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,QGLFDWH E\ FKHFN PDUN LI WKH UHJDVWHD QOWHGVLD ZH 06 N-QRA R KAH BWHRF H GWIVHAX H U
,QGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUDQW LV QRW UHTXLUHGMRHEAQR UHSRUWYV SXUVXDQW WR 6HFWLRQ RU 6HFWLI

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV ILOHG DOOSBWSRIUWYV GXTXQU MX MW S LEHHF H®IHGE E\ BROEWKRQRL
UHJLVWUDQW ZDV UHTXLUHG WR ILOH VXFK UHSRUWYV DQG K&HRHRQ VXEMHFW WR VXFK ILOLQJ UHTXLUHPHQWYV IRU WKH SDV

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV VXBFHWWHCGVHOBFWURI L'BWO®O)\L D@ GJ B R X MWHHSG RQRL B/ \F)REURSLRAUMD A
GXULQJ WKH SUHFHGLQJ PRQWKV RU IRU VXFK VKRUWHU SHULR@&<WRDRV WKH UHJLVWUDQW ZDV UHTXLUHG WR VXEPLW DQG SRV

,QGLFDWH E\ FKHFN PDUN LI GLVFORVXUH RI GHOLQTXHQW ILOHUV SXUVXDQW WR ,WHP R1I 5HIXODWLRQ 6 . LV QRW FRQV
VWDWHPHQWY LQFRUSRUDWHG E\ UHIHUHQFH LQ 3DUW ,,,RRI WKLV )RUP . RUDQ\ DPHQGPHQW WR WKLV )RUP .

,QGLFDWH E\ FKHFN P DU N JHK B RFKHHIH WIBWY BJG-FIH. @ W IV@ MYG D M FOHHQFBUW DVWHPE OLOCHHIU U HEBHRHU WY IKGH GRHRIRIBD BYRFRHOOVH R DDGHB®! O IHQHDW H G 1L
UHSRUWLQJ FRPSDQ\ LQ 5X@HW E &KRHRAKNKHQHFKDQJH

/DUH DFFHOH®DWHG ILOHU $FFHOHUDRWHG ILOHU 1RQ DFFHOHRIDWHG ILOHU 6PDOOHU UHSRBWLQJ F
'R QRW FKHFN LI D VPDOOHU
UHSRUWLQJ FRPSDQ\

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW L$F BRIHEHIIRO FRPSDQ\ DV GHILQHG LQ 5XOH E RlI WKH ([FKDQJH

7KH DJJUHJDWH PDUNHW YDOXH RI WKH YRWLQJIDQIGD@RIYYRIWLRH BRBEERW UDIQXW W\DK/HIDSS BR QL@ \W H O\ ELOOLRQ DV FDOFXO
WKH ZRIZN 6WRFN ([FKDQJH DQG RXU RXWVWDQGLQJ VKDUHV DV RI -X@HOLDW H V) R BUSOSIHSHRQH GH B FDOVDLIEYKHD RWQ B U W B QG [ERRMHQ WF RIX
RXWVWDQGLQJ FRPPRQ VKDUHV RI EBQHIDOXDO\LQWHUH\RW WKH SBIULYWO®YW V FRPPRQ VKDUHV RI EHQHILFLDO LQWHUHVW ZHUH

3RUWLRQV RI WKH DQQXDO VKDUHKROGHUV UHSRUW RI WKH UHJLVWUDQW IRU WKH \HDU HQGHG '"HFHPEHU DUH LQFF
$QQXDO OHHWLQJ RI 6KDUHKROGHUV WR EH ILOHG ZLWKLQ GD\V DIWHU WKH HQG RI WKH ILVFDO \HDU FRYHUHG E\ WKLV )RU






7DEOH RI &RQWHQWYV

7DEOH Rl &RQWHQWYV

JRUP
3$57 ,
.7(0 %86.1(66 _
,7(0 $ 5.6.3$&256 _
7(0 % 815(629(' 6%)) &200(176 _
.7(0 3523(B.(6 _
.7(0 [(*$/ 352&(('.1*6 _
.7(0 5(029(' $1' 5(6(8( _
3$57
.7(0 0$5.(7 )25 5(*.675%$17 6 &20021 (AB(IK( 62&.+2/'(5 0 7(561' .668(5
385&8+$6(6 2) (4867&85.7,(6 _
.7(0 6 (/(&7(" ). 1$1&,.$867$ _
.7(0 0$1$*(0(17 6 '.68&866$21$1$/<6.6 2) ). 1$1&&P1"'.7.241" 5(6876 2)
23(59.216 _
7(0 $ 48$17.97.9(31' 48%$/.%37.9( '.6&/2685%82870$5.(75.6. _
.7(0 ).1$1& $BB7(0(17651' 6833/ (0(1¥5< '$7% _
.7(0 &+$1*(6 41" ' 6$*5((0(176.7+$8&&281F176 2$8&&2817 1%1' ). 1$1&.$/
', 6&/2685( _
,7(0 $ &21752/61' 352&('85(6 _
7(0 % 27+(5 ,1)250$21 _
3$57
.7(0 '.5(&P56 (.(&87.9( 2)).&¥56&25325% *29(51$1&( _
.7(0 (;(&87.9( &203(1B®1 —
.7(0 6(&85,72:1(56+.2) &(B.1 % (1().& . 8/1(56$1' 0$1$*(0(17$1' 5(/$7(
62&.+2/'(5 0% 7(56 _
.7(0 &(57$,1 5(/%.216+,.3@" 5(/$7 (' 75$16$&7.2BA" ', 5(&25 ,1'(3(1'(1&( _
.7(0 35.18$2$&&281F17)((6%1' 6(D.&(6 _
3$57 .9
.7(0 (i+.%.7%1' ). 1$18& . $6%$7(0(176&+('8/(6 .
)25: $5' /22.,1* 6B7(0(176
7KLV )RUP . FRQWDLQV IRUZDUG ORRNLQJ VWDWHPHQWYV $FW GHILQH® K DWVEKBIH3BDYBW HR @HEX!

DQG SURMHFWLRQV DERXW |IXWXHRAWLYHQWK/HDIQ G O DE DRG LR W UW RRRY DOG RSHUDWLRQV RI RXU EXV
ZRUGV VXFK DALORD\ VKRXOG FRXOG EHOLHYH DQWLFLSDWH H[SHFRUZHVGVORRWHQJ §¥WDQ
VXEMHFW WR ULVNV DQG XQFHUWDLQWLHY PDQ\ Rl ZKLFK ZH FDQQRW S%6I\W KRW JKL K DHT XHDHF \WKQ
HVWLPDWHY DQG SURMHFWLRQV UHIOHFWHG LQ VXFK IRUZDUG ORRNLQJ VWDWHPHQWY DUH EDVHG
HVWLPDWHY DQG SURMHFWLRQV ZLOO EH DFKLHY R G WKW DWDHD H MIHROPVY DQG DFWXDO UHVXOWV PD\ G
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WKRVH GLVFXVVHG LQ WKH IRUZDUG ORRNLQHPVWBWWHYH GHWS/H F WDPRULWR QY W H YD W WRDJW HVKDQVG PHY FOM H F'

t JHQHUDO HFRQRPLF DQG EXVLQHVV FRQGLMERDRH BKIRFKH ZMO OG HFFIRIG B QY& K QMK Y Q WH @0 Q'
ILQDQFLQJ DYDLODELOLW\

t DGYHUVH FKDQJHV LQ WKH UHDO HVWDWH PDUNHWYV LQFOXGLQJ DPRQJ RWKHU WKLQJV LC
t RXU DELOLW\ WR ERUURZ RQ IDYRUDEOH WHUPYV

b ULVNV RI UHDO HVWDWH DFTXLVLWLRQ DQG GHYHORSPHQW DFWLYLWLHV LQFOXGLQJ DPRI¢
WHQDQWY PD\ QRW WDNH RFFXSDQF\ RU SD\ UHQW RU WKDW GHYHORSPHQW DQG RSHUDWL!

t ULVNV RI LQYHVWLQJ WKURXJK MRLQW YHQWXUH VWUXFWXUHYV LQFOXGLQJ ULVNV WKDW R
DFWLRQV WKDW DUH LQFRQVLVWHQW ZLWK RXU REMHFWLYHV

t FKDQJHV LQ RXU SODQV IRU SURSHUWLHV RU YLHZV RI PDUNHW HFRQRPLF FRQGLWLRQV RU
LPSDLUPHQW ORVVHV

t RXU DELOLW\ WR VDMAWLY B Q& XRBGHUD WHGHUDO LQFRPH WD[ UXOHV UHODWLQJ WR UHDO HV'
t JRYHUQPHQWDO DFWLRQV DQG LQLWLDWLYHV DQG
t HQYLURQPHQWDO UHTXLUHPHQWYV

YRU IXUWKHU LQIRUPDWHR®W RVK HDFRWPRSID\Q WEQ & WRKXOGVDWHPHQWY FRQWDLQHG KHUHLQ \RX V
:H XQGHUWDNH QR REOLJDWLRQ WR XSGDWH RU VXSSOHPHQW IRUZDUG ORRNLQJ VWDWHPHQWYV
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3$57 ,
,2WHP %XVLQHVYV
285 &2081<
*HQHHN DQ@H D VSHFH DDHWORHVWDWH LQYHVWPHQW WUXVW 5(,7 WKDW IRFXVHV SULPDULO\ RQ

8QLWHG 6WDWHYV *RYHUQPHQW DQG GHIHQVH LQIRUPDWLRQ :WWHF RTRIARY \ G/HHFRVARRIS/ | PFHR DEBBAIBDRH DN
SURSHUWLHY WKDW DUH WHSIRFBHODD UFNR\Q 5H Q MOADLVOKN ® R DDAMHLG DGMDFHQW WR JRYHUQPHQW GHPDQG

RSSRUWSW RWLHHWHPEHU RXU LOYHVWPHQWY LQ UHDO HVWDWH LQFOXGHG WKH IROORZLQJ
b ZKROO\ RZQHGIRSHHSDWERUWILHY WRWDOLQJ PLOOLRQ VTXDUH IHHW WKDW ZHUH
t ZKROO\ RLGHGBRSHUWLHY XQGHU FRQVWUXFWLRQ GHYHORSPHQW RU UHGHYHORSPHQW

FRPSOHWLRQ LQFOXGLQJ ILYH SDUWLDOO\ RSHUDWLRQDO SURSHUWLHV LQFOXGHG DERYH
t ZKROO\ RZQHG ODQG SDUFHOV WRWDOLQJ DFUHV WKDW ZH EHOLHYH DUH SRWHQWLDOC(
b D ZKROO\ RZQHG SDUWLDOO\ RSHUDWLRQDO ZKROHVDOH GDWD FHQWHU ZKLFK XSRQ FRPES

t SDUWLDO RZQHUVKLS LQWHUHVWY WKURXJK UHDO HVWDWH MRLQW YHQWXUHYV LQ WKH IRO!

t RSHUDWERJISRRSHUWLHY FRQWDLQLQJ DSSUR[LPDWHO\ PLOOLRQ VTXDUH IHHW WK
b WZRLFIH SURSHUWLHY XQGHU GHYHORSPHQW WKDW ZH HVWLPDWH ZLOO WRWDO DSSUR
t ODQG SDUFHOV WRWDOLQJ DFUHV LQFOXGLQJ DFUHV XQGHU FRQWUDFW WKDW 2

:H FRQGXFW DOPRVW DOO RI RXU RSHUDWLRQV WKWRXUJR SRIUWRH M &S BLLDW LSDIU ADQHUQYHWUL 8 K IR U SB
ZKLFK ZH DUH WKH PDQDUHIQ2SHQBWDQJSDUWWQHHUVKLS RZQV UHDO HVWDWH ERWK GLUHFWO\ DQG W
7KH 2SHUDWLQJ 3DUWQHUVKLS DOVR RZQV RI' D QXPEHU RI HQWLWLHYV WKDW SURYLGH UHDO HV)\
FRQGLWLRQLQJ VHUYLFHYV SULPDULO\ IRU RXU SURSHUWLHVY EXW DOVR IRU WKLUG SDUWLHV

,QWHUHVWYV LQ RXU 2SHUDWLQJ 3DUWQHUVKSS PIUH EIQPEKY IRUP RZARPFAROGDQG KUMKW WREKGV
RI WKH RXWVWDQGLQJ SUHIHUUHG KQL WHAIL @ XQJ2ERIKDRAQ QD GDSIWHOHUVKGSXQLWY LQ RXU 2SHUDW
LQFOXGHG FHUMWDLBHRI RXU

H EHOLHYH WIOMW B DQE KDYH RSHUDWHG LQ D PDQQHU WKDW SHUP LX\Q/G KXY WK H/ DOW M L QADIOH 5
DPHQGHG DQG ZH LQWHQG WR FRQW,L@XHTWROR $\HRIMW\M DD WKB® IDD/PDGZEFOO0 QRW EH VXEMHFW WR
WKDW LV GLVWULEXWHSY, iR/ RXE WiBW HKROMGFHUWEIRQ RO POG RSHUDWLRQDO UHTXLUHPHQWY LQFOX
OHDVW RI LWV DQQXDO WD[DEOH LQFRPH H[FOXGLQJ QHW FDSLWDO JDLQV
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2XU H[HFPHWLDUHRORRRWMNBEDRLW *DWHZD\ 'ULYH 6XLWH &ROXPELD O0DU\ODQG DQG RXU \
2XU ,QWHUQHWRB®/GRRIPI/NHVDAYZZLODEOH RQ RXU ,JHVRIXQ BW @HEY IUMIS RUMI RIQFKRDUP . TXDU\
UHSRUWV RQ )RUP . DQG DPHQGPHQWY WR WKRVH UHSRUWYV ILOHGSRW IXW@RRKHBVSY¥HBXBRQWEWR F

PDWHULDO ZLWK WKH 6HFXULWLHY DQG ([FKDQJH &RPPLVVLRQ WKH 6(& ,Q DGGLWLRQ ZH KDYH |
FKDUWHUV IRUIRMBREDW GIRIPLQDWLQJ DQG &RUSRUDWH *RYHUQDQFH DQG &RPSHQVDWLRQ &RPPLV
%XVLQHVV &RQGXFW DQG (WKLFV DQIGF&RHS HORN H /& WF R PPOW HLRPMIFRDPOH RQ RXU ZHEVLWH DQ\ IXW:
&RQGXFW DQG (WKLFV DQG &RGIHF RUYWKIWKLIRURMNWEBERFLREVAN GD\V DITKHULDOR WXEFW L0RRH @ G PROQUNV \Q Y
WKLV UHSRUW

7KH 6(& PDLQWDLQV DQ ,QWHUQHW ZHEVLWH WKDW FRQWDLQV UHSRUWVY SUR[\ DQG LQIRUPDWLF
7KLV ,QWHUQHW ZHEVLWHVHFQIRM BREBYFH® DWOX¥RZUHDG DQG FRS\ SDSHU ILOLQJV WKDW ZH KDYH

ORFDWHG DW : P8 WILQUMR QL (' & ,QIRUPDWLRQ RQ WKH RSHUDWLRQ RI WKH 3XEOLF 5HIHUHQFH
6LIQLILFDQW '"HYHORSPHQWYV
"XULQJ ZH
1 ILQLVKHG WKH SHULRG ZLWK RXU ZKRIORH S8URSBUMNRIHWIROL R RAXBIMEGD WL QJ RI
1 DFTXLUHG WKUHIFHRSHEBWWUQ®LHRY WRWDOLQJ VIT K B USHJ RFBHHIW WD \Q\® OVDIOH @O FRP S O/ A WIBIUR
1 SODFHG LQWR VHUYLFH DQ DJJUHJDWH RI VTADEH SHRWHUWQHY O\ FRQVWUXFWHG VSD

t FRPSOHWHG WKH IFRUPDMWARIY &RF POPRLQW YHQWXUH FUHDWH® W R IBFHYH SEDESVRHRGY BIRQLHY HD/
DGMDFHQW $UR/ BQG OWRGHOBEDWPDL O O H

t HQWHUHG WKH.IBSQUD VXHRPIBUNHW E\V DFTXLULQJ DFUHV RQ ZKLFK ZH DUH HQWLWOHG WR
*HRVSDWLDO $IHDHO OL*HXKHDGTXDUWHUY DW )RUW %HOYRLU

t DFTXLUHG D SDUWLDOO\ RSHUDWLRQDO VPXDOHRRRMKDKRDBW D O K BDWHG FRH@Q WK Y IR
D FRPELQHG LQLWLDO FULWLFDO ORDG RI WKUHH PHIJDZDWWYV D:QHG H KSLHAFK\VH W R [FSFORBVALHRV@ HU A
SURSHUW\ WR DQ LQLWLDO VWDELOL]DWLRQ FULWLFDO ORDG RI PHIDZDWWYV IRU DGGLWL

b LVVXHG D PLOOLRQ DJJUHJDWH SULQFLSDO DPRXQW RI ([FKDQJHDEOH 6HQLRU 1RV

UHTXHVW RI WKH$BMWH KREBGHUKNHWURYDIWHU DV GHILQHG XQGHU WKH WHUPV RI WKH QRWHYV

t LVVXHG PLOOLRQ FRPPRIQULIQD UM PRI SXEOSAWVKDUH IRU QHW SURFHHGV RI IHBLQ
H[SHQVHV DQG
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b LQFUHDVHG WKH ERUURZLQJ FDSDFLW\ XQGHU RXU XQVHFXUHG UHYROYLQJ FUHGLW IDFLOL
PLOOLRQ

,Q DGGLWLROQXWRWHHVYRDWGSRUW Rl DQ RQJRLQJ SHUVRQQHO GHY¥ HORSF KB B8 G YWHX B FHMWH \RIQG
FXUUHQW GXWLHV DM RHEIDH) GISGIUL QW PR KIDG VHUYHG DV 3UHV L GHHEUR QDALGE) X K GHU Q [KEX W RYHFHIV &KL

%XVLQHV\RDWK 6WUDWHJILHYV

2XU sSULPDU\ REMHFWLYHY DUH WR DFKLHYH VXVWDLQDEOH ORQJ WHUP JUKRAMWKHIEQ URIQY X/BGW
FRPSRQHQWYV RI RXU EXVLQHVVY DQG JURZWK VWUDWHILHYVY WKDW ZH KDYH LQ SODFH WR VXSSRUW V

%XVLOHVY 6WUDWHJILHV

&XVWRPHUH WHOMHHH IWKBQWAHD WHI RXUVHOYHY E\ EHLQJ D UHDO HVWDWH FRPSDQ\ WKIDW BIRWY
IRFXV RXU RSHUDWLRQV RQ VHUYLQJ WKH QHHGV RI RX0Y WXWWDRWPHHIUI V. Q RGXIEEIYELD ILRB XW KRHP NARWDHE &
ZLWK TXDOLW\ WHQDQWY DQG DFFRPPRGDWLQJ WKHLU PXOWL ORFDWLRQDO QHHGVY ,W DOVR LQFO?’
TXDOLW\ RI WKH VSDFH ZH SURYLGH DQG RXH BDHOHIYRI WKIINV®RROHYBWHQ Y ZVLRVKW KKEK QRHECASKDVLV
ZLWK KLIJK TXDOLW\ FXVWRPHUV DQG FRQWULEXWHV WR KLJK OHYHOV RI FXVWRPHU OR\DOW\ DQG L

2XU IRFXV RQ FXVWRPHUV LQ WKH 8QLWHG 6WDWHV *RYHUQPHQW DQG GHIHQVH LQIRUPDWLRQ
VWUDBWHIK SHUFHQWDJH RI RXU UHYHQXH LV GHULYHG IURP WKHVH FXVWRPHUV DQG ZH EHOLHYH
LQFOXGH WKH IROORZLQJ

t RXU VWURQJ UHODWLRQVKLSYV DQG UHSXWDMWGE RY HRIUWKH K HVHIWY DRHG GFHRYQHADL\Q WHK DWR AHHP SO

t WKH SUR[LPLW\ RI RXU SURSHUWLHY WR JRYHUQPHQW GHPDQG GULYHUV VXFK DV PLOLWDI!
UHJLRQV ZKHUH GHPDQG H[LVWV DQG

b WKH GHSWK RI RXU FROOHFWLYH WHDP NQRZOHGJH H[SHULHQFH DQG FDSDELOLWLHV LQ G
8QLWHG 6WDWHYV *RYHUQPHQW V )RUFH 3BURWHFWLRQ UHTXLUHPHQWYV

ODUNHW: 6WIRFWWRQ RZQLQJ SURSHUWLHY ZKHUH RXU WHQDQWV ZDQW WR EH ZKLFK LQ WKH |
FXVWRPHUV LV PRVWO\ QHDU 3R YHU\QP If @ & FE I9MOUDGN @ LR YW REHUDWLRQV LQ PDUNHWY DQG VXEPDU|
HIHFWLYHO\ DFKLHYH WKH FULWLFDO PDVVFQHBRVNMD UR SHRU\P BQ 6 LARFREHMDLIWM PYIQ WEMD QWD JIHV WKU |
PDQDJHPHQW OHDVLQJ DQGKGHDY WORISEX@M \DEW LORRWN. HRU LQ VHOHFWLQJ PDUNHWYV DB G NREBRGUGIY

VWURQJ GHPRJUDSKLFV DWWUDFWLYHQHVY WR KLJK TXDOLW\ WHQDQWYV SRWHQWLDO IRU
RSSRUWXQLWLHV DQG PLQLPDO FRPSHWVVBLRROORPRRWK IRQ) RERFHDS WRSGDRGERNM)BQODRID UNV OF
FHQWUDO EXVLEHWOGHYWWHKIMV VXFK SDUNV JHQHUDOO\ DWWUDFW ORQJ WHUP KLJK TXDOLW\ WH:
VLWXDWHG DORQJ PDMRU WUDQVSRUWDWLRQ URXWHVY ZLWK HDV\ DFFHVV WR VXSSRUW VHUYLFHV
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&DSLWDO BWUPMSHLIWDO VWUDWHJI\ LV DLPHG DW PDLQWDLQLQJ D IOH[LEOH FDSLWBOLQW PDRMIY
FRQGLWLRQV LQIWKWMLERVRD 6RWW B\

b XVLQJ GHEW FRPSULVHG SULPDULO\ RI PRUWJDJH DQG RWKHU VHFXUHG ORDQV RXU XQVHF

t XVLQJ HTXLW\ UDLVHG WKURXJK LVVXDQFHV RI FRPPRQ DQG SUHIHUUHG VKDUHV RI EHQHIL
DQG WR D OHVVHU HIWHQW MRLQW YHQWXUH VWUXFWXUHV IRU FHUWDLQ LQYHVWPHQWYV

t PDQDJLQJ RXU GHEW E\ PRQLWRULQJ DPRQJ RWKHU WKLQJV RXU GHEW OHYHOV UHODW
WR FHUWDLQ ILQDQFLQJ FRVW UHTXLUHPHQWY FRPPRQO\ UHIHUUHG WR DV FRYHUDJH UDW
WLPLQJ RI GHEW PDWXULWLHY WR HQVXUH WKDW PDWXULWLHV LQ DQ\ \HDU GR QRW H[FHH!

¥ FRQWLQXRXVO\ HYDOXDWLQJ WKH DELOLW\ RI RXU FDSLWDO UHVRXUFHV WR DFFRPPRGDWH

6XVWDLQDELB LDM\HE MRFBWHG\RQ GHYHORSLQJ DQG RSHUDWLQJ RXU SURSHUWLHY LQ D PDQQHU
WR WIRIUWHVLQFH 2XU VWUDWHI\ LQFOXGHV

t FRQVWUXFWLQJ QHZ EXLOGLQJYV WKDW DUH G H VILRIQHIF WIRQXGV 8 RIZHMR KR Bl F'\WZ RV KK B FKILQ KKHD
OLIH FAFOHV WKDQ FR®Y HOIWRLRMD B IERXOGROAV LQ WKLV DUHD LV RXU SDUWLFLSDWLRDQIG)
(QYLURQPHQWDO 'HVLJQ /((' SURJUDP ZKLFK KDV D ULJRURXV FHUWLILFDWLRQ SURFHVYV
SURJUDP V &HUWRO G ®QELOTBWLQXP UDWLQJV

t UHWURILWWLQJIVHO BEWSHUWAVHYIWR DOVR EHFRPH FHUWLILHG /((" ([LVWLQJ %XLOGLQJ /(

t UHJLVWHULQJ RXU SURS HUWD\US RUGMWRDURIUQ KR RHIUWKH 8 6JKQFL WDRXEP WEW [BO6 3 UHRS\DMR/DAMRIBVE
SURWHFWLQJ WKH HQ YL Ui © PHIQW SWRIRXHWWREGE SUDFWLFHV DQG

t LPSOHPHQWLQJ /((" (% SUHUHTXLVLWHYVY DV VWDQGDUG RSHUDWLQJ SURFHGXUH IRU NH\ DV

:H EHOLHYH WKDW RXU FRPPLWPHQW WR VXVWDLQDELOLW\ LV HYLGHQW LQ WKH IDFW WKDW DV
6LOYRIQH EXLOGLQJ FHUWLILHG /((" WZR EXLOGLQJV FHUWLILHG /((' (% DQG RWKHU EXLOGKR JVROK
/((" $FFUHGLWHG 3URIHV:VH PD@OD/R BBYHI EUVWDEQLVKHG DQ LQWHUQDO JRDO WR KDYH RI RXU: SRUV
EHOLHYH WKDW WKLV VWUDWHJ\ LV LPSRUWDQW QRW MXVW EHFDXVH RXU FXVWRPHUV ZLOO GHPDQ

*URZWK 6WUDWHJILHYV
$FTXLVLWIRSHDW@WE '8l HOR S P:HH) WXAMW M BWHINXLVLWLRQ DQG SURSHUW\ GHYHORSPHQW RSSRUWXQL

VWUDWHJILHYV GRWMBXVMMEODERWKH IRFXV RI RXU DFTXLVLWLRQ DQG GHYHORSPHQW DFWLYLWLHV LQ
DWWUDFWLYH WR FXVWRPHUV LQ WKH 8QLWHG 6WDWHV *RYHUQPHQW DQG GHIHQVH LQIRUPDWLRQ \
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ORFDWHG LQ PDUNHWYV RU VXEPDUNHWY WKDW ZH EHOLHYH FPHHNO WK ID FUXIWHHIURD GHWH®R SV & WDRES
FXVWRPHU RU PDUNHW VWUDWHIJLHY EXW ZKLFK ZH EHOLHYH SURYLGH RSSRUWXQLW\ IRU IDYRUDEC

:H W\SLFDOO\ VHHN WR PDNH DFTXLVLWLRQV DW H WO KW HYXHW R HGYGW 1D D\GH ERISOHHRZD WH. KO DFIDHVPKH QX
SURSHUWLHY DQG FDSLWDOL]LQJ RQ H[LVWLQJ EHI®BX PDXH I6\W YOHORSPH Q @ GD R FSIDYL W IR/ F0SS R D WX
IDYRUDEOH ULVN DGMXVWHG UHWXUQV RQ LQYHVWPHQW

,QWRIZWQ IO @ WU BHMHIIMUHVVLYHO\ PDQDJH RXU SRUWIROLR WR PD[LPL]H WKH RSHUDWLQJ SHUIRU
OHDVLQJ DFKLHIYEQH ®RSIHIMWKQR¥MIK LQFUHDVLQJ HFRQRPLHV RI VFDOH DQG ZKHUH SRVVLEOH

UHQHZLQJ WHQDQW OHDVHV DQG UH WHQDQWLQJ DW LQFUHDVHG UHQWV ZKHUH PDUNHW FRQGLW
,QGXVWU\ 6HIPHQWYV

:H RSHUDWH LQ WZR SULP D UMLIFGIGIXN BV HYW PR IR FOHUG- EDEB@W WD O HR & D VB EESIKUWAWHLLHAAY FRQWDLQLPH
UHDO HVWDWH ZKHQ WHQDQWY VLJQLILFDQVS®A 'FKRHPHEGI W KH G D WRX BLHF@RWUFHDUFQHIVEANABWMHX R B/ BX U B WFLRRAY
VHIPHQWY DV VHW IRUWK EHORZ

t %DOWLPRKHQJWRQ &RUULGRU JHQHUDOO\ GHILQHGQIFUWRIBHOU\ODQG FRXQWLHV RI +RZDL
t 1IRUWSHUQLD GHILQHG DWLIDRQUID[ &R XQW\

t 6XEXUEDQ ODU\ODQG GHILQHG DV WKH GBI/ Q0AHIGA FORXE YWILHI/HRILBRQWJRPH U\

t :DVKLQJWRQ '&2&DSLWRO 5LYHUIURQW

t 6W O0DU\ V .LQERRKRWLHV LQ@LADQLOD QG \DSHFEWLYHO\

t *UHDWHU %DOWLPRUH ODU\ODQG JHQHUDOO\ GHILQHG DV WKH 0DU\ODQG FRXQWLHV RI %I
t &RORUDGR 6SULQJV &RORUDGR

t 6DRQWRMDILAY DQG

t *UHDWHU 3KLODGHOSKLD 3HQQV\OYDQLD

$V Rl '"HFHPEHU RI RXUFBEKRORS HRAQHGY ZIHUH ORFDWHG L Q: DRKWQLUW RIQG HO® \UKNQRRQ XK IW
UHJLRQV VHW IRUWK DERYH DQG ZHUH ORWDWHIGPE® @ HLJKERDH @IOMRHR NHHIGY 5 QRBEBAWRHIQHG Bl
HLIKW $QWP@LR ,Q DGGLWLRGHZHURBEGH® WHARDR/I Rl '"HFHPEHU LQ *UHDWHU 3KLOD@KOSKLBOW

GDWD FHQWKWY FRPSULVHG RI RQ@HUSQ RG> HUWU H  RADMHDE \DD/'VD VHSDUDWH VHIPHQW

YRU LQIRUPDWLRQ UHODWLQJ WR RXU VHIPHQWYV \RX VKRXOG UHIHU WR 1RWH WR RXU SRRV
5HSRUW RQ )RUP . EHJLQQLQJ RQ SDJH )




7DEOH RI &RQWHQWYV
(PSOR\HHV
$V Rl '"HFHPEHU HPISXM\GIHY QRQH RI ZKRP ZH U LSDLUON LHMI Y HEPFERICAOMHE W K DIV RO UHODW LR
&RPSHWLWLRQ
7KH FRPPHUFLDO UHDO HVWDWH PDUNHW LV KLJKO\ FRPSHWLWLYH 1XPHURXV FRPPHUFLDO SURSE
RXUV PD\ EH QHZHU RU KDYH PRUH GHVLUDEOH ORFDWLRQV RU WKH FRPSHWLQJ SURSBOWR HR PBEHG
RZQ WHQDQWY PDQ\ RI ZKRP KDYH WHKKH UFIRIKSAH W RWALYEHO H @ Y IHU W R\ H @ W R BHGSHHDNDLEQO IBA DIQXPEHU F
WKLQJV FKDQJHV LQ HFRQRPLF IDFWRU VY KHMG VR 5 WR\U R | FOIEN® BMIRDQIGE! BYR \OSTOAHH H[LVWLQJ YDFDQ
OHDVH H[SLUDWLRQV DW FLHIMD @ RJ B W H W LVQK DRAX D WH /XKW WHUP FDSLWDO QHHGYV
:H DOVR FRPSHWH IRU WKH DFTXLVLWLRQ Rl FRPPHUFLDO SURSHUWLHVVZLODIQPRDRXQWRWSEHWLL
DFTXLVLWLRQV KDYH VXEVWDQWLDOO\ JUHDWHU ILQDQFLDO UHVRXUFHV WKDQ RXUV ,Q DGGLWLRQ
SUHYHQW XV IURP EX\LQJ SURWHGW RWVDWRBM ZW LKDYY Z W PO\ QRW EH DEOH WR PHHW RXU SURSHUW
,WHP $ 5LVN )DFWRUYV
6HW IRUWK EHORZ DUH ULVNV DQG XQFHUWDLQWLHV ERX MWR RO GV RDRMU XEXOAL PRIQOVLGGI® W B AKFR
DOO Rl WKH LQIRQUORIQ G SMUWKRY JRUP . DQG LWV ([KLELWV LQFOXGLQJ RXU FRQVROLGDWHG Il
ZKLFK DUH LQFOXGHG LQ D VHSDUDWH VHFWLRQ DW WKH HQG Rl WKLY UHSRUW EHJLQQLQJ RQ SDJ*F
SHUIRUPDQFH BIQWGXEBEGRW DUWR ULV NV SRASHRIFN IDHWH B QD & KWRARK/ W WH BIIDIEX VMWW UADWH LQYHVWPHQ W)
DQG IOXFWXDWLRQV LQ YDOXH DQG GHPDQG PDQ\ RI ZKLFK DUH EH\RQG RXU FRQWURO 2XU HFRQR
JHQHUDO HFRQRP\ DQG WKH UHDO HVWDWH EXVHEW\RQZKXBKLQO QFXDQ FRWKIOMELRDY i H\QX D &YV HRIVRISH
GLVWULEXWLRQV W R HVU PRQAINVKIRROBHUYFOXGH EXW DUH QRW OLPLWHG WR
% GRZQWXUQV LQ QDWLRQDO UHJLRQDO DQG ORFDO HFRQRPLF HQYLURQPHQWY LQFOXGLQJ
t FRPSHWLWLRQ IURP RWKHU SURSHUWLHYV
t GHWHULRUDWLQJ ORFDO UHDO HVWDWHHEXFNWR @ R Q GEMAIRQE D\QCF IG MFVURIDWU QI SB-OQWDO L
t GHFOLQLQJ UHDO HVWDWH YDIKDWLRQV DQG LPSDLUPHQW FKDU
t LQFUHDVLQJ YDFDQFLHY DQG W KH GQRMDANVW FD Q B ULIR ®HTDVHO V SIBIFSHD L U
t DGYHUVH GHYHORSPHQWYV FRQFHUBE®JRRXUDWE HQDWWW R ZHR.F & HFRX UG @WV DQG H[HFXWH OH
% LQFUHDVLQJ RSHUDWLQJ FRVWY LQFOXGLQJ LQVXUDQFH H[SHQVH XWLOLWLHY UHDO HVW

t LQFUHDVLQJ LQWHUHVW UDWHY DQG XQDYDLODELOLW\ RI ILQDQFLQJ RQ DFFHSWDEOH WHU
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b WUHQGNVFHQURIDO HVWDWH WKW XPDX IDH> GHPDI@G DQFOXGLQJ WHOHFRPPXWLQJ DQG IOHJ[LEC
IRRW

t DGYHUVH FKDQJHV LQ WD[DWLRQ RU JRQLQJ ODZV

t SRWHQWLDO LQDELOLW\ WR VHFXUH DGHTXDWH LQVXUDQFH

% DGYHUVH FRQVHTXHQFHV UHVXOWLQJ IURP FLYLO GLVWXUEDQFHV QDWXUDO GLVDVWHUV
t SRWHQWLDO OLDELOLW\ XQGHU HQYLURQPHQWDO RU RWKHU ODZV RU UHJXODWLRQV

©H PD\ VOGMHUVH FRQV HIVOHIMARQ BN DIE G PROREP LF HYLIQEWWKH ODWWHU SDUW RI WKH 8QLW
VWUXJJOHGI MWAKORX AR GGLWLRQV LQFONXGLQ VD RAGRE [ KDYVHFEFGHRLWE B VWWDSLWDO PDUNHWV7RHW
FRPPHUFLDO UHDO HVADMHG LEQ GXKMMH BFM@WY RYHU WKH ODVW IRXU NHPWM @ Q@ Qi DE/RD WHNUHY XZIKG
DGYHUMHON BV LQ QXPHURXV ZD\V & QQROD\OY B IS SR K WRRQHO)RBIMP OVKYWDWH LQGXVWU\ LQ JH QAN K QVF
FDSLWDO WR IXQG JURZWK DFWLYLWLHV VXFK DV DFTXLVLWLRQV DQ®VEHYHYRG WH QWK HF FOHWY ¥ OGRIIEY
REWDLQ QHZ ILQDQFLQJ IRU DFTXLVLWLRQV GHYHORSPHQW DFWLYLWLHY UHILQDQFLQJ RHHIHDWH§
WKHUH LV DQ LQFUHDVHG OLNHOLKRRG LQ WKH FXUUH QW HIFR DIRV L E QFRIDDEGIVIRIOE B Y I’ D R EMIAH GHHUFTROX ¢
DV D UHVXOW WKHUH LV DQ LQFUHDVHG OLNHOLKRRG R IHVIX® ¥ RVHI[G Bl @ W WE B MD SRX\W L@QHK DLQHEW B W [DHH
LQFUHDVHG OLNHOLKRRG RI RXU EHLQJ XQVXFFHVVIXO LQ UHQHZLQJ WHQDQWY UHQHZLQJ VNQD QV
WKH FRQGLWLRQV EURXJKW DERXW E\ WKHVH HFRQRPWFR{QYRRW VLOMXQFEFAR GAMEWLREBOUKB X 8 VD\Q ROl
H[SHFWHG GLVWULEXWLRQV WR RXU VKDUHKROGHUV

:H BUGHSHQGHQW R @HMVRH FQBRWREIWY %HFDXVH ZH DHURXOV®( GLVWULEXWH DW OHDVW RI RX
VKDUHKROGHUV 'XH WR WKLV UHTXLUHPHQW ZH DUH QRW DEOH WR VLJQLILFDQWO\ IXQG REKUMHRX
DELOLW\ WR IXQG WKHVH DFWLYLWLHYV LV GHSHQGHQW RQ RXU DELOLW\ WR DFFHVV FDSLWDO IXQG
VKDUHV SUHIHUUHG VKDUHV FRPPRQ DQG SUHIHUUHG XQLMWWHVYR RXEYLIATHUDVRXOQBEHB\D BWQRRWKEIS B!
6LQFH WKH 8QLWHG 6WDWHV ILQDQFLDO PDUNHWY KDYH UHFHQWO\ H[SHULHQFHGVHKHMOHPHOY RO DW\X
EH DEOH WR REWDLQ QHZ ILQDQFLQJ IRU DFTXLVLWLRQV GHYHORSPHQW DFWLYLWLH\W &G LRW.IRKW &
PD\ VXEVWDQWLDOO\ LQFUHDVH RXU OHYHUDJH DQG VXEMHFW XV WR FRYHQDQWYV WK DWW UGMWWRDF W
VXEVWDQWLDO GLOXWLRQ RI RXU VKDUHKROGHUV LQWHUHVWY 2XUIHFMMERQLRAUNVRER DWW @ RHI5WD
RWKHU FDVK UHTXLUHPHQWYV

:H XVH RXU 5HYROYLQJ &UHGLW )DFLOLW\ WR LQLWLDOO\ HLDOQR KX YN AKX AFRR RUWUXGEWH\RWYLQR P G
FRPPLWPHQW E\ WKH OHQGHUV WKDW LV UHVWRUDEOH WKH 5HYROYLQJ &RQVWUXFWLRQ )DFLOLW\
OHQGHUV XQGHU WKHVH DQG RWKHU IDFLOLWLHYV FRXOG IRU ILQDQFLDO KDUGVKLS RU RWKHU UHD
WKH HYHQW WKDW RQH RU PRUH OHQGHUV XQGHU WKHVH IDFLOLWLHVY DUH QRW DEOH RU ZLOOLQJ"'
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IXQG D ERUURZLQJ UHTXHVNMWFW. WXARREGCOLD WY HWUR/ BEFBYV ERUURZLQJ FDSDFLW\ XIGIGMWURWKHYRDRFLC
IORZVY DQG DELOLW\ WR PDNH H[SHFWHG GLVWULEXWLRQV WR RXU VKDUHKROGHUYV

' H PD\ VOGMHUVH FRQV HOHIMW RO BX QOFIQ \RHYH O X HRXLRBERPH HDUQ UHYHQXH IURP UHQWLQJ RXU
QRW QHFHVVDULO\ IOXFWXDWH LQ UH®PM/LRBDWR RMKCDN HRWK UG RXW W A RAWD Q RM YAHHFX/ VDULO\ GHFO|

YRU QHZ WHQDQWY RU XSRQ OHDVH H[SLUDWLRQ IRU H[LVWLQJ WHQDQWY ZH JHQHUDOO\ PXV'
:H DOVR PDNH EXLOGLQJ UHODWHG FDSLWDO LPSURYHPHQWYVY IRU ZKLFK WHQDQWY PD\ QRW UHLPE:

.l RXU SURSHUWLHV GIR FQR\WY W HOR B BIW W LLGHY ROX R ¥BUDWLQJ H[SHQVHV DQG FDSLWDO FRVWYV
VXFK FLUFXPVWDQFHV ZH ZRXOG OLNHO\ KD:YH RIR ZIHQV RUIR Q.OV Y QR Y XFKV FILEPOX L\QE R Q FHIRVWIKDW ZH D
FDVH RXU RSHUDWLRQVHFRMIGG &RVBHRWHUWADH (BHDOHVY RU QR FDVK DYDLODEOH IRU GLVWULEXWLRQV

,Q DGGLWLRQ WKH FRPSHW LWEWH 6 FRIQOOVARGHUQEARBE\CHRXPEHW\VRDIDFWRUV LQFOXGLQJ DPR
VXSSO\ DQG IGH\PH QIEF WR UV AFXPIWNHR UWGIWR OHDVH H[LVWLQJ YDFDQW VSDFH DQG VSDFH DIVARRQV
PHHWLQJ RXU VKRUW WHUP FDSLWDO QHHGYV

: HHO\ RQ WKH DBALIDQ/Q \R Y QRRIB@E ZRXOG EH KQDEHGLEW WGHGBR MR RUPDQFH GHSHQGY RQ WKH C
OHDVH REOLJDWLRQV E\ SD\LQJ WKHLU, URQW RO $B\PH @WR XLD PID WR B H/ON PDQWHWURU D QXPEHU RI R>
GLLFXOWLHV LQFOX®MROFBQRURSWHQHUDO GRZQWXUQ RIHEXW R@HMQ DWQKEHD B BRXOW LR D Q HVGOHA
PDNH H[SHFWHG GLVWULEXWLRQV WR RXU VKDUHKROGHUYV

:H PD\ EH DGYHUVHO\ DIIHFWHG E\ GHYHORBRWE QDN AVR\D BHRGFHIBWSSNVRIR BER X BEH U JH\RX W HGQ
DFFRXQWHG IRU RI WKH WRWDO DQQXDO LULFG SRS B 0WILHNTHI@XIHERR YREKHUR X K\RGEID @ WY HIEF RRK Q W H
FRPSXWH WKH DQQXDOL]HG UHQWDO UHYHQXH E\ PXOWLSO\LQJ E\  WKH VXP Rl PRQWKO\ FRQWUDF
SRUWIROLR Rl ZKROO\ RZQHG SURSHUWLHV DV RI '"HF HREAMUWH QD QWY RV PHML ROUWHKIBEHGR@J RXU IR

3HRH QW DVRW R D
$QQXDOL]HG $QQXDOL]JHG 5HQWDO
5HQWDO 5HYHQXFHBWQXKRRIO\  1XPEHU
7HQDQW '"HFHPEHU 2ZQHG 211 RSHGEWLIRY /HDVHV
LQ WKRXVDQGV

8QLWHG &WHWHRDRI

1RUWKURS *UXPPDQ &RUSRUDWLRQ
%RBPOHQ +DPLOWRQ ,QF
&RPSXWHU 6FLHQFHV &RUSRUDWLRQ

,QF O X CLHFOV. DIDH)E JPWLRQV DQG DJHQFLHY DQG SUHGHFHVVRU FRPSDQLHYV

ORVW RI RXU OHDVHV ZLWK WKH 8QLWHG 6WDWHY *RYHUQPHQW SURYUIE®H BRWL\VHG B WHVWWRNV RQF
WHUPLQDWH LWV OHDVHV LI DPRQJ RWKHU UHDVRQV WKH 8QLWH& W& WDHNH\WQ &R/QIDULHFDV W RDR.DNHWRH §
6WDWHY *RYHUQPHQW HOHFWV WR WHUPLQDWH VHYHUDO RI LWV
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OHDVHVY DQG WKH VSDFH FDQQRW EH UH OHDVHG RQFWDR/Q \RBE WRQD QFHDPVS AMKIRU R XRXHD 6 EG DEL O

$V Rl '"HFHPEHU RXU SURSHUWLHY WKDW ZHUH RFFXSLHG SULPDULO\ E\ WHQDQWYV LQ WKH
VHUYLQJ VXFK VHFWRUV DFFRXQWHG IRU RI WKH WRWIEFE B QRSH 8W\WHBM MERWLDOF W Y WD REK R IURDO!
UHYHRMHGXFWLRQ LQ JRY HHQWPLHI VWV K S i & GHEFWVWRIXY DEXOGW\ RI WKHVH WHQDQWY WR IXOILOO OHD)\
ZLOO UHQHZ WKHLUDOHBSNFWQRQHRY HR YIHWQLRH QMK M8 HQGLFOMRWD LFRX0OG OLPLW RXU IXW XU HHFWR RW
UHVXOWV RI RSHUDWLRQV ILQDQFLDO FRQGLWLRQ FDVK |GRZVOBIQ®G ME\L DO WV VLR, PADKNHH UBH WHAQUXLHE X
EDVHG VROHO\ RQ PDQDJHPHQW V NQRZOHGJH RI WKH RMO-DQ/D/QW\F DREHROWLRTXL UG © XDM KERWQSIOAF X@
LOQGHSHQGHQW VRXUFHV VXFK DV 6WDQGDUG ,QGXVWULDO &ODVVLILFDWLRQ FRGHV IRU FODVVLI\LC
GLHUHQW

ORVW RSEXMWUWLHMRIWDSKLFDOO\ FRQFHQW UDM R QG LSD WW HFOXSIW\BY RQ@MFARBURD D QG QHLHBEERW
% D OWH PR S D UVRLAXMDSIBUNDA VXHFRDORPLF KDUP LQ WKH HYHR®@ HRV @ DAHFHODIQUNHOY HFFR ) RIPLF F R QIGR.G
RWBDURRVW RI RXU SURSHUWLHY DUH ORFDWHG LQ WKH OLG $WODQWLF UHJLRQ RI WKH 8DV WIHEG \WWR(
UHJLRQ DQG QHLJKERULQJ *UHDWHU %DOWLPRUH DFFRXQWHG IRU D FRPELIQHE SUR KHRWUHWR 2D 9
W\SLFDOO\ FRQIEFEVWDDWMA QZRILFK ZH RZQ PRVW RIHVGR OB RSKDYAH BVE &R HARK Q VSKL D GILHMWK DM
LQ WKH UHDO HVWDWH PDUNHW RU JHQHUDO HFRQRP IDFV RRQSW R/Q R @RV UHFIARGHDROWN &V K & (RIKQ KL IR X1 BLR
KDYH DQ DIBFMUR® RXU ILQDQFLDO SRVLWLRQ UHVXOWV RI RSHUDWLRQV FDVK IORZV DQG DELOLW

:H ZRXOG WKRIGIRIPLF KDUH XQ ZBEAHWRREKDVHY RQ IDYRWUBROHHWWHPWH[SLUH RXU WHQDQWYV PD\ Q
IDYRUDEOH WR XV WKDQ WKH WHUPV RI WKHLUZRURDQOQHDS HFWD WHRVH [ BUWHQBIQ\W YDFDQYHVIRUSURBH
FRVWYV WKDQ ZH ZRXOG OLNKBU\DLQAXX QWD RXHIQIDQWQFHLQBZYHUIRUPDQFH DQG DELOLW\ WR PDNIH HNV
LI ZH H[SHULHQFH D KLJK YROXPH RI WHQDQW: B HYB HAMX WHFYDIWWRK KHKH Q® RE DMK B RZ QWMBOVE R/G BRX\W
OHDVLQJ DFWLYLWLHY SDUWLFXODDQGFRNOD HE YIX@WD W KHHWDH WRXKOGBREXAKDQ LQFUHDVHG OLNHOLKR
WHUPV OHVV IDYRUDEOH WR XV WKDQ WKH WHUPV RI WKH RULJLQDO OHDVHV 6HW IRIUWK EHRORZUDW
'"HFHPEHU WKDW DUH VXEMHFW WR VFKHGXOHG OHDVH H[SLUDWLRQV LQ HDFK RI WKH QH[W IL

$V QRWHG DERYH PRVW RIHW WHWIHHDD/HW 2K WHK RXIWWEBIBU6WDWHY *RYHUQPHQW SURYLGH IRU BROQ\
WKH OHDVLQJ VWDWLVWLFV VHW IRUWK DERYH DVVXPH WKDW WKH 8QLWHG 6WDWHYVY *RYHUQPHQW Z
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WKH HQG RI WKH UHVSHFWLYH DUUDQJHPHQWY ZLWKRXW HQGLQJ FRQVHFXWLYH RQH \HDU OHDVHV

:H PD\ EH DGYHUVHHQEVHEQ MK ERMURMD WH 6 R EWVYLQHVVHY DUH UDSLGO\ HYROYLQJ WR PDNF
VEFKHGXOHV RSHQ ZRUNSODFHV DQG W H&XHNRIQSH DI QEE®Y HIFUEHDH EQXVQ \Q FR/F/BRFRVRWUIL B & B BH. RWK R1L U
WRZDUGV WKHVH SUDFWLFHV FRXOG RYIHEHW.SBFHURGGEH WEHVRYIHU 3OO0 FGH BBRRDGEIROGRS WHIW R QB BQF
ZKLFK FRXOG KDYHMD PG RKUVIHMDQFLDO SRVLWLRQ UHVXOWYV Rl RSHUDWLRQV FDVK IORZV DQG L

:H PD\ HOF DXGQMMHILQH LQ WK B Of BIOMKIHAYIROOUH R1 RXU UHDO HVWHWHHGFR\XDHEQ BN D@ HIFRQREL P ID Q ¢
WR D VSHFLIIDFPSOURSHHW \WRU VXEPDUNHW D EUIRB B HIH B 6 RFORE D R SICIHUGRRY WRRW KFRQGLWLRQV LQFOXGH
GHFOLQLQJ GHPDQG DQG GHFUHDVHY LQ PDUNHW UHQWDO UDWHY DQG RU PDUNHW YDOXHV RI UHD(
LPSDLUPHQW OR VI H\HFCRWHRYG WKH YDOXH RI RXEW MDKH HDWRXW W RRXERE DX HIIWHDY DUODEOH WR
FRXOG LQ WXUBFWGRXUFBEHOK DORZYV DQG ILQDQFLDO FRQGLWLRQ

:H PD\ QRW EH DEOH WR FRPSHWH WX AAHIWV WKKODOWQEISUWRNERMVIK RIR)P R X BLDO UHDO HVWDWH B FRIRISWW
WKH SXUFKDVH RI FRPPHUFLDO SURSHUW\ ZLWK PDQ\ HQWYWLBIY\ RQ RXXGHRRSRIWK MR 8 X EK®LYRO V WEM
WKDQ ZH GR ,I RXU FRPSHWLWRUV SUHY H® W XRU WA EXUL YL BQ RBH PW L HD\R W KEIHWD E1D RV VIR - PODHPMH IRKXC
FRPPHUFLDO SURSHUWLHY FRPSHWH IRU WHQDQWYV ZLWK RXU SURSHUWLHVY 6RPH RI WKH SURSHUW
SURSHUWLHY RZQHUV PD\ EH ZLOOLQJ WR DFFHSW ORZHU UDWHV WKDQ DUH DFFHSWDEOH WR XV ¢
DGYHUNHWHRQ RXU ILQDQFLDO SRVLWLRQ UHVXOWY RI RSHUDWLRQV FDVK IORZV DQG DELOLW\ WR

:H PD\ EH XQDEOH WR VXFFRODLD/QXOWR H[HPHIMHF BDRIP DHHWVRVIHUM. BV QWHQG WR DFTXLUH H[LVWLQJ
SURSHUWLHY WR WKH HIWHQW WKDW VXLWDEOKRKLXYLWMIRQRIFORPEHUFFLGB BQ FDSHYWO/QWHIIH Q WAD M
SRVLWLRQ RU KDYH WKH RSSRUWXQLW\ LQ WKH IXWXUH WR PDNH VXLWDEOH SURSHUW\ DFTXKWLW
IDLOXUH RI RXU DFTXLVLWLRQV WR SHUAWURXDVIH)SYFWBCG FRXOWLR@Y WBHWEKOWD/I RI RSHUDWLRQV F
VKDUHKROGHUV

:H PD\ EH H[SRVHG WR XQRRK) REG®XRBE UMW NN DFTXLUH SURSHUWLHY WKDW DUH VXEMHFW WR (
RQO\ OLPLWHG UHFRXUVH DJDLQVW WKH SULRU RZQHUYV $RWUDRWHKWUOWK LU ® D DW L 8 VWZ\L ]VKU Bl HDABHHF
WKRVH SURSHUWLHY ZH PLIJKW KDYH WR SD\ VXEVWD Q WIHFQ VR WHR X BWW G H ARUHIERESONHRA) RY/I DXACN 20K
ZLWK UHVSHFW WR DFTXLUHG SURSHUWLHY LQFOXGH EXW DUH QRW OLPLWHG WR

b OLDELOLWLHV IRU FOHDQ XS RI GLVFORVHG RU XQGLVFORVHG HQYLURQPHQWDO FRQWDPLQ
t FODLPV E\ WHQDQWY YHQGRUV RU RWKHU SHUVRQV GHDOLQJ ZLWK WKH IRUPHU RZQHUV R

t OLDELOLWLHY LQFXUUHG LQ WKH RUGLQDU\ FRXUVH RI EXVLQHVV DQG




7DEOH RI &RQWHQWYV
% FODLPV IRU LQGHPQLILFDWLRQ EN FHQ M UDOG SOWMHIHWUVQ GHEBEWRGVE\RWKH IRUPHU RZQHUYV

:H PD\ VHFRQWQRPLF KBVR@®MW RIWPDNLQJ XQVXFFHVVIXO D:FA XDALSROIMH L\VOHQHE VW DYUIN BWVXLVLWLR
KDYH QRW SUHYLRXVQO@KRYQ HHDE SUR/SMLRONVPDY HQWDLO ULVNV LQ DGGLWLRQ WR WKRVH ZH IDFH L(
WKDW ZH GR QRW FRUUHFWO\ DQWLFLSDWH FRQGLWLRQV RU WUHQGYV LQ D QH2Z WHKWUMHF XYY DILW K
RXU ILQDQFLDO SRVLWLRQ UHVXOWY RI RSHUDWLRQV FDVK IORZV DQG DELOLW\ WR PDNH H[SHFW}

:H PD\ EH XQDEOH VSR BIQVFWWRHSRXHORS D QG FRIQWWHMAVR DOIXKGWW HRRIDMR SUW\ RI RXU LQYHVWPHC
DOVR GHYHORS FRQVWUXFW DQG UHGHYHORS SURSKHWIZHVGHYHORGL GR Q RAH XNFRAD I QBEU H HIERHW HXO® ¢
FRVWYV ZLOO H[FHHG RXU EXGJHWV WKDW ZH ZLOO H[SHULHQFH FRQGLWLRQV ZKLFR @HRODAKRFISBRI
DIHFW RXU ILQDQFLDO SHUIRUPDQFH UHVXOWY RI RSHUDWLRQV DQG RXU DELOLW\ WR PDNH GLVWU
WKH UHFHQW HFRQRPLF FRQGLWLRQV ,Q DGGLWLRQ ZH JHQHUDOO\ GR QRW REWDLQ FRQVWUXFWL
DERXW WR FRPPHHQIREYG WKDW ZH DUH XQDEOH WR REWDLQ ILQDQFLQJ QHHGHG WR FRQWLQXH ZLWK

©H PD\ VOGMHUVH FRQVHTXHQFHITH®XH QFRI RQUGHYHORSLQJ PDQDJLQJ DB &DWD WILQQ [ZIK R D & WDID[
GHYHORSLQJ PDQDJLQJ DQG OHDVLQJ VLQJOH XVHU GDWD FHQWHU VSDFH LQ ZK ZFHKG/RHQPW VKD WH.
DQG OHQJWK RI H[SHULHQFH LQ UHODWLRQ WR ZKROHVDOH GDW I KLHQRAOH UMY FUCHOL\QH W K FIX@ U M G OR. X
H[HFXWLQJ RXU SODQV ZLWK UHVSHFW WR RXU H[LVWLQJ ZKROHVDOH GDWD FHQWHU RU DQ\ VXFK F
ZKROHVDOH GDWD FHQWH Ul ISPW QX UL W. R PIGD D GSYRMLWHARQD IUHVXOWYV Rl RSHUDWLRQV FDVK IORZV

OMWD FHQWHUYV PD\ EHBRMPHFRIEWRIDHWBIUH PXFK PRUH H[SHQVLYH LQLAHV WP R{MUWREG \D G WR
LQIUDVWUXFWXUH UHTXLSWGVWR RB PK DV R VEMM AHQWEMIIQ GDUGY DQG VHUYLFH UHTXLUHPHQWYV IRL
RI LQOYHVWPHQWY ZH PDNH LQ GDWD FHQWIHHY SHEHRFRPUW I HRVE V2RKOHGIHWIDY RHQWHW W RDQERIFRPH REVR!
SRZHU WR RU HOLPLQDWH KHDW IURP WKH VHUYHUV KRXVHG LQ WKH SURSHUWLHV 2XU GDWD FHQW
KHDW UHPRYDO WKDQ RXU IDFLOLWLHYV DUH GHVLJQHGHNRVOY KBUIED GH FOWG 6K /Q RI) SRIEZ HPWD \DQBWF E R (
LQGXVWU\ VWDQGDUGY ZLWKRXW LQFXUULQJ VLJQLILFDQWH REWR OMRK/BFW QAH FRO\ RXRIWG DM B BFOHRXW R LS
SRVLWLRQ UHVXOWYVY RI RSHUDWLRQV FDVK IORZV DQG DELOLW\ WR PDNH H[SHFWHG GLVWULEXWLI

&HUWDLQSRS RUWLHY FRQWDLQLQJ GDWD FHQWE H B VFHRBKDEHQ W §DMHD GFRMD W X UW D E OHFLKR §E R 6 W LFFD
(HSRVLWLR QDW WHHR QR&HILMWHDXYHR| RXU SURSHUWLHY FRQWDLQ GDWD FHQWHU VSDFH ZKLFK LV KLJK
WKDW DUH GHVLJQHG XQLTXHO\ WR UXQ $WV 6 RBIVXW DL Q & MINV HRY HRRP HWHHIHGHIGY WRVUHSRVLWLRQ
DQG H[SHQGLWXUHV FRXOG EH UHTXLUHG




7DEOH RI &RQWHQWYV

:H PD\ VOGMHUVH HIHNVKWW DRI WKH LQGHEWHGQHVYV WKDW ZH F BIODWMHQOW RVKKDLW HBHPERADLD S UFRRSYHHU
E\ XV WR VXSSRUW UHSD\PHQW RQ LQGHEWHGQHVY ,Q DGGLWLRQ ZH UHO\ RQ ERUURZLQJV WR IXQ
DFWLYLWLHV DQG FJOQKHDWMLRIOPDY GREXPHQWY GR QRW OLPLW WKH DPRXQW RI LQGHEWHGQHVV WKD

3D\PHQWYV RI SULQFLSDO DQG LQWHUH\VLW QD ARDXMK G W SHHU DOMHD R X6 ZR VHKUMQLVHDM RU SD\ GLV
TXDOLILFDWLRIK DVHDDSXVR VXEMHFW WR WKH ULVNV WKDW

t ZH PD\ QRW EH DEOH WR UHILQDQFH RXU H[LVWLQJ LQGHEWHGQHVV RU PD\ UHILQDQFH RQ

t LQ WKH HYHQW RI RXU GHIDXOW XQGHU WIRKW B8RV DRV LRXIU 3 BDHIYR@HU QK L& UHRGHL.OG ) B A LWH. WW U
ZKLFK FRXOG UHVXOW LQ UHGXFHG GLVWULEXWLRQV WR RXU VKDUHKROGHUV RU WKH QHH(

t LI ZH DUH XQDEOH WR SD\ RXU GHEW VHUYLFH RQ WLPH RU DUH XQDEOH WR FRPSO\ ZLWK L
SURSHUWLHYV VHFXULQJ VXFK GHEW DQG LQ VRPH FDVHV RWKHU SURSHUWLHY DQG DVVHW

6RPH RI RXU GHEW LV FURVV GHIDXOWHG ZKLFK PHDQV WKDW IDLOXUH WR SD\ LQWHUHVW RU
,Q DGGLWLRQ VRPH RI RXU GHEW ZKLFK LV FURVV GHIDXOWHG DOVR FRQWDLQV FURVV FROODWHUL
FHUWDLQ RI R¥XQ\ RRMKHHROBMEWH RI RXU SURSHUWLHV FRXOG UHVXOW LOQHGWVRXRI ILQMBRFFH I G ROQ/G/IH
FDVK IORZV DQG DELOLW\N WR PDNH H[SHFWHG GLVWULEXWLRQV WR RXU VKDUHKROGHUV ,Q DGGLW
EDODQFH ZH PD\ EH UHTXLUHG WR SD\ WKH UHVXOWLQJ VKRUWIDOO WR WKH OHQGHU XVLQJ RWKHL

$V Rl '"HFHPEHU RI RXU GHEW KDG YDUHFROR | LLAQMHHUUHHVAW WIDWHY VZ R § 0 X G NQKIRW WHWHH U P
SD\PHQWY RQ GHEW ZLWK YDULDEOH LQWHUHVW UDWHV ZRXOG LQFUHDVH ZKLFK ZRXH &VHRZ® W HRUXF
DJUHHPHQWY IURP WLPH WR WLPH WR UHGXFH WKH LPSDFW Rl FKDQJHV LQ LOQWHUHVW UDWHV 'HFL
DJUHHPHQWY LQ SODFH DQG LQ WKH HYHQW ZH GHFLGHG WR XQZLQG VXFK DJUHHPHQWY FRXOG U

:H PXVW UHILQDQFH R%YV BHBEINWHBREWKH IXWXWXU VFKHGXOHG GHEW SD\PHQWV RYHU WKH QH[W I

<HDU $PRXQW
LQ WKRXVDQGV

5HSUHVHQWY SULQFLSDO PDWXULWLHY RQO\ DQG WKHUHIRUH H[FOXGHV SU

,QFOXGHV PLOOLRQ LQ PDWXULWLHV WKD®QGZHEQHD B [GNNRLEPE &R W K DIMQ
H[WHQGHG IRUXEMH FMDWR FHUWDLQ FRQGLWLRQV




7DEOH RI &RQWHQWYV

2XU RSHUDWLRQV OLNHO\ ZLOO QRW JHQHUDWH HQRXJK FDVK IORZ WR UHSD\ VRPH RU DOO RI WKL\
UHILQDQFH RXU GHEW H[WHQG WKH UHSD\PHQW GDWHV RU UDLVH DGGLWLRQDO HTXLW\ SULRU WR
DGYHUNHWHRQ RXU ILQDQFLDO SRVLWLRQ UHVXOWY RI RSHUDWLRQV FDVK IORZV DQG DELOLW\ WR

:H PD\ LOFGLWLRQDO LQGHEWHGQHUYDRKLBPIO BRVKIWMLR @XDWG FDVK | DFEL OIVME SRRV $ WG IDYCLGE\HLG
SHIHU® VKD U2XU JRYHUQLQJ GRFXPHQWY GR QRW OLPLW XV IURP LV >RUUHEB MEHILWLRQD@H GBEEW
FRQVROLGDWHG LQ G H:EM FDB\QHYNXRXMW/MLMIRIQDIO LQGHEWHGQHVY DQG EHFRPH PRUH KLJKO\ OHYHU
FDVK DYDLODEOH $VRDSDM \GXOWG 8 CPUFALERW KODQYGVVXHPDLQLQJ WR VDWLVI\ RXU GLYLGHQG REOLJDV
DGGLWLRQDO LQGHEWHGQHVV

:H KDYH FHUWD LG RN Q MEVKW KB&/ BD VK D YRIALKHRE DGIHNRW S$W SRBMEM PXVW GLVWULEXWH DW OHD\
LQFRPH H[FOXGLQJ FDSLWDO JDLQV ZKLFK OLPLWV WKH DPRXQW RI FDVK ZH FDQ UHWDLQ IRU$SRW
LW LV SRVVLEOH W KIBDWH B D XEHHWRZIHW R HWE&IH WLPH ZH DFWXDOO\ UHFHLYH UHYHQXH RU SD\ H[SHQV}
SXUSRVHV ZH PD\ KDYH WR ERUURZ IXQGY WR PHHW WKH GLVWULEXWLRQ UHTXLUHPHQW

:H PD\ EH XQDEOH WR FR@&WR QG HUNR LFEDXNH. R R B LD WHHIH$ S1H FWMA GV R PYDHNGIVUHJXODU TXDUWHUO\ FDV¢H
+RZHYRMU DELOLW\ WR PDNH VXFK GLYWULEXWLRQV GHSHQGY RQ D QXPEHU RI IDFWRUV VRPH RI Z
UHVWULFW IXWXUH GLVWULEXWLRQV 2XU DELOLW\ WR PDNH GLVWULEXWLRQV DW H[SHFWHG OHYHC

% FRQWLQXHG SURSHUW\ RFFXSDQF\ DQG WLPHO\ UHFHLSW RI UHQW REOLJDWLRQYV

t WKH DPRXQW RI IXWXUH FDSLWDO H[SHQGLWXUHY DQG H[SHQVHV UHODWLQJ WR RXU SURSH

t WKH OHYHO RI OHDVLQJ DFWLYLW\ DQG IXWXUH UHQWDO UDWHYV

% WKH VWUHQJWK Rl WKH FRPPHUFLDO UHDO HVWDWH PDUNHW

t RXU DELOLW\ WR FRPSHWH

t RXU FRVWV Rl FRPSOLDQFH ZLWK HQYLURQPHQWDO DQG RWKHU ODZV

% RXU FRUSRUDWH RYHUKHDG OHYHOV

t RXU DPRXQW RI XQLQVXUHG ORVVHV DQG

t RXU GHFLVLRQ WR UHLQYHVW LQ RSHUDWLRQV UDWKHU WKDQ GLVWULEXWH DYDLODEOH FC
,Q DGGLWLRQ ZH FDQ PDNH GLVWULEXWLRQV WR WKH KROGHUV Rl RXU FRPPRQ VKDUHV RQO\ DIWH

DELOLW\ WR SD\ GLYLGHQGYV PD\ EMLGIHP DWWXGU ID@RH 2M KD @ R VE LSELD X D @&'Bl A DXR 6 2 H GFLRQ G X

RXU RSHUDWLRQV WKURXJK RXU 2SHUDWLQJ 3DUWQHUVKLS RXU DELOLW\ WR SD\ GLYLGHQGV ZLOO
3DUWQHUVKLS WKH SD\PHQW RI ZKLFK GHSHQGV LQ WXUQ RQ RXU DELQLHNF AR R S/HIXCONHD G W R H. WYX E
GLYLGHQGY RQ D UHJXODU THDAWMH.IRGKHOIMWH WPIVQRW KR AXWAUWHKH GHEW WR ZKLFK RXU 2SHUDWLQJ 3

SD\PHQWY DQG RWKHUKEMW WQ MEXUML RQNLWR RXU DELOLW\ WR PDNH VRPH W\SHV RI SD\PHQWV LQFC
PHHW FHUWDLQ
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ILQDQFLDO WHVWYV RU VXFK SD\PHQWYV RU GLYLGHQGV$D WHUHNTOOWHGI WR P D HQVQMED R XWRTKB BWI| MFk
DEOH WR SD\ GLYLGHQGYV RQ RXU VKDUHVY LQ RQH RU PRUH SHULRGV )XUWKHUPRUH DQ\ QHZ VKDU
FDVK GLYLGHQGY PQM FRBBRQW W BYHOWUUHG VKDUHYV WKDW PD\ LQ WKH IXWXUH EH LVVXHG IRU ILQ
ZRXOG KDYH HWWPLODU HI

DELOLW\ WR SD\ B LHAKE VHGW VRIGOSW K W GH E XHARK IO WYV R 0DU\SDDR ®DWDD D IE POY QRW XQGHU DS
ODZ PDNH D GLVWULEXWLRQ LI HLWKHU RI WK AW RO RALH & F\R\Q G4 B RERIRML ¥ W KIHEVB H OWR BDQ L WN G
WKH XVXDO FRXUVH RI EXVLQHVV RU WKH 5(,7 V WRWDO DVVHWYV ZRXOG EH OHVV WEBQHWKH VKE
WLPH RI WKH GLVWULEXWLRQ WR VDWLVI\ WKH SUHIHUHQWLDO ULJKWV XSRQ GLVVROXWLKRHUR | RAKH
PD\ QRW PDNH D GLVWULEXWLRQ RQ DQ\ VHULHV RI SUHIHUUHG VKD UHKFW. WHLW K H UG RY W HE X BRRIQ G

:H PD\ LVVXH DGGLW L$H) BHOGFRIRPW & RV GLKEDKIR 1B GRREXBYW WENGIWPHDY LVVXH DGGLWLRQDO FRPPRQ VKDU
VKDUHKROGHU DSSAHRPDOFBXNHOWKB\2SHUDWLQJ 3DUWQHUVKLS WR LVVXH LWV FRPPRQ RU SUHIHUL
SDUWQHUV RI WKH 2SHUDWLQJ 3DUWQHUVKLS RU RXU VKDUHKROGHUV 2XU H[LVWLQJ VKDUHKROGH

5HDO HVWDWH LAYYIHNW BHQWE 2H PD\ QFRVS HELWWD EHOHRW FO WHIORH @ X ED VLV RISHIQ AWM HG\W W HEIRE LIQ\HWL
LOYHVWPHQWW ¥OW BHR HOO DQG ARQSHALWOMR EDFBUNHWNRERQGLWLRQV DUH QRW IDYRUDEOH DQC
HFRQRPLF FRQGLWLRQV GXH WR D ODFN Rl FUHGLW DYDLODELOLW\ IRU SRWHQWLDO EX\HUV 6XFK 1
FKDQJHV LQ HFRQRPLF RU RWXB®GHREBUWDR Q\F LAFXPRWDWRFHY WKH ,QWHUQ D OWKIDYW Q/HHD & R GSHU R B
WKDQ WZR \HDUV DQG OLPLWY WKH QXPEHUQRDSGBRWHRE QL HRULMH B V@ M ® O R)QU DS UIRYSHQU WHIHY W KD W
ZH DUH UHVWULFWHG E\ DJUHHPHQWY ZLWK WKH VHOOHUV Rl WKH SURSHUWLHYV IRU D FHUWDLQ SH
WKDW ZLOO UHVXOW LQ D WD[DEOH JDLQ WR WKH VHOOHUV ZLWKRXW WKH VHOOHU V FRQVHQW 'XH

:H PD\ VHFRRWRPLF KBEVR@®W RIWKH 5BWWRMD R | HRXWD W HH M FOLEGNVRWMKEHANY B HQWVOW HVW LQ FHUWDLQ
DUH QRW WKH H[FOXVLYH LQYHVWRHRW FSHQW F LSO O KEGHFH GIARLWBPBRWHEDU FXPVWDQFHY LQYROYH ULV
LQFOXGLQJ WKH SRVVLELOLW\ WKDW WKH RWKHU SDUWLHY WR WKHVH LQYHVWPHQWY PLJKW EHFRP
PD\ KDYH HFRQRPLF WD[ RU RWKHU EXVLQHVV LOQWHUHVWYV RU JRDOV ZKLFK DUH LQFRQVLVWHQW Z
SROLFLHVY RU REMHFWLYHV 6XFK LOQYHVWPHQWYV PD\ DOVR OHEG ADK \LIP STHLWHKH URAH HJ B B SWKIH RW W
KDYH IXO0 FRQWURQ RGEUWLRI HOWEPDN LQ FHUWDLQ FLUFXPVWDQFHY EH OLDEOH IRU WKH DFWLRQ
DGYHUWFWHRQ RXU ILQDQFLDO FRQGLWLRQ UHVXOWYV RI RSHUDWLRQV FDVK IORZV DQG DELOLW\ W

:H PD\ QHHG WR PDNH DG GLWRRG®F @ ROMKWRPHOMD L\Q VOR BQWYXEHR PG NGIDWRIDWRDRWKH PDGH DQG PD'
PDNH ORDQV XQGHU ZKLFK ZH KDYH D




7DEOH RI &RQWHQWYV

VHEFXUHG LOQWHUHVW LQ WKH RZQHUVKLS RI D SURSHUWD \@K DM OW \DHLRH @& IRQ B FFEK W R GRGAHKUH W KOFR BVGIN
ILUVW PRUWJDJH ORDQV UHODWHG WR WKH SURSHUWLHV RQ VXFK ORDQV ZH PD\ EH LQ D SRVLWLR

IRUHFORVH RQ WKH RZQHUVKLS LOQWHUHVW LQ WKH SURSHUW\ DQG UHHSD \RW KRIXILL UVO\D PR UG FRQ
RSHUDWLRQV FDVK IORZV DQG DELOLW\ WR PDNH H[SHFWHG GLVWULEXWLRQV WR RXU VKDUHKROG|

:H PD\ EH VXEMHFW W@&PSFOMWD D OMLIE DYIHJWXEMHFW WR YDULRXV )HGHUDO VWDWH DQG ORKDI® bi¢
RU WR[LF VXEVWDQFHV7BEEH<8DDW K DX GPSRNMWOLDELOLW\ RQ FXUUHQW DQG SULRU SURSHUW\ RZ(
VXEVWDQFHY UHOHDBIWH® RQ WKSHURBRSIMUIW\ RZQRU ANV @ RWDWHIVER QWK IE QH ORMDVH RI WKH KD]DUGR?
OLDELOLW\ FRXO® HE IS WKKENQMH WILRD]DUGRXV VXEVWDQFHW HRRVRKAUFEERG AUNQ B VRRD\ IDEL\OR \B G WHRUW
,Q DGGLWLRQ WR WKH FRVWV Rl JRYHUQPHQW FODPPV KQIGCHUFOQY PYR @ PHSHVYG @D LFSODID BRI RO/D
OLDELOLW\ IRU WKH FRVWV Rl UHPRYDO RU UHPHGLDWLRQ RQ XDQ B UWZKMRX I WUIXCEQY I QIIRHIV WDKI VB K M SGRIW
VXEVWDQFHY DW VXFK D IDFLOLW)\ L¥KSIRW HODV I DROI@AH@L DE DRIV X QWLHILE VX EW\OPEZWQ HQWLW\ HYHQ LI

$OWKRXJK PRVW RI RXU SURSHUWLHY KDYH EHHQ VXEMHFW WR YDU\LQJ GHJUHHV RI HQYLURQPH
LGHQWLI\ DOO SRWHQWLDO HQYLURQPHQWDO (AHEWQLVDNWW. RQ BLOMZ FRPEPOLDWHRE ERWRHUIQN KRWR
WKH H[WHQW RU NQRZQ VFRSH Rl FRQWDPLQDWLRQ GLVFRYHU\ RI DGGLWLRQDO VLWHV KXPDQ H[S
VLIJQLILFDQW FRVWY WR XV WKEDWRERR®G IKDVH PICD D GARIWBAMWHRQ UHVXOWV RI RSHUDWLRQV FDVK

7JHRWLVW DWWDFNV VXFK DV WKRP\DH BG8HBWH®E B U H FSR SHKHV ¥ BLA)CRDAL IRX B R V L W L R:QH DK Hf DALK Q
LOYHVWPHQWYV LQ SUR RPBIWIUHRG RREW NG ® UBDYDDNQG QHDU PLOLWDU\ LQVWDOODWLRQV )XWXUH WF
WKDW PDWHULDOO\ H[FHHS& RNU YRFKWDWIDOBPWWRENUINHQDQWY LQ WKHVH DUHDV PD\ FKRRVH WR UHC
WR EH OHVI\HWYVNRIONWRUH WDHUEU RHLUAW/W FXFAWIRFALMUY PD\ FKRRVH WR7 EDW UG QUXH @ XZ\RIXQDHEY WHL LIQH W D
VSDFH LQ WKHVH DUHDV ZKLFK FRXOG LQFUHDVH YDFDQFLHV LQ RMUDSURSKOWLMKB REARUBH QXRAHYV
DGYHUMHON BXU ILQDQFLDO SRVLWLRQ UHVXOWV RI RSHUDWLRQV FDVK IORZV DQG DELOLW\ WR PI

:H PD\ EH VXEMHFRW WRE @WIOHDELOLWLHYV WKOWQDREQO D SKMUWHRQRIQHFEFRRKUW®RAY PD\ EH VXEI
FXUUHQW RU IXWXUH ODZV LQFOXGLQJ ODZV EHQHILWLQJ GLVDEOHG SHUVRQV VWDWH RU ORFDN@ |
PD\ UHTXLUH VLJQLILFDQW SURSHUW\ PRGLILFDWLRQV LQ WKH IXWXUH DQG FRXOG UHVXOW LQ WKH
ZH DUH VXEMHFW WR WKH ULVN WKDW RXU LQVXUDQFH PD\ QRW FRYHU DOO RI WKH FRVWYV WR WHWV\
PHQWLRQHG DERKH RFEMUBHDWVRM RI DQ\ Rl WKHVH IHFMQORQY FRX OIGQIOIFH DI ARGHLWLIRE! UHVXOWV F
H[SHFWHG GLVWULEXWLRQV WR RXU VKDUHKROGHUV
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H PD\ EH VXEMHPWH®& RR\QWY Rl LQVXUDQFH DQG OLPLMWDWGRQY RRWER R 2 MHHIFHR LSW LRDILRX R D S OR &
ORVVHV XQGHUFPXXBOWRSBQW\XPEUHOOD LQVXUDQFH7EROHFIRIOLWKHWRXDE G KSW HFRE'HHW DJH IRU DFW
LQVXUDQFH LQGXVWU\ V ULVN DVVHVVPHQW DSSURDFK DQG SULFLQJ VWUXFWXUH PD\ LQFUHDVH Wk
FRXOG DG WHUNRXWUDILQDQFLDO SRVLWLRQ DQG RSHUDWLQJ UHVXOWY ORVW RI RXU OR DO WVKRXIKH;
EHOLHYH WKDW ZH KDYH DGHTXDWH LQVXUDQFH FRYHUDJH IRU SXUSRVHV Rl WKHVH DJUHHPHQWYV
WKH IXWXUH ,Q DGGLWLRQ LI OHQGHUV LQVLVW RQ JUHDWHFW FRYWH DE LB MK DWRZH. @D @ FHED® GWRURU
JURZWK VWUDWHJILHYV ZKLFK LQHVFXWRQZRXWDG.RDYHALD® FROBUWHL RQ UHVXOWV RI RSHUDWLRQV F
VKDUHKROGHUYV

BPXYLQHVYV FRXOG EH DGYHUVHO\ DIIHFWHG E\ D QHJDWIHGFDNG IRV \EXK W 1819 1BVQ H & &Y B W B V§ KIBQFR
$JHQF\ DQG YDULRXV DJHQF\ ,QVSHFWRUV *HQHUDO UR X WKHMHD D DIXGEMH D QG Y.IQHZH B WELRIQWYUHD FRAYRIW ¢
VWUXFWXUH DQG FRPSOLDQFH ZLWK DSS®KRDSEXLAV B 0 Z6W W\M B X O'IRW HR QWP HR@GDVOWRQGDW.GNZ Y WKH DG
LQWHUQDO FRQWURCS @\ \VARNPAW DREQERWRFEHWLVFODVVLILHG PD\ EH VXEMHFW WR UHSD\PHQW ,I DI
EH VXEMHFW WR FLYLO RU FULPLQDO SHQDOWLHY DQG DGPLQLVWUDWLYH VDQFWLRQV LQFOXGLQJ
SURKLELWLRQ IURP GRLQJ EXVLQHVV ZLWK WKH 8Q Il Wl & HWLIRWK N VU HRSYXHAUDVP HROQAD O, K D GRS LW DRQ@ HZ B VB

RADHU VKL SHOULRFPIRUWDQ W 220 WHRAOWDUBRDWL RO RUWY RZQHUVKLS RI RXU FRPPRQ VKDUHV E\ DQ\ \
RXWVWDQGLQJ FRPPRQ VKDUHV RU RI WKH YDOXH RI WKH RXWVWDQGLRUIXNVRPPEQRVRDRHWYV RAFt
VKDUHKROGHU RI RXU FRPPRQ DQG SUHIHUUHG VKDUHV LQ WKH DJJUHJDWH WR : H RDOMX MW BHYBIHU B
2ZQHUVKLS /LPLW 2XUXWWNODOWODRZMERXRIWHRIYUGBRRH[HPSW VKDUHKROGHH 2 ZIQRBWIKK S 2R MU B RIGS WIK
RZQHUVKLS RI RXU FRPPRQ VKDUHV PD\ GHOD\ RU SUHYHQW D WUDQVDFWLRQ RU D FKDQJH RI FRQW
LQWHUHVW RI RXU VKDUHKROGHUYV

2HPODUDWIXR/QV RIQ F O S®MVVR W& M UVHKYDWQ BBIROBU D FKDQRIH BRXERQGAWW WR WKH UHKRXINUGWREM V[ RKI
%RDUGRVWHHY KDV WMKMKBRXWKWRKUIDWHKROGHU DSSURYDO WR LVVXH DGGLWLRQDO VHFXULWLHV RQ \
TUXVWHHY KDV WKH DXWKRULW\ WR UHFODVVLI\ DQ\ RI RXU XTQXWWXHIIEV FIRDP\P RWQV X K DSUHM H I QWHRG SUWKHD H
SRZHUV DQG UHVWULFWXKRQYWBDW RXWUWGCHMRMHUP IRQH ZKLFK FRXOG DOVR GHOD\ RU SUHYHQW D FKDQJH

7KH 0DU\ODQG EXVLQHVV VW IHVXWUH ¥ W PBQV HV & R W HRDN LADLORIR R UABRXAS D GTKWDLRIMV FOIDAR Q VQG O DHF WP
GLVFRXUBIUL WRIDFTXLUH XV HYHQ LI WKH DFTXLVLWLRQ ZRXOG EH DGYDQXADNHRX\WWE& R KDIIHKRG
H[HPSW XV IURP VXFK ODDXVEXMA\R XD @ROWE RILWY UHVROXWLRQV RU FKDQJH RXU E\ODZV DW DQ\

ARUD XMR TXDOLIN\ZRXOGKDPYH DGYHUVH WD[ FRQVHTXHQFGRFH KLEG & \VZ R X O GOWDEOMHV WY @ WPLDINHO & UV
VKBKROGHM\EHOLHYH WKDW VLQFH ZH KDYH
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TXDOLILHG IRU WDRPW)IHREHDY @ 5QFRHHSWDQRSWHE SSRRMHWLQXH WR PHHW WKH 0HINXR U WKHHYW W HRIXX MYDHH
KLIKO\ WHFKQLFDRHDGBWHRWPBIOHIWLRQUWKDW HW DQHOQDB@\¥YLY RI YDULRXV IDFWXDO PDWWHUV DQG
H[DPSOH WR TXDOMW\CHDBW(,7 RI RXU JURVV LQFRPH PXVW FRPH IURPVDH OWEZKQHYBRXYVRHYHWXDWH G L
VKDUHKROGHUYV DW OMWDVWEOHRIQRPRWPH (,H[FOXGELI@PFWDWKWDWOZHDKRO®G PRVW RI RXU DVVHWY WKURXJ
IXUWKHU FRPSOLFDWHYV WHKIHDSISOHFBDQWRQ (KRH QY OHWHFKQLFDO RU L QD G&YWDUMXH/Q WXRIM/RNHIUNHR B R X & B (

5HYHQXH 6HUYLFH PLJKW PDNH FKDQJHV WR WKH WD[ ODZV DQG UHJXORWX8 ¥VRDQIEP SR\ ER® HWR UP
5(,7

.l ZH IDLO WR TZHD @RX MG/ BH5YXEMHFW WR JHGHUDO ISQNRP KK QUDH \DWWKHI XQW H IFRIUG B i Y W& XUHD &
VWDWXWRU\ SURYLVLRQV ZH ZRXORBUUHRPDIL QH O UVTDRIDADR ZH G JDW KIH B\ UDZAHD 1WERY K INBLLAE \RBRD ®XEOMH \ W\
VLIJQLILFDQW LQFRPH WD[HV DQG ZRXOG WKHUHIRUH KDYH OHVV PRQH\ DYDLODEOH IRU LQYHVAHP BK
QR ORQJHU EH UHTXL$NM® WRI\SD0 & IRILBGIQ GWKHVH 1DFW RFR/X R UL A S D OX IRK W B ETLXDLON\ \WIRV H] S0 G R X
OLNHO\ KDYH D VLJIGIFAWFRQ W BI& WHOWHH HRIl RXU VHFXULWLHV

:H FRXOG IDFH SRVVLEOH DGYHUVH FKWDXQOWVL BODMGHDL@HIRXWL 2 KLOKRPWLRH WR WLPH FKDQJHV LQ V
UHJXODWLRQV DUH HQDFWHG ZKLFK PD\ UKN ¥&RUW DQOL QG UMDV HHLYH @ X H VWIR[UOMW BWHMVD QG PXQL
I[UHTXHQF\ DQG VL]H RI VXFK FKDRQHHAD\, EMXFKTKKDE GHW R SPX WD G G LW LRQDVH W R FHVH R QHREX W D]V VRHBWAA
ILODQFLDO FRQGLWLRQ DQG UHVXOWY RI RSHUDWLRQV DQG WKH DPRXQW RI FDVK DYDLODEOH IRU

$ QOXPERIWIDFWRUV FRXHGE XDXWH SRXEF BV W\R VBKIHF GIDYH ZLWK DQ\ SXEOLFO\ WUDGHG VHFXULWLHV
YDOXH RI RXU FRPPRQ DXG K HFIRHUBIHVELRONYUIHQFOXGH EXW DUH QRW OLPLWHG WR

% PDUNHW SHUFHSWQR® QHIBEE B/QIBQRIDUWLFXODU

¥  WKH OHYHO RI LQVWLWXWLRQDO LQYHVWRU LQWHUHVW LQ RXU &RPSDQ\

¥ JHQHUDO HFRQRPLF DQG EXVLQHVV FRQGLWLRQV

% SUHYDLOLQJ LQWHUHVW UDWHYV

t RXU ILQDQFLDO SHUIRUPDQFH

t RXU XQGHUO\LQJ DVVHW YDOXH

% PDUNHW SHUFHSWLRQ RI RXU ILQDQFLDO FRQGLWLRQ SHUIRUPDQFH GLYLGHQGYV DQG JUR

t DGYHUVH FKDQJHV LQ WD[ ODZV

©H PD\ H[SHULHQFH VLJQLILFDQW @RYKIHVODRRX &DWPR RQRLR XIUQ D G-ALVKO DLQQG/ WD WKK W I REIVQ HORIGSMME 4 L

SBWHFWIHRBHOLHYH WKDW ZH PDLQWDLQ RXU FDVK DQG FDVK:HT K DY BIOGIRW W [SLHUK HKQ B K G DmO LORVN.
+RZHYHAH PD\ LQFXU VLJQLILFDQW ORVVHV DQG KDUP WR RXU ILQDQFLDO FRQGLWLRQ LQ WKH IXWXL

SHUWDODUQVRVHRHXW KDYH SRWHQNWMW & HHRW D@ QF AWH/P B H U VRW WREXWV YRRZODU SDRIIW QHU VKLS XQEZWNVIHQ R
LQGLYLGXDOV PD\ KDYH SHUVRQDO




7DEOH RI &RQWHQWYV

LOWHUHVWY WKDW FRQIOLFW ZLWK WKH LQWHUHVWY RI RXU VKDUHKROGHUV )RU H[D’B KU W HIHVRKRIQ
WKH 2SHUDWLQJ BIXUAWGHHY VIKE SO0GBY K V H W DT KHRQWVSIIFXMREB® LOQWHUHVWY FRXOG FRQIOLFW ZLWK R
DGYDQWDJHRXKDWR RNUWDLQ SROLFLHV LQ SODFH WKDW :DHJ A DGHMRWY Q HIBRWI RGRL Q V' IX]UHD DFE®! | @/LKFDVW R
LQ HOLPLQDWLQJ WKH LQIOXHQFH RI VXFK FRQIOLFWV DQG LI WKH\ DUH QRW VXFFHVVIXO GHFLVLI

,WHP % HVBQUHG 6WDII &RPPHQWYV

1RQH




7DEOH RI &RQWHQWYV
,WHP RSBUWLHV

7KH IROORZLQJ WDEOH SURYLGHV FHUWD UQFIHQSRIRSHW WRGI\D BRXRM RMAHEEROO\ RZQHG RI

$QQXDOL]JHG

5HQWDO
5HYHQXH SHU
5HQWDEOH $QQXDOL]JHBFFXSLHG
<HDWXLOW6TXBU 5HQWDO 6TXBU
3RSHUW\ DQG /RFDWLRQ 6XEPDUNHW 5HQRYDWHGHHW 2FFXSDQF\ 5HYHQXH )RRW
%DOWL MRAKLQIJWRQ &RUULGRU
+HUFXOHV 5RDG %:,$LUSRUW
$QQDSROLV -XQFWLRQ 0
6HQWLQHO 'ULYH %:,$LUSRUW
$QQDSROLV -XQFWLRQ 0'
6HQWLQHO 'ULYH %:,$LUSRUW
$QQDSROLV -XQFWLRQ 0
6HQWLQHO 'ULYH %:,$LUSRUW
$QQDSROLV -XQFWLRQ 0'
7HFKQRORJ\ "ULYH %:,$LUSRUW
$QQDSROLV -XQFWLRQ 0
6HQWLQHO 'ULYH %:,$LUSRUW
$QQDSROLV -XQFWLRQ 0'
7HFKQRORJ\ "ULYH %:,$LUSRUW
$QQDSROLV -XQFWLRQ 0
6HQWLQHO 'ULYH %:,$LUSRUW
$QQDSROLV -XQFWLRQ 0'
6HQWDQH O %:,$LUSRUW
$QQDSROLV -XQFWLRQ 0
6HQWDQH O %:,$LUSRUW
$QQDSROLV -XQFWLRQ 0'
6HQWDQH O %:,$LUSRUW
$QQDSROLV -XQFWLRQ 0
6HQWDQH O %:,$LUSRUW

$QQDSROLV -XQFWLRQ 0'

1DWLRQDO %XVLQHVV 3DUNZD\ %:,$LUSRUW
$QQDSROLV -XQFWLRQ 0

1DWLRQDO %XVLQHVV 3DUNZD\ %:,$LUSRUW
$QQDSROLV -XQFWLRQ 0'

7HFKQRORJ\ "ULYH %:,$LUSRUW
$QQDSROLV -XQFWLRQ 0

7HFKQRORJ\ "ULYH %:,$LUSRUW
$QQDSROLV -XQFWLRQ 0'

7HFKQRORJ\ "ULYH %:,$LUSRUW

$QQDSROLV -XQFWLRQ 0

1DWLRQDO %XVLQHVV 3DUNZD\ %:,$LUSRUW
$QQDSROLV -XQFWLRQ 0'

1DWLRQDO %XVLQHVV 3DUNZD\ %:,$LUSRUW
$QQDSROLV -XQFWLRQ 0

1DWLRQDO %XVLQHVV 3DUNZD\ %:,$LUSRUW
$QQDSROLV -XQFWLRQ 0'

1DWLRQDO %XVLQHVV 3DUNZD\ %:,$LUSRUW
$QQDSROLV -XQFWLRQ 0

1DWLRQDO %XVLQHVV 3DUNZD\ %:,$LUSRUW
$QQDSROLV -XQFWLRQ 0'

1DWLRQDO %XVLQHVV 3DUNZD\ %:,$LUSRUW
$QQDSROLV -XQFWLRQ 0

6HQWDQH O %:,$LUSRUW
$QQDSROLV -XQFWLRQ 0'

:HVW 1XUVHU\ 5RDG %:,$LUSRUW

ILQWKLEXP 0




7DEOH RI &RQWHQWYV

SRSHUW\ DQG /RFDWLRQ

&RQFRXUVH 'ULYH
/ILQWKLFXP 0

&RQFRXUVH 'ULYH
/ILQWKLFXP 0

(ONULGJH /DQGLQJ 5RDG
/ILQWKLFXP 0

(ONULGJH /DQGLQJ 5RDG
/ILQWKLFXP 0

" LQWHUVRQ 5RDG
ILQWKLFXP 0

(ONULGJH /DQGLQJ 5RDG
/ILQWKLFXP 0

&RQFRXUVH 'ULYH
/ILQWKLFXP 0

(ONULGJH /DQGLQJ 5RDG
/ILQWKLFXP 0

" LQWHUVRQ 5RDG
/ILQWKLFXP 0

"LQWHUVRQ 5RDG
/ILQWKLFXP 0

,QWHUQDWLRQDO 'ULYH
/ILQWKLFXP 0

(ONULGJH /DQGLQJ 5RDG
/ILQWKLFXP 0

" LQWHUVRQ 5RDG
ILQWKLFXP 0

&RUSRUDWH %RXOHYDUG
/ILQWKLFXP 0

(ONULGJH /DQGLQJ 5RDG
ILQWKLFXP 0

(ONULGJH /DQGLQJ 5RDG
/ILQWKLFXP 0

,QWHUQDWLRQDO 'ULYH
/ILQWKLFXP 0

,QWHUQDWLRQDO 'ULYH
/ILQWKLFXP 0

,QWHUQDWLRQDO 'ULYH
/ILQWKLFXP 0

(ONULGJH /DQGLQJ 5RDG
/ILQWKLFXP 0

(ONULGJH /DQGLQJ 5RDG
/ILQWKLFXP 0

(ONULGJH /DQGLQJ 5RDG
/ILQWKLFXP 0

(ONULGJH /DQGLQJ 5RDG
ILQWKLFXP 0

5LGJH 5RDG
+DQRYHU

3DUNZD\ 'ULYH
+DQRYHU

3DUN &LUFOH 'ULYH
+DQRYHU

3DUNZD\ 'ULYH
+DQRYHU

3DUNZD\ 'ULYH
+DQRYHU

5HQWDEOH
<HD% XLOWG6TXHU

$QQXDOL]HG
5HQWDO
5HYHQXH SHU
$QQXDOL]JHBFFXSLHG
5HQWDO 6TXBU

6XEPDUNHW 5HQRYDWHGQHHW 2FFXSDQF\ 5HYHQXH_ )RRW

%

% :

% :

% :

% :

% :

% :

% :

% :

% :

% :

% :

% :

% :

% :

% :

% :

% :

% :

% :

% :

% :

% :

%

% :

% :

%

S, $3LUSRUW
5, $LUSRUW
,SLUSRUW
,$LUSRUW
,SLUSRUW
,SLUSRUW
,SLUSRUW
,SLUSRUW
,SLUSRUW
,SLUSRUW
,SLUSRUW
,SLUSRUW
,SLUSRUW
,SLUSRUW
,SLUSRUW
,SLUSRUW
,SLUSRUW
,$LUSRUW
,SLUSRUW
,SLUSRUW
,SLUSRUW
,$LUSRUW
,SLUSRUW
,SLUSRUW
,$3LUSRUW
,SLUSRUW
,SLUSRUW

,$LUSRUW




7DEOH RI &RQWHQWYV

SRSHUW\ DQG /RFDWLRQ

$VKWRQ 5RDG

+DQRYHU
OHOORQ 5RDG
+DQRYHU
$VKWRQ 5RDG
+DQRYHU
$VKWRQ 5RDG
+DQRYHU
"RUVH\ 5RDG
+DQRYHU
$VKWRQ 5RDG
+DQRYHU
$VKWRQ 5RDG
+DQRYHU
$VKWRQ 5RDG
+DQRYHU
$VKWRQ 5RDG
+DQRYHU

SHVHDUFK 3DUN 'ULYH
&DWRQVYLOOH O

5HVHDUFK 3DUN 'ULYH
&DWRQVYLOOH 0

5LYD 5RDG
$QQDSROLV 0
208QQDSROLV 5RDG
&ROXPELD 0'

&ROXPELD *DWHZD\ 'ULYH
&ROXPELD 0

&ROXPELD *DWHZD\ 'ULYH
&ROXPELD 0'

&ROXPELD *DWHZD\ 'ULYH
&ROXPELD 0

&ROXPELD *DWHZD\ 'ULYH
&ROXPELD 0'

&ROXPELD *DWHZD\ 'ULYH
&ROXPELD 0

&ROXPELD *DWHZD\ 'ULYH
&ROXPELD 0'

&ROXPELD *DWHZD\ 'ULYH
&ROXPELD 0

&ROXPELD *DWHZD\ 'ULYH
&ROXPELD 0'

SREHUW )XOWRQ 'ULYH
&ROXPELD 0

$OH[DQGHU %HOO 'ULYH
&ROXPELD 0'

$OH[DQGHU %HOO 'ULYH
&ROXPELD 0

$OH[DQGHU %HOO 'ULYH
&ROXPELD 0'

$OEHUW (LQVWHLQ 'ULYH
&ROXPELD 0

5REHUW )XOWRQ 'ULYH
&ROXPELD 0'

$OH[DQGHU %HOO 'ULYH
&ROXPELD 0

6XEPDUNHW

5HQWDEOH
<HD% XLOWG6TXHU

$QQXDOL]HG
5HQWDO
5HYHQXH SHU
$QQXDOL]JHBFFXSLHG
5HQWDO 6TXBU

5HQRYDWHGHHW 2FFXSDQF\ 5HYHQXH_ )RRW

%:,$LUSRUW
%:,$LUSRUW
%:,$LUSRUW
%:,$LUSRUW
%:,$LUSRUW
%:,$LUSRUW
%:,$LUSRUW
%:,$LUSRUW
%:,$LUSRUW
%:,$LUSRUW
%:,$LUSRUW
$QQDSROLV

+RZDUG &RXQW\
SHULPHWHU
+RZDUG &RXQW\
SHULPHWHU
+RZDUG &RXQW\
SHULPHWHU
+RZDUG &RXQW\
SHULPHWHU
+RZDUG &RXQW\
SHULPHWHU
+RZDUG &RXQW\
SHULPHWHU
+RZDUG &RXQW\
SHULPHWHU
+RZDUG &RXQW\
SHULPHWHU
+RZDUG &RXQW\
SHULPHWHU
+RZDUG &RXQW\
SHULPHWHU
+RZDUG &RXQW\
SHULPHWHU
+RZDUG &RXQW\
SHULPHWHU
+RZDUG &RXQW\
SHULPHWHU
+RZDUG &RXQW\
SHULPHWHU
+RZDUG &RXQW\
SHULPHWHU
+RZDUG &RXQW\
SHULPHWHU




7DEOH RI &RQWHQWYV

SRSHUW\ DQG /RFDWLRQ

SREHUW )XOWRQ 'ULYH
&ROXPELD 0'

&ROXPELD *DWHZD\ 'ULYH
&ROXPELD 0

&ROXPELD *DWHZD\ 'ULYH
&ROXPELD 0'

$OH[DQGHU %HOO 'ULYH
&ROXPELD 0

&ROXPELD *DWHZD\ 'ULYH
&ROXPELD 0'

&ROXPELD *DWHZD\ 'ULYH
&ROXPELD 0

&ROXPELD *DWHZD\ 'ULYH
&ROXPELD 0'

$OH[DQGHU %HOO 'ULYH
&ROXPELD 0

&ROXPELD *DWHZD\ 'ULYH
&ROXPELD 0'

&ROXPELD *DWHZD\ 'ULYH
&ROXPELD 0

$OH[DQGHU %HOO 'ULYH
&ROXPELD 0'

&ROXPELD *DWHZD\ 'ULYH
&ROXPELD 0

&ROXPELD *DWHZD\ 'ULYH
&ROXPELD 0'

5LYHUZRRG 'ULYH
&ROXPELD 0

5LYHUZRRG 'ULYH
&ROXPELD 0'

*XLOIRUG 5RDG
&ROXPELD 0

5LYHUZRRG 'ULYH
&ROXPELD 0'

*XLOIRUG 5RDG
&ROXPELD 0

5LYHUZRRG 'ULYH
&ROXPELD 0'

*XLOIRUG 'ULYH
&ROXPELD 0

20G &ROXPELD 5RDG
&ROXPELD 0'

20G &ROXPELD 5RDG
&ROXPELD 0

*XLOIRUG 'ULYH
&ROXPELD 0'

20G &ROXPELD 5RDG
&ROXPELD 0

3DWX[RR®V 'ULYH
&ROXPELD 0'

3DWX[RR@V 'ULYH
&ROXPELD 0

3DWX[RR®V 'ULYH
&ROXPELD 0'

3DWX[RR@V 'ULYH
&ROXPELD 0

5HQWDEOH

<HDYWXLOWGETXHU

6XEPDUNHW 5HQRYDWHGQHHW

$QQXDOL]HG
5HQWDO
5HYHQXH SHU
$QQXDOL]JHBFFXSLHG
5HQWDO 6TXBU

2FFXSDQF\ 5HYHQXH )RRW

+RZDUG &RXQW\
SHULPHWHU
+RZDUG &RXQW\
SHULPHWHU
+RZDUG &RXQW\
SHULPHWHU
+RZDUG &RXQW\
SHULPHWHU
+RZDUG &RXQW\
SHULPHWHU
+RZDUG &RXQW\
SHULPHWHU
+RZDUG &RXQW\
SHULPHWHU
+RZDUG &RXQW\
SHULPHWHU
+RZDUG &RXQW\
SHULPHWHU
+RZDUG &RXQW\
SHULPHWHU
+RZDUG &RXQW\
SHULPHWHU
+RZDUG &RXQW\
SHULPHWHU
+RZDUG &RXQW\
SHULPHWHU
+RZDUG &RXQW\
SHULPHWHU
+RZDUG &RXQW\
SHULPHWHU
+RZDUG &RXQW\
SHULPHWHU
+RZDUG &RXQW\
SHULPHWHU
+RZDUG &RXQW\
SHULPHWHU
+RZDUG &RXQW\
SHULPHWHU
+RZDUG &RXQW\
SHULPHWHU
+RZDUG &RXQW\
SHULPHWHU
+RZDUG &RXQW\
SHULPHWHU
+RZDUG &RXQW\
SHULPHWHU
+RZDUG &RXQW\
SHULPHWHU
+RZDUG &RXQW\
SHULPHWHU
+RZDUG &RXQW\
SHULPHWHU
+RZDUG &RXQW\
SHULPHWHU
+RZDUG &RXQW\
SHULPHWHU




7DEOH RI &RQWHQWYV

$QQXDOL]JHG

5HQWDO
5HYHQXH SHU
5HQWDEOH $QQXDOL]JHBFFXSLHG
<HDWXLOWG6TXBU 5HQWDO 6TXBU
3®RSHUW\ DQG /RFDWLRQ 6XEPDUNHW 5HQRYDWHGHHW 2FFXSDQF\ 5HYHQXH )RRW
3DWX[RR®V 'ULYH +RZDUG &RXQW\
&ROXPELD 0' 3HULPHWHU
OHQGHQKDOO &RXUW +RZDUG &RXQW\
&ROXPELD 0 3HULPHWHU
6 X E W RYAHU®D $H
1RUWKHUDL QLD
&RQIHUHQFH &HQWHU 'ULYH "XOOHV 6RXWK
&KDQWH 00\
&RQIHUHQFH &HQWHU 'ULYH "XOOHV 6RXWK
&KDQWH 00\
&RQIHUHQFH &HQWHU 'ULYH "XOOHV 6RXWK
&KDQWH 00\
&RQIHUHQFH &HQWHU 'ULYH "XOOHV 6RXWK
&KDQWH 00\
&RQIHUHQFH &HQWHU 'ULYH "XOOHV BRXWK
&KDQWHL 00\
3DUN OHDGRZ 'ULYH "XOOHV 6RXWK
&KDQWH 00\
6WRQHFURIW %RXOHYDUG "XOOHV BRXWK
&KDQWH 00\
&RQIHUHQFH &HQWHU 'ULYH "XOOHV 6RXWK
&KDQWHL 00\
&RQIHUHQFH &HQWHU 'ULYH "XOOHV 6RXWK
&KDQWH 00\
:RRGODQG 3DUN 'ULYH +HUQGRQ
+HUQGRQ 9
6XQUDVMH\ 5RDG +HUQGRQ
+HUQGRQ 9
6XQUDVMH\ 5RDG +HUQGRQ
+HUQGRQ 9
)DLUYLHZ 3DUN 'ULYH +HUQGRQ
+HUQGRQ 9
3LQQDFOH 'ULYH 7A\VRQV &RUQHU
OF/HD® 9
3LQQDFOH 'ULYH 7AVRQV &RUQHU
OF/HD® 9
:HVWEUDQFK 'ULYH 7A\VRQV &RUQHU
OF/HD® 9
7RZHUYLHZ 5RDG +HUQGRQ
+HUQGRQ 9
6 X E W RYAHIUMD $H
6XEXUEDQ 0DU\ODQG
7HFK 5RDG 1RUWK 6LOYHU 6SULQJ
6LOYHU 6SULQJ 0
3URIHVVLRQDO 'ULYH *DLWKHUVEXU
*DLWKHUWEXU
7KRPDV -RKQVRQ 'ULYH JUHGHULFN
JIHGHULFN 0
“HVW *XGH 'ULYH 5RFNYLOOH 2 2
5RFNYLOOH 0
HVW *XGH 'ULYH 5RFNYLOOH

5RFNYLOOH 0
6 X EW RY\HU®D $H




7DEOH RI &RQWHQWYV

$QQXDOL]JHG

5HQWDO
5HYHQXH SHU
5HQWDEOH $QQXDOL]JHBFFXSLHG
<HDWXLOWG6TXBU 5HQWDO 6TXBU
3®RSHUW\ DQG /RFDWLRQ 6XEPDUNHW 5HQRYDWHGHHW 2FFXSDQF\ 5HYHQXH_ )RRW
"DVKLQJWRQ '&2&DRIQWRO 5LYHUIU
0 6BWUHHW :DVKLQJWRQ '&?
:DVKLQJWRQ '& &DSLWRO 5LYHUIURQW
0 BWUHHW :DVKLQJWRQ '&?
:DVKLQJWRQ '& &DSLWRO 5LYHUIURQW
6 X E W RYAHIUMD $H
6W ODU\V .LQJ *HRUJH &RXQWLHV
(ISORUDWLRQ 'ULYH 6W O0DU\ V &RXQW\
/H[LQJWRQ 3DUN 0'
([SORUDWLRQ 'ULYH 6W O0DU\ V &RXQW\
/H[LQJWRQ 3DUN 0'
(ISORUDWLRQ 'ULYH 6W O0DU\ V &RXQW\
/H[LQJWRQ 3DUN 0'
([SORUDWLRQ 'ULYH 6W 0DU\ V &RXQW\
/H[LQJWRQ 3DUN 0'
([SHGLWLRQ 'ULYH 6W 0DU\ V &RXQW\
/H[LQJWRQ 3DUN 0'
([SHGLWLRQ 'ULYH 6W O0DU\ V &RXQW\
/H[LQJWRQ 3DUN 0'
3HFDQ &RXUW 6W O0DU\ V &RXQW\
&DOLIRUQLD O
3HFDQ &RXUW 6W O0DU\ V &RXQW\ 2 2
&DOLIRUQLD O
&RWWRQZRRG 3DUNZD\ 6W 0DU\ V &RXQW\
&DOLIRUQLD O
3HFDQ &RXUW 6W O0DU\ V &RXQW\
&DOLIRUQLD O
3HFDQ &RXUW 6W 0DU\ V &RXQW\
&DOLIRUQLD O
3HFDQ &RXUW 6W O0DU\ V &RXQW\ 2 2
&DOLIRUQLD O
&RPPHUFH 'ULYH LQJ *BHRWERXQW\
'DKCH®$ 9
&RPPHUFH 'ULYH LQJ *BRRWRXQW\
LQJ *BHRBY
&RPPHUFH 'ULYH LQJ *BHIRWERXQW\
.LQJ *BHRBY
&RPPHUFH 'ULYH LQJ *BRRWRXQW\ 2 2
'DK Q@S 9
&RPPHUFH 'ULYH LQJ *BHIRWERXQW\
'DKCH®$ 9
&RPPHUFH 'ULYH LQJ *BRRWRXQW\
'DKCH®$ 9
6 X E W RYAHU®D $H
* UH D WAIJO VL P R U
0F&RUPLFN 5RDG +X@WOOH\ 5WH
+X Q VOD B\ &RUULGRU
,QWHUQDWLRQDO &LUFOH +X@WOOH\ 5WH
+ X Q VOD B\ &RUULGRU
6FKLOOLQJ &LUFOH +X@WOOH\ 5WH
+X Q VOD B\ &RUULGRU
,QWHUQDWLRQDO &LUFOH +X@WOOH\ 5WH

+ X Q WVOD B\ &RUULGRU




7DEOH RI &RQWHQWYV

$QQXDOL]JHG

5HQWDO
5HYHQXH SHU
5HQWDEOH $QQXDOL]JHBFFXSLHG
<HDWXLOWG6TXBU 5HQWDO 6TXBU
3®RSHUW\ DQG /RFDWLRQ 6XEPDUNHW 5HQRYDWHGHHW 2FFXSDQF\ 5HYHQXH )RRW
OF&RUPLFN 5RDG +XQ@DOOH\ 5WH
+X Q VOD B\ &RUULGRU
6FKLOOLQJ &LUFOH +X@WOOH\ 5WH
+X Q VOD B\ &RUULGRU
6FKLOOLQJ &LUFOH +X@WOOH\ 5WH
+X Q VOD B\ &RUULGRU
6FKLOOLQJ &LUFOH +X@WOOH\ 5WH
+X Q VOD B\ &RUULGRU
<RUN 5RDG +X@WOOH\ 5WH
+X Q VOD B\ &RUULGRU
"HHUHFR 5RDG +X@WNOOH\ 5WH
JLPRQLXP 0' &RUULGRU
: 3DGRQLD 5RDG +X@WOOH\ 5WH
JLPRQLXP 0 &RUULGRU
$PEDVVDGRU 5RDG %DOWLPRUH &RXQW\
:RRGODZQ O :HVWVLGH
:LQGVRU %RXOHYDUG %DOWLPRUH &RXQW\
:RRGODZQ O :HVWVLGH
*RYHUQRU V &RXUW %DOWLPRUH &RXQW\
:RRGODZQ O :HVWVLGH
$PEDVVDGRU 5RDG %DOWLPRUH &RXQW\
:RRGODZQ O :HVWVLGH
$PEDVVDGRU 5RDG %DOWLPRUH &RXQW\
:RRGODZQ O :HVWVLGH
*RYHUQRU V &RXUW %DOWLPRUH &RXQW\
:RRGODZQ O :HVWVLGH
*RYHUQRU V &RXUW %DOWLPRUH &RXQW\
:RRGODZQ O :HVWVLGH
$PEDVVDGRU 5RDG %DOWLPRUH &RXQW\
:RRGODZQ O :HVWVLGH
$PEDVVDGRU 5RDG %DOWLPRUH &RXQW\
:RRGODZQ O :HVWVLGH
$PEDVVDGRU 5RDG %DOWLPRUH &RXQW\
:RRGODZQ O :HVWVLGH
$PEDVVDGRU 5RDG %DOWLPRUH &RXQW\
:RRGODZQ O :HVWVLGH
$PEDVVDGRU 5RDG %DOWLPRUH &RXQW\
:RRGODZQ O :HVWVLGH
$PEDVVDGRU 5RDG %DOWLPRUH &RXQW\
:RRGODZQ O :HVWVLGH
DVKLG@YWR®H 7RZVRQ
7RZVRQ O
CHVW 3HQ@YWIQNOQLD 7RZVRQ
7RZVRQ O
CHVW 3HQ@YWQNOQLD 7RZVRQ
7RZVRQ O
$0 O H IJKHH@D X H 7RZVRQ
7RZVRQ O
6RXWK &OLQWRQ 6WUHHW %DOWLPRUH
%D O WML FOR U
5HVHDUFK %RXOHYDUG +DUIRUG &RXQW\
$SEBBHQ 0
5HVHDUFK %RXOHYDUG +DUIRUG &RXQW\
$EBBHQ 0
&DPSEHOO %RXOHYDUG ‘KLWH 0DUVK

:KLWH 0DUVK 0°'




7DEOH RI &RQWHQWYV

$QQXDOL]JHG

5HQWDO
5HYHQXH SHU
5HQWDEOH $QQXDOL]JHBFFXSLHG
<HDWXLOW6TXBU 5HQWDO 6TXBU
3®RSHUW\ DQG /RFDWLRQ 6XEPDUNHW 5HQRYDWHGHHW 2FFXSDQF\ 5HYHQXH )RRW
&RUSRUDWH 'ULYH "KLWH 0DUVK
:KLWH 0DUVK 0
&RUSRUDWH 'ULYH ‘KLWH 0DUVK
:KLWH 0DUVK 0
JUDQNOLQ 6TXDUH 'ULYH ‘KLWH 0DUVK
:KLWH 0DUVK 0
JUDQNOLQ 6TXDUH 'ULYH ‘KLWH 0DUVK
:KLWH 0DUVK 0
JUDQNOLQ 6TXDUH 'ULYH ‘KLWH 0DUVK
:KLWH 0DUVK 0
JUDQNOLQ 6TXDUH 'ULYH ‘KLWH 0DUVK
:KLWH 0DUVK 0
JUDQNOLQ 6TXDUH 'ULYH ‘KLWH 0DUVK
:KLWH 0DUVK 0
&RUSRUDWH 'ULYH ‘KLWH 0DUVK
:KLWH 0DUVK 0
6DQGSLSHU &LUFOH ‘KLWH 0DUVK
:KLWH 0DUVK 0
6DQGSLSHU &LUFOH ‘KLWH 0DUVK
:KLWH 0DUVK 0
&RUSRUDWH 'ULYH ‘KLWH 0DUVK
:KLWH 0DUVK 0
1RWWLQJKDP 5LGJH 5RDG ‘KLWH 0DUVK
:KLWH 0DUVK 0
1RWWLQJKDP 5LGJH 5RDG :KLWH 0DUVK
:KLWH 0DUVK 0
&RUSRUDWH 'ULYH ‘KLWH 0DUVK 2 2
:KLWH 0DUVK 0
&RUSRUDWH 'ULYH ‘KLWH 0DUVK
:KLWH 0DUVK 0
&RUSRUDWH 'ULYH ‘KLWH 0DUVK
:KLWH 0DUVK 0
&RUSRUDWH 'ULYH ‘KLWH 0DUVK
:KLWH 0DUVK 0
&RUSRUDWH 'ULYH ‘KLWH 0DUVK
:KLWH 0DUVK 0
&RUSRUDWH 'ULYH ‘KLWH 0DUVK
:KLWH 0DUVK 0
&RUSRUDWH 'ULYH ‘KLWH 0DUVK
:KLWH 0ODUVK 0
&DPSEHOO %RXOHYDUG ‘KLWH 0DUVK
:KLWH 0DUVK 0
&DPSEHOO %RXOHYDUG ‘KLWH 0DUVK
:KLWH 0DUVK 0
&DPSEHOO %RXOHYDUG ‘KLWH 0DUVK
:KLWH 0DUVK 0
&DPSEHOO %RXOHYDUG ‘KLWH 0DUVK
:KLWH 0ODUVK 0
JUDQNOLQ 6TXDUH 'ULYH ‘KLWH 0DUVK
:KLWH 0ODUVK 0
6DQGSLSHU &LUFOH ‘KLWH 0DUVK
:KLWH 0DUVK 0
OHUFDQWLOH 5RDG ‘KLWH 0DUVK
:KLWH 0DUVK 0
OHUFDQWLOH 5RDG ‘KLWH 0DUVK 2 2

:KLWH 0DUVK 0°'




7DEOH RI &RQWHQWYV

$QQXDOL]JHG

5HQWDO
5HYHQXH SHU
5HQWDEOH $QQXDOL]JHBFFXSLHG
<HDWXLOW6TXBU 5HQWDO 6TXBU
3®RSHUW\ DQG /RFDWLRQ 6XEPDUNHW 5HQRYDWHGHHW 2FFXSDQF\ 5HYHQXH )RRW
+RQH\JR %RXOHYDUG "KLWH 0DUVK
:KLWH 0DUVK 0
3HUU\ +DO0O %RXOHYDUG ‘KLWH 0DUVK
:KLWH 0DUVK 0
+RQH\JR %RXOHYDUG ‘KLWH 0DUVK
:KLWH 0DUVK 0
&RUSRUDWH 'ULYH ‘KLWH 0DUVK
:KLWH 0DUVK 0
5LGJHO\ V &KRLFH 'ULYH ‘KLWH 0DUVK
:KLWH 0DUVK 0
&RUSRUDWH 'ULYH ‘KLWH 0DUVK
:KLWH 0DUVK 0
6 X E W RYAHU®D $H
&RORUDGR 6SULQJV
6SDFH &HQWHU 'ULYH &RORUDGR 6SULQJV
&RORUDGR 6SULQJIV &2 (DVW
6SDFH &HQWHU 'ULYH &RORUDGR 6SULQJV
&RORUDGR 6SULQJV &2 (DVW
6SDFH &HQWHU 'ULYH &RORUDGR 6SULQJV
&RORUDGR 6SULQJIV &2 (DVW
6SDFH &HQWHU 'ULYH &RORUDGR 6SULQJV
&RORUDGR 6SULQJV &2 (DVW
7THFKQRORJ\ &RXUW &RORUDGR 6SULQJV
&RORUDGR 6SULQJIV &2 (DVW
%DEFRFN 5RDG &RORUDGR 6SULQJV
&RORUDGR 6SULQJV &2 (DVW
1RUWK 1HZSRUW 5RDG &RORUDGR 6SULQJV
&RORUDGR 6SULQJIV &2 (DVW
1RUWKURS *UXPPDQ 3RLQW &RORUDGR 6SULQJV
&RORUDGR 6SULQJV &2 (DVW
1RUWK 1HZSRUW 5RDG &RORUDGR 6SULQJV
&RORUDGR 6SULQJIV &2 (DVW
$HURWHFK 'ULYH &RORUDGR 6SULQJV
&RORUDGR 6SULQJV &2 (DVW
$HURWHFK 'ULYH &RORUDGR 6SULQJV
&RORUDGR 6SULQJIV &2 (DVW
1HEOOHJLDQFH 'ULYH ., 1RUWK &RUULGRU
&RORUDGR 6SULQJV &2
$FDGHP\ BLBZH ., 1RUWK &RUULGRU
&RORUDGR 6SULQJV &2
JHGHUDO 'ULYH ., 1RUWK &RUULGRU
&RORUDGR 6SULQJV &2
JHGHUDO 'ULYH ., 1RUWK &RUULGRU 2 2
&RORUDGR 6SULQJIV &2
JHGHUDO 'ULYH ., 1RUWK &RUULGRU
&RORUDGR 6SULQJV &2
JHGHUDO 'ULYH .,  1RUWK &RUULGRU
&RORUDGR 6SULQJIV &2
JHGHUDO 'ULYH ., 1RUWK &RUULGRU
&RORUDGR 6SULQJV &2
ODUN 'DEOLQJ %RXOHYDUG &RORUDGR 6SULQJV
&RORUDGR 6SULQJIV &2 1RUWKZHVW
ODUN 'DEOLQJ %RXOHYDUG &RORUDGR 6SULQJV

&RORUDGR 6SULQJV &2 1RUWKZHVW




7DEOH RI &RQWHQWYV

$QQXDOL]JHG

5HQWDO

5HYHQXH SHU
5HQWDEOH $QQXDOL]JHBFFXSLHG
<HDWXLOW6TXBU 5HQWDO 6TXBU
3®RSHUW\ DQG /RFDWLRQ 6XEPDUNHW 5HQRYDWHGHHW 2FFXSDQF\ 5HYHQXH )RRW
ODUN 'DEOLQJ %RXOHYDUG &RORUDGR 6SULQJV
&RORUDGR 6SULQJV &2 1RUWKZHVW
6 X EW RYAHIU®D $H
6DQQWRTH[RV

3RWUDQFR 5RDG
6DRQWRQLR 7;
3RWUDQFR 5RDG
6DHQWRQLR 7;
3RWUDQFR 5RDG
6DHQWRQLR 7;
3RWUDQFR 5RDG
6DHQWRQLR 7;
3RWUDQFR 5RDG
6DHQWRQLR 7;
$ &DEOH 5DQFK 5RDG
6DHQWRQLR 7;
% &DEOH 5DQFK 5RDG
6DHQWRQLR 7;
6 X E W RYAHIUMD $H

*UHDWHKWLODGHOSKLD 3HQQV\OYDQLD

-ROO\ 5RDG
%OXH $HOO 3

IDNHYLHZ 'ULYH
%OXH %$HOO 3

6 X EW RY\HU®D $H

2WKHU
OHDGRZYLOOH /DQH
&KHVWHU
7THFKQRORJ\ 3DUN "ULYH
/HEDQRQ 9
6 X E W RY\HU®D $H

TRWD/GH@$DJIH

6DRQWRQLR
1RUWKZHVW
6DRQWRQLR
1RUWKZHVW
6DRQWRQLR
1RUWKZHVW
6DRQWRQLR
1RUWKZHVW
6DRQWRQLR
1RUWKZHVW
6DRQWRQLR
1RUWKZHVW
6DRQWRQLR
1RUWKZHVW

%OXH %HOO

%OXH %HOO

5LFKPRQG 6RXWKZHVW

6 R X W KA HIVQOL D

7KLV SHUFHQWDJH LV EDVHG XSRQ DOO UHQWDEOARWVOX RUHHIHHMEXQGHU OHDVH WHUPV WKDW ZHUH LQ HI

$QQXDOL]JHG UHQWDO UHYHQXH LV WKH PRQWKO\ FRQWUDFWXDO EDVH UHQW DV RI 'HFHPEHU P OHO MR G DLLE
DQQXDOLJ]HG UHQWDO UHYHQXH WR EH D XVHIXO PHDVXUH IRU DQDO\]LQJ UHYHQXH VRXUFHV EHFDXVH VLQFH
ZKLFK OHDVH WHUPVV HKHY@RW LLAD @ | UGIRHWYQ ¥R XWQ B HY V. 8§ KL I MIKXDRHRWWH SDUWLFXODUO\ XVHIXO IRU OHDV

$QQXDOL]HG UHQWDO UHYHQXH SHU RFFXSLHG VTXDUH IRRW LV D SURSHUW\ V DQQXDOL]J]HG UHQWDO UHYHQXH
7KLV SURZSKHFW\ZDV VKHOO FRPSOHWH LQ DQG DFTXLUHG E\ XV LQ '"HFHPEHU FRQWDLQV D WRWDO

JRU RFFXSDQF\ UHSRUWLQJ ZH DUH QRW LQFOXGLQJ WKH XQRFFXSLHG SRUWLRQ RI WKH SURSHUW\ LQ UHQWDE
DFTXLVLWLRQ




7DEOH RI &RQWHQWYV

SRSHUW\ DQG /RFDWLRQ

7KH IROORZLQJ WDEOH SURYLGHY FHUW D L QFIHQ SRIRRSHW WRG \D BROOW RHW B KRIOGH LIRER B GWRIX FW LR Q

(VWLPDWHG 3HRHQWDJH

5HQWDEOH /HDVHG DW

6TXBUHHW 'HFHPEHU
6XEPDUNHW 8SRQ &RPSOHWLRQ

BQGHRIRQVWUXFWLRQ
%DOWL RAKLQJWRQ &RUULGRU
6HQWDQH O
$QQDSROLV -XQFWLRQ 0
5LYHUZRRG 5RDG
&ROXPELD 0
6HQWLQHO 'ULYH
$QQDSROLV -XQFWLRQ 0
1DWLRQDO %XVLQHVV 3DUNZD\
$QQDSROLV -XQFWLRQ 0
1DWLRQDO %XVLQHVV 3DUNZD\
$QQDSROLV -XQFWLRQ 0

6 X E W RY\HDU®D $H

6W O0ODU\V .LQJ *HRUJH &RXQWLHV
$EHOO +RXVH /DQH
&DOLIRUQLD 0

* UH D WARJO VAL P R U
S5HVHDUFK %RXOHYDUG
$EBBHQ 0
S5HVHDUFK %RXOHYDUG
$SEBBHHQ 0
S5HVHDUFK %RXOHYDUG
$EBBIHQ 0
6 X EW RYWHLU®D $H

6DRQWRQLR
6HQWU\ *DWHZD\
6DRQWRQLR 7;

7TRWDO 8&FEHWUXFWLRQ

BQGHKWYHORSPHQW
%DOWL RAKLQJWRQ &RUULGRU
6HQWDQH O
$QQDSROLV -XQFWLRQ 0
6HQWDQH O
$QQDSROLV -XQFWLRQ 0
1DWLRQDO %XVLQHVV 3DUNZD\
$QQDSROLV -XQFWLRQ 0

6 X E W RYWHDU®D $H

%:,$LUSRUW
+RZDUG &R B3HULPHWHU
%:,$LUSRUW
%:,$LUSRUW

%:,$LUSRUW

6W O0DU\ V &RXQW\

+DUIRUG &RXQW\
+DUIRUG &RXQW\

+DUIRUG &RXQW\

6DHQWRQLR 1RUWKZHVW

%:,$LUSRUW 13
%:,$LUSRUW 13
%:,$LUSRUW 13




7DEOH RI &RQWHQWYV

(VWLPDWHG 3HRHQWDJH
5HQWDEOH /HDVHG DW
6TXBYHHW 'HFHPEHU

3®RSHUW\ DQG /RFDWLRQ 6XEPDUNHW 8SRQ &RPSOHWLRQ
TRUWKHUDL QLD
%»DFNOLFN 5RDG 6SULQJILHOG 18

6SULQJMHOG 9

*UH D WAJO VAL P R U

5HVHDUFK %RXOHYDUG +DUIRUG &RXQW\ 13
$EBBHQ 0
6DRQWRQLR
6HQWU\ *DWHZD\ 6DRQWRQLR 1RUWKZHVW 13
6DRQWRQLR 7;
BRUWDQFR 5RDG 6DRQWRQLR 1RUWKZHVW 13

6DRQWRQLR 7;
6 X E W RY\HDU®D $H
7TRWDO 8BHORSPHQW

BOGHHWGHYHORSPHQW
%DOWL BRAKLQIJWRQ &RUULGRU

&DQGOHZRRG 5RDG %:,$LUSRUW
+DQRYHU

1RUWKHUDL QLD
)DLUYLHZ 3DUN 'ULYH +HUQGRQ
+HUQGRQ 9

*UHDWBHKWODGHOSKLD

IDNHYLHZ '"ULYH *UHDWHU 3KLODGHOSKLD
%OXH %$HOO 3
$UERD\ *UHDWHU 3KLODGHOSKLD

%OXH $HOO 3
6 X EW RY\HU®D $H
7TRWDO SBHEGHY HORSPHQW

(VWLPDWHG UHQWDEOH VTXDUH IHHW LQFOXGHYV VSDFH UHSRUWHG DV IURIQWDRSHUW XDW B WWHIWN. ROV K B H WHY §

7KLV SURZHBW\ZDV VKHOO FRPSOHWH LQ ZDV DFTXLUHG E\ XV LQ '"HFHPEHU JRU DFFRXQWLQJ SXUSRVH
LQFOXGLQJ WKH VSDFH DV 8QGHU 5HGHYHORSPHQW XQWLO WKH HDUOLHU Rl ZKHQ OHDVHV FRPPHQFH RQ WKF
UHQWDEOH VTXDUH IHHW UHSRUWHG RQ WKIHFHJBYRB XY WIDH\O BVRW B KRXOWD REZ R MGRRBKIKW IRWER S LRHIG SRUWLRC




7DEOH RI &RQWHQWYV

7KH IROORZLQJ WDEOH SURYLGHY FHUWDLQ LQIRUPDWLRQ DERXW RXU ZKROO\ RZQHG GHYHORSD
LQFOXGLQJ SURSHUWLHY XQGHU JURXQG OHDVH WR XV

(VWLPDWHG
"HYHORSDEOH
6TXBU
/DQG /RFDWLRQ 6XEPDUNHW $FHV YHHW
%DOWL MRAKLQIJWRQ &RUULGRU
1DWLRQDO %XVLQHVV 3DUN 1RUWK %:,$LUSRUW
$QQDSROLV -XQFWLRQ 0
:LQWHUVRQ 5RDG $6 %:,$LUSRUW
ILQWKLFXP 0
(ONULGJH /DQGLQJ 5RDG $6 %:,$LUSRUW
ILQWKLFXP 0
:HVW 1XUVHU\ 5RDG %:,$LUSRUW
ILQWKLFXP 0
'RUVH\ 5RDG %:,$LUSRUW
+DQRYHU
&ROXPELD *DWHZD\ 3DUFHO +RZDUG &R B3HULPHWHU
&ROXPELD 0'
&ROXPELD *DWHZD\ 'ULYH +RZDUG &R B3HULPHWHU
&ROXPELD 0
5LYHUZRRG +RZDUG &R B3HULPHWHU

&ROXPELD 0'
6XEWRWDO
1RUWKHUDL QLD

:HVWILHOGYV &RUSRUDWH &HQWHU "XOOHV BRXWK
&KDQWH 00\

:HVWILHOGV23DUN &HQWHU "XOOHV 6RXWK
&KDQWH 00\

3DWULRW 5LGJH 6SULQJILHOG
6SULQJILHOG 9

:RRGODQG 3DUN +HUQGRQ
+HUQGRQ 9

6 XEWRWDO
6XEXUEDQ 0DU\ODQG

7KRPDV -RKQVRQ 'ULYH JUHGHULFN
JIHHGHULFN 0
5RXWH %LJJV )RUG 5RDG JUHGHULFN
JLHHGHULFN 0'
5RFNYLOOH &RUSRUDWH &HQWHU 5RFNYLOOH

5RFNYLOOH 0
6XEWRWDO
6W O0DU\ V .LQJ *HRUJH &RXQWLHV

'DKOJTHF®QRORJ\ &HQWHU LQJ *BRBRXQW\
'DKCHI@ 0'
([SHGLWLRQ 6W O0DU\ V &RXQW\

/H[LQJWRQ 3DUN 0'
6XEWRWDO




7DEOH RI &RQWHQWYV

(VWLPDWHG
'"HYHORSDEOH
6TXBU
/DQG /REDWLRQ 6XEPDUNHW _$FHV JHHW
* UH D WAHDJO VAL P R U
&DQWRQ &URVVLQJ %DOWLPRUH
% D O WL PR U
:KLWH 0DUVK :KLWH 0DUVK
:KLWH 0DUVK 0°'
$0 O HIKH®XH 7TRZVRQ
TRZVRQ 0’
1RUWKJIDWH %XVLQHVV 3DUN +DUIRUG &RXQW\
$EBBIHQ 0
6XEWRWDO

&RORUDGR 6SULQJV

L QWHU4XHVW ., 1RUWK &RUULGRU
&RORUDGR 6SULQJIV &2

JHGHUDO 'ULYH ., 1RUWK &RUULGRU

&RORUDGR 6SULQJV &2

3DWULRW 3DUN &RORUDGR 6SULQJV (DVW
&RORUDGR 6SULQJIV &2

$HURWHFK &RPPHUFH &RORUDGR 6SULQJV (DVW
&RORUDGR 6SULQJV &2

6XEWRWDO

6DRQWRQLR

1RUWKZHVW &URVVURDGYV 6DHQWRQLR 1RUWKZHVW
6DRHQWRQLR 7;

OLOLWDU\ 'ULYH 6DHQWRQLR 1IRUWKZHVW
6DHQWRQLR 7;

6XEWRWDO

*UHDWBHKWODGHOSKLD

$UERUFUHVW %OXH %HOO
%OXH $HOO 3

2WKHU

JRUW 5LWFKLH JRUW 5LWFKLH

&DVFDGH 0'
7TRWDO /DQG

7KH )RUW 5LWFKLH DFTXLVLWLRQ LQFOMNGHVV SDHFWMNGDIR UH X WHKWHR G HYIVORISPHRWOBEQB UHVLGHQWLDO XQLWYV
7KH IROORZLQJ WDEOH SURYLGHYVY FHUWDLQ LQIRUPDWLRQ DERXW RXU ZKROO\ RZQHG ZKROHVDO

&ULWLFDO /RDG

5DLVHG ,QLWLDO 8SRQ &RPSOHWLRQ
*WRVV JORRU 6WDELOL]DWURIQVHG DW
<HDU % XLOGLQBTXBU &ULWLFDO /RBEBHPEHU 0:
SRSHUW\ DQG /RFDWLRQ %XLOW $WHD JRRWDJH LQ 0:V 2SHUDWLRQDO

+RUQEDNHU 5RDG
0DQDVWLRVQ ISD

5DLVHG IORRU VTXDUH IRRWDJH LV WKDW SRUWLRQ RI WKH JURVYV EXLOGLQJ DUHD L(C
WKH QHW UHQWDEOH VTXDUH IRRWDJH

&ULWLFDO ORDG LV WKH SRZHU DYDLODEOH IRU H[FOXVLYH XVH RI WHQDQWYV LQ WKH




7DEOH RI &RQWHQWYV

7KH IROORZLQJ WDEOH SURYLGHV FHUWDIL® H @IURRIPHWAL IRV DCER RW' RKHPMRUQW YHQWXUH RI

$QQXDOL]JHG

5HQWDO
5HYHQXH SHU
5HQWDEOH $QQXDOL]HEFFXSLHG
<HDWXLOW6ETXHBU 5HQWDO 6TXBU
3®RSHUW\ DQG /RFDWLRQ 6XEPDUNHIMQRYDWHBHHW 2FFXSDQF\ 5HYHQXH )RRW
%DOWL MRAKLQJWRQ &RUULGRU
OLOHVWRQH 3DUNZD\ %:,$LUSRUW
+DQRYHU
6 X E W RYAHIUMD $H
6XEXUEDQ 0DU\ODQG
JRUEHV %RXOHYDUG /IDQKDP
3ULQFHIHNRD
8QLYHUVLW\ 5HVHDUFK 'ULYH &ROOHJH 3DUN
&ROOHJH 3DUN 0
8QLYHUVLW\ 5HVHDUFK 'ULYH &ROOHJIH 3DUN
&ROOHJH 3DUN 0
6 X E W RYAHIUMD $H
*UIHDWHDW ULVEXUJ
,QWHUVWDWH 'ULYH (DVW 6KRUH
+DUULIVBXU
)ODQN 'ULYH (DVW 6KRUH
+DUULIVEBXU
)ODQN 'ULYH (DVW 6KRUH
+DUULIVBXU
ODUNHW 30DFH (DVW 6KRUH
+DUULIVBXU
)ODQN 'ULYH (DVW 6KRUH
+DUULIVBXU
)ODQN 'ULYH (DVW 6KRUH
+DUULIVEBXU
)ODQN 'ULYH (DVW 6KRUH
+DUULIVBXU
)ODQN 'ULYH (DVW 6KRUH
+DUULIVEBXU
)ODQN 'ULYH (DVW 6KRUH 2 2
+DUULIVBXU
6KDQQRQ 5RDG (DVW 6KRUH
+DUULIVEBXU
6KDQQRQ 5RDG (DVW 6KRUH 2 2
+DUULIVBXU
)ODQN 'ULYH (DVW 6KRUH
+DUULIVEBXU
6KDQQRQ 5RDG (DVW 6KRUH
+DUULIVBXU
5LWWHU 5RDG :HVW 6KRUH
OHFKDQUF®EXU
5LWWHU 5RD&2%XLOGLQJ :HVW 6KRUH
OHFKDQUFBEXU
5LWWHU 5RDG2%XLOGLQJ % :HVW 6KRUH

OHFKDQUFREXU
6 X E W RY\HDU®D $H

TRWDGI$DJIH

7KLV SHUFHQWDJH LV EDVHG XSRQ DOO UHQWDEORWVOWDHRHPEHMUXQGHU OHDVH WHUPV WKDW ZHUH LQ HI
$QQXDOL]HG UHQWDO UHYHQXH LV WKH PRQWKO\ FRQWUDFWXDO EDVH UHQW DV RI '"HFHPEHU PXOWLSOLF
$QQXDOLJHG UHQWDO UHYHQXH SHU RFFXSLHG VTXDUH IRRW LV WKH SURSHUW\ V DQQXDOL]J]HG UHQWDO UHYHQ




7DEOH RI &RQWHQWYV

7KH IROORZLQJ WDEOH SURYLGHVW AHUNRGIHY WQHWRRPYHB QVEEBRXWKRD MRLQW YHQWXUH WKDW ZH!L

(VWLPDWHG
5HQWDEOH

6TXEHUYHHW
3RSHUW\ DQG /RFDWLRQ 6XEPDUNHWRQ &RPSOHWLRQ
+XQWVYLOOH

5HGVWRQH *DWHZD\ %XLOGLQJ
+XQWVH/LOOH
5HGVWRQH *DWHZD\ %XLOGLQJ
+XQWVH/LOOH

7RWDO 88BHORSPHQW

+XQWVYLOOH

+XQWVYLOOH

7KH IROORZLQJ WDEOH SURYLGHVY FHUWDLQ LQIRUPDWLRQ DERXW RXU GHYHORSDEOH ODQG KRO
'"HFHPEHU LQFOXGLQJ SURSHUWLHV XQGHU JURXQG OHDVH WR XV

(VWLPDWHG

'"HYHORSDEOH
/IDQG /RFDWLRQ 6XEPDUNHWFHYV BTXBHUYHHW
%DOWLHMRKLQIWRQ &RUULGRU

8S WR
$UXQGHO 3UHVHUYH %:,$LUSRUW

+DQRYMHU

6XEXUEDQ ODU\ODQG
0 6TXDUH 5HVHDUFK 3DUN

&ROOHJH 3DUN
&ROOHJH 3DUN 0

+XQWVYLOOH
5SHGVWRQH *DWHZD\ +XQWVYLOOH
+XQWVH/LOOH
2WKHU
&KDUOHV
,QGLDQ +HDG &RXQW\

&KDUOHV &RXQW\
7TRWDO /DQG

7KLY ODQG ZDV QRW RZQHG DW 'HFHPEHU EXW ZDV XQGHU FRQWUDFW




/DEOH RI &RQWHQWYV
/JHDVH ([SLUDWLRQV

7KH IROORZLQJ WDEOH SURYLGHV D VXPPDU\ VFKHGXOH RI WKHIDHD 8M RIS 5 UWLW VRIW RR UHEHP & H
QRQH RI WKH WHQDQWYV HKLWFDQID Q\WQM ASEWEBB/MB QWK HUHQHZDOV FRPSOHWHGIRBW RIVQH.D WE BD QN
VTXDUH IHHW H[HFXWHG EXW \HW WR FRPPHQFH DV RI '"HFHPEHU

TRWIDQQ XDOLJHG

6TXBU $QQXDOL]HG3HRHQWDJH BHQWDO 5HYHQXH RI
1XPEHU JRRWDJH 3HRHQWDJH REHQWDO RIZRWIIQQ XDOL]HGSLULQJ /HDVHYV
/HDVHV Rl /HDVHV7RWDO 2FFXSLHSLULQJ 5HQWDO 5HYHQ@XMFFXSLHG
<HDRI /HDVH ([SLUDWLRQ ([SLULQJ ([SLULQJ 6TXBUHHW /HDVHV ([SLULQJ 6TXBUYRRW

LQ WKRXVDQGV

2WKHU
TRWIHLIKSVHGDJIH

ORVW RI RXU OHDVHV ZLWK WKH 8QLWHG 6WDWHV *RYHUQPHQW SURYLGHS$®0O RR Q\KHiF
VWDWLVWLFV VHW IRUWK DERYH DVVXPHG WKDW WKH 8QLWHG 6WDWHV *RYHUQPHQW
ZLWKRXW HQGLQJ FRQVHFXWLYH RQH \HDU OHDVHV SHHRDBRYIWHDB WK H MAUTFWVYVQIL HD
PDQDJH RXU OHDVLQJ DFWLYLWLHV XVLQJ WKHVH VDPH DVVXPSWLRQV DQG EHOLHYH

$QQXDOL]HG UHQWDO UHYHQXH LV WKH PRQWKO\ FRQWUDFWXDO EDVH UHQW DV RI 'H
UHLPEXUVHPHQWVIKRI OHBIYHWWLQJ RI

2WKHU FRQVLVWY SULPDULO\ RI PRQWK WR PRQWK OHDVHVY DQG OHDVHV WKDW KDYH




7DEOH RI &RQWHQWYV

7KH IROORZLQJ WDEOH SURYLGHV D VXPPDU\ VFKHGXOH RI WKH OHDVH H[SLUDWLRQV IRU OHDVH

$QQXDOL]HG
1XPEHU 5DLVHG JORRUWULWLFDO &ULWLFDO 5HQWDO RI
/HDVHV 6TXBHURRWDJHRDG /HDVHG/RDG 8VHG ([SLULQJ
<HDRI /HDVH ([SLUDWLRQ ([SLULQJ ([SLULQJ _LQ PHJDZDWMY PHIJDZDWWNDVHV
LQ WKRXVDQGV

TRWOHLIKSVHGDJH

,2WHP /RFBIE GBIUQ IV

-LP /HPRQ DQ® YREMDLGWWMIUDWHG D VXLM{HRO@WDNHG 6WDMMHYV 'LYWULFW &RXUW IRU WKH 'LVWL
7KH 6HFUHWDU\ RI $AKM BHQODHG' 8 WHDOWRSP HQW &RUSRUDWLRIN GHOIE Q MINBVWKH@ERRODEFWLRQ ZLWK
&RPSDQ\ Rl WKH IRUPHU DUP\ EDVH NQRZQ DV )RUKH FIDWAKZB\ORBEDMHNG HG ED WKHMHGSQ LOW i GO TW H V
WKH SIvD IOD¥N RI7KW BQEILQVHG DQ DSSHDO LQ WKH FD¥S$ISHD GAK HREQWW H GLEWDWHW R R % BN SPDLDV &l
WKH ILQGLQJV Rl WKH 'LVWULFW &RXUW DQG UHPDQGH G KK S GFEDLGHAMHR XV K/ B F E AW W IOV LRI DY b UR QUINALY

SHQGLQJI7KFHS&RPSDQ\ DFTXLUHG IURP 30'& IHH VLPSOH WLWOH WR DFUHV RI WKH DFUHV FRPS
1IRYHPEHU
2Q 1RYHPEHU WKH 'LVWWMRIMWEWRNUW LWKXHGHPR 2DQGEXP 2SLQLRQ ZKLFK SUHFOXGHV W

LWV GHYHORSPH®W,'S & DW KHUWWLID MMIKHY DQ DPHQGHG 5HFRUG RI (QYLURQPHQWDO &RQVLGHUDWLR
FRPSOLHV ZLWK WKH 'LVWULFW ZRK OWPRODPREXP QRSP LBQQAURGEOLIKWY YDULRXV DUHDV RI WKH H[L
RQ WHP\ V GHOLEHUDWLY H$ 8B R BHIWWHDIPH Q HE\ WHKDIW D: 64 ,B UZD ¥ RURWL QISR K/IERY R WSHOP'D QB SW KM H QW
VXEPLVVLRQ Rl WKH DPHQGHG 5(& WR WKH &RXUW LQ RUGHU WR OLIW WKH UHVWULFWLRQV LPSRVH

2Q -DQXDUBUP\ ILOMIGHDQ DSSHDO LQ WSISIS BDOW HBUSWR MW HW WRIXBW Rl &ROXPEMK&LDEXHWO X@
2Q -DQXDU\ WKH 'LVWULFW &RXUW LVVXHG DQ RUGHU IRU WKH SDUWLHY WR PHHW DQ® ORBQWHKW &R
DSSURYHG DQ H[WHQGHG ILOL QD GDRHHHRYIH)GIE UKW WKLV PDWWHU LV QRW IDYRUDEO\ UHVROYHG
ZKLFK FRXOG UHQGHU XV XQDEOH WR UHFRYHU VRBY RIU'BOHPRHBXU L QY MWKWP FIWW FLING HY D@ X\HK R | SR
PLOOLRQ

:H DUH QRW FXUUHQWO\ LQYROYHG LV)RDRX LR WERZOMBWHULD @ QL WD WHULRQ QRWLIDWLRQ FXUUH
OLWLJDWLRQ DULVLQJ LQ WKH RUGLQDU\ FRXUVH RI EXVLQHVV VXEVWDQWLDOO\ DOO RI ZKLFK LV |

,2WHP 5HPRYHG DQG 5HVHUYHG




7DEOH RI &RQWHQWYV

3$57 ,,
,2WHP ODBRHAMVWRWD QW V & RPHPROMWH & LOWE R WVNKHRIOVG BB KV VMM WRT (TXLWN 6HFXULWLHYV
ODUNHW ,QIRUPDWLRQ
2XU FRPPRQ VKDUKRUWUDGRIFRQ [WKBIQUHHZ 1<6( XQGKHHIWIXBODOW\EHRB®Z2YEKRZV WKH UDQJH RI WK

FRPPRQ VKDUHVY DV UHSRUWHG RQ WKH 1<6( DV ZHOO DV WKH TXDUWHUO\ FRPPRQ VKDUH GLYLGHQ

SULFH 5DQJH'LYLGHQGV
IRZ +LJK 3HBKBU

JLUVW 4XDUWHU
6HFRQG 4XDUWHU
7KLUG 4XDUWHU
JRXUWK 4XDUWHU

BULFH 5DQJH'LYLGHQGV
/IRZ +LJK 3HBKBU

JLUVW 4XDUWHU
6HFRQG 4XDUWHU
7KLUG 4XDUWHU
YJRXUWK 4XDUWHU

7KH QXPEHU RI KROGHUV RI UHFRUG RI RXU FRPPREMKRYXREHWDGRHDQYRW 'HEGHOEBH VKDUHKROGI
EURNHUDJH KRXVH REXAO BRBNMVQUOQIFIHQFN DQ\ VXFK EURNHUDJH KRXVH RU FOHDULQJ DJHQF\ DV RQH

:H ZLOO SD\ GLYLGHQGV DW WERHX GWHHWVHVEXRQDELRXW\MRDEB\FIDVK GLYLGHQGY ZLOO EH GHSHQ
RSHUDWLRQV FDVK JHQHUDWHG RU XVHG E\ RXU ILQDQFLQJ DQG LQYHVWLRURXYAWLRDW LRIVWR B &
DQG VXFK RWKHU IDFIWRVW BNVWKHHBROUHO RYDQW 2XU DELOLW\ WR PDNH FDVK GLYLGH ®GWHHLPAH® B
DV E\ OLPLWDWLRQV LFE RGHGE VEL R/GV DAWHDOBIZSURKLELWHG IURP SD\LQJ FDVK GLYLGHQGV LQ HJ[FIHIVV
GHIDXOW RU HYHQW RI GHIDXOW H[LVWV SXUVXDQW WR WKH WHUPV RI RXU 5HYROYLQJ &UHGLW )DF
WKDW WKLY UHVWULFWLRQ LV UHDVRQDEO\ OLNHO\ WR OLPLW RXU DELOLW\ WR SD\ IXWXUH GLYLGF}

8QHILWHWHEDOHY RI (TXLW\ 6HFXRFHWHIGEW DQG 8VH RI 3U
'XULQJ WKH WKUHH PRQWKY HQGHG '"HFHPEHU RI WKH 2SHUDWLQJ 3DUWQHUVKLS V

2SHUDWLQJ 3DUWHMUQYEHSE D @8 FRQGY D W HEJ ULHPH RVFHHON 3 IMBAVBR-HWEEQ FH RI WK HV HI F RWRRSQL @ KIDRIGIVD BRI
H[HPSWLRQ IURP UHJLVWUDWLRQ XQ@BWUWRBHFWIDR/IQDPH@®EMEKH 6HFXULWLHYV




7DEOH RI &RQWHQWYV
&RPPRQ BKND3HUIRUPDQFH *UDSK

7KH JUDSK DQG WKH WDEOH VHW IRUWK EHORZ DVVXPH ZDV LQYHVWHG BRQREKNREHMWDSK DQC
FRPSDUH WKH FXPXODWLYH UHWXUQ DVVXPLQJ UHLQYHVWPHQW RI GLYLGHQ GG HR[| RIDIOUKR BXQ WHD\G\M P
WKH 1DMWIMRFLROWLRQ RI 5HD DU KWMD/WHL$G ¥, HVWPHQW

3HULRG (QGHG

LQGH
&RUSRUDRH 22U RESKYWLHV
6 3

1$5(,B0O0 (TXLWQBHT




7DEOH RI &RQWHQWYV
,WHP 6HOHFWHG )LQDQFLDO 'DWD

7KH IROORZLQJ WDEOH VHWV IRUWK VXPPDU\ ILQDQFLDO GDWD DV R 7X®GW R B OHHD E® ORI VWKIHD WH-DW
H[SHULHQFHG RYHU WKH SHULRGY UHSRUWHG ORVW RI WKLV JURZWK SDUWLFXODUO\ SHUWDLQLQJ
SURSHUWLHY WKURXJK DFTXLVLWH RQQOD@GE HGH P RY WSRIHW WHDEF WILYLWLMH\R Q DQG GHYHORSPHQWBFWL
LOQGLFDWHG E\ WKH JURZWK LQ RXU LOQWHUHVW H[SHQYKHDIER ZWIKJ K@ HRX D Y H Q Bl UHD 6 RPP®R @ &KHDBLEAN
JURZWK LQ PDQDJHPHQW UHVRXUFHV UHTXLUHG WR VXSSRUW WKH LQFUWRXVHIGRXIOE BHRMUVER RW LR
VWDWHPHQWY DQG QRWHV WKHUHWR DQG WKH VHFWLREIDR\WLKLRI YHGR QWL B Q VRQGH & L RDQDQ B PHQA
LQIRUPDWLRQ

&RUSRUDWHRBIHIURMIXBWW DQG 6XEVLGLDULHYV
LQ WKRXVDQGW KID[EDIWD DHUR QEBHEBW L HV

5HYHQXHV
5HYHQXHV IURP UHDO HVWDWH RSHUDWLRQYV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHYV
TRWDO UHYHQXHV
([SHQVHYV
3URSHUW\ RSHUDWLQJ H[SHQVHV
"HSUHFLDWLRQ DQG DPRUWL]DWLRQ DVVRFLDWHG ZLWK UHDO HVWDWH RSHUDWLRQV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH H[SHQVHYV
*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV
%XVLQHVV GHYHORSPHQW H[SHQVHV
7RWDO RSHUDWLQJ H[SHQVHV
2SHUDWLQJ LQFRPH
L QWHUHVW H[SHQVH
,QWHUHVW DQG RWKHU LQFRPH
*DLQ RQ HDUO\ H[WLQJXLVKPHQW RI GHEW 2 2 2 2
,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV EHIRUH HTXLW\LQ LQFRPH ORVV RI XQFRQVROLGDWHG HQWLWLHV DQG
LQFRPH WD[HV
(TXLW\ LQ LQFRPH ORVV RI XQFRQVROLGDWHG HQWLWLHYV
,QFRPH WD[ H[SHQVH
,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV
"LVFRQWLQXHG RSHUDWLRQV
,QFRPH EHIRUH JDLQ RQ VDOHV Rl UHDO HVWDWH
*DLQ RQ VDOHV Rl UHDO HVYWDWH QHW RI LQFRPH WD[HV 2
1HW LQFRPH
1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWV
1HW LQFRPH DWW ULE XWHH 66 REUKWMILIS\R UDWH 21
3UHIHUUHG VKDUH GLYLGHQGV
.VVXDQFH FRVWV DVVRFLDWHG ZLWK UHGHHPHG SUHIHUUHG VRDUHV 2 2 2
1HW LQFRPH DWWULEXW D E (RE WIRWRRUWS FF & D WHRGR 1 BBl 3 U

%DVLF HDU@R@PR QHUKD U
,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV

1HW LQFRPH

'"LOXWHG H D UFRIPRQEWHKD U

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV

1HW LQFRPH

:HLJKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ2EDVLF
:HLJKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ2GLOXWHG




7DEOH RI &RQWHQWYV

%DODQFH 6KHHW 'BIYB DV RI \HDU
,QYHVWPHQW LQ UHDO HVWDWH
7TRWDO DVVHWYV

'HEW

7RWDO OLDELOLWLHV

7TRWDO HTXLW\

2WKHWQDQFLDO WDKWDWHHIRIH G

&DVK IORZV SURYLGHG E\ XVHG LQ
2SHUDWLQJ DFWLYLWLHV

,QYHVWLQJ DFWLYLWLHV

JLQDQFLQJ DFWLYLWLHV

1XPHUDWRU IRU GLOXWHG (36

'LOXWHG IXQGV IURP RSHUDWLRQV

'LOXWHG IXQGV IURP RSHUDWLRQV SHU VKDUH
&DVK GLYLGHQGY GHFODUHG SHU FRPPRQ VKDUH
SRSHUW\ 'DWD HQYGRI \HDU

1XPEHU RI SURSHUWLHV RZQHG

7RWDO UHQWDEOH VTXDUH IHHW RZQHG

&HUWDLQ SULRU SHULRG DPRXQWYV SHUWDLQLQJ WR SURSHUWLHV LQFOXGHG LQ GL VKRQW LQKHGDR § H IR QQ
FRQVROLGDWHG QHW LQFRPH RU VKDUHKROGHUV HTXLW\

,QFOXGHV LQFRPH GHULYHG IURP VHYHQ RSHUDWLQJ UHDO HVWDWH SURSHUWLHV ZH VROG LQ IRXU RSHUD
RSHUDWLQJ UHDO HVWDWH SURSHUWLHV ZH VROG LQ VHH 1RWH WR RXU FRQVROLGDWHG ILQDQFLDO VWCL

SHIOHFWYV JDLQ IURP VDOHV RI SURSHUWLHY DQG XQFRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXUHV QRW DV

5HIOHFWV D GHFUHDVH WR QHW LQFRPH DYDLODEOH WR FRPPRQ VKDUHKROGHUV SHUWDLQLQJ WR WKH RULJLQ
LQWHUHVW LQ

%DVLF DQG GLOXWHG HDUQLQJVY SHU FRPPRQ VKDUH DUH FDOFXODWHG EDAMHGUR@RFWKROWY DWWULEXWDEOH W

JRU GHILQLWLRQV RI GLOXWHG IXQGV IURP RSHUDWLRQV SHU VKDUH DQG GLOXWHG IXQGV IURP RSHUDWLRQV L
SULQFLSOHV \RX VKRXOG UHIHU WR WKH VHFWLRQ HQWLWOHG )XQGV IUBBR 26 MLYWIR)Q'Q DROIFL R DQ&W R B LWHIERAQL

$PRXQWV UHSRUWHG UHIOHFW BQRSHHUKWOB®Y RZQHG RI




7DEOH RI &RQWHQWYV
,WHP ODQDJHPHQW ¥QDROFXMVRRQLMP®FLDO &RQGLWLRQ DQG 5HVXOWYV RI 2SHUDWLRQV
<RX VKRXOG UHIHU WR RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG WKH QRWHY WKHUHW
7KLV VHFWLRQ FRQWDLQV IRUZDUG ORRNLQJ VWDWHPHQWRW RV G H LKW Q UMK ED3HG R\W HR EMFE
DQG SURMHFWLRQV DERXW |IXWXHRAWLYHQWK/HDIQ GO REDRG LIRQ W UWDRRRY DOG RSHUDWLRQV RI RXU EXV
ZRUGV VXFK DALORD\ VKRXOG FRXOG EHOLHYH DOQWLFLSDWH H[SHFRUZHVGVORRWHQJ §¥WDQ
VXEMHFW WR ULVNV DQG XQFHUWDLQWLHY PDQ\ Rl ZKLFK ZH FDQQRW S#6I\E KRW JKL K DHT XHDHF \WKQ
HVWLPDWHY DQG SURMHFWLRQV UHIOHFWHG LQ VXFK IRUZDUG ORRNLQJ VWDWHPHQWY DUH EDVHG
HVWLPDWHY DQG SURMHFWLRQV ZLOO EH DFKLHY R G W)EKWDDHD H YUHRPAW KORQVGH DGALW R R O VBV XO@ WK 1P DR G
DIHFW WKHVH H[SHFWDWLRQV HVWLPDWHY DQG SURMHFWLRQV LQFOXGH EXW DUH QRW OLPLWHG V

t JHQHUDO HFRQRPLF DQG EXVLQHVV FRQGLMERDRH BKIRFKH ZMO OG HFFIRIG BQVE K QMK Y Q WH @0 Q'
ILQDQFLQJ DYDLODELOLW\

b DGYHUVH FKDQJHV LQ WKH UHDO HVWDWH PDUNHWYV LQFOXGLQJ DPRQJ RWKHU WKLQJV L
t RXU DELOLW\ WR ERUURZ RQ IDYRUDEOH WHUPYV

¥ ULVNV RI UHDO HVWDWH DFTXLVLWLRQ DQG GHYHORSPHQW DFWLYLWLHV LQFOXGLQJ DPRI(
WHQDQWY PD\ QRW WDNH RFFXSDQF\ RU SD\ UHQW RU WKDW GHYHORSPHQW DQG RSHUDWL!

t ULVNV RI LQYHVWLQJ WKURXJK MRLQW YHQWXUH VWUXFWXUHYV LQFOXGLQJ ULVNV WKDW R
DFWLRQV WKDW DUH LQFRQVLVWHQW ZLWK RXU REMHFWLYHV

t FKDQJHV LQ RXU SODQV IRU SURSHUWLHV RU YLHZV RI PDUNHW HFRQRPLF FRQGLWLRQV RU
LPSDLUPHQW ORVVHV

t RXU DELOLW\ WR VDMAWLY BHQG XRBGFHHUWD WGHUDO LQFRPH WD[ UXOHV UHODWLQJ WR UHDO HV'
t JRYHUQPHQWDO DFWLRQV DQG LQLWLDWLYHV DQG
t HQYLURQPHQWDO UHTXLUHPHQWYV
H XQGHUWDNH QR REOLJDWLRQ WR XSGDWH RU VXSSOHPHQW IRUZDUG ORRNLQJ VWDWHPHQWYV
2YHUYLHZ
H DUH D VSHFHL DBWORIVWDWH LQYHVWPHQW WUXVW 5(,7 WKDW IRFXVHV SULPDULO\ RQ VWUD
BWDWHYV *RYHUQPHQW DQG GHIHQVH LQIRUPDWLRQ WHFKBPERXLYHF\GR Y KM MRS IEFMMDORHGDGM O MTMEH!

DUH W\SLFDOO\ FRK RHFHWSIDUNWHGSIUQ RbbuL O\ ORFDWHG DGMDFHQW WR JRYHUQPHQW GHPDQG GULYHU

ORVW RI RXU UHYHQXHV UHODWLQJ WR UHDO HVWDWH RSHUDWLRQV DUH GHULYHG IURP UHQW
SURSHUWLHY ORVW RI RXU H[SHQVHVY UHODWLQJ WR RXU UHDO HVWDWH RSHUDWLRQV WDNH WKH IFf




7DEOH RI &RQWHQWYV

UHDO HVWDWH WD[HV XWLOLWLHY DQG UHSDLUV DQG PDLQWHQDQFH LQWHUHVW FRVWV DQG
IURP UHDO HVWDWH RSHUDWLRQV GHSHQGY RQ RXU DELOLW\ WRIHHBW Q& ELN@® KAXREGHWYRIOND RWRBFX &
RXU WHQDQWY DELOLW\ WR IXOILOO WKHLU OHDVH REOLJDWLRQV DQG WKHLU FRQWLQXLQJ VSDFH
JHQHUDO HFRQRPLF FRQGLWLRQV RI WKH PDUNHWYV LQ ZKLFK ZH RSHUDWH

$V GHVFULEHG IXUWEBQXMO, WHSR UMWRRWKIRUP . LQ WKH VHFWLRQ HQWLWOHG %XVLQHVV DQG
HVWDEOLVKLQJ DQG QXUWXULQJ ORQJ WHUP UHODWLRQVKLSY ZLWK TXDOLW\ WHQDQWY DQG DFFRP
GHIHQVH LQIRUPDWLRQ WHFKQRORJ\ VHFWRW Y DGE XZDW B IFPWIKIMIR QW B/OW N DRYL R @ AR REKEDWRUAHHO W H Q
$W 'HFHPEHU RI RXU DQQXDOL]HG UHQWDO UHYHQXH DV GHILQHG LQ WK HPHHS WR RIDURQ\K

OIHVW WHQDQWYV J HWRWP VRXQ DI@WY ODHWV WU RIFH @ XQ VW DWKH 8QLWHG 6WDWHY *RYHUQPHQW DQG
WKH 8QLWHG 6WDWHVY *RYHUQPHQW DQG GHIHQVH LQIRUPDWLRQ WHFKQRORJ\ VHFWRUY DQG GDWD

2XU RSHUDWLRQV LQ DIFSW H G FN WHK B GPKHDIDWHR JRQJ HFRQRPLF FRQGLWLRQV LQ WKH 8QLWt
HIWHQWYV ZKLFK UHVXOWHG LQKILNFEHPWHGYGEBPEWEDIRY RIDFSDFH LOFUHDVHG FRPSHWLWLRQ IRU
UDWKMVH IDFWRUV FROQWULEXWHG WR D GHFUHDVH LQ RXU RFFXSDQF\ IURP DW 'HFHPEHU
WR LQFUHDVH UHQWY RQ OHDV H KH\QH ZD PW ROUQYG D\OSIRF A RCHMWH.EX@W GOQWR VORZHU WKDQ H[SHFWHG ¢
GHFUHDVHG RXU SDFH IRU FRPPHQFLQJ FERDMISHFFMWWRKQ\VRBEKDGGHQUR Q D @ SRS HHOW L HDROWPKROW KWRH f
WKH RYHUDOO IXQGHBPOIQIWLQV IRU RV ZHERKNY WIRW KEAU HDDW RQGHDU

2XU QHW LQFRPH DWWULEXWDEOH WR FRPPRQ VKD UHKRDKLWUG HFKMFHDWDBIVHIY GXH SOQRPRQLA®RUW
LOQOWHUHVW H[SHQVH DQG D PLOOLRQ GHFUHDMHWQER $HUDWLQD LR G RFH UHOL\FK Z6 UB LSDW WH BB
(<: +ROGLQJ &RUSRUDWLRQ

20H PDQQHU LQ ZKLFK ZH HYDOXDWH WKH RSHUDWLQJ SHUIRUPDQFH RI RXU SURSHUWLHV LV "
ZKLFK LV GHULYHG E\ VXEWUDFWLQJ SURSHUW\ RSHUDWLQJ H[SHQVHV IURP UHYHQXHV IURP UHDO
DGGLWLRQDO LQIRUPDWLR Q7XHUMPIRDQIW® JRW R2 W KLR/PPHIDIVX HVWDWH RSHUDWLRQV LQFOXGHG LQ LQF
FROWLQXLQJ UHDO HVWDWH RSHUDWLRQV 2XU 12, IURP FRQWLQXLQJ UHDO HVWDWH RSHUDWLRQYV

SURSHUWLHWKRZHQHRUWBDWHEY BGHWRUHDVHV RI PLOOLRQ LQ 12, IURP SURSHUWLHYVY WKDW ZHUH RZ
WR FROOHFWLYHPN BYURGHRIWEHY DQG PLOOLRQ IURP WKUHH YDFDQW SURSHUWLHYVY WKDW ZH H
"XULQJ ZH H[SDQGHG R>SW BRKWWWRENVRER| RI
¥ DFTXLULQJ WKUHHHRSUBR®SMUWUHRI WRWDOLQJ VTXDUH IHHW WKDW ZHIWHFH S URSHWUNWG W
VTXDUH IHHW IRU PLOOLRQ DQG
t SODFLQJ LQWR VHUYLFH DQ DJJUHJDWH RI I L VH SRS H MM H\Q VOK DW RQHUE B\ F ROICHVDAWBDGE W

WKHVH SURSHUWLHV WR EH




7DEOH RI &RQWHQWYV
FHUWLILHG XQGHU WKH 8 6 *UHHQ % X1\0BQ® X @RIXOFQ PHY WHDWM HMLKIQS UQ((QISURJUDP DV /({
2WKHU LQYHVWLQJ DFWLYLWLHV LQ WR LQFUHDVH RXU FDSDFLW\ IRU IXWXUH JURZWK LQFOXGH(

t IRUPDWLRRHBIVWRQH &RPPDRRLQW YHQWXUH FUHDWH® WR BFHYH SEDEDSVBHRGEY RR\DLHY HO/W HZIDU N
5HGVWRWDHQ DO L Q$ODEMDPDLO OH

t HQWU\ LQWR WHBLQIDLYIERDAANHW E\ DFTXLULQJ DFUHV RQ ZKLFK ZH DUH HQWLWOHG WF
*HRVSDWLDO $IHDHO OL*HXKHDGTXDUWHUY DW )RUW %HOYRLU DQG

t DFTXLVLWLRQ RI D SDUWLDOO\ RSHUDWLRQDO PLODAROYHWRBW ZRROHVDHOH B G VR RAHKOHN (
KDYH D FRPELQHG LQLWLDO FULWLFDO ORDG RI WKUHH PHIJDZDWWYVH RG HFVWVWK R UF R PSEDGIWAL
WKH SURSHUW\ WR DQ LQLWLDO VWDELOL]DWLRQ FULWLFDO ORDG RI PHIDZDWWYV IRU DG

ORVW RI WKH LQYHVWLQJ DFWLYLWLHY GHVFULEHG DERYH ZHUH ILQDQFHG XVLQJ ERUURZLQJV
ORDQ DJUHHPHQW ZLWK DQ DJJUHJDWH FRPPLWPHQW E\ WKH OHQGHUV WKDW LV UHVWRUDEOH WKI
5HYROYLQJ &UHGLW )DFLOLW\ LQFOXGHG RXU

b LVVXDQFH RI D PLOOLRQ DJJUHIJDWH SULQFLSDO DPRXQW RI ([FKDQJHDEOH 6HQLR
XSRQ UHTXHVW RI WHSHJ IQRWH RROMBKHIWHDIQVHU DV GHILQHG XQGHU WKH WHUPV RI WKH QRW

t LVVXDQFH RI PLOOLRQ FRRREBQQVKDWHHRW D SXEOUF'RDUH IRU QHW SURFHHGV RI F
RIHULQJ H[SHQVHV DQG

t DGGLWLRQ Rl QHZ OHQGHUV XQGHU RXU 5HYROYLQJ &UHGLW )DFLOLW\ WR LQFUHDVH WKH
PLOOLRQ

:H H[SHFW WR VDAGMHEBEW\ RDWXULWLHY DQG IXQG WKH FRQVWUXFWLRQ RI SURSHUWLHV XQKBWLQBRE
XQGHU RXU FUHGLW IDFLOLWLHY DQG E\ DFFHVVLQJ WKH VHFXUHG GHEW PDUNHW XQVHFXUHG GHE

H GLVFXVV VLJQLILFDQW IDFWRUV FRQWULEXWLQJ WR FKDQJHV LQ RXU QHW LQFRPH DWWULEXYV
VHFWLRQ EHORZ HQWLWOHG GHWPOOWVRRU2SHUDMWHR@NY.QJ DQG ILQDQFLQJ DFWLYLWLHV | XSUPWK N UW.I
"XULQJ ,Q DGGLWLRQ WKH VHFWLRQ EHORZ HQWLWOHG /LTXLGLW\ DQG &DSLWDO 5HVRXUFHV

t KRZ ZH H[SHFW WR JHQHUDWH FDVK IRU VKRUW DQG ORQJ WHUP FDSLWDO QHHGV
t RXU EDODQFH VKHHW DUUDQJHPHQWYV L QI SRV RRK W KIDYD Q B IHD O HPR/QR@IDVEIOR D LINGI®\ WR D
t RXU FRPPLWPHQWY DQG FRQWLQJHQFLHV
&ULWIFFRX QWLQJ 3ROLFLHYV DQG (VWLPDWHYV
2XU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH SUHSDUHG LQ DFFRIPHLQFB ZLFWK3 JH @K UMDk

PDNH FHUWDLQ HVWLP®WKRPDQE MIVRXBSMIRQMFDQW DFFRXQWLQJ SROLFLHV LV SURKHGRGORZLRW
VXPPDU\ Rl FHUWDLQ DVSHFWV RI WKRVH DFFRXQWLQJ SROLFLHV LUQNROWLYXENMAWDWHRWQG DVV
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FRPSOH[ MXGJPHQWY LQ DFFRXQWLQJ IRU XQFHUWDLQ PDWWHUVYHRFW FRDW WHILE\R WWK B & B YHHUDXWFHIS B/
,W LV SRVVLEOH MAKIB\Q W KH XWRORIEGH HVWLPDWHY RU DVVXPSWLRQV LI PBHQWQD PW KW/ NEXIE QR HOQHA
ILQDQFLDO MVUDWHRHQWYLQJ WKLV VHFWLRQ \RX VKRXOG UHIHU WR 1RWH WR RXU FRQVROLGDWH

SFTXLVLWLRQV RI 3URSHUWLHYV

:KHQ ZH DFTXLUH SURSHUWLHVY ZH DOORFDWH WKH SXUFKDVH SULFH WR QXPHURXV WDQJLEOH D
GHWDLO LQ 1RWH WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY HQWLWOHG $FTXLVLWLRQV
HVWLPDWHY DQG DVVXPSWLRQV LQFOXGLQJ WKH IROORZLQJ GHWHUPLQDWLRQ RI PDUNHW UHQ\
WHUP RI DFTXLUHG OHDVHV DVVXPSWLRQV XVHG LQ GHWHUPLQLQJ WKH LQ SODFH OHDVH YDOXF
ZLOO WDNH WR OHDVH YDFDQW VSDFH DQG HVWLPDWHG WHQDQW LPSURYHPHQW D GG ODIQIH Q& FROA
DERYH NH\ DVVXPSWLRQV ZKLFK DUH VXEMHFWLYH FDQ PDWHULDOO\ FKDQJH QRW RQO\ WKH SUHYV
UHVXOWYV RI7RB HUDWRFADIWHROQVWIR BER YN OWWHDROORZLQJ

t WKH DPRXQW RI WKH SXUFKD VHU & QW H DWIORADVANGRD PRQGHWVYVIDQG OLDELOLWLHY RQ RXU F
LQGLYLGXDO SURSHUWLHYVY LQ PXOWLSOH SURSHUW\ DFTXLVLWLRQV DQG WKH DPRXQW RI J
IDLU YDOXH RI WKH DFTXLVLWLRQ H[FHHGV LWV FRVW

T ZKHUH WKH DPRUWL]DWLRQ RI WKH FRPSRQHQWY DSSHD U $ROYOHRF W PR QM VRK D ERQY RDQ G CEW
DPRUWL]HG LQWR UHQWDO UHYHQXH ZKHUHDV DOORFDWLRQV WR PRVW RI WKH RWKHUS$WLC
5(,7 WKLV LV LPSRUWDQW WR XV VLQFH PXFK RI WKH LQYHVWPHQW F RPRHRDAMXLM\Y HWXORKX D W HX/
RSHUDWLRQV WKH FRPSXWDWLRQ RI ZKLFK LQFOXGHV UHQWDO UHYHQXH EXW GRHV QRW L

t WKH WLPLQJ RYHU ZKLFK WKH LWHPV DUH UHFRJQL]HG DV UHYHQXH RU H[SHQVH LQ RXU FR
YDOXH WKH ODQG SRUWLRQ LV QRW GHSUHFLDWHG DQG WKH EXLOGLQJ SRUWLRQ LV GHSU
$OORFDWLRQV WR DERYH DQG EHORZ PDUNHW OHDVHV LQ SODFH OHDVH YDOXH DQG WHQ
LQGLYLGXDO WHQDQWY OHEQRVHNQ DRRUWH]HG @PPRKGWADUEBPDLQLQJ DVIVRFR Q WH-ET K IHYHWEL RR)
LQ WLPLQJ FDQHFDWWR XU DUHB\RDIWHG UHVXOWY Rl RSHUDWLRQV ,Q DGGLWLRQ ZH HVWDEOL
H[SHFW WKH UHVSHFWLYH WHQDQWY WR UHPDLQ LQ WKH SURSHUWLHYV

_PSDLUPHQW RISMVHWN.YHG

, ), HYHQWY RU FKDQJHV LQ FLUFXPVWDQFHY LQGLFDWH WKDW WKH FDUU\LQJ YDOXHV RI RSHUIL
ZH SHUIRUP D UHFRYHU\ DQDO\WVLY EDVHG RQ WKH HVWLPDWHG XQGLVFRXQWHG IXWXUH FDVK IORZ)\
DQDO\WLYVY LQGLFDWHY WKDW WKH FDUU\LQJ YDOXH RI D WHVWHG SURSHUW\ LV QRW UHFRYHUDEOH
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HVWLPDWHG IDLU YDOXH DQG DQ LPSDLUPHQW ORVV LV UHFRJQL]HG )DLU YDOXHV DUH GHWHUPLQ*?
WKLUG SDUW\ YDOXDKH RIYW RRDMSEG BDWKOVWRZY XVHG IRU WKH LPSDLUPHQW DQDO\VLYVY DQG GHWHL
YLHZV Rl PDUNHW DQG HRRQRPALEPDROHOLWRRYPNVGHU PDWWHUV VXFK DV FXUUHQW DQG IXWXUH UHQW
HVWLPDWHG RSHUDWLQJ DQG FDSLWDO H[SHQGLWXUHY DQG UHFHQW VDOHV GDWD IRU FRPSDUDEOI
LV W\SLFDOO\ EDVHG RQ PDQ\ IDFWRUV LQFOXGLQJ WKH SUHYDLOLQJ UDWH IRU WKH PDUNHW RU V
FDVK IORZV GXH WR FKDQJHV IYQ HZDWRS CPIDQ\N HRW [DQ SUMRBRIQRPALF FRQGLWLRQV DQG RU RXU DELOLW\
LPSDLUPHQW ORVVHV ZKLFK XQGHU WKH DSSOLFDEOH DFFRXQWLQJ JXLGDQFH FRXOG EH VXEVWDC

B3URSHUWLHY KHOG IRU VDOH DUH FDUULHG DW WKH ORZHU RI WKHLU FDUU\LQJ YDOXHV L H
HVWLPDWHG IDLU YD@KHANUGHMPIWVYLWRYWWRR/ MBOO FHUWDLQ RSHUDWLQJ SURSHUWLHY SURSHUWLH
ORVVHV LI FDUU\LQJ YDOXHV RI WKH VSHFLILF SURSHUW KHVHNW HPMBWHMKHRIUIBIVW IYDDWH G REDIML G B O ¥
FRPSDUDEOH SURSHUWLHY DQG ZKHUH DSSOLFDEOH FRQWUDFKHWV R WH WW HPDMMXO W/WVHRYV QB IR MWL DWV\R
RXU DVVHVVPHQW RI VXFK FRQGLWLRQV FKDQJH

$VVHVVPHQWHRP/HDVH

$V GLVFXVVHG DERYH D VLJQLILFDQW SRUWLRQ RI RXU SRUWIROLR LV OHDVHG WR WKH 8QLWHG
RSWISFEES@OWLFDEOH DFFRXQWLQJ JXLGDQFH UHTXLUHV XV WR UHFRJQL]JH PLQLPXP UHQWDO SD\PHQWYV
LQFOXGLQJ DOO SHULRGV IRU ZKLFK IDLOXUH WR UHQHZ WKH OHDVH LPSRVHV D SHQDOW\ RQ WKH (
DVVXUHG )DFWRUV WR FRQVLGHU ZKHQ GHWHUPLQLQJ ZKHWKHU D SHQDOW\ LV WK BQRY DALD@W LLGY A/D\
UHSODFHPHQWK$SURISEBDWLYH LPSRUWDQFH RU VLIJQLILFDQFH RI WKH SURSHUW\ WR WKH FRQWLQXDYV
DVVHWYV ZKRVH YDOXH ZRXOG EH LPSDLUHG E\ WKH OHVVHH XDFBWLRQIFRXGHEHRQWLQXPEH X\RH RXU
WKDW WKH 8QLWHG 6WDWHYV *RYHUQPHQW V H[HUFLVH RI DOO RI WKRVH UHQHZDO RSWRIRRQY\LWHERD
DVVRFLDWHG ZLWK VWUDLJKW OLQH UHQWDO UHYHQXH DQG DFFHOHUDWLRQ RI GHSUHFLDWLRQ DQ¢(

SHYHOXH SHFRBQDWMROPBQRYHPHQWYV

ORVW RI RXU OHDVHV LQYROYH VRPH:KRUP ZA DP S URYHPLHHMVEYVWRRSORYYBE VBBBERYHPHQWY XQC
ZKHWKHU WKH LPSURYHPHQWY FRQVWLWXWH ODQGORUG DVVHWY RU WHQDQW DVVHWV ,I WKH LPSL
H[SHQVH DVVRFLDWHG ZLWK VXFK LPSURYHPHQWY RYHU WKH VKRUWHU RI WKH XVHIXO OLIH RI WKH
RYHU WKH WHUP Rl WKH OHDVH ,I| WKH LPSURYHPHQWY DUH WHQDQW DVVHWV ZH GHIHU WKH FRVW
UHYHQXH RYHU WKH WHUP Rl WKH OHDVH 2XU GHWHUPLQDWLRQ RI ZKHRWK K H® IHRFYRIPMHQWMAH DUHY K
FROQQHFWLRQ ZLWK D OHDVH
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,Q GHWHUPLQLQJ ZKHWKHU LPSURYHPHQWY FRQVWLWXWH ODQGORUG RU WHQDQW DVVHWYV ZlI
WKH LPSURYHPHQWY DUH XQLTXH WR WKH WHQDQW RU UHXVDEOH E\ RWKHU WHQDQWY ZKHWKHU W
FRPSHQVDWLQJ XV IRU DQ\ ORVW IDLU YDOXH ZKHWKHU WKH RZQHUVKLS RI WKH LPSURYHPHQWYV U
HFRQRPLF VXEVWDQFH RI WKH OHDVH WHUPV LV SURSHUO\ UHIOHFWHG

&ROOHEWPHARXN QMWW DQG '"HIHUUHG 5HQW 5HFHLYDEOH

$OORZDQFHV IRU GRXEWIXO DFFRXQWY DQG GHIHUUHG UHQW UHFHLYDEOH DUH HWMWDBODVYKHG %(
HPSKDVLV RQ SDVW GXH DFFRXQWV DQG FRQVLGHU LQIRUPDWLRQ VXFK DV WKH QDWXUH DQG DJH R
RXU DVVHVVPHQW RI WKHLU DELOLW\ WR PHHW WKHLU OHDVH REOLJDWLRQV WKH EDVLV IRU DQ\ G
UHYLVLRQ DV WKHVH IDFWRUV DMV R DRBRIOR FHR POWLFBUMRW KRQGGLWLRQV RQ WHQDQWYV

$FFRXQWLQJ OHWKRG IRU ,QYHVWPHQWYV

H XVH WIKWHID\GIDFFRXQWLQJ PHWKRGYV WR UHSRUW RXU LQYHVWPHQWY LQ HQWLWLHVY WKH FR¢(
FRQVROLGDWHG ILQIO¥VBONVKW IFRBRRQWE&DWLRQ PHWKRG ZKHQ ZH RZQ PRVW RI WKH RXW V. \M DIDAEM.R)
FRQVROLGDWH FHUWDLQ HQWLWLHYV ZKHQ FRQWURO RI VXFK HQWLWLHY FDQ EH DFKLHYHG WKURXJ
SULPDU\ EHOHQHUWRDOY DSSOLHV ZKHQ HLWKHU WKH HTXLW\ LQYHVWRUV LI DQ\ ODFN RQH RU P
HTXLW\ LQYHVWPHQRL D@WUWWRNI LY DLARAHX WKDW HQWLW\ V DFWLYLWLHV ZLWKRXW DGGLWLRQDO VXER
SURSRUWLRQDWH WR WKHLU HFRQRPLF LOQWHUHVWYVY DQG WKH DFWLYLWLHV RI WKH HQWLW\ LGiYROH
HTXLW\ PHWKRG RI DFFRXQWLQJ ZKHQ ZH RZQ DQ LQWHUH VRXWFDQ GRW IFRQ QYR & DWW KH HHOW VWAQL |

,Q PDNLQJ WKHYH GHWHUPLQDWLRQV ZH QHHG WR PDNH VXEMHFWLYH HVWLPDWHY DQG MXGJ
DQG RWKHU YDULBE®WHW KWHKPIW RDOBEZ P XMW RKRQVQWHW\ERWK RXU DQG RXU SDUWQHU V DELOLW\ WR
PDNH GHFLVLRQV WKDW DOORZ WKH SDHWIHVD®RRP QB B GHWRKHIW W LIHMFORMER WL BEQVIRUECREV. QDAL R 1 IEFOND |
WKH SDUWQHUWHFERKFBDRZ\RQ UHDFKHG DWW HAKGHOMK R U VRKIL @ FSW RFHXVHDWKH FRQVROLGDWLRQ PF
PHWKRBWKHU RU QRW ZH FRQVROLGDWIH PW R® Y HRONVHR@W GIDVQHRED M. B D RFQDO DAWDWHPHQW V

&RQFHQWUDWLRQ Rl 2SHUDWLRQV

:H UHIHU WR WKH PHDVXUH DQQXDOL]HG UHQWDO UHYHQX QDD WRLVLRIX) §BDWLRQ \& RQ G/LKWLRIC
RI WHQQYXDO 50YRDWL]HG UHQWDO UHYHQXH LV D PHDVXUH WKDW ZH XVH WR HYDOXDWH WKH VRXUF
VXP Rl PRQWKO\ FRQWUDFWXDO EDVH UHQWY DQG HVWLPDWHG PRQWK G\ FR®NQEH W B QRECCUOAH A B QU
PHDVXUH IRU DQDO\]LQJ UHYHQXH VRXUFHV EHFDXVH VLQFH LW LV SRLQW LQ WLPH EDVHG LW GRF}
ZHUH QRAVWQ KILVWRULFDO UGIRHW) ¥R X\W B HQY V%% KL DX FWKHDMHIRVWUH SDUWLFXODUO\ XVHIXO IRU OHE
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&XVWRPHU &RQFHOQWUDWLRQ RI B3URSHUW\ 2SHUDWLRQV

7KH IROORZLQJ VFKHGKOW WHODYWXYU Q ROW SR UMH RBWIRS RUWKRY E\DRHEHBQRSHUFHQWDJH RI DQC

3HRHQW BI-QRDOL]HG
5HQWDO 5HXHR@CH R
2ZQHG 211 RBHBWLHV
IRU /DUJHANQMD QW YV
DV Rl '"HFHPEHU

7THQDQW

8QLWHG 6\WHWIHRDRI

1RUWKURS *UXPPDQ &RUSRUDWLRQ
%RBPOHQ +DPLOWRQ ,QF
&RPSXWHU 6FLHQFHYV &RUSRUDWLRQ
,77& RUSRUDWLRQ

7KH 0,75( &RUSRUDWLRQ 13 13
7TKHHURVSDFH &RUSRUDWLRQ
&DUH)LUVW ,QF 13

: HOOYR)D&RPSDOQ\

/| &RPPXQLFDWLRQV +ROGLQJV ,QF

,OWHJUDO 6\VWHPV ,QF 1%
&RPFDVW &RUSRUDWLRQ

7KH %RHLQJ &RPSDQ\

$7 7 &RUSRUDWLROQ

&LHQD &RUSRUDWLRQ

*HQHUDO '"\QDPLFV &RUSRUDWLRQ

8QLV\V &RUSRUDWLRQ

7KH -RKQV +RSNLQV ,QVWLWXWLRQV

OHUFEN &R ,OQF

JLUVW ODULQHU %DQN 1% 1%
%$( 6\WWHPV 3/&

/RENKHHG 0DUWLQ &RUSRUDWLRQ
6FLHRFSOLFDWLRQV ,QWHUQDWLRQDO &RUSRUDWLRQ
0DJHOODQ +HDOWK 6HUYLFHV ,QF

$$53

6XEWRWDOHRMW WOHIQD QW V

$00 UHPDLQLQJ WHQDQWYV

7TRWDO

PR R
& B PO B P
(SIS
9 O B

,QFO X GLHOV. DIDH)E [PWLRQV DQG DJHQFLHYV DQG SUHGHFHVVRU FRPSDQLHV
7KH 8QLWHG 6WDWHV *RY HH GRHQW GG WHRDMM GV DM IGDIURFFXSDQF\ RI D VLJQLILFDQW SRUWLRQ RI R

2XU SURSHUWLHV RFFXSLHG SULPDULO\ E\ WHQDQWYV LQ WKH 8QLWHG 6WDWHYV *RYHUQPHQW L

RI RXU DQQXDOL]HG UHQWDO UHYHQXRSIHBRW LZHWR O W\ 'REGQ A BHRJ DQ LQFUKDVHQBRADVH DV
QHZO\ FRQVWUXFWHG SURSHUWLHY SODFHG LQWRH HEUDILHY D QWK DWTXH\WOLWH.RRQU R SREHWDRQ QG SRILK
UHYHQXH GHULYHG IURP FXVWRPHUV LQ WKHVH VHFWR&YQ PNVOGINERYWHRQI ¥R WK HU. IHR W KW O/HHE Wb R
JHQHUDOO\ FODVVLI\ WKH UHYHQXH IURP RXU OHDVHV LQWR VHFWRU JURXSLQJVY EDVHG VROHO\ RQ
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NQRZOHGJH Rl WKH WHQDQWY HRGR WDIRML K@M LQ CHEMVHEHQSDF¥RXUFHY VXFK DV 6WDQGDUG ,QGXVWL
JURXSLQJV DQG LI ZH GLG WKH UHVXOWHQHQWRXSLQJV ZRXOG EH PDWHULDOO\ GLI

*HRIJUDSKLF &RQFHOWUDWLRQ RI 3URSHUW\ 2SHUDWLRQV

7KH WDEOH EHORZ VHWV IRUWK WKH UHJLRQDO DOORFDMWER®GBRXUWLHYXDY RIHG KUHBQY® R IUWK

5HJLRQ
%DOWLPRKHQIJWRQ &RUULGRU
1RUWSIHUQLD

*UHDWHU %DOWLPRUH
6DHQWRQLR

&RORUDGR 6SULQJV

:DVKLQIJWRQ '& &DSLWRO 5LYHUIURQW

6W 0DU\ V D QGH. BRX OMRIH V
6XEXUEDQ 0DU\ODQG
*UHDWHU 3KLODGHOSKLD
2WKHU

7KH PRVW VLIJQLILFDQW FKDQJHV LQ RXU UHJLRQDO

2FFXSDQF\ DQG /HDVLQJ

2ILFH 3URSHUWLHYV

SHRHQW BIXHQRDOL]HG 1IXPEHU
5HQWDO 5HMXHR@XH RI :KROO\ 2ZQHG
2ZQHG 211 RSHBWLHYV 2IILFIRSHUWLHV
DV RI '"HFHPEHU DV RI '"HFHPEHU
1% 13 1%$ 18

DOORFDWLRQV VHW IRUWK DERYH ZDVLEMNXH WHRS

7KH WDEOHV EHORZ VHW IRUWK RFFXSDQF\ LQIRUPDWLRQ BHHWWIURIKHUWLRI\RXU SRUWIROLR RI ZF

2FFXSDQF\ UDWHYV DW \HDU HQG

7RWDO
%DOWLDRKHQJWRQ &RUULGRU
1RUWSHRUQLD

*UHDWHU %DOWLPRUH
6DRQWRQLR

&RORUDGR 6SULQJV

:DVKLQIJWRQ '& &DSLWRO 5LYHUIURQW

6W 0DU\ V D QGH. BRX OMRIH V
6XEXUEDQ 0DU\ODQG
*UHDWHU 3KLODGHOSKLD
2WKHU

'HFHPEHU

$YHUDJH FRQWUDFWXDO DQQXDO UHQWDO UDWH SHU VTXDUH IRRW DW \HDU HQG

,QFOXGHVY HVWLPDWHG H[SHQVH UHLPEXUVHPHQWYV
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5HQWDEOHRFFXSLHG
6TXBUYHHWETXBUYHHW
LQ WKRXVDQGV

"HFHPEHU
6TXDUH IHHW YDFDWHG XSRQ OHDVH H[SLUDWLRG®
6TXDUH IHHW UHWHQDQWHG DIWHU OHDVH H[SLUDWLRQ
6TXDUH IHHW DFTXLUHG FRQVWUXFWHG RU GLVSRVHG
2WKHU FKDQJHV

'"HFHPEHU

,QFOXGHV OHDVH WHUPLQDWLRQV DQG VSDFH UHGXFWLRQV RFFXUULQJ LQ
([FOXGHY UHWHQDQWLQJ Rl YDFDQW VTXDUH IHHW DFTXLUHG RU GHYHORSH

'XHIHGEDDW WR WKH FKDOOHQJLQJ HFRQRPLF FRQGLWLRQV LQ WKH 8QLWHG 6WDWHY PRVW RI
GRZQVL]H WKHLU VSDFH UHTXLUHPHQWY RU FDQFHO RU GHOD\ H[SDQVLRQ SODQV B6RPH WHQDQWYV
PDNH ORQJ WHUP OHDVLQJ FRPPLWPHQW V7HQDHWW IOHR R § EQ U WRL QMQ HX) GHCH/ HY RZGIRIAF DW WLPHV ZL
E\ D GRZQVL]LQJ Rl VSDFH KW GHEXFDVRIQLRI GHRDMQG IRU VSDFH FROQWULEXWHG WR RFFXSDQF\ UDW
RZQHUV Rl RWKHU SURSHDWILHVWXILYEDQ DWRHRI UHQWDO UDWHV RU KLJKHU FRVW WHQ D Q WKHNHU FOYH
FROQOWULEXWHG WR WKH GHFUHDVHV LQ RXU RFFXSDQF\ UDWHY UHIOHFWHG DHERYHQHY® G HF LRH DVKIG
RI RXU OHDVH H[SLUDWHRW® \R | LFOFWDX\GUBQ WMZIDO W1 IRU WKH \HDU HQGHG 'HFHPEHU

OXFK RI WKH GHFUHDVH LQ RFFXSDQF\ UDWHV IRU FHUWDLQ Rl RXU UHJLRQV ZLWK VLJQLILFDC
QXPEHU RI GLVFUHWH HYHQWY LQFOXGLQJ

t VTXDUH IHHW YDBDIW® GDLRSRRUWKHWHISLUDWLRQ RI RQH WHQDQW V OHDVHV LQ WZR S
b QHZO\ FRQVWUXFWHG VTXDUH IHHW SODFHG LQWR VHUYLFH LQ &RORUDGR 6SULQJV G
b VTXDUH IHHW YDFDWHG XSRD OMH HYSILQ BW E R Q ERIQWIZTRU ODDUQ G

:KLOH ZH H[SHFW WKH FKDOOHQJLQJ OHDVH HQ YZIHJ E B © HYWH W\RK B RIQW/K i) YRHY FEHMDOGIDIN K Y BADRRUHRYW B2 G
ERWWRP E\ '"HFHPEMWOVR EHOLHYH WKDW RXU FXVWRPHU DQG PDUNHW VWUDWHJILHV VHUYH DV DG
*RYHUQPHQW DQG GHIHQVH LQIRUPDWLRQ WHFKQRORJ\ VHFWRUV WR IXHO HFRQRPLF JURZWK LQ PC
JRYHUQPHQW LQVW DD b WIHDEWH D WQ) RUUDA AIRAW RRB ERUGHGRU3URYLQJ *URXQG LQ WK O WHRIDW R U 5% §
$UVHQDO LQ$ODEWPDLOQKE )RUW %HOVRQUD LOBSEDQHEWQRBQ ZLWK PDQGDWHYV E\ WKH %DVH 5HDOI
&RQJUHVV %5%$& ,Q DGGLWLRQ WKH QHZO\ IRUPHG 8QLWHGH6'W DW B HE [ § H EW8 R/KMD @ 16 P DL FELHH DY
LQVWDOODWLRQV ZLOO QRW RQO\ KHOS VWDELOL]H WKH OHDVLQJ PDUNHWV LQ WKHVH UHJLRQV EX
SURSHKWOHWEKHUH KDV EHHQ LQFUHDVHG VSHFXODWLRQ UHJDUGLQJ IXWXUH UHGXFWLRQV LQ 8QL\
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GHFUHDVHV ZHU R RXHI WIR @EFWOEHVIOQ VH LQIRUEZRWLKR QVWWHIKK GRIQRDWU\ QDWXUH RI WKH DFWLYLWI
GHVFULEHG DERYH ZH)EMIOH HFRM) WK DVA 8QLWHG 6WDWHY VSHQGLQJ IRU GHIHQVH LQIRUPDWLRQ WHF
QDWLRQDO VHFEXULW\

$W 'HFHPEHU ZH KDG PLOOLRQ VTXDUH |HHMWH X0QUEH B RRRQWWKUFXFVOLIRW KW K DWVS ZIPH LQ OB IV
*RYHUQPHQW DQG GHIHQVH LQIRUPDWLRQ WHFKQR ORH\ BHHFIWR BVWKDM GIHWPHFHEQ W R PR PG E B F R B
OHDVHG WR D FHUWDLQ H[WHQW WR HQDEOH XV WR PHHW GHPDQG IURP WKHVH VHFWRUV LQ D VKRI

:H EHOLHYH WKDW RXU FRQWLQXLQJ H[SRVXUH WR WKH FKDOOHQJLQJ OHDVLQJ HQYLURQPHQW L
VWDJJHUHG WLPLQJ Rl RXU IXWXUH OHDVH H[SLUDWLRQVLF2X S ZRSHKWHBVDYWU B FH FOEHDW H W HWKBDIWR [
EHORZ VHWV IRUWK DV RI '"HFHPEHU RXU VF K HIGRHD 8 GRGHD W HYSE U D WLIFRRYY LK) WKRIE O\ RR ZSHUGEF

<HDRI /HDVH ([SL3PYKIRYL HG 5HQWDO
SHYHQXKRRIO\ 2ZQHG REHEMW BHV
7KHDIWHU
2WKHU 7TRWDO

%DOWLPRKHQIJWRQ &RUULGRU
1RUWSHUQLD

*UHDWHU %DOWLPRUH

6DROWROQLR

&RORUDGR 6SULQJV

:DVKLQJWRQ '& &DSLWRO 5LYHUIURQW
6W 0DU\ V DQ GH. &RX OMRLH V

6XEXUEDQ 0DU\ODQG

*UHDWHU 3KLODGHOSKLD

2WKHU

7TRWDO

2WKHU LQFOXGHYV UHSUHVHQWLQJ SULPDULO\ PRQWK WR PRQWK OHDVHY DQG OHEL
GDWH LV XQNQRZQ

$V QRWHG DERYH PRVW RIHW WHWIHDD/HW 2K WHK RXIWWEBIBU6WDWHY *RYHUQPHQW SURYLGH IRU FRQ\
WKH OHDVLQJ VWDWLVWLFV VHW IRUWK DERYH DVVXPH WKDW WKH 8QLWHG 6WDWHYVY *RYHUQPHQW Z
HQGLQJ FRQVHFXWLYH RQH \HDU OHDVHV SUHPDWXUHO\ RU H[HUFLVLQJ HDUO\ WHUPLQDWLRQ ULJK
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7KH WDEOH EHORZ VHWY IRUWK RFFXSDQ FL AH SRURPTHUMRIH 8 HQWAKLFIKQ 2 HVIRDR SH BWUQL RO RZQH |

2FFXSDQF\ 5DWHV DW

2ZQHUVKLS 'HFHPEHU
*HRJUDSKLF 5HJLRQ , Q VHH/W

*UHDWHU 3DIHQYEXWYDQLD
6XEXUEDQ ODU\ODQG

%DOWLPRKHQIJWRQ &RUULGRU 13
,QFOXGHYV SURSHUWLHY WRWDOLQJ VTXDUH IHHW
,QFOXGHV WKUHH SURSHUWLHY WRWDOLQJ RSHUDWLRQDO VTXDUH IHHW DW 'HF
'"HFHPEHU DQG D LOQWHUHVW LQ VTXDUH IHHW DQG LQWHUHVW LQ
WRWDOLQJ RSHUDWLRQDO VTXDUH IHHW DW '"HFHPEHU ZH KDG D LQWHL
,QFOXGHV RQH SURSHUW\ ZLWK RSHUDWLRQDO VTXDUH IHHW DW '"HFHPEHU

:KROHVDOH 'DWD &HQWHU 3URSHUW\

2XU VKHOO FRPSOHWH ZKROHVDOH GDWD FHQWHU SURSHUW\ ZDV OHDVHG DW 'HFHPEHU
IXUWKHU H[SDQVLRQ ULJKWV RI XSHVR[®PHFRP WIRQHREPIS O HWH WDKZHD MWYHORSPHQW RI WKH SURSHURV\ \
EHOLHYH WKDW WKH SURSHUW\ LV LQ D VWURQJ PDUNHW DQG H[SHFW LW WR EH IXOO\ OHDVHG LQ )\

5HVXOWYV RI 2SHUDWLRQV

$V GLVFXVVHG DERYH RQH PDQQHU LQ ZKLFK ZH HYDOXDWH WKH RSHUDWLQJ SHUIRUPDQFH RI R
GHULYHG E\ VXEWUDFWLQJ SURSHUW\ RSHUDWLQJ H[BHHMHW YHRW KIHY HQ X HVRIRU R A UG DIV VA W B \WR IS HR
RI SHUIRUPDQFH IRU D 5(,7 V RSHUDWLQJ UHDO HVWDWH EHFDXWVHWHW EURWISGHW LD WH BQX IDHP RU WVLK] E
DGPLQLVWUDWLYH H[SHQVHV WKLV PHDVXUH LV SDUWLFXODUO\ XVHIXO LQIRKH RSROQHBY\LDURXBOQG
SURSHUWLENRXQW RI 12, IURP UHDO HVWDWH RSHUDWLRQV LQFOXGHG LQ LQFRPH IURP FRQWLQMNLC
YLHZ RXU 12, IURP FRQWLQXLQJ UHDO HVWDWH RSHUDWLRQV DV EHLQJ FRPSULVHG RI WKH IROORZL

¥ RSHUDWLQJ SURSHUWLHY RZQHG DQG RSHUDWLRIQ B WQHRXKKRNW W K K DRE RB\UHRLS B W) \RHH
GLVFXVVLRQ RI WKH FRQFHSW RI RSHUDWLRQDO \RX VKRXOG UHIHU WR WKH VHFWLRQ RI

t RSHUDWLQJ SURSHUWLHY DFTXLUHG GXULQJ WKH WZR \HDUV EHLQJ FRPSDUHG DQG
t FROQOVWUXFWHG SURSHUWLHY SODFHG LQWR VHUYLFH WKDW ZHUH QRW RSHUDWLRQDO W
,Q DGGLWLRQ WR RZQLQJ UHDO HVWDWH SURSHUWLKIH SDH PDUR YRGGHQFHRIQVW ZXERK RE AR QWXDV

FRQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFHV LV WKURXJK D PHDVXUH ZH GHILQH DV 12, IURP
DFWLYKWLHNWYHQXHY DQG H[SHQVHV IURP WKHVH DFWLYLWLHV




7DEOH RI &RQWHQWYV

FRQVLVW SULPDULO\ RI VXEFRQWUDFWHG FRVWY WKDW DUH AKHL R5 X UDRVQ WUIRPOR BAK HX\AWIRFPW UYWL Y © F
UHYHOXKHEHOLHYH 12, IURP VHUYLFH RSHUDWLRQV LV D XVHIXO PHDVXUH LQ DVVHVVLQJ ERWK RXU C

:H EHOLHYH WKDW RSHUDWLQJ LQFRPH DV UHSRUWHG RQ RXU FRQVRO LRBHDDMWEK® ¥V WWDDWEHRWRW Y ,R |
HVWDWH RSHUDWLRQV DQG 12, IURP VHUYLFH RSHUDWLRQV 6LQFH ERWK RI WKHVH PHDVXUHV H[FO
PDQDJHPHQW FRPSHQVDWHYV IRU WKHVH OLPLWDWLRQV E\ XVLQJ WKH PHDVXUHV D/QB SR C$BYX X5 EM

7KH WDEOH EHORZ UHFRQFLOHV 12, IURP FRQWLQXLQJ UHDO HVWDWH RSHUDWLRQV DQG 12, IURF
RSHUDWLRQV LQ WKRXVDQGYV

JRUVKHIDUV (QGHG 'HFHPEHU

12, IURP FRQWLQXLQJ UHDO HVWDWH RSHUDWLRQYV
12, IURP VHUYLFH RSHUDWLRQYV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ DVVRFLDWHG
ZLWK FRQWLQXLQJ UHDO HVWDWH RSHUDWLRQV
*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVH
%XVLQHVY GHYHORSPHQW H[SHQVHV

2SHUDWLQJ LQFRPH




7DEOH RI &RQWHQWYV

&RPSDULVRIEDRI WICHHG 'HFHPEHWHDU (Q WHRGWKHHPEHU

JRUNKHIDUV (QGHG 'HFHPEHU
9DULDQFH
'ROODUV LQ WKRXVDQGV

S5HYHQXHV

5HYHQXHV IURP UHDO HVWDWH RSHUDWLRQV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV
7TRWDO UHYHQXHV

(ISHQVHV
3URSHUW\ RSHUDWLQJ H[SHQVHYV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ DVVRFLDWHG ZLWK UHDO HVWDWH RSHUDWLRQV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH H[SHQVHYV
*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVH
%XVLQHVY GHYHORSPHQW H[SHQVHYV
7RWDO RSHUDWLQJ H[SHQVHYV
2SHUDWLQJ LQFRPH
,QWHUHVW H[SHQVH
,QWHUHVW DQG RWKHU LQFRPH
(TXLW\ LQ LQFRPH ORVV RI XQFRQVROLGDWHG HQWLWLHV
,QFRPH WD[ H[SHQVH
,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV
‘LVFRQWLQXHG RSHUDWLRQV
*DLQ RQ VDOHV RI UHDO HVWDWH QHW RI LQFRPH WD[HV 2

1HW LQFRPH
I1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWV
B3UHIHUUHG VKDUH GLYLGHQGV 2

1HW LQFRPH DWWUEERWRE VKD ER®GHUV




7DEOH RI &RQWHQWYV
12, RP &RQWLQXLQJ 5HDO (VWDWH 2SHUDWLRQYV

JRUNKHIDUV (QGHG 'HFHPEHU
9DULDQFH
'ROODUV LQ WKRXVDQGV

S5HYHQXHV

6DPHIRFH SURSHUWLHV

$FTXLUHG SURSHUWLHYV

&RQVWUXFWHG SURSHUWLHY SODFHG LQ VHUYLFH
2WKHU

BURSHUW\ RSHUDWLQJ H[SHQVHV

6DPHIRFH SURSHUWLHYV

$FTXLUHG SURSHUWLHYV

&RQVWUXFWHG SURSHUWLHY SODFHG LQ VHUYLFH
2WKHU

12, IURP FRQWLQXLQJ UHDO HVWDWH RSHUDWLRQV
6DPHIRFH SURSHUWLHV

$FTXLUHG SURSHUWLHYV

&RQVWUXFWHG SURSHUWLHY SODFHG LQ VHUYLFH
2WKHU

$V WKH WDEOH DERYH LQGLFDWHV PXFK RI RXU FKDQJH LQ 12, IURP FRQWLQXLQJ UHDO HVWDWH
FRQVWUXFWLRQ DFWLYLWLHV ,Q DGGLWLRQ WIKH WY (H VY DG D/ HWDIE® MV KIQMH. \§ O R&H 2 W KHW WIKIRD
VTXDUH IHHW DW WZR SURSHUWLHYV LQ *UHDWHU 3KLODGHOSKLD ZH H[SHULHQFHG D PLOO
:LWK UHJDUG WR FKDQJHV LQ 12, IURP FRQWLQXLQIL®UH BORBVHWUDMMLHWSHUDWLRQV DWWULEXWDEC

b WKH GHFUHDVH LQ UHYHQXHYV LQFOXGHG WKH IROORZLQJ

t D PLOOLRQ GHFUHDVH LQ UHQWDO UHYHQXH DWWULEXWDEOH SULPDULO\ WR FKDQJ
6DPHIRFH BURSHUWLHY GHFUHDVHG IURP LQ WR LQ DQG
b D PLOOLRQ GHFUHDVH LQ QHW UHYHQXH IURP WKH HDUO\ WHUPLQDWLRQ RI OHDVH\

IRUWHIRUQLD LQIVHWRIQ SDUW E\

t D PLOOLRQ LQFUHDVH LQ WHQDQW UHFRYHULHY DQG RWKHU UHYHQXH GXH SULPDUI

t WKH LQFUHDVH LQ SURSHUW\ RSHUDWLQJ H[SHQVHVY LQFOXGHG WKH IROORZLQJ

t D PLOOLRQ LQFUHDVH LQ VQRZ UHPRYDO FRVWV GXH SUUIPQUDODPY® UHFRUG VQRZII




7DEOH RI &RQWHQWYV

t D PLOOLRQ LQFUHDVH LQ KHDWLQJ DQG DLU FRQGLWLRQLQJ UHSDLUV DQG PDLQWH
DLU FRQGLWLRQLQJ VIVWHPV X\@MWORQDW LB QRHMWERODY FRIHUW\ LQ 6DQ

t D PLOOLRQ GHFUHDVH LQ EDG GHEW H[SHQVH
12, RP 6HUYLFH 2SHUDWLRQV

JRUWKHDUV (QGHG 'HFHPEHU
9DULDQFH
'ROODUV LQ WKRXVDQGV

&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH H[SHQVHYV

12, IURP VHUYLFH RSHUDWLRQV

12, IURP VHUYLFH RSHUDWLRQVY GHFUHDVHG GXH SULPDULO\ WR JH CFRINWUYREWRR R FRRQNMDE ¥
FRPSOBWLRQGHQFHG LQ WKH FKDQJHV VHW IRUWK DERYH RXU YROXPH RI FRQVWUXFWLRQ FRQWUL
QDWXUH Rl SURMHFWY XQGHUWDNHQ EN ¥V HZURLPD WHUYROHEREBOD WL RGNQDQPVDWY DQFLOODU\ FRPSR(
VPDOO FROQWULEXWRU WR RXU RSHUDWLQJ LQFRPH UHODWLYH WR RXU UHDO HVWDWH RSHUDWLRQV

'"HSHIFLDW PR DW G}V WRRIDWHG ZLWK 5HDO (VWDWH 2SHUDWLRQV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH DVVRFLDWHG ZLWK UHDO HVWDWH LQFOXGHG LC
RSHUDWLRQV WKURXJK DFTXLVLWLRQ DQG FRQVWUXFWLRQ DFWLYLWLHYV

,QWNW ([SHQVH
7KH WDEOH EHORZ VHWV IRUWK WKH FRPSRQHQWY RI RXU LQWHUHVW H[SHQVH LQFOXGHG LQ FR(

JRUNKHIDUV (QGHG '"HFHPEHU
9DULDQFH
'ROODUV LQ WKRXVDQGYV

,QWHUHVW RQ PRUWJDJH DQG RWKHU VHFXUHG ORDQYV
,QWHUHVW RQ ([FKDQJHDEOH BHQLRU 1RWHYV

,QWHUHVW RQ 5HYROYLQJ &UHGLW )DFLOLW\

,QWHUHVW H[SHQVH UHFRJQL]HG RQ LQWHUHVW UDWH VZDSV
$PRUWL]DWLRQ RI GHIHUUHG ILQDQFLQJ FRVWYV

2WKHU LQWHUHVW

&DSLWDOL]JHG LQWHUHVW

7TRWDO

7KH LQFUHDVH LQ LOQOWHUHMAWHRIHQVH LPEOXERQ WKHUHDVH LQ RXU DYHUDJH RXWVWDQGLQJ GHEW
DFWLSOWRHVMQFOXGHG ZDV DQ LQFUHDVH LQ RXU ZHLJKWHG DKH URQFH HDQWH UG WK H DBWIRS RU B IHREEQV R U
([FKDQJHDEOH 6HQLRU 1RWHV UHVXOWHG IURP RXU LVVXDQFH RI D PLOOLRSUDOJUHIJDWH SULQ




7DEOH RI &RQWHQWYV
,QWMNW DQG 2WKHU ,QFRPH
,QWHUHVW DQG RWKHU LQFRPH LQFUHDVHG GXH SULPDULO\ WR
t D PLOOLRQ LQFUHDVH LQ JDLQV UHFRJQLKIG . @ +RROELHAVELRIDS R IUW W RKQ@ L (¥ HV VWDRH 8 @YW
FRPPXQLW\ V RSHUDWLRQV D @®IH WU D QVRRUPD SWLRQL B/RQA\EBULQHHULQJ VHUYLFHV DQG LQW
:H DFFRXQW IRU RXU LQYHVWP H QW LL@J ARIPIP RIT WIWWR FARHRVIKR &: RI DFFRXQWLQJ 8QGHU WKH !
HTXLW\ E\WR:SDUWLHY RWKHU WKDQ XV DUH DFFRXQWHG IRU DV LI ZH VIROWX OWS W R SFROUIW U R
ORVV ORVW RI WKH LQFUHDVH LQ JDLQV UHFRJQL]HG ZDQ BWQQHEWWDE T H WHRLIGBG RYIER BB
7KLV JDLQ ZDVVSDW\ELDOO\ RI
t D PLOOLRQ GHFUHDVH LQ LQWHUHVW LQFRPH LQ FRQQHFWLRRIXNVWK D PXFROWYN.ID 2 A WORREDHU
*DLQ RQ VIDDOIWRWDWH QHW RI LQFRPH WD[HV
7KH LQFUHDVH LQ JDLQ RQ VDOHV RI UHDO HVWDWH ZDV DWWULEXWDEOH WR WKH VDOH RI D OD(
1HW ,QFWR W LEXWD ERE OX RHMVREW R Q W U
,QWHUHVWYV LQ RXU 2SHUDWLQJ 3DUWQH UV KLISHDO HQHQ HVY KVH. WROHFG RQ FSW HLIGIFURIAHHG CDVQVE URLRE X RAROCE ¢
LQFRPH DOORFDWHG WR SUHIHUUHG DQG FRPPRQ XQLWY QRW RZQHG E\ XV ,QFRPH LV DOORFDWHG
2SHUDWLQJ 3DUWQHUVKLS WR ZKLFK WKH\ DUH HQWLWOHG ,QFRPH LV DOORFDWHG WR QRQFRQWUF
SUHIHUUHG XQLWKROGHUYV PXOWLSOLHG E\ WKH SHUFHQWDJH RI WKH FRPPRQ XQLWV LQ WKH 2SHU
1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWY GHFUHDVHG GXH SULPDULO\
WKH 2SHUDWLQJ 3DUWQHUVKLS SULPDULO\ UHVXOWLQJ IURP WKH UHDVRQV VHW IRUWK DERYH DQGC
UHVXOWLQJ SULPDULO\ IURP

b WKH LVVXDQFH RI DGGLWLRQDO XQLWYV WR XV DV ZH LVVXHG XQUHVWULFWHG FRPPRQ VKDL
SDUWQHUVKLS HDFK WLPH ZH LVVXH XQUHVWULFWHG FRPPRQ VKDUHV DQG

b WKH H[FKDQJH RI FRPPRQ XQLWV IRU RXU FRPPRQ VKDUHV E\ FHUWDLQ QRQFRQWUROOLQJ




7DEOH RI &RQWHQWYV

&RPSDULVRBDRI WIGHG 'HFHPEHWHDU (QWHRGWKHHPEHU

JRUVKHIDUV (QGHG 'HFHPEHU
9DULDQFH
'ROODUV LQ WKRXVDQGYV

S5HYHQXHV

5HYHQXHV IURP UHDO HVWDWH RSHUDWLRQV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV
7TRWDO UHYHQXHV

([SHQVHV
3URSHUW\ RSHUDWLQJ H[SHQVHV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ DVVRFLDWHG ZLWK UHDO HVWDWH RSHUDWLRQV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH H[SHQVHYV
*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVH
%XVLQHVY GHYHORSPHQW H[SHQVHV
7RWDO RSHUDWLQJ H[SHQVHV

2SHUDWLQJ LQFRPH

,QWHUHVW H[SHQVH

,QWHUHVW DQG RWKHU LQFRPH

*DLQ RQ HDUO\ H[WLQJXLVKPHQW RI GHEW 2
(TXLW\ LQ ORVV RI XQFRQVROLGDWHG HQWLWLHYV

,QFRPH WD[ H[SHQVH

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV

‘LVFRQWLQXHG RSHUDWLRQV

*DLQ RQ VDOHV Rl UHDO HVWDWH QHW RI LQFRPH WD[HV 2

1HW LQFRPH
1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV
BUHIHUUHG VKDUH GLYLGHQGV a

1HW LQFRPH DWWUEERWRE VKDRHERBGHUV




7DEOH RI &RQWHQWYV
12, RP &RQWLQXLQJ 5HDO (VWDWH 2SHUDWLRQYV

JRUNKHIDUV (QGHG 'HFHPEHU
9DULDQFH
'ROODUV LQ WKRXVDQGV

S5HYHQXHV

6DPHIRFH SURSHUWLHV

&RQVWUXFWHG SURSHUWLHYV SODFHG LQ VHUYLFH
$FTXLUHG SURSHUWLHYV

2WKHU

BURSHUW\ RSHUDWLQJ H[SHQVHV

6DPHIRFH SURSHUWLHYV

&RQVWUXFWHG SURSHUWLHYV SODFHG LQ VHUYLFH
$FTXLUHG SURSHUWLHYV

2WKHU

12, IURP UHDO HVWDWH RSHUDWLRQV

6DPHIRFH SURSHUWLHV

&RQVWUXFWHG SURSHUWLHYV SODFHG LQ VHUYLFH
$FTXLUHG SURSHUWLHYV

2WKHU

$V WKH WDEOH DERYH LQGLFDWHYV PRVW RI RXU LQFUHDVH LQ 12, IURP FRQWLQXLQJ UHDO HVWL
DFTXLVLWLRQ DFWLYLWLHY ,Q DGGLWLRQ WKH OLQMHVVLRI WISIS WRD ERHWIHERY H H Q W T WIDUHHG | RRMWK HRU Y
3KLODGHOSKLD RQH ZDV UHGHYHORSHG DQG WKHQ SODFHG LQWR VHUYLFH LQ DQG WZR DUH HJ
UHDO HVWDWH RSHUDWLRQV DWWULEXWDEOH WR WKHVH SURSHUWLHV

:LWK UHJDUG WR FKDQJHV LQ 12, IURP FRQWLQXLQIL®UH BORBVHWUDMMLHWSHUDWLRQV DWWULEXWDEC

t WKH LQFUHDVH LQ UHYHQXHV LQFOXGHG WKH IROORZLQJ

b D PLOOLRQ LQFUHDVH LQ WHQDQW UHFRYHULHY DQG RWKHU UHYHQXH GXH SULPDUI

b D PLOOLRQ LQFUHDVH LQ QHW UHYHQXH IURP WKH HDUO\ WHUPLQDWLRQ RI OHDVHV
IRUWEKIRUQLD DQG

t D PLOOLRQ LQFUHDVH LQ UHQWDO UHYHQXH DWWULEXWDEOH SULPDULO\ WR FKDQJ
¥ WKH LQFUHDVH LQ SURSHUW\ RSHUDWLQJ H[SHQVHVY LQFOXGHG WKH IROORZLQJ
¥ D PLOOLRQ LQFUHDVH LQ VQRZ UHPRYDO GXH SULPDULO\ WR LQFUHDVHG VQRZ DQG

t D PLOOLRQ LQFUHDVH LQ HOHFWULFIXWWQOLRMLHYV HQFHEGDVN HEKX ¥R JH) BWXEBHBGWR K B
SURSHUWLHV DQG UDWH LQFUHDVHYV




7DEOH RI &RQWHQWYV

t D PLOOLRQ LQFUHDVH LQ FRVWV IRU DVVHW DQG SURSHUW\ PDQDJHPHQW RSHUDWL
H[LVWLQJ HPSOR\HHV DQG DQ LQFUHDVH LQ WKH VL]H RI WKH HPSOR\HH EDVH VXSSRUYV

t D LQFUHDVH LQ EDG GHEW H[SHQVH DQG

t D LQFUHDVH LQ FOHDQLQJ VHUY LJFHHS DG W @ Q WUHHED V X &S DR ® W GXFWL Q DAWDHN D Q G

12, RP 6HUYLFH 2SHUDWLRQV

JRUVKHDUV (QGHG 'HFHPEHU
9DULDQFH
'ROODUV LQ WKRXVDQGYV

&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH H[SHQVHYV

12, IURP VHUYLFH RSHUDWLRQV

12, IURP VHUYLFH RSHUDWLRQV LQFUHDVHG GXH SULPDULO\ WRIP RROK/ WR®RKWHFR) FRQWWD K RA
"HSHIFLD W L$FP@R D\Y G} D WRRIQDWHG ZLWK 5HDO (VWDWH 2SHUDWLRQV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH DVVRFLDWHG ZLWK UHDO HVWDWH LQFOXGHG LC
RSHUDWLRQV WKURXJK FRQVWUXFWLRQ DQG DFTXLVLWLRQ DFWLYLWLHYV

,QWMNW ([SHQVH
7KH WDEOH EHORZ VHWV IRUWK WKH FRPSRQHQWY RI RXU LQWHUHVW H[SHQVH LQFOXGHG LQ FR(

JRUVKHIDUV (QGHG 'HFHPEHU
9DULDQFH
'ROODUV LQ WKRXVDQGV

,OWHUHVW RQ PRUWJDJH DQG RWKHU VHFXUHG ORDQV
,QWHUHVW RQ ([FKDQJHDEOH 6HQLRU 1RWHV

,OWHUHVW RQ 5HYROYLQJ &UHGLW )DFLOLW\

,QWHUHVW H[SHQVH UHFRJQL]HG RQ LQWHUHVW UDWH VZDSV
$PRUWL]DWLRQ RI GHIHUUHG ILQDQFLQJ FRVWYV

2WKHU LOQWHUHVW

&DSLWDOL]JHG LOQWHUHVW

7TRWDO

,QWHUHVW H[SHQVH GHFUHDVHG SULPDULO\ GXH WR D GHFUHDVH TIQHWKYH @M\ KWW H\GK Bl YHHRURDQ RIPL QFVR K
UHGXFWLRQV LQ LQWHUHVW UDWHV RQ RXU YDULDEOH GHEW IURP WR LQFOXGLQJ LQWHUHV

*DLQ RQ (DUO\ ([WLQJIXLVKPHQW RI '"HEW

*DLQ RQ HDUO\ HIWLQJXLVKPHQW RI GHEW UHFRJQL]JHG LQ ZDV DWWULEXWDEOH WR WKH U
([FKDQJHDEOH 6HQLRU 1RWHV IRU PLOOLRQ




/DEOH RI &RQWHQWYV
,QWMNW DQG 2WKHU ,QFRPH
,QWHUHVW DQG RWKHU LQFRPH LQFUHDVHG GXH SULPDULO\ WR
% DQ LQFUHDVH LQ LQWHUHVW LQFRPH RI PLOOLRQ LQ FRQQHFWIXRAVM WK X@WUW RFIHRE!
t D JDLQ UHFRJQL]HG RQ FKDQJHV LQ WKH YDOXH RI ZDUUDQWYV WR SXUFKDVH DGGLWL

'LVFRQWLQXHG 2SHUDWLRQV

'LVFRQWLQXHG RSHUDWLRQV GHFUHDVHG GXH SULPDULO\ WR JDLQ IURP VDOHV RI UHDO HVWLCL
LQFRPH FRPSRQHQWYV RI GLVFRQWLQXHG RSHUDWLRQV

IHW ,QF¥WWH LEXWD ER & ON RHVREW RQ W U
1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWY GHFUHDVHG GXH SULPDULO\

(DUQLQJV EHIRDHYQWISWHFBPRUWDIDWICRQ (% .7'$ _ LOWHUHVWLER@ HRKBPRFY HWDMNIIHR UDQVGL R% , 7'$

(%,ZY$QHW LQFRPH DIGFMWYWRH G QRUH WHKWWHH[SHQVH GHSUHFLDWLROD A &HDWRD B LFE W LRD \IXEG C
IRU DVVHVVLQJ RXU XQ:0HEHOHIEYSIHW KWP QBIMHLQFRPH DV UHSRUWHG RQ RXU FRQVROLG D WHI® WX\
(%,7'$ (%, 7H{FOXGHV LWHPV WKDW DUH LQFOXGHG LQ QHW LQFRPH LQFOXGLQJ VRPH WKDW UHTXL!
VXSSOHPHQWDO PHDVXUH WKDW LV IFR® \QLRHPUSHE DOWHRQ J W & H FRRYDKCH QRW$BEH XVHG DV DQ DOWHUQDW
SHUIRUPDQFH RU WR FDVK IORZ IURP RSHUDWLQJ LQYHVWLQJ DQG ILQDQFLQJ DFWLYLWLHV ZKHQ F

“H XVH (%WR$FDOFXODQWHYHY'W &RYHUDJH) L5[BI\S LERK B@E H%DT'¥ FDWERO DWW FHY W FRYHUD JHEE\
LQWHUHVW H[SHQVH RQ FRQWLQXLQJ DQG GLVFRQWLQXHG RSHUDWLRQV H[FOXGLQJ DPRUWL]DWLR
QHW RI DPRXQ W \VH FRSQ MXCODLWHHE % J FKPRIY HUDJH UDWLR EB\GLKHGW® R%,7'$LQWHUHVW H[SHQVH RQ F
H[FOXGLQJ DPRUWL]DWLRQ RI GHIHUUHG ILQDQFLQJ FRVWY DQG DPRUWL]DWLRQ RI GLVFRXQWV RQ
DQG GLVWULEXWLRQV RQ SUHIHUUHG XQLWV LQ WKH 2SHUDWLQJ 3DUWQHUVKLS QRW RZQHG E\ X




7DEOH RI &RQWHQWYV

7KH WDEOHV EHORZ VHWYV IRUWK MKW HURP\SX Vb B\ RRY(BHERD BROOUD % L RY DQG WHR RGHW AICCAR PRIQWHRS IR (O
FRQVROLGDWHG VWDWHPHQWY RI RSHUDWLRQV

JRUVKHIDUV (QGHG 'HFHPEHU

GROODUV LQ WKRXVDQGV
1HW LQFRPH

L, QWHUHVW H[SHQVH

,QFRPH WD[ H[SHQVH

‘HSUHFLDWLRQ DQG DPRUWL]DWLRQ

(%,7'$

L, QWHUHVW H[SHQVH

/HV¥PRUWL]DWLRQ RI GHIHUUHG ILQDQFLQJ FRVWYV

/HV¥PRUWL]DWLRQ RI GLVFRXQW RQ ([FKDQJHDEOH 6HQLRU 1RWHV QHW RI DPRXQWV FDS
'"HQRPLQDWRU IRU LQWHUHVW FRYHUDJH

3UHIHUUHG VKDUH GLYLGHQGYV

3UHIHUUHG GLVWULEXWLRQV

'"HQRPLQDWRU URHUFIR YHH® B KHD U

(%,7'$LQWHUHVW FRYHUDJH UDWLR [ [ [
(%,7'$IL[HGIJHKPRYHUDJH UDWLR [ [ [

,QFOXGHV LOQWHUHVW IURP FRQWLQXLQJ RSHUDWLRQV DQG GLVFRQWLQXHG RSHUDWL

,QFOXGHV LQFRPH WD[HV IURP FRQWLQXLQJ RSHUDWLRQV GLVFRQWLQXHG RSHUDWLI

)XQGV JURP 2SHUDWLRQV

YXQGV IURP RSHUDWLRQV ))2 LV GHILQHB[PYXGH W JLDFIRPH FF@ R/DXOMINGR X \BIUGIY LRPGV O\ GHSUH I
UHODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ *DLQV IURP VDOHV RUBHRXOU HG XBDGR SHG SNRISE U\Q
WKDW GHYHORSPHQW VHUYLFHY DUH WKH SULPDU\ UHYHQXH JHQHUDWLQJ DFWLYLW\ Z$#V¥ZRPILBWHR
(VWDWH ,JYNVWRHQW5(,7 GHILQLWLRQ RI ))2 DOWKRXJKHRW RQMOI P D\GLRDWARISISHRQ BAR M/ LERD) ILRDIR Y 2
RWKHUW 5, EHOLHYH WKDW ))2 LV XVHIXO WR PDQDJHPHQW DQG LQYHVWRUYV DV D VXSSOHPHQWDO P
SUHYLRXVO\ GHSUHFLDWHG RSHUDWLQJ SURSHUWLHY DQG H[FOXGLQJ UHDO HVWDWH UHODWHG GH!
,Q DGGLWLRQ VLQOFH PRRVYVW. GAX)LZVLG(RUPDWLRQ WRZW KEH OQM MM \WPKHDQW ) FREF XQIHVXO WR LQYHVWRU
RXU UHVXOWY WR WKRWHH FEIHOWKMH WKOMWVQBEW7LQFRPH LV WKHDFRYW WRUHEWO\ FRPSDUDEOH *$$3

6LQFH ))2 HIFOXGHY FHUWDLQ LWHPV LQFOXGDEOH LQ QHW LQFRPH UHOLDQFH RQ WKH PHDV>
VLPSO\ DV D VXSSOHPHQWDO PHDVXUH WKDW DQ & HREREBEYE UHK/H PR ANQFRW QMK HRWIDHIWL O$$3Q LQG
FDVK B-GHAW LR @DWVIORXOG QRW EH XVHG DV DQ DOWHUQDWLYH WR QHW LQFRPH ZKHQ HYDOXDWLQJ
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IURP RSHUDWLQJ LQYHVWLQJ DQG ILQDQFLQJ DFWLYLWLHYV ZKHQ HYDOXDWLQJ RXU OLTXLGLW\ RU

%DVLF ))2 DYDLODEOH WR FRPPRQ VKDUH DQG FRPPRQ XQLW KROGHUV %DVLF ))2 LV ))2 DG
QRQFRQWUROOLQJ LOWHUHVWY WKURXJK RZQHUVKLS RI SUHIHUUHG XQLWV LQ WKH 2SHUDWLQJ 3Dl
DPRUWL]DWLRQ DOORFDEOH WR QRQFRQWUROOLQJ LQWHUHVWY LQ RWKHU FRQVROLGDWHG HQWLW
SUHIHUUHQ WKDWKNVH DGMXVWPHQWY %DVLF ))2 UHSUHVHQWY ))2 DYDLODEOH WR FRPPRQ VKDUHK
VXEVWDQWLDOO\ VLPLODU WR RXU FRPPRQ VKDUHV DQG DUH H[FHKDEHGIDEYGHWIQDWR %R P PR Q) ¥ KIVUXW
FRUUHODWLRQ RI FRPPRQ X LBMD MWR FRPRPRWY YKMUHYFRPH LV WKHDFRKVUW ®RUKWBWIOR PRP SUDWDEON2* K
OLPLWDWLRQV DV ))2 PDQDJHPHQW FRPSHQVDWHY IRU WKHVH OLPLWDWLRQV LQ HVVHQWLDOO\ WK

'LOXWHG ))2 DYDLODEOH WR FRPPRQ VKDUH DQG FRPPRQ XQLW KROGHUV 'LOXWHG ))2 LV %
DVVXPHG FRQYHUVLRQ RI VHFXULWLHY WKDW DUH:FRE@MBUMYIE QK B W HL B KV P)ROH DOMARX PR W RRID
FRPSXWH 'LOXWHG ))2 SHU V KDEHO LGLYWH XWKIH/G W KB RZXPHUDWRU IRU GLO X WH®D Y3X8J HVWRK'H CPRW WGG)L) |
H[FOXGHV FHUWDLQ LWHPV LQFOXGDEOH LQ WKH QXPHUDWRU WR GLOXWHG (36 UHOLDQFH RQ WKH
VLPSO\ DV D VXSSOHPHQWDO PHDVXUH WKDW DQ & HIRGPHGES B WHKH HEDXVHGH )J2 WK R WWHUHFH$BYV D UL C
WR IXQG F3GIGC OMHB@DVIORXOG QRW EH XVHG DV DQ DOWHUQDWLYH WR QHW LQFRPH ZKHQ HYDOXDW
ILODQFLQJ DFWLYLWLHY ZKHQ HYDOXDWLQJ RXU OLTXLGLW\ RU DELOLW\ WR PDNH FDVK GLVWULEXV

'LOXWHG ))2 H[FOXGLQJ RSHUDWLQJ SURSHUW\ DFTXLVLWLRQ FRVWYV DQG JDLQ RQ HDBHRHHOMW
WKDW RSHUDWLQJ SURSHUW\ DFTXLVLWLRQ FRVWY DQG JDLQ RQ HDUO\ HIWLQJXLVKPHQW RI GHEW
WKHVH LWHPV LV D XVHIXO VXSSOHPHQWDO PHDWXBHOLM HY NACOW IMKH RQOUP R B B WRW LWR SH O DRNPHI® ¢
WR WKLV QRHD¥$®RH PHDVXUH KDV HVVHQWLDOO\ WKH VDPH OLPLWDWLRQV DV 'LONPMWAG R)2W RN HAH
FRPSHQVDWH IRU WKHVH OLPLWDWLRQV LQ HVVHQWLDOO\ WKH VDPH PDQQHU DV GHVFULEHG DERY}

'LOXWHG ))2 SHU VKDUH LV 'LOXWHG ))2 GLYLGHG E\ WKH VXP RI WKH D ZHLJKWHG DYHL
RXWVWDQGLQJ GXULQJ D SHULRG DQG F ZHLJKWHG DYHUDJH QXPEHU RI SRWHQWLDO DGGLWLRQD(
FRQYHUWLEOH RU H[FKDQJHDEOH LQWR FRP:PR@H®&DHNH VEKDW FIRIMWAKGY H)@ BH HH MKW HE XVHIXO V
IXUWKHU FRQWH[W IRU HYDOXDWLQJ RXU ))2 UHVXOWV LQ WKH VDPH PDQQHU WKDW LQYHVWRUV XV
DGGLWLRQ VLQFHVPRYWRW HGMNLWOXWMAG ))2 SHU VKDUH LQIRUERB VEHRQ MYRH WWKKHD WQ'Y B X W Pl IE QW2 FRHPWP X &
IRU FRPSDULQJ XV WKR:RHWHEKHOULHYKLWKBW7/GLOXWHG (36 LV WKHDNRUW @WRU'HPW®HBR)H 3 CBUHE QKD 3 ' L
WKH VDPH OLPLWDWLRQV DV 'LOXWHG ))2 GHVFULEHG DERYH PDQDIJHPHQW FRPSHQVDWHV IRU WK
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'LOXWHG ))2 SHU VKDUH H[FOXGLQJ RSHUDWLQJ SURSHUW\ DFTXLVLWLRQ FRVWV DQG JDLQ R(
FRVWY DQG JDLQ RQ HDUO\ HIWLQJXLVKPHQW RI GHEW GLYLGHG E\ WKH VXP RI WKH D ZHLJKWH
RXWVWDQGLQJ GXULQJ D SHULRG DQG F ZHLJKWHG DYHUDJH QXPEHU RI SRWHQWLDO DGGLWLRQD(
FRQYHUWLEOH RU H[FKDQJHDEOH LQWR FRP:PR@H®&DHNH VEKDW MRQYHRIMDH/X RH IH PKDHI XFDGW R LQYHYV
FRQWH[W IRU HYDOXDWL @ 5l RIXHU)Y H 2VIKIDWK GWIXWHG (36 LV WKHDFRUW @ RUW R WAOSKH B PVSHEIIMADE BHH B ¥ X/ BIFHF
OLPLWDWLRQV DV 'LOXWHG ))2 GHVFULEHG DERYH DVIBER®O BV WHKH H KRIOWGHG ALWPH RAD WZIHR RIS @ B W
WKH VDPH PDQQHU DV GHVFULEHG DERYH IRU 'LOXWHG ))2

7KH FRPSXWDWLRQV IRU DOO RI WKH DERYH PHDVXUHVY RQ D GLOXWHG EDVLV DVVXPH WKH FRQY
RWKHU VHFXULWLHYVY WKDW DUH FRQYHUWLEOH LQWR FRPPRQ VKDUHV LI WKH FRQYHUVLRQ RI WKRYV

:H XVH D PHDVXUH FDOOHG GLOXWHG ))2 SD\RXW UDWLR H[FOXGLQJ RSHUDWLQJ SURSHUW\ DFT:
DELOLW\ WR PDNH GLVWHILERWDR QY HVIRV LA IH QM B UDNV WKH VXP RI D GLYLGHQGV RQ FRPPRQ VKD
3BDUWQHUVKLS DQG GLYLGHQGY RQ FRQYHUWLEOH SUHIHUUHG VKDUHV ZKHQ VXFK GLVWULEXWLRQV
SURSHUW\ DFTXLVLWLRQ FRVWY DQG JDLQ RQ HDUO\ HIWLQJXLVKPHQW RI GHEW
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7KH WDEOH EHORZ VHWV IRUWK WKH FRPSXWDWLRQ RI WKH DERYH VWDWHG PHDVXUHV IRU WKH '
PHDVXUHY DVVRFLDWHG ZLWK VXFK PHDVXUHV GROODUY DQG VKDUHV LQ WKRXVDQGV H[FHSW SHL

JRUWVKHIDUV (QGHG 'HFHPEHU

'ROODUV BYA QKDKRXVDQFKDKMIBWHW SHU
1IHW LQFRPH

$GG 5HDO HVWDWH UHODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ

$GG 'HSUHFLDWLRQ DQG DPRUWL]DWLRQ RQ XQFRQVROLGDWHG UHDO HVWDWH HQWLWLH

/HVV *DLQ RQ VDOHV RI SUHYLRXVO\ GHSUHFLDWHG RSHUDWLQJ SURSHUWLHV QHW RI
LQFRPH WD[HV 2

))2

/HVV 1RQFRQWUROOLQJ LQWHUHVWY SUHIHUUHG XQLWV LQ WKH 2SHUDWLQJ 3DUWQHUVK

/HVV 1RQFRQWUROOLQJ LOQWHUHVWY RWKHU FRQVROLGDWHG HQWLWLHYV

/HVV 3UHIHUUHG VKDUH GLYLGHQGYV

/HVV ,VVXDQFH FRVWV DVVRFLDWHG ZLWK UHGHHPHG SUHIHUUHG VKDUHYV

/HVV 'HSUHFLDWLRQ DQG DPRUWL]DWLRQ DOORFDEOH WR QRQFRQWUROOLQJ LQWHUHVW)
LQ RWKHU FRQVROLGDWHG HQWLWLHYV

/HVV %DVLF DQG 'LOXWHG ))2 DOORFDEOH WR UHVWULFWHG VKDUHYV

%DVLF DQG 'LOXWHG ))2

2SHUDWLQJ SURSHUW\ DFTXLVLWLRQ FRVWV 2 2 2

*DLQ RQ HDUO\ H[WLQJXLVKPHQW RI GHEW 2 2 2 2

*DLQ RQ HDUO\ H[WLQJXLVKPHQW RI GHEW DOORFDEOH WR UHVWULFWHG VKBUHV

‘LOXWHG ))2 H[FOXGLQJ RSHUDWLQJ SURSHUW\ DFTXLVLWLRQ FRVWYV DQG JDLQ RQ
HDUO\ H[WLQJXLVKPHQW RI GHEW

:HLJKWHG DYHUDJH FRPPRQ VKDUHV

&RQYHUVLRQ Rl ZHLJKWHG DYHUDJH FRPPRQ XQLWYV

:HLJKWHG DYHUDJH FRPPRQ VKDUHV XQLWV2%DVLF ))2

"LOXWLHFAMWHR| VKDUH EDVHG FRPSHQVDWLRQ DZDUGYV

:HLJKWHG DYHUDJH FRPPRQ VKDUHV XQLWV2' LOXWHG ))2

‘LOXWHG ))2 SHU VKDUH

‘LOXWHG ))2 SHU VKDUH H[FOXGLQJ RSHUDWLQJ SURSHUW\ DFTXLVLWLRQ FRVWYV DQG
JDLQ RQ HDUO\ H[WLQJXLVKPHQW RI GHEW
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JRUVKHDUV (QGHG 'HFHPEHU

'‘ROODUV BYA QKDKRXVDQFKDKMIBWHW SHU
IXPHUDWRU IRU GLOXWHG (36

$GG ,QFRPH DOORFDEOH WR QRQFRQWUROOLQJ LQWHUHVWY FRPPRQ XQLWV LQ WKH
2SHUDWLQJ 3DUWQHUVKLS

$G6G 5HDO HVWDWH UHODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ

$GG 'HSUHFLDWLRQ DQG DPRUWL]DWLRQ RI XQFRQVROLGDWHG UHDO HVWDWH HQWLWLHYV

$GG 1XPHUDWRU IRU GLOXWHG (36 DOORFDEOH WR UHVWULFWHG VKDUHYV

/HVV 'HSUHFLDWLRQ DQG DPRUWL]DWLRQ DOORFDEOH WR QRQFRQWUROOLQJ LQWHUHVW)\
LQ RWKHU FRQVROLGDWHG HQWLWLHYV

/IHVV %DVLF DQG GLOXWHG ))2 DOORFDEOH WR UHVWULFWHG VKDUHV

/HVV *DLQ RQ VDOHV RI SUHYLRXVO\ GHSUHFLDWHG RSHUDWLQJ SURSHUWLHV QHW RI

LQFRPH WD[HV 2
%DVLF DQG 'LOXWHG ))2
2SHUDWLQJ SURSHUW\ DFTXLVLWLRQ FRVWYV 2 2 2
*DLQ RQ HDUO\ H[WLQJXLVKPHQW RI GHEW 2 2 2 2

*DLQ RQ HDUO\ H[WLQJXLVKPHQW Rl GHEW DOORFDEOH WR UHVWULFWHG VKBUHYV

'"LOXWHG ))2 H[FOXGLQJ RSHUDWLQJ SURSHUW\ DFTXLVLWLRQ FRVWV DQG JDLQ RQ
HDUO\ HIWLQJXLVKPHQW RI GHEW

'"HQRPLQDWRU IRU GLOXWHG (36

:HLJKWHG DYHUDJH FRPPRQ XQLWV

'"HQRPLQDWRU IRU GLOXWHG ))2 SHU VKDUH PHDVXUHV

'LYLGHQGYV RQ FRPPRQ VKDUHYV

&RPPRQ XQLW GLVWULEXWLRQYV

1XPHUDWRU IRU GLOXWHG ))2 SD\RXW UDWLR H[FOXGLQJ RSHUDWLQJ SURSHUW\
DFTXLVLWLRQ FRVWV DQG JDLQ RQ HDUO\ H[WLQJXLVKPHQW RI GHEW

"'LOXWHG ))2 SD\RXW UDWLR H[FOXGLQJ RSHUDWLQJ SURSHUW\ DFTXLVLWLRQ FRVWYV
DQG JDLQ RQ HDUO\ H[WLQJXLVKPHQW RI GHEW

QYHVWLQJ D@EWLYDWEHQYIXULQJ

:H DFTXLUHG WKUHH BYRGBWWQRHRIWRWDOLQJ VTXDUH IHHW WKDW ZHILHFH S URSHWUMNMG WIRRAL
IHHW IRU 7RPHOK DFFQ XLVLWLRQV ZHUH ILQDQFHG SULPDULO\ XVLQJ DQ DVVXPHG PLOOLRQ PR
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YDOXH DW DVVXPSWLRQ RI PLOOLRQ ZLWHKMNUWHD WEQWHUHRNGVLOBMWH HRMW UDWMHKRW PDWKHUHV LQ C
&UHGLW )DFLOLW\

:H DETXLUHG D VTXDUH IRRW ZKROHVDOH GDWD FHQWIHIL QNPR 2R P VOIRAHY RR | 9/HB WEHPE BDR
WKH VKHOO RI ZKLFK ZDV FRPSOHWHG LQ HDUO\ ZDV OHDVHG RQ WKH GDWH RI DFTXLVLWLRC
H[SDQVLRQ ULJKWV RI XS WR DHFR PEHFO GV RL F R PPSHIMD®WBWWKH GHYHORSPHQW RI WKH SURSHUW\ WR D
GHYHORSPHQW FRVWY LQLWLDOO\ HYWLPDWHG DW PLOOLRQ )XOTKEV DFITKLE LOWRIR® RZIDW K HQIURF
ERUURZLQJV IURP RXU 5HYROYLQJ &UHGLW )DFLOLW\

:H SODFHG LQWR VHUYLFH DQ DJJUHJDWH RI VTIXBH IS URISW UVQLEA N 20K W QQVHWU BIX F WOl D W SIBF B
WKHVH SURSHUWLHV WR EH FHUWKHWES HULRSHUWW/IKHVELQFBX GHG*RIO[GSURSHUWLHY WRWDOLQJ !
WKHVH VTXDUH IHHW ZHUH SODFHG LQWR VHUYLFH LQ &RVWYV LQFXUUHG RQ WKHVH IXOO\ RSHL
ZHUH LQFXUUHG LQ WKDW ZHUH ILQDQFHG XVLQJ SULPDULO\ ERUURZLQJV IURP RXU 5HYROYLQJ

,Q ODUFK ZH HQWHUHG LQWR D QHZ5WSEMIRNH WRPLID K RLCHV | R B BDWKIURIQFRIHD W H @ W R IBFHWYHH
SDUFHO DGMDFHQWH@RO5 H G $MREEARBL 00K G LV RZQHG E\ WKH 8 6 *RYHUQPHQW DQG LV X QIGHRIXDKOW
PDVWHU OHDVH WKH MRLQW YHQWXUH ZLOO FUHDWH D EXVLQHVV S DIUAH VDIQIEWUHNV B [DH ¥ B/D EHODK W@
DSSUR[LPDWHO\ PLOOLR@IMTIKDSBAHHW MIGGEAMMRQ WKH EXVLQHVV SDUN ZLOO LQFOXGH KRWHO
SDUN LV H[SHFWHG WR WDNH SODFH RYHU D WR \HDU SHULRG 2XU MRLQW YHQWXUH SDUWQHU

:H DOVR HQWHUHG LQWR DQ DGGLWLRQDO QHZ VXEPDUNHW LQ E\ DFTXLULQJ DFWHM @ERAKI
SURSHAKWFK LV NQRZQ DV 3DWULRW 5LGJH LV ORFDWHG DGMDFHQW W R MAIQHF \QKIHD G T X DQGVLHRUDV VFTX{LDL
DW )RUW %HOYRLU

7KH WDEOH EHORZ VHWV IRUWK WKH PDMRU FRMR/RDM QWKRSRIURUWHW GGHW L RQVRWER MKV e DQ B8 CH/QM
WKRXVDQGV

JRUNKHIDUV (QGHG
"HFHPEHU

&RQVWUXFWLRQ GHYHORSPHQW DQG UHGHYHORSPHQW
$FTXLVLWLRQV RI RSHUDWLQJ SURSHUWLHV

THQDQW LPSURYHPHQWY RQ RSHUDWLQJ SURSHUWLHV
&DSLWDO LPSURYHPHQWY RQ RSHUDWLQJ SURSHUWLHYV

7THQDQW LPSURYHPHQW FRVWVY LQFXUUHG RQ QHZO\ FRQVWUXFWHG SURSHU
UHGHYHORSPHQW

2Q 6HSWHPEHU ILFHZIS YROHIWERWLQ 'D\WRQ 1HZ -HUVH\ WRWDOLQJ VTXDUH HHHOW RR\
6HSWHPEHU D ODQG SDUFHO WKDW ZDV FRQWLJXRXV WR WKHVH SURSHUWLHYV IRU PLOOLR
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PLOOKRQ@HW SURFHHGV IURP WKLY VDOH DIWHU WUDQVDFWLRQ FRVWY WRWDOHG DSSUR[LPDWH

$BQLO WKH 2SHUDWLQJ 3DUWQHUVKLS LVVXHG D PLOOLRQ DJJUHJDWH SULQFLSDO C
R@SULO DQG 2FWREHWH RRWHFKKIHIHUDQ H[FKDQJH VHWWOHPHQWQB BIW XUHHU W B DYV FLWAE K PG/ KD QY K H
DW WKH 2SHUDWLQJ 3DUWQHUVKLS V GLVFUHWLRQ RXU FRPPRQ VKDUHV DW DQ H[FKDQJH UDWH V:
LV DV Rl '"HFHPEHU DQG LV HTXLYDOHQW WR DQ7HF KD QWH 5Q H{AKDIQJH UBMH RRPPRIQ YRWHN |
FORVLQJ SULFH RQ WKH 1<6( RQ WKH V$SDQUDFWLRQWKH.EEEU B\ IWH 2DURMQBUNKUS PD\ WKGE HHRPOWS K
QRWHYV KDYH WKH ULJKW WR UHTXLUH XV WR UHSXUFEDV® WESHUQAWHYV $SDBGVK LQ ZREB QK RUKHQHS D
FKDQJH DV GHILQHG XQGHU WKH WHUPV RI WKH QRWHV IRU D UHSXUFKDVH SULFH HTXDGSWRO R
VXEMHFW WR FHUWDLQ H[FHSWLRQV LI D IXQGDPHQWDO FKDQJH RFFXUV DV D UHVXOW RI FHUW
FROQHFWLRQ ZLWK VXFK IXQGDPHQWDO FKDQJH ZH ZLOO LQFUHDVH WKH DSSOLFDEOH H[FKDQJH
VKDUHY DV D PDNH ZKR QRVBHWMLXP JHQHUDO XQVHFXUHG VHQLRU REOLJDWLRQV RI WKH 2SHUDWLC
XQVHFXUHG LQGHEWHGQHVV RKMW RSB RSHIW D@L @D LBBW Q WQWKIVKVSREOLIJDWLRQV XQGHU WKH XQRMEHW KIH

PLOOLRQ LQ QHW SURFHHGY DYDLODEOH DIWHU WUDQVDFWLRQ FRVWV IURP WKLV LVVXDQFH IF
ERUURZLQJY XQGHU RXU 5HYROYLQJ &UHGLW )DFLOLW\

,Q 1IRYHPEHU ZH LVVXHG PLOOHRQQFREPREHVIDUHYV SRMUDVERBPELAERRI QHW SURFHHGV RI
EHIRUMURRJ H[AHQYHW SURFHHGYV ZHUH XVHG WR SD\ GRZQ RXU 5HYROYLQJ &UHGLW )DFLOLW\ DQG
.Q ZH LQFUHDVHG WKH FDSDFLW\ XQGHU RXU 5HYROYLQJ &UHGLW )DFLOLW\ E\ PLOOL
"XULQJ ZH HOQWHUHG LQWR WKH IROORZLQJ LQWHUHVW UDWH VZDS DJUHHPHQWY DOO RI :
t PLOOLRQ QRWLRQDO DPRXQW DPRUWL]LQJ WR PLOOLRQ RQ 1RYHREHFAWLYH RQVEKRW
DQG H[SLULQJ RQ 1RYHPEHU
t PLOOLRQ QRWLRQDO DPRXQW RQ 'HFHPEHU WKDW |HFHVLWH HR @ Q B QXSIEUM KS L, %12G JER
DQG
t PLOOLRQ QRWLRQDO DPRXQW RQ 'HFHPEHU W K D W H E LY W KRH) R Q @XPIBURVSKL U, 625 FEQ
&DVK )ORZV
2XU FDVK IORZ IURP RSHUDWLRQV GHFUHDVHG PLOOLRQ IURP WR GXH SULPDULO\ W

LQFUHDVHG FDVK :SHD HGSIHRAWL @YW HFRIWWL. Q XH WR XVH FDVK IORZ SURYLGHG E\ RSHUDWLRQV DV WKH ¢
RSHUDWLQJ H[SHQVHY JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV LQWHUHVW H[SHQVH VFKHGXO
QRQFRQWUROOLQJ LOWHUHVW KROGHUV RI SUHIHUUHG DQG FRPPRQ XQLWV LQ WKH 2SHUDWLQJ 3D!I
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2XU QHW FDVK IORZ XVHG LQ LQYHVWLQJ DFWLYLWLHYV LQFUHDVHG PLOOLRQ IURP WR
ILQDQFLQJ DFWLYLWLHY LQFUHDVHG PLOOLRQ IURP WR GXH SULPDULO\ WR D PLOO

/ILTXLGLW\ DQG &BEHNVWDO 5HVRXU

2XU SULPDU\ FDVK UHTXLUHPHQWY DUH IRU RSHUDWLQJ H[SHQVHV GHEW VHUYLFH GHOHORS |
H[SHULHQFH LQFUHDVLQJ FKDOOHQJHV GLVFXVVHG HOVHZKHUH KHUHLQ GXH WR WKH FXUUHQW HFR
WHUP DQGVBRBRR IHUN X IHUPP HQWDAIHY® W FDVK DQG FDVK HTXLYDOHQWY WR PHHW RXU RSHUDWLQJ FDV
UHTXLUHRPHQ WM GHWHUPLQH WKDW WKH DPRXQW RI FDVK DQG FDVK HTXLYDOHQWY RQ KDQG LV PRL
J)DFLOLWRRRUJRZLQI XQGHU FRQVWUXFWLRQ ORDQ FUHGLW IDFLOLWLHYVY WR IXQG GHYHORSPHQW I

:H UHO\ SULPDULO\ RQ IL[HG UDWH QRQ UHFRXUVH PRUWJDJH ORDQV IURP E D NK DDY®IGDJIOQARWR- DG
SXEOLF HTXLW\ DQG GHEW PDUNHWV WR PHHW RXU FDSLWDO QHHGV SULQFLSDOO\ WR UHSD\ RU Ut
DFTXLVLWLRQV

2XU 5HYROYLQJ &UHGLW )DFLOLW\ SURYLGHV IRU ERUURZLQJV RI XS WR PLOOLRQ PL(
6HSWHPEWW®QG PD\ EH H{IWHQGHG E\ RQH \HDU DW RXU RSWLRQ SURYLGHG WKDW WKHUH LV QR GHID
WKH IDFQOLWM H[SHFW WR HLWKHU FUHDWH D QHZ IDFLOLW\ WR UHSODFH WKH H[LYWIRQW RQ KK R RiX
&UHGLW )DFLOLW\ LQLWLDOO\ WR ILQBIQWHKHX B0 \RG RXY WEHWHDWLQUIWFMMIYQWEHRFHHGY JHQHUDWH

$PRXQWV DYDLODEOH XQGHU WKH IDFLOLW\ DUH FRPSXWHG EDVHG RQ RI RXU XQHQFXPEHUHG D\
,Q DGGLWLRQ ZH KDYH D 5HYRONKGURRDQEMW XEWERQYRELQUIW\RI XS WR PLOOLRQ Pl
IXQG IXWXUH FRQVWUXFWLRQ FRVWV WKLV IDFLOLW\ LV DYDLODEOH XQWLO 0D\ LOQFOXGLQJ D ¥

:H H[SHFW WR VDBMHBEW\ RDWXULWLHY DQG IXQG WKH FRQVWUXFWLRQ RI SURSHUWLXWLRQ GBS IFRLY
FUHGLW IDFLOLWLHY DQG E\ DFFHVVLQJ WKH VHFXUHG GHEW IR DUNHRR XWVRXHXO0 B8 G HHDEOX P UQ H W RC
DUH VDWLVIDFWRU\ VRXUFHV DYDLODEOH WR PHHW RXU FDSLWYDK®OOWHFTXLYUHHBHQSRVEZIWM/RRXWR QREHY
SURYLGH FDSLWDODUWXHVRPURMAXUR \HDUV

&HUWDLQ RI RXU GHEW LQVWUXPHQWY UHTXLUH WKDW ZH FRPSO\ ZLWK D QXPEHU RI UHVWULF
PLQLPXP QHW ZRUWK BHQRPKHUIRJHG FFIKPUP XP XQHQFXPEHUHG LQWHUHVW FRYHUDJH UDWLR $NLRILP
'"HFHPEHU ZH ZHUH LQ FRPSOLDQFH ZLWK WKHVH ILQDQFLDO FRYHQDQWYV
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&ROWUDFWXDO 2EOLJDWLRQV

7KH IROORZLQJ WDEOH VXPPDUL]JHV RXU FRQWUDFWXDO REOLJDWLRQV DV RI '"HFHPEHU LQ
JRUVKHDUYV (QGHG 'HFHPEHU
&RQWUDFWXDO REOLJDWLRQV 7KHWDIWHU 7RWDO
'"HEW

%DOORRQ SD\PHQWY GXH XSRQ PDWXULW\
6FKHGXOHG SULQFLSDO SD\PHQWYV
,QWHUHVW RQ GHEW

1HZ FRQVWUXFWLRQ GHYHORSPHQW DQG

UHGHYHORSPHQW REOLJDWLRQV 2 2 2 2
7KLUG SDUW\ FRQVWUXFWLRQ DQG GHYHORSPHQW

REOLJDWLRQYV 2 2 2 2 2
&DSLWDO H[SHQGLWXUHV IRU RSHUDWLQJ

SURSHUWLHYV 2 2 2 2 2

2SHUDWLQJ OHDVHV
2WKHU SXUFKDVH REOLJDWLRQV

TRWDO FRQWUDFWXDO FDVK REOLJDWLRQV

7KH FRQWUDFWXDO REOLJDWLRQV VHW IRUWK LQ WKLY WDEOH JHQHBOOR \HHEF BPOGEIE L
DVVRFLDWHG ZLWK WKH RSHUDWLRQV RI RXU SURSHUWLHV WKDW PD\ EH WHUPLQDWH
RXU SURSHUW\ RSHUDWLRQV FRQWUDFWV

5HSUHVHQWY VFKHGXOHG SULQFLSDO DPRUWL]DWLRQ SD\PHQWYV DQG P:DHV N [JSMFIWW W R
WKH EDOORRQ SD\PHQWIVQWKDW XDALIQ GXEHLIPPULO\ D FRPELQDWLRQ RI ERUURZLQJV XQ
GHEW PDUNHW XQVHFXUHG GHEW PDHH ISWLDEGSPW SXOBNDXF LINJIFHOWE PIMXUNHIQ.D DQRQ W

LQ -DQXDDQG DQ DGGLWILR@LAQ WKDW PD\ DOVR ¥XEH[MH) G/HGFIHRWWQ K \FHOQUG LW L

5HSUHVHQWV LQWHUHVW FRVWYV IRU GHEW DW 'HFHPEHU IRU WKH WHUPV RI VXI
LQWHUHVW UDWHYV RQ YDULDEOH UDWH GHEW LQ FRPSXWLQJ LQWHUHVW FRVWYV IF

5HSUHVHQWY SULPDULO\ FRQWUDFWXDO REOLJDWLRQV SHUWDLOQ L @JHYRHEMWZ WR QLWL
XVLQJ SULPDULO\ D FRPELQDWLRQ RI ERUURZLQJY XQGHU RXU FUHGLW IDFLOLWLHV LC
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PDUNHW DQG RU SXEOLF HTXLW\ PDUNHW &RQVWUXFWLRQ GHYHORSPHQW DQG UHGF

6TXBUYHHW  (VWLPDWHG([SH F WHIBLR U
1XPEHU LQ WKRXVDG@EPDLQLQJ &RRWNV WR HEG ,QFXUU
SEWLYLW\ SRSHUWLIRVRULWLFDO /RDG PLOOLRQV 7KRXJK

&RQVWUXFWILRPHRI QHZ RI
SURSHUWLHYV

'"HYHORSPHQWLRH QHZ RI
SURSHUWLHYV

5HGHYHORSPHQWLRHH[LVWLQJ RI
SURSHUWLHYV

&RPSOHWLRQ Rl ZKROHVDOH GDWD
FHQWHU 0:

%HFDXVH RI WKH ORQJ WHUP QDWXUH RI FHUWDLQ FRQVWUXFWLRQ DQG GHYHORSPHC

5HSUHVHQWY FRQWUDFWXDO REOLJDWLRQV SHUWDLQLQJ WR SURMHFWYV IRU ZKLFK ZtI
FOLH®WMSHFW WR EH UHLPEXUVHG LQ IXO0O IRU WKHVH FRVWY E\ RXU FOLHQWYV

5HSUHVHQWY FRQWUDFWXDO REOLJDWLRQV SHUWDLQ:LLI HWR FWI SAR DIOQ B (BFHD B OW XRIH
IURP RSHUDWLRQV

:H H[SHFW WR SD\ WKHVH LWHPV XVLQJ FDVK IORZ IURP RSHUDWLRQV

BULPDULO\ UHSUHVHQWY FRQWUDFW XD 0\ R/EHQLYILLAM L RRYYWSLHDUIRMDL Q Q (BJO\N R HP CRQUBIB H BV
SD\ WKHVH LWHPV XVLQJ FDVK IORZ IURP RSHUDWLRQV

21l %DODQRBUBRBBMPHQWYV

"XULQJ ZH RZQHG DQ LQYHVWPHQW LQ DQ XQFRQVROLGDWHG UHDO HYVKMLIWUIHH B & LEOWW D MGIW
HQWHUHG LQWR LQ WR H@ B EDUR S M UMW IF R QWKIDIVE ZWHHRSUHYLRXVO\ ZKROO\ RZQHG E\ XV LQWR W
SURSHUWRHBE®QDJH WKH UHDO HVWDWH MRLQW YHQWXUH V SURBKIMVY HRE56 HDAWLDRIDN M RIGO BVQY HIGIVE X Ui+
FRPPLWWHH WKDW LV UHVSRQVLEOH IRU PDNLQJ PDMRU GHFLVLRQV DV GHILQHG LQ WKH MRLQW YI

H DQG RXU SDUWQHU PD\ UHFHLYH UHWXUQV LQ S$\RSPRUWLRIQRWE R E 0 LLI@®YH\RQR/HQWG/H LQWK K HMN
VWDQGDUG QRQUHFRXUVH ORDQ JXDUDQWHHY HQYLURQPHQWDO LQGHPQLILFDWLRQV DQG JXDUDQ\
HYHQW RI D YROXQWDU\ ED QR $\W Fl\ PRIPWIFR % Q WWZHHBIR'XQS EH UHTXLUHG WR SD\ X QGH D UMKHQNKIDW
UHFRYHU RI DQ\ DPRXQWYV SDLG XIQGHDWMHKRI MBPKH JEWHHD A BRI Q DU SXUVXDQW WR DQ LQGHPQ
,Q WKH HYHQW WKDW ZH QR ORQJHU PDQDJH WKH SURSHUWLHY WKH SHUFHQWDJH WKDW ZH DUH H
JXDUDQWHHV LV QRW PDWHULDO DQG ZRXOG QRW H[FHHG WKH DPRXQWV LQFOXGHG LQ GLVWULEXW
FRQVROLGDWHG EDODQFH VKHHWYV

:H KDYH GLVWULEXWLRQV LQ H[FHVV RI RXU LQYHVWPHQW LQ WKLV XQFRQVROLGDWHG UHDO HV'
FRQWULEXWLRQ RI SURSHUWLHYV




7DEOH RI &RQWHQWYV

LOWR WKH MRLQW YHQWXUH ZH GLG QRW UHFRJQL]H D JDLQ RQ WKH FROWHEEXWIRQ WI®EW\ZHQK\WM}
YHQWXUH RI LQ

:H KDG QR RWKIHEDRODWQHHLDIOHRW DUUDQJHPHQWY GXULQJ
,QIODWLRQ

ORVW RI RXU WHQDQWY DUH REOLJDWHG WR SD\ WKHLU VKDUH RI D EXLOGLQJ V RSHUDWLQJ H
KLVWRULFDO H[SHQVH OHYHOV 6RPH RI RXU WHQDQWY DUH RE OMKIBDWH B UWIR GIH PMIQNLW ' RO B 2\KKDD\U k
LQFUHDVHYV LQ VXFK FRVWYV UHVXOWLQJ IURP LQIODWLRQ

5HF H@EWR X Q WR@RXIAUFHPHQWV

:H DGRSWHG DPHQGHG JXLGD®FHRXYYNX HG.J ES WADK$H6 Fa LOIBMS BPSLEDDBY GD Q)X D U\ UHODWHG WR WKH D
IRU WKH FRQYROLIGIDWDR@GBOFH UHTXLUHY DQ HQWHUSULVH WR SHUIRUP D TXDOLWD® L \EHD D® G\WILI
ZKHWKHU WKH HQWLW\ KDV WKH SRZHU WR GLUHFW PDWWHLG/ W KIDW RROVHWREICILQJDIWERQWWDR DESRI
EHQHILW (RVKDIWH FRXOG SRWHQWRNT®H EK IVEDQ EH. FIDOQMR WRTWMKHHY DQ HQWHUSULVH WRERQWLQXF
$GGLWLRQCHOOWDQGDUG UHTXLUHY HQKDQFHG GLVFMRWXDBA'G DBR YW JIJDQ | HOMNWHWY FEDWGH IV ILQ YR ® X HHP[H
KRZ LWV LOQYROYMAHPSWFALWWKH HOQWHUS BVVELYAKYDPBE LIXO WMHDWHP HRWW WR WKH FRQVROLGDWI|
GLG QRPMWDRXU ILQDQFLDO SRVLWLRQ UHVXOWV RI RSHUDWLRQV RU FDVK IORZV

,WHP $ AXDQWLWDWLYH D@ BEBQWWIDVINHHN' BYFVOR YV XU

:H DUH H[SRVHG WR FHUWDLQ PDUNHW ULVNV WKH PRVW SUHGRPLQDQW RI ZKLFK LV FKDQJH LQ
5HYROYLQJ &UHGLW )DFLOLW\ DQG RWKHU YDULDEOH UDWH GHEW ,QFUHDVHV LQ LQWHUHVW UDWH
UHILQDQFHG 2XU FDSLWDO VWUDWHJ\ IDYRUV ORQJ WHUP IL[HG UDWH VHFXUHG GHEW RYHU YDUL

7KH IROORZLQJ WDEOH VHWV IRUWK DV RI '"HFHPEHU RXU GHEW REOLJDWLRQV DQG ZHLJKW
WKRXVDQGV

JRUNKHMIDUV (QGLQJ 'HFHPEHU

7KHDIWHU 7RWDO

/IRQJ WHUP GHEW

JL[HG UDWH

:HLJKWHG DYHUDJH LQWHUHVW UDWH

9DULDEOH UDWH 2

,QFOXGHYV PLOOLRQ LQ PDWXULWLHV WKD®GZBQHD B [GANRLEIQR @R W K DMQ RDQBO UR
VXEMHFW WR FHUWDLQ FRQGLWLRQV

5HSUHVHQWY SULQFLSDO PDWXULWLHY RQO\ DQG WKHUHIRUH H[FOXGHV QHW GLVFRX
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7KH IDLU PDUNHW YDOXH RI RXU GHEW ZDV ELOOLRQ DW '"HFHPEHU DQG WKEHLOOURWDOYX
UDWH GHEW ZRXOG KDYH LQFUHDVHG E\ PLOOLRQ DW '"HFHPEHU DQG PLOOLRQ DW 'HF

7KH IROORZLQJ WDEOH VHWYV IRUWK LQIRUPDWLRQ SHUWDLQLQJ WR RXU LQWHUHVW UDWH VZDS
WKRXVDQGV

)DLADOXH DW
"HEHPEHU

1RWLRQDO 2QH ORQWK
$PRXQW /,%25 %DVH (IIHFWLYH 'DWH ([SLUDWLRQ 'DWH

NN NN

7KH QRWLRQDO DPRXQW RI WKLV LQVWUXPHQW LV VFKHGXOHG WR DPRUWL]H WR

%DVHG RQ RXU YDULDEOH UDWHWS R E WQRIHIIHYRAH W DMWH O X OB QRRWWH BIFRWY RXU LOQWHUHVW H[S
PLOOLRQ LQ LI VKRUW WHUP LOQOWHUHVW UDWHYV ZHUH KLIJKHU

,WHP JLODQFLDO 6WDWHPHQWY DQG 6XSSOHPHQWDU\ 'DWD
7KLV LWHP LV LQFOXGHG LQ D VHSDUDWH VHFWLRQ DW WKH HQG RI WKLV UHSRUW EHJLQQLQJ RC

,WHP &KDQJHV HIQPBQWSEERWBWBOMRXRYLQJ DQG )LADQFLDO 'LVFORVXU

1RQH
JWHP $ REORQDWREBHENU

2XU PDQDJHPHQW ZLWK WKH SDUWIEFLS D@ G R&K R IRPHENBIRE ¥ D MHEGMMWKHDH Y RI RXU GLVFORVXU
GHILQHG LQ 5XOH D H $X@GIBY WK H FFRBQUIH %DVHG RQ WKLWLHFHNOXQ & 18KQ H R R HQOKER POX2
GLVFORVXUH FRQWUROV DQG SURFHGXUHV DMFRVLHIFEPBMRUSURYLGHUHDXYQBWERGLMIVIKIUDQFH WKD"
UHSRUWYV ILOHG RU VXEPLWWHGFXWQBHU WKW &HREMFIRVUIGHG ([EKREBNVHG VXPPDUL]HG DQG UHSRUW}
IRUPV DQG LL DFFXPXODWHG DQG FRPPXQLFDWHG WR RXU PDQDJHPHGWU VY QRO XSGLQ/IRRXUSSHULRE P
DSSURSULDWH WR DOORZ WLPHO\ GHFLVLRQV UHJDUGLQJ UHTXLUHG GLVFORVXUH
., ,QWHUQDO &RQWURO 2YHU )LQDQFLDO 5HSRUWLQJ
D ODQDJHPHQ@XDIO 5HSRUW RQ ,QWHUQDO &RQWURO 2YHU )LQDQFLDO 5HSRUWLQJ

0D QD JHRIX@W BHSRUW RQ ,QWHUQDO &RQWURO 2YHU )LQDQFLDO 5HSRUWLQJ LV LQFOXGHG LQ
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E S5HSRUW RI ,QGHSHQG HKPAR RXQUW\L W B YHBP3XEOLF

7KH 5HSRUW RI ,QGHSHQGHBRXMILYWHWHGL ¥ XIEMAGXGHG LQ D VHSDUDWH VHFWLRQ DW WKH HQG
F &KDQJH LQ ,QWHUQDO &RQWURO RYHU )LQDQFLDO 5HSRUWLQJ

1R FKDQJH LQ RXU LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWHRBW HGE F R U UH/G UGHOWIREJID \BHEH
RXU LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ

,ZWHP % , QWRAUHRDW LR Q

1RQH
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,ZWHPV

3$57 ,,,

HFWRUV ([HFXWLYH 2IILFHUVY DQG &RUSRUDWH *RYHUQDQFH ([HFXWLYH &RPSH(

ODQDJHPHQW DQG S5HOMWMWGBWRFEKEWGHQ 5HO WD R YU KW \R BEVGREBEOSHVGEH O FH  HRORR X Q WDFQW DG H'
6HUYLFHV

,WHP

D

E

JRU WKH LQIRUPDWLRQ UKHWXIPUHG, WHPNHMD QG , WHHP \RX VKRXOG UHIHU WR RX$Q@N D@ IOW HYWH
6KDUHKROGHUVY WR EH ILOHG ZLWK WKH 6HFXULWLHY DQG ([FKDQJH &RPPLVVLRQ QR ODWHU WKDQ

3%57 ,9

(IKLELWV DQG )LQDQFLDO 6WDWHPHQW 6FKHGXOHYV

7KH IROORZLQJ GRFXPHQWY DUH ILOHG DV H[KLELWV WR WKLV )RUP

JLQDQFLDO 6WDBMHPHQ®W] WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RQ SDJH ) RI Wk

JLODQFLDO 6WDWHPIEW 6BIGHIG X\0RH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RQ SDJH )

6HH VHFWLRQ EHORZ HQWLWOHG ([KLELWYV

([KLELWYV

(;+,%,7
12

5HIHU WR WKH ([KLELW ,QGH[ WKDW IROORZV 8QOHVV RWKHUZLVH QRWHG WKH IL(

'(6&5,37,21

$PHQGHG DQG 5HVWDWHKE WHROBDHIDOWMWRIP QW ILOHG ZLWK WKH 5HJLVWUDQW V 51
&RPPLVVLRQ )LOH 1R DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

$UWLFOHOQBIP HIPW QRGHG DQG 5HVWDIWHKE WH A DOK®G VRIOR QDR IF K $QDXDIO WKH &R
5HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHU DQG LQFRUSRUDWHG

S$UWLFERHHOQBIPHIPWQRIHG DQG 5HVWDWHKEWHHRDOKWG LR/ RMMKH &RPSDQ\ V &XUUHQ
RQ '"HFHPEHU DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

$UWLFOHV 6XSSOHPHQWPH 8 BR/BIIRWWREUN.H \21% &XPXODWLYH 5HGHHPDEOH 3UHIt
ILOHG ZLWK WKH &RPSDQ\ V &XUUHQW 5HSRUW RQ )RUP . RQ -XO\ DQ¢

$UWLFOHV 6XSSOHPHQWPH 8 RRBIRWWRHEOMHWLIQJ WR WKH 6HULHV % &XPXODWLYH
ILOHG ZLWK WKH &RPSDQ\ V &XUUHQW 5HSRUW RQ )RUP . RQ '"HFHPEHU [

$UWLFOHV 6XSSOHPHQWPH 8 RRBIRWWRHEOMHWLIQJ WR WKH 6HULHV ' &RQYHUWLEOI
WKH &RPSDQ\ V &XUUHQW 5HSRUW RQ )RUP . RQ '"HFHPEHU DQG LQFRUSR

$UWLFOHV 6XSSOHPHQWHH 8 BREIRYWRHMODHWLIQ) WR WKH 6HULHV ( &XPXODWLYH
GDWHGLO ILOHG ZLWK WKH 5HJLVW UD$BN MO& X UUHR@G5HGRRWS RQD)\RHB KH
UHIHUHQFH
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(;+,%,7

12 '(6&5,37,21
$UWLFOHYV 6XSSOHPHQWMPH 8 BRR/BIRWEWRHWEDOMHVLIQJ WR WKH 6HULHYV ) &XPXODWLYH
GDWHG 6HSWHPEHU ILGREB QGaMEK SWKHHJBRQW. BWBRQW RQ )RUP . RQ 6HSWH

LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

$UWLFOHV 6XSSOHPHQWMHH 8 RRAERIRWWRHWAMOVMHNVALIQ) WR WKH 6HULHV * &XPXODWLYH
6 KDUHYV$XGCIXW WG ILOHG ZLWK WKH 5HILVWUD QW XIHYWWUDWDRG 6WDWHPI
LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

$UWLFOHV 6XSSOHPHQWMPH 8 BR/BIRWEWRHMEDOMHWLIQJ WR WKH 6HULHV + &XPXODWLYH
6KDUHVY GDWHG 'HFHPEHG ZLWK WKH &XUUHQW 5HSRUW RQ )RUP . RQ 'HFHPEH
E\UHIHUHQFH

$UWLFOHYV 6XSSOHPHQWMHH B RRARIRVWWRHWMODHWALIQJ WR WKH 6HULHV - &XPXODWLYH
Rl %HQHILFLDO ,QWHUHVW ILOHG ZLWK WKH &RPSDQ\ V &XUUHQW 5HSRUW RQ )}
UHIHUHQFH

$UWLFOHYV 6XSSOHPHQWMPH 8 BR/BIRWEWRMEDOMHWLIQJ WR WKH 6HULHV . &XPXODWLYH
B3UHIHUUHG 6KDUHV RI %HQHILFLDO ,QWHUHVW ILOHG ZLWK WKH &RPSDQ\ V &XL
LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

SUWLFERHWOQBIPHPWQRIHG DQG 5HVWDWHKEWHRDOHNG WLR/E RMMKH &RPSDQ\ V &XUUHQ
GDWHG 0D\ DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

SUWLFERHWOQBIPHPWQRIHG DQG 5HVWDWHKEWHRDOHNG WLR/E RMMKH &RPSDQ\ V &XUUHQ
GDWHG 0D\ DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

%\ODZV RI WKH 5HJLVWUDQW DV DPHQGHG DQG UHVWDWHG RQ 'HFHPEHU
. GDWHG '"HFHPEHU DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

JRUP RI FHUWLILFDWH IRU WKH 5HJLVWUDQW V &RPPRQ 6KDUHV RI %HQHILFLDO
5HJLVWUDQW V 5HILVWUDWLRQ 6WDWHPHQW RQ )RUP 6 &RPPLVVLRQ )LOH 1R

,QGHQWXUH GDWHG DV RI 6HSWHPEHRH 3URSHDBW@EMERBIFRUIBMHBIZRSHUWLHYV
TUXVW DV JIXQBHOQYVRRMAWD QN BYWRRODWLRQ DV WUXVWHH ILOHG ZLWK WKH &RP!
JRUP . GDWHG 6HSWHPEHU DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

([FKDQJHDEOH 6HQLRU 1RWHIGKH 3URRBHER/ODHBEUDMBHK2W KH &RPSDQ\ V &XUUH
JRUP . GDWHG 6HSWHPEHU DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

,QGHQWXUH $SDMWHG DV RDPRQJIERH SRREBWHDRIL H VAR UDFW H3 @ RISV W L HDW
JXDUDQ@WHBOOYR)RAWD QN BOVYWRRODWLRQ DV WUXVWHH ILOHG ZLWK WKH &RPSDQ\
GDWHGLO DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH
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%, 7
(120 '(6&5,37,21
([FKDQJHDEOH 6HQLRU 1RWHIGKH 3URBHQR/ODBREUDBHK2W KH &RPSDQ\ V &XUUH
JRUP . GiBWHG DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

6HFRPEBQGHG DQG 5HVWDWHSI UHPHRHBNVIRUWRH RBKIUDWLQJ 3SIDUWQHUVKLS GDV
ODUFK ZLWK WKYUPQKPPOSBHDSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEH
KHUHLQ E\ UHIHUHQFH

JLUBPMH QGPHQW BFRH QISAHRIQBQG 5HV WD W HEJ UHPH RFHBV3RUW R H 2BKIUD WL QJ 3DUWQH
"HFHPEHU ILOHG RQ ODUFK $QQXDWK5 WKRIUSRREOD®WUY . IRU WKH \HDU
‘"HFHPEHU DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

6HFRPEQGPHQW $FRH QAR BQG 5HVWDW HEJ ULPHRHHEBNVIR UWRH RS KIUDWLQJ 3DUWQ
‘"HFHPEHU ILOHG ZLWK WKN$RRDSPO\QW 3RR/W WR )RUP 6 GDWHG 1RYHPEH
5HILVWUDWLRQ 6WDWHPHQW 1R DQG LQFRUSRUDWHG KHUHLQ E\ UHIHU

7KLYBHQGPHQW WHRHQBAHRIQBQG 5HVWDW HEJ UHPHMHHEBNV3RUW RH 2BKIUDWLQJ 3DUWQF
6HSWHPEHU ILOHG ZLWKH P BYEREBSIDQWVIBRVWRI)RUP 6 GDWHG 1RYHPEF
5HILVWUDWLRQ 6WDWHPHQW 1R DQG LQFRUSRUDWHG KHUHLQ E\ UHIHU

JRXBWHKQGPHQW WHRHQARQDBQG 5HVWDWHSI UIHPHAHHBNIR IUWRH 2EKIUDWLQJ 3DUWQ
1RYHPEHU ILOHG RQ ODUFK $QQXL& KHWBKRUWRPGDRUR . IRU WKH \HDU
‘"HFHPEHU DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

JLIWKHQGPHQW BHRHQGBHREIQBQG 5HVWDW HEJ UHPHRVHBV3RUW RH RSKIUDWLQJ 3DUWQH
-DQXDU\ ILOHG RQ ODUFK  $QQXDWK5WEKRIUSRRD)®RUYP . IRU WKH \HDU H
DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

6LIWKHQGPHQW BFRHQWHRIQBQG 5HVWDW HSI UHPHRHHBVIRUWRH 2BKIUDWLQJ 3DUWQFH
$sSULO ILOHG ZLWK WKH &RPSDQ\ V &SUILGIQW 5HBRGE W QFR VSRR DW GG WHG I
UHIHUHQFH

6HYHEPHIQGPHQW WARH QSFHRQBQG 5HVWDW HEJ UIHPHRHHEXW3RUWRH 2BKIUDWLQJ 3DUWC
$XIXVW ILOHG RQ ODUFK $QQAXIDMKSWE R R RSDIR WP . IRU WKH \HDU H
DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

(LIK$WPHHQGPHQW B/FRH QBFHRSQBQG 5HV WD W HEJ UIPHRFHBV3RUWRH 28 KIUDWLQJ 3DUWQ
6HSWHPEHU ILOHG ¥RMWEGMIHEXKRPSIMAW YHSRUW RQ JRUP . GDWHG 6HSWF
LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

ILQ#PKHQGPHQW BFRHQIFHRIQBQG 5HV WD W HEJ UHPH.RHHBV3R U W RH 2BKIUD WL QJ 3DUWQH
2FWREHU ILOHG RQ ODUFK $QQXDLOVEHBRMVERREPROUP/ . IRU WKH \HDU H(
DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH
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7THQYPAHQGPHQW BFRHQEAFRIQBQG 5HVWDW HSJ UIPHRVFHBV3IRUW RH 2SKIUDWLQJ 3DUWQH
‘"HFHPEHU ILOHG RQ ODUFK $QQXDWK5 WKRIUSRREOD®WUY . IRU WKH \HDU
‘"HFHPEHU DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH
(OHYBOWEGPHQW %FRHQBAHRQBQG 5HVWDW HSI ULHPHRFHHBAV3RUW RH 2SKIUDWLQJ 3DUW:
"HFHPEHU ILOHG RQ ODUFK  $QQXDWK5 WKRIUSRREOD@®WUY . IRU WKH \HDU
‘"HFHPEHU DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

7ZZHOSWKQGPHQW BFRHWBHRQBQG 5HVWDWH®BJ UIHPH RHBN3R U IFRIHS RUKBRSSHHU WILHY [ 3
GDWHG -XQH $XIAVOHG RQ ZLWK WKH 5HIJLVWUDQW V 4XDUWHUO\ 5HSRUW RQ

-XQH DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH
7KL UWSHPHIER HQW BFRH QIBFHRIQBQ G 5HV W D W HEJ ULHPH RVHHBV 3 R U BIFBIHS RUKDSEIHU RIL HY /3
GDWKEXVW ILOHG RQ O0DUFK BIO/OKK DK 15 HESRRPLEWD RQV)RUP . IRU WKH \HD!
‘"HFHPEHU DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

YRXUWSIRHHQOWGP HQW $FRH QIBFHRQGQ G 5H VW D W HEJ ULHPH.RMHHIBA3 B U IFBHS RUKDSIHU WILHY /3
GDWHG 'HFHPEHU ILOHBLRVE WDHHFSRPSDMENSRUW RQ )RUP . IRU WKH \H
‘"HFHPEHU DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

YLIWHSFHQIG PHQW BFRH QIBAHREQBQ G 5HV W D W HEJ UHPHRVHBN3 B U IFBHS RUKDSHHU WILHY /3
GDWHG -DQXDU\ ILOHBLRIX ODKHFSERPSDMENSRUW RQ JRUP . IRU WKH \HD
‘"HFHPEHU DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

6L[WHIPHWRIGPHQW WHRH QIEFRIQGQG 5HVW D W HEJ ULPHMHHBN3 R U RIFBHS RURDSHU WILHY /3
GDWHGLO ILOHG RQ 0D\ ZLWK WKH &RPSDQ\ V )JRUP 4 IRU WKH TXD
LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

6HYHQWHAHQ®WRHQW BMHH QKR BQG 5HVWDWH®I UHPH RVHHEBN3R U IFRUHS RMKDL\WW H 2 |
SURSHUWLBNMWH® 6HSWHPEHU ILOHG ZLWK WKH &RPSDQ\ V &XUUHQW 5HSI
DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

(LIKWISREQWEPHQW BFRHQIBFRGQG 5H VW DW HEJ ULHPH RHHIBN3 B U BFBHS RUMDSEHHU WIL HY /3
GDWHGLO ILOHG ZLWK WKH$SRESDQ\ V )PQB LORRUSRUDWHG KHUHLQ E\ U

ILQHWHRHQMER HQW BFRH QR BQG 5HV WD W HEBJ UIHPH RHHEBN3 R U IFBHS RUKBSHU WILHY /3
GDWHG -XO0O\ ILOHG ZLWK WKH &RPSDQ\ V &XUUHQW 5HSRUW RQ )RUP . R(Q

UHIHUHQFH

TZHQWHRAHMQIGPHQW BFHQBHR BQG 5HVWDWHSI UHPH MHHBNV3 R U BFRHS RUKRSHHU WILHY /3
GDWHG -XQH ILOHG ZLWK WKH &RPSDQ\ V &XUUHQW 5HSRUW RQ )RUP . C

UHIHUHQFH
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7ZHQW\ 9PHQWPHQW WRHQIEFRQBQG 5H VW DW HEJ ULFPHRVHBN3 R U IFBHS RAKD W H 21
3URSHUWLBIDMWHG -XO\ ILOHG ZLWK WKH &RPSDQ\ V &XUUHQW 5HSRUW RQ

LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

7ZHQW\ 6 HFRQGPHQW BMH QAR BQG 5HVWDW H®I UHH RHHEBN3R U IFRUHS RMKDLW H 2 |
BURSHUWLBNMWHG -DQXDU\ ILOHG ZLWK WKH &RPSDQ\ V &XUUHQW 5HSRUW
LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

7ZHQW)\ BRHQYGPHQW BMFHBHRBQG 5HVWDWHSI UHPH RMHHBN3R U BIFBIHS RAKDLW H 2|
BURSHUW LGIMVBME O ILOHG ZLWK WKH &RPSDQ\ V &UIUKH QW 5HPRWBW RQ )RUI
LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

TZHQW\ )BRRMQEKP HQW $FRH QIBFRIQGQ G 5H VW D W HEJ ULHPH RHHIBN3 B IU BIFBMHS RAKD S H 2|
3URSHUWLGBIMWHG 1RYHPEHU ILOHG ZLWK WKH &RPSDQ\ V &XUUHQW 5HSRU
LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

7ZHQW)\ $PIAIGPHQW WFRH QIBFHROGQG 5H VWD W HEJ ULHPHRVHHBA 3R U IFBHS RAKD\S H 21
3URSHUWLGBIDMWHG 'HFHPEHU ILOHG ZLWK WKH &RPSDQ\ V &XUUHQW 5HSRU
LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

7ZHQW\ $PPMIGPHQW BRHQEFRIDGQG 5HV W DW HEJ ULHPH MHHIGN 3 R IU BIFBIHS RAKD W H 2 |
3URSHUWLGMWHG 0DUFK ILOHG ZLWK WKH &RPSDQ\ V &XUUHQW 5HSRUW R
LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

6WRFN 2SWLRQ 30DQ IRU 'LUHFWRUV ILOHG ZLWK 5R\DOH ,QYHVWPHQWYV ,QF V
&RPPLVVLRQ )LOH 1R DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

&RUSRUDWH 32U RIKVYWLHV7HRIPI, QFHQWLYH 30DQ ILOHG ZLWK WKH 5HJLVWUDQW
JRUP 6 &RPPLVVLRQ )LOH 1R DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHGQC

$PHQGPHQW 1R WR F&R 89 RIEBVWML HIV7HRIPI, QFHQWLY HSXORQW ILOHG ROWK WKH
&RPSDQ\ V 4XDUWHUO\ 5HSRUW RQ )RUP 4 IRU WKH TXDUWHU HQGHG -XQH

$PHQGPHQW 1R WIR F&R 8$ RYBRVAML HIVIHRIPI, QFHQWLYH 30DQ ILOHG RQ ODUFK
&RPSDROQYXDO 5HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHU DQG L

&RUSRUDMMH 22U REKYWLENSSOHPHQWDO 1RQTXDOLILHG 'HIHUUHG &RPSHQVDWLRQ
5HILVWUDWLRQ 6WDWHPHQW RQ JRUP 6 &RPPLVVLRQ )LOH 1R DQG LQF

(PSOR\RBHQWHPHQW GDWHG -XO\ | L FEHH B/Z R $1 K EERRUUBSARUIEWHE RS XV W LBIQ G
5DQGDhOALR *UWAHG ZLWK WKH &RPSDQ\ V &XUUHQW 5HSRUW RQ )RUP . GDWHG
UHIHUHQFH
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$PHQGPHQW WRHPSHOHRRARYW GDWHG 0D\ | IEFFHVZBRISH & 8VE BIE/RID B H2 2 |
SURSHWWVMVDQG 5DO@&D OICOHG ZLWK WKH &RPSDQ\ V &XUUHQW 5HSRUW RQ )RUP
LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

6HFRPEQGPHQW WRHPSESHOHRRARQYW GDWHG 'HFHPEHU ILFHBHWBHY® KHRW S/RY DWH
&RUSRUDWH 32U REXKYWLBIQG 5D QLED OIOOH G- ZLWK WKH &RPSDQ\ V &XUUHQW 5HSRU\
-DQXDU\ DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

TKLYBHQGPHQW WR $PSESHOHRRARQW GDWHG 6HSWHPEHU ILFH 3ERSWHWOH&RUSRUDW
&RUSRUDMWH 22U RIXVYWLBIQG 5DQ&D OICOHG RIQ 2FWREHU ZLWK WKH &RPSDQ\
JRUP 4 IRU WKH TXDUWHU HQGHG 6HSWHPEHU DQG LQFRUSRUDWHG KHU

(PSOR\PBHQWHPHQW GDWHG 6HSWHPEHU EHWZBEQ SKIHBBaYRKBWLRJ 3DUW
ILOHG RQ ODUFK Z 1I3W R XWDIOH 58RI RQ )RUP . IRU WKH \HDU HQGHG 'HF/|
LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

$PHQGPHQW WRNPSHHHRRABYW GDWHG 0DUFK EHWZHH® Q& BRBHLUDWLQJ 3D
:DHVFKHILOHG RQ O0DUFK ZAOKX DB 5 R RRSWORQ/ )RUP . IRU WKH \HDU HQG
DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

6HFRIPEQGPHQW WRHPSHHRRARYW GDWHG 0D\ | IEFHVZBRISH & 8V BIE/R 0 B\ H2 |
2IILFH 3URBKXKYWL HDV@GG BRYIFKHILOHG ZLWK WKH &RPSDQ\ V &XUUHQW 5HSRUW RQ
DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

TKLYBHQGPHQW WRHPSESHHRRABQW GDWHG -XO\ I L FEHH O ZRISIQUARHYR U DBWH 21
2IILFH 3URBKXKYWL HDV@GG BRYFKHILOHG ZLWK WKH &RPSDQ\ V &XUBXDWWHSRUW RQ
DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

JRXBWKQGPHQW WR$PSHOHRRARYW GDWHG ODUFK | L F B H3W RIS H Q SSFRUBFRALDWH 2 |
2IILFH 3URBKXKYWLHDVGG BRYFKHILOHG ZLWK VBRI XRE® SBIGRVYW RQ )RUP . GDWHG )
DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

JLIWRKRHQGPHQW WR$PSHOHRRARYW GDWHG 6HSWHPEHU ILFH 3 ERSWUMAHERUBRHBID W
2IILFH 3URMKXKYWLHDVGG BRYFKHILOHG RQ 2ZFWREHU ZLWK WKH &RPSDQ\ V 4XI
JRUP 4 IRU WKH TXDUWHU HQGHG 6HSWHPEHU DQG LQFRUSRUDWHG KHU

(PSOR\RBHQWHPHQW GDWHG 0D\ EHWZHHQ &RUSRUDW HL FHHY BIIORSHWW MWH & H U
7TUXVW DQGD\DRKWERHG/ WQ ZLWK WKH 5HJLVWUDQW V 4XDUWHUO\ 5HSRUW
-XQH DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH
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$PHQGPHQW WRHPSHDHRRAR@YW GDWHG O0DUFK EHWZHHQ &RUSRUDWH 'HYHOR
2IILFH SURMAKXVWLBIQ GD\ORKWILOHG RQ ODUFK $ QDADIO VB K B RLRP RO ) RW P . IR
\HDU HQGHG 'HFHPEHU DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH
6HFRIPEQGPHQW WRHPSHHRRARYW GDWHG O0DUFK EHWZHHQ &RUSRUDWH 'HY
&RUSRUDWH U RBXKYWLBIQG 7TEYORW 6LOHG ZLWKQW KB BRSRQWWQ )RUP . GDWH
JHEUXDU\ DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

(PSOR\BMHQWHPHQW GDWHG 1RYHPEHU ILFH BHRZHBEQ LERRIERMIEBBY R S2HUWLHV
7TUXVW DQG .DUHQ 0 6LQJHU ILOHG ZLWK WKH &RPSDQ\ V &XUUHQW 5HSRUW RQ
KHUHLQ E\ UHIHUHQFH

(PSOR\BHQWHPHQW GDWHG -XO\ I L FEHH B/ Z R $1KQU SMRLHY/RIWL BW B 2 RIKWVY WL H V
DQG 6WHSKHHK (LOHIG ZLWK WKH &RPSDQ\ V &XBXHOM 5HSRUMNQ B Q QFRR S R WLIDWHHC
E\ UHIHUHQFH

JLUBPMQGPHQW WRHPSHOHRRAR@YW GDWHG '"HFHPEHU 'L FH BHMW 3 H K @RIBRSIRSIARNDHW H -
2ILFH SURBXVWLBIQG 6 WHISKH@KHGS5ZLWK WKH &RPSDQ\ V &XUUHQW 5HSRUW RQ )}
DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

6HFRIPEQGPHQW WRHPSHOHRRARYW GDWHG 6HSWHPEHU ILFH SERSWHMOH&ZRUSRUD)

&RUSRUDWH U RBXKYWLBIQG 6 WHIBKH@ K G5RQ 2FWREHU ZLWK WKH &RPSDQ\"
JRUP 4 IRU WKH TXDUWHU HQGHG 6HSWHPEHU DQG LQFRUSRUDWHG KHU
(PSOR\PBHQWHPHQW GDWHG 'HFHPEHU EHWZHHQ &RUSRUIDWH 'HYHORSPHC

SURSHWWVMVD\@G® /LQJDIHOWHU ILOBQ QXWX YWHSHR BRWPEBQ@ QRYP . GDWHG -DQXDU
LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

JLUBPMMQGPHQW WR $PSHOHRRARYW GDWHG 6HSWHPEHU EHWZHHQ &RUSRUDW
&RUSRUDWH 32U RIEKVYWLB\@EH /LQIJDIHOWHU ILOHG RQ 2FWREHU ZLWK WKH &
JRUP 4 IRU WKH TXDUWHU HQGHG 6HSWHPEHU DQG LQFRUSRUDWHG KHU

3URPLVVRU\ 1IRWH GDWHG 2PFVDEKHW YV , Q \$XUEMNEWBAREQ CHPIHRUQ RD DQG WKH 2SHUD!
3DUWQHUVKLS ILOHG RQ 1RYHPEHU ZLWK WKH &RPSDQ\ V 4XDUWHUO\ 5HE
6HSWHPEHU DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

,QGHPQLW\7TUXGAMIJQPHQW RI /HDVHV D®IJHEHEOWYW QGDBHFXQEWREBWHY RI E\ |
WKH 2SHUDWLQJ 3DUW Q AHD/AKISUNR UQWSIQHIERRMRIIQBFPIERQ RD ILOHG RQ 1RYHPEHU

ZLWK WKH &RPSDQ\ V 4XDUWHUO\ 5HSRUW RQ JRUP 4 IRU WKH TXDUWHU HC
E\ UHIHUHQFH
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BURPLVVRU\ IRWH GDWHG 6H SMDHFRERLY , Q \QUERNWWARERQIPIERQ RD DQG WKH
2SHUDWLQJ 3DUWQHUVKLS ILOHG RQ 1RYHPEHU ZLWK WKH &RPSDQ\ V 4XD
6HSWHPEHU DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

,QGHPQLW\7UXGARIJQPHQW RI /HDVHYV DRI BEHO WYW Q&D BHFX B HEM BREMWWH YV R [
WKH 2SHUDWLQJ 3DUW QAHD/AKISUNR UQWSIQHIERRMARIYBFPIHRQ RD ILOHG RQ 2FWREHU

ZLWK WKH &RPSDQ\ V 4XDUWHUO\ 5HSRUW RQ JRUP 4 IRU WKH TXDUWHU HC
E\ UHIHUHQFH

$PHQGHG DQG 5HVWDW H$I BHH PWE@ WD & IDRVCH 6L 0 R WK IRU WKH EHQHILW RI |
&RPSDQ\ IE§RHGCG/RQ ZLWK WKH &RPSDQ\ V 4XDUWHUO\ 5HSRUW RQ )RUP 4
DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

S5HILVWUDWUREG HREIRWY GDWHG -DQXDU\ TUXRW WIKPH\EHQH ILWHRE Be@ ORQ FK
WKH &RPE@@XD/O 5HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHU DQG

5HILVWUDWUR®G HREIRQWY GDWHG 6HSWHPEHU ILFH 3URBR Q&RRSFSURBYWD M/ 212 |
SURSHWWVYMWMV $PRABLFID 6HFXULWLHRD/Q&BRBULYLHY ,QF ILOHG ZLWK WKH &RPS

JRUP . GDWHG 6HSWHPEHU DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH
2SWBRQHHPHQW GDWHG ODUFK EHWZHHQ WKH 2SHUDWH®I BQ@ OWQHKIVKLS D(
ZLWK WKH S$RRXD® ¥HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHU D

UHIHUHQFH

6BHFRPEQGHG DQG 5HHNW BIWRIGQS HEGDLWHG 2FWREHU ILFH 3DRSE U&RMSFRUBWH 2|
2IILFH 3URMKYWLHN\%DQF &DDFAKRY LD ENEIWMWDO 0DUNHWSVMEBFLBWIIRIN 1DWLRCG
:DFKRYLD %D @GN VRFWDRQBE@HWDKIN RI$ 0D QXIDFGHIXWW\ERBPEDQ\ DQG &LWL]HQ
Rl 3HQQV\OYDQLD ILOHG RQ 2FWREHU ZLWK WKH &RPSDQ\ V 4XDUWHUO\ 5
6HSWHPEHU DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

SHWLUHPHQW D$JG RHRROH/QGBWE DW H G EHW Z H HIQF B RBWSRRSUHDIVGHGI2& O D 3
+DPOLQ ,,, ILOHG ZLWK WKHSRPGEDQ\ V RU® LQRRUSRUDWHG KHUHLQ E\ UHIHU

&RUSRUDMWH 32U RIIXKVWLEHYSSOHPHQWDO 1RQTXDOLILHG '"HIHUUHG &RPSHQVDWLRQ
5HSRUW RQ )RUP . GDWHG 'HFHPEHU DQG LQFRUSRUDWHG KHUHLQ E\ UHI

JLUBAMHMQGPHQW WR WHKHHRRUBBEKYWHHAB SOHPHQWDO 1RQTXDOLILHG '"HIHUUHG &R
'"HFHPEHU ILOHG ZLWK WKH &RPSDQ\ V &XUUHQW 5HSRUW RQ )RUP . GDW
E\UHIHUHQFH

&RPPRQ 6WRFRJUHIOHFHQW GDWHG DV RI 6HSWHPEHIWFH 3UR &H W BHYR B BR B R WHIW
2ILFH SURBXVWLHNVNOHG ZLWK WKH &RPSDQ\ V &XUUHQW 5HSRUW RQ )RUP . GDW
KHUHLQ E\ UHIHUHQFH




7DEOH RI &RQWHQWYV

. [
(,4,1,24,,7 '(6&5,37,21
3SXUFKBDVHHPHRW BDFBEH QW DQ GH3I)GD W HRG OMFRUHPEH U E\ DQGIDAPRQJ WKH &RU
BURSHUWYMWMWV &RUBRK BWRSHU W 4DW UGAHXVW DQG BRWOVMLIHIKD®F ILOHG RQ 2FW
ZLWK WKH &RPSDQ\ V 4XDUWHUO\ 5HSRUW RQ )RUP 4 IRU WKH TXDUWHU HC(C
E\ UHIHUHQFH

3XUFKDVH DQE HPHHW Rl 2ZQHUVKLS ,QWHUHVWYV GDWHG 'HRHPHHU E\ DC
SURSHUWDKWG 1BRWWLQJKDP 3URSHUWLHYVY ,QF ILOHG RQ 2FWREHU ZLWK \
4 IRU WKH TXDUWHU HQGHG 6HSWHPEHU DQG LQFRUSRUDWHG KHUHLQ E\ I
&RQVWUXFHIURHH PRIV GDWHG DV RI 0D\ H\F Bl QB B P IR QUM ESHRR SRR DIH 2 |

&RUSRUDMH 2U RAEKYWL HDW SDUHQW .H\EDQF &DSLWYED QN UNDWWRAFQD® L RY DOM D Q
DGPLQLVWUDWLYH DU HRW 1%$D QVRV\Q G L F D W L R QUDGHUMY V0 BREVF@AXUHUV DQG
GRFXPHQWDWLRQ DJHQW DQG WKH ILQDQFLDO LQVWLWXWLRQV LQLWLDOO\ VLJ
WKHUHRI DV OHQGHUV ILOHG RQ 2FWREHU ZLWK WKH &RPSDQ\ V 4XDUWH
6HSWHPEHU DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

&RUSRUDMH U RAEIKVYWLHY 2PQLEXV (TXLW\ DQG ,@ESEGENR WXDIQ&RMFMAGHG LQ
"HILQLWLYH 3UR[\ 6WDW H PIHIH\G RZQ V8K KHIGK B HF X3 LWL HV$BUGQ[FKDQD&RPPLVVL
LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

&RUSRUDMH 2U REXYMHLGIGHG DQG 5HVWDWHG 2PQLEXV (TXS\QQBO®R,QFHQWLY

WKH &RPSDQ\ V 'HILQLWLYH 3URJ[\ 16\0B® R WKWK GFEXGKOHHWDQG ([FKDQJH &
DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

5HILVWUDVURE HBRHRWS/UGADWHG DPRQJIRRW SRBSEWUHARIMSRILBW 3 2RSHUWLHV

7JUXVWORBQ 6HFXULWLHY ,QF DQG 5%& &DSLWDO ODUNHWYV &RUSRUDWLRQ ILOH

. GDWSIGLO DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

&RPPRQ 6WRFNJVOHFHQOSS UGADWHG DPRQJIERW SRESWWRIGHYR U SRUDWH 2|

SURSHWWVUMV ILOHG ZLWK WKH &RPSDQ\ V &SQULHOQW 5HSRQ® RE®FRRISR UD W B HKGi

UHIHUHQFH

6WDWHPHQW UHJDUGLQJ &RPSXWDWLRQHM DIEGQEQHVHWBHERBEDQ HG L)L BE G&KD Ul

6XEVLGLDULHV RI 5HILVWUDQW ILOHG KHUHZLWK

&RQVHQW Rl ,QGHSHQGHPMRE8WMMNHWULHEE 3AXPOIGFKHUHZLWK

&HUWLILFDWLRQ RI WHKHF &K IRH | & REIFFRVDWRFRZXVWLBNTXLUHG E\ 5XOH D D XQGlI
6HFXULWLHSFMWFRDQJH DV DPHQGHG ILOHG KHUHZLWK

&HUWLILFDWLRQ RI WKHAHWKRH I&RIQEPRVREBDEXVWLBNTXLUHG E\ 5XOH D D XQG&F
6HFXULWLHSFMWFRDQJH DV DPHQGHG ILOHG KHUHZLWK
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&HUWLILFDWLRQ RI WHKHF &K IRH | & REIFHRVDWRFRXVWLBNTXLUHG E\ 5XOH D E XQGlt
6HFXULWLHSFMWFRDQJH DV DPHQGHG 7KLV H[KLELW VKDOO QRW EH GHHPHG 1ILO
6HFXULWLHSFMWFRDQJH DV DPHQGHG RU RWKHUZLVH VXEMHWWLWR WKHL@LUVEDOIC
EH GHHPHG WR EH LQFRUSRUDWHG E\ UHIHUHQFKAWWR DQ\ DVODLBH QXGHEH UR W KK
6HFXULWLHSFMFRDQJH DV DPHQGHG JXUQLVKHG KHUHZLWK

&HUWLILFDWLRQ Rl WKHAHLK RH I&FRIQDRIUFYREIXVWLHNTXLUHG E\ 5XOH D E XQGF
6HFXULWLHSFMWFRDQJH DV DPHQGHG 7KLV H[KLELW VKDOO QRW EH GHHPHG ILO
6HFXULWLHSFMWFRDQJH DV DPHQGHG RU RWKHUZLVH VXEMHWWLW R \WKEL®LBEDOL
EH GHHPHG WR EH LQFRUSRUDWHG E\ UHIHUHQF ISR\ WRR DQ\ DVOD PH QGHG URW KWK
BHFXULWLHSFMWFRDQJH DV DPHQGHG  )XUQLVKHG KHUHZLWK

1%5/,QVWDQFH 'RFXPHQW IXUQLVKHG KHUHZLWK

:%5/7TD[RQRP\ ([WHQVLRQ 6FKHPD 'RFXPHQW IXUQLVKHG KHUHZLWK

:%5/7D[RQRP\ ([WHQVLRQ &DOFXODWLRQ /LQNEDVH 'RFXPHQW IXUQLVKHG KHUHZ
%5/ ([WHQVLRQ /DEHOV /LQNEDVH IXUQLVKHG KHUHZLWK

:%5/7TD[RQRP\ ([WHQVLRQ 3UHVHQWDWLRQ /LQNEDVH 'REFXPHQW IXUQLVKHG KHUF

:%5/7D[RQRP\ ([WHQVLRQ 'HILQLWLRQ /LQNEDVH 'RFXPHQW IXUQLVKHG KHUHZLW

2, QGLFDWHY D FRPSHQVDWRU\ SODQ RU DUUDQJHPHQW UHTXLUHG WR EH ILOHG DV DC(

F 1RW DSSOLFDEOH
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XQGHUVLIQHG WKHUHXQWR GXO\ DXWKRUL]JHG

&253258( 2)),&( 3523(6675867

'DWH )HEUXDU\ %\ vV 581'$/6 *5,)),1

5DQGDOALI) *ULI
&KLHI ([HEXWLYH 21ILFHU

'DWH )HEUXDU\ %\ V. B67(3+(1 ( 5,))((

6BWHSKHOQHH 5LI
([HF X WLFHH3BL GHQW DQG
&KLHI )LQDQFLDO 2IILFHU
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3XUVXDQW WR WKH UHTXLUHPRHQWN RI WWKH ¥ HAKSR W HOAD Y[ EKIHHQ@QIMLIQHG EHORZ E\ WKH IROOR

FDSDFLWLHVY DQG RQ WKH GDWHV LQGLFDWHG

6LIJQMWXU

V <% 6+,'/(5

-D\ + 6KLGOHU

vV &t$ +$0/,1 ,,,

&OD\ +DPOLQ ,,,

vV 5%$1'$/0 *5,)),1

5DQGDOOL® *ULI

V 67(3+(1 ( 5,))((

6WHSKHIHK 5LI

V *5(*&5-7+25

*UHJRUKRU

V7+20%$6 )%5%$'<

7TKRPDWYDG\

V 529%(5 '(121

5REHUW / 'HQWRQ

V %' 0 -$&2%67(,1

7LWOH

&KDLUPDQ RI WRHXWWREBEBHG DQG

9LFH &KDLUPDQ RI WKH %RDUG
DQM XVWHH

&KLHI ([HF XMWEIHURAIMGN H H

(I[HFXWLKFM SUHVLGHQW DQG
&KLHI )LQDDRFHDO 21
3ULQFLSDO )LRWW@WFLDO 21|

9LFH 3UHVLGHQW DQG &RQWUROOHU

SULQBEBRROQWILBHU2I

7TUXVWHH

7TUXVWHH

7TUXVWHH

'DYLG 0 -DFREVWHLQ

V B67(9(1 "' .(6/(5

6WHYHQ ' .HVOHU

V. .(11(7+ 6 6:({9

.HQQHWK 6 6ZHHW

V 5,8+$5' 6=$)5%$16.,

TUXVWHH

TUXVWHH

-U

7TUXVWHH

5LFKDUG 6]DIUDQVNL

Vo (11 (7+:(7+(

HQQHWHKWKH

7TUXVWHH

'‘DWH

YHEUXDU\

YHEUXDU\

YHEUXDU\

YHEUXDU\

YHEUXDU\

YHEUXDU\

YHEUXDU\

YHEUXDU\

YHEUXDU\

YHEUXDU\

YHEUXDU\

YHEUXDU\
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ODQDJHPHOW V 5HSRUW RI  QWHUQDO &RQWURO 2YHU )LQDQFLDO 5HSRUWLQJ
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7DEOH RI &RQWHQWYV

ODQDJHPHQW V 5HSRUW RQ 20WRIDQPLCD @ RSB UWLQJ

ODQDJHPHQW LV UHVSRQVLEOH IRU HYWDEOLVKLQJ DQG PDLQWDLQLQJ DGHTXDW HHFWLNHQB®
FROQWURO RYHU ILQDQFLDO UHSRUWLQJ DV RI '"HFHPEHU ,QWHUQDO FRQWURO RYHU ILQDQFLI
ILODQFLDO UHSRUWLQJ DQG WKH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY IRU HIWHUQDO SXUSR
UHSRUWLQJ LQFOXGHY WKRVH SROLFLHY DQG SURFHGXUHV WKDW L SHUWDLQ WR WKH PDLQWHQD(
RI RXU DVVHWVY LL SURYLGH UHDVRQDEOH DVVXUDQFH WKDW WUDQVDFWLRQV DUH UHFRUGHG DV
DFFRXQWLQJ SULQFLSOHV DQG WKDW RXU UHFHLSWV DQG H[SHQGLWXUHV DUH EHLQJ PDGH RQO\ L
DVVXUDQFH UHJDUGLQJ SUHYHQWLRQ RU WLPHO\ GHWHFWLRQ Rl XQDXWKR U LHF® RET WIKH WLERIQ PL\D
RI LWV LQKHUHQW OLPLWDWLRQV LQWHUQDO FRQWURO RY$QVIR QBWAENM B 6 WILHRSRWU RHLANDLFYBYIDRND W &R
VXEMHFW WR WKH ULVN WKDW FRQWUROV PD\ EHFRPH LQDGHTXDWH EHFDXVH RI FKDQJHV LQ FRQGL

ODQDJHPHQW SHUIRUP HIG FVQL D W QHWWPRIQRW B I LWWKMH QDO FRQWURO RYHU ILQDQFLDO UHSRUWL
,QWHJUDWHG )UDPHZRUN LVVXHG E\JWRH]RRR RN DRHAVK RRPPQVRURQJ &262 %DVHG RQ RXU DVVHV
LOQWHUQDO FRQWURO RYHIHFMAYGFDD R UHFRPEHQJ ZDV HHDVHG RQ WKH FULWHULD LQ ,QWHUQDO &

7KHIHFWLYHQHVV Rl WKH &RPSDQ\ V LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWD®@JLE\GR B HC
UHJLVWHUHG SXEOLF DFFRXQWLQJ ILUP DV VWDWHG LQ WKHLU UHSRUW ZKLFK DSSHDUV KHUHLQ

)




7DEOH RI &RQWHQWYV

5HSRUW RI ,QGH S HQG I3 REOEMI DWW IOU )LUP
7R WKH %RIXWSRHY DQG 6KDUH K ROGHIVRBIKXYMULSRUDWH 21

,Q RXU RSLOQLRQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHP® @\WQ? ®DWHHIE D.Q WHWS B F WR/P SADKTHF
SURSHWWYMVDQG LWV VXEVLGLDULHY DW 'HFHPEHU DQG 'HFHPEHU DQG WKH UHVXOWYV
HQGHG 'HFHPEHU LQ FRQIRUPLW\ ZLWK DFFRXQWLQJ SYRBELED HM JH@G IV IORQ DLRF RXW HRS LQLY
OLVWHG LQ WKH DFFRPSDQ\LQJ LQGHMJPO D W HIUW BDHOMIAS HFMMNO\WKH LQIRUPDWLRQ VHW IRUWK WKHI
VWDW HPNRWMW RXU RSLOQLRQ WKH &RPSDQ\ POHEWDYBH®WMHUROO PRQYWURDORYHYUSHEOWQFHDO UHSF
HVWDEOLVKHG LQ ,QWHUQDO &RQWURO2,QWHJUDWHG JDDQPHZ\RURQMDEEANK & R MALY \CRFPPL RRGIDH) RV I
LV UHVSRQVLEOH IRU WKHVH ILQDQFLDO VWDWHPH QW W QGHI ILQBVHAL@EDO VFRIOMHPRHID R YHAK HEXDMH LR
HIHFWLYHQHVV RI LOWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ LQFOXGHG LQ WKH DFFRPSD(
WR H[SUHVV RSLQLRQV RQ WKHVH ILQDQFLDO VWDWHPHQWY RQ WKH ILOQDQFLDO VWDWHPHQW VFKF
:H FROQGXFWHG RXU DXGLWV LQ DFFRUGD QF H$ EERXQWKIQ W & \DHUGLU & W REFRDAHS \A\) @ QB D @ GWVEIDAIRNY/L U H
WKH DXGLWV WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZKHWKHU WHKFW L QB Q BMDHU DD D WFHRRHQUR)
PDLQWDLQHG LQ DOO PDWHULDO UHVSHFWV 2XU DXGLWV Rl WKH ILQDQFLDO VWDWHPHQWY LQFOXC
VWDWHPHQWY DVVHVVLQJ WKH DFFRXQWLQJ SULQFLSOHV XVHG DQG VLJQLILFDQW HVWLPDWHYV PD(
LOQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ LQFOXGHG REWDLQLQJ DQ XQGHUVWDQGLQJ RI
WHVWLQJ DQG HYDOXDWLQJHFKH YGHHYHV® RIQGQORSHUTIDMLORMWURO EDVHG RQ WKH DVVHVVHG ULVN
FRQVLGHUHG QHFHVVDU\H @ H\DKH FH WFKBWWRXQFBXGLWY SURYLGH D UHDVRQDEOH EDVLV IRU RXU RS

$ FRPSDQ\ V LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ LV D SURFHVY GHVLJQHG WR SUI
ILODQFLDO VWDWHPHQWY IRU HIWHUQDO SXUSRVHV LQ DFFRBESDQFM ZQWK UE Qe UFIRGO UDRFT- RRYW H G LT
DQG SURFHGXUHV WKDW L SHUWDLQ WR WKH PDLQWHQDQFH Rl UHFRUGV WKDW LQ UHDVRQDEOH ¢
LL SURYLGH UHDVRQDEOH DVVXUDQFH WKDW WUDQVDFWLRQV DUH UHFRUGHG DV QHFHVVDU\ WR S
SULQFLSOHV DQG WKDW UHFHLSWV DQG H[SHQGLWXUHY Rl WKH FRPSDQ\ DUH EHLQJ PDGH RQO\ LQ
UHDVRQDEOH DVVXUDQFH UHJDUGLQJ SUHYHQWLRQ RU WLPHO\ GHWHFWLRQ RI XQDXWKRIHAWGRDFW,
ILODQFLDO VWDWHPHQWYV

%HFDXVH RI LWV LOKHUHQW OLPLWDWLRQV LQWHUQDO FRQW!LOR/M® RYHRMHEEWQ R DIVORKY EVDR UMK
IXWXUH SHULRGV DUH VXEMHFW WR WKH ULVN WKDW FRQWUROV PD\ EHFRPH LOQDGHTXDWH EHFDXV}F
GHWHULRUDWH
V 3ULFHZDWHUKRXVH&RRSHUV //3

%DOWLPRUH 0
YHEUXDU\




7DEOH RI &RQWHQWYV

&RUSRUDWHRSBIHURMMXBMWW DQG 6 XEVLGLDULHYV
&RQVROLGDWHG %DODQFH 6KHHWYV
'ROODUYV LQ WKRXVDQGV

"HFHPEHU

$VVHWYV

BURSHUWLHVY QHW

2SHUDWLQJ SURSHUWLHV QHW

BURSHUWLHY KHOG IRU VDOH QHW 2
BURMHFWY XQGHU FRQVWUXFWLRQ RU GHYHORSPHQW

7JRWDO SURSHUWLHV QHW

&DVK DQG FDVK HTXLYDOHQWYV

5HVWULFWHG FDVK DQG PDUNHWDEOH VHFXULWLHV

$FFRXQWV UHFHLYDEOH QHW RI DOORZDQFH IRU GRXEWIXO DFFRXQWV RI DQG
‘"HIHUUHG UHQW UHFHLYDEOH

,QWDQJLEOH DVVHWV RQ UHDO HVWDWH DFTXLVLWLRQV QHW

'"HIHUUHG OHDVLQJ DQG ILQDQFLQJ FRVWV QHW

3UHSDLG H[SHQVHV DQG RWKHU DVVHWYV

7RWDO DVVHWYV

/LDELOLWLHYV DQG HTXLW\

/LDELOLWLHYV

'"HEW QHW

$FFRXQWYV SD\DEOH DQG DFFUXHG H[SHQVHYV

5HQWV UHFHLYHG LQ DGYDQFH DQG VHFXULW\ GHSRVLWYV

'LYLGHQGY DQG GLVWULEXWLRQV SD\DEOH

'"HIHUUHG UHYHQXH DVVRFLDWHG ZLWK RSHUDWLQJ OHDVHYV

"'LVWULEXWLRQV LQ H[FHVV RI LQYHVWPHQW LQ XQFRQVROLGDWHG UHDO HVWDWH MRLQ\
2WKHU OLDELOLWLHYV

7RWDO OLDELOLWLHYV

&RPPLWPHQWY DQG FRQWLQJHQFLHV 1RWH 2 2

(TXLW\

&RUSRUDRH U RIEKYWLWWKDUHKROGHUY HTXLW\

3UHIHUUHG 6KDUHV RI EHQHILFLDO LQWHUHVW ZLWK DQ DJJUHJDWH OLTXLGDWLRQ SUHII

DQG 1RWH
&RPPRQ 6KDUHV RI EHQHILFLDO LQWHUHVW SDU YDOXH VKDUHV DXWKRUL]F
LVVXHG DQG RXWVWDQGLQJ DW 'HFHPEHU VKDUHY DXWKRUL]HG DQG

DQG RXWVWDQGLQJ DW '"HFHPEHU
$GGLWLRQDO SDLG LQ FDSLWDO
&XPXODWLYH GLVWULEXWLRQV LQ H[FHVV Rl QHW LQFRPH
$FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVYV
7RWDO &RUBRK BWREHKVYWLWWKDUHKROGHUV HTXLW\
1RQFRQWUROOLQJ LOWHUHVWYV LQ VXEVLGLDULHYV
&RPPRQ XQLWV LQ WKH 2SHUDWLQJ 3DUWQHUVKLS
BUHIHUUHG XQLWVY LQ WKH 2SHUDWLQJ 3DUWQHUVKLS
2WKHU FRQVROLGDWHG HQWLWLHV
1RQFRQWUROOLQJ LQWHUHVWYV LQ VXEVLGLDULHYV
7ZRWDO HTXLW\
7RWDO OLDELOLWLHYV DQG HTXLW\

6HH DFFRPSDQ\LQJ QRWHY WR FRQVROLGDWHG ILQDQFLDO VWDWHI
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7DEOH RI &RQWHQWYV

&RUSRUDWHRSBIHURMMXBMWW DQG 6 XEVLGLDULHYV
&RQVROLGDWHG 6WDWHPHQWY RI 2SHUDWLRQV

'ROODUV LQ WKRXVDIHBW@DM[FPHSW SHU

YRUNKHDUV (QGHG
"HFHPEHU

S5HYHQXHV
5HQWDO UHYHQXH
HQDQW UHFRYHULHY DQG RWKHU UHDO HVWDWH RSHUDWLRQV UHYHQXH
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV
7TRWDO UHYHQXHV

([SHQVHV
3URSHUW)\ RSHUDWLQJ H[SHQVHV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ DVVRFLDWHG ZLWK UHDO HVWDWH RSHUDWLRQV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH H[SHQVHYV
*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV
%XVLQHVYV GHYHORSPHQW H[SHQVHV
7JRWDO RSHUDWLQJ H[SHQVHV

2SHUDWLQJ LQFRPH
,QWHUHVW H[SHQVH
,QWHUHVW DQG RWKHU LQFRPH

*DLQ RQ HDUO\ H[WLQJXLVKPHQW RI GHEW 2 2
,QFRPH IURP FROQWLQXLQJ RSHUDWLRQV EHIRUH HTXLW\ LQ LQFRPH ORVV RI XQFRQVROL
WDI[HV

(TXLW\ LQ LQFRPH ORVV RI XQFRQVROLGDWHG HQWLWLHYV

,QFRPH WD[ H[SHQVH

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV

'LVFRQWLQXHG RSHUDWLRQV

,QFRPH EHIRUH JDLQ RQ VDOHV RI UHDO HVWDWH

*DLQ RQ VDOHV RI UHDO HVWDWH QHW RI LQFRPH WD[HV 2

1HW LQFRPH

/IHVV QHW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV
&RPPRQ XQLWYV LQ WKH 2SHUDWLQJ 3IDUWQHUVKLS

UHIHUUHG XQLWV LQ WKH 2SHUDWLQJ 3DUWQHUVKLS

2WKHU FRQVROLGDWHG HQWLWLHV

1HW LQFRPH DWWULEXWHBH QU RKRBWIUS\WRUDWH 21

BUHIHUUHG VKDUH GLYLGHQGV

I1HW LQFRPH DWWU L E XWHH G bl R\ MR ILFFRFPPPIRVQHV KIDUHKROGHU V
1HW LQFRPH DWWULEXWHBH QU RKEWIUS\WRUDWH 21

,QFRPH IURP FROQWLQXLQJ RSHUDWLRQV
'LVFRQWLQXHG RSHUDWLRQV QHW

1HW LQFRPH DWWULEXWHHE QU RKMEWIUS\RUDWH 21
%DVLF HDUQLQJV SHU FRPPRQ VKDUH

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV
'LVFRQWLQXHG RSHUDWLRQYV

1HW LQFRPH DWWUEERWRE VKD ERD®GHUV
'LOXWHG HDUQLQJV SHU FRPPRQ VKDUH

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV
'LVFRQWLQXHG RSHUDWLRQV

1HW LQFRPH DWWUEERWRE YKDURHER®GHUV

%DVLF DQG GLOXWHG HDUQLQJV SHU FRPPRQ VKDUH DUH FDOFXODWHG HEIDMH G URGHHRUEPY

6HH DFFRPSDQ\LQJ QRWHY WR FRQVROLGDWHG ILQDQFLDO VWDWHI

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHURMMXBMWW DQG 6XEVLGLDULHYV
&RQVROLGDWHG 6WDWHPHQWYV RI (TXLW\

'ROODUYV LQ WKRXVDQGV

&XPXODWLY¥HFXPXODWHG
$GGLWLRIQDWULEXW LR QW KHU 1RQ
3WIHUW&RPPRQ 3DLG LQ([FHVV RI RRWSHKHQVERERODOLQJ
6K 6KMMY &DSLWDO ,QFRPH /IRVV LQWHH/W YV 7RWDO
%DODQFH DW 'HFHPEHU FRPPRQ VKDUHV RXWVWDQGLQJ
&RQYHUVLRQ RI FRPPRQ XQLWYV WR FRPPRQ VRDUHV VKDUHV
&RPPRQ VKDUHV LVVXHG WR WKH SXEOLF 2 VKDUHV
([HUFLVH RI VKDUH RSWLRQV VKDUHV 2
6KDUH EDVHG FRPSHQVDWLRQ 2
5HVWULFWHG FRPPRQ VKDUH UHGHPSWLRQV 2 VKBDUHYV 2
$GMXVWPHQWY WR QRQFRQWUROOLQJ LQWHUHVWY UHVXOWLQJ IURP FKDQIHV LQ
RZQHUVKLS RI 2SHUDWLQJ 3DUWQHUVKLS E\237 2 2 2
$GMXVWPHQWY UHODWHG WR GHULYDWLYHV GHVLIQBWHG DV :FDVK IORZZKHGIHV
LQFUHDVH LQ WD[ EHQHILW IURP VKDUH EDVHG FRPSHQVDWLRQ 2 2
1HW LQFRPH 2
'LYLGHQGV 2 2 2 2 2
'LVWULEXWLRQV WR RZQHUV RI FRPPRQ DQG SUHIHUUHG XQLWV LQ WKH 2SHUDWLQJ
3DUWQHUVKLS
&RQWULEXWLRQV IURP QRQFRQWUROOLQJ LQWHUHVWV LQ RWKHU FRQVROLGDWHG
HQWLWLHV 2
'LVWULEXWLRQV WR QRQFRQWUROOLQJ LQWHUHVWV EQ RWKHU FRQVROLGDWHG HQWLWLHV
$FTXLVLWLRQ Rl QRQFRQWUROOLQJ LQWHUHVWYV LQ RWKHU FRQVROLGDWHG HQWLWLHV

2

NN NN
NN N NN
NN NN

%DODQFH DW '"HFHPEHU FRPPRQ VKDUHV RXWVWDQGLQJ
&RQYHUVLRQ RI FRPPRQ XQLWV WR FRPPRQ VRDUHV VKDUHV 8 2 8
&RPPRQ VKDUHV LVVXHG WR WKH SXEOLF 2 VKDUHV 2 2 2
([HUFLVH RI VKDUH RSWLRQV VKDUHV 2 8 2 2
6KDUH EDVHG FRPSHQVDWLRQ 2 2 2 2
SHVWULFWHG FRPPRQ VKDUH UHGHPSWLRQV 2 VKBUHV 8 2 2
$GMXVWPHQWYV WR QRQFRQWUROOLQJ LQWHUHVWYV UHVXOWLQJ IURP FKDQJHV LQ

RZQHUVKLS RI 2SHUDWLQJ 3DUWQHUVKLS E\2%&237 2 2 2
$GMXVWPHQWV UHODWHG WR GHULYDWLYHV GHVLIQDWHG DV FDVK IORZZKHGJHV

'"HFUHDVH LQ WD[ EHQHILW IURP VKDUH EDVHG FRPSHZQVDWLRQ 2 2
1HW LQFRPH 2

'LYLGHQGV 2 2 2 2 2

'LVWULEXWLRQV WR RZQHUV RI FRPPRQ DQG SUHIHUUHG XQLWV LQ WKH ZSHUDWLQJ
3DUWQHUVKLS

&RQWULEXWLRQV IURP QRQFRQWUROOLQJ LQWHUHVWV LQ RWKHU FRQVROLGDWHG
HQWLWLHV 2

'LVWULEXWLRQV WR QRQFRQWUROOLQJ LQWHBHVWYV &£Q RWKHU FRQVROLGDWHG HQWLWLHV

%DODQFH DW '"HFHPEHU FRPPRO VKDUHV RXWVWDQGLQJ
,VVXDQFH RI ([FKDQJHDEOH 6HQLRU 1RWH¥ 2 2 2
&RQYHUVLRQ RI FRPPRQ XQLWYV WR FRPPRQ VRDUHV VKDUHV 2 2 2
&RPPRQ VKDUHV LVVXHG WR WKH SXEOLF 2 VKDUHV 2 2 2
([HUFLVH RI VKDUH RSWLRQV VKDUHV 2 2 2 2
6KDUH EDVHG FRPSHQVDWLRQ 2 2 2 2
5HVWULFWHG FRPPRQ VKDUH UHGHPSWLRQV 2 VKRDUHV 2 2 2
$GMXVWPHQWY WR QRQFRQWUROOLQJ LQWHUHVWY UHVXOWLQJ IURP FKDQJHV LQ

RZQHUVKLS RI 2SHUDWLQJ 3DUWQHUVKLS E\2237 2 2 2
$GMXVWPHQWY UHODWHG WR GHULYDWLYHV GHVLIQBWHG DV :FDVK IORZZKHGIHV
1HW LQFRPH 2

'LYLGHQGYV 2 2 2 2 2

'LVWULEXWLRQV WR RZQHUV RI FRPPRQ DQG SUHIHUUHG XQLWV LQ WKH ZSHUDWLQJ
3DUWQHUVKLS
&RQWULEXWLRQV IURP QRQFRQWUROOLQJ LQWHUHVWV LQ RWKHU FRQVROLGDWHG

HOQWLWLHV 2
$FTXLVLWLRQ RI QRQFRQWUROOLQJ LQWHUHVWYV LQ RWKHU FRQVROLGDWHG HQWLWLHV
%DODQFH DW '"HFHPEHU FRPPRQ VKDUHV RXWVWDQGLQJ

6HH DFFRPSDQ\LQJ QRWHY WR FRQVROLGDWHG ILQDQFLDO VWDWHI




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHURMMXBMWW DQG 6XEVLGLDULHYV
&RQVROLGDWHG 6WDWHPHQWYVY RI &DVK )ORZV
'ROODUYV LQ WKRXVDQGV

JRUNVKHDUYV (QGHG 'HFHPEHU

&DVK IOREWVRBIHUDWLQJ DEFWLYLWLHV
1HW LQFRPH
$GMXVWPHQWY WR UHFRQFLOH QHW LQFRPH WR QHW FDVK SURYLGHG E\ RSHUDWLQJ DFV
'"HSUHFLDWLRQ DQG RWKHU DPRUWL]DWLRQ
$PRUWL]DWLRQ RI GHIHUUHG ILQDQFLQJ FRVWYV
,QFUHDVH LQ GHIHUUHG UHQW UHFHLYDEOH
$PRUWL]DWLRQ RI DERYH RU EHORZ PDUNHW OHDVHV
$PRUWL]DWLRQ RI QHW GHEW GLVFRXQWV

*DLQ RQ VDOHV RI UHDO HVWDWH 2

*DLQ RQ HTXLW\ PHWKRG LQYHVWPHQW 2
6KDUH EDVHG FRPSHQVDWLRQ

*DLQ RQ UHGHPSWLRQ RI (IFKDQJHDEOH 6HQLRU 1RWHYV 2 2

2WKHU

&KDQJHV LQ RSHUDWLQJ DVVHWYV DQG OLDELOLWLHV
,QFUHDVH GHFUHDVH LQ DFFRXQWVY UHFHLYDEOH
'"HFUHDVH LQFUHDVH LQ UHVWULFWHG FDVK DQG PDUNHWDEOH VHFXULWLHY DQG SUHS
DVVHWYV
'"HFUHDVH LQFUHDVH LQ DFFRXQWY SD\DEOH DFFUXHG H[SHQVHV DQG RWKHU OLDELOI
'"HFUHDVH LQFUHDVH LQ UHQWY UHFHLYHG LQ DGYDQFH DQG VHFXULW\ GHSRVLWYV
1HW FDVK SURYLGHG E\ RSHUDWLQJ DEWLYLWLHYV
&DVK IOREVLQYHVWLQJ DFWLYLWLHYV
3XUFKDVHY Rl DQG DGGLWLRQV WR SURSHUWLHYV
BURFHHGV IURP VDOHV RI SURSHUWLHYV
ORUWJDJH DQG RWKHU ORDQ UHFHLYDEOHV IXQGHG RU DFTXLUHG
/HDVLQJ FRVWV SDLG
,OYHVWPHQW LQ XQFRQVROLGDWHG HQWLWLHYV
3XUFKDVHVY RI IXUQLWXUH IL[WXUHV DQG HTXLSPHQW
2WKHU
1HW FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHV
&DVK IOREVMLUQDQFLQJ DFWLYLWLHYV
BURFHHGV IURP GHEW LQFOXGLQJ LVVXDQFH RI H[FKDQJHDEOH VHQLRU QRWHYV
5HSD\PHQWV Rl GHEW
6FKHGXOHG SULQFLSDO DPRUWL]DWLRQ
2WKHU UHSD\PHQWYV
5HSXUFKDVH RI (IFKDQJHDEOH 6HQLRU 1RWHYV 2 2
'"HIHUUHG ILQDQFLQJ FRVWYV SDLG
1HW SURFHHGV IURP LVVXDQFH RI FRPPRQ VKDUHYV
$FTXLVLWLRQ Rl QRQFRQWUROOLQJ LOQWHUHVWYV LQ FRQVROLGDWH® HQWLWLHYV
'LYLGHQGV SDLG
'LVWULEXWLRQV SDLG
5HVWULFWHG VKDUH UHGHPSWLRQV
2WKHU

1HW FDVK SURYLGHG E\ ILQDQFLQJ DFWLYLWLHV

1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWYV
%HJLQQLQJ RI SHULRG

(QG RI SHULRG




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHURMMXBMWW DQG 6XEVLGLDULHYV
&RQVROLGDWHG 6WDWHPHQWY RI &DVK )ORZV &RQWLQXHG

'ROODUYV LQ WKRXVDQGV

JRUNVKHDUYV (QGHG 'HFHPEHU

6XSSOHPHQWDI® GLVFORVXU

,QWHUHVW SDLG QHW RI FDSLWDOL]HG LQWHUHVW
,QFRPH WD[HV SDLG 2

6XSSOHPHQWDO VFKHGXOH RI QRQ FDVK LQYHVWLQJ DQG ILOQDQFLQJ DFWLYLWLHYV
&DQFHOODWLRQ RI PRUWJDJH ORDQV UHFHLYDEOH LQ FRQQHFWLRQ ZLWK DFTXLVLWLRQ
'"HEW DQG RWKHU OLDELOLWLHY DVVXPHG LQ FRQQHFWLRQ ZLWK DFTXLVLWERQYV
,QFUHDVH GHFUHDVH LQ DFFUXHG FDSLWDO LPSURYHPHQWY OHDVLQJ DQG RWKHU LQY

,QFUHDVH LQ SURSHUW\ DQG QRQFRQWUROOLQJ LQWHUHVWYV LQ FRQQHFWLRQ ZLWK SUR
QRQFRQWUROOLQJ LQWHUHVW LQ D MRLQW YHQWXUH

,QFUHDVH LQ SURSHUW\ DQG GHFUHDVH LQ SUHSDLG DQG RWKHU DVVHWY LQ FRQQHFWLI
RI D MRLOQW YHQWXUH 2

'"HFUHDVH LQFUHDVH LQ IDLU ¥%2®&XPIQRS GRQER QW URID\O DG5 Q QMG WHRV W V
'LYLGHQGV GLVWULEXWLRQ SD\DEOH

'"HFUHDVH LQ QRQFRQWUROOLQJ LQWHUHVWY DQG LQFUHDVH LQ VKDUHKROGHUV HTXLW!'
FRQYHUVLRQ RI FRPPRQ XQLWV LQWR FRPPRQ VKDUHV

$GMXVWPHQWY WR QRQFRQWUROOLQJ LQWHUHVWY UHVXOWLQJ IURP FKDQJHV LQ RZQHU
3SDUWQHUVKLS E\ &237

6HH DFFRPSDQ\LQJ QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHI

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBMW DQG 6XEVLGLDULHYV
1RWHV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWYV
2UJDQL]DWLRQ

&RUSRED WHREKVYWL H&237 DQG VXEVLGWLOH LERP RRQRHFWYYHW D IXOO0\ LQWHJUDWHG DQG VH

5(,7 WKDW IRFXVHV SULPDULO\ RQ VWUDWHJLF FXVWRPHU UHODWLRQVKLSY DQG VSHFLDOL]HG W

VHFWRUV DQG GDWD FHQWH DY TWHWWL GIHWYXOR § HIPAHR D §HG DGOV O HOAMGHVRIU SUR S H U W L HAVH VRHEAWS D U N W

ORFDWHG DGMDFHQW WR JRYHUQPHQW GHPDQG GULYHUV DQG RWBY RN AERGEHW UNHWV R WQ X i \EV
LQFOXGHG WKH IROORZLQJ

t ZKROO\ RZQHGIRSHHSDWERUWILHY WRWDOLQJ PLOOLRQ VTXDUH IHHW

t ZKROO\ RLGHGBRSHUWLHY XQGHU FRQVWUXFWLRQ GHYHORSPHQW RU UHGHYHORSPHQW
FRPSOHWLRQ LQFOXGLQJ ILYH SDUWLDOO\ RSHUDWLRQDO SURSHUWLHV LQFOXGHG DERYH

t ZKROO\ RZQHG ODQG SDUFHOV WRWDOLQJ DFUHV WKDW ZH EHOLHYH DUH SRWHQWLDO(
b D ZKROO\ RZQHG SDUWLDOO\ RSHUDWLRQDO ZKROHVDOH GDWD FHQWHU ZKLFK XSRQ FRPES
t SDUWLDO RZQHUVKLS LQWHUHVWY LQ D QXPEHU RI RWKHU UHDO HVWDWH SURMHFWY LQ RS

:H FRQGXFW DOPRVW DOO RI RXU RSHUDWLRQV WKWRXUJR SRIUWRH M &S BLLDW LSDIU DQHUQYHWUL 8 K IR U SR
JHQHUDO7EBUABGRHOWLQJ 3SDUWQHUVKLS RZQV UHDO HVWDWH ERWK GLUHFWO\ DQG SWXXIMRXI K\ VRIER/X(
B3DUWQHUVKLS V IRUPV RI RZQHUVKLS DQG WKH SHUFEQWDJHFRIPEKBVH RZQMHEKLS IRWCPRZNZQHG E

'"HFHPEHU

&RPPRQ 8QLWYV
6HULHV * 3UHIHUUHG 8QLWV
6HULHV + 3UHIHUUHG 8QLWYV
6HULHV , 3UHIHUUHG 8QLWYV
6HULHV - 3UHIHUUHG 8QLWYV
6HULHV . 3UHIHUUHG 8QLWYV

7KUHH RI RXU WUXVWHHY DOVR FRQWUROOHG HLWKHU GLUHFWO\ RU WKURXJK RZQHUVKLS E\ RW
RI WKH 2SHUDWLQJ SDUWQHUVKLS FRPPRQ XQLWV DV RI '"HFHPEHU

,Q DGGLWLRQ WR RZQLQJ UHDO HVWDWH WKH 2SHUDWLQJ 3IDUWQHUVKLS DOVR RZQV HQWLWL
KHDWLQJ DQG DLU FRQGLWLRQLQJ VHUYLFHY SULPDULO\ IRU RXU SURSHUWLHY EXW DOVR IRU WKLL

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBMW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC
6XPPDU\ Rl 6LYOARXOIVYJ 3ROLFLHV
%DVLVHRIHRUWDWLRQ
7KH FRQVROLGDWHG ILQDQFLDO VWDW WKHQMWH U QWA R G B DMUKHOBIFRRNLGW W IRH L8P ¥XEVLGLDULHV DQ
DQG FRGHVD®WR FRQVROLGDWH FHUWDLQ HQWLWLHY ZKHQ FRQWURO RI VXFK HQWLWLHYV FDQ EH DFI
DUH GHHPHG WR EH WKH SULPDUWHEH®MUHILG DIMH RO U XAK GIQWENLWMV. QWHUFRPSDQ\ EDODQFHYVY DQG W

:H XVH WKH HTXLW\ PHWKRG Rl DFFRXQWLQJ ZKHQ ZH RZQ DQ LQWHUHVW LQ DQ HQWLW\ DQG FD
RSHUDWLRQV

:H XVH WKH FRVW PHWKRG RI DFFRXQWLQJ ZKHQ ZH RZQ DQ LQWHUHVW LQ DQ HQWLW\ DQG FDQ¢
5HFODVVLILFDWLRQ

:H UHFODVVLILHG FHUWDLQ DPRXQWYV IURP SULRU SHULRGV WR FRQIRUP WR WKHHPW RIQQI IS ¥ UR
QHW LQFRPH RU HTXLW\

8VH RI (VWLPDWISY UDWALRIK) RU )LOQDQFLDO 6WDWHPHQWYV

:H PDNH HYWLPDWHY DQG DVVXPSWLRQV ZKHQ SUHSDULQJ ILQDQFLDO VWRMM-P HEW VPXDQGHUINE®
YDULRXV PDWWHUV LQFOXGLQJ

% WKH UHSRUWHG DPRXQWY RI DVVHWV DQG OLDELOLWLHV LQ RXU FRQVROLGDWHG EDODQFH
t WKH GLVFORVXUH RI FRQWLQJHQW DVVHWY DQG OLDELOLWLHY DW WKH GDWHV RI WKH ILQI
t WKH UHSRUWHG DPRXQWYV Rl UHYHQXHY DQG H[SHQVHV LQ RXU FRQVROLGDWHG VWDWHPHC
6LJQLILFDQW HVWLPDWHY DUH LQKHUHQW LQ WKH SUHVHQWDWLRQ RI RXU ILQDQFLDO VWDWH
UHFHLYDEOH WKH DOORFDWLRQ Rl SURSHUW\ DFTXLVLWLRQ FRVWY WKH GHWHUPLQDWLRQ RI HVW
OLYHG DVVHWY WKH DPRXQW RI UHYHQXH UHFRJQL]JHG UHODWLQJ WR WHQDQW LPSURY HBF\WWNODQF
FRXOIGGLURP WKHVH DQG RWKHU HVWLPDWHV
$FTXLVLW LRSHU RVIL BV
8SRQ FRPSOHWLRQ RI SURSHUW\ DFTXLVLWLRQV ZH DOORFDWH WKH SXUFKDVH SULFH WR WD!
HVWLPDWHYV RI WKHEHWBUWP LYDH YWHWHVH IDLU YDOXHV E\ XVLQJ PDUNHW GDWD DQG LQGHSHQGHQWHD
DOORFDWH SURSHUW\ DFTXLVLWLRQV WR WKH IROORZLQJ FRPSRQHQWYV

b SURSHUWLHY EDVHG RQ D YDOXDWLRQ SHUIRUPHG XQGHU WKH DVVXPSWILKRQLW KDWDW WHYDU
EHWZHHQ ODQG:IHQBOERLOGORFDWH DGGLWLRQDO DPRXQWYV WR SURSHUWLHV IRU LQ SODF}#

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC
6XPPDU\ Rl 6LYMARXEMIMVYJI 3ROLFLHY &RQWLQXHG

EDVHG RQ RXU HVWLPDWH RI LPSURYHPHQWY SHU VTXDUH IRRW SURYLGHG XQGHU PDUNHW
UHVSHFWLYH OHDVHV

b DERYH DQG EHORZ PDUNHW OHDVH LQWDQJLEOH DVVHWYV RU OLDELOLWLHY EDVHG RQ WKH
DFTXLUHG IRUMKAFHEHWZHHQ WKH FRQWUDFWXDO DPRXQWV WR EH UHFHLYHG SXUVXDQV
FRUUHVSRQGLQJ VSDFH PHDVXUHG RYHU D SHULRG HTXDKH WR SAKH O HIHOEL Q EQY ) RIQFD RIF E
DPRUWL]HG DV DGMXVWPHQWY WR UHQWDO UHYHQXH RYHU WKH UHPDLQLQJ QRQ FDQFHOOI

t LQ SODFH OHDVH YDOXH EDVHG RQ RXU HVWLPDWHYV RI WKH SUHVHQW YDOXH RI DGGLWL
DQG FRVWYV WR H[HFXWH VLPLODU OHDVHV 2XU HVWLPDWH RI DGGLWLRQDO LQFRPH WR
RSHUDWLQJ H[SHQVHVY DQG UHYHQXHV GXULQJ WKH H[SHFWHG OHDVH XS SHULRGV FRQVLG
LQFOXGHY OHDVLQJ FRPPLVVLRQV OHJDO DQG RWKHU UHODWHG FRVWYV

t WHQDQW UHODWLRQVKLS YDOXH EDVHG RQ RXU HYDOXDWLRQ RI WKH VSHFLILF FKDUDFWHL
&KDUDFWHULVWLFV ZH FRQVLGHU LQ GHWHUPLQLQJ WKHVH YDOXHV LQFOXGH WKH QDWXUH
GHYHORSLQJ QHZ EXVLQHVV ZLWK WKH WHQDQW WKH WHQDQW V FUHGLW TXDOLW\ DQG H[:

t DERYH DQG EHORZ PDUNHW FRVW DUUDQJHPHQWYV VXFK DV UHDO HVWDWH WD[ WUHDWLH
EHQHILW IURP DQ\ VXFK DUUDQJHPHQWY LQ SODFH RQ WKH SURSHUW\ DW WKH WLPH RI DF1

SRSHUWLHYV

:H UHSRUW SURSHUWLHVY WR EH GHYHORSHG RU KHOG DQG XVHG LQ RSHUDWLRKQHY PWH RXKQ VG\HBEXAR
GHYHORSPHQW RU UHGHYHORSPHQW IRIUDWY SHU DWQQ W B G RRRHWWA WRFOEKERHMHODQG FRQWURO DQG
ZKLFK DUH HVVHQW L HOFW 8 L&/HDYCHPR LRMHVYHVW H[SHQVH UHDO HVWDWH WD[HV GLUHFW DQG LQGLI
XQG@RUQJ FRQVWUXFWLRQ GHYHORSPHRWR@QWLOQNKEHYR GRSRWQOW LD AWLKHWH HFRVWY ZKLOH FRQVWUX
XQGHUZD\ XQWLO D SURSHUW\ EHFRPHV RSHUDWLRQDO ZKLFK RFFXUV XSRQ WKH HDUOLHU :RKHRKF
OHDVHV FRPPHQFH RQ SRUWLRQV RI D QHZO\ FRQVWUXFWHG RU UHGHYHORSHG SURSHUW\ LQ WKH ¢
SURSHUW\ WR EH SDWKWODD GURSHUW LRQIDWUWLDOO\ RSHUDWLRQDO ZH DOORFDWH WKH FRVWYV D\
SRUWLRQ XQGHUHFRWN WW XFMSLURHFLDWLQJ QHZO\ FRQVWUXFWHG DQG UHGHYHORSHG SURSHUWLHV C

ORVW RI RXU OHDVHYV LQYROYH VRPH:KRUP A DR HURYHPIHMEVWRRSORIYBE VBOBRYHPHQWYV XQC
LPSURYHPHQWY FRQVWLWXWH O BIQRDSR W® O V]HHW K HR IRW WOQRIQWK B VMAHBWWR Y HPHQWY ZKHQ ZH GHHP WI

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC

6XPPDU\ Rl 6LYMARXEMIMVYJ 3ROLFLHY &RQWLQXHG

LPSURYHPHQWY WR EH ODQGORUG DVVHWY ,Q GHWHUPLQLQJ ZKHWKHU LPSURYHPHQWY FRQVWLWX
DUH XQLTXH WR WKH WHQDQW RU UHXVDEOH E\ RWKHU WHQDQWV ZKHWKHU WKH WHQDQW LV SHUP
ORVW IDLU YDOXH ZKHWKHU WKH RZQHUVKLS RI WKH LPSURYHPHQWY UHPDLQV ZLWK XV RU UHPDLC(
WHUPV LV SURSHUO\ UHIOHFWHG

:H GHSUHFLDWH RXU IL[HG DVVHWYV XVLQJ WKH VWUDLJKW OLQH PHWKRG RYHU WKHLU HVWLPDW

¥ %XLOGLQJV DQG EXLOGLQJ LPSURYHPHQWYV \HDUV
¥ /DQG LPSURYHPHQWYV \HDUV
¥ 7THQDQW LPSURYHPHQWY RQ RSHUDWLQJ SURSHOD/WHY OHDVH WHUPV
¥ (TXLSPHQW DQG SHUVRQDO SURSHUW\ \HDUV

, ] HYHQWV RU FLUFXPVWDQFHYV LQGLFDWH WKDW D SURSHUW\ WR EH KHOG DQG XVHG PD\ EH L
WR EH JHQHUDWHGIEW KK B GDRYHVWOQGLFDWHY WKDW WKH FDUU\LQJ YDOXH RI WKH SURSHUW\ LV C
DQG DQ LPSDLUPHQW ORVV LV UHFRJQL]HG )DLU YDOXHV DUH GHWHUPLQHG EDVHG RQ HVWLPDWHG

:KHQ ZH GHWHUPLQH WKDW D SURSHUW\ LV KHOG IRU VDOH ZH GLVFRQWLQXH WKH UHFRUGLQJ R
WKHQ GHWHUPLQH WKDW WKH HVWLPDWHG IDLU YDOXH QHW RH VUHEALQU]ARNG VP & B LAJHWD MQER/D/DE
WKH QHW ERRN YDOXH RI WKH SURSHUW\

:KHQ ZH VHOO DQ RSRUDMHWH BRLRSGHWWDW DQ RSHUDWLQJ SURSHUW\ LV KHOG IRU VDOH DQG Gt
SURSHAHWEODVVLI\ WKH UHVXOWV RI RSHUDWLRQV IRU VXFK SURSHUW\ DV GLVFRQWLQXHG RSHUDWIL
RSHUDWLRQV LV XVHG LQ WKH FRPSXWDWLRQ RI LQW:HUWKVSWU R BSHQVIHH D W\ D VE X W.BIBOBVWER. GER G RQ Q
WKDW GHWHUPLQH WKH DPRXQW RI RXU ERUURZLQJ FDSDFLW\ XQGHU FHUWDLQ GHEW LQVWUXPHQMW
LOWHUHVW H[SHQVH WR GLVFRQWLQXHG RSHUDWLRQV ZH FRPSXWH WKLY DOORFDWLRQ EDVHG RQ
DPRXQW RI RXU ERUURZLQJ FDSDFLW\ XQGHU VXFK GHEW LQVWUXPHQWYV

H H[SHQVH SURSHUW\ PDLQWHQDQFH DQG UHSDLU FRVWYV ZKHQ LQFXUUHG
6DOHV RHV,WWHQ 5HDO (VWDWH
:H UHFRJQL]H JDLQV IURP VDOHV RI LQWHUHVWY LQ UHDO HVWDWH XVLQJ WKH IXO0O DFFUXDO Pt

LQYROYHPHQW E\ XV ZLWK W:KH WHHMDRY QIV]WDIWHQMR OBODUHLRBWR WUDQVDFWLRQV WKDW GR QRW PHI
IXOO DFFUXDO PHWKRG RI DFFRXQWLQJ FULWHULD DUH PHW

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMMIXMW DQG 6XEVLGLDULHV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY &RQWLQXHC
6XPPDU\ RI 6LYEARXEDMMYJ 3ROLFLHY &RQWLQXHG
&DVK DQG &DVK (TXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY LQFOXGH DOO FDVK DQG OLTXLG LQYHVWPHQWY WKDW PDWXU}
DSSUR[LPDWH:VHIPDU QWDIX® RXU FDVK LQ EDQN DFFRXQWYV LQ DPRXQWW WRDW @BRW H{ FSHHGEL HIQE H G DOX
LQ WKH SDVW DQG EHOLHYH WKDW ZH DUH QRW H[SRVHG WR VLJQLILFDQW FUHGLW ULVN EHFDXVH I

5HYHQXH 5HFRJQLWLRQ

:H UHFRJQL]H PLQLPXP UHQWVY QHW RI DEDWHPHQWY RQ D VWUDLJKW OLQH EDVYDVQRYH Q HZKH® IR
QRQ FDQFHODEOH WHUP RI D OHDVH LQFOXGHVY SHULRGYV ZKHQ D WHQDQW PD\ QRW WHUPLQDWH
RU SHQDOW\ WKDW ZH FRQVLGHU PDWHULDO HQRXHKUWSRK W KADKW DR B R QO\D BAL RIQL E R XRXG PRWLEPK S U
EDVLV XQGHU OHDVHV H[FHHGV WKH FRQWUDFWXDO UHQW ELOOLQJV DVVRFLDWS$FR X QWK EX ZK [OFKD §
UHQWDO UHYHQXH UHFRJQL]JHG RQ D VWUDLJKW OLQH EDVLVY XQGHU OHDVHY DUH OHVV WKDQ WKH I
RSHUDWLQJ OHDVHV RQ RXU FRQVROLGDWHG EDODQFH VKHHWYV

,Q FRQOHFWLRQ ZLWK D WHQDQW V HQWU\ LQWR RU PRGLILFDWLRQ RI D OHDVH LI ZH PDNH
ODQGORUG DVVHWY ZH GHIHU WKH DP R X QRN DRPI RUXFIK] 15 D\IP BIQRV V (CAH QWD YHVL QP HQ WHENFWLRQ RI UH!

:H UHFRJQL]H WHQDQW UHFRYHU\ UHYHQXH LQ WKH V DRE DSHV IURIGR Y. IUZ KLLHFKHZHK H QLRXAD WE H VU I
IRU SURSHUW\ WD[HV XWLOLWLHY DQG RWKHU SURSHUW\ RSHUDWLQJ H[SHQVHV

:H UHFRJQL]H IHHV UHFHLYHG IRU OHDVHDNBU® VQDWARQYVHNHQMMHQXH DQE IHWIWMIKB RIHQWY UHFF
DQG LQWDQJLEOH DVVHWYV WKDW DUH DPRUWL]DEOH LQWR UHQWDO UHYHQXH DVVRFLDWHG ZLWKQWI
WHQDQW V OHDVH IRU VSDFH LQ D SURSHUW\ LV WHUPLQDWHG HDUO\ EXW WKH WMIQH QW VW RIGIW HQ XH
WHUPLQDWLRQ RI WKH OHDVH LV UHFRJQL]J]HG HYHQO\ RYHU WKH UHPDLQLQJ OLIH RI WKH QHZ RU P

:H UHFRJQL]H IHHV IRU VHUYLFHV SURYLGHG E\ XV RQFH VHUYLFHYV DHHJHARIBHLYH G HHHE XHU X Q&
FRQWUDFWYV XVLQJ WKH SHUFHQWDJH RI FRPSOHWLRQ PHWKRG ZKHQ WKH UHYHQXH DQG FRVWV IRL
FRQWUDFW ZH UHFRJQL]H UHYHQXH RQ WKDW FRQWUDFW XVLQJ WKH FRPSOHWHG FRQWUDFW PHWE
UHYHQXH RQ D FRQWUDFW EDVHG RQ WKH FRVW RI VHUYLFHY SURYLGHG RQ WKH FRQWUDFW DV RI |

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXMW DQG 6XEVLGLDULHV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY &RQWLQXHC
6XPPDU\ RI 6LYRARXEDMMYJ 3ROLFLHY &RQWLQXHG
$FFRXQWV DG 5HIMWVY 5HFHLYDEOH D Q GQOYRM\VILDYH SIHE G L2YADKEHDLH V

:H PDLQWDLQ DOORZDQFHV IRU HYWLPDWHG ORVVHV UHVXOWLQJ IURP WKH: B LXHUM XA IR XK@ \F X\
DOORZDQFHV EDVHG SULPDULO\ XSRQ WKH SD\PHQW KLVWRU\ DQG FUH G LI MWBKRIX\H RIHW K HYDEW HW
IDFWV DQG FLUFXPVWDQFHV LQGLFDWH WKDW FR QM H@XEAE BXWY XIQW R U A R & OLHFAVRLPRQ LIQV FRRR) Q REW H E
HVWDEOLVKHG DOORZDQFHVY ZH HVWDEOLVK DOORZDQFHYHQ@ FROK HY¥ WIHFQ 2L MK IMX FIR Q Q WHW HR/QV
HVWDEOLVKHG DOORZDQFHYV ZH UHGXFH WKH DPRXQW RI ORVVHV UHFRJQL]JHG LQ FRQQHFWLRQ ZLYV

,QWDQSYEBWYV DG HHNHQXH R Q$FTXO VIMMWLIRQN

:H FDSLWDOL]H LOQWDQJLEOH DVVHWY DQG GHIHUUHG UHYHQXH RQ UHDO HVWDWH: BHIFDRRVUMW\LLR QY
LQWDQJLEOH DVVHWY DQG GHIHUUHG UHYHQXH DV IROORZV

f $ERYH DQG EHORZ PDUNHW 5HODWHNG OHDVH WHUPYV

f ,Q SODFH OHDVH DVVHWY 5HODWHG OHDVH WHUPV

f 7HQDQW UHODWLRQVKLS YDQXWLPDWHG SHULRG RI WLPH WKDW WHQDQW ZLO
LQ SURSHUW\

f $ERYH DQG EHORZ PDUNHWHRRK W | DD HPRHHOQWWN

f ODUNHW FRQFHQWUDWLRQ SUNRDXR

:H UHFRJQL]H WKH DPRUWL]DWLRQ RI DFTXLUHG DERYH PDUNHW D U B FRH QR FHP\B K N HDW FOLH/DLY]IB'W DR
PDUNHW FRVW DUUDQJHPHQWY DV DGMXVMW PHGERIQWR SWKIE BB WU \R 5 FDUDLVRIOD B IHRSVHKGNUHNQWDQJLEOH
H[SHQVH
'"HIHHG /HDVLQJ DQG )LODQFLQJ &RVWYV QHW

:H GHIHU FRVWV WKDW ZH LQFXU WR REWDLQ Q H:ZHWHPQRGWL |6 HVD K/ WHR IR N MWAH B RSHHIR] OWHRDYDEEMAMBKBIDX
WHUPLQDWHIGHHDH@®YH DQ\ XQDPRUWL]HG GHIHUUHG OHDVLQJ FRVWVY DVVRFLDWHG ZLWK WKRVH OHI

:H GHIHU FRVWYV IRU ILOQDQFLQJ DUUDQJHPHQWY DQG UHFRJQL]H WKHVH FRVWYV DV LQWHUHVW H
DPRUWL]DWLRQ WKDW ZARRK®WG YRFEQW XQIEBWHW RHMMKHRBEHQV B DRUWIJDWRBWL]HG ORDQ FRVWYV ZKHQ OREL

, QWHHV/W 5DWH '"HULYDWLYHYV
2XU SULPDU\ REMHFWLYHV LQ XVLQJ LOQWHUHVW UDWH GHULYDWLYHV DUH WR 7RG VRS IOLKNV!

REMHFWLYH ZH SULPDULO\ XVH LOWHUHVW UDWH VZDSMIWHEBVUW BRDWMXWEQB\HGHYWIQDW H GJ IDWN FBDI
YDULDEOH UDWH DPRXQWYV IURP D FRXQWHUSDUW\ LQ H[FKDQJH IRU RXU

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBMW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC

6XPPDU\ Rl 6LYMARXEMIMVYJI 3ROLFLHY &RQWLQXHG

PDNLQJ IL[HG UDWH SD\PHQWVYV RYHU WKH OLIH Rl WKH DJUHHPHQWYV ZLWKRXW H[FKDQJH RI WKH XQ
ZLWK H[LVWLQJ DV ZHOO DV HXWHRH ¥IDHLDEO Hs HDUWMD WHEWY DV DVVHWYV :RU GOHLIBIEIHG MM MHHY SIRQ) W IKRIQ
IDLU YDOXH Rl WKH GHVLJQDWHG FDVK IORZ KHGJHV WR DFFXPXODWHG RWKHU FRPSUHKHQVLYH OR
RQ WKH KHGJHG IRUH:FIDWUWMHF B J\Y UHFPMBLFWHIERRIVWLRQ RI WKH FKDQJH LQ IDLU YDOXH RI:LH) W R UHRWW XU\
UDWH GHULYDWLYHVY IRU WUDB LRIIQORU HV § B B VI L XHE § RDSRVHYWHULQJ LQWR FRQWUDFWYV ZLWK PD
RWKHU ULVN IDFWRUV

:H XVH VWDQGDUG PDUNHW FRQYHQWLRQV DQG WHFKQLTXHV VXFK DV GLVFRXQWHG FDVK IORZ C
YDOXH RI GHULYDWLYHY DW HDFK EDODQFH VKHHW GDWH

3OHDVH UHRHW DGR LWWRIQDO LQIRUPDWLRQ SHUWDLQLQJ WR LOQWHUHVW UDWH GHULYDWLYHV
6KMHU%DVHG &RPSHQVDWLRQ

3ULRU WR ZH KDG KLVWRULFDOO\ LVVXHG WZR IRUPV Rl VKDUH EDVHG FRPSHQVDWLRQ R
VKDUHY UHVWULFWHG VKDUHV ,Q ZH DOVR LVVXHG D QHZ IRUP RI VKIDDFFRXOMG | RR P\SKHIUHD &
DFFRUGDQFH ZLWK DXWKRULW D™ M K B ING B QW B BQIRMIHGH WD QMGAHJ BV IRU WKH DFFRXQWLQJ IRU WU
JRRGV RU VHUYLFHV IRFXVLQJ SULPDULO\ RQ DFFRXQWLQJ IRU WUDQVDFWLRQV LQ KK LIKL ®DOH & WL
PHDVXUH WKH FRVW Rl HPSOR\HH VHUYLFHV UHFHLYHG LQ H[FKDQJH IRU DQ DZDUG RI HTXLW\ LQVW
UHFRJQL]JHG RYHU WKH SHULRG GXULQJ ZKLFK WKH HPSOR\HH LV UHTXLUHG WR SURYLGH VHUYLFH |
ZKLFK HPSOR\HHV GR QRW U HXGHIX WKHHQEHTXQVRWH VXIUYH¥HVKDW VKDUH EDVHG FRPSHQVDWLRQ E
D UHVXOW IXWXUH IRUIHLWXUHYV RI DZDUGVY DUH HVWIOP B YWENH DX\H @ WHS W U P R GRYI UL IULDREFIWWIB@ ! R BB
FRVWY DVVRFLDWHG ZLWK VKDUH EDVHG FRPSHQVDWLRQ DWWULEXWDEOH WR HPSOR\HHV HQJDJHG

:KHQ ZH DGRSWHG WKH DXWKRULWDWLYH JXLGDQFH RQ DFFRXQWLQJ IRU VKDUH EDVHG FRP SHEW
VKDUH EDVHG FRKMHSBQWHWDPWLYH WUDQVLWLRQ PHWKRG HQDEOHG XV WR XVH D VLPSOLILHG PHWK
UHODWHG VWHRF WK HR WDH SS-OR\HH VKDUH EDVHG FRPSHQVDWLRQ ZKLFK ZDV DYDLODEOH WR DEVRUE W

:H FRPSXWH WKH IDLU YDOXH RI RSWLRQV XVLQJ WKH %ODFN 6FKROHVY RSWLRQ STUHDQYXWRGHOC

HIHFW DW WKHMWHPH[EBHEWBQ@WSWLRQ OLIH LV EDVHG RQ RXU KLVWRIHMRDBGH YRHOWLWHIQF-IHWR |L M PESIDVRH 8
FRPPRQ VKDUHV RI EHQHILFLDO LQWHUHVW FRPPRQ

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC

6XPPDU\ Rl 6LYMARXEMIMVYJI 3ROLFLHY &RQWLQXHG

VKDUHYV ([SHFWHG GLYLGHQG \LHOG LV EDVHG RQ WKH DYHUDJH KLVWRULFDO GLYLGHQG \LHOG R

:H FRPSXWH WKH IDLU YDOXH RI 368V XVLQJ D ORQWH &DUOR PRGHO 8QGHU WKDW PRGHQOKWKH"
IUHH LQWHUHVW UDWUHDWN KDV MHG 8@ FAKEYWS WRHHWLPH RI JUDQW ([SHFWHG YRODWLOLW\ LV EDVHG

5HF H@EWR X QWR@RXIUFHPHQWV

:H DGRSWHG DPHQGHG JXLGD®FHRXYYN HG.J ES WADK$H6 Y LOEBMS BELEDDBY GD Q)X D U\ UHODWHG WR WKH D
IRU WKH FRQYROLIGIDWDR@GBOFH UHTXLUHY DQ HQWHUSULVH WR SHUIRUP D TXDOLWDS® L \EHD D® G\WILI
ZKHWKHU WKH HQWLW\ KDV WKH SRZHU WR GLUHFW PDWWHG/ W KIDW RROVHWREIILQJDIWERQWWDR DESRI
EHQHILWV (RVKDIWH FRXOG SRWHQWRDNT®H EK IVEDQ EH. FIDOQMR WRTWMKHHY DQ HQWHUSULVH WR9ERQWLQXF
$GGLWLRWQCHOOWDQGDUG UHTXLUHY HQKDQFHG GLVFMRWXDBA'G DBR YW JIJDQ | HOMNWHWY FEDWQH IV ILQ YR ® X HHP[H
KRZ LWV LOQYROYMAHPSWFALWWKH HOQWHUSBVVELYAKYDBELIXO WMHDWHQ HRWWY W KIH P\8 RSWL L@ RQ FLK
UHVXOWV RI RSHUDWLRQV RU FDVK IORZV

:H DGRSWHG JXLGDGBPRo MY HGHEADW KB U\ WKDW UHTXLUHVY QHZ GLVFORVXUHY DQG FODULII
/HYHO DQG /HYHO IDLU YDOXH PHDVXUHPHQWY SUHVHQWDWLRQ RI DFWLYLW\ ZLWKLQ /HYHO ID
RI WKLV JXLGDQFH GLGIIQRW K@ RXWD IRQWRARBLDO WWDWHPHQWY RU GLVFORVXUHYV

YDEDOXH Rl )LQDQFLDO ,QVWUXPHQWYV

$FFRXQWLQJ VWDQGDUGY GHILQH IDLU YDOXH DV WKH H[LW SULFH RU WKH DPRXQW WKDW ZRXO
EHWZHHQ PDUNHW SDUWLFLSD QWY MW RQ XHGRHDE X R HAVHADDE GIDWKHD KLHUDUFK\ IRU LQSXWV XVHG |
DQG PLQLPL]HV WKH XVH Rl XQREVHUYDEOH LQSXWV E\ UHTXLULQJ WKDW WKH PRVW REVHUYDEOH L
YDOXLQJ WKH DVVHW RU OLDELOLW\ GHYHORSHG EDVHG RQ PDUNHW GDWD REWDLQHG IURP VRXUFF
PDUNHW SDUWLFLSDQWY ZRXOG XVH LQ YDOXLQJ WKH DVVHW RU OLDELOLWKIG KYHORSHR &\ RO WAIGHX'$
GRZQ LQWR WKUHH OHYHOV /HYHO LQSXWV DUH TXRWHG SULFHV XQDGMXVWHG LQ DFWLYH PDUN
OLDELOLWLHY LQ DFWLYH PDUNHWYV TXRWHG SULFHV IRU LGHQWLFDO RU VLPLODU DVVHWY RU O
WKH DVVHW RIWEHNEGOUWEFWO\ RU LOQOGLUHFWO\ DQG /HYHO L Q SOWNH DRIH. MQRIER/G ZY IVKQ B WKSHX WD/C
ORZHVW OHYHO RI LQSXW WKDW LV PRVW VLJQLILFDQW WR WKH IDLU YDOXH PHDVXUHPHQW

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC
)DEDOXH RI )LQDQFLDO ,QVWUXPHQWY &RQWLQXHG

7KH DVVHWV KHOG LQ FRQQHFWLRQ ZLWK RXU QRQ TXDOLILHG HOHFWLYH GHIHUUHG FRPSHQVDW
OLDELOLW\ WR WKH SDUWLFLSDQWY DUH PHDVXUHG DW IDLU YDOXH RQ D UHFXUULQJ EDVLV RQ RXL!
KROBH GHIHUUHG FRPSHQVDWLRQ SODQ DVVHWY DQG RWKHU PDUNHWDEOH VHFXULWLHY DUH LQFO
VKHAMWM RHWWLQJ OLDELOLW\ DVVRFLDWHG ZLWK WKH GHIHUUHG FRPSHQVDWLRQ SODQ LV DGMXVW
DQG UHSRUWHG LQ RWKHU OLDELOLWILKH DRQY RWY BRGVRROUWLIGHWSHRE® G DOD QE B BLKCHMW\R|I RXU QRQ TXD
PDUNHWDEOH VHFXULWLHY WKDW ZH KROG DUH FODVVLILHG LQ /HYHO RI WKH IDLU YDOXH KLHUDU

7KH YDOXDWLRQ RI RXU LQWHUHVW UDWH GHULYDWLYHV LV GHWHUPLQHG XVLQJ ZLGHO\ DFFHSW
HDFK GHUKYLMWLYMO\VLY UHIOHFWY WKH FRQWUDFWXDO WHUPINVQRE YWKHV GREWIHMDWDIEYCHY PDQNGIXVGEQ Y H
PDUNHW GDWD DQG LPSOLHG YR&DWH @HWEHW HQP Y R HIG VORADHAW MAMKWM BDWRMYMLW\ RI WKH LQSXWV XVHG
KLHUD WKKKA FUHGLW YDOXDWLRQ DGMXVWPHQWY DVVRFLDWHG ZLWK RXU LQWHUHVW UDWH GHULYDW
OLNHOLKRRG RI GHN RO WH FHRPZEHWH U ZH DVVHVVHG WKH VLJQLILFDQFH RI WKH LPSDFW RI WKH F
DQG GHWHUPLQHG WKDW WKHYVH YD ®MXNVWFCHQ W\H BBLHHNVGIR W LYIHI@® W KPMQ XU LQWHUHVW UDWH GHULYI
YDOXH KLHUDUFK\

$V GLVFXVVHG LQ 1RWH ZH RZQ ZDUUD®W V(¥RR 85X BK D&/RHUBSRRPRVQ R'® D U HY L QD:QH HDTRXTLDW\U P IS WK IR
LQ ODUFK DQG EHJDQ DFFRXQWLQJ IRU VXFK ZDUUDQVEW D/ B HU BXBW L F 6V WM. @ BIEREYS-WFHR FNGKOHD A CZLKLH
ZDUUDQWVY XVLQJ WKH %ODFN 6FKROHV RSWLRQ SULFLQJ PRGHO BQHHHWUX WK TL\M TPER FEVM TDYVMRK! EHKILHVZNKEH(
H[SHFWHG OLIH LV EDVHG RQ WKH SHULRG Rl WLPH XQWLO WKH H[SLUDWLRQ Rl WKH ZDUUDQWYV ([S
LOQGXVWU\ WKDW ZH GHHP WR EH FRPSDUDEOH ([SHFWHG GLYLGHQG \LHOG LV EDV H/& HR @ DK GWYL |
LQ /HYHO RI WKH IDLU YDOXH KLHUDUFK\




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC
)DEDOXH RI )LQDQFLDO ,QVWUXPHQWY &RQWLQXHG

7KH WDEOHVY EHORZ VHWV IRUWK RXU ILODQFLDO DVVHWY DQG OLDELOLWLHVY WKDW DUH DFFRXQ
RI LQSXWV XVHG LQ PHDVXULQJ WKHLU UHVSHFWLYH IDLU YDOXHV XQGHU DSSOLFDEOH DFFRXQWLQ

4XRWHG 3ULFHV LQ

$FWLYH ODUNHWMOQRULFDQW 2WKHUQLILFDQW

,GHQWVNBI®W/'V2EVHUYDEOH ,@@RBWHUYDEOH ,QSXWV
'HVFULSWLRQ /IHYHO /HYHO /IHYHO 7RWDO

"HEHPEHU
$VVHWV

ODUNHWDEOH VHFXULWLHV LQ GHIHUUHG FRPSHQVDWLRQ SODQ

0XWXDO IXQGV

&RPPRQ VWRFNYV

3UHIHUUUHG VWRFNYV

&DVK DQG FDVK HTXLYDOHQWV

2WKHU

&RPPRQ VWRFN

,QWHUHVW UDWH GHULYDWLYH 2

: DUUDQWV WR SXUFKDVH FRPPRQ VKDUHV LQ .{<:
$VVHWV 2

/ILDELOLWLHYV

'"HIHUUHG FRPSHQVDWLRQ SODQ OLDELOLW\ 2 2
, QWHUHVW UDWH GHULYDWLYHYV 2 &
/ILDELOLWLHYV 2

'HFHPEHU
$VVHWYV
ODUNHWDEOH VHFXULWLHYV LQ GHIHUUHG FRPSHQVDWLRQ SODQ
OXWXDO IXQGV

&RPPRQ VWRENV

BUHIHUUUHG VWRFNV

&DVK DQG FDVK HTXLYDOHQWYV

NNNNNN
N N NN NDNNDN

N ONNN
N ONNN

$VVHWYV 2 2
/ILDELOLWLHYV

'"HIHUUHG FRPSHQVDWLRQ SODQ OLDELOLW\ 2 2
,QWHUHVW UDWH GHULYDWLYHYV 2 2
/ILDELOLWLHYV 2

,QFOXGHG LQ WKH OLQH HQWLWOHG UHVWULFWHG FDVK DQG PDUNHWDEOH VHFXULW
,QFOXGHG LQ WKH OLQH HQWLWOHG SUHSDLG H[SHQVHY DQG RWKHU DVVHWV RQ RX
,QFOXGHG LQ WKH OLQH HQWLWOHG RWKHU OLDELOLWLHV RQ RXU FRQVROLGDWHG |

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBMW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC
)DEDOXH RI )LQDQFLDO ,QVWUXPHQWY &RQWLQXHG

7KH FDUU\LQJ YDOXHV RI FDVK DQG FDVK HTXLYDOHQWY UHVWULFWHG FDVK DFFRXQWV UHFHLY
H[SHQVHV DUH UHDVRQDEOH HVWLPDWHY RI WKHLU IDLU Y:DHD KM W [ERHIF\D M @ HWAKIHW B H UV K B O WHR/DRM XRXL W\
GLVFRXQWHG FDVK IORZ DQDO\VHY EDVHG RQ DQ DSSURS HVIW FADADRGE HEVL U DAVDID XRYV B I VRRU GEHE W\BI
WUDGHG GHEW DQG RQ WKH GLVFRXQWHG HVWLPDWHG IXWXUH FDVK SD\PHQWY WR EH PDGH IRU RW
ZLWK VLPLODU PDW XU L \D QY VWDIKHS HRVUMIGPLDW FXED IXMWKUH SDVPHQWY LQFOXGH VFKHGXOHG SULQFLSDO
WLPH DUH VXEMHFWLYH LQ QDWXUH DQG LQYROYH XQFHUWDLQWLHY DQG PDWWHUV RI VLIQLILFDQ
PDQDJHPHQW GHFLVLRQ

H RZQHG RWKHU ZDUUDQMRP RMRROQSKXKIFKBY WKBW ZH DFFRXQWHG IRU DV GHULYDWLYHV LQ XQ'
ZH H[HUFLVHG WKHVH ZDAKUHD QDMYXDQVDRQFXKI WKHVH ZDUUDQWY ZDV GHWHUPLQHGKXVLW B FAKIOH T ® HI [ILCE
DQG YRODWLOLW\ RI WKH XQGHUO\LQJ FRPPRQ VWRFN WKH H[HUFLVH SULFH RI WKH 2BBWDRQJW DB WR
H[HUFLVH EKKIDYDRDBURXV LQSXWV XVHG LQ WKH YDOXDWLRQ RI WKH ZDUUDQWW HDORR @ VWE&H Q LHE F\W Ki
WKH YDULRXV LQSXWV RQ WKH YDOXDWLRQV RI WKH ZzDUuubQwVvV ZH GHWHUPLQHG WK DKHWKMHEGHY DK

IRUWK WKH FKDQJHV LQ WKH ZDUUDQWYV GXULQJ WKH SRUWLRQ RI LQ ZKLFK WKH\ ZHUH DFFRXQ)\
)R UN KIHD (Q G H G
"HFHPEHU
%HJLQQLQJ EDODQFH 2

3XUFKDVHV
1HW UHDOL]HG JDLQ LQFOXGHG LQ LOWHUHVW DQG RWKHU LQFRPH
7JUDQVIHUV LQ DQG RXW RI /HYHO

(QGLQJ %DODQFH 2

YRU DGGLWLRQDO IDLU YDOXH LQIRUPDWLRQ SOHDVH UHIHU WRRBRWE&W HR H \PR UM WDH 5 19 RIDYCDA
&RQFHQWUDWLRQ RI 5HQWDO 5HYHQXH
H GHULMHER®IFHWQWUDWLRQV RI RXU UHYHQXH IURP UHDO HVWDWH RSHUDWLRQV IURP FHUWRKIHQ

IROORZLQJ WDEOH VXPPDUL]JHVY WKH SHUFHQWDJH RI RXU UHQWDO UHYHQXH ZKLFK H[FOXGHV WHQ
DFFRXQWHG IRU DW OHDVW R1 RXU




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBMW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC

&RQFHQWUDWLRQ RI 5HQWDO 5HYHQXH &RQWLQXHG

UHQWDO UHYHQXH IURP FRQWLQXLQJ DQG GLVFRQWLQXHG RSHUDWLRQV DQG WKH DJJUHJDWH RI

JRUNKHIDUV (QGHG
"HFHPEHU

8QLWHG 6WDWHV *RYHUQPHQW
1RUWKURS *UXPPDQ &RUSRUDWLRQ
%RBPOHQ +DPLOWRQ ,QF
JLYHIBDW WHQDQWYV

,QFO X GO\ DIDH)E [PWLRQV DQG DIJHQFLHY DQG SUHGHFHVVRU FRPSDQLHV

:H DOVR GHULYHG LQ H[FHVV RI RI RXU FRQVWUXFWLRQ FRQWUDFW UHYHQXH IURP WKH 8QLWI
RSHUDWLRQV

,Q DGGLWLRIH ERQGFHOQWBBWLRQY RI RXU WRWDO UHYHQXH IURP UHDO HVWDWH RSHUDWLRQV
RSHUDWLRQV UHYHQXH |URP TKHUMDRRQFHRMW DBWILR QW DLRQVHW IRUWK LQ WKH VHIPHQW LQIRUPDYV
%DOWLBPRKHQJIWRQIRRIWEKHHRYD *UHDWHU %DOWLPRUH O0DU\ODQG *UBDMHLU WRQ W BPRLSL W B BXLYE
LQJ *BRERXQWLHY DUH ZLWKLQ FORYE BOR[EXMNVWER RIDEKURWHKHWR QY ZLWK UHDO HVWDWH RSHUD
6DRQWRMILRAY $BIDWRQLR DUH ORFDWHG LQ WKH OLG $WODQWLF UHJLRQ RI WKH 8QLWHG 6WDWHYV

BRISHUWLHV QHW

2SHUDWLQJ SURSHUWLHV QHW FRQVLVWHG RI WKH IROORZLQJ LQ WKRXVDQGYV

"HFHPEHU
/IDQG
%XLOGLQJV DQG LPSURYHPHQWYV
/HVV DFFXPXODWHG GHSUHFLDWLRQ
$V RI '"HFHPEHU DQG I8 EEJSHUFRSIHG WLAHR RQ 'D\WRQ 1HZ -HUVH\ WRWDOLQJ VTXD
FRQWUDFW WR VHOO ZHUHH GRVSOHWE ® WIKHEK®G ORSRVIBMHHH\RIRQ 6HSWHPEHU IRU PLE&OO®R

FRPSOHWHG WKH VDOH RI WKH FRQWLJXRXYVY ODQG

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC

SBRSHUWLHY QHW &RQWLQXHG

SDUFHO RQ 6HSWHPEHU IRU PLOOLRQ DQG UHFRJQL]HG D JDLQ RI PLOOLRQ &RPSRQHQ'
LQ WKRXVDQGYV

/DQG RSHUDWLQJ SURSHUWLHYV
/IDQG GHYHORSPHQW

%XLOGLQJY DQG LPSURYHPHQWYV
&RQVWUXFWLRQ LQ SURJUHVYV

/HVV DFFXPXODWHG GHSUHFLDWLRQ

BURMHFWY ZH KDG XQGHU FRQVWUXFWLRQ RU GHYHORSPHQW FRQVLVWHG RI WKH IROORZLQJ

"HFHPEHU

/IDQG
&RQVWUXFWLRQ LQ SURJUHVV

$FTXLVLWLRQV
2XU DFTXLVLWLRQV LQ LQFOXGHG
t :HVWEUDQFK '"ULYH D |LFHWIWDIHU VBRMOQRUB/ MMK@ W ZDV OHDVHG IRU PLOOLRQ

% +RUQEDNHU 5RDG D VTXDUH IRRW ZKROHVDOH GDWD FHQWHEUDNQRFQ OYLRRZRQ AR
5HQWV IRU WKLV SURSHUW\ DUH EDVHG RQ WKH DPRXQW Rl PHIJDZDWWYV RI SRZHU PDGt
DV FULWIZRDO DRREKHWWKHOO Rl ZKLFK ZDV FRPSOHWHG LQ HDUO\ ZDV OHDVHG RQ W
FULWLFDO ORDG Rl WKUHH PHIJDZDWWY DQG IXUWKHU: H[ SIDRNVER QVRL B R WS ORIVKS WKRH DG FIR HBD
VWDELOL]DWLRQ FULWLFDO ORDG RI PHJDZDWWV IRU DGGLWLRQDO GHYHORSPHQW FRVW

WR PHJDZDWWYV

t WZRILFIH SURSHUWLHVY WRWDOLQJ VTXDUH IHHW DW 0 6BWUHHW 6(:IDQ/&KLQIJWRE 6% W

OHDVHG IRU PLOOLRQ RRH HIWHEPEMHIWN DUH VXEMHFW WR JURXQG OHDVHV WKDW H]J

ZH DVVXPHG D PLOOLRQ PRUWJDJH ORDQ KDYLQJ D IDLU YDOXH DW DV VDHFSWLLYRIQLRW H U
WKDW PDWXUHV LQ ODUFK DQG

b J)DLUYLHZ 3DUN 'ULYH D VTXDBH SRIREHY KWH QIRIFERE OUIRMKN IRAFKPLOOLRQ RQ 1RYHPEF

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMMIXMW DQG 6XEVLGLDULHV

1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY &RQWLQXHC
BRISHUWLHY QHW &RQWLQXHG
7KH WDEOH EHORZ VHWYV IRUWK WKH DOORFDWLRQ Rl WKH DJJUHJDWH DFTXLVLWLRQ FRVWV RI W

/DQG RSHUDWLQJ SURSHUWLHYV

/IDQG GHYHORSPHQW

%XLOGLQJ DQG LPSURYHPHQWYV

&RQVWUXFWLRQ LQ SURJUHVYV

,QWDQJLEOH DVVHWYV RQ UHDO HVWDWH DETXLVLWLRQV
7RWDO DVVHWYV

%HORZ PDUNHW OHDVHYV

7TRWDO DFTXLVLWLRQ FRVW

,QWDQJLEOH DVVHWYV UHFRUGHG LQ FRQQHFWLRQ ZLWK WKH DERYH DFTXLVLWLRQV LQFOXGHC

CHLIJKWHG
$YHUDJH
$PRUWL]DWLRQ
3HULREH DLWV

,Q SODFH OHDVH YDOXH

7HQDQW UHODWLRQVKLS YDOXH
$ERYH PDUNHW FRVW DUUDQJHPHQWYV
$ERYH PDUNHW OHDVHV

H H[SHQVHG PLOOLRQ LQ FRVWV LQ FRQQHFWLRQ ZLWK DFTXLVLWLRQV LQ WKDW DUH LQ
&RQVWUXFWLRQ 'HYHORSPHEW IDYQ® EHGHYHORSPHQW

"XULQJ ZH KDG VL[IQHHE G\URBGWW XK WHRBWRIO L Q J VDX B UG JW R QR B QGERRIDKRH GR \§ & B
$QWRQLR EHFRPH IXOO\ RSHUDWLRQDO RI WKHVH VTXDUH IHHW ZHUH SODFHG LQWR VHUYERH
SURSHUWLHYV

$V Rl '"HFHPEHU ZH KDG FRQVWUKH \8 URG HUNGIHHMZ PARRVD @/IHIJ R1 P L O O LLRAX V@ X\ R € VRHRHAMJH. (LR
%DOWLPRUHS ®RWR QIR 6D®G RQH LQ 6W HORR X ¥ WLHY . LRQ FOIREL Q J VTXDUH IHHW SODFHG LQWRDY
KDG GHYHORSPHQW DFWLVYILWHHWRSOBHWE BV RDR Y/IDDH ®J PLOOLRQ VTXDUH IHHW LQFOXGLQJ WZR
%DOWLPRKHQJWR QWARR IEFERMLR WZR $QDBEOPWY RIQHOHQ *UHDWHU % DELWMLEIRI H ,DQIEGREQ W LLRIQ1 RZMHWKK
XQGHUZD\ RQFFRZURSHUWLHY WRWDOLQJ VIXDUH IHHW W ZR/KQQUMHP & B BKILEOPGBOSKR D HRGQ@

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC
BRSHUWLHY QHW &RQWLQXHG

$FTXLVLWLRQV

7KURXJK D VHULHV Rl WUDQVDFWLRQV LQ 2FWREHH WRZBDN¥TIYLWHRGVD D X W LIRTWD ZEIVW RBMIEROML F
ULJKWV DOO RI ZKLFK DUH SDUW Rl WKH &DQWRQ &URVVLQJ SO D QUKHY M CBLUR SHHLY\M DHR\S DHIGIWU HQHY D
&DQWRQ 3URKIHRMHLEXLOGLQJ ZDV OHDVHG RQ WKH GDWH RI DFTXLVLWLRQ

2WKHU DFTXLVLWLRQV LQ LQFOXGHG

¥ $FDGHP\ 5LGJH D UHFHQWO\ FRQVWUXFWHG VTXDUH IRRW RSHUDWLQJ SURSHUW\ ¢
DGGLWLRQDO GHYHORSDEOH VTXDUH IHHW IRU PLOOLRQ RQ -XQH DQG

b :HVW 1XUVHU\ 5RDG D QHZO\ FRQVWRKBWRGSHUW\ O/RKDW H QA RRW IRQ W K LIFKKL QDAR Q DERAU L
DFUH DGMDFHQW ODQG SDUFHO WKDW ZH EHOLHYH FDQ VXSSRUW D UHWDLO RU EDQN SDG

7KH WDEOH EHORZ VHWV IRUWK WKH DOORFDWLRQ RI WKH DFTXLVLWLRQ FRVWV RI WKHVH SURS}H

/IDQG RSHUDWLQJ SURSHUWLHYV

/IDQG GHYHORSPHQW

%XLOGLQJ DQG LPSURYHPHQWYV

&RQVWUXFWLRQ LQ SURJUHVV

,QWDQJLEOH DVVHWYVY RQ UHDO HVWDWH DFTXLVLWLRQV
7TRWDO DVVHWYV

%HORZ PDUNHW OHDVHV

7TRWDO DFTXLVLWLRQ FRVW

,QWDQJLEOH DVVHWY UHFRUGHG LQ FRQQHFWLRQ ZLWK WKH DERYH DFTXLVLWLRQV LQFOXGHC

: HLIJKWHG

$YHUDJH
$PRUWL]DWLRQ
SHULR&H DLWV

,Q SODFH OHDVH YDOXH

THQDQW UHODWLRQVKLS YDOXH
$ERYH PDUNHW OHDVHV

$ERYH PDUNHW FRVW DUUDQJHPHQWV

:H H[SHQVHG PLOOLRQ LQ FRVWV LQ FRQQHFWLRQ ZLWK WKH DERYH DFTXLVLWLRQV LQ W
RSHUDWLRQV

&RQVWUXFWLRQ D@BW HWIHDIREWP HQW

'XULQJ ZH KDG VHYHQ QHZO\ FRQVWUXFWHG EXLOGLQ DW KMRW /&R IQQEVRR) U QCGRRRORU B GIRH6/B UW
6XEXUEDQ ODU\ODQG EHFRPH IXOO0\




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBMW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC

SBRSHUWLHY QHW &RQWLQXHG

RSHUDWLRQDO RI WKHVH VTXDUH IHHW ZHUH SODFHG LQWR VHUYLFH LQ DQG SODFHG LQW
6SULQJV DQG RQH LDVWK®JIWERQWLRPRWLH R U

5HDO (VW BMMHMRL QW

'XULQJ WKH SHULRGV LQFOXGHG KHUHLQ ZH KDG DQ LQYHVWPHQW LQ RQH XQFRQVROLGDWHGC
SHUWDLQLQJ WR WKLY MRLQW YHQWXUH LQYHVWPHQW LV VHW IRUWK EHORZ GROODUV LQ WKRXVD

,QYHVWPHQW %DODQFH DW

OD[LPXP
"HFHPEHU  'HFHPEHU 'DWH ([SRVIXU
SFTXH® 2ZQHUVKLS I1DWKBFWLYLW\ _WR /RVV

2SHUDWHYV EXLOG1QJV

'"HULYHG IURP WKH VXP RI RXU LQYHVWPHQW EDODQFH DQG PD[LPXP DGGLW
UHSRUWHG DERYH DUH DGGLWLRQDO DPRXQWY WKDW ZH DQG RXU SDUWQHI
UHTXLUHPHQWY DUH SURSRUWLRQDO WRORRUQRNW BHBWUWH & ZXEHRUNHK D8 5 D@
ORDQV IURP XV WKH DPRXQWV RI ZKLFK DUH XQFHUWDLQ WKDW ZH ZRXOG

7KH FDUU\LQJ DPRXQW RI RXU LQYHVWPHQW LQ WKLV MRLQW YHQWXUH ZDV
'HFHPEHU DQG GXH WR RXU GHIHUUDO RI JDLQ RQ WKH FRQWULEX
$ GIHUHQFH ZLOO FRQWLQXH WR H[LVW WR WKH H[WHQW WKH QDWXUH RI RX

1HW FDVK IORZV RI WKH MRLQW YHQWXUH DUH GLVWULEXWHG: WRUWRRIJ D HEQ HHHW L Q RSFU RIKRIUN
LQ DQG LQ IRU SURSHUW\ PDQDJHPHQW FRQVWUXFWLRQ DQG OHDVLQJ VHUYLFH

7KH IROORZLQJ WDEOH VHWV IRUWK FRQGHQVHG EDODQFH VKHHWYV IRU WKLV XQFRQVROLGDWHG

'"HFHPEHU

2SHUDWLQJ SURSHUWLHV QHW
2WKHU DVVHWYV

7TRWDO DVVHWYV

/ILDELOLWLHV

2ZQHUV HTXLW\

7TRWDO OLDELOLWLHY DQG RZQHUV HTXLW\




7DEOH RI &RQWHQWYV

&RUSRUDWHRSBIHURMMXBMWW DQG 6 XEVLGLDULHYV

1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC

5HDO (VW BMHMRLYRMQWLQXHG

7KH IROORZLQJ WDEOH VHWV IRUWK FRQGHQVHG VWDWHPHQWY RI RSHUDWLRQV IRU WKLV XQFRC(

JRUVKHDUV (QGHG 'HFHPEHU

5HYHQXHYV

BURSHUW\ RSHUDWLQJ H[SHQVHYV

,QWHUHVW H[SHQVH

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH

1HW ORVV

7KH WDEOH EHORZ VHWV IRUWK LQIRUPDWLRQ SHUWDLQLQJ WR RXU LQYHVWPHQWY LQ FRQVROL(

'HFHPEHU
2ZQHUVKLS

'DWH Dw 7TRWDO 30HGJHG 7RWDO

$SFTXH® IDWMHKBFWLYLW\_$VVHWV SVVHWV/LDELOLWLHV
0 6TXBYMRFLDWHYV //& 2SHUDWLQJ WZR EXLOGLQJV DQG

GHYHORSLQJ RWKHUV

$UXQGHO 3UHVHUYH /1& 2SHUDWLQJ RQH EXLOGLQJ
/: 5SHGVWRQH &RPSDQ\ 'HYHORSLQJ ODQG SDUFHO 2
&237' ,QGLDQ +HDG //& 'HYHORSLQJ ODQG SDUFHO 2 2
025 )RUEHV [/& 2SHUDWLQJ RQH EXLOGLQJ 2

([FOXGHV DPRXQWY HOLPLQDWHG LQ FRQVROLGDWLRQ

7KLV MRLQW YHQWXUH V SURSHUWLHV DUH LQ &ROOHJH 3DUN 0DU\ODQG LQ WKH 6XEXUEDQ 0ODU\ODQG UHJLRG
7KLV MRLQW YHQWXUH VODWRSBQW\ LY WHKWMRDMWALE RURHJ UL G R U

7KLV MRLQW YHQWXUH V $SQUIRSHRON, LV LQ +XQWVYLOOH

7KLV MRLQW YHQWXUH V SURSHUGNQE LQ &KDUOHV &RXQW\

7KLV MRLQW YHQWXUH V SURSHUW\ LV LQ /DQKDP 0DU\ODQG LQ WKH 6XEXUEDQ 0DU\ODQG UHJLRQ

H GHWHUPLQHG WKDW DOO RI REUW NDRG HWY I B SO FMRE Q MG M FHERWK RXWANHIGVIVGD DRSO GVZH DGRSWHG
)$6% IMIFWLYH -DQXD U\ UHODWHG WR WKH DFFRXQWLQJ D.O\G 68 R DORYRKSW LIRH)T R L WLV QWD IRED
HYDOXDWHG RXU H[LVWLQJ

t

XQFRQVROLGDWHG UHDO HYWDWH MRLQW YHQWXUH DQG GHWHUPLQHG WKDW ZH VKRXOG F
EHFDXVH RXU SDUWQHU KDV WKH SRZHU WR GLUHFW WKH PDWWHUV WKDW PRVW VLJQLI
RI WKH SURSHUWLHY DQG GLVSRVDO ULJKWYV ZLWK UHVSHFW WR VXFK SURSHUWLHV9,DQG
WKURXJK LWV S URISIR UQMHRQDRHHDON ODQG




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHURMMXBMWW DQG 6XEVLGLDULHYV

1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC

5HDO (VW BMHMRLYRMQWLQXHG

t FRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXUHY DQG GHWHUPLQHG WKDW ZH VKRXOG FR
PRVW VLIJQLILFDQWO\ LPSDFW WKH DFWLYLWLHV RI WKH MRLQW YHQWXUHYV LQF®DXWGLDQGH
WKH REOLJDWLRQ WR IXQG WKH DFWLYLWLHV RI WKH YHQWXUHY WR WKH H[WHQW WKDW Wt
FRXOG EH SRWHQWLD®OW@\ VLIJQLILFDQW WR WKH

7TKHUHIRUH WKH DGRSWLRQHAWRKVY JIXKQOQREBIOGERVQRWRI UHVXOWYV RI RSHUDWLRQV RU FDVK IO}

,Q 0DUFK ZH FRPSOHWSHHG WWR QR UFRPSBRG\RWRQH D MRLQW YHQWXUH FUDDWBEUMROG QG
DGMDFHQW $WR/BQG OWRGHOEMKBL 00 G LV RZQHG E\ WKH 8 6 *RYHUQPHQW DQG LV X QIGUHRIXDKOW RV
OHDVH WKH MRLQW YHQWXUH ZLOO FUHDWH D EXVLQHVV SDUN WKIMWDDIE H[ISWBWOZ VS D FMRAKBIQ BRS

PLOOLRQ VTXDY RULAHW RIRRHODPVWGGLWLRQ WKH EXVLQHVV SDUN ZLOO LQFOXGH KRWHO DQG RW

:H DQWLFLSDWH IXQGLQJ FHUWDLQ LQIUDVWUXFWXUH FRVWY XS WR D PD[LPXP RI PLOOLRQ
ZH DGYDQFHG PLOOLRQ WR WKH &LW\ WR IXQG VXFK FRVWYV ZKLFK LV LQFOXGHGD DY S LIHSHDEW W[
GHYHORSPHQW DQG FRQVWUXFWLRQ FRVWV WKURXJK HTXLW\ FRQWULEXWLRQV WR WKH H[WHQW Wk
WR WKH MRLQW YHQWXUH 1HW FDVK IORZ GLVWULEXWLRQV WR WKH SDUWQHUV RI 5SHGVWRQH YDU\
DW WKH WLPH RI GLVWULEXWLRQ ,Q WKH FDVH RI DOO GLVWULEXWLRQ VRXUFHV ZH DUH ILUVWHXL
DOVR JHQHUDOO\ HQWLWOHG WR UHSD\PHQW RI LQIUDVWUXFWXUH DQG YHUWLFDO FRQVWUXFWLRQ
UHSD\PHQW RI LWV HTXLW\ FRQWULEXWLRQ RI PLOOLRQ ,Q DGGLWLRQ ZH ZLOO EH HQWLWOHG

:H GHWHUPLQHG WXDW®GGIKBW \DRQELFWBOH DFFRXQWLQJ VWDQGDUGY DQG WKDW ZH VKRXOG FRQ!
WKRH( ZH KROG WZR RI WKUHH SRVLWLRQV RQ WKH MRLQW YHQWXUH V PDQDJHPHQW FRPPLWWHH D

RILFH SURSHUWLHV WROEH FORXG/WUZXHVKIDE HEEWWK WKH REOLJDWLRQ WR SURYLGH VLJQLILFDQW IXQ!
RXU IXQGLQJ

:LWK UHJDUG WR RXU RWKHU FRQVROLGDWHG MRLQW YHQWXUHYV

t JRU 0 6 TKVMRFLDWHV //& ZH KDG D RZQHUVKLS LQWHUHVW DW '"HFHPEHU DQG LQ
HQWLWW FDVK IORZV RI WKLV HQWLW\ ZLOO EH GLVWULEXWHG WR WKH SDUWQHUV DV IROO
FRQWULEXWLRQV XVHG WR IXQG LQIUDVWUXFWXUH FRVWYV WKH SDUWQHUV SUHIHUUHG

FUHGLW LQ SURSRUWLRQ WR WKH DFFUXHG UHWXUQV DQG FDSLWDO DFFRXQWV DQG Utk

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC

5HDO (VW BFHMRLYRMQWLQXHG

¥ JREUXQGHO 3UHVHUYH /1& QHW FDVK IORZV ZLOO EH GLVWULEXWHG WR WKH SDUWQHUYV
WR WKH SDUWQHUV UHVSHFWLYH FDSLWDO DFFRXQWYV UHSD\PHQW RI DQ\ EXLOGLQJ RS
UHVSHFWLYH RZQHUVKLS LQWHUHVWYV

t JRU &2B87,QGLDQ +HDG //& QHW FDVK IORZV ZLOO EH GLVWULEXWHG WR WKH SDUWQHUV LQ
t JRU 025 )RUEHV //& QHW FDVK IORZV ZLOO EH GLVWULEXWHG WR WKH SDUWQHUV LQ SURES

b $W '"HFHPEHU ZH KDG D R Z QHISAKULE XQ@QWH U YWVIVD &2B& DQ HQWLW\ WKDWULND M
JHEUXDU\ ZH DFTXLUHG WKH UHPDLQLQJ RZQHUVKLS LQWHUHVW LQ WKLV HQWLW\

2XU FRPPLWPHQWY DQG FRQWLQJHQFLHY SHUWDLQLQJ WR RXU UHDO HVWDWH MRLQW YHQWXL
, QWD GVYIMVEHOMYV RQ 5$FITX I( V MWDIVRHQ V
,QWDQJLEOH DVVHWY RQ UHDO HVWDWH DFTXLVLWLRQV FRQVLVWHG RI WKH IROORZLQJ LQ WI

‘"HFHPEHU "HFHPEHU
*UIRVV &DUU\E@BXPXODWM® &DUUVEQRVY &DUU\BEBEXPXODWHM® &DUU\LQJ
$PRXQW S$PRUWL]DWLRRRXQW $PRXQW S$PRUWL]DWLRRRXQW

,Q SODFH OHDVH YDOXH
7THQDQW UHODWLRQVKLS YDOXH
$ERYH PDUNHW FRVW DUUDQJHPHQWYV 2
$ERYH PDUNHW OHDVHV

ODUNHW FRQFHQWUDWLRQ SUHPLXP

$PRUWL]DWLRQ Rl WKH LQWDQJLEOH DVVHW FDWHJRULHY VHW IRUWK DERYH WRW DGISGR[LP PWGOAHR

DPRUWL]DWLRQ SHULRGYV Rl WKH FDWHJRULHV VHW IRUWK DERYH IROORZ LQ SODFH OHDVH YDOXH

DERYH PDUNHW OHDVHV ILYH \HDUV DQG FKBINDINS B R [LPHOWHUDMLUIKQ/ I$G HPYLKWPD JH\BPRVWL]DWLRQ S

\HDUV (VWLPDWHG DPRUWL]DWLRQ H[SHQVH DVVRFLDWHG ZLWK WKH LQWDQJLEOH DVVRMMW GDR@ JRL
PLOOLRQ IRUPLOOLRQ IRU DQG PLOOLRQ IRU

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMMIXMW DQG 6XEVLGLDULHV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY &RQWLQXHC
"HIHWBU/HDVLQJ DQG )LQDQFLQJ &RVWYV
'"HIHUUHG OHDVLQJ DQG ILQDQFLQJ FRVWYV QHW FRQVLVWHG Rl WKH IROORZLQJ LQ WKRXVDQ

'"HFHPEHU

'"HIHUUHG OHDVLQJ FRVWYV
'"HIHUUHG ILQDQFLQJ FRVWYV

$FFXPXODWHG DPRUWL]DWLRQ
'"HIHUUHG OHDVLQJ DQG ILQDQFLQJ FRVWV QHW

BWSDLG ([SHQVHS\DWHW YW KH U
3UHSDLG H[SHQVHV DQG RWKHU DVVHWY FRQVLVWHG Rl WKH IROORZLQJ LQ WKRXVDQGYV

"HFHPEHU

,OQYHVWPHQW LQ .(<:

3UHSDLG H[SHQVHYV

ORUWJDJH DQG RWKHU LQYHVWLQJ UHFHLYDEOHYV

YXUQLWXUH IL[WXUHV DQG HTXLSPHQW QHW

&RQVWUXFWLRQ FRQWUDFW FRVWV LQFXUUHG LQ H[FHVV RI ELOOLQJV
2WKHU DVVHWYV

B3UHSDLG H[SHQVHY DQG RWKHU DVVHWYV

,QYHVWPHQW LQ .(<:

2XU LQYHVWBHDMEWHGEDERYH FRQVLVWY RI FRPPRQ VWRFN DQG ZD UU D Q WIYQWRQ SWLWAK\DX/SHS B (
LQWHOOLJHQFH FRPPXQLW\ V RSHUSWH FPQ VY \DLR® U B Q R MLGR.MW LRI MORH B UEK)U VHUYLFHY DQG L Q8MH
"HFHPEHU ZH RZQHG PLOOLRQ VKDUHY RU DSSUR[LPDWHO\ ILFHY<VHUFREBPRQ MWAR BAR DX

(<: FRPSOHWHG DQ IHQIL\QUDR §WEORRPRRIQ WWHR N XLW\ PHWKRG RI DFFRXQWLQJ IRU RXU LQYHV
RSHUDWLRQV DQG ILQDQ LD TR\ GIROLMVR.Y VRH QW O\ DYDLODEOH WR XV ZKHQ ZH LVVXH RXU ILQDQFL]
RQH TXDUWHKI BD EDMIQI YDOXH RI RXU HTXLW\ PHWKRG LQYHVWPHQW LQ WKHVH FRPPRQ VKDUHV
,Q FRQQHFWLRQ ZLWK WKLV LQYHVWPHQW ZH UHFRJQL]HG HTXLW\ LQ LQFRPH ORVV RQ RXU FRQV

LQ DQG LQFRPH RI LQ ,Q DGGLWLRQ XQGHU WKH HTXLW\ PHWKR &DRINWOLAAR RQ\WHQIWR B
ZH VROG D SURSRUWLRQDWH VKDUH RHRXOW QQHRXWP W@ WRD Q GWDRORRIGIOILID®RU ORVV L Q FRORXGQ QB WA
SXEOIHURQJ LQ 1RYHPEHU ZH UHFRJQL]HG JDLQV RI PLOOLRQ LQ DQG LQ WKDW

RI RSHUDWLRQV




7DEOH RI &RQWHQWYV

&RUSRUDWHRSBIHURMMXBMWW DQG 6 XEVLGLDULHYV

1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC

3WSDLG ([SHQVHW\D\HAWYWERQWLQXHG

:H DFTXLUHG ZDUUDQWYVY WR SXUFKDVHFRPPRIDGGW RER @MO DX BIJHWYFRVH(SULFH RI SHU VKDUH
IRU VXFK ZDUUDQWY DV GHULYDWLY H¥Y AP HRLY ISXEUW F O '$ WKIHDIEHEX 6 RP IHQUHSRUW WKHVH ZDUUDQW
1RWH ZH HVWLPDWH XVLQJ WKH % OTKRN FH\F\K R PBIW HRG WOLIRQ YDWCLFH R MRKGIWGI ZDUUDQWYV ZDV : H

UHFRJQL]JHG DQ LQFUHDVH LQ WKH ZDUUDQWYV IDLU YDOXH RI LQ LOWHUHVW DQG RWKHU LQF

:H RZQHG RWKHU ZDUUDQMRP RVRROQSKKIFKBY WKBW ZH DFFRXQWHG IRU DV GHULYDWLYHV LQ XQ'

ZH H[HUFLVHG WKHVH ZD3WVUGRW KV QHED UBKLRWH WKH YDOXDWLRQ RI WKHVH ZDUUDQWYV ZDV GHW¢F

SHULRG RI WLPH LQ LQ ZKLFK ZH DFFRXQWHG IRU WKHVH ZDUUDQWY DV GHULYDWLYHV ZH UHFR
FRQVROLGDWHG VWDWHPHQWY RI RSHUDWLRQV

H UHFRJQL]HG UHYHQXH I|URP PQOIHPIVRIXUL WER.$EHUWLHV R LQ DQG LQ

ORUWJIDJH DQGYHWKHWDJ SHFHLYDEOHYV
ORUWJDJH DQG RWKHU LQYHVWLQJ UHFHLYDEOHVY FRQVLVWHG RI WKH IROORZLQJ LQ WKRXVD:

'"HFHPEHU

ORUWJDJH ORDQV UHFHLYDEOH
1RWH UHFHLYDEOH IURP &LW\ RI +XQWVYLOOH 2

2XU PRUWJDJH ORDQV UHFHLYDEOH UHIOHFWHG DERYH FRQUVYXWOR W\R 2R&ARO R RUY F)F b & DER\OFHU RUBRF
ZDV WR IXQG LQIUDVWUXFWXUH FRVWYV LQ FROQHFWLRBQ DIRMKKDXH THEG D'W & R BDMEHQM U I Q WX ILW OFH
'"HFHPEHU 7KH IDLU YDOXH Rl RXU PRUWJDJH DQG RWKHU LQYHVWLQJ UHFHLYDEOHVY WRWDOHG

2SHUDWLQJ 1RWHYV 5HFHLYDEOH

$W 'HFHPEHU ZH KDG UHFHLYDEOHYVY GXH IURP WHQDQWY ZLWK WHUPV H[FHHGLQJ RQH \HD

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBMW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC
"HEW

2XU GHEW FRQVLVWHG RI WKH IROORZLQJ GROODUV LQ WKRXVDQGYV

6FKHGXOHG
OD[LPXP &PHUFUH\HLDJPEOHﬁH pw 0DWXULW\
$YDLODEL O LB 6WDWHBV\gVEBWHYV ‘DWHV DW
'"HFHPEHU DW 'HFHPEHU '"HFHPEHU
ORUWJIDJH DQG 2WKHU 6HFXUHG /RDQV
JLIHG UDWH PRUWJDJH ORDQV 13
5HYROYLQJ &RQVWUXFWLRQ )DFLOLW\ /,%25 WR 0D\
9DULDEOH UDWH VHFXUHG ORDQV 18 /,%25 WR
2WKHU FRQVWUXFWLRQ ORDQ IDFLOLW\ /,%25
7RWDO PRUWJDJH DQG RWKHU VHFXUHG ORDQV
5HYROYLQJ &UHGLW )DFLOLW\ /,%25 WR 6HSWHPEHU
8QVHFXUHG QRWHV SD\DEOH 18
([FKDQJHDEOH 6HQLRU 1RWHV
([FKDQJHDEOH 6HQLRU 1RWHV 13 2 $SULO
([FKDQJHDEOH 6HQLRU 1RWHV 13 6HSWHPEHU

7TRWDO GHEW

6HYHUDO RI WKH IL[HG UDWH PRUWJDJHV FDUU\ LQWHUHVW UDWHV WKDW ZHUH DERYH RU EHORZ PRBEBWHWHUIDQW\

7KH FDUU\LQJ YDOXHV RI WKHVH ORDQV UHIOHFW QHW XQDPRUWL]JHG SUHPLXPV WRWDOLQJ PLOOLRQ DW 'H
7KH ZHLJKWHG DYHUDJH LQWHUHVW UDWH RQ WKHVH ORDQV ZDV DW 'HFHPEHU

$ ORDQ ZLWK D EDODQFH RI PLOOLRQ DW 'HFHPEHU WKDW PDWXUHV LQ PD\ EH UHSDLG LQ ODUFK
7KH ZHLJKWHG DYHUDJH LQWHUHVW UDWH RQ WKLV ORDQ ZDV DW 'HFHPEHU

,Q -DQXDUWKH PDWXULW\ GDWH RI WKLV ORDQ ZDV H[WHQGHG WR

&HUWDLQ RI WKH ORDQV LQ WKLV FDWHJRU\ DW '"HFHPEHU ZHUH VXEMHFW WR IORRU LQWHUHVW UDWHYV L
,QFOXGHV DPRXQWV WKDW PD\ EH H{IWHQGHG IRU D RQH \HDU SHULRG DW RXU RSWLRQ VXEMHFW WR FHUWDLQ
7KH LQWHUHVW UDWH RQ WKLV ORDQ ZDV DW '"HFHPEHU

7KH ZHLJKWHG DYHUDJH LQWHUHVW UDWH FPQVWHHHPHEHRIOYLQJ &UHGLW )DFLOLW\ ZDV

7KHVH QRWHV FDUU\ LQWHUHVW UDWHV WKDW ZHUH EHORZ PDUNHW UDWHYV XS R QHEFWLXYRHS WQ R<EH AW EV W HOSNUHKIIRQ;
QRWHV UHIOHFWV XQDPRUWL]JHG GLVFRXQW WRWDOLQJ PLOOLRQ DW 'HFHPEHU DQG PLOOLRQ DW *

5HIHU WR SDUDJUDSK EHORZ WKDW GLVFXVVHV WKH LVVXDQFH RI WKHVH QRWHV IRU GHVFULSWLRQV RI SURYL

2XU 5HYROYLQJ &UHGLW )DFLOLW\ LV ZLWK D JURXSDFIKEN QD KUD\S L R/ @ KOIDAKN HHW% D QB &BF S D ¢
$VVRFLDWLRQ DV




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC

'"HEW &RQWLQXHG

DGPLQLVWUDW D¥FH Y HI 9% DN VRFWDRQRQ DV VAKM OFDQGIHRY DDHOQWHIDWH FRPPLWPHQW XQGHU WKH
PLOOLRQ LQFUHIFWH WMDKDW WRERAKHIQFOXGHV D PLOOLRQ OHWWHU RI FUHGLW VXEIDFBEBORWY
DYDLODEOH XQGHU WKH IDFLOLW\ DUH FRPSXWHG EDVHG RQ RT KRX UD K Q & QW X P D AMUXKHIGH \D \RIDIQEH B V®1]
H[WHQGHG E\ RQH \HDU DW RXU RSWLRQ SURYLGHG WKDW WKHUH LV QR GHIDXOW XQGHU WKV IBIFL
'"HFHPEHU WKH PD[LPXP DPRXQW RI ERUURZLQJ FDSDFLW\ XQGHU WKLV IDFLOLW\ WRWDOHG

:H KDYH D FRQVWUXFWLRQ ORDQ DJUHHPHQW ZLWK D JURXS RI OH QH\ID\Q NR UDZWIRFE® D. & L9R DOF V& D¢
DIJHQW %MPKWLRD 1 $ DV VIQGLFDWLRQ D7UHDGWUN\E & RPIDMAWNUGRFXPHG@WDWLRQ DIJHQW WKLV OR
5HYROYLQJ &RQVWUKH WRRY WKFMWIMQ ORDQ DJUHHPHQW SURYLGHV IRU DQ DJJUHJDWH FRPPLWPH

WKH OHQGHUV DJJUHJDWH FRPPLWPHQW GXULQJ WKH WHUP WR D PD[LPXP RI PLOOLRQ VXEMEF
DUH EHLQJ ILQDQFHG WKURXJK ORDQV XQGHU WKH DJUHHPHQW DUH SOHGJHG DV FROODWHUDO %R
RQ RI WKH WRWDO EXGJHWHG FRVWV RI FRQVWUXFWLRQ RI WKH DSSOLFDEOH LPSURYHPHQWYV IR

ORDQ WR YDOXH DQG GHE$W RRRIMQ\D JRUUSIT RBHHWRMHGW VK QGHU WKH FRQVWUXFWLRQ ORDQ DJUHHPHQ
ORQJHU SOHGJHG DV FROODWHUDO FDSDFLW\ XQGHU WKH FRQVWUXFWLRQ ORDQ DJUHHPHQW V DJ.
SURSHUWLHV LQ ZKLFK ZH SOHGJH WRKHRER® VWK XF W QR OHR\DW VDD ¥ HHRFOHIDW A [EX & FACHG K DMIEQ\S R @ E
-DQXDU\7KH FRQVWUXFWLRQ ORDQ DJUHHPHQW DOVR FDUULHV D TXDUWHUO\ IHH WKDW LV EDVHG R

Ne) RXU 2SHUDWLQJ 3DUWQHUVKLS LVVXHG D PLOOLRQ DJJUHJDWKH SQRVQIHF Y SKODOY B FORX @
IHDWXUH WKDW SURY L XQ\G MWK BFWUMOH @ FWHFVXPOPWDQFHY EH H[FKDQJHDEOH IRU FDVK XS WR WKH !
YDOXH PD\ EH H[FKDQJHDEOH LQWR DW RXU RSWLRQ FDVK RXU FRPPRQ VKDUHV RU D FRPELQDWL
VKDUHY SHU RQH WKRXVDQG GROODU SULQFLSDO DPRXQW RI WKH QRWHVY H[FKDQJHSHDWIRRFRDV VK
DIWHU 6HSWHPEWKWH 2SHUDWLQJ 3DUWQHUVKLS PD\ UHG HHMH WRIO @RUWHR I LGKAFDQRWBVZKROH W H Q LS
FDVK LQ ZKROH RU LQ SDUW RQ6HBMKHREBHMSWHPEB®QG 6HSWHPEHU RU LQ WKH HYHQW RI D |
QRWHVY IRU D UHSXUFKDVH SULFH HTXDO WR RI WKH SULQFLSDO DPRXQW RV XEMHE RWHR SIDXW T
IXQGDPHQWDO FKDQJH RFFXUV DV D UHVXOW RI FHUWDLQ IRUPV Rl WUDQVDFWLRQV RU VHULHV RI
FKDQJH ZH ZLOO LQFUHDVH WKH DSSOLFDEOH H[FKDQJH UDWH IRU WKH QRWHY VXUUHQGHUHG IRU
7KH QRWHY DUH JHQHUDO XQVHFXUHG VHQLRU REOLJDWLRQV RI WKH 2SHUDWLQJ

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC

'"HEW &RQWLQXHG

3DUWQHUVKLS DQG UDQN HTXDOO\ LQ ULJKW RI SD\PHQW ZLWK DOO7KW KISWH WVBIWLRU XMW\MBOXUN G LLSQ
DUH IXOO\ DQG XQFRQGLWLRQDOO\ JXDUDQWHHG E\ XV ,Q 1RYHPEHU ZH UHSXUFKDVHG D P
PLOOLRQ IURP ZKLFK ZH UHFRJQL]HG D JDLQ RI PI®B LFROQU UQ HQW RYIDXOXBIPRIUW K HVG @ARIMCH Y VIVOXF
PLOOLRQ DW 'HFHPEHU DQG P K €IGHR\)L DM L' B AHHREBHHVUV UDWH XQGHU WKH QRWHY LQFOX!
WKH FORVLQJ SULFH RI RXU FRPPRQ VKDUHV DW 'HFHPEHU DQG ZDV OHVV WKDQ WKH
RI WKH QRWHVY GLG QRW H[FKHGVWEGHS BHQRIZSDIOWI/P FRUDMK LOQOWHUHVW H[SHQVH UHFRJQL]JHG RQ WK

JRUNKHIDUV (QGHG
"HFHPEHU

, QWHUHVW H[SHQVH DW VWDWHG LQWHUHVW UDWH
, QWHUHVW H[SHQVH DVVRFLDWHG ZLWK DPRUWL]DWLRQ RI GLVFRXQW

7TRWDO

$BQLO WKH 2SHUDWLQJ 3DUWQHUVKLS LVVXHG D PLOOLRQ DJJUHJDWH SULQFLSDO C
R@SULO DQG 2FWREHWKH RRWEVFKKOHIHUDQ H[FKDQJH VHWWOHPHQW QB BIW XUHH W B DOV FLWHE X IPG/RWD QYK I8
DW WKH 2SHUDWLQJ 3DUWQHUVKLS V GLVFUHWLRQ RXU FRPPRQ VKDUHV DW DQ H[FKDQJH UDWH V:
H[FKDQJH UDWH LV DV RI '"HFHPEHU DQG LV HTXLYDOHQW WR DQ H[FKDQJH SULFH RI SHL
RYHU WKH FORVLQJ SULFH RQ WKH 1<6( RQ WXUWL® UD QV D AMWKIR Q@ SHUFWQ @ G ®DWHN QHY RKIL B | WDAUTHGE H
KROGHUV RI WKH QRWHV KDYH WKH ULJKW WR UHTXLUH XV WRUUBSXHSKUDYH WIS DB@/HYV LQ RLVIKQLY
IXQGDPHQWDO FKDQJH DV GHILQHG XQGHU WKH WHUPV RI WKH QRWHV IRU D UHSXUFKDVH SULFH
$sSULO VXEMHFW WR FHUWDLQ H[FHSWLRQV LI D IXQGDPHQWDO FKDQJH RFFXUV DV D UH
H[FKDQJH LWV QRWHV LQ FRQQHFWLRQ ZLWK VXFK IXQGDPHQWDO FKDQJH ZH ZLOO LQFUHDVH WK
VKDUHV RI RXU FRPPRQ VKDUHYV DRHDQ PWNM BKROQH GHHBDXPQVHFXUHG VHQLRU REOLJDWLRQV RI Wk
ZLWK DOO RWKHU VHQLRU XQVHFXUHG LQEHEVYSHEOQMALY R B VKW @ISBNJOLVE LD R B D U NQWILRAKL X QG HU WK
7KH LQLWLDO OLDELOLW\ FRPSRQHQW RI WKLV GHEW LVVXDQFH ZDV PLOOLRQ DQG WKH HTXLW
LQFXUUHG LQ UHODWLRQ@KMWRFOKHMH D RWEXH.Q IHWTKHWKN QRWHYV LQFOXGHG DQ XQD PR UWK HHIBF ®/ILWHRL
UDWH RQ WKH OLDELOLW\ FRPSRQHQW LQFOXGLQJ DPRUWL]DWLRQ RI WKH LVVXDQFH FRVWV LV
H[FKDQJH SULFH SHU FRPPRQ VKDUH DSSOLFDEOH WR WKHVH QRWHV WKH LI FRQYHUWHG YDOXH RI

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LODQFLDO 6WDWHPHQWY &RQWLQXHC

'"HEW &RQWLQXHG

QRW H[FHHG WKH SKHQWDED® EPRPRAWHWY IRUWK LQWHUHVW H[SHQVH UHFRJQL]JHG RQ WKHVH QRW

, QWHUHVW H[SHQVH DW VWDWHG LQWHUHVW UDWH
, QWHUHVW H[SHQVH DVVRFLDWHG ZLWK DPRUWL]DWLRQ RI GLVFRXQW

7TRWDO

,Q WKH FDVH RI HDFK RI RXU PRUWJDJH ORDQV ZH KDYH SOHGJHG FHUWDLQ RI RXU UHDO HVVWV

RI '"HFHPEHU &HUWDLQ RI RXU GHEW LQVWUXPHQWY UHTXLUH WKDW ZH FRPSO\ ZLWK D QXPEI
OHYHUDJH UDWLR PLQLPXP QHW FRYWKDPHQPRRPPAXKPHBEOAFHKDPAXPEHUHG LQWHUHVW FRYHUDJH UDWLF
UDWVRRI '"HFHPEHU ZH ZHUH LQ FRPSOLDQFH ZLWK WKHVH ILQDQFLDO FRYHQDQWYV

2XU GHEW PDWXUHVY RQ WKH IROORZLQJ VFKHGXOH LQ WKRXVDQGV

7TKHUHDIWHU
7TRWDO

,QFOXGHYV PLOOLRQ LQ PDWXULWLHV WKDW®WGZHQHD 5 [CALNFLEIQE @R W K DMQ
HIWHQGHG IRUXEMH FMDWR FHUWDLQ FRQGLWLRQV

5HSUHVHQWY VFKHGXOHG SULQFLSDO DPRUWL]DWLRQ DQG PDWXULWLHV RC

: HLJKWHG DYHUDJH ERUURZLQJY XQGHU RXU 5HYROYLQJ &UHGLW )D FLKH WK MW RW B G HEY HU D JRLIO®
IDFLOLW\ ZDV LQ DQG LQ

:H FDSLWDOL]HG LQWHUHVW FRVWV RI PLOOLRQ LQ PLOOLRQ LQ DQG PLOOLF

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRSBIHURMMXBMWW DQG 6 XEVLGLDULHYV

1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC
'"HEW &RQWLQXHG

7KH IROORZLQJ WDEOH VHWYV IRUWK LQIRUPDWLRQ SHUWDLQLQJ WR WKH IDLU YDOXH RI RXU GHE

'"HFHPEHU '"HFHPEHU
&DUU\LQJ (VWLPDWHGEDUU\LQJ (VWLPDWHG
$PRXQW )DLADOXH__$PRXQW _)DLADOXH

JL[HG UDWH GHEW
9DULDEOH UDWH GHEW

,QWWW 5DWH '"HULYDWLYHYV
7KH IROORZLQJ WDEOH VHWV IRUWK WKH NH\ WHUPV DQG IDLU YDOXHV RI RXU LQWHUHVW UDWH

)DLADOXH DW
1RWLRQDO 2QH ORQWK (IITHFWLYH ([SLUDWLRQ 'HFHPEHU
$PRXQW /,%25 %DVH ‘'DWH ‘DWH

NN NN

7KH QRWLRQDO DPRXQW RI WKLV LOQVWUXPHQW LV VFKHGXOHG WR DPRUWL]

(DFK RI WKHVH LQWHUHVW UDWH VZDSV ZHUH GHKWLWQEWHGEBURDVKWIOYRR KW& J\WM N HR | DLLQIWYHRIAHX

WKHLU FODVVLILFDWLRQ RQ RXU FRQVROLGDWHG EDODQFH VKHHW DV RI '"HFHPEHU DQG L
"HFHPEHU "HFHPEHU
'"HULYDWLYHV '"HVLIJQDWHG DV +HGJLQ % DD\DQEKPEHHHW /R F DD LEDXD X H %DODQFH 6KHHW /RFDWLEXD X H

,QWHUHVW UDWH VZDSV 3UHSDLG H[SHQVHV DQG RWEXMHHWSDVGEHWSHQVHY DQG RWKHU DVVI
,QWHUHVW UDWH VZDSV 2WKHU OLDELOLWLHV 2WKHU OLDELOLWLHV

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC
,QWWW 5DWH 'HULYDWLYHV &RQWLQXHG

7KH WDEOH EHORIHBWHR/IHRXNWV LQKMWH BHVW UDWH GHULYDWLYHVY RQ RXU FRQVROLGDWHG VWDWHPF

)R UN KD U V
(QGHG 'HFHPEHU

$PRXQW RI ORVV$UEBFRHFWHGHLHRUWLRQ

$PRXQW RI ORVV U$PRO DY WIR LLHGN FHURHVAWY 1Y B HSIRAUHW LR Q

$PRXQW RI ORVV UHFRJQL]HG—iEWLL‘QI—WER}HWWR}Q[SDPQQEVEIPR(&QW
H[FOXGHAHBWERYHQHVYV WHVWLQJ

2YHU WKH QH[W PRQWKY ZH HVWLPDWH WKDW DSSQZR[DRDWWH QQ FUHBLMHOWRQLRMOHU BEMW HESHBDQVH I L

:H KDYH DJUHHPHQWYV ZLWK HDFK RI RXU LQWHUHVW UDWH GHULYDWLYH FRXQWHUSDUWLHYV WKD
RI RXU LQGHEWHGQHVYV ZH FRXOG DOVR EH GHFBYHGDUQ HHPBIOW BRQVRXUQE R U RN WYHH WRKEHD I0JRDDN,
OHQGHOLDWH RI WKH GHULYDWLYH FRXQWHUSDUWLHYVY )DLOXUH WR FRPSO\ ZLWK WKH ORDQ FRYHQ
REOLJDWLRQV FRYHUKBE® R WVIKH PEHBWHPHQWWKH IDLU YDOXH RI LQWHUHVW UDWH GHULYDWLYHV LC
H[FOXGLQHPWWHRHIDFF BXHRE LIQRNHHPUERINUW ZH KDG QRW SRVWHG DQ\:AROOBVQHRW OQUE B IDWIDE/ VIRV
,] ZH EUHDFKHG DQ\ RI WKHVH SURYLVLRQV ZH FRXOG EH UHTXLUHG WR VHWWOH RXU REOLJDWLRQ

6 KDKIROGHUV (TXLW\

SWBIHUGW 6K U

$W '"HFHPEHU ZH KDG PLOOLRQ SUHIHUUHG VKDUHV RI EHQHILFLEOW WQ®WGIH HEVHW R ZS ¥ H WY
LQIRUPDWLRQ SHUWDLQLQJ WR RXU SUHIHUUHG VKDUHVY GROODUV LQ WKRXVDQGV H[FHSW SHU VK
$JIMIDWH $QQXDO $QQXDO (DUOLHVW
Rl 6KVU /LTXLGDWLRQ@RQWK Rl 'LYLGHQGLYLGHQGHGHPSWLRQ
6HULHV ,VVXHG 3WIHQFH ,VVXDQFH <LHOG 3HBKBU 'DWH
6HULHV * $XIXVW
6HULHV + 'HFHPEHU
6HULHYV - -X0\
6HULHYV . -DQXDU\

(DFK VHULHV Rl SUHIHUUHG VKDUHV LV QRQYRWLQJ DQG UHGHHPDEOH IRU FDVK LQ WKH/ BIFRX
6HULHV . &XPXODWLYH 5HGHHPDEOH 3UHIHUUHG 6KDUHV DUH DOVR FRQYHUWLEOH VXEMHFW WR FH

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC

6 KIDKKIROGHUV (TXLW\ &RQWLQXHG

RQ WKH EDVLV RI FRPPRQ VKDUHV IRU HDFK SUHIBUWHGEG OHK\D BXS $ Q HIPFHFRW B D\QGE H VAU IE VDK HWMLC H
SUHIHUUHG VKDUHVY DUH HQWLWOHG WR FXPXODWLYH GLYL/GHYEYHYD\DE OWK A XDUAMHRION DB K BB GLH!
Rl SUHIHUUHG XQLWV LQ WKH 2SHUDWLQJ 3DUWQHUVKLS RZQHG E\ XV WKDW FDUULHV VXEVWDQWLTCL

&RPPRQ BKDU

"XULQJ DQG ZH FRPSOHWHG QUR/HRIRORFRZAQ ¥ BXEBVF RI
% FRPPRQ VKUKV LQWKDW ZDV PDGH LQ FRQMXQ FOLLARED 8L W K, IR&KMEIENFEO X 7 KRIQV KQ WHKW
LVVXHG DWIDUSXQBCLWFLRH R SHU VKDUH IRU QHW SURFHHGV Rl IHBLQO I SHMIWHM RQ

t FRPPRQ VKDUHV LQ 1RYHAEHUQJ SDWFH BXEOLFRHU VKDUH IRU QHW SURFHHGV RI

RIHULQJ H[SHQVHYV

+ROGHUV Rl FRPPRQ XQLWV LQ RXU 2SHUDWLQJ 3DUWQHUVKLS FRQYHUWHG WKHLU XQLWV LQV
LQ LQ DQG LQ

:H GHFODUHG GLYLGHQGVY SHU FRPPRQ VKDUH RI LQ LQ DQG LQ
6HH 1RWH IRU GLVFORVXUH RI FRPPRQ VKDUH DFWLYLW\ SHUWDLQLQJ WR RXU VKDUH EDVHC
$FFXPXODWH®RRBKHQVLYH /RVV

7KH WDEOH EHORZ VHWV IRUWK DFWLYLW\ LQ WKH DFFXPXODWHG RWKHU FRPSUHKHQVLYH ORVV

YRUNVKHIDUV (QGHG
'"HFHPEHU

%HJLQQLQJ EDODQFH
$PRXQW RI ORVV$UEBFRHFMHGHLERUWLRQ

$PRXQW RI ORVV U$PRO DRV L QLRHRBEMULIRAH SRUWLRQ
$GMXVWSHEWWWRULEXWDEOH WR QRQFRQWUROOLQJ LOQWHUHVWYV

(QGLQJ EDODQFH




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMMIXMW DQG 6XEVLGLDULHV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY &RQWLQXHC
6KPMKROGHUV (TXLW\ &RQWLQXHG
7KH WDEOH EHORZ VHWY IRUWK WRWDO FRPSUHKHQVLYH LQFREMWRREWIRWBO FRPSUHKHQVLYH L

YRUNKHIDUV (QGHG
"HFHPEHU

1HW LQFRPH

$PRXQW RI ORVV$UBFRJIQLIHG LQ

$PRXQW RI ORVV U$PRG DARVL QAR HUR P

7RWDO FRPSUHKHQVLYH LQFRPH

1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV

2WKHU FRPSUHKHQVLYH ORVV LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHYV
7RWDO FRPSUHKHQVLYH LQFRPH DWWULEXWDEOH WR &237

1RQFRQILOB VQWHU

$V GLVFXVVHGZHJARQRROVQGDWH WKH DFFRXQWY RI RXU 2SHUDWLQJ 3DUWQHUVKL &P QRWWZ § XE
2SHUDWLQJ 3HUDQWRIGIRLORW RZQ RI FHUWDLQ FR @XROLBGMX\CHEY UHDSR HWW BWR UM R Q AR DQRQNRXOUDH
VKHHWY UHSUHVHQW WKH SRUWLRQ RI WKHVH FRIQ DPRX®IWHIEH!ISQ WW\N GHNR UHJ R QW R @\ D RROZH. G.R LAR/
UHSUHVHQW WKH SRUWLRQ Rl WKHVH HOWLWLHY QHW LQFRPH QRW DOORFDWHG WR XV

&RPPRQ XQLWV RI WKH 2SHUDWLQJ 3DUWQHUVKLS DUH VXEVWDQWLDOO\ VLPLODU HFRQRPLFD
FRPPRQ VKDUHV VXEMHFW WR FHUWDLQ FRQGLWLRQV

7KH 2SHUDWLQJ 3DUWQHUVKLS KDV 6HULHYV , BUHIHUUHG 8QLWY LVVXHG WR DQ XQUHODWH!«
DQ\ DFFUXHG DQG XQSDLG GLVWULEXWLRQV RI UHWXUQ WKHUHRQ DV GHVFULEHG EHORZ DQG PD\

7KH RZQHU RI WKHVH XQLWV LV HQWLWOHG WR D SULRULW\ DQQXDO FXPXODWLYH UHWXUQ HTXECL
SUHIHUUHG UHWXUQ LQFUHDVHYV IRU HDFK VXEVHTXHQWK HWHH X® DW VS B U HREER QNYXHEUWHIEBAO W R FW R VW R P@
IRU HDFK 6HULHV , 3UHIHUUHG 8QLW WKH UHVXOWLQJ FRPPRQ XQLWYV ZRXOG WKHQ EH H[FKDQJHDE
RI OLPLWHG SDUWQHUVKLS

6KIDWDVHG &RPSHQVDWLRQ DQG (PSOR\HH %HQHILW 30DQV
6KMU%DVHG &RPSHQVDWLRQ 30DQV

2Q 0D\ ZH$SPERSWB D YWEHHVWDWHG 2PQLEXV (TXLW\ DQG ,QFHQWLYH 30DQ ZKLFK U
0D\ H PD\ LVVXH HTXLW\ EDVHG DAFWHEY XQBSHURWKLY HERMOHWROR\HH WUXVWHHY DQG DQ\ RWKHI

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LODQFLDO 6WDWHPHQWY &RQWLQXHC

6KIDWDVHG &RPSHQVDWLRQ DQG (PSOR\HH %HQHILW 30DQV &RQWLQXHG

SHUVRQV RI XV DQG RXU VXEVLGKBUSG®INQ BWRBHLGCOING R WRB[EPDR RI FRPPRQ VKDUHV RI EH
SXUVXDQW WR WKH DPHQGPHQW DQG UHVWDWHPHQW WR EH LVVXHG LQ WKH IRUP RI RSWLRQV VKI
SHUIRUPDQFH VKDUHV GLYLGHQG HTXLYDOHQW ULJKWV DQG RWKHWKH BXOLDN MG \D RUEGDA DQG IR

,Q ODUFK ZH DGRSWHG D O R/Q X WHHHPYLDE B KWRISERRIBAIHDAK LKW RKSLUHG LQ ODUFK SURYL(
VKDUHY DQG GLYLGHQG HTXLYDOHQWYV

*UDQWYV RI UHVWULFWHG VKDUHYV D QG7TIRSWARIQW X-QETHUID B&H V H VS0 RQVWKR QLROQMP STRAHWHHUHY D K
KLV SRVLWLRQ 5HVWULFWHG VKDUHY DQG RSWLRQV JUDQWHG WR HPSOR\HHV YHVW EDVHG RQ LQF
WKH HPSOR\HHV UHPDLQ HPSOR\HG E\ XV 2SWLRQV H[SLUH WHQ \HDUV DIWHU WKH GDWH RI JUDQW
VWDWHPHQWY RQ )RUMBW LWKDX\SEEGADPHQI ZLWK WKH 6HFXULWLHYV DQG ([FKDQJH &RPPLVVLRQ

7KH IROORZLQJ WDEOH VXPPDUL]HVY UHVWULFWHG VKDUH WUDQVDFWLRQV XQGHU RXU VKDUH ED\

: HLJKWHG
$YHUDJH
*UDQW 'DWH
6 K HY/ )DLIDOXH

8QYHVWHG DW 'HFHPEHU
*UDQWHG

YJRUIHLWHG

9HVWHG

8QYHVWHG DW 'HFHPEHU
*UDQWHG

YJRUIHLWHG

9HVWHG

8QYHVWHG DW 'HFHPEHU
*UDQWHG

JRUIHLWHG

I9HVWHG

8QYHVWHG DW 'HFHPEHU
5HVWULFWHG VKDUHV H[SHFWHG WR YHVW

7KH DJJUHJDWH LQWULQVLF YDOXH RI UHVWULFWHG VKDUHVY WKDW YHVWHG ZDV PLOOLRQ LC

2Q 0DUFK 7TRXVYWARD/UBURDWHG 368V WR H[HFXWLYHV DOO RTKH I3/6I8\Z KD M HR R WS\HW DROU
EHJLQQLQJ RQ WKH JUDQW GDWH DQG FRQFOXGLQJ WKH HDUOLHU RI WKUHH \HDUV IURP WKH JUDQ\

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBMW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC

6KIDWDVHG &RPSHQVDWLRQ DQG (PSOR\HH %HQHILW 30DQV &RQWLQXHG

&RPSDQ\ ZLWKRXW FDXVH GHDWK RU GLVDELOHW\ RV KW KHI[ H B XY BODHD AROUGHE QWHY P R R\ WMHK @ LY RRIDRIJL
368V HDUQHG HDUQHG 368V DW WKH HQG RI WKH SHUIRUPDQFH SHULRG ZLOO EH GHWHUPLQHG EI
JURXS RI FRPSDQLHYVY DV VHW IRUWK LQ WKH IROORZLQJ VFKHGXOH

3SHRHQWLOH 5DQN (DUQHG 368V 3D\RXW
WK RU JUHDWHU RlI 368V JUDQWHG
WK RU JUHDWHU RlI 368V JUDQWHG
WK Rl 368V JUDQWHG
%HORZ WK RlI 368V JUDQWHG

,] WKH SHUFHQWLOH UDQN H[FHHGV WKH WK SHUFHQWLOH DQG LV EHWZHHQ WZR RI WKH SHU
LQWHUSRODWHG EHWZHHQ WKH UDQJHV VHW IRUWK LQ WKH WD EH VWER HHQ @&/ R IUW KHH & WU DRV PSIHQA R U
DzZzDUG ZLOO LVVXH D QXPEHU RI IXOO\ YHVWHG FRPPRQ VKDUHV HTXDO WR WKH VXP RI

b WKH QXPEHU RI HDUQHG 368V LQ VHWWOHPHQW RI WKH DZDUG SODQ SOXV

t WKH DJJUHJDWH GLYLGHQGV WKDW ZRXOG KDYH EHHQ SDLG ZLWK UHVSHFW WR WKH FRPPR
VXFK VKDUHV EHHQ LVVXHG RQ WKH JUDQW GDWH GLYLGHG E\ WKH VKDUH SULFH RQ VXFK

,] D SHUIRUPDQFH SHULRG HQGY GXH WR D VDOH HYHQW RU TXDOLILHG WHUPLQDWLRQ WKH Q

KDV HODSVHG ,| HPSOR\PHQW LV WHUPLQDWHG E\ WKH HPSOR\HH RU E\ WKH &RPSDQ\ IRU FDXVH D
:H FRPSXWHG D JUDQW GDWH IDLU YDOXH RI SHU 368 XVLQJ D ORQWH &DUOR PRGHO ZKLFK
YDOXH RI H[SHFWHG YRODWLOLW\ IRU RXU FRPPRQ VKB WMHRIHFRJQ@QIGQU IWKH UH B Q\§ VEHDWHY W

DzDUGY RYHU D WKUHH \HDU SHULRG WKDW FRPPHQFHG RQ ODUFK

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHURMMXBMWY DQG 6XEVLGLDULHYV

1RWHYV WR &RQVROLGDWHG )LODQFLDO 6WDWHPHQWY &RQWLQXHC

6KIDWDVHG &RPSHQVDWLRQ DQG (PSOR\HH %HQHILW 30DQV &RQWLQXHG

7KH IROORZLQJ WDEOH VXPPDUL]J]HVY RSWLRQ WUDQVDFWLRQV XQGHU RXU VKDUH EDVHG FRPSHQ\

: HLJKWHG

: HLJKWHG$YHUDJH

$YHUDJHS5HPDLQLQJ

5DQJH RI (IHELVH &RQWUDF VX DM DW H
([HELVH BULFBULFH SHU7HUP ,QWULQVLF
6 K IHW/ SHBKBU 6 K HU LEHDUV 9DOXH
2XWVWDQGLQJ DW '"HFHPEHU
*UDQWHG?
JRUIHLWHG ([SLUHG?
([HUFLVHG?
2XWVWDQGLQJ DW '"HFHPEHU
*UDQWHG?
JRUIHLWHG ([SLUHG?
([HUFLVHG?
2XWVWDQGLQJ DW '"HFHPEHU
JRUIHLWHG ([SLUHG?
([HUFLVHG?
2XWVWDQGLQJ DW '"HFHPEHU
([HUFLVDEOH DW 'HFHPEHU
([HUFLVDEOH DW 'HFHPEHU
([HUFLVDEOH DW 'HFHPEHU
RI WKHVH RSWLRQV KDG DQ H[HUFLVH SULFH UDQJLQJ IURP WR KL
H[HUFLVH SULFH UDQWRQJ IURP KDG DQ H[HUFLVH SULFH UDQJLQJ IURP WR
WR KDG DQ H[HUFLVH SULFH UDQJLQJ IURP WR DQG KL
RI WKHVH RSWLRQV KDG DQ H[HUFLVH SULFH UDQJLQJ IURP W R/ R KL
H[HUFLVH SULFH UDQJLQJ IURP WR KDG DQ H[HUFLVH SULFH UDQJLQJ
WR DQG KDG DQ H[HUFLVH SULFH UDQJLQJ IURP WR
RI WKHVH RSWLRQV KDG DQ H[HUFLVH SULFH UDQJLQJ IURP WR K

DQ H[HUFLVH SULFH UDQJLQJ IURP WR
IURP WR

7KH DJJUHJDWH LQWULQVLF YDOXH RI RSWLRQV H[HUFLVHG zZDYV

)

KDG DQ H[HUFLVH SULFH UDQJL

PLOOLRQ LQ

PLOOLR




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHURMMXBMWW DQG 6XEVLGLDULHYV

1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC

6KIDWDVHG &RPSHQVDWLRQ DQG (PSOR\HH %HQHILW 30DQV &RQWLQXHG

H FRPSXWHG VKDUH EDVHG FRPSHQVDWLRQ H[SHQVH IRU RSWLRQV XQGHU WKH IDLU YDOXH PHV

XVHG LQ WKDW PRGHO IRU RSWLRQV JUDQWHG LQ DQG DUH VHW IRUWK EHORZ

YRUNKHDUV (QGHG
"HFHPEHU

HLIKWHG DYHUDJH IDLU YDOXH RI JUDQWY RQ JUDQW GDWH

5LVN I[UHH LQWHUHVW UDWH
([SHFWHG OLIH \HDUYV
([SHFWHG YRODWLOLW\
([SHFWHG GLYLGHQG \LHOG

5DQJHG IURP WR LQ
5DQJHG IURP WR LQ
5DQJHG IURP WR LQ

6LQFH RQH JURXS RI JUDQWYV VKDULQJ WKH VDPH WHUPV WRRN SODFH LQ

H RZQ D WD[WVEEMLELDU\ WKDW LV VXEMHFW WHR UHG B UTHEG IDQBL QW DD/ LMYFR P KRWBIHD\WO O R
RQ RSWLRQV H[HUFLVHG DQG YHVWLQJ UHVWULFWHG VKDUHV LQ FRQQHFWLRQ ZLWK HPSOR\HHV RI

7KH WDEOH EHORZ VHWV IRUWK LQIRUPDWLRQ UHODWLQJ WR H[SHQVHV IURP VKDUH EDVHG FRPS

JRUWKHDUV (QGHG 'HFHPEHU

,QFUHDVH LQ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV
,QFUHDVH LQ FRQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH RSHUDWLRQV

H[SHQVHV
6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH

H FDSLWDOL]J]HG VKDUH EDVHG FRPSHQVDWLRQ FRVWVY RI DSSUR[LPDWHO\ LQ LC
7KH DPRXQWYV LQFOXGHG LQ RXU FRQVROLGDWHG VWDWHPHQWY RI RSHUDWLRQV IRU VKDUH EDV
IRU UHVWULFWHG VKDUHV IRU IRU RSWLRQV DQG WR IRU UHVWULFWHG VKDU

$V RI '"HFHPEHU DOO RI RXU RSWLRERWROUHPHPEWMHG DQG IWKBWH[EBHQVHG PLOOLRQ RI XQU
XQYHVWHG UHVWULFWHG VKDUHV WKDW LV H[SHFWHG WR EH UHFBYQRIHG RYHU D ZHLJKWHG DYHUD

DQG WR

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC

6KIDWDVHG &RPSHQVDWLRQ DQG (PSOR\HH %HQHILW 30DQV &RQWLQXHG

'"HFHPEHU WKHUH ZDV PLOOLRQ Rl XQUHFRJQL]HG FRPSHQVDWLRQ FRVW UHODWHG WR 36:
DSSUR[LPDWHO\ WZR \HDUYV

N 30DQ

:H KDYH D N GHILQHG FRQWULEXWLRQ SODQ FRYHULQJ VXEVWDQWLDOO\ DOO RI RXU HPSOR\}
DIWHU WD[ EDVLY 3DUWLFLSDQWY ZKR DUH \HDUV RI DJH RU ROGHU E\ WKH HQG RI D SDUWLFXOD
IRU WKDW \HDU DUH HOLJLEOH WR FRQWULEXWH DQ DGGLWLRQDO SRUWLRQ Rl WKHLU DQQXDO FRP.
5HYHQXH &RGH RI DV DPHQGHG )RU FRQWULEXWLRQV WR WKH SODQ RFFXUULQJ VXEVHWRHQW V
FROWULEXWLRQV WKDW SDUWLFLSDQWY FRQWULEXWH WR WKH SODQ DQG RI WKH QH[W LQ SDU

RI SDUWLFLSDQW SWH[WRQWYE RUND RPWUWR WKH SODQ )RU FRQWULEXWLRQV WR WKH SODQ RFFXL
DQG RUWDIWHRQWULEXWLRQV WKDW SDUWLFLSDQWY FRQWULEXWHG WR WKH 30DQ 3DUWLFLSDQWYV
D SDUWLFLSDQW LV YHVWHG LQ &RPSDQ\ PDWFKLQJ FRQWULEXWLRQV DIWHU RQH \HDU RI FU

FROWULEXWLRQV PDGH WKURXJK 'HFHPEHU D SDUWLFLSDQW LV YHVWHG LQ &RPSDQ\ PDW
FUHGLWHG VHUYLFH DQG YHVWHG DIRVHUQW KOUHH RR Q WW [RE XAWIHREQ W AIGWAKHEIYVL R H2 XU PDWFKLQJ FR
PLOOLRQ LQ LQ D DIGH N BODQ LV IXOO\ IXQGHG DW 'HFHPEHU

'"HIHHG &RPSHQVDWLRQ 30DQ

:H KDYH D QRQ TXDOLILHG HOHFWLYH GHIHUUHG FRPSHQVDWLRQ SODQ IRU FHUWDLQ PHPEHUV R
RQ D SUH WD[ EDVLY DQG UHFHLYH D W H[P®MW A K WHGCH IS-DVXVLE LRD ¥ WFK BRIQMUWLEXWLRQ LQ DQ DPRX!(
SODQ \HDU XS WR D PD[LPXP RI RI D SDUWLFLSDQW V DQQXPDGAHRROKGEVWDRWIRQ DNW SO D&H G IFHWILGH
HPSOR\HH FRQW UHBXWR RIQSIMQFKDDQG LV IXOO\ YHVWHG 'HIHUUHG FRPSHQVDWHGBQWR] & DSHIQW KV R QE
ROH WKLUG LQFUHPHQWY 2QFH DQ HPSOR\HH KDV EHHQ ZLWK XV KR WEWKD® HH\RD WK HD SODRD VERKE® .

PLOOLRQ DW 'HFHPEHU DQG PLOOLRQ DW 'HFHPEHU DQG LV LQFOXGHG LQ WKH [

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LODQFLDO 6WDWHPHQWY &RQWLQXHC
2SHUDWLQJ /HDVHYV

:H OHDVH RXU SURSHUWLHV WR WHQDQWY XQGHU RSHUDWLQJ OHDVHV ZLWK YDULRXV H[SLUDWL
RXU FRQVROLGDWHG SURSHUWLHY DW '"HFHPEHU ZHUH DV IROORZV LQ WKRXVDQGYV

<HDWGLQJ '"HFHPEHU

7TKHUHDIWHU

,QIRUPDWLRQ E\ %XVLQHVV 6HJPHQW

$V Rl '"HFHPEHU ZH KDLF I ISR SHWURD WHRPHQWY FRBPSKLQHWR] QRN I9CCRIMW I+ P RIRM. 19 U DY B\
6SULQJV B6XEXUED® OWRODLBRRIGO BMRQ '& &DSLWRO 5LYHUIURQW *UHDWHUY ZURXIDMGLHO/S KILPG DQTK RW F
VHIPHQW




7DEOH RI &RQWHQWV
&RUSRUDWHRBIHIUFMIXMW DQG 6XEVLGLDULHV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY &RQWLQXHC
,QIRUPDWLRQ E\ %XVLQHVV 6HIJPHQW &RQWLQXHG

7KH WDEOH EHORZ UHSRUWY VHJPHQW ILQDQFLDO LQIRUPDWLRQ IRU RXU UHDO HVWDWH RSHUDYV
DVVRFLDWHG ZLWK WKH RWKHU GHILQHG VHIJPHQWY LQFOXGLQJ FHUWDLQ SURBHUDVKW B \WKHOSH D
VHIPHQWY WKURXJK D PHDVXUH ZH GHILQH DV QHW RSHUDWLQJ LQFRPH IURP UHDO HVWDWH RSHUL
H[SHQVHV IURP UHYHQXHV |URP EHDLH WK WIKDW REHUDRPLREDPO HVWDWH RSHUDWLRQV LV DQ LPSRU\
RSHUDWLQJ UHDO HVWDWH EHFDXVH LW SURY L8 FAW HGPE\DG X § b HFEIL VW HRRR UDHP R B WL DDV RRXY  \MKIDVQ IV
PHDVXUH LV SDUWLFXODUO\ XVHIXO LQ RXU RSLQLRQ LQ HYIRBKBWRGH WWH JEJRXIKUPI/OFERLQBRYU(

%DOWLPRU : DVKLQJWRQ '& 6W ODU\:KROHVDOH
: DVKLQJWRQWHWRUWKRBBQRUBBRXUEDQDQ +&DSLWRO'UHDWHULQJ *HRUJI®BWD
&RUULGRDOWH PRUJLQBBULQOVU\OD@GWRQLRLYHRQW 3KLODGHOSKXQOWLHMQWHRWKHU 7RWDO
<HDU (QGHG
"HFHPEHU

S5HYHQXHV IURP
UHDO HVWDWH
RSHUDWLRQV

BURSHUW\
RSHUDWLQJ
H[SHQVHV

12, IURP UHDO
HVWDWH
RSHUDWLRQV

$GGLWLRQV WR
SURSHUWLHYV
QHW

6HIJPHQW DVVHWYV
DW
'"HFHPEHU

<HDU (QGHG
"HFHPEHU

5HYHQXHV IURP

UHDO HVWDWH

RSHUDWLRQV 2 2
3URSHUW\

RSHUDWLQJ

H[SHQVHYV 2 2
12, IURP UHDO

HVWDWH

RSHUDWLRQV 2 2

$GGLWLRQV WR
SURSHUWLHYV
QHW 2 2

6HIJPHQW DVVHWV
DW
"HFHPEHU

<HDU (QGHG
"HFHPEHU

S5HYHQXHV IURP

UHDO HVWDWH

RSHUDWLRQV 2 2
BURSHUW\

RSHUDWLQJ

H[SHQVHV 2 2
12, IURP UHDO

HVWDWH

RSHUDWLRQV 2 2

$GGLWLRQV WR
SURSHUWLHV
QHW 2 2

6HIJPHQW DVVHWYV
DW

'"HFHPEHU




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXMW DQG 6XEVLGLDULHV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY &RQWLQXHC
,QIRUPDWLRQ E\ %XVLQHVV 6HIJPHQW &RQWLQXHG
7KH IROORZLQJ WDEOH UHFRQFLOHVY RXU VHIJPHQW UHYHQXHV IURP UHDO HVWDWH RSHUDWLRQV

JRUNKHIDUV (QGHG '"HFHPEHU

6HIPHQW UHYHQXHYVY IURP UHDO HVWDWH RSHUDWLRQV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV
/HVV 5HYHQXHV IURP GLVFRQWLQXHG RSHUDWLRQV 1RWH

7TRWDO UHYHQXHV

7KH IROORZLQJ WDEOH UHFRQFLOHV RXU VHIPHQW SURSHUW\ RSHUDWLQJ H[SHQVHV WR SURSHU
WKRXVDQGV

JRUNKHMIDUV (QGHG '"HFHPEHU

6HIJPHQW SURSHUW\ RSHUDWLQJ H[SHQVHV
/HVV 3URSHUW\ RSHUDWLQJ H[SHQVHV IURP GLVFRQWLQXHG RSHUDWLRQV
1RWH

7TRWDO SURSHUW\ RSHUDWLQJ H[SHQVHV

$V SUHYLRXVO\ GLVFXVVHG ZH SURYLGH UHDO HVWDWH VHUYLFHV VXFK DV SURSHUW\ PDQDJHP!}
RXU SURSHUWLHV EXW O $R ULRDUW RDW® SO UWLAHYWLFK ZH HYDOXDWH WKH RSHUDWLQJ SHUIRUPDQFH
RSHUDWLQJ LQFRPH IURP VHUYLFH RSHUDWLRQV 12, IURP VHUYLFH RSHUDWLRQV ZKLFK LV EDVEFH
RWKHU VHUYLFH UHYHQXHY DQG H[SHQVHV FRQVLVW SULPDULO\ RI VXEFRQWUDFWHG RREHU\D WKDINFP
WKHVH DFWLYLWLHV DUH V:PHD & 8 QUHHYBWIL2Y H WRR WK H YLHFHHROSHHUDWLRQV LV D XVHIXO PHDVXUH LQ D\
FRQGXFWLQJ VXAHHRBBEHOM ERIQRZ VHWYV IRUWK WKH FRPSXWDWLRQ RI RXU 12, I[IURP VHUYLFH RSHUI

JRUVKHIDUV (QGHG 'HFHPEHU

&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH H[SHQVHYV

12, IURP VHUYLFH RSHUDWLRQV




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHURMMXBMWW DQG 6XEVLGLDULHYV

1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC

,QIRUPDWLRQ E\ %XVLQHVV 6HIJPHQW &RQWLQXHG

7KH IROORZLQJ WDEOH UHFRQFLOHYV RXU 12, IURP UHDO HVWDWH RSHUDWLRQV IRU UHSRUWDEOF
RQ RXU FRQVROLGDWHG VWDWHPHQWY RI RSHUDWLRQV LQ WKRXVDQGV

JRUWVKHIDUV (QGHG 'HFHPEHU

12, IURP UHDO HVWDWH RSHUDWLRQV

12, IURP VHUYLFH RSHUDWLRQYV

,QWHUHVW DQG RWKHU LQFRPH

*DLQ RQ HDUO\ H[WLQJXLVKPHQW RI GHEW 2

(TXLW\ LQ LQFRPH ORVV Rl XQFRQVROLGDWHG HQWLWLHYV

,QFRPH WD[ H[SHQVH

2WKHU DGMXVWPHQWYV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ DVVRFLDWHG ZLWK UHDO HVWDWH
RSHUDWLRQV

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV

%XVLQHVY GHYHORSPHQW H[SHQVHV

,QWHUHVW H[SHQVH RQ FRQWLQXLQJ RSHUDWLRQV

12, IURP GLVFRQWLQXHG RSHUDWLRQV

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV

7KH DFFRXQWLQJ SROLFLHV RI WKH VHIPHQWY DUH WKH VDPH DV WKRVH XVHG WR SUHSDUH RXU
VHSDUDWHO\ IRU VHIBHQ@W) BWUBARURVDWH LQWHUHVW H[SHQVH DQG GHSUHFLDWLRQ DQG DPRUWL]D
VHIPHQW SURILW UHYLHEHXOERRDL@EQRRAHDWORFDWH JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV E

ORVV RI XQFRQVROLGDWHG HQWLWLHYVY LQFRPH WD[HV JDLQ RQ HDUO\ HIWLQJXLVKPHQW RI GHEW
DWWULEXWDEOH WR VHIPHQWYV

,QFRIPHH V

:H HOHFWHG WR EHXWGHDWHIEWVRD B (,7 WKURXJK RRWKB QQW DWEDBX YMY AN W HR@XPEWM URRIDR!
RSHUDWLRQDO UHTXLUHPHQWY LQFOXGLQJ D UHTXLUHPHQW WKDW ZH G&VWUEEZXWHHDQW UDHOBOAWZ L O C
JHGHUDO LQFRPH WD[ RQ WD[DEOH LQFRPH WKDW ZH GLVWUWICE R®QYHWZAH DAY KEIHUWXRDIGHWNM W R | ) HKG HI
LQFRPH DW UHJXODU FRUSRUDWH UDWHYV IRQG DY §RENBHXHEDOM WIR[ THDOYI\ DV D 5(,7

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHURMMXBMWW DQG 6XEVLGLDULHYV

1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC

,QFRPHHY &RQWLQXHG

7KH IGIWHQFHVY EHWZHHQ WD[DEOH LQFRPH UHSRUWHG RQ RXU LQFRPH WD[ UHWXUQ HVWLPDWHG
VWDWHPHQWY RI RSHUDWLRQV DUH VHW IRUWK EHORZ LQ WKRXVDQGYV

JRUNKHDUV (QGHG 'HFHPEHU

(VWLPDWHG
1HW LQFRPH

$GMXVWPHQWYV

5HQWDO UHYHQXH UHFRJQLWLRQ
&RPSHQVDWLRQ H[SHQVH UHFRJQLWLRQ
2SHUDWLQJ H[SHQVH UHFRJQLWLRQ

*DLQ RQ VDOHV RI SURSHUWLHV 2
/RVVHVY IURP VHUYLFH RSHUDWLRQV

,QFRPH WD[ H[SHQVH

‘HSUHFLDWLRQ DQG DPRUWL]DWLRQ

‘LVFRXQWYV SUHPLXPV LQFOXGHG LQ LQWHUHVW H[SHQVH
,QFRPH IURP XQFRQVROLGDWHG HQWLWLHV
1RQFRQWUROOLQJ LQWHUHVWYV JURVV

2WKHU

7D[DEOH LQFRPH

JRU )HGHUDO LQFRPH WD[ SXUSRVHV GLYLGHQGVY WR VKDUHKROGHUYV PDKH AKMKLOUMAFRVUHY D WHIGF
GHFODUHG RQ RXU FRPPRQ DQG SUHIHUUHG VKDUHV GXULQJ HDFK RI WKH ODVW WKUHH \HDUV ZDV

&RPPRQ HKDU 31 HUG) 6 KB U
YRUVKHDUV (QGHG )RUNKHDUV (QGHG
'"HFHPEHU '"HFHPEHU
2UGLQDU\ LQFRPH
/IRQJ WHUP FDSLWDO JDLQ
5HWXUQ RI FDSLWDO
:H GLVWULEXWHGWDODERHRXQUFRPHA LQ DQG DQG DV D UHVXOW GLG QRW LQFXU )HGHL

7KH QHW EDVLV RI RXU DVVHWY DQG OLDELOLWLHV IRU WD[ UHSRUWLQJ SXUSRVHV LV DSSURJ[LPI
'"HFHPEHU ZKLFK LV SUHRKHQLIFHVUIHD BWWHIGY WRUGQHW SURSHUWLHY LQWDQJLEOH DVVHWYV RQ L

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHURMMXBMWW DQG 6XEVLGLDULHYV

1RWHYV WR &RQVROLGDWHG )LODQFLDO 6WDWHPHQWY &RQWLQXHC

,QFRPHHY &RQWLQXHG

:H RZQ D WD[MVREMLS{LDU\ 756 WKDW LV VXEMHFW WR6)KO B UDYXF RMG B/H R WH LLQFFRPH W/D[[HINQ X 22X
LQ DQG PLOOLZB® LSWURYLWVIXRIQ IRU LQFRPH WD[ FRQVLVWHG Rl WKH IROORZLQJ LQ WKR

YRUNKHIDUV (QGHG
"HFHPEHU

‘"HIHUUHG
YHGHUDO
6WDWH

&XUUHQW
YHGHUDO
6WDWH

7RWDO LQFRPH WD[ H[SHQVH

5HSRUWHG RQ OLQH HQWLWOHG LQFRPH WD[ H[SHQVH
5HSRUWHG RQ OLQH HOQWLWOHG JDLQ RQ VDOHV RI UHDO HVWDWH QHW

7RWDO LQFRPH WD[ H[SHQVH

$ UHFRQFLOLDSSLRCRHUDXOUVWDWXWRUY ) DWDH WIRVWMKIRWHILQFRPH WD[ UHSRUWHG RQ RXU VWDWHP

YRUNKHDUV (QGHG
"HFHPEHU

,QFRPH WD[HVY DW 8 6 VWDWXWRU\ UDWH

6WDWH DQG ORFDO QHW RI 8 6 )HGHUDO WD[ EHQHILW
2WKHU

(WHFWLYH WD[ UDWH

SZWHRPGE GRRXAWULEXWLQIHWR QIFHHR/'SWKD W\ GHDG WR GHIHUUHG WD[HV LQFOXGH GHSUHFLDWLRQ |
FRPSHQVDWLRQ FRPSHQVDWLRQ SDLG LQ WKH IRUP RI FRQWULEXWLRQV WR D GHIHUUHG QRQTXDO|

:H DUH VXEMHFW WR FHUWDLQ VWDW RAKMHQK] OHREVID DQVFRPLED WG IZDNK MKHHVW VWP WH DQG ORFDC
RQ RXU FRQVROLGDWHG VWDBALBPRIRW W HRS$ REHWBO\LRAYDWH WKHVH DPRXQWY RQ RXU FRQVROLGDWH

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LODQFLDO 6WDWHPHQWY &RQWLQXHC
'LVFRQWLQXHG 2SHUDWLRQV

,QFRPH IURP GLVFRQWLQXHG RSHUDWLRQV SULPDULO\ LQFOXGHY UHYHQXHV DQG H[SHQVHV D

t 5LGJH 5RDG SURSHUW\ LQ &HQWUDO 1HZ -HUVH\ LQFOXGHG LQ WKH 2WKHU UHJLRQ WKL
T &RPPHUFH '"ULYH SURSHUW\ LQ &HQWUDO 1HZ -HUVH\$3QIFOXGHG LQ WKH 2WKHU UHJLRQ

t $PEDVVDGRU 5RDG SURSHUW\ LQ WKH *UHDWHU %DOWLPRUH UHJLRQ WKDW ZDV VROG R(
t OF&RUPLFN 5RDG SURSHUW\ LQ WKH *UHDWHU %DOWLPRUH UHJLRQ WKDW ZDV VROG RQ
t DQG 5LGJH 5RDG SURSHUWLHYV LQ &HQWUDO 1HZ -HUVH\ LQFOXGHG LQ WKH 2WKHU U}

&HUWDLQ UHFODVVLILFDWLRQV KDYH EHHQ PDGH LQ SULRU SHULRGV WR UKHOMP BOGLEHRRKR ¥ NV
FRPSRQHQWYV RI GLVFRQWLQXHG RSHUDWLRQV UHSRUWHG RQ RXU FRQVROLGDWHG VWDWHPHQWYV R

JRUVKHDUV (QGHG
"HFHPEHU

5HYHQXH IURP UHDO HVWDWH RSHUDWLRQV
([SHQVHV IURP UHDO HVWDWH RSHUDWLRQV
3URSHUW\ RSHUDWLQJ H[SHQVHYV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

([SHQVHV IURP UHDO HVWDWH RSHUDWLRQV
2SHUDWLQJ LQFRPH IURP UHDO HVWDWH RSHUDWLRQV
,QWHUHVW H[SHQVH

*DLQ RQ VDOHV RI UHDO HVWDWH 2
‘LVFRQWLQXHG RSHUDWLRQV

(DUQLQBKHBHU36

:H SUHVHQW ERWK EDVHF RPR&SXB/IHOKMWMHG (B® E\ GLYLGLQJ QHW LQFRPH DYDLODEOH WR FRPPRQ \
WZR FODVV PHWKRG E\ WKH ZHLJKWHG DYHUDJH QXPEHU RI XQXUHWRBEXKWB® FR®@ FRRQG VAR WHG RX6VM

t WKH GHQRPLQDWRU LV LQFUHDVHG WR LQFOXGH WKH ZHLIJKWHG DYHUDJH QXPEHU RI SFt

DUH FROQYHUWLEOH LQWR RXU FRPPRQIWKWURIVGAHIXWE R B YS-RUMHHGN DG FRPWR B MKDUHV RXV
EDVHG FRPSHQVDWLRQ XVLQJ WKH WUHDVXU\ VWRFN RU LI FRQYHUWHG PHWKRGVY DQG

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LODQFLDO 6WDWHPHQWY &RQWLQXHC
(DUQLQBKBEHU36 &RQWLQXHG

t WKH QXPHUDWRU LV DGMXVWHG WR DGG EDFN DQ\ FKDQJHV LQ LQFRPH RU ORVV WKDW ZRX
GHQRPLQDWRU

6XPPDULHV RI WKH QXPHUDWRU DQG GHQRPLQDWRU IRU SXUSRVHV RI EDVLF DQG GLOXWHG (36 FDO

JRUWKHDUYV (QGHG 'HFHPEHU

1XPHUDWRU

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV

$GG *DLQ RQ VDOHV RI UHDO HVWDWH QHW 2

/HVV 3UHIHUUHG VKDUH GLYLGHQGV

/HVV ,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV DWWULEXWDEOH WR QRQFRQWUROOLQJ LQ"

/HVV ,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV DWWULEXWDEOH WR UHVWULFWHG VKDUHYV

1XPHUDWRU IRU EDVLF DQG GLOXWHG (36 IURP FR@WRQXLQJ RSHUDWLRQV DWWULEXWDEC
VKDUHKROGHUV

$GG 'LVFRQWLQXHG RSHUDWLRQV QHW

/HVV ‘LVFRQWLQXHG RSHUDWLRQV QHW DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUH

1XPHUDWRU IRU EDVLF DQG GLOXWHG (3FROPEDWKDBRRRMAHWWUVLEXWDEOH WR &237

'"HQRPLQDWRU DOO ZHLJKWHG DYHUDJHV

'"HQRPLQDWRU IRU EDVLF (36 FRPPRQ VKDUHYV

"LOXWLHFAWHRI VKDUH EDVHG FRPSHQVDWLRQ DZDUGYV
'"HQRPLQDWRU IRU GLOXWHG (36

%DVLF (36

,QFRPH IURP FRQWLQXLQJ RSHUBRFRRY \DKDW H KROWBEOH WR &237
'LVFRQWLQXHG RSHUDWLRERPPR/QVVUKBXWRREOEHUR &237

1HW LQFRPH DWWUERRWRE VKW ERDGHUV

"LOXWHG (36

,QFRPH IURP FRQWLQXLQJ RSHUBRFRRY \DKDW HKROWBHEOH WR &237
'LVFRQWLQXHG RSHUDWLRERPPR/QVVUKBXWRREOEHUR &237

1HW LQFRPH DWWUERRWRE VKW ERDGHUV




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHURMMXBMWW DQG 6XEVLGLDULHYV

1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC

(DUQLQBKBHU36 &RQWLQXHG
2XU GLOXWHG (36 FRPSXWDWHR®@V &R VQRW | RQPRZE D IMKHFMULWLHY VLQFH WKH FRQYHUVLRQV RI VX

WKRXVDQGV
S HLIKSYHE® D JHHEKD U

([FOXGR®8 11U
"HQRP L Q CRMRAH

<HDUV (QGHG

'"HFHPEHU

&RQYHUVLRQ RI FRPPRQ XQLWYV
&RQYHUVLRQ RI FRQYHUWLEOH SUHIHUUHG XQLWYV
&RQYHUVLRQ RI FRQYHUWLEOH SUHIHUUHG VKDUHYV

$V GLVFXVVHG LQ 1RWH ZH KDYH RXWVWDQGLQJ VHQLRU QRWHFW RXD V& LKDXVHHIEQ ( 316 FUKHDSR bIWHHG
DYHUDJH FORVLQJ SULFH RI RXU FRPPRQ VKDUHV GXULQJ HDFK Rl WKH \HDUV ZDV OHVV WKDQ WKH

7KH IROORZLQJ VKDUH EDVHG FRPSHQVDWLRQ VHFXULWLHV ZHUH IH[FQ X®N GD QW PGW & ¥ WIRYH X W D\

IRU IRU DQG IRU

ZHLIJKWHG DYHUDJH UHVWULFWHG VKDUHV RI

t
IRU IRU DQG IRU

t ZHLIJKWHG DYHUDJH RSWLRQV RI
)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC
AXDUWHUO\ 'DWD 8QDXGLWHG

7KH WDEOHV EHORZ VHW IRUWK VHOHFWHG TXDUWHUO\ LQIRUPDWLRQ IRU WKH \HDUV HQGHG 'HF
KDYH EHHQ UHFODVVLILHG WR FRQIRUP WR WKH FXUUHQW SHULRG SUHVHQWDWLRQ RI RXU FRQVRO

JRUWKHD(QGHG 'HFHPEHU
JLUVW 6HFRQG 7TKLUG JRXUWK
4XDUWHU 4XDUWHU 4XDUWHU 4XDUWHU

SHYHQXHYV

2SHUDWLQJ LQFRPH

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV
‘LVFRQWLQXHG RSHUDWLRQV

I1HW LQFRPH
1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV

1HW LQFRPH DWWULEXWDEOH WR &237
BUHIHUUHG VKDUH GLYLGHQGV

I1HW LQFRPH DWWUEERWRE VKD ERDGHUV

%DVLF HDUQLQJV SHU VKDUH
,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV

I1HW LQFRPH DWWUEERWRE VKDURHERDGHUV

'LOXWHG HDUQLQJV SHU VKDUH
,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV

1HW LQFRPH DWWUEERWRE VKDURHERDGHUV




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBMW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC

4XDUWHUO\ 'DWD 8QDXGLWHG &RQWLQXHG

JRUNKHMID(QGHG 'HFHPEHU
)LUVW 6HFRQG 7TKLUG JRXUWK
4XDUWHU 4XDUWHU 4XDUWHU 4XDUWHU

SHYHQXHYV

2SHUDWLQJ LQFRPH

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV
‘LVFRQWLQXHG RSHUDWLRQV

1HW LQFRPH
1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV

1HW LQFRPH DWWULEXWDEOH WR &237
BUHIHUUHG VKDUH GLYLGHQGV

I1HW LQFRPH DWWUEERWRE VKDURHERDGHUV

%DVLF HDUQLQJV SHU VKDUH
,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV

I1HW LQFRPH DWWUEERWRE VKDURHERDGHUYV

"'LOXWHG HDUQLQJV SHU VKDUH
,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV

I1HW LQFRPH DWWUEERWRE VKD ERDGHUV

&RPPLWPHQWY DQG &RQWLQJHQFLHV
/JLWLIJDWLRQ

,Q WKH QRUPDO FRXUVH RI EXVLQHVV ZH DUH LQYROYHG LQ OHJDO H FHW WDED DWK \ULHMIH IWYRPY R
SURFHHGLQJV ZKHQ ZH GHWHUPLQH WKDW WKH OLNHOLKRRG RI DQ XQIDYRUDEOH RXWFRPH LV SUR|
DQ\ OLDELOLWLHY WKDW PD\ UHVXOW IURP VXFIKBWRHRGEUQLWY ZQE DDKOD S R VI 2XDRVHVURIDWDUIR MIGRYGRL Rt
RI WKHVH PDWWHUV LQYROYHV VLJQLILFDQW MXGJPHQW DQG LV VXEMHFW WR FKDQJH EDVHG RQ IX

Ne) D VXLW ZDV LQLWLDWHG LQ WKH 8QLWHG 6WDKHH 9 HEVUWWDRW RIRWKAA BHRQ OBHGH I8 YWIDEVEBP W
30'& DQG XV DV GHIHQGDQWYV LQ FRQQHFWLRQ ZLWK RXU WKHQ SHQGLQJ DFTXLVLWUIZR® RDWHKHI
GLVPLVVHG E\ WKH 8QLWHG 6WDWHYV 'LVW UQLEFMN &R XWUWD QG L Q J X KRS R\CK MW/ ISI® DLQMQLI RI DQ DSSHDO
FDVH UHPDQGHG WR WKH 'LVWULFW %REKWVMT XRD WKQAWKFHTX ISWHRE HHBR BDV& IHH VLPSOH WLWOH WR
2FWREHU DQG WKH UHPDLQLQJ DFUHV RQ 1RYHPEHU

2Q 1RYHPEHU WKH 'LVWWRIWHWRKUW LW K XHGHPR 2ZDGEXYP 2SLQLRQ ZKLFK SUHFOXGHV X
GHYHORSPHQW SODQ XQWLO




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LODQFLDO 6WDWHPHQWY &RQWLQXHC
&RPPLWPHQWY DQG &RQWLQJHQFLHV &RQWLQXHG

WIHP\ HLWKHU UH LVVXHV DQ DPHQGHG 5HFRUG RI (QYLURQPHQWDO &RQVLGHUDWLRQ 5(& RU D |
&RXUW V OHPRUDGEMNPOHBROUDRE XP 2SLQLRQ KLJKOLJKWY YDULRXV DUHDV RI WKH H[LVWU®Y 8 (& HAXLL
SURFHVV ZKHUWPHEBHWHHIPLQHG WKDW D: 64 ,B UAD ¥ RURW. QUISEIRNV KY/IFRW R WHOPD QBSWKNHQWDWLYH RQ UH
5(& WR WKH &RXUW LQ RUGHU WR OLIW WKH UHVWULFWLRQV LPSRVHG E\ WKH &RXUW

20Q -DQXDUBUP\ ILOMIGHDQ DSSHDO LQ WSISIS BDOW HBUSWR W HW WRIXBW Rl &ROXPEMK&LDEXHWO X@
20Q -DQXDU\ WKH 'LVWULFW &RXUW LVVXHG DQ RUGHU IRU WKH SDUWLHY WR PHHW DQ® ORBQWHKW &R
DSSURYHG DQ H[WHQGHG ILOL QD GDRHHHRIH)GIE UKW WKLYV PDWWHU LV QRW IDYRUDEO\ UHVROYHG
ZKLFK FRXOG UHQGHU XV XQDEOH WR UHFRYHU VRBY RIU'BOHPRHBXU L QY MWWP FIWW FLING HY D@ XAHK R | SR
PLOOLRQ

(QOYRQPHQWDO

:H DUH VXEMHFW WR YDULRXV JHGHUDO VWDWH DQG ORFDO HQYLUR®PKRQWD SHILHRXY® B'® LRAWL UR
RXU SURSHUWLHY WKH UHVXOWY RI ZKLFK KDYH QRW UHYHDOHG DQ\ HQHIFWR & B HROWDIQ MLQELDO VB\R
OLTXLGLW\

-RLOMOQ WM XU

,Q FROQQHFWLRQ ZLWK RXU FROQWULEXWLRQ RI SURSHUWLHY WR DQ XQFRQVROLGDWHG SDU
ORDQ JXDUDQWHHY HQYLURQPHQWDO LQGHPQLILFDWLRQV DQG JXDUDQWHHV DJDLQVW IUDXG DQG
EDQNUXSWF\ Rl WKH I WRXPUDVRREQW ZH FRXOG EH UHTXLUHG WR SD\ XQGHD WAKHQMIDW O B & MRV LN
DPRXQWYV SDLG XQGHU WKW 1LRWHDRMMKN JHRP WDIODIDUWQHU SXUVXDQW WR DQ LQGHPQLW)\ DJUHHF
QR ORQJHU PDQDJH WKH SURSHUWLHY WKH SHUFHQWDJH WKDW ZH DUH HQWLWOHG WR UHFRYHU L°
PDWHULDO DQG ZRXOG QRW H[FHHG WKH DPRXQWV LQFOXGHG LQ GLVWULEXWLRQV UHFHLYHG LQ H]
EDODQFH VKHHWYV

:H DUH SDUW\ WR D FRQWULEXWLRQ DJUHHPHQW WKDW IRUPHG D MRLQW YHQW X U HI UFHD B B/D RK) R}
RI ODQG ORFDWBDBULNBHQHRYBEG WKH MRLQW YHQWXUH SDUWQHU DJUHH WR SURFHHG ZLWK WKH FR(
FROWULEXWH ODQG LQWR QHZO\ IRUPHG HQWLWLHY DQG ZH ZRXOG PDNH FDVK FDSLWDO FRQWULEX
QRW REWDREZBEG D LOWHUHVW LQ RQH VXFK MRLQW YHQWXUH DV RI '"HFHPEHU

H PD\ EH UHTXLUHG WR PDNH RXU SUR UDWD VKDUH RI DGGLWLRQDO LQYHVWPHQWY LQ RXU UHI
DGGLWLRQDO IXQGYV DUH QHHGHG




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHURMMXBMWY DQG 6XEVLGLDULHYV

1RWHYV WR &RQVROLGDWHG )LODQFLDO 6WDWHPHQWY &RQWLQXHC

&RPPLWPHQWY DQG &RQWLQJHQFLHV &RQWLQXHG

,Q WKH HYHQW WKDW WKH RWKHU PHPEHUV Rl WKHVH MRLQW YHQWXUHY GR QRW SD\ WKHLU VKDUH
ODWU LQYHVWPHQWY LQ WKHVH MRLQW YHQWXUHYV

7D[ ,GHFRHQWDO )LQDQFLQJ 2EOLJDWLRQ

$XQXVWSQBUXQGHO QRKQMDQG LVVXHG PLOOLRQ LQ WD[ LQFUHPHQWDO ILQDQFLQJ ERQGV W
LQ FROQQHFWLRQ ZLWK RXU SURMHFW NQREQ B QL BiW WRO\CHO WOX ¥ VORIY L. @ PUMDMIUMLIKQ DVVHVVHG YDO
%XVLQHVV 3DUN 1RUWK DUH WR EH WUDQVIHUUHG WR:H WHFRIX K@ ® SOHBUGGLR A WKHEUB 5EW\PM R
WKH HVWLPDWHG IDLU YDOXH Rl RXU REOLJDWLRQ WR IXQG WKURXJK D VSHFLDO WD[ DQ\ IXWXUH V

*URXQG /HDVHV

:H DUH REOLJDWHG DV OHVVHH XQGHU WZR JURXQG OHDVHV WKDW H[SLUH LQ DQG YXW XL
IROORZ LQ WKRXVDQGV

<HDWQGLQJ '"HFHPEHU

7TKHUHDIWHU

(QYRQPHQWDO ,$I®HIFPGILQNM

:H DJUHHG WR SURYLGH FHUWDLQ HQYLURQPHQWDO LQGHPQLILFDWLRQV LQ FRRWISHWRRQRZDWK
SURSHUWLHY D )RUWXQH FRPSDQ\ WKDW LV UHVSRQVLEOH IRU JURXQGZDWHU FRQWDPLQDWLRQ
FROQHFWLRQ ZLWK WKH FRQWDPLQDWLRQ DQG LWV IDLOXUH WR SISUWRUW KJHH BR G Q DMWY R R WD RWKIHY L
EH FRPSOHWH 8QGHU WKH OHDVH DJUHHPHQW ZH DJUHHG WR WKH IROORZLQJ

t WR LQGHPQLI\ WKH WHQDQW DJDLQVW ORVVHYV FRYHUHG XQGHU WKH SULRU RZQHU V7KQ&H
LQGHPQLILFDWLRQ LV FDSSHG DW PLOOLRQ LQ SHUSHWXLW\ DIWHU WKH 6WDWH RI 1HZ

t WR LQGHPQLI\ WKH WHQDQW IRU FRQVHTXHQWLDO GDPDJHV HJ EXVLQHVV LQWHUUXSWLF
WHQDQW V DFTXLVLWLRG@KRIVWIKHGBBRBEHEFWWLWRRP LXYVOLPLWHG WR PLOOLRQ DQG

t WR SD\ RI DGGLWLRQDO FRVWY UHODWHG WR FRQVWUXFWLRQ DQG HQYLURQPHQWDO UH
FROQGLWLRQ RI T S QRBSHPOWLHADWLRQ LV OLPLWHG WR DQQXDOO\ DQG PLOOLRQ

)




7DEOH RI &RQWHQWYV

&R U SR U D W HR B! HIURM X0
6FKHGXOH ,,,25HD @ FMX\PDMD 1D VIHFG DAMELR Q
"HFHPEHU
'ROODURRIXYDQGV

*IRWPRXQWYV &DUULHG

,QLWLDO &RVWRVWYV $W &ORVH RI 3HULRG
&DSLWDOULTHAG

%XLOGLOXEVHTXHQW %XLOGLQJ <HDWXLOW
DQG /DQG WR DQG /DQG $FFXPXODW HGJ 'DWH
3SRSHUWH7 /RFDWLRQ(QFXPEUDQFHMG ,PSRYHPHGWNXLVLWIDRG ,P SRYHPHQRWDO'HSHWFLDWLRHQRY D WHTGXL®
6HQW U\
*DWHZD\ 6DRQWRRQLR 2 2
CHVW
3HQQV\OYDQLD
$YHQXH ZRZVRQ 0 2
JUDQNOLQ
6TXDUH
"ULYH 2 :KLWH ODUVK 0° 2
<RUN
5RDG 2 +X@WO OB\ 2
S HVW
3HQQV\OYDQLD
$YHQXH ZRZVRQ 0' 2
206G
&ROXPELD
5RDG 2 &ROXPELD O
206G
&ROXPELD
5RDG 2 &ROXPELD 0
206G
&ROXPELD
5RDG 2 &ROXPELD 0
1RUWK
1HZSRUW
5RDG 2 &RORUDGR 6SULQJV &22 2
1HZ
$0O0HJLDQFH
"ULYH 2 &RORUDGR 6SULQJV &22

$OOHJIKHQ\

$YHQXH ZRZVRQ 0' 2
:LQWHUVRQ

5RDG 2 /LQWKLFXP 0

7KRPDV

-RKQVRQ

"ULYH 2 JUHGHULFN 0' 2

OF&RUPLFN
5RDG 2 +XQ@WOOG®! 2
9DSRU
7UDLO 2 &RORUDGR 6SULQJV &22 2 2

OF&RUPLFN

5RDG 2 +XQ@WOO®\ 2
IDWLRQDO

%XVLQHVV

3DUNZD\ $QDSROLV -XQFWLRQ 20°

OHDGRZYLOOH

/IDQH 2 S5LFKPRYG
THFK

5RDG 2 6LOYHU 6SULQJ 0'
:LQWHUVRQ

5RDG 2 /LQWKLFXP 0
:LQWHUVRQ

5RDG 2 /LQWKLFXP O
0

BWUHHW :DVKLQIJWRQ '& 2 2 2
:LQWHUVRQ

5RDG 2 /LQWKLFXP O 2
WK 6WUHHW

6( 2 :DVKLQJWRQ '& 2 2
:LQWHUVRQ

5RDG 2 /LQWKLFXP O 2 2 2 2 2
$FDGHP\

5LGJH

9LHZ 2 &RORUDGR 6SULQJV &22 2
&RQFRXUVH

"ULYH 2 /LQWKLFXP 0 2
&RQFRXUVH

"ULYH 2 /LQWKLFXP 0




7DEOH RI &RQWHQWYV

*URVMWPRXQWV &DUULHG
,QLWLDO &RVWRVWYV $W &ORVH RI 3HULRG
&DSLWDOULTHG

<HD®W XLOW

%XLOGLOXEVHTXHQW
DQG /DQG WR

%XLOGLQJ
DQG /DQG

$FFXPXODWHW 'DWH

3SRSHUWSH7 /RFDWLRQ(QFXPEUDQFHNQG ,PSRYHPHGWNXLVLWIDRGE ,PSRYHPHQ®WDO'HSHWFLDWLRHQRY DWHATGX®
&RQFRXUVH
'"ULYH 2 /LQWKLFXP 0 2
1DWLRQDO
%XVLQHV¥QQDSROLV -XQFWLRQ
3DUNZD\ 02
1DWLRQDO
%XVLQHV¥QQDSROLV -XQFWLRQ
3DUNZD\ 02
:RRGODQG
3DUN 5R DG URQ BR Q
1DWLRQDO
%XVLQHV¥QQDSROLV -XQFWLRQ
3DUNZD\ 02
$VKWRQ
5RDG 2 +DQRYHU 2
$VKWRQ
5RDG 2 +DQRYHU 2
1DWLRQDO
%XVLQHV¥QQDSROLV -XQFWLRQ
3DUNZD\ 02
$VKWRQ
5RDG 2 +DQRYHU 2
$VKWRQ
5RDG 2 +DQRYHU 2
$VKWRQ
5RDG 2 +DQRYHU 2
$VKWRQ
5RDG 2 +DQRYHU 2
6XQULVH
9DOOH\ 2HUQGBRQ 2
6XQULVH
9DOOH\ 24HUQBRQ 2
$VKWRQ
5RDG 5 +DQRYHU 2 2
1DWLRQDO
%XVLQHV¥QQDSROLV -XQFWLRQ
3DUNZD\ 02
"RUVH\
5RDG 2 +DQRYHU 2
OHOORQ
5RDG 2 +DQRYHU 2 2
1DWLRQDO
%XVLQHV¥QQDSROLV -XQFWLRQ
3DUNZD\ 02 2
1DWLRQDO
%XVLQHV¥QQDSROLV -XQFWLRQ
3DUNZD\ 02
3DUN
OHDGRZ
"ULYH 2 &KDQW$ 00\ 2
"RUVH\
5RDG 2 +DQRYHU 2 2 2

&RQIHUHQFH
&HQWHU
"ULYH 2 &KDQW$ 00\ 2

&RQIHUHQFH
&HQWHU
"ULYH 2 &KDQW$ 00\ 2

&RQIHUHQFH

&HQWHU

"ULYH 2 &KDQW$ 00\ 2

*RYHUQRU V

&RXUW 2: RRGODZQ O0' 2 2
CHVW *XGH

"ULYH 2 5RFNYLOOH O 2

&RQIHUHQFH
&HQWHU
"ULYH 2 &KDQW$ 00\
6R X WK
&OLQWRQ
6WUHHW %DOWLPRUH 0' 2

&RQIHUHQFH
&HQWHU
"ULYH 2 &KDQW$ 00\

&RQIHUHQFH
&HQWHU
"ULYH 2 &KDQW$ 00\ 2




7DEOH RI &RQWHQWYV

*IRWPRXQWYV &DUULHG

,QLWLDO &RVWRVWYV $W &ORVH RI 3HULRG
&DSLWDULTHG
%XLOGLOXEVHTXHQW %XLOGLQJ <HD®WXLOW
DQG /DQG WR DQG /DQG $FFXPXODW HQ 'DWH

SRSHUWSH 7 /RFDWLRQ(QFXPEUDQFHVQG ,PSRYHPH@WIVXLVLWIDRI® ,PSRYHPHORWDO'HSHFLDWLRHORYDWHGH®

&RQIHUHQFH
&HQWHU
'"ULYH 2 &KDQW$ 00\
CHVW
1XUVHU\
5RDG 2 /LQWKLFXP 0 2 2
:HVWEUDQFK
U2 0F/H D3 2
$ &DEOH
5DQFK
5RDG 2 6DRQWRRQLR 2
% &DEOH
5DQFK
5RDG 2 6DRQWRRQLR 2

&RPPHUFH
"ULYH 2 'DKOJBHQ

&RPPHUFH
"ULYH 2 'DKOJBHQ 2 2 2

&RPPHUFH
"ULYH 2 'DKOJBHQ 2

&RPPHUFH
"ULYH 2 'DKOJBHQ

&RPPHUFH
"ULYH 2 'DKOJBHQ 2

&RPPHUFH
"ULYH 2 'DKOJBHQ 2

&RPPHUFH
'"ULYH 2 'DKOJOHQ
1RUWK
1HZSRUW
5RDG 2 &RORUDGR 6SULQJV &2
*RYHUQRU V
&RXUW 2: RRGODZQ O 2
3LQQDFOH
"ULYH 2 OF/HDI3
3LQQDFOH
"ULYH 2 OF/HDI3
$HURWHFK
'"ULYH 2 &RORUDGR 6SULQJV &2
$SHURWHFK
"ULYH 2 &RORUDGR 6SULQJV &2
. QWHUQDWLRQDO

&LUFOH 2XQ@WO0 06\ 2
6HQW U\

*DWHZD\ 6DRQWRRQLR 2 2 2 2 2
. QWHUQDWLRQDO

&LUFOH 2X@WO0 06\ 2

THFKQRORJ\

'ULYH 2 /HEDQ®Q

5HVHDUFK

%RXOHYDIEGIUGHHQ 0 8 2 2
5HVHDUFK

%RXOHYDREGHUGHHQ 0 2 2 2
5HVHDUFK

%RXOHYDIEGIUGHHQ 0 2

*RYHUQRU V

&RXUW 2: RRGODzZQ 0 2

5HVHDUFK

%RXOHYDIEGIUGHHQ 0 2

6FKLOOLQJ

&HQWHU +X QWO O&\ 2

6FKLOOLQJ

&LUFOH 2XQ@WO O\ 8

([SORUDWLRQ
"ULYH 2 /H[LQJWRQ 3DUN O 2

([SORUDWLRQ
"ULYH 2 /H[LQJWRQ 3DUN 0' 2

([SORUDWLRQ
"ULYH 2 /H[LQJWRQ 3DUN O 2

([SORUDWLRQ

"ULYH 2 /H[LQJWRQ 3DUN 0' 2
6FKLOOLQJ

&LUFOH 2XQ@WO0 06\ 2
6FKLOOLQJ

&LUFOH 2XQ@WO0 06\ 2

&RWWRQZRRG
3DUNZD\ & OLIRUQLD 0 2
5LYD

5RDG 2 $QQDSROLV 0' z
THFKQR®®Q@DSROLV -XQFWLRQ
'ULYH 2 0'

THFKQR®®Q@DSROLV -XQFWLRQ
ULYH 2 0'

THFKQRO®QQDSROLV -XQFWLRQ
'ULYH 2 0'

THFKQR®®Q@DSROLV -XQFWLRQ
ULYH 2 0'

THFKQR®®Q@DSROLV -XQFWLRQ
'ULYH 2 0'

+HUF XMW DSROLV -XQFWLRQ
5RDG 2 0'






7DEOH RI &RQWHQWYV

*IRWPRXQWYV &DUULHG
$W &ORVH RI 3HULRG

,QLWLDO &RVW.RVWV
&DSLWDOULTAG

<HD®W XLOW

%XLOGLOXEVHTXHQW
DQG /DQG WR

%XLOGLQJ
DQG /DQG

$FFXPXODWHW 'DWH

3RSHUWSH 7
7RZHUYLHZ
5RDG 2 +HUQGBRQ 2
6HQWLQHO
"ULYH 2 $QQDSROLV -XQFWLRQ 0
6HQWLQHO
'"ULYH 2 $QQDSROLV -XQFWLRQ O
6HQWLQHO
"ULYH 2 $QQDSROLV -XQFWLRQ
6HQWLQHO
'"ULYH 2 $QQDSROLV -XQFWLRQ O
6HQWLQHO
'"ULYH 2 $QQDSROLV -XQFWLRQ O 2 2
6HQWLQHO
:D\ 2 $QQDSROLV -XQFWLRQ
6HQWLQHO
:D\ 2 $QQDSROLV -XQFWLRQ 20° 2 2
)DLUYLHZ
3DUN 'UL¥HURQGBRQ 2 2
6HQWLQHO
:D\ 2 $QQDSROLV -XQFWLRQ
6HQWLQHO
:D\ 2 $QQDSROLV -XQFWLRQ
6HQWLQHO
:D\ 2 $QQDSROLV -XQFWLRQ
6HQWLQHO
:D\ 2 $QQDSROLV -XQFWLRQ
6HQWLQHO
:D\ 2 $QQDSROLV -XQFWLRQ
6HQWLQHO
:D\ 2 $QQDSROLV -XQFWLRQ
1RUWKURS
*UXPPDQ
3RLQW 2&RORUDGR 6SULQJV &2 2 2
$OOHJIKHQ\
$YHQXH ZRZVRQ 0' 2 2 2 2 2
CHVW
3DGRQLD
5RDG 2 7LPRQLXP 0' 2
3URIHVVLRQDO
"ULYH 2 *DLWKHUWEXU
1DWLRQDO
%BXVLQHVV
3DUNZD\ $QQDSROLV -XQFWLRQ 20
JRUEHV
%RXOHYDD@KDP 0 2 2
1DWLRQDO
%XVLQHVV

/REDWLRQ(QFXPEUDQFHMG ,PSRYHPHGWNXLVLWIDRE ,PSRYHPHQRWDO'HSHFLDWLRHQQRY DY HATXHE

o

20" 2

o
~
~

(=] o
~

o
~

~
~
~
~

3DUNZD\ $QQDSROLV -XQFWLRQ 20° 2 2
3HFDQ

&RXUW 2&DOLIRUQLD O 2
3HFDQ

&RXUW 2&DOLIRUQLD O 2
3HFDQ

&RLUW 2&DOLIRUQLD O 2
3HFDQ

&RXUW 2&DOLIRUQLD O 2
3HFDQ

&RXUW 2&DOLIRUQLD O 2

HVW *XGH

"ULYH 2 5RFNYLOOH O 2
$EHOO

+RXVH

/IDQH 2 &DOLIRUQLD O 2 2 2

([SHGLWLRQ

"ULYH 2 /H[LQJWRQ 3DUN 0' 2

([SHGLWLRQ

"ULYH 2 /H[LQJWRQ 3DUN 0' 2
BWRQHFURIW

%R XOH Y DEKD @WE 00\
&DPSEHOO

"ULYH 2 :KLWH 0DUVK 0' 2
OHUFDQWLOH

5RDG 2 :KLWH ODUVK 0' 2
OHUFDQWLOH

5RDG 2 :KLWH ODUVK 0' 2
:DVKLQJWRQ

$YHQXH ZRZVRQ 0
&DPSEHOO

%RXOHYDKGWR ODUVK 0 2

&DPSEHOO
%RXOHYDWGWH ODUVK 0’ 2

&DPSEHOO
%RXOHYDKWGWSH 0DUVK




7DEOH RI &RQWHQWYV

*IRWPRXQWV &DUULHG

,QLWLDO &RVW.RVWV $W &ORVH RI 3HULRG
&DSLWDULTAG

%XLOGLOXEVHTXHQW %XLOGLQJ <HDWXLOW
DQG /DQG WR DQG /DQG $FFXPXODW HGJ "DWH
3RSHUWH 7 /IRFDWLRQ(QFXPEUDQFHMQG ,PSRYHPHGWNX LV LWIDRGEG ,PSRYHPHQ@RWDO'HSHFLDWLRHQRY DWHTGXHE
&DPSEHOO
%RXOHYDUGWR ODUVK 0 2
%DEFRFN
5RDG 2 &RORUDGR 6SULQJV &22 2
1RWWLQJKDP
"ULYH 2 :KLWH ODUVK 0° 2
1RWWLQJKDP
"ULYH 2 :KLWH ODUVK 0° 2
5HVHDUFK
3DUN 'ULE¥BWRQVYLOOH 0 2 2 2 2
5HVHDUFK
3DUN 'UL¥BWRQVYLOOH 0 2 2 2 2
6SDFH &HQWHU
'"ULYH 2 &RORUDGR 6SULQJV &2 2
ODUN
'DEOLQJ
%OYG 2&RORUDGR 6SULQJV &2
ODUN
'DEOLQJ
%RXOHYD&RORUDGR 6SULQJV &2
ODUN
'DEOLQJ
%RXOHYD&RDRUDGR 6SULQJV &2
8QLYHUVLW\
5HVHDUFK
&RXUW 2&ROOHJH 3DUN O 2 2 2
8QLYHUVLW\
5HVHDUFK
&RXUW 28ROOHJH 3DUN 0 2 2 2
6SDFH &HQWHU
"ULYH 2 &RORUDGR 6SULQJV &2
$OH[DQGHU
%HOO 'UL&RIOXPELD 0
$OH[DQGHU
%HOO 'UL&RIOXPELD 0
&ROXPELD
*DWHZD\
"ULYH 2 &ROXPELD 0
$OH[DQGHU
%HOO 'UL&RIOXPELD 0' 2
&ROXPELD
*DWHZD\
'"ULYH 2 &ROXPELD O 2
$OH[DQGHU
%HOO 'UL&RIOXPELD 0
&ROXPELD
*DWHZD\
"ULYH 2 &ROXPELD 0
$OH[DQGHU
%HOO 'UL&RIOXPELD 0' 2
&ROXPELD
*DWHZD\
'"ULYH 2 &ROXPELD O 2
$OH[DQGHU
%HOO 'UL&RIOXPELD 0 2
$OH[DQGHU
%HOO 'UL&RIOXPELD 0 2
&ROXPELD
*DWHZD\
"ULYH 2 &ROXPELD 0
&ROXPELD
*DWHZD\
"ULYH 2 &ROXPELD 0




7DEOH RI &RQWHQWYV

*IRWPRXQWYV &DUULHG

,QLWLDO &RVWRVWYV $W &ORVH RI 3HULRG
&DSLWDOLJHAG

%XLOGLXEVHTXHQW %XLOGLQJ
DQG /DQG WR DQG /DQG $FFXPXOBWB®MXLOW'RWH
SRSHUWH7 /RFDWLRQQFXPEUDQFHWWG,PSRYHPHR®MNXLVLWDRG,PSRYHPHGRWDOHSKHFLDWLRQORYDWHGH®
&ROXPELD
*DWHZD\
‘ULYH 2 &ROXPELD 0
$OEHUW
(LQVWHLQ
‘'ULYH 2 &ROXPELD 0°
&ROXPELD
*DWHZD\
‘ULYH 2 &ROXPELD 0
&ROXPELD
*DWHZD\
‘'ULYH 2 &ROXPELD 0°
&ROXPELD
*DWHZD\
‘ULYH 2 &ROXPELD 0
&ROXPELD
*DWHZD\
'ULYH 2 &ROXPELD 0°

$PEDVVDGRU
5RDG 2 : RRGODzZQ 0 2

$PEDVVDGRU
5RDG 2 : RRGODzQ O0' 2

$PEDVVDGRU
5RDG 2 : RRGODzZQ 0 2

$PEDVVDGRU
5RDG 2 : RRGODzQ O0' 2

$PEDVVDGRU

5RDG 2 : RRGODzZQ 0° 2
&ROXPELD

*DWHZD\

'ULYH 2 &ROXPELD 0°

$PEDVVDGRU
5RDG 2 : RRGODZQ 0 2

$PEDVVDGRU

5RDG 2 : RRGODZQ 0 2
&ROXPELD

*DWHZD\

‘ULYH 2 &ROXPELD 0

$PEDVVDGRU

5RDG 2 : RRGODzQ O0' 2
&ROXPELD

*DWHZD\

‘'ULYH 2 &ROXPELD O0'
&ROXPELD

*DWHZD\

'ULYH 2 &ROXPELD 0
&ROXPELD

*DWHZD\

‘ULYH 2 &ROXPELD 0
&ROXPELD

*DWHZD\

'ULYH 2 &ROXPELD 0
5LYHUZRRG

‘'ULYH 2 &ROXPELD 0
:LQGVRU

%RXOHYDWRRGODZQ 0 2
5LYHUZRRG

‘ULYH 2 &ROXPELD 0
5LYHUZRRG

'ULYH 2 &ROXPELD 0
5LYHUZRRG

‘'ULYH 2 &ROXPELD 0 2 2
5LYHUZRRG

5RDG 2 &ROXPELD 0 2
5LYHUZRRG

‘ULYH 2 &ROXPELD 0 2 2 2

$PEDVVDGRU
5RDG 2 : RRGODzZQ 0 2
3DUNZD\
‘ULYH 2 +DQRYHU 2
3DUN &LUFOH
'ULYH 2 +DQRYHU
3DUNZD\
‘ULYH 2 +DQRYHU 2
3DUNZD\
'ULYH 2 +DQRYHU
6SDFH &RORHWWDGR 6SULQJIV
‘ULYH 2 &2
5LGJH
S5RDG 2 +DQRYHU 2

&DQGOHZRRG
'ULYH 2 +DQRYHU 2 2




7DEOH RI &RQWHQWYV

*RWWPRXQWYV &DUULHG

,QLWLDO &RVWRVWV $W &ORVH RI 3HULRG
&DSLWDOLJHAG

%XLOGLONEVHTXHQW  %XLOGLQJ <HDWXLOW
DQG /DQG WR DQG /DQG $FFXPXODW HRG "DWH
3RSHUWSH 7 /RFDWLRQQFXPEUDQFH\QG,PSRYHPH®MNXKLYVLWDRG,PSRYHPHGQ@RWD OHSKHFLDW LFHR RY D WHGH®
3RWUDQFR
5RDG 2 6DRQWRTQLR 2
3RWUDQFR
5RDG 2 6DRQWRTQLR 2 2 2 2
3RWUDQFR
5RDG 2 6DRQWRTQLR 2 2 2 2
OLOHVWRQH
3DUNZD\ +DQRYHU 2
%DFNOLFN
5RDG 2 6SULQJILHOG 2 2 2 2 2
+RQH\JIR
%RXOHYDKGWE ODUVK 0 2
+RQH\JIR
%RXOHYDKGWE ODUVK 0 2

&RUSRUDWH

"ULYH 2 :KLWH 0ODUVK 0 2
,QWHUQDWLRQDO

"ULYH 2 /LQWKLFXP 0
3RWUDQFR

5RDG 2 6DRQWRRQLR 2
&RUSRUDWH

"ULYH 2 :KLWH ODUVK 0 2
&RUSRUDWH

"ULYH 2 :KLWH 0ODUVK 0 2
&RUSRUDWH

"ULYH 2 :KLWH ODUVK 0 2
&RUSRUDWH

"ULYH 2 :KLWH ODUVK 0
&RUSRUDWH

"ULYH 2 :KLWH ODUVK 0
&RUSRUDWH

"ULYH 2 :KLWH ODUVK 0
&RUSRUDWH

"ULYH 2 :KLWH ODUVK 0 2
&RUSRUDWH

"ULYH 2 :KLWH 0ODUVK 0 2
&RUSRUDWH

"ULYH 2 :KLWH ODUVK 0 2
3RWUDQFR

5RDG 2 6DRQWRRQLR 2
&RUSRUDWH

"ULYH 2 :KLWH ODUVK 0 2
6DQGSLSHU

&LUFOH 2KLWH ODUVK 0 2
6DQGSLSHU

&LUFOH 2KLWH ODUVK 0 2
3RWUDQFR

5RDG 2 6DRQWRRQLR 2 2 2
&RUSRUDWH

"ULYH 2 :KLWH ODUVK 0
6DQGSLSHU

&LUFOH 2KLWH ODUVK 0 2
&RUSRUDWH

"ULYH 2 :KLWH ODUVK 0 2 2 2
&RUSRUDWH

"ULYH 2 :KLWH 0ODUVK 0 2 2 2
3HUU\ +D0OO

%RXOHYDWGWR ODUVK 0 2
&RUSRUDWH

"ULYH 2 :KLWH ODUVK 0
,QWHUQDWLRQDO

"ULYH 2 /LQWKLFXP 0'
5LGJHO\ V

&KRLFH 2KLWH 0DUVK
5REHUW

YXOWRQ

"ULYH 2 &ROXPELD 0
SREHUW

YXOWRQ

"ULYH 2 &ROXPELD 0
5REHUW

YXOWRQ

"ULYH 2 &ROXPELD 0
(ONULGJH

/DQGLQJ

5RDG 2 /LQWKLFXP 0'
(ONULGJH

/DQGLQJ

5RDG 2 /LQWKLEXP 0'
(ONUGLJH

/IDQGLQJ

5RDG 2 /LQWKLFXP 0' 2

o
~




7DEOH RI &RQWHQWYV

*IRWWPRXQWYV &DUULHG

,QLWLDO &RVWRVWYV $W &ORVH RI 3HULRG
&DSLWDOLJHAG

%XLOGLOYEVHTXHQW %XLOGLQJ <HDWXLOW
DQG /DQG WR DQG /DQG $FFXPXODW HRE "DWH
3RSHUWH7 /RFDWLRQ@QFXPEUDQFMWWYG,PSRYHPHOMNXLYLWDRRG,PSRYHPHQRWD O HSHFLDWLRHDR Y D WHGHG®
(ONULGJH
/DQGLQJ
5RDG 2 /LQWKLFXP 0' 2
,QWHUQDWLRQDO
"ULYH 2 /LQWKLFXP 0
(ONULGJH
/IDQGLQJ
5RDG 2 /LQWKLEXP 0 2
OHQGHQKDOO
&RXUW 28ROXPELD 0 2
(ONULGJH
/DQGLQJ
5RDG 2 /LQWKLFXP 0' 2
*XLOIRUG
5RDG 2 &ROXPELD O
*XLOIRUG
5RDG 2 &ROXPELD O
*XLOIRUG
5RDG 2 &ROXPELD O
*XLOIRUG
5RDG 2 &ROXPELD O
(ONULGJH
/DQGLQJ
5RDG 2 /LQWKLEXP 0
(ONULGJH
/DQGLQJ
5RDG 2 /LQWKLFXP 0
,QWHUQDWLRQDO
"ULYH 2 /LQWKLFXP 0
(ONULGJH
/IDQGLQJ
5RDG 2 /LQWKLEXP 0
(ONULGJH
/DQGLQJ
5RDG 2 /LQWKLFXP 0
(ONULGJH
/IDQGLQJ
5RDG 2 /LQWKLEXP 0
+RUQEDNHU
5RDG ' O0DQDVADV 2 2
"HHUHFR
5RDG 2 7LPRQLXP O 2
3DWX[HQW
:RRGV
'"ULYH 2 &ROXPELD 0
3DWX[HQW

~

~

:RRGV

‘'ULYH 2 &ROXPELD O0'
3DWX[HQW

:RRGV

'"ULYH 2 &ROXPELD 0
3DWX[HQW

: RRGV

‘ULYH 2 &ROXPELD O0'
3DWX[HQW

:RRGV

'"ULYH 2 &ROXPELD 0
THFKQRGRIORUDGR 6SULQJIV

&RXUW 2&2 2
6SDFH GROMRWWDGR 6SULQJIV

"ULYH 2 &2
JUDQNOLQ

6 TXDUH

"ULYH 2 :KLWH ODUVK 0 2
JUDQNOLQ

6TXDUH

"ULYH 2 :KLWH ODUVK 0’
JUDQNOLQ

6 TXDUH

"ULYH 2 :KLWH ODUVK 0 2
JHGHUDBRORUDGR 6SULQJV

"ULYH 2 &2 2
JUDQNOLQ

6TXDUH

"ULYH 2 :KLWH ODUVK 0’ 2




7DEOH RI &RQWHQWYV

*RWWPRXQWYV &DUULHG

,QLWLDO &RVWRVWV $W &ORVH RI 3HULRG
&DSLWDOLJHG
%XLOGLEYEVHTXHQW %XLOGLQJ <HD®WXLOW
DQG /DQG WR DQG /DQG $FFXPXODW HG® "'DWH
3SRSHUWH7 /RFDWLRQQFXPEUDQF®WWQG,PSRYHPH®MNXLVLWDRAQ,PSRYHPHGQRWD OHSKWFLDWLRHQRYDWHDBH®
YUDQNOLQ
6 TXDUH
"ULYH 2 :KLWH ODUVK 0' 2
JHGHUD®RORUDGR 6SULQJV
"ULYH 2 &2 2 2
JHGHUD®@RORUDGR 6SULQJV
"ULYH 2 &2 2
JHGHUD®@RORUDGR 6SULQJV
"ULYH 2 &2 2
JHGHUD®RORUDGR 6SULQJV
"ULYH 2 &2 2
JHGHUD®@RORUDGR 6SULQJV
'"ULYH /DQ&2 2 2 2 2 2 2
&RUSRUDWH
%RXOHYDURWKLFXP 0'
SUERUFUHVW
%XVLQHVV
3DUN 2 %OXH %HOO 3 2
$UXQGHO
3UHVHUYH-DQRYHU 2 2 2 2 2
&DQWRQ &URVVLQJ
/DQG 3DURBFDIDVRLPRUH 0 2 2 2
&ROXPELD
*DWHZD\
3DUFHO2 &ROXPELD 0' 2 2 2
&RPPRQV DW
1RWWLQJKDP
5LGJH 2 :KLWH ODUVK 0’ 2 2 2
'DKOJUHQ /DQG
3DUFHO 2DKOJB#HQ 2 2 2
([SHGLWLRIDH[LQIJWRQ 3DUN 0' 2 2 2
9DULRXV
JRUW 5LWFKRIDVFDGH 0 2
,QGLDQ +HDAU\PQV 5RDG O’ 2 2 2
,QWHU4XHV&RRUDGR 6SULQIV
3DUFHO 282 2 2 2
OHUFDQWLOH
5RDG 2 :KLWH ODUVK 0' 2 2 2
0 6TXDUH
5HVHDUFK
3DUN 2 &ROOHJH 3DUN 0' 2 2 2 2 2

$QQDSROLV -XQFWLRQ
&HGDU .QRODOV 2 2
1DWLRQDO $QXYDYRIVV -XQFWLRQ

3DUN 1RUWK 2 2
1RUWK *DWH

%XVLQHVV
3DUN 2 $EHUGHHQ 0 2 2 2
1RWWLQJKDP
5LGJH 2 :KLWH ODUVK 0°' 2 2 2
208QQDSROLV
5RDG 2 &ROXPELD 0 2

&RORUDGR 6SULQJV
SDWULRW 3&UN 2 8 2 8
3DWULRW 568UHQBEHOG 2 2 2
3KLODGHOSKLD
5RDG
5RXWH :XLWH 0ODUVK 0 2 2 2
5HGVWRQH
*DWHZD\ 2XQWVH/LOOH 2 2 2 2 2

SRENYLOOH
&RUSRUDWH

&HQWHU B2RFNYLOOH 0 2 2 2
6HQWU\

*DWHZD\ @D®QWRRQLR 2 2 2
7KDWFKHU )DHBHRLEN O 2 2 2
7KRPDV -RKQVRQ

"ULYH /DQJHGHULFN 0 2 2 2
:DWHUYLH Z+ HU QBR Q 2 2 2




7DEOH RI &RQWHQWYV

*IRWWPRXQWYV &DUULHG

,QLWLDO &RVWRVWYV $W &ORVH RI 3HULRG
&DSLWDOLJHAG
%XLOGLRXEVHTXHQW  %XLOGLQJ <HDWXLOW
DQG /DQG WR DQG /DQG $FFXPXODWRG 'DWH

SRSHUWH7 /RFDWLR@FXPEUDQFHMWG PSRYHPHRMNXKLVLWDRG ,PSRYHPHORWDO' HSHFLDWISRH®RY DSAGH®
:HVWILHOGV
&RUSRUDWH

&HQWHU 2KDQW$ 0O\ 2 2 2 9DULRXV
:KLWH 0DUVK

&RPPHUFH

&HQWHU ,;KRWH 0DUVK 0 2 2 2

2WKHU

"HYHORSPHQWV
LQFOXGLQJ
LQWHUFRPSDQ\

HOLPLQDVDRQRXY 2 IDULRXIDULRXV
$ OHJHQG IRU WE&H BRIRGRIZWFH 3LRSHUW\ '‘DWD &HQWHU 5 5HWDLO 3URSHURXV 0 OL[HG 8VH B3URSHUW
([FOXGHV RXU XQVHFXUHG 5HYROYLQJ &UHGLW )DFLOLW\ RI PLOOLRQ VHQLRU H[FKDQJHDEOH QRWHV RI
PLOOLRQ
7KH DJJUHJDWH FRVW RI WKHVH DVVHWYV IRU )HGHUDO LQFRPH WD[ SXUSRVHV ZDV DSSUR[LPDWHO\ ELOOLR!

7KH HVWLPDWHG OLYHV RYHU ZKLFK GHSUHFLDWLRQ LV UHFRJQL]JHG IROORZ %XLOGLQJV LPSURYHPHQWYV
8QGHU FRQVWUXFWLRQ GHYHORSPHQW RU UHGHYHORSPHQW DW 'HFHPEHU

+HOG IRU IXWXUH GHYHORSPHQW DW 'HFHPEHU

'"HYHORSPHQW LQ SURJUHVV LQ DQWLFLSDWLRQ RI DFTXLVLWLRQ

,QFOXGHV UHVLGHQWLDO KRXVLQJ XQLWY DQG FRPPHUFLDO EXLOGLQJV DV ZHOO DV FRPPHUFLDO DVVHWYV XQ(




7DEOH RI &RQWHQWYV

7KH IROORZLQJ WDEOH VXPPDUL]HV RXU FKDQJHV LQ FRVW Rl SURSHUWLHV IRU WKH \HDUV HQGF

%HJIJLQQLQJ EDODQFH
$FTXLVLWLRQV RI RSHUDWLQJ SURSHUWLHYV
,PSURYHPHQWY DQG RWKHU DGGLWLRQV

6DOHV
5HWLUHPHQWY GLVSRVDOV 2 2
2WKHU 2 2

(QGLQJ EDODQFH

7KH IROORZLQJ WDEOH VXPPDUL]HV RXU FKDQJHYV LQ DFFXPXODWHG GHSUHFLDWLRQ IRU WKH VD

%HJIJLQQLQJ EDODQFH
'"HSUHFLDWLRQ H[SHQVH
6DOHV 2
5HWLUHPHQWY GLVSRVDOV 2

2WKHU 2

(QGLQJ EDODQFH







AXLEN/LQ&®LFN KHUH WR UDSLGO\ QDYLJDWH WKURXJK WKLV GRFEXPHQW

([KLELW

&R U S R U D W HRBIHLURH XBUW
5DWLR RI (DUQLQJV WR &RPELQHIGHG[EKDUNDEHOGD QG 3U
'ROODUV LQ WKRXVDQGV

<HDUV (QGHG 'HFHPEHU

(DUQLQJV
,OQFRPH IURP FROQWLQXLQJ RSHUDWLRQV EHIRUH HTXLW\ LQ LQFRPH ORVV RI
XQFRQVROLGDWHG HQWLWLHY DQG LQFRPH WD[HV
*DLQ RQ VDOHV RI UHDO HVWDWH H[FOXGLQJ GLVFRQWLQXHG RSHUDWLRQYV
&RPELQHG ILHNGDRIGDSUHIHUUHG VKDUH GLYLGHQGV IURP EHORZ
$PRUWL]DWLRQ RI FDSLWDOL]HG LQWHUHVW
'LVWULEXWHG LQFRPH ORVV RI HTXLW\ LQYHVWHHV 2
6XEWUDFW
&DSLWDOL]HG LOQWHUHVW IURP EHORZ
BUHIHUUHG VKDUH GLYLGHIM®V LQFOXGHG LQ IL[HG FKDU
BUHIHUUHG XQLW GLVWULEXMM.RQV LQFOXGHG LQ IL[HG FKDU
,VVXDQFH FRVWV DVVRFLDWHG ZLWK UHGHHPHG SUHIHUUHG? VKD UH¥

7TRWDO HDUQLQJV

&RPELQHG ILHWGDRIGDSUHIHUUHG VKDUH GLYLGHQGYV

,OWHUHVW H[SHQVH RQ FRQWLQXLQJ RSHUDWLRQYV

,QWHUHVW H[SHQVH RQ GLVFRQWLQXHG RSHUDWLRQV

&DSLWDOL]HG LOQOWHUHVW LQWHUQDO DQG H[WHUQDO
$PRUWL]DWLRQ RI GHEW LVVXDQFH FRVWY FDSLWDOL]HG

,OWHUHVW LQFOXGHG LQ UHQWDO H[SHQVH

BUHIHUUHG VKDUH GLYLGHQGV

BUHIHUUHG XQLW GLVWULEXWLRQV

,VVXDQFH FRVWVY DVVRFLDWHG ZLWK UHGHHPHG®@ SUHIHUUHG VKDUHV 2

7TRWDO FRPELQHLV ID[HEG FKDIHUUHG VKDUH GLYLGHQGYV
5DWLR RI HDUQLQJV WRHNRPE GQFHELH | H{HWBH BKYWKIDUH GLYLGHQGYV
'"HILFLHQF\




4XLEN/LQNV

([KLELW

S&RUSRUDWH 3 REKVWILHNWILR RI (DUQLQJV WR DREBEBQHIHYIUHG &KDWH 'LYLGHQGY 'ROODUV LQ WKR]




AXLEN/LQ&®LFN KHUH WR UDSLGO\ QDYLJDWH WKURXJK WKLV GRFEXPHQW

([KLELW

&25325%( 2)),&( 3523(75(675867
68%6,,$5,(6 BY*, 675$17

&RORUDGR

&23BFDGHP\ 5LGJIH //&
&23BHURWHFK //&
&2378UHVWHUUD /&

&237%UHVWHUUD ODVWHU //&

&237,QWHUTXHVW
&237,QWHUTXHVW
&237,QWHUTXHV W
&237,QWHUTXHVW
&237,QWHUTXHVW
&237,QWHUTXHVW
&2371HZSRUW //&
&2371HZSRUW &
&2371HZSRUW '
&2371RUWKFUHHN

&2373DWULRW 3DUMN DW
&2373DWULRW 3DUN
&2373DWULRW 3DUN ,,

11&
.9
(SLF , /&
+\EULG |,
+\EULG ,,

I1&

/1&
/&

/&
I1&

/1&
*DOOH\
I1&

/&

&2373DWULRW/&DUN
&2373DWULRW /3&UN
&2373DWULRW 3MRUN
SDWULRW 3DUN //&

JHGHUDO 'ULYH //&
'HODZDUH

7THFK 5RDG //&
$LUSRUW 6TXDUH +ROGLQJV ,
$LUSRUW 6TXDBUWOROGERQIV
%OXH %HOO ,QYHV¥BPHQW &RPSDQ\
&23BFTXLVLWLRQV ,QF
&237&ROJDWH *HQHUDO
&237&RQFRXUVH //&
&237*DWHZDB\
&237*DWHZD\ &RPPHUFH
&2370DULWLPH , ,, //&
&RUSRUDWH/3DWHZD\
&RUSRUDMPHH URSHUWLHV /3
&RUSRUDMPHH URSHUWLHVY +ROGLQJV
&URZQ 3RLQW / / &
'"HODZPLUKSRUW ,,, //&
"HODZPLUFSR UW// &
'"HODZPLUKSRUW ,; //&
*UHDW OLOOV , [/ / &
*UHDW OLOOV ,, // &
*UHDW OLOOV ,,, // &
*UHDW OLOO¥ ,9
*UHDW 9 LU Q&
+DUUNVEERWSRUDWH *DWHZD\ 3DUWQHUYV
/: 5SHGVWRQH &RPSBQ\

I1&

/1&

I1&

QF

/3




2SSRUW X Q BMQ@ WQXWHIWW // &
3RZHUORIW ,QQRYDWLRQ , //&
3RZHUORIW +ROGLQJIV //&
3RZHUORIW 6HUYLFHV //&
BWHWKRUQJ //&

BRXWK %UXQVZLFN ,QYHVWRUV /3

0DU\ODQG

:LQWHUVRQ //&
7KRPDV -RKQVRQ //&
OF&RUPLFN 5RDG //&
OF&RUPLFN 5RDG //&
:LQWHUVRQ //&
:LQWHUVRQ //&
3DUNZD&
/11&
3DUNZD&
/11&
3DUNZD&
OHOORQ //&
3DUNZD&
'RUVH\ 5RDG //&
1IXUVHU\ //&
,QWHUGDWRRIQDWHY /LPLWHG 3DUWQHUVKLS
/11&
6FKLOOLQJ &LUFOH //&
5LYDXVW
THFKQR ORI\
THFKQR ORI\
THFKQR ORI\
THFKQR ORI\
+HUFXOHV //&
/RUG %DOWLPRUH 'ULYH //&
6HQWLQHO //&
6HQWLQHO //&
6HQWLQHO //&
6HQWLQHO //&
6HQWLQHO //&
6HQWLQHO //&
$OOHJIKHQ\ BIXVMQHVV
$EHOO +RXVH //&
858& %RUUREHU
858& %RUUREHU
JLODQFLQJ //&
$OH[DQGHU %HOO //&
&* /&
*DWHZD\ )XQGLQJ //&
*DW H Z/D&
&*' [/&
*DW H Z/D&
&* /&
*DW H Z/D&
*DW H Z/D&




&*' 11&
&* /1&
&* /&
+RQH\V //&
$OEHUW (LQVWHLQ 'ULYH //&
&ROXPELD *D&HZD\
5LYHUZRRG //&
5LYHUZRRG //&
5LYHUZRRG //&
$PEDVVDGRU 5RDG //&
3DUNZD\ 'ULYH (QWHUSULVHV //&
3DUNZD\ 'ULYH (QWHUSULVHV //&
3DUNZD\ 'ULYH (QWHUSULVHV //&
3" /&
&DQGOHZRRG 5RDG //&
OLOHVWRQH //&
,QWHUQDWLRQDO //&
&RUSRUDWH 'UIUXW W XVLQHVV
&RUSRUDWH //&
&RUSRUDWH 'UIUXW W XVLQHVV
&RUSRUDWH //&
&RUSRUDWH //&
,QWHUQDWLRQDO //&
5) /&
5) /&
(ONULGJH /DQGLQJ //&
,QWHUQDWLRQDO //&
OHQGHQKDOO //&
,QWHUQDWLRQDO //&
‘"HHUHFR 5RDG //&
&RUSRUDWH //&
$HURWHFK UDSQDJIHU
$LUSRUW B6TXDUH ,, //&
$LUSRUW 6THMDUH ,9
$LUSRUW 6TXDUH 3DUWQHUV //&
$LUSRUW 6TXDUH BWRUPV //&
$LUSRUWI 6/TEDUH
$LUSRUW 6TXDUH ; //&

$LUSRUW 6TXDUH ;, //&
$LUSRUW 6TXDUH ;,,, //&
$LUSRUW 6TKBUH ;,9
$LUSRUW 6TXDUH ;,; //&
$LUSRUW B6TX&®&UH ;9
$LUSRUW 6TXDUH ;; //&
$LUSRUW 6TXDUH ;;, //&
$LUSRUW 6TXDUH ;;,, /&

$LUSRUW 6TXDUH //&

$OOHJIJKHQ\ 3DUNURYWIXVLQHVV
$PEDVVDGRU/&HQWHU

$UXQGHO 3UHVHUYH &

$6, //&

$SWULXP %XLOGLQJ //&

&DPSEHOO %RXOHMXWG , %XVLQHVV
&DPSEHOO %RXOHYWDX\GW,, %XVLQHVV




&DPSEHOO % XLOMGWXQYW%XVLQHVYV

&DPSEHOO &RUSRUDW H/&X\WQWHU %XVLQHVYV
&HQWHUSRLQWH /LPLWHG 3DUWQHUVKLS
&ODUNV +XQGUHG ,, //&

&ODUNV +XQGUHG //&
&ROXPELD (TXLW\ )LQDQFH //&
&ROXPELD *DWHZD\ 6 &
&RPPRQVPH % //&
&RPPRQIVPH 5HVHDUFK //&
&RQFRXUVH &
&23BEHUGHHQ //&
&23BUXQGHO 3UHVHUYH //&
&237%DEFRFN ZHXMM@HVV
&237%DOWLPRUH &RXQW\ , //&
&237%DOWLPRUH &RXQW\ ,, //&
&2378& /1&

&23788& %XONKHDG //&

&23788& ' /1&

&2378&& +ROGLQJ //&

&237&& 3DUNLQJ //&
&2378&&RZHU //&

&23788&:, 11&

&23788&:,, 11&

&23788&:,,, 11&

&237&8KDQWLOO\ /,/@DQDJHU
&237&8KDQWLOO\ //&®DQDJHU
&237HYHORSPHQW &RQVWUXFWLRQ 6HUYLFHV
&237(QYLURQPHQWDO 6\WWHPV //&
&237)UHGHULFN //&

&237*DWH &

&237*DWH &
&237*HQHUDO //&

&237+DUERXU V (GJH //&
&237+X QMO O H\/ /&
&237+XQWVYLOOH //&
&237,QGLDQ +HDG //&
&2370RQW S H/@LH U
&2371RUWKJ D\ H
&2371RUWKJIDWH % //&
&2371RUWKJIDWH & //&
&2371RUWKJIDWH ' //&
&2371RUWKJIDWH + //&
&2371RUWKJIDWH , //&
&2372SSRUWXQLW\ ,QYHVW , //&
&2373RZHUKRXVH //&

&2373UHV ,QYHVWPHQW //&
&2373URSHUW)\ ODQDJHPHQW B6HUYLFHV //&
&2375HQRYDWLRQ //&
&2375LYHUZRRG //&

&237 /&

&237' ,QGLDQ +HDG //&
&RUQXFRSLD +ROGLQJV ,, //&
&RUQXFRSLD +ROGLQJV //&
&RUSRUDWH &HQWHU , /LPLWHG 3DUWQHUVKLS

I1&




&RUSRUDWH &HQWHU , //&
&RUSRUDWH 'HYHORSPHQW 6HUYLFHV //&
&RUSRUDWH *DWHVSULQJ ,, //&
&RUSRUDWH *DWHVSULQJ //&
&RUSRUDPHH M QDJHPHQW ,QF
&RUSRUDPHH EHUYLFHV //&
&RUSRUDWH 3DUDJRQ //&
&RUSRUDWH 3GDEGL®WHYXL W&
&RUSRUDWH 30DRH/W%XVLQHVV
&RUSRUDWH 30D/EKKVW %XVLQHVV
&RUSRUDW H6 X DIIKY'SV

&RUSRUDWH/ /BURSHUW\
(QWHUSULVH &DPSX& 'HYHORSHU
JLIWK ([SORUDWLRQ / / &

YRXUWK ([SORUDWLRQ // &
YUDQNOLQ 5LGJH ARXVWAXVLQHVV
YUDQNOLQ 5LGJH URXVWAXVLQHVV
YUDQNOLQ 5LGJH URXVWAXVLQHVV
YUDQNOLQ 5LGJH ARXVWAXVLQHVV
YUDQNOLQ 5LGJH 2SHW%BWFH %XVLQHVV
YUDQNOL® %X @ URKWW

YW S5LWFKLH +ROGLQJ //&

YW S5LWFKLH , //&

YW S5LWFKLH ,, //&

YW S5LWFKLH ,,, //&

YW S5LWFKEH ,9

*DWHZD\ &

*DWHZD\ &

*DWHZD\ +ROGLQJV //&

*DWHZD\ &

*DWHZD\ &URVVLQJ &
*RYHUQRUV &RXUW &
*RYHUQRUV &RXUW //&

+ROH\JR /LPLWHG 3DUWQHUVKLS , ///3
+RQH\JR /LPLWHG 3DUWQHUVKLS ,, ///3
+RQH\JR /LPLWHG 3DUWQHUVKLS ,,, ///3
+RQH\ODQG /1&

+X@WOOH\ /LPLWHG 3DUWQHUVKLS
+XQWVYLOOH +ROGLQJV //&

-ROO\ &237&

-ROO\ &237/&

/RW % X LXQWHW V

0 6TXDUH &

0 6TXDUH &

0 6TXBYMRFLDWHV //&

0 6TXDUH 12$$ //&

ODULWLPH +ROGLQJV //&

OF/HDQ 5LGJH 7WXXMN QHVV

OF/HDQ 5LGJH ,TUEXW.QHVYV

OF/HDQ 5LGJH , 7JU%XWLQHVV

OF/HDQ 5L G4XV KUKWW

025 )RUEHV  //&

025 )RUEHV //&

1%3 /&




1%3 I1&

1%3  //&
1%3  //&
1%3  //&
1%3  //&
1%3  //&
1%3  //&
1%3 +ROGLQJV //&
1%3  //&
1%3 +ROGLQJIV //&
1%3  //&
1%3 +ROGLQJV //&
1%3  //&
1%3  //&
1%3  //&
1%3  //&
1%3  //&
1%3  //&
1%3  //&
1%3  //&
1%3  //&
1%3  //&
1%3  //&
1%3  //&
1%3  //&
1%3  //&
1%3  //&
1%3  //&

1%32QH //&
1%3BHWDLO //&
1RUWKFUHHN/@D QDJHU

IRWWLRVKRPLDWHY /LPLWHG 3DUWQHUVKLS

IRWWLQJIJKDP&HQWHU

IRWWLQJKDP 5LGJH +ROGLQJ &RUSRUDWLRQ

1IRWWLQJKDP 5LGUMVVWXVLQHVV
1IRWWLQJKDP 5LGAMKY,WbeXVLQHVV
1IRWWLQJKDP 5LGIBIX,VWWHXVLQHVV
1IRWWLQJKDP 5LGJH7URVW %XVLQHVV
1IRWWLQJKDP 5LGJH7URVW %XVLQHVV
3DUN &LUFOH (TXLWLHV //&

3HFDQ &RXUW / / &

3KLODGHOSKLD BRD/MW %XVLQHVV
3URIHVVLRQDO &HQWHU , //&
3URIHVVLRQDO &HQWHU ,,, //&

5HG &HGDU %XLOGLQJ //&

5LGJHO\ V &KRIZBNWWKVLQHVV

5, 37UXVWHH //&

5LYHUV &HQWHU ,,, ,QYHVWRUV //&
5LYHUZRRG %XV LQHMM GHIMWHM (T& LW\
5RFEFNYLOOH &RUS$RUDWH &HQWHU
5R\WVWRQ %XLOGURVYWoXVLQHVV
5XWKHUIRUG /LPLWHG 3DUWQHUVKLS
6DQGSLSHU /LPLWHG 3DUWQHUVKLS
6FKLOOLQJ ,QYHVWRUV //&




6FKLOOLQJ &HQWHU (TXLWLHV //&

7HFK 3DUN , //&

7HFK 3DUN ,, //&

7HFK 3DUN&,9

7KH )RUW 5LWFKLH &RPPXQLW\ &HQWHU &RUSRUDWLRQ
7KLUG ([SORUDWLRQ // &

7\OHU 5LGJH 7UXNW.QHVV

7\OHU 5LGJH , //&

7\OHU 5L$%K V LTUKWW

7\OHU 5LGJH ,JUXXWLQHVV

7NOHU 5LGJH ,, ,PSURYHRNQWY %XVLQHVYV
7NOHU 5LGJH ,7JU%XWLQHVV
7NOHU 5LGJH ,,, ,PSURYUR¥VYOWY %XVLQHVYV

7\OHU 5LGJH /LPLWHG 3DUWQHUVKLS

7\OHU 5LBBWHU ODQDJHPAQW W XVLQHVV

© 0 %XVLQOHXVW

KLWH ODUVK %XVLQHVVUXKN@WHU %XVLQHVV

KLWH ODUVK %XVLQHVV &HQWHU /LPLWHG 3DUWQHUVKLS
KLWH ODUVK %XVLU@HVV &HQWHU

KLWH ODUVK %XVLQHVV$SVRREXQ MWL R BDZQ H LQF

:KLWH ODUVK &RPPHUFH78NQWHU , %XVLQHVV

:KLWH ODUVK &RPPHUFH BIKYWHU ,, %XVLQHVV

:KLWH 0DUVK &RPPEQUWELZWHRY ,QF

:KLWH ODUVK +HDOWK &HQWHU /LPLWHG 3DUWQHUVKLS
“KLWH 0D UNVKK+ L 9% X LQHNV V

“KLWH 0D UNVKK+ L 9% X ULQHNV V

:KLWH ODUVK 3URIHVVLRQDO &HQWHU ,, //&

:0%& $,QYHVWPHQW/&RPSDQ\

:RRGV ,QYHVWRUV //&

1HZ -HUVH\
&2373ULQFHWRQ 6RXWK [/&

3HQQV\OYDQLD

&ROJDWHVEFREYBWHV / 3
&2373HQQO\Q / 3

H[DV

&237 SRWUDQFR [/ 3
&237 SRWUDQFR [/ 3
&237 SRWUDQFR [/ 3

&2376DIQWRQLR *HQHUDO //&
&2376DIQWRQLR /3
&2376DIQWRQLR ,, / 3
&2376$7THFKQRORJI\/&HQWHU
&2376HQWU\ *DWHZD\ /13
&237 HYWSRLQWH $ / 3

&237 HYWSRLQWH /3

9L QLD

3DUN &HQWHU 5RDG //&
7TRZHUYLHZ 5RDG //&




&237&KDQWLE O\
&237&KDQWLOO\ ,, //&
&237DKOJUHQ //&
&237DKOJUHQ , //&
&237DKOJUHQ ,, //&
&237DKOJUH®DE,9
&237DKOJUHQ /DQG //&
&237)DLUYLI&Z IND 3DWULRW 5LGJH ,,,
&237*UHHQV , //&
&237T*UHHQV ,, //&
&237T*UHHQV ,,, /&
&2373DUN OHD/GRZ
&2373DUNVWRQH //&
&2373DWULRW 5LGJH //&
&2375LFKPRQG , //&
&2375LGJIHYLHZ , //&
&2375LGJIHYLHZ ,, ,,, ll&
&2376RXWKREHMW
&2376WRQHFURIW //&
&2376XQULVH //&

&237 DWHUYLHZ , //&
&237 DWHUYLHZ ,,, /&
&237 HVYWEUDQFK //&
3DWULRW 5LGJH , //&
3DWULRW 5LGJH ,, //&
3DWULRW 5LGJH ,,, //&
3DWULRW 5LGJH +ROGLQJV //&
TRZHUY LHZ

75& 3LQQMFIOBN [/ | &




4XLEN/LQNV

([KLELW

&25325/8( 2)).&( 3523(b6r586768%6.'.$5.(6 2) 5(*.675%$17




AXLEN/LQ&®LFN KHUH WR UDSLGO\ QDYLJDWH WKURXJK WKLV GRFEXPHQW

([KLELW
&216(172),1'(3(1'(17 5(*,67(5(" 38%/$&&2817,1* ),50
:H KHUHE\ FRQVHQW WR WKH LQFRUSRUDWLRQ E\ UHIHUHQFH LQ WKH 5HJLVWUDWLRQ 6WDWHPHC
1R 1R 1R DQG 1R DQG 6 1R 1R 1RR 1R
1R DQG 1R Rl &IRBERBUREKEPWLRVRXU UHSRUW GDMWGIBWIHEU WRUWKH ILODQFLDO VWDW
DQG WHHWHIYHQHVY RI LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ ZKLFK DSSHDUV LQ WKLV
V 3ULFHZDWHUKRXVH&RRSHUYV //3

%DOWLPRUH 0
YHEUXDU\




4XLEN/LQNV

([KLELW

&216(172) ., 1'(3(1'(175(*.67(5( 38%BH&&2817,1* ),50




AXLEN/LQ&®LFN KHUH WR UDSLGO\ QDYLJDWH WKURXJK WKLV GRFEXPHQW

(;+,%,7
&25325%( 2)),&( 3523{5(675867

&(57,),&%,216 5(48,5(" %<
58/( D D 8175(6(&85,7,(6 (;&+$13&72)

&(57,),&%,216
, 5DQGDOR @ FHUWLI\ WKDW
, KDYH UHYLHZHG WKLV DQQXDOLBH SREWHRMWIRIWP . Rl &RUSRUDWH 21

%DVHG RQ P\ NQRZOHGJH WKLY UHSRUW GRHV QRW FRQWDLQ DQ\ XQWUXH VWDWHPHQW
OLJKW Rl WKH FLUFXPVWDQFHV XQGHU ZKLFK VXFK VWDWHPHQWY ZHUH PDGH QRW PLVOHDGLQJ ZL

%DVHG RQ P\ NQRZOHGJH WKH ILQDQFLDO VWDWHPHQWY DQG RWKHU ILQDQFLDO LQIRUF
UHVXOWV RI RSHUDWLRQV DQG FDVK VDKRIEZ & HRU WRIGH SHH WHQW/DHGY LV WRK L 0 QG SRU W

7KH UHJLVWUDQW VLRWHK U FPEGWLDURURVSRQVLEOH IRU HVYWDEOLVKLQJ DQG PDLQWBERLQJ G
5XOHVY D H DQG G H DQG LQWHUQDO FRQWURO RFMM BXDRNQFRDOIUBSBUWAL QJI DWR G HVIKGHGHL

D '"HVLIJQHG VXFK GLVFORVXUH FRQWUROV DQG SURFHGXUHV RU FDXVHG VXFK GLVFORVXUH
LQIRUPDWLRQ UHODWLQJ WR WKH UHJLVWUDQW LQFOXGLQJ LWV FRQVROLGDWHG VXEVLGL
ZKLFK WKLV UHSRUW LV EHLQJ SUHSDUHG

E '"HVLIJQHG VXFK LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ RU FDXVHG VXFK LQWH
UHDVRQDEOH DVVXUDQFH UHJDUGLQJ WKH UHOLDELOLW\ RI ILQDQFLDO UHSRUWLQJ DQG WI
DFFHSWHG DFFRXQWLQJ SULQFLSOHYV

F (YDOXDWHGF WKYHRHVY RI WKH UHJLVWUDQW V GLVFORVXUH FRQWUROV DQGHSWRKFH@XWN VRI
FRQWUROV DQG SURFHGXUHV DV RI WKH HQG RI WKH SHULRG FRYHUHG E\ WKLV UHSRUW E

G 'LVFORVHG LQ WKLV UHSRUW DQ\ FKDQJH LQ WKH UHJLVWUDQW V LQWHUQDO FRQWURO RYF
UHJLVWUDQW V IRXUWK ILVFDO TXDUWHU LQ WKIFWBE8HRU DY DHINKROMDD EHBFSDW W K B\ KNDI B/ LIN DI
RYHU ILQDQFLDO UHSRUWLQJ DQG

7KH UHJLVWUDQW VLRWWKHNU PEGWIKDLYH) RUIVFORVHG EDVHG RQ RXU PRVW UHFHQW HYDOXDWLE
DQG WKH DXGLW FRPPLWWHH RI WKH UHJLVWUDQW V ERDUG RI GLUHFWRUV RU SHUVRQV SHUIRUPL

D $00 VLIQLILFDQW GHILFLHQFLHY DQG PDWHULDO ZHDNQHVVHV LQ WKH GHVLJQ RU RSHUDW
DIHFW WKH UHJLVWUDQW V DELOLW\ WR UHFRUG SURFHVV VXPPDUL]JH DQG UHSRUW ILQDQ

E $Q\ IUDXG ZKHWKHU RU QRW PDWHULDO WKDW LQYROYHV PDQDJHPHQW RU RWKHU HPSOR)\
UHSRUWLQJ

"'DWH YHEUXDU\ V 5$1'$/0 *5,)),1

5DQGDOAL *ULI
&KLHI ([HEXWLYH 21ILFHU




4XLEN/LQNV

(+.%.7



AXLEN/LQ&®LFN KHUH WR UDSLGO\ QDYLJDWH WKURXJK WKLV GRFEXPHQW

(;+,%,7
&25325%( 2)),&( 3523{5(675867

&(57,),&%,216 5(48,5(" %<
58/( D D 8175(6(&85,7,(6 (;&+$13&72)

&(57,),&%,216
, BWHSKHBH( BHUWLI\ WKDW
, KDYH UHYLHZHG WKLV DQQXDOLBH SREWHRMWIRIWP . Rl &RUSRUDWH 21

%DVHG RQ P\ NQRZOHGJH WKLY UHSRUW GRHV QRW FRQWDLQ DQ\ XQWUXH VWDWHPHQW
OLJKW Rl WKH FLUFXPVWDQFHV XQGHU ZKLFK VXFK VWDWHPHQWY ZHUH PDGH QRW PLVOHDGLQJ ZL

%DVHG RQ P\ NQRZOHGJH WKH ILQDQFLDO VWDWHPHQWY DQG RWKHU ILQDQFLDO LQIRUF
UHVXOWV RI RSHUDWLRQV DQG FDVK VDKRIEZ & HRU WRIGH SHH WHQW/DHGY LV WRK L 0 QG SRU W

7KH UHJLVWUDQW VLRWHK U FPEGWLDURURVSRQVLEOH IRU HVYWDEOLVKLQJ DQG PDLQWBERLQJ G
5XOHVY D H DQG G H DQG LQWHUQDO FRQWURO RFMM BXDRNQFRDOIUBSBUWAL QJI DWR G HVIKGHGHL

D '"HVLIJQHG VXFK GLVFORVXUH FRQWUROV DQG SURFHGXUHV RU FDXVHG VXFK GLVFORVXUH
LQIRUPDWLRQ UHODWLQJ WR WKH UHJLVWUDQW LQFOXGLQJ LWV FRQVROLGDWHG VXEVLGL
ZKLFK WKLV UHSRUW LV EHLQJ SUHSDUHG

E '"HVLIJQHG VXFK LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ RU FDXVHG VXFK LQWH
UHDVRQDEOH DVVXUDQFH UHJDUGLQJ WKH UHOLDELOLW\ RI ILQDQFLDO UHSRUWLQJ DQG WI
DFFHSWHG DFFRXQWLQJ SULQFLSOHYV

F (YDOXDWHGF WKYHRHVY RI WKH UHJLVWUDQW V GLVFORVXUH FRQWUROV DQGHSWRKFH@XWN VRI
FRQWUROV DQG SURFHGXUHV DV RI WKH HQG RI WKH SHULRG FRYHUHG E\ WKLV UHSRUW E

G 'LVFORVHG LQ WKLV UHSRUW DQ\ FKDQJH LQ WKH UHJLVWUDQW V LQWHUQDO FRQWURO RYF
UHJLVWUDQW V IRXUWK ILVFDO TXDUWHU LQ WKIFWBE8HRU DY DHINKROMDD EHBFSDW W K B\ KNDI B/ LIN DI
RYHU ILQDQFLDO UHSRUWLQJ DQG

7KH UHJLVWUDQW VLRWWKHNU PEGWIKDLYH) RUIVFORVHG EDVHG RQ RXU PRVW UHFHQW HYDOXDWLE
DQG WKH DXGLW FRPPLWWHH RI WKH UHJLVWUDQW V ERDUG RI GLUHFWRUV RU SHUVRQV SHUIRUPL

D $00 VLIQLILFDQW GHILFLHQFLHY DQG PDWHULDO ZHDNQHVVHV LQ WKH GHVLJQ RU RSHUDW
DIHFW WKH UHJLVWUDQW V DELOLW\ WR UHFRUG SURFHVV VXPPDUL]JH DQG UHSRUW ILQDQ

E $Q\ IUDXG ZKHWKHU RU QRW PDWHULDO WKDW LQYROYHV PDQDJHPHQW RU RWKHU HPSOR)\
UHSRUWLQJ

"DWH YHEUXDU\ V. B67(3+(1 ( 5,))((

6WHSKHOQHH 5LI
&KLHI )LQDQFLDO 2IILFHU




4XLEN/LQNV

(+.%.7



AXLEN/LQ&®LFN KHUH WR UDSLGO\ QDYLJDWH WKURXJK WKLV GRFEXPHQW

(;+,%,7
&25325%( 2)),&( 3523{5(675867

&(57,),&%,216 5(48,5(" %<
58/( D E 81'T5(6(&85,7,(6 (;&+$15&72)

,Q FROQOHRBWDRO T I5MERUKMH RQ )RUPILFHR3 URREIHSWRWIIDVYKIH2 I8 RPSDQ\  IRU WKH \HDU HQGHG 'HFHF
DQG ([FKDQJH &RPPLVVLRQ RQ WKH GDWH KHLH Rl K MH H [ HIFFSWRUURH \2 IK HE Bl R BEID@WE DW LW R P\ NQRZOH (

7KH 5HSRUW IXOO\ FRPSOLHV ZLWK WKH UHTXLUHPHQWWRW WHFWLR@QRG D RU G RI WKH
7KH LQIRUPDWLRQ FRQWDLQHG LQ WKH 5HSRUW IDLUO\ SUHVHQWY LQ DOO PDWHULDO UH

V5E$1'$// 0 *5,)),1

5DQGDOALI *ULI
&KLHI ([HFXWLYH 2I1ILFHU

'DWH )HEUXDU\




4XLEN/LQNV

(+.%.7

&253258( 2)).&( 3523(b675867&(5.,).&85.216 5(48.5(' %8&/( D __E 81745 6(&85.,7.(6 (&+3$H&[72)




AXLEN/LQ&®LFN KHUH WR UDSLGO\ QDYLJDWH WKURXJK WKLV GRFEXPHQW

(;+,%,7
&25325%( 2)),&( 3523{5(675867

&(57,),&%,216 5(48,5(" %<
58/( D E 81'T5(6(&85,7,(6 (;&+$15&72)

,Q FROQOHRBWDRO T I5MERUKMH RQ )RUPILFHR3 URREIHSWRWIIDVYKIH2 I8 RPSDQ\  IRU WKH \HDU HQGHG 'HFHF
DQG ([FKDQJH &RPPLVVLRQ RQ WKH GDWH KHHHRKLW K HLIGBIBRIBNOWHK HF &R S BEBWKDWLWR P\ NQRZOHG

7KH 5HSRUW IXOO\ FRPSOLHV ZLWK WKH UHTXLUHPHQWWRW WHFWLR@QRG D RU G RI WKH
7KH LQIRUPDWLRQ FRQWDLQHG LQ WKH 5HSRUW IDLUO\ SUHVHQWY LQ DOO PDWHULDO UH

V67(3+(1 ( 5,))((

6WHSKHOQHH 5LI
&KLHI )LQDQFLDO 2IILFHU

'DWH )HEUXDU\




4XLEN/LQNV

(+.%.7

&253258( 2)).&( 3523(b675867&(5.,).&85.216 5(48.5(' %8&/( D __E 81745 6(&85.,7.(6 (&+3$H&[72)




