG 2 &ROXPELD 0°'
5HVHDUFK

3N 'ULYH &DWRQVYLOOH
6FKLOOLQJ

&LUFOH 2+XQ@WO 06\
*XLOIRUG

5RDG 2 &ROXPELD 0°'




&R U SR U D W HR B! HIURM XSV
6FKHGXOH ,,,25HD @ KMX\PD\O B VIHFG DMSLLIRQ &RQWLQXHG
"HFHPEHU
'ROODUYV LQ WKRXVDQGV

*URWPRXQWYV &DUULHG DW &ORVH

,QLWLDO &RVW RI 3HULRG
&RVWYV
%XLOGLQEDBOIGWDOL]HG %XLOGLQJ DQG <HDWXLOW
/IDQG 6XEVHTXHQW WR /DQG $FFXPXODWRG 'DWH
3®RSHUWH 7 /RFDWLRQFXPEUDQFBWG,PSRYHPH@WVYXLVLWDRG, P SRYHPHQRWYD OH SKF L DW I5RIGD R Y D $WHIGH G
YUDQNOLQ 6TXDUH
"ULYH 2 :KLWH 0DUVK 0 2
5LYHUZRRG
"ULYH 2 &ROXPELD O
&ROXPELD
*DWHZD\ 'ULY&R@XPELD O
1RWWLQJKDP
5LGJH 5RDG:RLWH 0DUVK 0° 2 2
1RUWK *DWH %XVLQHVV
3DUN /RW + $SEHUGHHQ O 2 2 2
&RUSRUDWH
"ULYH 2 :KLWH 0DUVK 0 2 2 2
3DWX[RR@®V
"ULYH 2 &ROXPELD O
1RUWK *DWH %XVLQHVV
3DUN /RW , $EHUGHHQ O 2 2 2
&DPSEHOO
%RXOHYDUG:KLWH 0DUVK 0° 2
6HQWLQHO $QQDSROLV
"ULYH 2 -XQFWLRQ 0' 2 2
*XGH 'ULYH /DGBFRYLOOH O 2 2 2
3HFDQ
&RXUW 2 &DOLIRUQLD O 2
3DWX[RR®V
"ULYH 2 &ROXPELD O
$HURWHFK&RORUDGR 6SULQJV
"ULYH 2 &2
&RWWRQZRRG
3DUNZD\ 2 &DOLIRUQLD O 2
1RWWLQJKDP 5RDG
3KLODGHOSKLD
$YHQXH 2 :KLWH ODUVK 0 2 2 2
6FKLOOLQJ
&LUFOH 2 +X@NOO&\ 2
5LGJH 5RDG 'R\WRQ 1- 2
5HVHDUFK
%RXOHYDUG $EHUGHHQ 0 2 2 2
+RQH\JR
%RXOHYDUG:KLWH 0DUVK 0' 2
&RUSRUDWH
"ULYH 2 :KLWH 0DUVK 0 2
$HURWHFK&RORUDGR 6SULQJV
"ULYH 2 &2
3HUU\ +D0OO
%RXOHYDUG:KLWH 0DUVK 0' 2
6FKLOOLQJ
&LUFOH 2 +XQ@WNOOG® 2
1DWLRQDO
%XVLQHVV $QQDSROLV
3DUNZD\ 5 -XQFWLRQ 0 2
&DPSEHOO
%RXOHYDUG:KLWH 0DUVK 0° 2
$VKWRQ
5RDG 2 +DQRYHU 2
&RPPHUFH
"ULYH 2 'DKOJBOHQ 2
6HQWLQHO $QQDSROLV
"ULYH 2 -XQFWLRQ 0 2 2 2
$PEDVVDGRU
5RDG 2 :RRGODZQ O 2
0 6TXDUH
$VVRFLDWHWR®@ORJH 3DUN 0' 2 2 2 2 2
$QQDSROLV
&ODUNV +XQGUKGFWIRQ 0 2 2 2
&DPSEHOO
%RXOHYDUG:KLWH 0DUVK 0° 2
&RPPHUFH
"ULYH 2 'DKOJOHQ
5LYHUZRRG
"ULYH 2 &ROXPELD O 2 2
7THFKQRORJ&RORUDGR 6SULQJV
&RXUW 2 &2 2
+RQH\JIR
%RXOHYDUG:KLWH 0DUVK 0° 2
&ROXPELD
*DWHZD\ 'ULY&R @XPELD O
&DPSEHOO
%RXOHYDUG:KLWH 0DUVK 0° 2
&RUSRUDWH
"ULYH 2 ‘KLWH 0DUVK 0
$QQDSROLV
6HQWDQHD -XQFWLRQ 0 2




&R U S R U D W HRBIHLURH XBUW
6FKHGXOH ,,,25HD @ HFX\PDMDID HFG DIMSLIRQ &RQWLQXHG
"HFHPEHU
'ROODUV LQ WKRXVDQGV

*URWWPRXQWYV &DUULHG DW &ORVH RI

,QLWLDO &RVW 3HULRG
&RVWYV
%XLOGLQJIADQ@GWDOL]JHG %XLOGLQJ DQG <HD% XLOW
/IDQG B6XEVHTXHQW WR /DQG $FFXPXODWIRG 'DWH

SRSHUWH7 /RFDWLRQ@QFXPEUDQFHMHWWG,PSRYHPHMWVYXLVLWIDRXG,PSRYHPHQGRWDOHSHFLDWISRH®RRY D WHGH®

&RUSRUDWH

'ULYH 2 :KLWH ODUVK 0' 2 2 2
$UXQGHO
B3UHVHUYH #2DQRYHU 2 2 2 2 2
3HFDQ
&RXUW 2 &DOLIRUQLD O0' 2
&ROXPELD
*DWHZD\
'ULYH 2 &ROXPELD 0 2
‘RUVH\
5RDG 2 +DQRYHU 2
20G
&ROXPELD

5RDG 2 &ROXPELD 0
&RUSRUDWH

'ULYH 2 :KLWH 0ODUVK 0'

7KRPDV -RKQVRQ

ULYH

/DQG 2 JUHGHULFN 0 2 2 2
:HVW

3HQQV\OYDQLD

$YH 2 7RZVRQ 0 2

S5LYHUZRRG &RQ@XPELD 0' 2 2
3RWUDQFR

S5RDG 2 6DRQWRTQLR 2 2
&RUSRUDWH

'ULYH 2 :KLWH ODUVK 0' 2
206G

&ROXPELD

5RDG 2 &ROXPELD 0
&RUSRUDWH

"ULYH 2 :KLWH ODUVK 0 2
"RUVH\
5RDG 2 +DQRYHU 2 2 2
3HFDQ
&RXUW 2 &DOLIRUQLD O 2
&RPPHUFH
'"ULYH 2 'DKOJB#HQ 2
$VKWRQ
5RDG 2 +DQRYHU 2
OF&RUPLFN
5RDG 2 +X@WO 06\ 2
3DWX[HQW
:RRGV
'"ULYH 2 &ROXPELD 0
$VKWRQ
5RDG 2 +DQRYHU 2
*XLOIRUG
5RDG 2 &ROXPELD 0
3HED
&RXUW 2 &DOLIRUQLD O 2
3RWUDQFR
5RDG
: DUHKRXVEDRQWRTQLR 2 2 2 2
:KLWH 0DUVK
&RPPHUFH
&HQWHU ,;KEWH 0DUVK 0 2 2 2

&RUSRUDWH
'ULYH 2 :KLWH ODUVK 0'

$PEDVVDGRU

5RDG 2 :RRGODZQ O0' 2
3KLODGHOSKLD

5RDG S5RXWH

2 :KLWH 0DUVK 0’ 2 2
*RYHUQRU V
&RXUW 2 : RRGODzZQ 0 2 2

206G
&ROXPELD

5RDG 2 &ROXPELD O0°'
%DEFRFNMRORUDGR 6SULQJV

5RDG 2 &2 2
&RORUDGR 6SULQJV
$HURWHFK 2 &2 2 2 2
*XLOIRUG
5RDG 2 &ROXPELD 0
/IRW KLWH
ODUVK 2 :KLWH ODUVK 0' 2 2

$QQDSROLV -XQFWLRQ
&HGDU .QROOV 02 2
'DKOJUHQ /DQG

3DUFHO 2 'DKOJBHQ 2 2 2
$VKWRQ
5RDG 2 +DQRYHU 2
3RWUDQFR
5RDG 2 6DRQWRRQLR 2 2 2 2
*DOOH\ &RORUDGR 6SULQJV
5RDG 2 &2 2 2 2 2 2
$PEDVVDGRU
5RDG 2 :RRGODZQ 0' 2
$
&RPPHUFH
'ULYH 2 'DKOJBHQ 2 2 2
([SHGLWLRQ
9,, 2 /H[LQJWRQ 3DUN 0' 2 2 2






&R USR U D W HR B! IURM X3V
6FKHGXOH ,,,25HD @ KMX\PD\O B VIHFG DMSLLIRQ &RQWLQXHG
"HFHPEHU
'ROODUYV LQ WKRXVDQGV

*URWWPRXQWYV &DUULHG DW &0ORVH RI

,QLWLDO &RVW 3HULRG
&RVWYV
%XLOGLQEDBIGWDOL]HG %XLOGLQJ DQG <HDWXLOW
/IDQG B6XEVHTXHQW WR /DQG $FFXPXODWRG ‘DWH
3®RSHUWH 7 /RFDWLR@FXPEUDQFHWG,PSRYHPHG@WVXLVLWIDRGE,PSRYHPHJRWD O HSKHFLDW L5RH@® R Y D $FHIGH @
(ONULGJH
/DQGLQJ 5RDIGQWKLFXP 0
*RYHUQRU V
&RXUW 2 :RRGODZQ O 2
%DEFRFN
'"HYHORSPH®RMORUDGR 6SULQJIV
/IDQG 2 &2 2 2 2
$PEDVVDGRU
5RDG 2 :RRGODZQ 0' 2
:HVWILHOGV23DUN
&HQWHU /DQ&K2QWE 00\ 2 2 2 2 2
$PEDVVDGRU
5RDG 2 :RRGODZQ 0’ 2
:LQWHUVRQ
5RDG 2 ILQWKLFXP 0 2 2 2
$PEDVVDGRU
5RDG 2 :RRGODZQ 0 2
6RXWK
%UXQVZLEN /D\WRQ 1- 2 2 2 2 2
OLOHVWRQH
3DUNZD\ 2 +DQRYHU 2 2 2 2 2
3DUN &HQWHU
5RDG 2 +HUQGRQ 2 2 2
1RUWKJIDWH %XVLQHVV
3DUN 2 $EHUGHHQ O 2 2 2
$PEDVVDGRU
5RDG 2 :RRGODZQ 0' 2 2
$PEDVVDGRU
5RDG 2 :RRGODZQ 0’ 2
%URFN %ULGIGDSROLV
5RDG 2 -XQFWLRQ 0 2 2
&2373ULQFHWRQ
6RXWK 2 'D\WRQ 1- 2 2 2 2 2
&RORUDGR 6SULQJV
3DWULRW 2ZDUN &2 2 2 2 2 2
$OOHJIKHQ\
$YHQXH 2 7RZVRQ 0 2 2 2 2 2
JHGHUDO&RQRWDGR 6SULQJIV
/IDQG 2 &2 2 2 2 2 2
&237
3HQQO\Q //&%DXH BHOO 3 2 2 2
%URFN %ULGBUYGDSROLV
5RDG 2 -XQFWLRQ 0 2 2 2
$VKWRQ
5RDG 5 +DQRYHU 2 2
3RWUDQFR 5RDG
%XVLQHVV BDRAWRTQLR 2 2 2 2 2
1RUWK *DWH %XVLQHVV
3DUN /RW 9%ERUGHHQ 0' 2 2 2 2 2
:HVWSRLQWH %XVLQHVV
&HQWHU /D®BRRWRRQLR 2 2 2 2 2 2 2 2
2WKHU
"HYHORSPHQWYV
LQFOXGLQJ
LQWHUFRPSDQ\
HOLPLQDWLRQ@W®UILRXV 2 9DULRXYDULRXV

$ OHJHQG IRU WE&H BRIRGRIZMLFH 3R2RSHUW\ 5 5HWDLO 3URSHUW\ 9DULRAMG 8VH B3URSHUW\ DQG 9

([FOXGHV RXU XQVHFXUHG 5HYROYLQJ &UHGLW )DFLOLW\ RI XQVHFXUHG QRWHV SD\DEOH RI DQG Q
7KH DJJUHJDWH FRVW RI WKHVH DVVHWYV IRU )HGHUDO LQFRPH WD[ SXUSRVHV ZDV DSSUR[LPDWHO\ ELOOLR!
7KH HVWLPDWHG OLYHV RYHU ZKLFK GHSUHFLDWLRQ LV UHFRJQL]JHG IROORZ %XLOGLQJV LPSURYHPHQWYV
8QGHU FRQVWUXFWLRQ GHYHORSPHQW RU UHGHYHORSPHQW DW 'HFHPEHU

+HOG IRU IXWXUH GHYHORSPHQW DW 'HFHPEHU

'"HYHORSPHQW LQ SURJUHVV LQ DQWLFLSDWLRQ RI DFTXLVLWLRQ

,QFOXGHV UHVLGHQWLDO KRXVLQJ XQLWY DQG FRPPHUFLDO EXLOGLQJV DV ZHOO DV FRPPHUFLDO DVVHWYV XQ(




7KH IROORZLQJ WDEOH VXPPDUL]HV RXU FKDQJHV LQ FRVW Rl SURSHUWLHV IRU WKH \HDUV HQGF

%HJLQQLQJ EDODQFH
BURSHUW\ DFTXLVLWLRQV
%XLOGLQJ DQG ODQG LPSURYHPHQWYV

6DOHV
5HWLUHPHQWY GLVSRVDOV 2 2
2WKHU 2 2

(QGLQJ EDODQFH

7KH IROORZLQJ WDEOH VXPPDUL]HV RXU FKDQJHYV LQ DFFXPXODWHG GHSUHFLDWLRQ IRU WKH VD

%HIJLQQLQJ EDODQFH

'"HSUHFLDWLRQ H[SHQVH

6DOHV 2
S5HWLUHPHQWY GLVSRVDOV 2
2WKHU 2

(QGLQJ EDODQFH







AXLEN/LQ&®LFN KHUH WR UDSLGO\ QDYLJDWH WKURXJK WKLV GRFEXPHQW

([KLELW

&R U S R U D W HRBIHLURH XBUW
5DWLR RI (DUQLQJV WR &RPELQHIGHG[EKDUNDEHOGD QG 3U
'ROODUV LQ WKRXVDQGV

<HDUV (QGHG 'HFHPEHU

(DUQLQJV
,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV EHIRUH HTXLW\ LQ ORVV Rl XQFRQVROLGDWHG
HQWLWLHY DQG LQFRPH WD[HV
*DLQ RQ VDOHV RI UHDO HVWDWH H[FOXGLQJ GLVFRQWLQXHG RSHUDWLRQV
&RPELQHG ILHINWGDRIGDSUHIHUUHG VKDUH GLYLGHQGVY IURP EHORZ
$PRUWL]DWLRQ RI FDSLWDOL]HG LQWHUHVW
'LVWULEXWHG LQFRPH ORVV RI HTXLW\ LQYHVWHHYV
6XEWUDFW

&DSLWDOL]HG LQWHUHVW IURP EHORZ

BUHIHUUHG VKDUH GLYLGHXM&V LQFOXGHG LQ IL[HG FKDU

BUHIHUUHG XQLW GLVWULEXMM.RQV LQFOXGHG LQ IL[HG FKDU

,VVXDQFH FRVWV DVVRFLDWHG ZLWK UHGHHPHG SUHIHUUHG ¥YKDUHV 2

7TRWDO HDUQLQJV

&RPELQHG ILHNWGDRIGDSUHIHUUHG VKDUH GLYLGHQGYV

,OQOWHUHVW H[SHQVH RQ FRQWLQXLQJ RSHUDWLRQYV

,OQOWHUHVW H[SHQVH RQ GLVFRQWLQXHG RSHUDWLRQV

&DSLWDOL]HG LOQWHUHVW LQWHUQDO DQG H[WHUQDO

$PRUWL]DWLRQ RI GHEW LVVXDQFH FRVWV2FDSLWDOL]HG

,OQWHUHVW LQFOXGHG LQ UHQWDO H[SHQVH

BUHIHUUHG VKDUH GLYLGHQGV

BUHIHUUHG XQLW GLVWULEXWLRQV

,VVXDQFH FRVWV DVVRFLDWHG ZLWK UHGHHPHG SUHIHUUHG VKDUHYV 2

7TRWDO FRPELQHLV ID[HEG FKDIHUUHG VKDUH GLYLGHQGYV
5DWLR RI HDUQLQJV WRHWNRP® GQFHEGH I HHBGHEKYKDUH GLYLGHQGV




4XLEN/LQNV

([KLELW

S&RUSRUDWH 3 REKVWILHNWILR RI (DUQLQJV WR DREBEBQHIHYIUHG &KDWH 'LYLGHQGY 'ROODUV LQ WKR]




AXLEN/LQ&®LFN KHUH WR UDSLGO\ QDYLJDWH WKURXJK WKLV GRFEXPHQW

&25325%( 2)),&( 3523(75(675867
68%6,,$5,(6 BY*, 675$17

&RORUDGR
&23BFDGHP\ 5LGJIH //&
&23BHURWHFK //&
&2378UHVWHUUD /&
&237%UHVWHUUD ODVWHU //&
&237,QWHUTXHVW //&
&237,QWHUTXHVW ,,, //&
&237,QWHUTAXHVW ,9
&237,QWHUTXHVW (SLF , //&
&237,QWHUTXHVW +\EULG , //&
&237,QWHUTXHVW +\EULG ,, //&
&2371HZSRUW //&
&2371HZSRUW & [//&
&2371HZSRUW ' [/&
&2371RUWKFUHHN //&
&2373DWULRW 3DUMN DW *DOOH\
&2373DWULRW 3DUN , //&
&2373DWULRW 3DUN ,, //&
&2373DWULRW/&DUN
&2373DWULRW /3&UN
&2373DWULRW 3MRUN
SDWULRW 3DUN //&

JHGHUDO 'ULYH //&

'"HODHDU
$LUSRUW 6TXDUH +ROGLQJV , //&
$LUSRUW 6TXDBUWOROGERQIV

%OXH %HOO ,QYHV¥BPHQW &RPSDQ\
&23BFTXLVLWLRQV ,QF
&237&ROJDWH *HQHUDO //&
&237&RQFRXUVH //&

&237*DWHZB\

&237*DWHZD\ &RPPHUFH //&
&RUSRUDWH/3DWHZD\

&RUSRUDMPHH URSHUWLHYV /3
&RUSRUDMHH URSHUWLHY +ROGLQJV ,QF
&URZQ 3RLQW / / &

'"HODZELUWSRUW ,,, //&
"HODZPLUFSR UW// &

'"HODZELWSRUW ,; //&

*UHDW OLOOV , // &

*UHDW OLOOV ,, /] &

*UHDW OLOOV ,,, /] &

*UHDW OLODX ,9

*UHDW 9 LUQ 0o

+DUUNVEERWSRUDWH *DWHZD\ 3DUWQHUV /3
2SSRUWXQ BMWQ WXYHHWW // &
BWHWRUQJ //&

([KLELW




6RXWK %UXQVZLFN ,QYHVWRUV /3
THFK 5RDG //&

0DU\ODQG
:LQWHUVRQ //&
7KRPDV -RKQVRQ //&
OF&RUPLFN 5RDG //&
OF&RUPLFN 5RDG //&
:LQWHUVRQ //&
:LQWHUVRQ //&
3DUNZD&
/1&
3DUNZD&
/1&
3DUNZD&
OHOORQ //&
3DUNZD&
'RUVH\ 5RDG //&
1IXUVHU\ //&
,QWHUGDWRRIQDWHY /LPLWHG 3DUWQHUVKLS
/11&
6FKLOOLQJ &LUFOH //&
5LYDXVW
THFKQR ORI\
THFKQR ORI\
THFKQR ORI\
THFKQR ORI\
+HUFXOHV //&
/RUG %DOWLPRUH 'ULYH //&
6HQWLQHO //&
6HQWLQHO //&
6HQWLQHO //&
6HQWLQHO //&
6HQWLQHO //&
6HQWLQHO //&
$OOHIKHQ\ MXVMOHVV
JLODQFLQJ //&
$OH[DQGHU %HOO //&
&* /&
*DWHZD\ )XQGLQJ //&
*DW H Z/D&
&*' [/&
*DW H Z/D&
&* /1&
*DW H Z/D&
*DW H Z/D&
&*' 11&
&* /&
&* /1&
+ROH\V //&
$OEHUW (LQVWHLQ 'ULYH //&
&ROXPELD *D®&HZD\
5LYHUZRRG //&
5LYHUZRRG //&




$PEDVVDGRU 5RDG //&
$PEDVVDGRU 5RDG //&
3DUNZD\ 'ULYH (QWHUSULVHV //&
3DUNZD\ 'ULYH (QWHUSULVHV //&
3DUNZD\ 'ULYH (QWHUSULVHV //&
3" /&
&DQGOHZRRG 5RDG //&
OLOHVWRQH //&
,QWHUQDWLRQDO //&
&RUSRUDWH 'UIUXW W XVLQHVV
&RUSRUDWH //&
&RUSRUDWH 'UIUXW W XVLQHVV
&RUSRUDWH //&
&RUSRUDWH //&
,QWHUQDWLRQDO //&
5) /&
5) /&
(ONULGJH /DQGLQJ //&
,QWHUQDWLRQDO //&
OHQGHQKDOO //&
,QWHUQDWLRQDO //&
‘"HHUHFR 5RDG //&
&RUSRUDWH //&
$HURWHFK UDSQDJIHU
$LUSRUW B6TXDUH ,, //&
$LUSRUW 6THMDUH ,9
$LUSRUW 6TXDUH 3DUWQHUV //&
$LUSRUW 6TXDUH BWRUPV //&
$LUSRUWI 6/TEDUH
$LUSRUW 6TXDUH ; //&

$LUSRUW 6TXDUH ;, //&
$LUSRUW 6TXDUH ;,,, /&
$LUSRUW 6TKBUH ;,9
$LUSRUW 6TXDUH ;,; //&
$LUSRUW B6TX&®&UH ;9
$LUSRUW 6TXDUH ;; //&
$LUSRUW 6TXDUH ;;, //&
$LUSRUW 6TXDUH ;;,, //&

$LUSRUW 6TXDUH //&

$OOHJIJKHQ\ 3DUNURYWIXVLQHVV
$PEDVVDGRU/&HQWHU

$UXQGHO 3UHVHUYH &

$6, /&

$SWULXP %XLOGLQJ //&

&DPSEHOO %RXOHMXWE , %XVLQHVV
&DPSEHOO %RXOHYWDX\GW,, %XVLQHVV
&DPSEHOO %XLOWGWXYW%XVLQHVV

&DPSEHOO &RUSRUDW H/GX\WQWHU %XVLQHVYV
&HQWHUSRLQWH /LPLWHG 3DUWQHUVKLS
&ODUNV +XQGUHG ,, //&

&ODUNV +XQGUHG //&
&ROXPELD (TXLW\ )LQDQFH //&
&ROXPELD *DWHZD\ 6 I1&
&RPPRQIVPH % /&




&RPPRQVPH 5HVHDUFK //&
&RQFRXUVH &
&23BEHUGHHQ //&

&23BUXQGHO 3UHVHUYH //&
&237%DEFRFN ZLXMMPHVV
&237%DOWLPRUH &RXQW\ , //&
&237%DOWLPRUH &RXQW\ ,, //&
&23788& %XONKHDG //&

&23788& ' /1&

&2378&& +ROGLQJ //&

&237&& 3DUNLQJ //&

&2378&&RZHU //&

&23788&:, 11&

&23788&:,, 11&

&23788&:,,, 11&

&237&8KDQWLOO\ /,/@DQDJHU
&237&KDQWLOO\ //&®DQDJHU
&237HYHORSPHQW &RQVWUXFWLRQ 6HUYLFHV
&237(QYLURQPHQWDO 6\WWHPV //&
&237)UHGHULFEN //&

&237*DWH &

&237*DWH &
&237*HQHUDO //&

&237+DUERXU V (GJH //&
&237+X QMO O H\/ /&

&237,QGLDQ +HDG //&
&2370RQW S H/@LH U
&2371RUWKJ D\ H
&2371RUWKJIDWH % //&
&2371RUWKJIDWH & //&
&2372SSRUWXQLW\ ,QYHVW , //&
&2373RZHUKRXVH //&
&2373URSHUW)\ ODQDJHPHQW B6HUYLFHV //&
&2375HQRYDWLRQ //&
&2375LYHUZRRG //&

&237 /&

&237' ,QGLDQ +HDG //&
&RUQXFRSLD +ROGLQJV ,, //&
&RUQXFRSLD +ROGLQJV //&
&RUSRUDWH &HQWHU , /LPLWHG 3DUWQHUVKLS
&RUSRUDWH &HQWHU , //&
&RUSRUDWH 'HYHORSPHQW 6HUYLFHV //&
&RUSRUDWH *DWHVSULQJ ,, //&
&RUSRUDWH *DWHVSULQJ //&
&RUSRUDPHH DM QDJHPHQW ,QF
&RUSRUDPHH EHUYLFHV //&
&RUSRUDWH 3DUDJRQ //&
&RUSRUDWH 3@DEGL®DWHXL WA
&RUSRUDWH 30DRH/W%XVLQHVV
&RUSRUDWH 30D/EKKVW %XVLQHVV
&RUSRUDW H6 X8 DIKY'SV
&RUSRUDWH/ /BURSHUW\
(QWHUSULVH &DPSX& 'HYHORSHU
JLIWK ([SORUDWLRQ / / &

I1&




YRXUWK ([SORUDWLRQ // &

YUDQNOLQ 5LGJH URXVWAXVLQHVV
YUDQNOLQ 5LGJH URXVWAXVLQHVV
YUDQNOLQ 5LGJH ARXVWAXVLQHVV
YUDQNOLQ 5LGJH URXVWAXVLQHVV
JUDQNOLQ 5LGJH 2SHW%BWFH %XVLQHVV
YUDQNOL® % X & URKYW

YW S5LWFKLH +ROGLQJ //&

YW S5LWFKLH , //&

YW S5LWFKLH ,, //&

YW S5LWFKLH ,,, //&

YW S5LWFKEH ,9

*DWHZD\ &

*DWHZD\ &

*DWHZD\ +ROGLQJV //&

*DWHZD\ &

*DWHZD\ &URVVLQJ &

*RYHUQRUV &RXUW 1&

*RYHUQRUV &RXUW //&

+ROH\JR /LPLWHG 3DUWQHUVKLS , ///3
+RQH\JR /LPLWHG 3DUWQHUVKLS ,, ///3
+RQH\JR /LPLWHG 3DUWQHUVKLS ,,, ///3
+RQH\ODQG /1&

+X@WOOH\ /LPLWHG 3DUWQHUVKLS
-ROO\ &237&

-ROO\ &237/&

/RW % X LXQWHW V

0 6TXDUH &

0 6TXDUH &

0 6TXBYMRFLDWHV //&

0 6TXDUH 12$$ //&

OF/HDQ 5LGJH 7WKXMNL QHVV

OF/HDQ 5LGJH ,7JUEXWL.QHVYV

OF/HDQ 5LGJH , 7JU%XWLQHVV

OF/HDQ 5L G4XV IKUKWW

025 )RUEHV  //&

025 )RUEHV //&

1%3  //&
1%3  //&
1%3  //&
1%3  //&
1%3  //&
1%3  //&
1%3  //&
1%3  //&
1%3 +ROGLQJV //&
1%3  //&
1%3 +ROGLQJIV //&
1%3  //&
1%3 +ROGLQJV //&
1%3  //&
1%3  //&
1%3  //&

1%3 I1&




1%3 I1&

1%3 I1&
1%3 I1&
1%3 I1&
1%3 I1&
1%3 I1&
1%3 I1&
1%3 I1&

1%3+X1 3XI1//&
1%3IRW $ //&

1%32QH //&

1%35HWDLO //&

1RUWKFUHHN /@ QDJHU
IRWWLVKRPLDWHY /LPLWHG 3DUWQHUVKLS
1IRWWLQJKDP&HQWHU

1IRWWLQJKDP 5LGJH +ROGLQJ &RUSRUDWLRQ
1IRWWLQJKDP 5LGUMVVWXVLQHVV
1IRWWLQJKDP 5LGAMKY,WbeXVLQHVV
1IRWWLQJKDP 5LGIBIX,VWHXVLQHVV
1IRWWLQJKDP 5LGJH7URVW %XVLQHVV
1IRWWLQJKDP 5LGJH7URVW %XVLQHVV
3DUN &LUFOH (TXLWLHV //&

3HFDQ &RXUW / / &

3KLODGHOSKLD BRD/MW %XVLQHVV
3URIHVVLRQDO &HQWHU , //&
3URIHVVLRQDO &HQWHU ,,, //&

5HG &HGDU %XLOGLQJ //&

5LGJHO\ V &KRIZBNWWKVLQHVV

5, $7UXVWHH //&

5LYHUV &HQWHU ,,, ,QYHVWRUV //&
5LYHUZRRG %XV LQHMM GHIMWHM (T& LW\
5RFNYLOOH &RUS$RUDWH &HQWHU
5R\WVWRQ %XLOGURVYWoXVLQHVV
5XWKHUIRUG /LPLWHG 3DUWQHUVKLS
6DQGSLSHU /LPLWHG 3DUWQHUVKLS
6FKLOOLQJ ,QYHVWRUV //&
6FKLOOLQJ &HQWHU (TXLWLHV //&

7HFK 3DUN , //&

7HFK 3DUN ,, //&

7HFK 3DUN&,9

7KH )RUW 5LWFKLH &RPPXQLW\ & HQWHU &RUSRUDWLRQ
7KLUG ([SORUDWLRQ / / &

7\OHU 5LGJH 7UKXNWLQHVV

7\OHU 5LGJH , //&

7\OHU 5L$3%K V LTUKWW

7AOHU 5LGJH ,JUXXWLQHVV

7NOHU 5LGJH ,, ,PSURYHRNQWY %XVLQHVYV
7NOHU 5LGJH ,7JU%XWLQHVV
7NOHU 5LGJH ,,, ,PSURYUR¥VYOWY %XVLQHVYV

7NOHU 5LGJH /LPLWHG 3DUWQHUVKLS

7N\OHU 5LBBWHU ODQDJHPADQW W XVLQHVYV

0 %XVLQUHXVW

:KLWH ODUVK %XVLQHVVUXN®WHU %XVLQHVYV

:KLWH ODUVK %XVLQHVV &HQWHU /LPLWHG 3DUWQHUVKLS




KLWH ODUVK %XVLU@HVV &HQWHU

KLWH ODUVK %XVLQHVV$VRREXQ MWL R BDZQ H LQF
:KLWH ODUVK &RPPHUFH7ENQWHU , %XVLQHVV
:KLWH ODUVK &RPPHUFH BIKYWHU ,, %XVLQHVV
:KLWH 0DUVK &RPPE2QUWELZWHRY ,QF

:KLWH ODUVK +HDOWK &HQWHU /LPLWHG 3DUWQHUVKLS
“KLWH 0D UNVKK+ L 9% X LMV V

“KLWH 0D UNVKK+ L 9% X ULQHNV V

:KLWH ODUVK 3URIHVVLRQDO &HQWHU ,, //&
:0%& $,QYHVWPHQW/&RPSDQ\

:RRGV ,QYHVWRUV //&

1HZ -HUVH\
&2373ULQFHWRQ 6RXWK [//&

3HQQV\OYDQLD
&ROJDWHWEFREYBWHV / 3
&2373HQQO\Q / 3

7H[DV

&237 3RWUDQFR / 3
&237 3RWUDQFR / 3
&237 3RWUDQFR / 3
&2376DIQWRQLR *HQHUDO //&
&2376DIQWRQLR /3
&2376DIQWRQLR ,, / 3
&2376$7THFKQRORJI\/&HQWHU
&2376HQWU\ *DWHZD\ /3
&237 HYWSRLQWH $ / 3
&237 HYWSRLQWH / 3

9LUJLQLD
&237&KD QWL O\
&237&KDQWLOO\ ,, //&
&237DKOJUHQ //&
&237DKOJUHQ , //&
&237DKOJUHQ ,, //&
&237DKOJUHDE,9
&237DKOJUHQ /DQG //&
&237*UHHQV , //&
&237*UHHQV ,, //&
&237*UHHQV ,,, /&
&2373DUN OHD/@RZ
&2373DUNVWRQH //&
&2375LFKPRQG , //&
&2375LGJIJHYLHZ , //&
&2375LGJIJHYLHZ ,, ,,, /&
&2376 RXW KE HM W&
&2376WRQHFURIW //&
&2376XQULVH //&
&237 DWHUYLHZ , //&
&237 DWHUYLHZ ,,, //&
TRZHUY LHZ
75& 3LQQMFIOBN [/ | &
3DUN &HQWHU 5RDG //&
7RZHUYLHZ 5RDG //&




4XLEN/LQNV

([KLELW

&25325/8( 2)).&( 3523(b6r586768%6.'.$5.(6 2) 5(*.675%$17




AXLEN/LQ&®LFN KHUH WR UDSLGO\ QDYLJDWH WKURXJK WKLV GRFEXPHQW

([KLELW

&216(172),1'(3(1'(17 5(*,67(5(' 38%/ %88 &2817,1* ),50

:H KHUHE\ FRQVHQW WR WKH LQFRUSRUDWLRQ E\ UHIHUHQFH LQ WKH 5HILVWUDWLRQ 6WDWHPHC
1R 1R DQG 1R DQG 6 1R 1R 1R 1R 1R DQG 1R
Rl &RUSRUIWHAHVIHU RIOXKVWLRIVRXU UHSRUW GDWHG )HEUXDU\ UHODWLQJ WR W K H FIVQLDYQHRQHD\D'
FRQWURO RYHU ILQDQFLDO UHSRUWLQJ ZKLFK DSSHDUV LQ WKLV )RUP

V 3ULFHZDWHUKRXVH&RRSHUYV //3

%DOWLPRUH 0
YHEUXDU\




4XLEN/LQNV

([KLELW

&216(172) ., 1'(3(1'(175(*.67(5( 38%BH&&2817,1* ),50




AXLEN/LQ&®LFN KHUH WR UDSLGO\ QDYLJDWH WKURXJK WKLV GRFEXPHQW

(;+,%,7
&25325%( 2)),&( 3523{5(675867

&(57,),8&%,216 5(48,5(" %<
58/( D D 817(5( 6(&85,7.(6 (;&+38&72)

&(57,),8&%,216
, 5DQGDOR @ FHUWLI\ WKDW
, KDYH UHYLHZHG WKLV DQQXDOLBH SREWHRMWIRIWP . Rl &RUSRUDWH 21

%DVHG RQ P\ NQRZOHGJH WKLY UHSRUW GRHV QRW FRQWDLQ DQ\ XQWUXH VWDWHPHQW
OLJKW Rl WKH FLUFXPVWDQFHV XQGHU ZKLFK VXFK VWDWHPHQWY ZHUH PDGH QRW PLVOHDGLQJ ZL

%DVHG RQ P\ NQRZOHGJH WKH ILQDQFLDO VWDWHPHQWY DQG RWKHU ILQDQFLDO LQIRUF
UHVXOWV RI RSHUDWLRQV DQG FDVK VDKRIEZ & HRU WRIGH SHH WHQW/DHGY LV WRK L 0 QG SRU W

7KH UHJLVWUDQW VLRWHK U FPEGWLDURURVSRQVLEOH IRU HVYWDEOLVKLQJ DQG PDLQWBERLQJ G
5XOHVY D H DQG G H DQG LQWHUQDO FRQWURO RFMM BXDRNQFRDOIUBSBUWAL QJI DWR G HVIKGHGHL

D '"HVLIJQHG VXFK GLVFORVXUH FRQWUROV DQG SURFHGXUHV RU FDXVHG VXFK GLVFORVXUH
LQIRUPDWLRQ UHODWLQJ WR WKH UHJLVWUDQW LQFOXGLQJ LWV FRQVROLGDWHG VXEVLGL
ZKLFK WKLV UHSRUW LV EHLQJ SUHSDUHG

E '"HVLIJQHG VXFK LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ RU FDXVHG VXFK LQWH
UHDVRQDEOH DVVXUDQFH UHJDUGLQJ WKH UHOLDELOLW\ RI ILQDQFLDO UHSRUWLQJ DQG WI
DFFHSWHG DFFRXQWLQJ SULQFLSOHYV

F (YDOXDWHGF WKYHRHVY RI WKH UHJLVWUDQW V GLVFORVXUH FRQWUROV DQGHSWRKFH@XWN VRI
FRQWUROV DQG SURFHGXUHV DV RI WKH HQG RI WKH SHULRG FRYHUHG E\ WKLV UHSRUW E

G 'LVFORVHG LQ WKLV UHSRUW DQ\ FKDQJH LQ WKH UHJLVWUDQW V LQWHUQDO FRQWURO RYF
UHJLVWUDQW V IRXUWK ILVFDO TXDUWHU LQ WKIFWBE8HRU DY DHINKROMDD EHBFSDW W K B\ KNDI B/ LIN DI
RYHU ILQDQFLDO UHSRUWLQJ DQG

7KH UHJLVWUDQW VLRWWKHNU PEGWIKDLYH) RUIVFORVHG EDVHG RQ RXU PRVW UHFHQW HYDOXDWLE
DQG WKH DXGLW FRPPLWWHH RI WKH UHJLVWUDQW V ERDUG RI GLUHFWRUV RU SHUVRQV SHUIRUPL

D $00 VLIQLILFDQW GHILFLHQFLHY DQG PDWHULDO ZHDNQHVVHV LQ WKH GHVLJQ RU RSHUDW
DIHFW WKH UHJLVWUDQW V DELOLW\ WR UHFRUG SURFHVV VXPPDUL]JH DQG UHSRUW ILQDQ

E $Q\ IUDXG ZKHWKHU RU QRW PDWHULDO WKDW LQYROYHV PDQDJHPHQW RU RWKHU HPSOR)\
UHSRUWLQJ

"'DWH YHEUXDU\ V 5$1'$/0 *5,)),1

5DQGDOAL *ULI
&KLHI ([HEXWLYH 21ILFHU




4XLEN/LQNV
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AXLEN/LQ&®LFN KHUH WR UDSLGO\ QDYLJDWH WKURXJK WKLV GRFEXPHQW

(;+,%,7
&25325%( 2)),&( 3523{5(675867

&(57,),8&%,216 5(48,5(" %<
58/( D D 817(5( 6(&85,7.(6 (;&+38&72)

&(57,),8&%,216
, BWHSKHBH( BHUWLI\ WKDW
, KDYH UHYLHZHG WKLV DQQXDOLBH SREWHRMWIRIWP . Rl &RUSRUDWH 21

%DVHG RQ P\ NQRZOHGJH WKLY UHSRUW GRHV QRW FRQWDLQ DQ\ XQWUXH VWDWHPHQW
OLJKW Rl WKH FLUFXPVWDQFHV XQGHU ZKLFK VXFK VWDWHPHQWY ZHUH PDGH QRW PLVOHDGLQJ ZL

%DVHG RQ P\ NQRZOHGJH WKH ILQDQFLDO VWDWHPHQWY DQG RWKHU ILQDQFLDO LQIRUF
UHVXOWV RI RSHUDWLRQV DQG FDVK VDKRIEZ & HRU WRIGH SHH WHQW/DHGY LV WRK L 0 QG SRU W

7KH UHJLVWUDQW VLRWHK U FPEGWLDURURVSRQVLEOH IRU HVYWDEOLVKLQJ DQG PDLQWBERLQJ G
5XOHVY D H DQG G H DQG LQWHUQDO FRQWURO RFMM BXDRNQFRDOIUBSBUWAL QJI DWR G HVIKGHGHL

D '"HVLIJQHG VXFK GLVFORVXUH FRQWUROV DQG SURFHGXUHV RU FDXVHG VXFK GLVFORVXUH
LQIRUPDWLRQ UHODWLQJ WR WKH UHJLVWUDQW LQFOXGLQJ LWV FRQVROLGDWHG VXEVLGL
ZKLFK WKLV UHSRUW LV EHLQJ SUHSDUHG

E '"HVLIJQHG VXFK LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ RU FDXVHG VXFK LQWH
UHDVRQDEOH DVVXUDQFH UHJDUGLQJ WKH UHOLDELOLW\ RI ILQDQFLDO UHSRUWLQJ DQG WI
DFFHSWHG DFFRXQWLQJ SULQFLSOHYV

F (YDOXDWHGF WKYHRHVY RI WKH UHJLVWUDQW V GLVFORVXUH FRQWUROV DQGHSWRKFH@XWN VRI
FRQWUROV DQG SURFHGXUHV DV RI WKH HQG RI WKH SHULRG FRYHUHG E\ WKLV UHSRUW E

G 'LVFORVHG LQ WKLV UHSRUW DQ\ FKDQJH LQ WKH UHJLVWUDQW V LQWHUQDO FRQWURO RYF
UHJLVWUDQW V IRXUWK ILVFDO TXDUWHU LQ WKIFWBE8HRU DY DHINKROMDD EHBFSDW W K B\ KNDI B/ LIN DI
RYHU ILQDQFLDO UHSRUWLQJ DQG

7KH UHJLVWUDQW VLRWWKHNU PEGWIKDLYH) RUIVFORVHG EDVHG RQ RXU PRVW UHFHQW HYDOXDWLE
DQG WKH DXGLW FRPPLWWHH RI WKH UHJLVWUDQW V ERDUG RI GLUHFWRUV RU SHUVRQV SHUIRUPL

D $00 VLIQLILFDQW GHILFLHQFLHY DQG PDWHULDO ZHDNQHVVHV LQ WKH GHVLJQ RU RSHUDW
DIHFW WKH UHJLVWUDQW V DELOLW\ WR UHFRUG SURFHVV VXPPDUL]JH DQG UHSRUW ILQDQ

E $Q\ IUDXG ZKHWKHU RU QRW PDWHULDO WKDW LQYROYHV PDQDJHPHQW RU RWKHU HPSOR)\
UHSRUWLQJ

"DWH YHEUXDU\ V. B67(3+(1 ( 5,))((

6WHSKHOQHH 5LI
&KLHI )LQDQFLDO 2IILFHU
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AXLEN/LQ&®LFN KHUH WR UDSLGO\ QDYLJDWH WKURXJK WKLV GRFEXPHQW

(;+,%,7
&25325%( 2)),&( 3523{5(675867

&(57,),8&%,216 5(48,5(" %<
58/( D E B17&( 6(&85,7.(6 (;&+30&72)

,Q FRQQHBWDRQ @ I5WKE RWKAMH RQ )RUPILFHRI URRBINRWIIDVWKH2 I§RPSDQ\  IRU WKH \HDU HQGHG 'HFHF
DQG ([FKDQJH &RPPLVVLRQ RQ WKH GDWH K HLUH R8I K MH H{ [ HEEFPSYRURH 8 IK HE Bl R BREID@WK DW LW R P\ NQRZ O H(

7KH 5HSRUW IXOO\ FRPSOLHV ZLWK WKH UHTXLUHPHQWWRW WHFWLROQ®QRG D RU G RI WKH 6HF.
7KH LQIRUPDWLRQ FRQWDLQHG LQ WKH 5HSRUW IDLUO\ SUHVHQWY LQ DOO PDWHULDO UHVSHI

V 5%$1'$/0 *5,)),1

5DQGDOALQ *UlLl
&KLHI ([HEXWLYH 2I1ILFHU

'DWH )HEUXDU\
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AXLEN/LQ&®LFN KHUH WR UDSLGO\ QDYLJDWH WKURXJK WKLV GRFEXPHQW

(;+,%,7
&25325%( 2)),&( 3523{5(675867

&(57,),8&%,216 5(48,5(" %<
58/( D E B17&( 6(&85,7.(6 (;&+30&72)

,Q FRQQHBWDRQ @ I5WKE RWKAMH RQ )RUPILFHRI URRBINRWIIDVWKH2 I§RPSDQ\  IRU WKH \HDU HQGHG 'HFHF
DQG ([FKDQJH &RPPLVVLRQ RQ WKH GDWH KHHHRK LW K HLIGBIBGRUDNDWK HF & RS BESW KD WLWR P\ NQRZOHG

7KH 5HSRUW IXOO\ FRPSOLHV ZLWK WKH UHTXLUHPHQWWRW WHFWLROQ®QRG D RU G RI WKH 6HF.
7KH LQIRUPDWLRQ FRQWDLQHG LQ WKH 5HSRUW IDLUO\ SUHVHQWY LQ DOO PDWHULDO UHVSHI

V. 67(3+(1 ( 5,))((

BWHSKHOQHH 5LI
&KLHI )LQDQFLDO 2IILFHU

'DWH )HEUXDU\
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