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JRUWKH WUDQVLWRRQ SHULRG IU WR

&RPPLVVLRQ ILOH QXPEHU

& R U S R U D W HRZSIHIURM XBAWY

([DFW QDPH RI UHJLVWUDQW DV VSHFLILHG LQ LWV FKDUWHU

0DU\ODQG
6WDWH RU RWKHU MXULVGLFWERQ@PRSIOR\HU
LQFRUSRUDMQIRIQ WIURRU ,GHQWLILFDWLRQ 1R

&ROXPELD *DWHZD\ "ULYH 6XLWH
&ROXPELD 0
$GGUHVV RI SULQRLBEP®Y H[HFXWLYH RIERGH

5HIJLVWUDQW V WHQWSOKRBQBJQXPHEWFRGH

6HFXULWLHV UHJLVWHUHG SX3P¥MKDQW WR 6HFWLRQ E Rl WKH

7LWOH RI (DFK &0DVYV 1DPH Rl ([FKDOUHKREHHGEWHU

&RPPRQ 6KDUHV RI EHQHILFLDO LQWHUHVW SOV AZDOXBWRFN ([FKDQJH
6HULHV * &XPXODWLYH 5HGHHPDEOH 3UHIHUUHG 6KDUHV RI EHBRRIUINFEW® AN A K B § W SDU YDOXH
6HULHV + &XPXODWLYH 5HGHHPDEOH 3UHIHUUHG 6KDUHV RI EHARHI NF&EW & FINQ (Y HKIMHQY WH SDU YDOXH
6HULHV - &XPXODWLYH 5HGHHPDEOH 3UHIHUUHG 6KDUHV RI| EHRRUNFEWE AN W AKBQ W\H SDU YDOXH

6HFXULWLHYV UHJLVWHUHGRXRYXDQW WR 6HFWLRQ J RI WKH
,QGLFDWH E\ FKHFN PDUN LI WKH UHIDV\BUDIQQMHGEW Q ZXOID SN @REQRUR B M RRQBIGNIL\HWX H U
,QGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUDQW LV QRW UHTXLUHGPARRHNOHRUHSRUWY SXUVXDQW WR 6HFWLRQ RU 6HFWL

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV ILOHG DOGS W SRRUW V GXHIIXQ U WE WV & UBHH HIGA )G E\ FBRIGWK R QR L
UHJLVWUDQW ZDV UHTXLUHG WR ILOH VXFK UHSRUWV DQG KOMHERHR) VXEMHFW WR VXFK ILOLQJ UHTXLUHPHQWYV IRU WKH SDV

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV VXHEPHWW,IQG HOBFWIURQ LFWO QL O @ I$RVIWHEG RWR LEMV VEREPS RVWD
GXULQJ WKH SUHFHGLQJ PRQWKYV RU IRU VXFK VKRUWHU SHULRG<WK®PMWR WKH UHJLVWUDQW ZDV UHTXLUHG WR VXEPLW DQG SRV

,QGLFDWH E\ FKHFN PDUN LI GLVFORVXUH RI GHOLQTXHQW

ILOHUV SXUVXDQW WR ,WHP RI 5HIXODWLRQ 6 . LV QRW FRQ
VWDWHPHQWY LQFRUSRUDWHG E\ UHIHUHQFH LQ 3DUW ,,,éRlI WKLV )RUP .

. RU DQ\ DPHQGPHQW WR WKLV )RUP

,QGLFDWH E\ FKHFN P D U NJ B KRN KIDU WK EXISHE L O/HNDLDD/RIMPG DI FIPHARDUUID VWHPE® OLOCHHIU U HGHRHY WY K@) GFHRIRIHD QYR RHYOVH RIIDDGHPE O IHQHDW H G | L
UHSRUWLQJ FRPSDQ\ LQ 5XGHW E &HRHRAKXKHQHFKDQJH

/DUH DFFHOH®DWHG ILOHU $FFHOHUIRNHG ILOHU 1RQ DFFHOHRIDWHG ILOHU 6PDOOHU UHSRBWLQJ
'R QRW FKHFN LI D
VPDOOHU UHSRUWLQJ FRPSDQ\

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW B¥VMR<WKEOR FRPSDQ\ DV GHILQHG LQ 5XOH E Rl WKH ([FKDQJH

7KH DJJUHJDWH PDUNHW YDOXH RI WKH YRWLQJIDQIGDQRIYYRIWLRH BRIBERW UDIQW W\DK/HIDSSS BR QL@ \B H O\ ELOOLRQ DV FDOFXO
WKH ZRIZN 6WRFN ([FKDQJH DQG RXU RXW VW DRUG BE U SKDH R IDFDRIF XQIEHG L Q WV MK IDVIUBNGR/AIQMHREEMNVE XWLYH RZQHUV DQG EHQHILFLDC
RXWVWDQGLQJ FRPPRQ VKDUHV RI EB@HIDOXDOU\LQWHUHVW RS DK M OOXHVWUDQW V FRPPRQ VKDUHV RI EHQHILFLDO LQWHUHVYV



SBRUWLRQV RI WKH DQQXDO VKDUHKROGHUV UHSRWDW HR L @/KRHUJ 8 R UJIDWHED & WUIHRIB WHHF HH DQWHRQ 8IGW U EHPEG® U, RI WKLV )RUP
$QQXDO OHHWLQJ RI 6KDUHKROGHUV WR EH ILOHG ZLWKLQ GD\V DIWHU WKH HQG RI WKH ILVFDO \HDU FRYHUHG E\ WKLV )RU
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y25: $5' /22.,1* 6B7(0(176

7KLV )RUP . FRQWDLQV IRUZDUG ORRNLQJ VWDWHPHQWYV $EFW GRHILQH® KLDWVEKBH3 BDYB® HR 6 HEX!
DQG SURMHFWLRQV DERXW |IXWXHRAWLYHQWK/HDIQ GO REDRG LIARQ W UWDRRY DOG RSHUDWLRQV RI RXU EXV
ZRUGV VXFK DALORD\ VKRXOG FRXOG EHOLHYH DQWLFLSDWH H[SHFRUZHVGVORRWHQJ §¥WD
VXEMHFW WR ULVNV DQG XQFHUWDLQWLHY PDQ\ Rl ZKLFK ZH FDQQRW S%6I\W KRW JKL K EHT XHDHF \WKQ
HVWLPDWHY DQG SURMHFWLRQV UHIOHFWHG LQ VXFK IRUZDUG ORRNLQJ VWDWHPHQWY DUH EDVHG
HVWLPDWHY DQG SURMHFWLRQV ZLOO EH DFKLHY R G W)EKWDWDHD H YUHRPAW KORQVGH DGALW R B O VBIEY XO@ WK 1P DR G
DIHFW WKHVH H[SHFWDWLRQV HVWLPDWHY DQG SURMHFWLRQV LQFOXGH EXW DUH QRW OLPLWHG V

t JHQHUDO HFRQRPLF DQG EXVLQHVV FRQGLMERDRH BKIRFKH ZMO D OF QW R WHIHIUWW K LQHRD QG |
UDWHV ILQDQFLQJ DYDLODELOLW\ DQG SURSHUW\ YDOXHV

t DGYHUVH FKDQJHV LQ WKH UHDO HVWDWH PDUNHWYV LQFOXGLQJ DPRQJ RWKHU WKLQJV L

t JRYHUQPHQWDO DFWLRQV DQG LQLWLDWLYHV LQFOXGLQJ ULVNV DVVRFLDWHG ZLWK WKH L
LQ UHQWDO UHYHQXHY QRQ UHQHZDO RI OHDVHV DQG RU D FXUWDLOPHQW RI GHPDQG IRU

b RXU DELOLW\ WR VHOO SURSHUWLHYVY LQFOXGHG LQ RXU 6WUDWHJILF 5SHDOORFDWLRQ 30DQ
t RXU DELOLW\ WR ERUURZ RQ IDYRUDEOH WHUPV

t ULVNV Rl UHDO HVWDWH DFTXLVLWLRQ DQG GHYHORSPHQW DFWLYLWLHY LQFOXGLQJ DPR!
WHQDQWY PD\ QRW WDNH RFFXSDQF\ RU SD\ UHQW RU WKDW GHYHORSPHQW DQG RSHUDWL!

¥ ULVNV RI LQYHVWLQJ WKURXJK MRLQW YHQWXUH VWUXFWXUHYV LQFOXGLQJ ULVNV WKDW R
DFWLRQV WKDW DUH LQFRQVLVWHQW ZLWK RXU REMHFWLYHV

t FKDQJHV LQ RXU SODQV IRU SURSHUWLHV RU YLHZV RI PDUNHW HFRQRPLF FRQGLWLRQV RU
LPSDLUPHQW ORVVHV

t RXU DELOLW\ WR VDARAWLY B QG XRBGHUD WGHUDO LQFRPH WD[ UXOHV UHODWLQJ WR UHDO HV'
t WKH GLOXAMWWW IRIHLVVXLQJ DGGLWLRQDO FRPPRQ VKDUHV DQG
t HQYLURQPHQWDO UHTXLUHPHQWYV

JRU IXUWKHU LQIRUPDWHR® RV HDFFR\WPRBID\Q WEKQ &/ WRMOGNVDWHPHQWY FRQWDLQHG KHUHLQ \RX V
:H XQGHUWDNH QR REOLJDWLRQ WR XSGDWH RU VXSSOHPHQW IRUZDUG ORRNLQJ VWDWHPHQWYV




7DEOH RI &RQWHQWYV

3$57 ,
,2WHP %XVLQHVYV
285 &2081<

*HQHK W HIDFHRUIHDO HVWDWH LQYHVWPHQW WUXVW 5(,7 WKDW IRFXVHV SULPDULO\ RQ VHU
*RYHUQPHQW DQG GHIHQVH LQIR HPDRLXRQ MV HEFHKYQHRIDRRS) | IRAME DVIRE B5AEV D HOAGHVRIIU SUR S H U W L HM \REEDAW
SDUNV SULPDULO\ ORFDWHG DGMDFHQW WIRF BIRFYIHWNHP\M @ W IGIH\N DZQHG EG1 O IL HFY Y IR ® FRAY DI BRE YK LRBYSHRU
UHDO HVWDWH LQFOXGHG WKH IROORZLQJ

b RSHUDWERJSRRSHUWLHV WRWDOLQJ PLOOLRQ VTXDUH IHHW WKDW ZHUH RFFXSLHC

t VHYHQFRI SURSHUWLHYVY XQGHU FRQVWUXFWLRQ RU UHGHYHORSPHQW WKDW ZH HVWLPDWH Z
RSHUDWLRQDO SURSHUW\ LQFOXGHG DERYH

t ODQG KHOG RU XQGHU SUH FRQVWUXFWLRQ WRWDOLQJ DFUHV LQFOXGLQJ DFUHV FI
DSSUR[LPDWHO\ PLOOLRQ VTXDUH IHHW DQG

b D SDUWLDOO\ RSHUDWLRQDO ZKROHVDOH GDWD FHQWHU ZKLFK XSRQ FRPSOHWLRQ DQG V\

:H FRQGXFW DOPRVW DOO RI RXU RSHUDWLRQV WKWRXUJR SRIUWRH M & HBLLDW LSDIU ADQHUQYHKWUL 8 K IR U SB
ZKLFK ZH DUH WKH PDQDUHIQ)2SHQBWDQJSDUWWQHHUVKLS RZQV UHDO HVWDWH ERWK GLUHFWO\ DQG W
7KH 2SHUDWLQJ 3DUWQHUVKLS DOVR RZQV RI' D QXPEHU RI HQWLWLHYV WKDW SURYLGH UHDO HV)\
IRU RXU SURSHUWLHYV EXW DOVR IRU WKLUG SDUWLHV

,QWHUHVWYV LQ RXU 2SHUDWLQJ 3DUWQHUVKS\S DIU'H EIQPE K H ZIIR RZ @ G R P P RR) VGG RXMWWDBG L
RI WKH RXWVWDQGLQJ SUHIHUUHG KQL WHAIL @ XQJ2ERIUDRAQ QD GDSIWHOHUVKGSXQLWY LQ RXU 2SHUDW
LQFOXGHG FHUMWDLBHRI RXU

H EHOLHYH WIOMW B DQKE KWDYH RSHUDWHG LQ D PDQQHU WKDW SHUP LX\Q/G XY WK H/ DOW M L QADIOH 5
DPHQGHG DQG ZH LQWHQG WR FRQWILRML. &/HRGRSH B RWW LLEX W XW R D ¥EEIOQPE MRLD VO | W O RQQERW LE 8 (VX E
RXU WD[DEOH LQFRPH WKDW LV $38{ VWY LEXEWHHEF W RV IRBT L K BVELIRE BRO MY RSHUDWLRQDO UHTXLUHPHC
LWV VKDUHKROGHUV DW OHDVW RI LWV DQQXDO WD[DEOH LQFRPH H[FOXGLQJ QHW FDSLWDO JDL

2XU H{HPPHWLDMUHRORRRWNM BERLW *DWHZD\ '"ULYH 6XLWH &ROXPELD O0DU\ODQG DQG RXU \

2XU ,QWHUQHWRB®GRRIPD/NIHVDZYZZLODEOH RQ RXU , JHNVRIXQ BW QHEY IUMIS R UMY RIQF XFOUP . TXDU\
UHSRUWYV RQ )RUP . DQG DPHQGPHQWY WR WKRVH UHSRUWYV ILOHG RU IX3FQLWRKHG SRW\DIMHDNG M&R 6
$FW DV VRRQ DV UHDVRQDEO\ SRVVLEOH DIWHU ZH ILOH VXFK PDWHULDO ZLWK WKH 6HFXULWLHV |
ZHEVLWH XQGHU WKH KHDGLQJ &RUSRUDWH 7URMWHEMEDMW HLRPKQ FWDQWEQ G KRRUBRUDMRD URBYRUQDQF
&RPPLWWHHV DV ZHOO DV RXU &RUSRUDWH *RYHUQDQFH *XLGHOLQHV &RGH RI %XVLQHVV &RQGXF
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DQG &RGH RI (WKLFVLFRIUHYLQWRFL® & RIPDNH DYDLODEOH RQ RXU ZHEVLWH DQ\ IXWXUH DPHQGPHQW
(WKLFV IRU )ILFBIQFLDIONKILQ IRXU EXVLQHVV GD\V DITKHULDOR WXEW LORRH @ G PROIQUN \Q W ZQH WHWIVW H LV

7KH 6(& PDLQWDLQV DQ ,QWHUQHW ZHEVLWH WKDW FRQWDLQV UHSRUWV SUR[\ DQG LQIRUPDWLF
7KLV ,QWHUQHW ZHEVLWHVHFQIRM BREBYFH® DWOX¥RZUHDG DQG FRS\ SDSHU ILOLQJV WKDW ZH KDYH
ORFDWHG DW : P%WLILQUNIR QL (' & ,QIRUPDWLRQ RQ WKH RSHUDWLRQ Rl WKH 3XEOLF 5HIHUHQFH

6LIJQLILFDGWHORSPHQWYV

t

"XULQZH

ILQLVKHG WKH SHULRG IZIFMKSRRS B IRMMHR O LR RF RXLFIHH GUIRGE R UHG/DPH 2RFFXSLHG
SODFHG LQWR VHUYLFH DQ DJJUHJDWH RI IMFEKBURSHHWLIHY VHYHQ QHZO\ FRQVWUXFW

LPSOHPHQWHG D SODRBHWRIBEWEIRWMH R IDRIG ODQG WKDW DUH JRHDBQRISH IADRN\WH QQ POX GOIGGL

30DQ KDG DQ DJJUHJDWH IDLU YDOXH RI DSSUR[WKDIMWV I8 @\U D W i LIOFO & R-D GIDSR-FAVIVFREOH BOFBIQIHINF

GLVSRVLWLRQV E\ WKH HQG RI DQG XVH WKH SURFHHGY WR LOQYHVW LQ SURSHUWLHV W

WHFKQRORJ\ DQG UHODWHG GDWD VHFWRUV WR UH S DR RFRSUOMREZH Q JWDDGE DXRQUG HUQW K B G5 \WR T
PLOOLRQ LQ

HOQWHUHG LQWR D FUHGLW DJUHHPHQW SURYLGLQJ IRU DQ XQVHFXUHG UHYROYLQJ FUHGLW
ELOOLRQ ZLWK D ULJKW IRU XV WR IXUWKHU LQFUHDVH VXFK FRPPLWPHQW 7EXUIDFIL WVLKI

RQ 6HSWHPEHU DQG PD\ EH H{[WHQGHG E\ RQH \HDU DW RXU RSWLRQ VXEMHFW WR FlI
HQWHUHG LQWR DQ XQVHFXUHE W HRFQS R P B U KKHFGHIWZ KKK ZH ERUURZHG PLOOLRQ
PLOOLRQ VXEMHFW WMKRHH-PUAVBDIQE HRFOWGW VPDROMI HY RQ 6HSWHPEHU DQG PD\ EH H

FHUWDLQ FRQGLWLRQV

UHSDLG DQG H[WLQJXLVKHG RXU SUHYLRXVO\ H[LVWLQJ XQVHFXUHG 5HYROYLQJ &UHGLW )L
J)DFLOLW\ DQG UHSDLG WZR YDULDEOH UDWH VHFXUHG ORDQV WRWDOLQJHUP /®DQH RIQQX

UHSXUFKDVHG RXU ([FKDQJHDEOH 6HQLRU 1RWHV GXH DWwW RI WKHLU SULQFLSDO |
UHSXUFKDVH SXUVXDQW WR WKH WHUPV RI WKH QRWHY DQG WKH UHODWHG LQGHQWXUH

LVVXHG PLOOLRQ FRPPRIQULIQDUHIM PRI SXEOSAWVKDUH IRU QHW SURFHHGV RI IHBLQ
H[SHQVHV DQG

DQQRXQFHG WKDWLD@ED XX IOH FIWHHFXW &Y 21ZLOO UHWLUHHB RRYXH \0 DREXH DV & 6B @61 WHKKH
RXU 3UHVLGHQW ZLOO VHUYH




7DEOH RI &RQWHQWYV

DV &(2 DQG DV D PHPEHUXMVRHBVWMINEWG RH H[SHFWIDQ WR FRQWLQXH WR VHUYH7D X \DVMHIB/E
DSSRLOQWHG 6WHSKHQ ( 9% X6@RULHWL G W ¢ W DXQVAELLE KHLBHAHVE SHY BWE QWHREH U

%XVLQHV\RDWK 6WUDWHJILHYV

2XU sULPDU\ REMHFWLYHVY DUH WR DFKLHYH VXVWDLQDEOH ORQJ WHUP JTKRAMKHIEQV URIQ X/BIW/\Y/
FRPSRQHQWYV RI RXU EXVLQHVVY DQG JURZWK VWUDWHJILHY WKDW ZH KDYH LQ SODFH WR VXSSRUW V

%XVLOQHVY 6WUDWHJILHYV

&XVWRPHUH WHOMWHH IWKBDQWAHD WHI RXUVHOYHYV E\ EHLQJ D UHDO HVWDWH FRPSDQ\ WKDOWFGRH
SURYLGLQJ D OHYHO RI VHUYLFH WKDW H[FHHGV FXVWRPHU H[SHFWDWLRQV ERWK LQ WHUIR\ERO MY
RSHUDWLQJ ZLWK VXFK DQ HPSKDVLVY RQ VHUYLFH HQDEOHV XV WR EH WKH ODQGORUG RI FKRLFH Z

2XU IRFXV RQ FXVWRPHUV LQ WKH 8QLWHG 6WDWHVY *RYHUQPHQW DQG GH | HIQRH K GIRRWPHGWL B §
LV FROQOFHQWUDWHG ZLWK WKHVH FXVWRPHUV DQG ZH H[SHFW WR IXUWKHU LQFUHDVH WKLV FRQFH:

b VWURQJ UHODWLRQVKLSY DQG UHSXWDWIHR® RRH K MWKHVHDYLWF B @E ¥FRQW MWIDHVW R KDY KID ML

t SURSHUWLHY SUR[LPLW\ WR JRYHUQPHQW GHPDQG GULYHUV VXFK DV PLOLWDU\ LQVWDOO
ZKHUH GHPDQG H[LVWYV

t GHSWK RI FROOHFWLYH WHDP NQRZOHGJH H[SHULHQFH DQG FDSDELOLWLHY LQ GHYHORSL!
6WDWHY *RYHUQPHQW V )RUFH BURWHFWLRQ UHTXLUHPHQWY DQG

¥ SURSHUW\ GLVSRVLWLRQV XQGHU WKH 6WUDWHJLF 5SHDOORFDWLRQ 30DQ

ODUNHW: 6WIRFWWRQ RZQLQJ SURSHUWLHY ZKHUH RXU WHQDQWYV QHHG WR EH ZKLFK LQ WKH |
FXVWRPHUV LV PRVWO\ QHDU 3R YHU\QP If @ & FE I9MOUDGN @ LR YW REHUDWLRQV LQ PDUNHWY DQG VXEPDU|
HIHFWLYHO\ DFKLHYH WKH FULWLFDO PDVVFQHBRVNMD UR SHRU\P BQ 6 LRFREHMDLM PYIQ WEMD QWD JIHV WKU |
PDQDJHPHQW OHDVLQJ DQGKGHDY WORISEX@M \DEW LORRWN. HRU LQ VHOHFWLQJ PDUNHWYV DB G NREBRGUGIY

VWURQJ GHPRJUDSKLFV DWWUDFWLYHQHVY WR KLJK TXDOLW\ WHQDQWYV SRWHQWLDO IRU
RSSRUWXQLWLHV DQG PLQLPDO FRPSHWVVBLRRQOORPRRWK IRQ) RERFHDS WRSGDRGERNMDBQODRID UNV OF
FHQWUDO EXVLEHWOGHYW WKV VXFK SDUNV JHQHUDOO\ DWWUDFW ORQJ WHUP KLJK TXDOLW\ WH:
VLWXDWHG DORQJ PDMRU WUDQVSRUWDWLRQ URXWHVY ZLWK HDV\ DFFHVV WR VXSSRUW VHUYLFHV
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&DSLWDO 2WUPMWSHINDO VWUDWHJ\ LV DLPHG DW PDLQWDLQLQJ D IOH[LEOH FDSLWBOLWQW UXDRMUA

FRQGLWLRQV LQIWKWLFRVRD QRWW B\

t

XVLQJ GHEW FRPSULVHG SULPDULO\ RI IL[HG UDWH GHEWHIFR\WR R EDQWW IDHQOMGNL QYW H WX\ ER QD
SXEOLF GHEW PDUNHWYV VXFK DV RXU H[FKDQJHDEOH VHQLRU QRWHYV

XVLQJ HTXLW\ UDLVHG WKURXJK LVVXDQFHV RI FRPPRQ DQG SUHIHUUHG VKDUHV RI EHQHIL
DQG WR D OHVVHU HIWHQW MRLQW YHQWXUH VWUXFWXUHV IRU FHUWDLQ LQYHVWPHQWYV

PDQDJLQJ RXU GHEW E\ PRQLWRULQJ DPRQJ RWKHU WKLQJV RXU GHEW OHYHOV UHODW
WR FHUWDLQ ILQDQFLQJ FRVW UHTXLUHPHQWY FRPPRQO\ UHIHUUHG WR DV FRYHUDJH UDW
WLPLQJ RI GHEW PDWXULWLHY WR HQVXUH WKDW PDWXULWLHV LQ DQ\ \HDU GR QRW H[FHH!
VHOOLQJ SURSHUWLHY DQG RWKHU LQYHVWPHQWY WR IXQG RXU GHYHORSPHQW SLSHOLQH

FROQWLQXRXVO\ HYDOXDWLQJ WKH DELOLW\ RI RXU FDSLWDO UHVRXUFHV WR DFFRPPRGDWH

6XVWDLQDELB LDM\HE MRFBWHG\RQ GHYHORSLQJ DQG RSHUDWLQJ RXU SURSHUWLHYVY LQ D PDQQHU

WR WIRIUWHVLQFH 2XU VWUDWHI\ LQFOXGHV

t

t

t

FRQVWUXFWLQJ QHZ EXLOGLQJV WKDW DUH G H VILRIQHEF WIRQXGV 8 RZHMR K P& Bl W2 RV KK B FKOLQ KKH.D
OLIH F\FOHV WKDQ FRR®QY HOWALRMD B IEXKXOGROYXV LQ WKLV DUHD LV RXU SDUWLFLSDWLRDQIG)
(QYLURQPHQWDO 'HVLJQ /((' SURJUDP ZKLFK KDV D ULJRURXV FHUWLILFDWLRQ SURFHVV
SURJUDP V &HUWROLGI® QELATBWLQXP UDWLQJV

UHWURILWWLQJIVHIO ISE\R SHUWYH@IWR DOVR EHFRPH FHUWLILHG /((' ([LVWLQJ %XLOGLQJ /(

UHJLVWHULQJ RXU SURS HUWD\US RUGMWRDURIUQ KR RHIUWKH 8 6JKQFL WDRXEP WEW [BO6 3 UHRS\DMRVDAM-RIBVE
SURWHFWLQJ WKH HQ YL Ui © PHIQW SWRIRXHWWREGE SUDFWLFHV

LPSOHPHQWLQJ /((' (% SUHUHTXLVLWHY DV VWDQGDUG RSHUDWLQJ SURFHGXUH IRU NH\ DV!

VHOOLQJ SURSHUWLHY QRW PHHWLQJ /((" FHUWLILFDWLRQ VWDQGDUGV XQGHU WKH 6WUDW

:H EHOLHYH WKDW RXU FRPPLWPHQW WR VXVWDLQDAEL BDW\ L\EXYAGHRW EQ WKIDWHDBV/ 1 *R PP EWZHERX
EXLOGLQJV FHUWLILHG /((' DQG WKUHH EXLOGLQJVY FHUWLILHG /((' (% DQG DOO RI RXU EXLOGLQJV
DGGLWLRQ ZH KDG $ ZKIR KRICR BB R(@' \WWDE SURIHVVLRQDO GHVILH EHWILRHO WKBAWHWEHY VWUDW
RXU FXVWRPHUV ZLOO GHPDQG LW EXW DOVR EHFDXVH LW LV WKH ULJKW WKLQJ WR GR
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*URZWK BWUDWHJILHV
$FTXLVLWLRRSHDWE 'BY HOR S P:HH) WXGAMW X BVWHINXLVLWLRQ DQG SURSHUW\ GHYHORSPHQW RSSRUWXQL
VWUDWHJILHY GEW PXVMMEODERWKH IRFXV RI RXU DFTXLVLWLRQ DQG GHYHORSPHQW DFWLYLWLHV LQ
DWWUDFWLYH WR FXVWRPHUV LQ WKH 8QLWHG 6WDWHY *RYHUQPHQW DQG GHIHQVH LQIRUPDWLRQ \
IRUWK DERYH LQ RXUH FPIDU NDHOW R/ WBDXMHH RU GHYHORS SURSHUWLHY WKDW GR QRW DOLJQ ZLWK RX!
IDYRUDEOH UHWXUQV RQ LQYHVWPHQW JLYHQ WKH DVVRFLDWHG ULVNYV
:H W\SLFDOO\ VHHN WR PDNH DFTXLVLWLRQV DW DWWUDFWLYH \LHOGV DQG BIOYRZVHIHSOW R HFHQ
IORZ Rl FHUWDLQ DFTXLVLWLRQV E\ UHSRVLWLRQLQJ WKH SURSHUWLHV DQGHFB53UWXDI IGH Y B GRROS R H.Q
PDUNHW FRQGLWLRQV DQG OHDVLQJ RSSRUWXQLWLHV VXSSRUW IDYRUDEOH ULVN DGMXVWHG UHWX
'LVSRVLWLR® 6 WHDWPISDHPHQWHG RXU 6WUDWHJILFIGHD GORSEBWWRE\30ORG WR Q31 WSRDM RU R IQ R
:H EHOLHYH WKDW WKH WLPHO\ GLVSRVLWLRQ RI DVVHWYV WKDW QR ORQJHU PHHW RXU VWUDWHJILF
ORQJ WHUP JURZWK
,QWRIZVQ IO G WU HWOHIMUHVVLYHO\ PDQDJH RXU SRUWIROLR WR PD[LPL]H WKH RSHUDWLQJ SHUIRU
OHDVLQJ DFKLHIYEQH ®RSIHIMWKQR¥MIK LQFUHDVLQJ HFRQRPLHV RI VFDOH DQG ZKHUH SRVVLEOH
UHQHZLQJ WHQDQW OHDVHYV DQG UH WHQDQWLQJ DW LQFUHDVHG UHQWV ZKHUH PDUNHW FRQGLW
,QGXVWU\ 6HIJPHQWYV
:H RSHUDWH LQ WZR SULP DU\LEGIGKXWRSHUHW L HFR FRHL RIXBOER R U M IVID GREX |G W R SHUQWLHY FRQWDLQLR
UHDO HVWDWH ZKHQ WHQDQWY VLJQLILFDQVS®A 'FKRHPHEG W R X UG B RVIDP FLFE NDHADROIQH V BADWHX R B/ W BIWALRRWY
DV VHW IRUWK EHORZ
t %DOWLPRKHQJWRQ &RUULGRU JHQHUDOO\ GHILQHGQIHHWRIEHWOU\ODQG FRXQWLHV RI +RZDL
t 1IRUWSHUQLD GHILQHG DWLIDRQUID[ &R XQW\
t 6 DRQ W RMILRV
t :DVKLQJWRQ '&2&DSLWRO 5LYHUIURQW
t 6W O0DU\ V .LQERRKRWLHV LQ@LADQLOD QG \DSHFEWLYHO\
t *UHDWHU %DOWLPRUH ODU\ODQG JHQHUDOO\ GHILQHG DV WKH 0DU\ODQG FRXQWLHV RI %I
t 6XEXUEDQ 0DU\ODQG GHILQHG DV WKH G QCFIMY'GA FORXG) YWILHHA/HRILBR QW JR P H U\
t &RORUDGR 6SULQJYV &RORUDGR DQG
t *UHDWHU 3KLODGHOSKLD 3HQQV\OYDQLD

$V RI '"HFHPEHU RI RKBEHRSBURSHUWLHYV RU RI RXU VTXDUH IHHW DY KR HWRWL R& % DZAHW HP & R HDW-
WKH VHIPHQWY VHW IRUWK
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DERYH H[FHS@WRQLR @RORUDGR 6SULQJYV DQG *UHDWHUZXKEBDIG/HPBKEDL \2KE R K R @HMIQIRT BIDW DD HEH
VHSDUDWH VHIJPHQW

YRU LQIRUPDWLRQ UHODWLQJ WR RXU VHIPHQWYV \RX VKRXOG UHIHU WR 1RWH  WR RXU SRRV
5HSRUW RQ )RUP . EHJLQQLQJ RQ SDJH )

(PSOR\HHV

$V Rl '"HFHPEHUZH KDG HPSOR\HHV QRQH RI ZKRPJZHQHQS DOLIW HHEMMRAYRIOW K B W LROHUEDDHIOD WL R
&RPSHWLWLRQ

7KH FRPPHUFLDO UHDO HVWDWH PDUNHW LV KLJKO\ FRPSHWLWLYH 1XPHURXV FRPPHUFLDO SURSE
RXUV PD\ EH QHZHU RU LQ PRUH GHVLUDEOH ORFDWLRQV RU WKH FRPSHWLQJ SUR SHOWMRI ¥ RR 3 & Wi
WHQDQWY PDQ\ RI ZKRP KDYH WK RAKUWL FRW SW R/ MM EOHH BI\DH MIKRHEMUH '@ SIDRERIV LASHDAMLE)\ IBA DIQXPEHU R |
WKLQJV FKDQJHV LQ HFRQRPLF IDFWRU VY KHMG VR 5 WR\UR | FOIEN® BMIRDQIGE! BYR \OSTOAHH H[LVWLQJ YDFDQ
OHDVH H[SLUDWLRQV DW FLHIMD @ RJ B W H W LVQK DRAX D WH /KW WHUP FDSLWDO QHHGYV

:H DOVR FRPSHWH IRU WKH DFTXLVLWLRQ Rl FRPPHUFLDO SURSHUWLHVVZLODIQPRDRXQWRWSEHWLL
DFTXLVLWLRQV KDYH VXEVWDQWLDOO\ JUHDWHU ILQDQFLDO UHVRXUFHV WKDQ RXUV ,Q DGGLWLRQ
SUHYHQW XV IURP EX\LQJ SURWHGW RWVDWRBM ZW LKDYY Z W PO\ QRW EH DEOH WR PHHW RXU SURSHUW

,Q DGGLWLRQ ZH DOVR FRPSHWH ZLWK RWKHU VHOOHUV RI FRKRNUFRBDOH BRI HROWH RIWORK D GYH
FRPSOHWH SURSHUW\ GLVSRVLWLRQV XQGHU WKH 6WUDWHJLF 5SHDOORFDWLRQ 30DQ

,WHP $ 5LVN )DFWRUV
6HW IRUWK EHORZ DUH ULVNV DQG XQFHUWDLQWLHVY KR MVWRXO GV RDRMU XEXOAL DRQVLGGIG WE AKR
DOO RI WKH LQIRQORIQ G SRUWKRY J)RUP . DQG LWV ([KLELWV LQFOXGLQJ RXU FRQVROLGDWHG 11
ZKLFK DUH LQFOXGHG LQ D VHSDUDWH VHFWLRQ DW WKH HQG RI WKLV UHSRUW EHJLQQLQJ RQ SDJF
SHUIRUPDQFH BIQWGXEBEGRW DUWR ULV NV SRASHRIFA IDHWH B QD & KWRARW/ W WH BIIDIEX VW UADWH LQYHVWPHQ W)
DQG IOXFWXDWLRQV LQ YDOXH DQG GHPDQG PDQ\ Rl ZKLFK DUH EH\RQG RXU FRQWURO 2XU HFRQR
JHQHUDO HFRQRP\ DQG WKH UHDO HVWDWH EXVHEWWQZKXBKLQQ QWFLDOQ FRKIOELRDY M HWQX O & VHRIVRISH
GLVWULEXWLRQV W R HWHI ARIGIMKIRFROBHUYFOXGH EXW DUH QRW OLPLWHG WR
t GRZQWXUQV LQ QDWLRQDO UHJLRQDO DQG ORFDO HFRQRPLF HQYLURQPHQWY LQFOXGLQJ
t FRPSHWLWLRQ IURP RWKHU SURSHUWLHYV

t GHWHULRUDWLQJ ORFDO UHDO HVWDWUHHGEXFNHW ¢ R Q GG MAR@E DG IG IDNVURIDNWU QA SB-0QWDO L
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t GHFOLQLQJ UHDO HVWDWH YDOXDWLRQV
1 LQFUHDVLQJ YDFDQFLHV DQG W KH QRMDIGVW FD § B ULIR ®IHTDVCHO V SIBIFSHD L U
1 DGYHUVH GHYHORSPHQWYV FRQFHUREWJRRXUDWE HQDWWW R ARG ® HRX WG WY DQG H[HFXWH OH

b JRYHUQPHQW DFWLRQV DQG LQLWLDWLYHV LQFOXGLQJ ULVNV DVVRFLDWHG ZLWK WKH LPS
UHQWDO UHYHQXHV RU QRQ UHQHZDO RI OHDVHYV

t LQFUHDVLQJ RSHUDWLQJ FRVWY LQFOXGLQJ LQVXUDQFH H[SHQVH XWLOLWLHY UHDO HVW
t LQFUHDVLQJ LOQOWHUHVW UDWHY DQG XQDYDLODELOLW\ RI ILQDQFLQJ RQ DFFHSWDEOH WHU

b WUHQGNVFHQURIDO HVWDWH WKW XPDX IDH> GHPDI@G DQFOXGLQJ WHOHFRPPXWLQJ DQG IOHJ[LEC
IRRW

t DGYHUVH FKDQJHV LQ WD[DWLRQ RU JRQLQJ ODZV

t SRWHQWLDO LQDELOLW\ WR VHFXUH DGHTXDWH LQVXUDQFH

% DGYHUVH FRQVHTXHQFHV UHVXOWLQJ IURP FLYLO GLVWXUEDQFHV QDWXUDO GLVDVWHUV
t SRWHQWLDO OLDELOLW\ XQGHU HQYLURQPHQWDO RU RWKHU ODZV RU UHJXODWLRQV

©H PD\ VOGMHUVH FRQVHIVOHIMW HRM DEYDHUVH HFRQRPB LEFEXWR Q BUWWWBGVEHN DGYHUVH HFRQRPLF FRQC
HFRQRP\ RU UHDO HVWDWH LQGXVWU\ DV D ZKROH RU E\ WKH ORFDO HFRQRPLF FRQGLWLRQV LQ WK
FRQVWUDLRGNGHBYHGLMRQRPLF FRQGLWLRQV FRXOG LQFUHDVH WRKMN GO NHD LIKERREGXURILMIRIO F Bl Q BAY RISIQHH
Rl EXVLQHVV DQG DV D UHVXOW FRXOG LQFUHDVH WKH OLNHOLKRRG RI WHQDQWY GHIDXOWLQJ LQ
XQVXFFHVVIXO LQ UHQHZLQJ WHQDQWYV UHQHZLQJ WHQDQWY RQ WHUPV OHVYV IDYRUDEOH WR XV RI
WKH OHYHO RI ULVN WKDW ZH PD\ QRW EH DEOH WR REWDLQ QHZ ILQDQFLQJ IRU GHYHORSPHQW DF'
WHUPV BV DWUBO®OW DGYHUVH HFRQRPLF FRQGLWIHEQW RF®R REE FIRQDIDHFAWDOY 8 RV KD IYRIQD @ H\GXYGW V R
H[SHFWHG GLVWULEXWLRQV WR RXU VKDUHKROGHUV

©H PD\ VXOGMHUVH FRQV HITVOHIM MO BN QORI WHYH Q@ X HRXLREBERPHH HDUQ UHYHQXH IURP UHQWLQJ RXU
QRW QHFHVVDULO\ IOXFWXDWH LQ UHOQRM/LRBDWR FMKCDQM HRK U GF R YW W B DOVD Q RM YOHFXI VDULO\ GHFO|

YRU QHZ WHQDQWY RU XSRQ OHDVH H[SLUDWLRQ IRU H[LVWLQJ WHQDQWYV ZH JHQHUDOO\ PXV'
:H DOVR PDNH EXLOGLQJ UHODWHG FDSLWDO LPSURYHPHQWYV IRU ZKLFK WHQDQWYV PD\ QRW UHLPE:

, RXU SURSHUWLHV GIR ARG W HOR PBIWW LLUHIY ROX HR ¥XUDWLQJ H[SHQVHYV DQG FDSLWDO FRVWYV
VXFK FLUFXPVWDQFHV ZH ZRXOG OLNHO\ KD:YHH RIR ZIHQWV KUIR QLG (R VU XFKVFILEBX L\QW B Q FHRVWIKDYW ZH D
FDVH RXU RSHUDWLRQVHFRVHIG ERVBHRYHHWPOH C(EAHDOHVY RU QR FDVK DYDLODEOH IRU GLVWULEXWLRQV
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,Q DGGLWLRQ WKH FRPSHW LWEWH 6 FRIQOOARCGHUQPEARBE\CHRXPEHWVRDIDFWRUV LQFOXGLQJ DPR
VXSSO\ DQG IGH\PH QIEF WR UV AFXPIWNHR UWGIWR OHDVH H[LVWLQJ YDFDQW VSDFH DQG VSDFH DIVARRFQV
PHHWLQJ RXU VKRUW WHUP FDSLWDO QHHGYV

: HHO\ RQ WKH DBALIDQ VY \R Y QRRIB@E ZRXOG EH KQDEHGLEW WGHGBR MR RUPDQFH GHSHQGY RQ WKH C
OHDVH REOLJDWLRQV E\ SD\LQJ WKHLU, URQW RO $B\PH @WR XLD PID WR B H/ON PDQWHWURU D QXPEHU RI R>
GLLFXOWLHV LQFOX®MROFBQRUXBWEW VKXWGRZQ RU JHQHUDO GRZQWXE® MRIQE X \QDYHALD OWKRINULHNE
FDVK IORZV DQG DELOLW\ WR PDNH H[SHFWHG GLVWULEXWLRQV WR RXU VKDUHKROGHUYV

:H PD\ EH DGYHUVHO\ DIIHFWHG E\ GHYHORBRW B YN AR BHGFHIBPMWRIBMHLRORXUQFOXGLQJ VKXWGR
*RYHUQPHQW D QSRWHMPWIKFWRURQY LQ JRYHUQPHQW VSHQGLQJ WDUJHWLQJ WHQDQWY LQ WKH 8QLW
VHFWRBYWI 'HFHPEHURXU JHOBMUWHQDQWY DFFRXQWHG IRU RI WK H LVF RVWE&R DX DHOIH MDE GR MG Bl
DFFRXQWHG IRU : HRFRWKINW WERWKXG DQQXDOL]HG UHQWDO UHYHQXH E\ PXOWLSO\LQJ E\  WKH VXP
UHLPEXUVHPHQWY XQGHU DFWLYFRHOSIDR$INVUMDL R X LD 8 RR @/HAREFPIRWRURR| U H J DH\GW QW HROAUQMRX W\O B HW IR L

3 HAH QW DTRWV R D

$QQXDOL]JHG$QQXDOL]HG 5HQWDO
5HQWDO 5HYHQXBHWAQXH RI 1XPEHU

7THQDQW "HFHPEHU 21IILFFRSHUWLHM /HDVHV
LQ WKRXVDQGV

8QLWHG &WHWIHRDRI

1IRUWKURS *UXPPDQ &RUSRUDWLRQ

%RBDOHQ +DPLOWRQ ,QF

&RPSXWHU 6FLHQFHY &RUSRUDWLRQ

,QF O X GLHOV. DIDHE JPWLRQV DQG DJHQFLHY DQG SUHGHFHVVRU FRPSDQLHYV

ORVW RI RXU OHDVHV ZLWK WKH 8QLWHG 6WDWHV *RYHUQPHQW SURYIZ®&H BRIL \UHG] B WHDWR NV RQF
WHUPLQDWH LWV OHDVHV LI DPRQJ RWKHU UHDVRQV WKH 8Q LWHG \§ WADHAH\WQ &VR/QI.DUHDY W R DR.DNVHWRH 8
UHVXOW RI D JRYHUQPHQW VKXWGRZQ RU LI WKH 8QLWHG 6WDWHVY *RYHUQPHQW HOHFWYV WR WHUP
EH DQ DAWAWVRIQHRXU ILQDQFLDO SHUIRUPDQFH DQG DELOLW\ WR PDNH GLVWULEXWLRQV WR RXU V

$V Rl '"HFHPEHURXU SURSHUWLHY WKDW ZHUH RFFXSLHG SULPDULO\ E\ WHQDQWY LQ WKH 8QLWH(

RI WKH WRWDO DQQXD O L] 6 HU S @REEHM NSHAW) XWR FLIQFEXB IRV H RXU UH O LSDWDHFGIXFE @/ MRKGH V@ VR MIURQUAA
WKHVH VHFWHRAW WRXOIEDOLW\ RI WKHVH WHQDQWY WR IXOILOO OHDVH REOLJDWLRQV GHFUHDVH W
RXU IXWXUH JURZWK IURP WKIQHN\HHU WBEQ WUV HORUIBRYHIUWKH SRWHQWLDO JRW L ® W MKHH WHH & XIFWIRRY IF@
OHDVLQJ DFWLYLW\ |URP "W HQBXG\IV W DEVR/ & BWNRHYEIERFRUMP SRVHG FDSV RQ WKH )HGHUDWHEX &S H Q@ GLL@® .
WKH ILVFDO \HDUV KDV IXHOHG IXUWKHU XQFHUWDL® WK GXPW URQ QI | X RNXHIUHQPRQGHMN R BIH QM W)
*RYHUQPHQW DQG GHIHQVH LQIRUPDWLRQ WHFKQRORJ\ VHFWRUV DQG RU XQFHUWDLQW\ UHJDUGLQ
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DQ DGYHMHUFWHRQ RXU UHVXOWY Rl RSHUDWLRQV ILQDQFLDO FRQGLWLRQ FDVK IORZV DQG DELOLW\

:H JHQHUDOO\ FODVVLI\ WKH UHYHQXH IURP RXU OHDVHV LQWR WKLV VHFWRU JURXSLQJ EDVHG '
2FFDVLRRODWMLILFDWLRQV UHTXLUH VXEMISRWQRW XQE8 ERBSHCHREBKQW NRWWFHY VXFK DV 6WDQGDU
UHYHQXH LQWR VHFWRU JURXSLQJV DQG LI ZH GLAHWHKBGWHVXOWLQJ JURXSLQJV ZRXOG EH PDWHUL

:H PD\ EH XQDEOH WR VXFFHVVIXO O\RKHUFW WHHV S OERNDE/DIR! BEXEY SHRIV G OFF HWVH. R @ SSOHDRH QWHG RXU 6\
30DQ WR GLVSHRBHWMRSHRUWLHY DQG ODQG WKDW DUH QR GIRSHFW W&RNRIEH CS-ONREGMIGH ZAEW K SFRAL W IWRIDV
WKH SURFHHGY WR LOQYHVW LQ SURSHUWLHVY WKDW ZLOO VHUYH FXVWRPHUV LQ WKH 8QLWHG 6WDW
JHQHUDO FRUSRUDWH SXUSRVHV &XUUHQW HFRERPSERFHUM MWAR QY GRE BLFEMOD DRGXNR W R XCERFLE/D @
IDYRUDEOH WHHPD/OLR W RA&® KDYH VLJQLILFDQW H[SHULHQFH LQ FRPSOHWLQJ SURSHUW\ GLVSRV
IDLOXUH WR VXFFHVVIXOO\ H{HFXWH WKH 6WUDWHJLF 5HDOORFDWLR QH B @DRX D Q & EROW WY R HHPH. DXOW H
VWUDWKIURK LQ WXLFQVFRXWGLOQDQFLDO SRVLWLRQ UHVXOWV RI RSHUDWLRQV FDVK IORZV DQG DELC

:H PD\ VOGMHUVH FRQVHTXHQFMHYHBXH WA ROUGHYHORSLQJ PDQDJLQJ DA &DWD WILQQ IZIK R D @ WDID[
GHYHORSLQJ PDQDJLQJ DQG OHDVLQJ VLQBOGHRXYRW &DWH WKBWBP H SIS K+ RDIBYBHQJIJWK RI H[SHU
DFTXLUHG RXU RQH H[LVWLQJ ZKROHVDOH GDWD FHQWHU LQ DQG KDY LQUKER PPSIDHVQH G HIRV B HZK®
EHLQJ XQVXFFHVVIXO LQ H[HFXWLQJ RXU SODQV ZLWK UHVSHFW WR RXU H[LVWLQJ ZKROHVDOH GDW
LQ H[HFXWLQJ RXU ZKROHVDOH G D WID{ F\W GRXKUI LSQDID@AL DLOV SFRR/LOVG. DG YHHWXOW D IRI RSHUDWLRQV FD
VKDUHKROGHUYV

ORVWSRIS RUKMH. HM RIWDSKLFDOO\ FROQFHQWUDMRQ LSD WW HFOUESI W\B Y K Q QAFEROU ' & ML R\YILERBWD U W L
RIILFH SIHURM\ VXHFRRWQRPLF KDUP LQ WKH HYHDR® HRY \B DOHFHODQUNHAY HFR I RIP L F F R QICR QSIDRQMWVILRYY W KRR VF
SURSHUWLHY DUH ORFDWHG LQ WKH OLG $WODQWLF UHFRRWD KU RSKH \&Q H W HDRIPBWR YW REDY/ESH DHD 1B WA
DFFRXQWHG IRU D FRPELQHG RI RXU WRMWIHOSI@GKD@LIHG 2K Q VED A SHMAIOHKHFHRPDBMR WOSZ K DK
RI WKH SURSHUWLHEY GRQRMT XBYW® EURDG JHRJUD SKWL P GHAWKIOIME XBV IGRIE (RU GRX U Q6 WRSIHWARVILGI \H V W D
WKH OLG $WODQWLF : IDHIKIRGY WARIQH *&) WEFIHRIBDRIIN W K& RKLFK RXU SURSHUWLHVHB WHRQREDW HG BRX OB
RSHUDWLRQV FDVK IORZV DQG DELOLW\ WR PDNH H[SHFWHG GLVWULEXWLRQV WR RXU VKDUHKROG|

:H ZRXOG WKRIGIRIPLF KDUH XQ ZBEAHWRREKDVHY RQ IDYRWUBROHHWHWHPWH[SLUH RXU WHQDQWYV PD\ Q
IDYRUDEOH WR XV WKDQ WKH WHUPV RI WKHLUZRURDQOQHDS HFWD WHRVH [ BUWHQBIQ\W YDFDQYHVIRUSURBH
FRVWYV WKDQ ZH ZRXOG OLNKBU\DL QAXX QWD RXHIQIDQWQFHLQBZYHUIRUPDQFH DQG DELOLW\ WR PDNIH H}V
LI ZH H[SHULHQFH D KLJK YROXPH RI WHQDQW GHSDUWXUHYVY DW WKH HQG RI WKHLU OHDVH WHUPV
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:H PD\ EH DGYHUVHH QA VHE®Q MK ERMURMD WH 6 RFBHKEWVYLQHVVHY DUH UDSLGO\ HYROYLQJ WR PDNF
VEFKHGXOHV RSHQ ZRUNSODFHV DQG W H&XHNRIQSH DI QEEQY HIFUEHDH EQXVQ\Q FR/F/BRFRVRWUIL B & B BH. RWK R1L U
WRZDUGV WKHVH SUDFWLFHV FRXOG RYIHEHW.SBFHURGGEH WEHVRYIDU 300 FGH BBRRGEIROGRD WHW R QB BQF
ZKLFK FRXOG KDYIHD) PG RKUVIHMDQFLDO SRVLWLRQ UHVXOWYV Rl RSHUDWLRQV FDVK IORZV DQG L

:H PD\ HOF DXGMMHILQH LQ WK B Of BIOMKHAYIROOUH R1 RXU UHDO HVWEHWHHGFRXDHEQ B D@ HIFRQREL P ID Q ¢
WR D VSHFLIIDFPSOURSHHW \WRU VXEPDUNHW D EUIRB B HIH B 6 RFORED R SICIHUGRRY WRRW KR QGLWLRQV LQFOXGH
GHFOLQLQJ GHPDQG DQG GHFUHDVHYV LQ PDUNHW UHQWDO UDWHY DQG RU PDUNHW YDOXHV RI UHD(
LPSDLUPHQW OR VI H\HFECRWHRYG WKH YDOXH RI RXEW MDKH HDWRXW W RRXERE DY HIIWHDY DUODEOH WR
FRXOG LQ WXUBFWGRXUFBEHYK DORZYV DQG ILQDQFLDO FRQGLWLRQ

:H PD\ QRW EH DEOH WR FRPSHWH WX AAHIWV WKKODOWQEISUWRNERMVIK RIR)P R X BLDO UHDO HVWDWH B FRRISWW
WKH SXUFKDVH RI FRPPHUFLDO SURSHUW\ ZLWK PDQ\ HQWYWLBIQ\ RQ RXXGHRRSRIWK MR 8 X EKD®LYRO V WEBM
WKDQ ZH GR ,I RXU FRPSHWLWRUV SUHY H® W XRU WA EXNL YL BQ RBH PW L FD\R W KEIHWD E1D RV VIR - POHDHPMH IRKXC
FRPPHUFLDO SURSHUWLHY FRPSHWH IRU WHQDQWYV ZLWK RXU SURSHUWLHVY 6RPH RI WKH SURSHUW
SURSHUWLHVY RZQHUV PD\ EH ZLOOLQJ WR DFFHSW ORZHU UDWHV WKDQ DUH DFFHSWDEOH WR XV ¢
DGYHUNHWHRQ RXU ILQDQFLDO SRVLWLRQ UHVXOWY RI RSHUDWLRQV FDVK IORZV DQG DELOLW\ WR

:H BUGHSHQGHQW R®HMVRH FQERWRBIIRY %HFDXVH ZH DHURXOV®/( GLVWULEXWH DW OHDVW RI1 RX
VKDUHKROGHUV 'XH WR WKLY UHTXLUHPHQW ZH DUH QRW DEOH WR VLJQLILFDQWO\ IXQG REKKMUMHRX
DELOLW\ WR IXQG WKHVH DFWLYLWLHYV LV GHSHQGHQW RQ RXU DELOLW\ WR DFFHVV FDSLWDO IXQG
VKDUHV SUHIHUUHG VKDUHV FRPPRQ DQG SUHIHUUHG XQLMWWHVYR RXEILITHU VWX QBHWDW B QARWKEIS B
ORUHRDEBIGLWLRQDO GHEW ILQDQFLQJ PD\ VXEVWDQWLDOO\ LQFUHDVH RXU OHYHUDJH DQG VXEMHEF'
DGGLWLRQDHUHQXLWDRUHVXOW LQ VXEVWDQWLDO GLOXWLRQ RI RXU VKDUHKROGHUV LQWHURW\RQ
DELOLW\ WR H[SDQG RXU EXVLQHVV DQG IXQG RWKHU FDVK UHTXLUHPHQWYV

:H XVH RXU 5HYROYLQJ &UHGLW )DFLOLW\ WR LQLWLDOO) HLQRO QR KK P N FRKWKIHRI XU HGY. MW WLFQ D D@ Gt
FRQVWUXFWLRQ DFWLYLWLHV 2XU OHQGHUV XQGHU WKHVH DQG RWKHU IDFLOLWLHVY FRXOG IRU IL
ERUURZLQJV XQGHU WKHVH IDFLOLWLHYVY ,Q WKH HYHQW WKDW RQH RU PRUH OHQGHUV XQ GHUNVRXU
WR DFFHVV ERUURZLQJ FDSDFLW\ XQGHU WKHVYHFW RO WMLAHIVQ ZIKDL.G KF RR BQ & LRQW KD QKDI@RZY VIHOG D
VKDUHKROGHUV

:H PD\ EH XQDEOH WR VXFFRODLD/QXOWR H[HPHIMHF BDRIP DHHWVRVIHUM. BV QWHQG WR DFTXLUH H[LVWLQJ
SURSHUWLHVY WR WKH HI[WHQW WKDW VXLWDEOH
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DFTXLVLWLRQV FDQ EH PDGH RXQLDIGW DROWD RH RV PAHUFRW O SURSHUWLHY HQWDLO ULVNV VXFK DV W
IXWXUH WR PDNH VXLWDEOH SURSHUW\ DFTXLVLWLRQV RQ DGYDQWDJHRKKN MWHORVH QG RW WKD WLV
H[SHFWHG FRXOBFMWGRXUMVHQDQ@FLDO SRVLWLRQ UHVXOWVY RI RSHUDWLRQV FDVK IORZV DQG DELOL

:H PD\ EH H[SRVHG WR XQRRK) REG®XRBE UMW NN DFTXLUH SURSHUWLHY WKDW DUH VXEMHFW WR (
RQO\ OLPLWHG UHFRXUVH DJDLQVW WKH SULRU RZQHUYV $RWUDRWHKWUOWK LU ® DDW L 8 ¥V WZ\L ]VHKU Bl HDABHHF
WKRVH SURSHUWLHY ZH PLIJKW KDYH WR SD\ VXEVWD Q WIHFQ VRM¥Y WHR/ X BWW G H ARUHIERESONHRA RY/I DXACN 20K
ZLWK UHVSHFW WR DFTXLUHG SURSHUWLHY LQFOXGH EXW DUH QRW OLPLWHG WR

b OLDELOLWLHV IRU FOHDQ XS RI GLVFORVHG RU XQGLVFORVHG HQYLURQPHQWDO FRQWDPLQ
t FODLPV E\ WHQDQWY YHQGRUV RU RWKHU SHUVRQV GHDOLQJ ZLWK WKH IRUPHU RZQHUV R
t OLDELOLWLHYVY LQFXUUHG LQ WKH RUGLQDU\ FRXUVH RI EXVLQHVV DQG

b FODLPV IRU LQGHPQLILFDWLRQ ENFHQM UDPG SOWMHIMIVQGHBREWRGVE\RWKH IRUPHU RZQHUYV

:H PD\ VHFRWQWQRPLF KBVR@®MW RIWPDNLQJ XQVXFFHVVIXO D:FA XDALS RO L\NOHQH E VW DYUIN BWVXLVLWLR
KDYH QRW SUHYLRXVQO@KRYQ HHDE SUR/SMLRONVPDY HQWDLO ULVNV LQ DGGLWLRQ WR WKRVH ZH IDFH L(
WKDW ZH GR QRW FRUUHFWO\ DQWLFLSDWH FRQGLWLRQV RU WUHQGYV LQ D QH2Z WHKWUMHRF XYY DILW K
RXU ILQDQFLDO SRVLWLRQ UHVXOWY RI RSHUDWLRQV FDVK IORZV DQG DELOLW\ WR PDNH H[SHFW}

:H PD\ EH XQDEOH VSR BIQVFWWRHSRXHORS D QG FRIQWWHIAVR DOIXKGWW HRRIDMR SUW\ RI RXU LQYHVWPHC
DOVR GHYHORS FRQVWUXFW DQG UHGHYHORS SURSKHWIZHHVGHYHORGL GR @ R XNFRAD I QBEU H HIERHW HXO® ¢
FRVWYV ZLOO H[FHHG RXU EXGJHWV WKDW ZH ZLOO H[SHULHQFH FRQGLWLRQV ZKLFR @HRODAKRFISBRI
DIHFW RXU ILQDQFLDO SHUIRUPDQFH UHVXOWY RI RSHUDWLRQV DQG RXU DELOLW\ WR PDNH GLVWU
FRPPLWPHQWY XQWLO WKH GHYHORSPHQW VWDJH RI D SUR MHFIM LIVQERWEO MWWAH DDQUGH PRYDVEVOWHX W\R LARE
ZLWK WKH FRQVWUXFWLRQ DFWLYLWLHV IRU VXFK SURMHFWYV

OMWD FHQWHUYV PD\ EHBRMPHFRIEWRIDHWBIUH PXFK PRUH H[SHQVLYH LQLAHV WP R{MUWREG \D G WR
LQIUDVWUXFWXUH UHTXLSWGVWR RB P DV R VEMM AHQWEMIIQ GDUGY DQG VHUYLFH UHTXLUHPHQWYV IRL
RI LQOYHVWPHQWY ZH PDNH LQ GDWD FHQWIHHY SEHFRPUW I HRVE V2RKOHGIHWIDY KRHQWHW W RDQERIFRPH REVR!
SRZHU WR RU HOLPLQDWH KHDW IURP WKH VHUYHUV KRXVHG LQ WKH SURSHUWLHV 2XU GDWD FHQW
KHDW UHPRYDO WKDQ RXU IDFLOLWLHYV DUH GHVLJQHGHNRVOY KBUIED GH FOWG 6K /Q RI) SRIEZ HPWD \DQBWF E R (
LQGXVWU\ VWDQGDUGY ZLWKRXW LQFXUULQJ VLJQLILFDQWH REWR OMRK/BFW QAH FRO\ RXRIWG DM B BFOHRXW R LS
SRVLWLRQ UHVXOWYVY RI RSHUDWLRQV FDVK IORZV DQG DELOLW\ WR PDNH H[SHFWHG GLVWULEXWL
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&HUWDLQSRERMXWLHY FRQWDLQLQJ GDWD FHQWE HB VHRBKADEHQ W SDMHD QRM) W X UW D E OIHFKR §B R 6% LFFD
WHSRVLWLR QDW WHHR) QR&MHIIMHDX QHR| RXU SURSHUWLHY FRQWDLQ GDWD FHQWHU VSDFH ZKLFK LV KLJK
WKDW DUH GHVLJQHG XQLTXHO\ WR UXQ $WV G PBINVXW /L Q G AN HRY HRRP SAKKADHNW AHH QHMIGWH G WR UHSRYV
UHQRYDWLRQV DQG H[SHQGLWXUHV FRXOG EH UHTXLUHG

5HDO HVWDWH LAYYIHNW BHQWE 2H PD\ QFRVS HELWD EH@HRW FO WHIORH @X BD VLV RISHIQ DM HG W % HEIRR LIQHWL
LOYHVWPHQWW ¥OW BHR &HOO DQG ARBHALWOMR EDFBUNHWNRRQGLWLRQV DUH QRW IDYRUDEOH DQC
HFRQRPLF FRQGLWLRQV GXH WR D ODFN Rl FUHGLW DYDLODELOLW\ IRU SRWHQWLDO EX\HUV 6XFK 1
FKDQJHV LQ HFRQRPLF RU RWXB®GHREOBUWDR Q\F LAFXPRWDWRFHY WKH ,QWHUQ D OWKIDYW Q/HHD & R GSHU R B
WKDQ WZR \HDUV DQG OLPLWY WKH QXPEHUQRDSGBRWHRE QL HRULMH B /@ MM ® O R)QU DS UIRYSHU WHIHY W KD W
ZH DUH UHVWULFWHG E\ DJUHHPHQWY ZLWK WKH VHOOHUV Rl WKH SURSHUWLHV IRU D FHUWDLQ SH
WKDW ZLOO UHVXOW LQ D WD[DEOH JDLQ WR WKH VHOOHUV ZLWKRXW WKH VHOOHU V FRQVHQW 'XH

:H PD\ VOGMHUVH HIHNVKWW DRI WKH LQGHEWHGQHVYV WKDW ZH FBIODWMHQOW RVKKRWHERRERRE Q GG BERS H (
XV WR VXSSRUW UHSD\PHQW RQ LQGHEWHGQHVVY ,Q DGGLWLRQ ZH UHO\ RQ ERUURZLQJV WR IXQG '
DQG RWKHU UWEBEM WXROPW GRFXPHQWY GR QRW OLPLW WKH DPRXQW RI LQGHEWHGQHVY WKDW ZH

3D\PHQWYV RI SULQFLSDO DQG LQWHUH\VLW QD ARDXMK GMWHRE W SHHU DOMHD R X6 IR VHKUMQLVHDM RU SD\ GLV
TXDOLILFDWLRIK DVHDDSXVR VXEMHFW WR WKH ULVNV WKDW

t ZH PD\ QRW EH DEOH WR UHILQDQFH RXU H[LVWLQJ LQGHEWHGQHVV RU PD\ UHILQDQFH RQ

t LQ WKH HYHQW RI RXU GHIDXOW XQGHU WIRKW B8RV DRV LRXIU 3 BDHIYNR@HU QK L& UHRGHLOG ) B A LWH. WW U
ZKLFK FRXOG UHVXOW LQ UHGXFHG GLVWULEXWLRQV WR RXU VKDUHKROGHUV RU WKH QHH(

t LI ZH DUH XQDEOH WR SD\ RXU GHEW VHUYLFH RQ WLPH RU DUH XQDEOH WR FRPSO\ ZLWK L
SURSHUWLHYV VHFXULQJ VXFK GHEW DQG LQ VRPH FDVHV RWKHU SURSHUWLHY DQG DVVHW

6RPH RI RXU GHEW LV FURVV GHIDXOWHG ZKLFK PHDQV WKDW IDLOXUH WR SD\ LQWHUHVW RU
,Q DGGLWLRQ VRPH RI RXU GHEW ZKLFK LV FURVV GHIDXOWHG DOVR FRQWDLQV FURVV FROODWHUL
FHUWDLQ RI R¥XQ\ RRMKHHROBMEWH RI RXU SURSHUWLHV FRXOG UHVXOW LOQHGWVRXRI ILQMBRFFH DA & ROQ/G/IH
FDVK IORZV DQG DELOLW\N WR PDNH H[SHFWHG GLVWULEXWLRQV WR RXU VKDUHKROGHUVY ,Q DGGLW
EDODQFH ZH PD\ EH UHTXLUHG WR SD\ WKH UHVXOWLQJ VKRUWIDOO WR WKH OHQGHU XVLQJ RWKHL

,] VKRUW WHUP LQWHUHVW UDWHY ZHUH WR ULVH RXU GHEW VHUYLFH SD\PHQWYV RQ GHEW ZL
RXU GLVWULEXWLRQV WR RXU




7DEOH RI &RQWHQWYV

VKDUHKR®OWENHWQWHUHVW UDWH VZDS DJUHHPHQWY IURP WLPH WR WLPH WR UHGXFH WKH LPSDFW
SD\PHQWV GXH XQGHU LQWHUHVW UDWH VZDS DJUHHPHQWY LQ SODFH DQG LQ WKH HYHQW ZH GHFI

:H PXVW UHILQDQFH R%YV BHEAIF HREWKRXMWXKHGXOHG GHEW SD\PHQWYV RYHU WKH QH[W ILYH \HLC

<HDU $PRXQW
LQ WKRXVDQGV

5HSUHVHQWY SULQFLSDO PDWXULWLHY RQO\ DQG WKHUHIRUH H[FOXGHV QHW GL
PLOOLRQ LQ PLOOLRQ LQ DQG PLOOLRQ LQVXE MMIKBMWWRD F Hill

2XU RSHUDWLRQV OLNHO\ ZLOO QRW JHQHUDWH HQRXJK FDVK IORZ WR UHSD\ VRPH RU DOO RI WKL\
UHILQDQFH RXU GHEW H[WHQG WKH UHSD\PHQW GDWHV RU UDLVH DGGLWLRQDO HTXLW\ SULRU WR
DGYHUNHWHRQ RXU ILQDQFLDO SRVLWLRQ UHVXOWV RI RSHUDWLRQV FDVK IORZV DQG DELOLW\ WR
:H KDYH FHUWDL (H GH\WRWM Q WVEKWKB®& BD VK D RDALEHIE DGIHNRW SKW SRMHEM PXVW GLVWULEXWH DW OHD\
LQFRPH H[FOXGLQJ FDSLWDO JDLQV ZKLFK OLPLWV WKH DPRXQW RI FDVK ZH FDQ UHWDLQ IRU$PW
LW LV SRVVLEOH WKBWHBRRHNXEHWZIHW QHVEIH WLPH ZH DFWXDOO\ UHFHLYH UHYHQXH RU SD\ H[SHQV}
SXUSRVHV ZH PD\ KDYH WR ERUURZ IXQGY WR PHHW WKH GLVWULEXWLRQ UHTXLUHPHQW
:H PD\ EH XQDEOH WR FRE@WR QG HW R LFEDXN\HL R Q B UD WHHGSHFROWHE @ BYIHOVW TXDUWHU FRPPRQ V¥
RQ ODUFK R SHU VKDUH D GHFUHDMWH GHRRE VRKH IRXIBWK VXKDWWHDQG H[SHFW WR FRQ'
OHDVW WKURXJK WKHHUMH [FSHFW WR RPIDNH UHJXODU TXDUWHUO\ FDVKRXIWY WHILE XW\L RRVPW R HR XX FKKG U
QXPEHU RI IDFWRUV VRPH RI ZKLFK DUH EH\RQG RXU FRQWURO 6RPH RI RXU ORDQ DJUHHPHQWYV FI
H[SHFWHG OHYHOV ZLOO DOVR EH GHSHQGHQW LQ SDUW RQ RWKHU PDWWHUV LQFOXGLQJ EXW Q
t FROQWLQXHG SURSHUW\ RFFXSDQF\ DQG WLPHO\ UHFHLSW Rl UHQW REOLJDWLRQV
t WKH DPRXQW RI IXWXUH FDSLWDO H[SHQGLWXUHYV DQG H[SHQVHV UHODWLQJ WR RXU SURSH!}
b WKH OHYHO RI OHDVLQJ DFWLYLW\ DQG IXWXUH UHQWDO UDWHYV
t WKH VWUHQJWK RI WKH FRPPHUFLDO UHDO HVWDWH PDUNHW
t RXU DELOLW\ WR FRPSHWH
b RXU FRVWV RI FRPSOLDQFH ZLWK HQYLURQPHQWDO DQG RWKHU ODZzZV

t RXU FRUSRUDWH RYHUKHDG OHYHOV
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t RXU DPRXQW RI XQLQVXUHG ORVVHV DQG

1 RXU GHFLVLRQ WR UHLQYHVW LQ RSHUDWLRQV UDWKHU WKDQ GLVWULEXWH DYDLODEOH FC
,Q DGGLWLRQ ZH FDQ PDNH GLVWULEXWLRQV WR WKH KROGHUV RI RXU FRPPRQ VKDUHV RQO\ DIWH

DELOLW\ WR SD\ GLYLGHQGV PD\ EMLGIHP DWWXU M@QFH 2 KDDAQ @ R VE LSBLD XIOHD D @Bl A DIXK 5 2 H GALRYQ. G XIR)
RXU RSHUDWLRQV WKURXJK RXU 2SHUDWLQJ 3DUWQHUVKLS RXU DELOLW\ WR SD\ GLYLGHQGV ZLOO
SDUWQHUVKLS WKH SD\PHQW RI ZKLFK GHSHQGYV LQ WXUQ RQ RXU DELQLHNKF DR R YHUXDAHD @ W R H. \WIXE
GLYLGHQGY RQ D UHJXODU THOAWMWWH ROGXHOMWMH WVPLVQRW KRAKWIUHKH GHEW WR ZKLFK RXU 2SHUDWLQJ 3
SD\PHQWY DQG RWKHUKEMW WY MWEXUNQL BRQRLWR RXU DELOLW\ WR PDNH VRPH W\SHV RI SD\PHQWV LQF(C
PHHW FHUWDLQ ILQDQFLDO WHVWV RU VXFK SD\PHQWV RU G L$M. 6 HLHOAX O WH LU HZTHK IDWHHG X\W R BRIDH. QWRDR
PD\ QRW EH DEOH WR SD\ GLYLGHQGYV RQ RXU VKDUHV LQ RQH RU PRUH SHULRGV )XUWKHUPRUH D¢
FRQWLQXH WR SD\ FDVK G LHQGHRFPF\R O WR FSWHHQWIEB YWIDWHY WKDW PD\ LQ WKH IXWXUH EH LVVXHC(
DUUDQJHPHQWYV RU RWKHUZIIMVAWZRXOG KDYH D VLPLODU HI

' H PD\ LOAGLWLRQDO LQGHEWHGQHUYDRKLBI BRVKBULR @ )OWQG FDVK | DFEL OIQMG\ S\RRV S WA IDYOLB\HLGX
SHIHUG VIKDU2XU JRYHUQLQJ GRFXPHQWY GR QRW OLPLW XV IURP LV >RUUHGHB DEIGIAMLRDG O L (EG IDBW
LQGHEWHGQHV:VHRON VWP R G LIQIGLWLRQDO LQGHEWHGQHVY DQG EHFRPH PRUH KLJKO\ OHYHUDJHG
DYDLODEOH WR$SID GHYXOMQ @W PLFLERW KDYGVVXHPDLQLQJ WR VDWLVI\ RXU GLYLGHQG REOLJDWLF
LQGHEWHGQHVV

DELOLW\ WR SD\ BILHUIGE VHOBW VRIGOEWR K W GH EXMWRKIQWY RI 0DUOLDL DR ®@DIDDD QB POY QRW XQGHU DS
ODZ PDNH D GLVWULEXWLRQ LI HLWKHU RI WKRAW RO RVAH & IF\RWQ Gl X URERIFIVL ¥ W KDHEVS H GV R BIDQ L WV G
WKH XVXDO FRXUVH RI EXVLQHVV RU WKH 5(,7 V WRWDO DVVHWV ZRXOG EH OHVV WEKBQHWXH VR E
WLPH RI WKH GLVWULEXWLRQ WR VDWLVI\ WKH SUHIHUHQWLDO ULJKWV XSRQ GLVVROXWLKHUR | RMKH
PD\ QRW PDNH D GLVWULEXWLRQ RQ DQ\ VHULHV RI SUHIHUUHG VKD UMNW. WHRLWKHUGRY WHKHERXBR R G

:H PD\ LVVXH DGGLW L$H) BHOGF\RIOIPW & LRV GVLKEIKIR B GRREXKBW WENGIWPHDY LVVXH DGGLWLRQDO FRPPRQ VKDU
VKDUHKROGHU DSSAHRFDOFBXRHOWKB\2SHUDWLQJ 3SDUWQHUVKLS WR LVVXH LWV FRPPRQ RU SUHIHUL
SDUWQHUV RI WKH 2SHUDWLQJ 3DUWQHUVKLS RU RXU VKDUHKROGHUV 2XU H[LVWLQJ VKDUHKROGH

' H PD\ VVHFIRQRPLF KBVR@®W RIUWKH BBWWRMHD R |IHRXWD W HH M FLEGVRYMKERAX B HQWOW HVW LQ FHUWDLQ
DUH QRW WKH H[FOXVLYH LQYHVWRAHRW FSHUQW ¥ LIS O XEGHF U GAARLQWIPR WHED U FXPVWDQFHY LQYROYH ULV
LQFOXGLQJ WKH SRVVLELOLW\ WKDW WKH RWKHU SDUWLHV WR WKHVH LQYHVWPHQWY PLJKW EHFRP
PD\ KDYH HFRQRPLF WD[ RU RWKHU EXVLQHVV LQWHUHVWYV RU JRDOV
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ZKLFK DUH LQFRQVLVWHQW ZLWK RXU EXVLQHVV LOQWHUHVWY RU JRDOV DQG PD\ EH LQ D SRVLWLR
LPSDVVHV IRU H[DPSOH DV WREHRKBEWKH @ MRVKHOO B GQRB SHKIWRWKHU SDUWLHV WR WX DG LYY RQW
FHUWDLQ FLUFXPVWDQFHY EH OLDEOH IRU WKH DFWLRQV RI WKH RWKHU ISTFMVR BVRWER M R B QHF LLBQOY 1’
RSHUDWLRQV FDVK IORZV DQG DELOLW\ WR PDNH H[SHFWHG GLVWULEXWLRQV WR RXU VKDUHKROG|

:H PD\ QHHG WR PDNH DG GLWRR®F @ ROMKWRPHOMD 1\Q VOR BQYXEHR PG NGIDWWRIDWRDRWKH PDGH DQG PD'
PDNH ORDQV XQGHU ZKLFK ZH KDYH D VHFXUHG LQWHUHVW LQ WKH RZQHUMX GSH RIXD \§ UARBSHU W R VRKE
VXFK ORDQV ZLWK XV RU XQGHU WKH ILUVW PRUWJDJH ORDQV UHODWHG WR WKH SURSHUWLHV RQ \
HLWKHU SXUFKDVH WKH RWKHU ORDQ RU IRUHFORVH RQ WKH RZQHUVKLS LOQWHUHVW IIHF W KRH ¢
ILODQFLDO FRQGLWLRQ UHVXOWV RI RSHUDWLRQV FDVK IORZV DQG DELOLW\ WR PDNH H[SHFWHG !

:H PD\ EH VXEMHFW W@&PSFOMWD DO BYIHJWXEMHFW WR YDULRXV )HGHUDO VWDWH DQG ORKDI® b
RU WR[LF VXEVWDQFHV7REEH<8DDW K DX GPSRNMWOLDELOLW\ RQ FXUUHQW DQG SULRU SURSHUW\ RZ(
VXEVWDQFHY UHOHDBIWH® RQ WKSHURBRSIMUIW\ RZQRU ANV @ RWDWHIVE R QWK IE QH ORMDVH RI WKH KD]DUGR)
OLDELOLW\ FRXO® HE IS WKKEN@H WILRD]DUGRXV VXEVWDQFHW HRRVRKAUFEERG AUNQ B VRRD\ IDEL\OR \B G WHRUW
,Q DGGLWLRQ WR WKH FRVWV Rl JRYHUQPHQW FODPPV KQIGCHUFOQY PYR @ PHSHVYEG @D LFSODID BRI R/D
OLDELOLW\ IRU WKH FRVWYV Rl UHPRYDO RU UHPHGLDWLRQ RQ XDQ B UWZKMRX N WUIXCEQY I QIRHIV WDKI B K M SGRIW
VXEVWDQFHY DW VXFK D IDFLOLW)\ L¥KSIRW HODV I DROI@AH@L DESRIV X QWLHILE VX EW\OPEZWQ HQWLW\ HYHQ LI

$OWKRXJK PRVW RI RXU SURSHUWLHY KDYH EHHQ VXEMHFW WR YDU\LQJ GHJUHHV RI HQYLURQPH
LGHQWLI\ DOO SRWHQWLDO HQYLURQPHQWDO (AHEWQLVFDNWW. RQ BLOMZ FRPEPOLDWHRE ERWRHUIQN KRWR
WKH H[WHQW RU NQRZQ VFRSH Rl FRQWDPLQDWLRQ GLVFRYHU\ RI DGGLWLRQDO VLWHV KXPDQ H[S
VLIJQLILFDQW FRVWYV WR XV WEDWRERR®G IKDVH PICD D GARIWBAHWHRQ UHVXOWV RI RSHUDWLRQV FDVK

7JHRWLVW DWWDFNV VXFK DV WKRP\DH BG8HBWH® E B U H FSR SHKIHV ¥ BLA)CRDAL IRX B R V L W L R:QH DKDX Hf DALK Q
LOYHVWPHQWYV LQ SUR RBWIUHRG RREW NG ® UBDYDDNQG QHDU PLOLWDU\ LQVWDOODWLRQV )XWXUH WF
WKDW PDWHULDOO\ H[FHHS WRNU YRFKWDIDOBPWWRENUINHQDQWY LQ WKHVH DUHDV PD\ FKRRVH WR UHC
WR EH OHVI\HWYVNRIONWRUH WDHUEU RHLUAWW FXFAWIRFALMUY PD\ FKRRVH WR7 EDW UG QUXH @ XZ\RIXQDHEY WHML LIQH W D
VSDFH LQ WKHVH DUHDV ZKLFK FRXOG LQFUHDVH YDFDQFLHV LQ RMUDSURSKOWLMKB REARUBH QXAHYV
DGYHUMHON BXU ILQDQFLDO SRVLWLRQ UHVXOWV RI RSHUDWLRQV FDVK IORZV DQG DELOLW\ WR PI
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:H PD\ EH VXEMHFRW WRE @WIOHDELOLWLHYV WKOWQDREQO M SKRMUWHRQRIQHFEFRRKUW®RAY PD\ EH VXEI
FXUUHQW RU IXWXUH ODZV LQFOXGLQJ ODZV EHQHILWLQJ GLVDEOHG SHUVRQV VWDWH RU ORFDN@ |
PD\ UHTXLUH VLJQLILFDQW SURSHUW\ PRGLILFDWLRQV LQ WKH IXWXUH DQG FRXOG UHVXOW LQ WKH
ZH DUH VXEMHFW WR WKH ULVN WKDW RXU LQVXUDQFH PD\ QRW FRYHU DOO RI WKH FRVWYV WR WHWV\
PHQWLRQHG DERKH RFEMUBHDWVRM RI DQ\ Rl WKHVH IHFMQRQY FRX OIGQIOIFH DI ARGHLWLIRE! UHVXOWV F
H[SHFWHG GLVWULEXWLRQV WR RXU VKDUHKROGHUV

H PD\ EH VXEMHPWH &/ RR\O®Y Rl LQVXUDQFH DQG OLPLHWDWGRQY RRWER R 2 MHHIFHR LSW LRDILRX R D S OR &
ORVVHV XQGHUFPXXBOWRSBQW\XPEUHOOD LQVXUDQFH7EROHFIROLWKHWRXIDKE 6N ESW HFREHHWDJH IRU DFW
LQVXUDQFH LQGXVWU\ V ULVN DVVHVVPHQW DSSURDFK DQG SULFLQJ VWUXFWXUH PD\ LQFUHDVH Wk
FRXOG DG YHUWNRXWUDILQDQFLDO SRVLWLRQ DQG RSHUDWLQJ UHVXOWVY ORVW RI RXU OR DO WKRXIKH;
EHOLHYH WKDW ZH KDYH DGHTXDWH LQVXUDQFH FRYHUDJH IRU SXUSRVHV Rl WKHVH DJUHHPHQWYV
WKH IXWXUH ,Q DGGLWLRQ LI OHQGHUV LQVLVW RQ JUHDWHFW FRYWH DE LB MK DWRZH. @D @ FHED® GWRURU
JURZWK VWUDWHJILHYV ZKLFK LQHVFXWRQZRXWDG.RDYHALD® FROBUWHL RQ® UHVXOWV RI RSHUDWLRQV F
VKDUHKROGHUYV

BPXYLQHVV FRXOG EH DGYHUVHO\ DIIHFWHG E\ D QHJDWIHGFDNG IRV \EXK W 1819 1BVQ H & GV B W B V§ KNIBQ R
$JHQF\ DQG YDULRXV DJHQF\ ,QVSHFWRUV *HQHUDO UR X WKHMHD D DIXGEMH D QG Y.IQHZH B WELRIQWYUHD FRAYRIW ¢
VWUXFWXUH DQG FRPSOLDQFH ZLWK DSS @K R DSEXLAV B 0 Z6W W\M B X O'IRW HR QWP HR@GDVOWRQGDWGNZ Y WKH DG
LOQWHUQDO FRQWURGCS @\ \VARNPAW DREQERWRFEHWLVFODVVLILHG PD\ EH VXEMHFW WR UHSD\PHQW ,I DI
EH VXEMHFW WR FLYLO RU FULPLQDO SHQDOWLHY DQG DGPLQLVWUDWLYH VDQFWLRQV LQFOXGLQJ
SURKLELWLRQ IURP GRLQJ EXVLQHVV ZLWK WKH 8Q Il W & HWLIRK N VU HRSYXHAUD/P HROQAD O K D GRS LW DRQ@ HZ B VB

RADHU VKL SHOULRFPIRUWDQ W 220 WHRAOWDUBRDWL RO RUWY RZQHUVKLS RI RXU FRPPRQ VKDUHV E\ DQ\ \
RXWVWDQGLQJ FRPPRQ VKDUHV RU RI WKH YDOXH RI WKH RXWVWDQGLRUIXNVRPPEQRVRDRHWYV RAFt
VKDUHKROGHU RI RXU FRPPRQ DQG SUHIHUUHG VKDUHV LQ WKH DJJUHJDWH WR : H RDOMX MW BHYBIHU B
2ZQHUVKLS /LPLW 2XUXWWNODQWODRZMERXRIWHRIYUGRRH[HPSW VKDUHKROGHH ZZIQRBWKK S 2R MU B RIGS W IK
RZQHUVKLS RI RXU FRPPRQ VKDUHV PD\ GHOD\ RU SUHYHQW D WUDQVDFWLRQ RU D FKDQJH RI FRQW
LQWHUHVW RI RXU VKDUHKROGHUYV

2HPODUDWIXR/QV RIQ F O >S®M VVR W& M UVHKYDMWQ BBIROBU D FKDQRIH BRXERQGAW WR WKH UHKRXINUGWREMW V[ RKI
%RDUGRVWHHY KDV WMKMKBRXWKWRKUIDLWHKROGHU DSSURYDO WR LVVXH DGGLWLRQDO VHFEXULWLHV RQ \
TUXVWHHY KDV WKH DXWKRULW\ WR UHFODVVLI\ DQ\ Rl RXU XQLVVXHG
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FRPPRQ VKDUHV LQWR SUHIHUXN® VKD PBY LY¥X¥XHWBDHEGHIBUHG VKDUHYV ZLWK VXFK SUHIHUXNWHHN BD
GHWHUPLQH ZKLFK FRXOG DOVR GHOD\ RU SUHYHQW D FKDQJH LQ FRQWURO

7KH 0DU\ODQG EXVLQHVV VW IHVXWUH ¥ W PSRV HV & R W HRDN LADLORFIR R UABRXAS D @TKWDLRIMV FOIDRR Q VQUG O DHF W
GLVFRXUBIUL WRIDFTXLUH XV HYHQ LI WKH DFTXLVLWLRQ ZRXOG EH DGYDQXADNHRXWWE& R KDIIHKRG
H[HPSW XV IURP VXFK ODDIXVEXMA\R XD @ROWE RILWY UHVROXWLRQV RU FKDQJH RXU E\ODZV DW DQ\

2RUD XMR TXDOLINZRXOGKDYH DGYHUVH WD[ FRQVHTXHQFGNF HZ KLG & \Z R X O G ODEEVHV I @ WPLLINHO & UV
VKEHKROGHW\EHOLHYH WKDW VLQFH ZH KDYHIRXD®E GIHHGO R) MRAHIDSMLINOSE 8 SFREMWVL QXH WR PHHW \
5(,7 0DQ\ RI WKHVH UHTX LW KQ WKO \K\WR B A X & IFH-D G HD\HEU PR @ B@VHLR QUWKPDIW ZWY DQHD Q@)Y LV RI YDULR>
FLUFXPVWDQFHV WKDW PD\ QRW EH WRWDOO\ ZLWKRW RXD\FRQW RR & X)R UURDW $QF RWR AXD\U LAR BN
WKH 5W,B[ OBIZWUH DOVR UHTXLUHG WR GLVWULEXW HWDRD\EKOCHJ H& RRRSHH UR/[ DAVK Gl HIDX WD\S KB IVRZXHDIE R Y G
WKURXJK RXU 2SHUDWLQJ 3DUWQHUVKLS DQG LWV VXE V IWGLTDXLIUHP HQUAWK H Y HF@R PSW HIF KW HFYD\W KRHU DLSS
5(,7VWDWXV )XUWKHUPRUH &RQJUHVV DQG WKH ,QWHUQDO 5HYHQXH 6HUYLFH PLJKW PDNH FKDQJF
GLLFXOW RU LPSRVVLEOH IRU XV WR UHPDLQ TXDOLILHG DV D 5¢(,7

.l ZH IDLO WR TZHD @RX MG/ DH5YXEMHFW WR JHGHUDO ISQNRP KK QUDH \DWWKHI XQW H IFRIUG B Ui Y W& XUHD &
VWDWXWRU\ SURYLVLRQV ZH ZRXORBUUHRPDL QH O UVTDRIDADR ZH G JDW KIH B\ UDZAHD 1WERY K INBLLAE \RBRD ®XEOMH \ W\
VLIJQLILFDQW LQFRPH WD[HV DQG ZRXOG WKHUHIRUH KDYH OHVV PRQH\ DYDLODEOH IRU LQYHVAHP BK
QR ORQJHU EH UHTXL$N® WRI S0 & IRILBGIQ GWKHVH 1DFW RAR/X R UL A SDOX LRK W B ETLXADLON\ \WIRV H] S0 G R X
OLNHO\ KDYH D VLJIGIFAWFRQ W BI& WHOWHH HRIl RXU VHFXULWLHV

: H FRXOG IDFH SRVVLEOH DGYHUVH FKWDXOWVL BODMGHD@HIBRXWL 2 KL OKRPWLRH WR WLPH FKDQJHV LQ V
UHJXODWLRQV DUH HQDFWHG ZKLFK PD\ UKN ¥&RUW DQOL QG UMDV HHLYH @ X H VWIR[UOMW BEWHMD QG PXQL
I[UHTXHQF\ DQG VL]H RI VXFK FKDRQHHAD\, EMXFKTKKDE GHW R SPX WD G G LW LRQDVH W R FHVH R QHREX W D]V VRHBWAA
ILODQFLDO FRQGLWLRQ DQG UHVXOWY RI RSHUDWLRQV DQG WKH DPRXQW RI FDVK DYDLODEOH IRU

$ QXPERIWIDFWRUV FRXHGE XDXWH SRNEF BV W\R VBKIHF GIDYH ZLWK DQ\ SXEOLFO\ WUDGHG VHFXULWLHV
YDOXH RI RXU FRPPRQ DXG K HFIRHUBIHVELRRONYUIHQFOXGH EXW DUH QRW OLPLWHG WR

% PDUNHW SHUFHSWQR® GHIBEE B/QIBQRIDUWLFXODU

t PDUNHW SHUFHSWLRQ UHJDUGLQJ RXU PDMRU WHQDQWY DQG VHFWRU FRQFHQWUDWLRQV
¥ WKH OHYHO RI LQVWLWXWLRQDO LQYHVWRU LQWHUHVW LQ RXU &RPSDQ\

¥ JHQHUDO HFRQRPLF DQG EXVLQHVV FRQGLWLRQV

t SUHYDLOLQJ LQWHUHVW UDWHYV

t RXU ILQDQFLDO SHUIRUPDQFH




7DEOH RI &RQWHQWYV

b RXU XQGHUO\LQJ DVVHW YDOXH

t PDUNHW SHUFHSWLRQ RI RXU ILQDQFLDO FRQGLWLRQ SHUIRUPDQFH GLYLGHQGV DQG JUR

t DGYHUVH FKDQJHV LQ WD[ ODzV

' H PD\ H[SHULHQFH VLJQLILFD QW @RYNH/ODKRR &DWP RORLR XIUQ D GFLVIKO DLANG/ WD WKK \M T REINO HORIGSUMNF I L
SBWHFWIHRRBHOLHYH WKDW ZH PDLQWDLQ RXU FDVK DQG FDVK:HT K DY BIOGIRW W [BHWUK HKQ B K G 50O LORVIN
+RZHYHBAH PD\ LQFXU VLJQLILFDQW ORVVHV DQG KDUP WR RXU ILQDQFLDO FRQGLWLRQ LQ WKH IXWX!

&HUWDURVRY HRXW KD YH SRW H QWD @ HFURWY DQ F AVH/P E H URY WRH WREKHV 9RRZDU SDRIW QHUVKLS XQEZWNVIHY RD
LQGLYLGXDOV PD\ KDYH SHUVRQDO LOQWHUHVWYV WKDW FRQIOLFW ZLWK WKH LQWHUHVWYV RI RXU VK
WKHAYKVWHHY FRQWULEXWHG WR AW XM V218 H VIS XDEYADMMHOWM DMRRPVERKMMREBY LOQWHUHVWY FRXOG FF
UHILQDQFLQJ ZRXOG EH I GDYEWBHIHRXVOWSR ®VFLHY LQ SODFH WKDW :DHJ A DGHOR\Y Q HIBRW RGRL Q V P X]HD K

SROLFLHV ZLOO EH VXFFHVVIXO LQ HOLPLQDWLQJ WKH LQIOXHQFH RI VXFK FRQIOLFWY DQG LI WKH
RXU VKDUHKROGHUV

,WHP % HVBQUHG 6WDII &RPPHQWYV

1RQH




7DEOH RI &RQWHQWYV
,WHP RSBUWLHV

7KH IROORZLQJ WDEOH SURYLGHVIEHH/\SDRGHWWRBNFDDWLROQ BERRBHRXU RI

$QQXDOL]JHG

5HQWDO
5HYHQXH SHU
5HQWDEOH $QQXDOL]JHBFFXSLHG
<HD®WXLOW 6TXHU 5HQWDO 6TXBU
3RSHUW\ DQG /RFDWLRQ 6XEPDUNHW 5HQRYDWHGQHHW 2FFXSDQF\ 5HYHQXH )RRW
%DOWL MRAKLQIJWRQ &RUULGRU
+HUFXOHV 5RDG 1DWLRQDO %XVLQHVV 3DUN
$QQDSROLV -XQFWLRQ 0
6HQWLQHO 'ULYH 1DWLRQDO %XVLQHVV 3DUN
$QQDSROLV -XQFWLRQ 0
6HQWLQHO 'ULYH 1DWLRQDO %XVLQHVV 3DUN
$QQDSROLV -XQFWLRQ 0
7HFKQRORJ\ "ULYH 1DWLRQDO %XVLQHVV 3DUN
$QQDSROLV -XQFWLRQ 0
6HQWLQHO 'ULYH 1DWLRQDO %XVLQHVV 3DUN
$QQDSROLV -XQFWLRQ 0
6HQWLQHO 'ULYH 1DWLRQDO %XVLQHVV 3DUN
$QQDSROLV -XQFWLRQ 0
7HFKQRORJ\ "ULYH 1DWLRQDO %XVLQHVV 3DUN
$QQDSROLV -XQFWLRQ 0
6HQWLQHO 'ULYH 1DWLRQDO %XVLQHVV 3DUN
$QQDSROLV -XQFWLRQ 0
6HQWLQHO 'ULYH 1DWLRQDO %XVLQHVV 3DUN
$QQDSROLV -XQFWLRQ O
6HQWLQHO 'ULYH 1DWLRQDO %XVLQHVV 3DUN
$QQDSROLV -XQFWLRQ 0
6HQWLQHO 'ULYH 1DWLRQDO %XVLQHVV 3DUN
$QQDSROLV -XQFWLRQ 0
6HQWDQH O 1DWLRQDO %XVLQHVV 3DUN 2 2
$QQDSROLV -XQFWLRQ 0
6HQWDQH O 1DWLRQDO %XVLQHVV 3DUN

$QQDSROLV -XQFWLRQ 0
1DWLRQDO %XVLQHVV 3DUNZD\ 1DWLRQDO %XVLQHVV 3DUN
$QQDSROLV -XQFWLRQ 0
1DWLRQDO %XVLQHVV 3DUNZD\ 1DWLRQDO %XVLQHVV 3DUN
$QQDSROLV -XQFWLRQ O

7HFKQRORJ\ "ULYH 1DWLRQDO %XVLQHVV 3DUN
$QQDSROLV -XQFWLRQ 0

7HFKQRORJ\ "ULYH 1DWLRQDO %XVLQHVV 3DUN
$QQDSROLV -XQFWLRQ 0

7HFKQRORJ\ "ULYH 1DWLRQDO %XVLQHVV 3DUN

$QQDSROLV -XQFWLRQ 0
1DWLRQDO %XVLQHVV 3DUNZD\ 1DWLRQDO %XVLQHVV 3DUN
$QQDSROLV -XQFWLRQ 0
1DWLRQDO %XVLQHVV 3DUNZD\ 1DWLRQDO %XVLQHVV 3DUN
$QQDSROLV -XQFWLRQ 0
1DWLRQDO %XVLQHVV 3DUNZD\ 1DWLRQDO %XVLQHVV 3DUN
$QQDSROLV -XQFWLRQ 0
1DWLRQDO %XVLQHVV 3DUNZD\ 1DWLRQDO %XVLQHVV 3DUN
$QQDSROLV -XQFWLRQ 0
1DWLRQDO %XVLQHVV 3DUNZD\ 1DWLRQDO %XVLQHVV 3DUN

$QQDSROLV -XQFWLRQ 0
1DWLRQDO %XVLQHVV 3NZ\ 1DWLRQDO %XVLQHVV 3DUN
$QQDSROLV -XQFWLRQ 0
IDWLRQDO %XVLQHVYV 3DUNZD\ 1DWLRQDO %XVLQHVV 3DUN
$QQDSROLV -XQFWLRQ 0
6HQWDQH O 1DWLRQDO %XVLQHVV 3DUN

$QQDSROLV -XQFWLRQ 0




7DEOH RI &RQWHQWYV

$QQXDOL]JHG

5HQWDO
5HYHQXH SHU
5HQWDEOH $QQXDOL]JHBFFXSLHG
<HDWXLOW 6 TXHU 5HQWDO 6TXBU
3®RSHUW\ DQG /RFDWLRQ 6XEPDUNHW 5HQRYDWHGQHHW 2FFXSDQF\ 5HYHQXH_ )RRW

OLOHVWRQH 3DUNZD\ $UXQGHO 3UHVHUYH
+DQRYHU

:HVW 1XUVHU\ 5RDG $LUSRUW 6TXDUH
/ILQWKLFXP 0

&RQFRXUVH 'ULYH $LUSRUW 6TXDUH
/ILQWKLFXP 0

(ONULGJH /DQGLQJ 5RDG $LUSRUW 6TXDUH
/ILQWKLFXP 0

(ONULGJH /DQGLQJ 5RDG $LUSRUW 6TXDUH
/ILQWKLFXP 0

&RQFRXUVH 'ULYH $LUSRUW 6TXDUH
/ILQWKLFXP 0

(ONULGJH /DQGLQJ 5RDG $LUSRUW 6TXDUH
/ILQWKLFXP 0

" LQWHUVRQ 5RDG $LUSRUW 6TXDUH
/ILQWKLFXP 0

&RQFRXUVH 'ULYH $LUSRUW 6TXDUH
/ILQWKLFXP 0

(ONULGJH /DQGLQJ 5RDG $LUSRUW 6TXDUH
/ILQWKLFXP 0

"LQWHUVRQ 5RDG $LUSRUW 6TXDUH
/ILQWKLFXP 0

,QWHUQDWLRQDO 'ULYH $LUSRUW 6TXDUH
ILQWKLFXP 0

"LQWHUVRQ 5RDG $LUSRUW 6TXDUH
/ILQWKLFXP 0

(ONULGJH /DQGLQJ 5RDG $LUSRUW 6TXDUH
/ILQWKLFXP 0

"LQWHUVRQ 5RDG $LUSRUW 6TXDUH
/ILQWKLFXP 0

&RUSRUDWH %RXOHYDUG $LUSRUW 6TXDUH
/ILQWKLFXP 0

(ONULGJH /DQGLQJ 5RDG $LUSRUW 6TXDUH
/ILQWKLFXP 0

(ONULGJH /DQGLQJ 5RDG $LUSRUW 6TXDUH
/ILQWKLFXP 0

,QWHUQDWLRQDO 'ULYH $LUSRUW 6TXDUH
/ILQWKLFXP 0

,QWHUQDWLRQDO 'ULYH $LUSRUW 6TXDUH
/ILQWKLFXP 0

,QWHUQDWLRQDO 'ULYH $LUSRUW 6TXDUH
/ILQWKLFXP 0

(ONULGJH /DQGLQJ 5RDG $LUSRUW 6TXDUH 2 2
/ILQWKLFXP 0

(ONULGJH /DQGLQJ 5RDG $LUSRUW 6TXDUH
/ILQWKLFXP 0

(ONULGJH /DQGLQJ 5RDG $LUSRUW 6TXDUH
/ILQWKLFXP 0

5HVHDUFK 3DUN 'ULYH 80%&
&DWRQVYLOOH O

5HVHDUFK 3DUN 'ULYH 80%&
&DWRQVYLOOH O

5LGJH 5RDG %:, 6RXWK
+DQRYHU

3DUNZD\ 'ULYH %:, 6RXWK
+DQRYHU

3DUN &LUFOH 'ULYH %:, 6RXWK

+DQRYHU




7DEOH RI &RQWHQWYV

$QQXDOL]JHG

5HQWDO
5HYHQXH SHU
5HQWDEOH $QQXDOL]JHBFFXSLHG
<HD®WXLOW 6TXHU 5HQWDO 6TXBU
3®RSHUW\ DQG /RFDWLRQ 6XEPDUNHW 5HQRYDWHGQHHW 2FFXSDQF\ 5HYHQXH )RRW

3DUNZD\ 'ULYH %:, 6RXWK
+DQRYHU

3DUNZD\ 'ULYH %:, 6RXWK 2 2
+DQRYHU

$VKWRQ 5RDG %:, 6RXWK
+DQRYHU

OHOORQ 5RDG %:, 6RXWK
+DQRYHU

$VKWRQ 5RDG %:, 6RXWK
+DQRYHU

$VKWRQ 5RDG %:, 6RXWK
+DQRYHU

$VKWRQ 5RDG %:, 6RXWK
+DQRYHU

$VKWRQ 5RDG %:, 6RXWK
+DQRYHU

5LYD 5RDG $QQDSROLV
$QQDSROLV 0'

&ROXPELD *DWHZD\ 'ULYH +RZDUG &RXQW\ 3HULPHWHU
&ROXPELD O

5RXWH +RZDUG &RXQW\ 3HULPHWHU
&ROXPELD 0

5LYHUZRRG 5RDG +RZDUG &RXQW\ 3HULPHWHU
&ROXPELD O

&ROXPELD *DWHZD\ 'ULYH +RZDUG &RXQW\ 3HULPHWHU
&ROXPELD O

&ROXPELD *DWHZD\ 'ULYH +RZDUG &RXQW\ 3HULPHWHU
&ROXPELD 0

&ROXPELD *DWHZD\ 'ULYH +RZDUG &RXQW\ 3HULPHWHU
&ROXPELD 0

&ROXPELD *DWHZD\ 'ULYH +RZDUG &RXQW\ 3HULPHWHU
&ROXPELD O

&ROXPELD *DWHZD\ 'ULYH +RZDUG &RXQW\ 3HULPHWHU
&ROXPELD 0

&ROXPELD *DWHZD\ 'ULYH +RZDUG &RXQW\ 3HULPHWHU
&ROXPELD 0

&ROXPELD *DWHZD\ 'ULYH +RZDUG &RXQW\ 3HULPHWHU
&ROXPELD 0

SREHUW )XOWRQ 'ULYH +RZDUG &RXQW\ 3HULPHWHU
&ROXPELD 0

$OH[DQGHU %HOO 'ULYH +RZDUG &RXQW\ 3HULPHWHU
&ROXPELD 0

$OH[DQGHU %HOO 'ULYH +RZDUG &RXQW\ 3HULPHWHU
&ROXPELD 0

$OH[DQGHU %HOO 'ULYH +RZDUG &RXQW\ 3HULPHWHU
&ROXPELD 0

$OEHUW (LQVWHLQ 'ULYH +RZDUG &RXQW\ 3HULPHWHU
&ROXPELD O

5LYHUZRRG 'ULYH +RZDUG &RXQW\ 3HULPHWHU
&ROXPELD 0

5REHUW )XOWRQ 'ULYH +RZDUG &RXQW\ 3HULPHWHU
&ROXPELD 0

$OH[DQGHU %HOO 'ULYH +RZDUG &RXQW\ 3HULPHWHU
&ROXPELD 0

SREHUW )XOWRQ 'ULYH +RZDUG &RXQW\ 3HULPHWHU
&ROXPELD 0

&ROXPELD *DWHZD\ 'ULYH +RZDUG &RXQW\ 3HULPHWHU

&ROXPELD 0°'




7DEOH RI &RQWHQWYV

$QQXDOL]JHG

5HQWDO
5HYHQXH SHU
5HQWDEOH $QQXDOL]JHBFFXSLHG
<HD®WXLOW 6TXHU 5HQWDO 6TXBU
3®RSHUW\ DQG /RFDWLRQ 6XEPDUNHW 5HQRYDWHGQHHW 2FFXSDQF\ 5HYHQXH_ )RRW
OHQGHQKDOO &RXUW +RZDUG &RXQW\ 3HULPHWHU
&ROXPELD O
&ROXPELD *DWHZD\ 'ULYH +RZDUG &RXQW\ 3HULPHWHU
&ROXPELD 0
*XLOIRUG 5RDG +RZDUG &RXQW\ 3HULPHWHU
&ROXPELD 0
5LYHUZRRG 'ULYH +RZDUG &RXQW\ 3HULPHWHU
&ROXPELD O
3DWX[RR@V 'ULYH +RZDUG &RXQW\ 3HULPHWHU
&ROXPELD O
$OH[DQGHU %HOO 'ULYH +RZDUG &RXQW\ 3HULPHWHU
&ROXPELD 0
&ROXPELD *DWHZD\ 'ULYH +RZDUG &RXQW\ 3HULPHWHU
&ROXPELD O
&ROXPELD *DWHZD\ 'ULYH +RZDUG &RXQW\ 3HULPHWHU
&ROXPELD O
3DWX[RR@V 'ULYH +RZDUG &RXQW\ 3HULPHWHU
&ROXPELD O
*XLOIRUG 5RDG +RZDUG &RXQW\ 3HULPHWHU
&ROXPELD 0
&ROXPELD *DWHZD\ 'ULYH +RZDUG &RXQW\ 3HULPHWHU
&ROXPELD O
$OH[DQGHU %HOO 'ULYH +RZDUG &RXQW\ 3HULPHWHU
&ROXPELD 0
&ROXPELD *DWHZD\ 'ULYH +RZDUG &RXQW\ 3HULPHWHU
&ROXPELD O
3DWX[RR@V 'ULYH +RZDUG &RXQW\ 3HULPHWHU
&ROXPELD O
&ROXPELD *DWHZD\ 'ULYH +RZDUG &RXQW\ 3HULPHWHU
&ROXPELD O
3DWX[RR@V 'ULYH +RZDUG &RXQW\ 3HULPHWHU
&ROXPELD 0
$OH[DQGHU %HOO 'ULYH +RZDUG &RXQW\ 3HULPHWHU
&ROXPELD 0
5LYHUZRRG 'ULYH +RZDUG &RXQW\ 3HULPHWHU
&ROXPELD O
&ROXPELD *DWHZD\ 'ULYH +RZDUG &RXQW\ 3HULPHWHU 2 2
&ROXPELD 0
*XLOIRUG 5RDG +RZDUG &RXQW\ 3HULPHWHU
&ROXPELD 0
20G &ROXPELD 5RDG +RZDUG &RXQW\ 3HULPHWHU
&ROXPELD 0
20G &ROXPELD 5RDG +RZDUG &RXQW\ 3HULPHWHU
&ROXPELD O
3DWX[RR@V 'ULYH +RZDUG &RXQW\ 3HULPHWHU
&ROXPELD 0
*XLOIRUG 5RDG +RZDUG &RXQW\ 3HULPHWHU 2 2
&ROXPELD O
20G &ROXPELD 5RDG +RZDUG &RXQW\ 3HULPHWHU
&ROXPELD 0
&ROXPELD *DWHZD\ 'ULYH +RZDUG &RXQW\ 3HULPHWHU
&ROXPELD 0
6 X EW RYAHU®D $H
1RUWKHUDL QLD
&RQIHUHQFH &HQWHU 'ULYH "XOOHV BRXWK
&KDQWH 00\
&RQIHUHQFH &HQWHU 'ULYH "XOOHV 6RXWK

&KDQWEL OO\




/DEOH RI &

RQWHQWYV

SRSHUW\ DQG /RFDWLRQ

o o

6

: DVKLQJWRQ '&2&DSRQ@MRO 5LYHUIU

6

&RQIHUHQFH &HQWHU
&KDQWH 00\

&RQIHUHQFH &HQWHU
&KDQWH 00\

&RQIHUHQFH &HQWHU
&KDQWH 00\

3DUN OHDGRZ 'ULYH
&KDQWH 00\

6WRQHFURIW %OYG
&KDQWHL 00\

&RQIHUHQFH &HQWHU
&KDQWH 00\

&RQIHUHQFH &HQWHU
&KDQWH 00\

:RRGODQG 3DUN 5RDG
+HUQGRQ 9

6XQUDVIDH\
+HUQGRQ 9

6XQUD VI H\
+HUQGRQ 9

7RZHUYLHZ 5RDG
+HUQGRQ 9

3LQQDFOH 'ULYH
OF/HD® 9

3LQQDFOH 'ULYH
OF/HD® 9

“HVWEUDQFK 'ULYH
OF/HD® 9

)DLUYLHZ 3DUN 'ULYH
)DO O VF&I$XU
X E W RYAHLU®D $H
D®QWRQLR

3RWUDQFR 5RDG
6DRQWRQLR 7;

3RWUDQFR 5RDG
6DRQWRQLR 7;

3RWUDQFR
6DRQWRQLR 7;

6HQWU\ *DWHZD\
6DRQWRQLR 7;

% &DEOH 5DQFK 5RDG
6DRQWRQLR 7;

$ &DEOH 5DQFK 5RDG
6DRQWRQLR 7;

3RWUDQFR 5RDG
6DRQWRQLR 7;

3RWUDQFR 5RDG
6DRQWRQLR 7;
X E W RYAHLU®D $H

RDG

={

0 6WUHHW
:DVKLQIJWRQ '&

WK 6WUHHW 6
:DVKLQIJWRQ '&
X EW RYWWHUD $H

'ULYH

'"ULYH

'ULYH

'ULYH

'ULYH

6XEPDUNHW

5HQWDEOH
<HD®WXLOW 6TXHU
5HQRYDWHGQHHW

2FFXSDQF\ 5HYHQXH

$QQXDOL]HG
5HQWDO
5HYHQXH SHU
$QQXDOL]JHBFFXSLHG
5HQWDO 6TXBU
JRRW

"XOOHV 6RXWK
"XOOHV 6RXWK
"XOOHV BRXWK
"XOOHV 6RXWK
"XOOHV BRXWK
"XOOHV 6RXWK
"XOOHV BRXWK
+HUQGRQ
+HUQGRQ
+HUQGRQ
5RXWH BRXWK
7\WVRQ V &RUQHU
7\WRQ V &RUQHU
7\WRQ V &RUQHU

OHUULILHOG

6DRQWRQLR
6DRQWRQLR
6DRQWRQLR
6DRQWRQLR
6DRQWRQLR
6DRQWRQLR
6DRQWRQLR

6DRHQWRQLR

:DVKLQJWRQ '&2&DSLWRO

S5LYHUIURQW

:DVKLQJWRQ '&2&DSLWRO

SLYHUIURQW




7DEOH RI &RQWHQWYV

SRSHUW\ DQG /RFDWLRQ

6W ODU\ V. .LQJ *HRUJH &RXQWLHV

&RPPHUFH 'ULYH
'DK QS 9

&RPPHUFH 'ULYH
‘DK CHQ$ 9

&RPPHUFH 'ULYH
'DK QS 9

&RPPHUFH 'ULYH
‘DK QS 9

&RPPHUFH 'ULYH
'DK QS 9

&RPPHUFH 'ULYH
‘DK QS 9

([SORUDWLRQ 'ULYH
/H[LQJWRQ 3DUN 0'

$EHOO +RXVH /DQH
&DOLIRUQLD 0

([SHGLWLRQ 'ULYH
/H[LQJWRQ 3DUN 0'

([SHGLWLRQ 'ULYH
/H[LQJWRQ 3DUN 0'

3HFDQ &RXUW
&DOLIRUQLD 0'

([SORUDWLRQ 'ULYH
/H[LQJWRQ 3DUN 0'

([SORUDWLRQ 'ULYH
/H[LQJWRQ 3DUN 0'

3HFDQ &RXUW
&DOLIRUQLD 0

&RWWRQZRRG 3DUNZD\
&DOLIRUQLD 0'

([SORUDWLRQ 'ULYH
/H[LQJWRQ 3DUN 0'

3HFDQ &RXUW

&DOLIRUQLD 0'

3HFDQ &RXUW
&DOLIRUQLD 0

3HFDQ &RXUW
&DOLIRUQLD 0'

6 X EW RY\HUD $H

*UH D WAIRJO WL P R U
S5HVHDUFK %O0YG
$EBBHQ 0
S5HVHDUFK %O0YG
$SEBHHQ 0
OF&RUPLFN 5RDG
+ X Q I/OD B\
<RUN 5RDG
+ X Q IVOD B\
'HHUHFR 5RDG
7LPRQLXP 0
,QWHUQDWLRQDO &LUFOH
+ X Q IVOD B\
SDGRQLDHSRWD G
7LPRQLXP 0
6FKLOOLQJ &LUFOH
+ X Q IVOD B\

6XEPDUNHW_ 5HQRYDWHGHHW

5HQWDEOH
<HD% XLOW 6TXHU

$QQXDOL]HG
5HQWDO
5HYHQXH SHU
$QQXDOL]JHBFFXSLHG
5HQWDO 6TXBU

2FFXSDQF\ 5HYHQXH_ )RRW

LQJ *BIRERXQW\

.LQJ
.LQJ
.LQJ
.LQJ

*BHHR R XQW\

*BHHR R XQW\

*BHHR R XQW\

*BHHRBRXQW\

.LQJ *BRERXQW\

6W

6W

6W

6W

6W

6W

6W

6W

6W

6W

6W

6W

6W

0DU\
0DU\
0D U\
0DU\
0DU\
0DU\
0DU\
0DU\
0DU\
0DU\
0DU\
0DU\
0D U\

+DUIRUG

V &RXQW\
V &RXQW\
V &RXQW\
V &RXQW\
V &RXQW\
V &RXQW\
V &RXQW\
V &RXQW\
V &RXQW\
V &RXQW\
V &RXQW\
V &RXQW\
\

&RXQW\

&RXQW\

+DUIRUG &RXQW\

+X @O OH\ 5
&RUULGRU
+X @O OH\ 5
&RUULGRU
+X @O OH\ 5
&RUULGRU
+X @O OH\ 5
&RUULGRU
+X @O OH\ 5
&RUULGRU
+X @O OH\ 5
&RUULGRU




7DEOH RI &RQWHQWYV

$QQXDOL]JHG

5HQWDO
5HYHQXH SHU
5HQWDEOH $QQXDOL]JHBFFXSLHG
<HD®WXLOW 6TXHU 5HQWDO 6TXBU
3®RSHUW\ DQG /RFDWLRQ 6XEPDUNHW 5HQRYDWHGQHHW 2FFXSDQF\ 5HYHQXH_ )RRW
QWHUQDWLRQDO &LUFOH +X@WO OH\ 5
+X Q /IO B\ &RUULGRU
6FKLOOLQJ &LUFOH +X @WO OH\ 5
+X Q IO B\ &RUULGRU
6FKLOOLQJ &LUFOH +X @WO OH\ 5
+X Q IO B\ &RUULGRU
&RUSRUDWH 'ULYH :KLWH 0DUVK
:KLWH 0DUVK 0'
&RUSRUDWH 'ULYH :KLWH 0DUVK
:KLWH 0DUVK 0'
&RUSRUDWH 'ULYH :KLWH 0DUVK
:KLWH 0DUVK 0"
JUDQNOLQ 6TXDUH 'ULYH :KLWH 0DUVK
:KLWH 0DUVK 0'
&RUSRUDWH 'ULYH :KLWH 0DUVK 2 2
:KLWH 0DUVK 0'
&RUSRUDWH 'ULYH :KLWH 0DUVK
:KLWH 0DUVK 0"
&DPSEHOO 'ULYH :KLWH 0DUVK
:KLWH 0DUVK 0"
OHUFDQWLOH 5RDG :KLWH 0DUVK
:KLWH 0DUVK 0'
6DQGSLSHU &LUFOH :KLWH 0DUVK
:KLWH 0DUVK 0"
OHUFDQWLOH 5RDG :KLWH 0DUVK 2 2
:KLWH 0DUVK 0’
6DQGSLSHU &LUFOH :KLWH 0DUVK
:KLWH 0DUVK 0"
6DQGSLSHU &LUFOH :KLWH 0DUVK
:KLWH 0DUVK 0’
&DPSEHOO %OYG :KLWH 0DUVK
:KLWH 0DUVK 0"
JUDQNOLQ 6TXDUH 'ULYH :KLWH 0DUVK
:KLWH 0DUVK 0'
&RUSRUDWH 'ULYH :KLWH 0DUVK
:KLWH 0DUVK 0"
JUDQNOLQ 6TXDUH 'ULYH :KLWH 0DUVK
:KLWH 0DUVK 0'
&RUSRUDWH 'ULYH :KLWH 0DUVK
:KLWH 0DUVK 0"
5LGJHO\ V &KRLFH :KLWH 0DUVK
:KLWH 0DUVK 0"
1RWWLQJKDP 'ULYH :KLWH 0DUVK
:KLWH 0DUVK 0'
1RWWLQJKDP 'ULYH :KLWH 0DUVK
:KLWH 0DUVK 0'
JUDQNOLQ 6TXDUH 'ULYH :KLWH 0DUVK
:KLWH 0DUVK 0'
&DPSEHOO %OYG :KLWH 0DUVK
:KLWH 0DUVK 0’
&RUSRUDWH 'ULYH :KLWH 0DUVK
:KLWH 0DUVK 0"
JUDQNOLQ 6TXDUH 'ULYH :KLWH 0DUVK
:KLWH 0DUVK 0'
&DPSEHOO %OYG :KLWH 0DUVK
:KLWH 0DUVK 0'
&RUSRUDWH 'ULYH :KLWH 0DUVK

:KLWH 0DUVK 0’




7DEOH RI &RQWHQWYV

$QQXDOL]JHG

5HQWDO
5HYHQXH SHU
5HQWDEOH $QQXDOL]JHBFFXSLHG
<HD®WXLOW 6TXHU 5HQWDO 6TXBU
3®RSHUW\ DQG /RFDWLRQ 6XEPDUNHW 5HQRYDWHGQHHW 2FFXSDQF\ 5HYHQXH )RRW
+RQH\JR %OYG "KLWH 0DUVK
:KLWH 0DUVK 0'
3HUU\ +DO0O %0OYG :KLWH 0DUVK
:KLWH 0DUVK 0'
&DPSEHOO %OYG :KLWH 0DUVK
:KLWH 0DUVK 0"
&RUSRUDWH 'ULYH :KLWH 0DUVK
:KLWH 0DUVK 0'
+RQH\JR %OYG :KLWH 0DUVK
:KLWH 0DUVK 0"
&RUSRUDWH 'ULYH :KLWH 0DUVK 2 2
:KLWH 0DUVK 0'
&RUSRUDWH 'ULYH :KLWH 0DUVK
:KLWH 0DUVK 0'
&RUSRUDWH 'ULYH :KLWH 0DUVK
:KLWH 0DUVK 0'
6RXWK &0OLQWRQ 6WUHHW %DOWLPRUH &LW\
%D O WML FOR U
6 X E W RYAHU®D $H
6XEXUEDQ 0DU\ODQG
7KRPDV -RKQVRQ 'ULYH JUHGHULFN
JHHGHULFN 0
3URIHVVLRQDO 'ULYH *DLWKHUVEXU
*DLWKHUWEXU
JRUEHV %RXOHYDUG /DQKDP
/IDQKDP 0
7THFK 5RDG 1RUWK 6LOYHU 6SULQJ
6LOYHU 6SULQJ O
“HVW *XGH 'ULYH 5RFNYLOOH
5RFNYLOOH O
“HVW *XGH 'ULYH 5RFNYLOOH

S5RENYLOOH 0

8QLYHUVLW\ 5HVHDUFK &RXUW &ROOHJH 3DUN
&ROOHJH 3DUN O0°

8QLYHUVLW\ 5HVHDUFK &RXUW &ROOHJH 3DUN
&ROOHJH 3DUN O0°

6 X E W RYWHDU®D $H
&RORUDGR 6SULQJV

1RUWKURS *UXPPDQ 3RLQW &RORUDGR 6SULQJV (DVW
&RORUDGR 6SULQJV &2

6SDFH &HQWHU 'ULYH &RORUDGR 6SULQJV (DVW
&RORUDGR 6SULQJV &2

6SDFH &HQWHU '"ULYH &RORUDGR 6SULQJV (DVW
&RORUDGR 6SULQJV &2

6SDFH &HQWHU 'ULYH &RORUDGR 6SULQJV (DVW
&RORUDGR 6SULQJV &2

1RUWK 1HZSRUW 5RDG &RORUDGR 6SULQJV (DVW
&RORUDGR 6SULQJV &2

1RUWK 1HZSRUW 5RDG &RORUDGR 6SULQJV (DVW
&RORUDGR 6SULQJV &2

6SDFH &HQWHU '"ULYH &RORUDGR 6SULQJV (DVW
&RORUDGR 6SULQJV &2

$HURWHFK 'ULYH &RORUDGR 6SULQJV (DVW
&RORUDGR 6SULQJV &2

$HURWHFK '"ULYH &RORUDGR 6SULQJV (DVW

&RORUDGR 6SULQJV &2




7DEOH RI &RQWHQWYV

$QQXDOLJHG
5HQWDO
5HYHQXH SHU
5HQWDEOH $QQXDOL]JHBFFXSLHG
<HDWXLOW 6 TXBU 5HQWDO 6TXEU
3®SHUW\ DQG /RFDWLRQ 6XEPDUNHW_S5HQRYDWHGHHW _2FFXSDQF\ 5HYHQXH_ )RRW
7HFKQRORJ\ &RXUW &RORUDGR 6SULQJV (DVW
&RORUDGR 6SULQJV &2
%DEFRFN 5RDG &RORUDGR 6SULQJV (DVW
&RORUDGR 6SULQJV &2
ODUN 'DEOLQJ %OYG &RORUDGR 6SULQJIV
&RORUDGR 6SULQJV &2 1IRUWKZHVW
0DUN 'DEOLQJ %OVYG &RORUDGR 6SULQJIV
&RORUDGR 6SULQJV &2 1IRUWKZHVW
ODUN 'DEOLQJ %OYG &RORUDGR 6SULQJIV
&RORUDGR 6SULQJV &2 IRUWKZHVW
1HEOOHJLDQFH 'ULYH ,  1RUWK &RUULGRU
&RORUDGR 6SULQJV &2
JHGHUDO 'ULYH ,  1RUWK &RUULGRU
&RORUDGR 6SULQJV &2
JHGHUDO 'ULYH ,  1RUWK &RUULGRU 2 2
&RORUDGR 6SULQJV &2
JHGHUDO 'ULYH ,  1RUWK &RUULGRU
&RORUDGR 6SULQJV &2
$FDGHP\ SLBZH ,  1RUWK &RUULGRU
&RORUDGR 6SULQJV &2
JHGHUDO 'ULYH ,  1RUWK &RUULGRU
&RORUDGR 6SULQJV &2
JHGHUDO 'ULYH ,  1RUWK &RUULGRU
&RORUDGR 6SULQJIV &2
6 X E W RY\HIL® $H
*UHDWBHKWODGHOSKLD
-ROO\ 5RDG *UHDWHU 3KLODGHOSKLD
%OXH ®HOO 3
IDNHYLHZ 'ULYH *UHDWHU 3KLODGHOSKLD
%OXH ®HOO 3
6 X E W RY\HIL® $H
2WKBHJLRQ
OHDGRZYLOOH /DQH 5LFKPRQG 6RXWKZHVW
5LFKPRRG 9
7THFKQRORJ\ 'ULYH 6R X W KaZ BIVQ\L D
/HEDQRQ 9
7KH %ULGJH 6WUHHW +XQWVYLOOH
+XQWV$/LOOH
6 X E W RYWHIL®D $H

TRWDGI$DJIH

7KLV SHUFHQWDJH LV EDVHG XSRQ DOO UHQW D EFOFHWVIX RU HHIFHME MQ GHU OHDVH WHUPV WKDW ZHUH LQ HI

$QQXDOL]HG UHQWDO UHYHQXH LV WKH PRQWK O\PKROQWW.SDEW®DE) ED 8B XM WWHDN VRV L AIBWREBHDQQXDOL]HG H[SHQ
RI DQQXDOL]HG UHQW D Ol HUR-WY HRQ >OHH B VAHO IX Q@ FHRVQWVIE BY HIRIL \BY 0 MWK R KFIGXXW KRIQHL M BR QN UG B0 \D@RW CPDMWHIG LLHQWD O UH Y
DQDO\]LQJ UHYHQXH VRXUFHV EHFDXVH VLQFH LW LV SRLQW LQ WLPH EDVHG LW GRHV QRW FRQWIBIFQVL ®EYWR
UHYHQXH XQGHU JHQHUDOO\ DFFHSWHG DFFRXQWL QQSUWE FILE BB VXERHS/DURMQW R 0Q WX\F X VIDXKOVRDWR RRVLQJ W I
$QQXDOL]JHG UHQWDO UHYHQXH SHU RFFXSLHG VTXDUH IRRW LV D SURSHUW\ V DQQXDOL]HG UHQWDO UHYHQXH

7KLV SURSHUW\ ZDV RZQHG E\ D MRLQW YHQWXUH LQ ZKLFK ZH KHOG D LQWHUHVW DV RI '"HFHPEHU




7DEOH RI &RQWHQWYV

7KH IROORZLQJ WDEOH SURYLGHVIEHH\§DRGHUWWRUBRFDWHRY DEBN VW RXHURFRQVWUXFWLRQ RU UHGH

(VWLPDWHG 3HRHQWDJH
5HQWDEOH /HDVHG DW
6TXHYHHW 'HFHPEHU

3®SHUW\ DQG /RFDWLRQ 6XEPDUNHW 8SRQ &RPSOHWLRQ

BOGHRWRQAQVWUXFWLRQ
%DOWLMRWKLQIJIWRQ &RUULGRU

5LYHUZRRG 5RDG +RZDUG &RXQW\ 3HULPHWHU
&ROXPELD 0

1DWLRQDO %XVLQHVV 3DUNZD\ %:,$LUSRUW

$QQDSROLV -XQFWLRQ 0

1IDWLRQDO %XVLQHVV 3DUNZD\ %:,$LUSRUW

$QQDSROLV -XQFWLRQ 0
6 X E W RYHHU®D $H

1RUWKHUDLQLD
%DFNOLFN 5RDG 3DWULRW 5LGJH 6SULQJILHOG
6SULQJILHOG 9

*UH D WAIOWILPRU

5HVHDUFK %RXOHYDUG +DUIRUG &RXQW\
$SEIBHHQ 0
+XQWVYLOOH

5HGVWRQH *DWHZD\ +XQWVYLOOH

+XQWVH/LOOH
7RWDO SSFEHUWUXFWLRQ

BOGHBGHYHORSPHQW

*UHDWHKWODGHOSKLD
$UERD\ +LOOFUHVW , *UHDWHU 3KLODGHOSKLD
%OXH %$HOO 3

7RWDO SHGHY HORSPHQW




7DEOH RI &RQWHQWYV

/DQG /RFDWLRQ
%DOWLMRKLQIJWRQ &RUULGRU

1IDWLRQDO %XVLQHVV 3DUN 1RUWK
$QQDSROLV -XQFWLRQ 0
1IDWLRQDO %XVLQHVV 3DUN
$QQDSROLV -XQFWLRQ O
:LQWHUVRQ 5RDG $6
ILQWKLFEXP 0
(ONULGJH /DQGLQJ 5RDG $6
ILQWKLEXP 0
:HVW 1XUVHU\ 5RDG
ILQWKLFEXP 0
$UXQGHO 3UHVHUYH
+DQRYMHU
'RUVH\ 5RDG
+DQRYMHU
&ROXPELD *DWRHZD\ 3DUFHO
&ROXPELD O0'
&ROXPELD *DWHZD\ 'ULYH
&ROXPELD O0'
5LYHUZRRG
&ROXPELD O0'

6 XEWRWDO

1IRUWKHUDLQLD
:HVWILHOGY &RUSRUDWH &HQWHU
&KDQWE 00\
: HVWILHOGV23DUN &HQWHU
&KDQWE 00\
:RRGODQG 3DUN
+HUQGRQ 9
3DWULRW 5LGJH
6SULQJILHOG 9
6XEWRWDO
6D®QWROQLR

3RWUDQFR 5RDG
6DRQWRQLR 7:
1RUWKZHVW &URVVURDGV
6DRQWRQLR 7:
OLOLWDU\ '"ULYH
6DRYQWRQLR 7:
6 XEWRWDO

7KH IROORZLQJ WDEOH SURYLGHY FHUWDLQ LQIRUPDWLRQ DERXW RXU ODQG KHOG RU XQGHU SU

(VWLPDWHG
'"HYHORSDEOH
6XEPDUNHW $FHV 6TXBUYHHW

%:,$LUSRUW
%:,$LUSRUW
%:,$LUSRUW
%:,$LUSRUW
%:,$LUSRUW
%:,$LUSRUW
%:,$LUSRUW
+RZDUG &R 3HULPHWHU
+RZDUG &R 3HULPHWHU

+RZDUG &R 3HULPHWHU

"XOOHV 6RXWK
"XOOHV 6RXWK
+HUQGRQ

6SULQJILHOG

6DRHQOWRQLR 1RUWKZHVW
6DRHOWRQLR 1RUWKZHVW

6DRHQOWRQLR 1RUWKZHVW




7DEOH RI &RQWHQWYV

/DQG /REDWLRQ

6W ODU\V .LQJ *HRUJH &RXQWLHV

'DKOJTHFEQRORJ\ &HQWHU
'DKCH@ 0
([SHGLWLRQ

/H[LQJWRQ 3DUN O
6XEWRWDO

* UH D WO VWAL P R U

&DQWRQ &URVVLQJ
%D OWL®R U

KLWH 0DUVK
‘KLWIBUVK 0

1RUWK *DWH %XVLQHVV 3DUN
$SEBBHQ O

6XEWRWDO

6XEXUEDQ 0DU\ODQG

7KRPDV -RKQVRQ 'ULYH
JWGHULFN 0

5RXWH %LJJV )RUG 5RDG
JWWGHULFN 0

5RFNYLOOH &RUSRUDWH &HQWHU
5RFNYL'OOH

0 6TXDUH 5HVHDUFK 3DUN
&ROOHJH 3DUN O

6 XEWRWDO

&RORUDGR 6SULQJV
,QWHU4XHVW
&RORUDGR 6SULQJV &2
JHGHUDO 'ULYH
&RORUDGR 6SULQJV &2
SDWULRW 3DUN
&RORUDGR 6SULQJV &2
$HURWHFK &RPPHUFH
&RORUDGR 6SULQJV &2
6 XEWRWDO

*UHDWSBHKWODGHOSKLD
$UERUFUHVW

%OXH %$HOO 3

2WKHU
5HGVWRQH *DWHZD\
+XQWVH/LOOH
,QGLDQ +HDG
&KDUOHV &RXQW\
YRUW 5LWFKLH
&DVFDGH 0

6 XEWRWDO

7JRWDO /DQG +HOGHFR®BWGENBEWLRQ

(VWLPDWHG
'"HYHORSDEOH
6XEPDUNHW $FHV 6TXBYHHW

LQJ *HRERXQW\

6W ODU\ V &RXQW\

%DOWLPRUH
KLWH 0DUVK

+DUIRUG &RXQW\

JUHGHULEN
JUHGHULFEN
5RENYLOOH

&ROOHJH 3DUN

, 1RUWK &RUULGRU
, 1RUWK &RUULGRU
&RORUDGR 6SULQJV (DVW

&RORUDGR 6SULQJV (DVW

%OXH %HOO

+XQWVH/LOOH
&KDUOHV &RXQW\

JRUW 5LWFKLH 2




7DEOH RI &RQWHQWYV

7KH IROORZLQJ WDEOH SURYLGHY FHUWDLQ LQIRUPDWLRQ DERXW RXU ZKROHVDOH GDWD FHQWH

&ULWLFDO /RDG

5DLVHG ,QLWLDO 8SRQ &RPSOHWLRQ
*WRVV JORRU 6WDELOL]DWLRI®VHG DW
<HDU %XLOGLQBTXHU &ULWLFDO /REBHPEHU 0:
SRSHUW\ DQG /RFDWLRQ %XLOW $WHD JRRWDJH__ LQ 0:V 2SHUDWLRQDO

+RUQEDNHU 5RDG
0D QD V\LRVQ 19D

5DLVHG IORRU VTXDUH IRRWDJH LV WKDW SRUWLRQ RI WKH JURVYV EXLOGLQJ DUHD LC
WKH QHW UHQWDEOH VTXDUH IRRWDJH

&ULWLFDO ORDG LV WKH SRZHU DYDLODEOH IRU H[FOXVLYH XVH Rl WHQDQWV LQ WKH
/HDVH ([SLUDWLRQV
7KH IROORZLQJ WDEOH SURYLGHV D VXPPDU\ VFKHGXO H LFEIHWSKUR 6 H D WH H WU B BNNRORR. ERIWAWCKHDDW 16

H[HUFLVH UHQHKID\O CREMOLR QV IIHFMORGHD WOKHUHQHZDOV FRPSOHWHG IR BWH RIVHL.D WE B D QKW GEKDW H YF
H[HFXWHG EXW \HW WR FRPPHQFH DV RI '"HFHPEHU

7RWDO
$QQXDOL]JH@HAHQWDJH RI $QQXDOL]HG
6TXHU 3HRHQWDJH RISBHQWDO 7RWDO 5HQWDO 5HYHQXH RI
1XPEHU )RRWDJH RI 7RWDO SHYHQXH RI $QQXDOL]JHG([SLULQJ /HDVHV
/HDVHV  /HDVHV 2FFXSLHG ([SLULQJ 5HQWDO 5HYHQ@X¥HFFXSLHG
<HDRI /HDVH ([SLUDWLRQ ([SLULQJ ([SLULQJ B6TXHUHHW /HDVHV ([SLULQJ 6TXHUYRRW
LQ WKRXVDQGV
2 2 2 2

TRWDOHLIKSVHGDJH




7DEOH RI &RQWHQWYV

7KH IROORZLQJ WDEOH SURYLGHV D VXPPDU\ VFKHGXOH RI WKH OHDVH H[SLUDWLRQV IRU OHDVH

$QQXDOL]JHG

5HQWDO
1XPEHU 5DLVHG J)ORRWLWLFDO /RNGWLFDO /RDMYHQXH RI
/HDVHV 6TXBURRWDJH /HDVHG 8VHG ([SLULQJ
<HDRI /HDVH ([SLUDWLRQ ([SLULQJ ([SLULQJ LQ PHJDZDWMY PHIJDZDWWNDVHV

LQ WKRXVDQGV

TRWOHLIKSWHGDJH

ORVW RI RXU OHDVHV ZLWK WKH 8QLWHG 6WDWHV *RYHUQPHQW SURYLGHS$®0O RR Q\KHiF
VWDWLVWLFV VHW IRUWK DERYH DVVXPHG WKDW WKH 8QLWHG 6WDWHV *RYHUQPHQW
ZLWKRXW HQGLQJ FRQVHFXWLYH RQH \HDU OHDVHV SHHRDBRYIWHIB WK H MAUTFWVYVQIL HD
PDQDJH RXU OHDVLQJ DFWLYLWLHV XVLQJ WKHVH VDPH DVVXPSWLRQV DQG EHOLHYH

$QQXDOL]HG UHQWDO UHYHQXH LV WKH PRQWK O \PIKFOOWAISDEW & CE) ED 8B XM OWHDM VRN L P
UHLPEXUVHPHQWVIKPIE OB BIVHWWR®U RRPSXWDWLRQ RI DQQNBPWLRH® HBN\QHV DOF H 8 WHE QK
WKLV H[FOXVLRQ LV JHQHUDOO\ QRW PDWHULDO
JWHP /REBIG GLQJIV
H DUH QRW FXUUHQWO\ LQYROYHG LR DR LR WERZOMIBWH UL D ® QL WD WMHULRQ QRWLIDWLRQ FXUUH
OLWLJDWLRQ DULVLQJ LQ WKH RUGLQDU\ FRXUVH RI EXVLQHVV VXEVWDQWLDOO\ DOO RI ZKLFK LV I

,WHP OLQH 6DIHW\ 'LVFORVXU

1RW DSSOLFDEOH




7DEOH RI &RQWHQWYV

3$57 ,,
,2WHP ODBRHAMVWRWD QW V & RPHPROMWH & LOWE R WVNKHRIOVG BB KV VMM WRT (TXLWN 6HFXULWLHYV
ODUNHW ,QIRUPDWLRQ
2XU FRPPRQ VKDUHKRNRUIUDGRIFRQ [WKBPIQUHHZ 1<6( XQUWKHIJWIDXBOW\EHR®Z2YEKRZV WKH UDQJH RI WK

FRPPRQ VKDUHVY DV UHSRUWHG RQ WKH 1<6( DV ZHOO DV WKH TXDUWHUO\ FRPPRQ VKDUH GLYLGHQ

BULFH 5DQJH'LYLGHQGV
IRZ +LJK 3HBKBU

JLUVW 4XDUWHU
6HFRQG 4XDUWHU
7TKLUG 4XDUWHU
JRXUWK 4XDUWHU

BULFH 5DQJH'LYLGHQGV
/IRZ +LJK 3HBKBU

JYLUVW 4XDUWHU
6HFRQG 4XDUWHU
7KLUG 4XDUWHU
YRXUWK 4XDUWHU

7KH QXPEHU RI KROGHUV RI UHFRUG RI RXU FRPPREMKDRDXAEFHADGRHWDQRW 'HEHOPEEBH VKDUHKROGH
EURNHUDJH KRXVH RBEXAO BRBNMVQUOQIFIHQFN DQ\ VXFK EURNHUDJH KRXVH RU FOHDULQJ DJHQF\ DV RQH

:H ZLOO SD\ GLYLGHQGV DW WERHX GWHHWVHVEXRQDELRXW\MRDEB\RFIDVK GLYLGHQGY ZLOO EH GHSHQ
RSHUDWLRQV FDVK JHQHUDWHG RU XVHG E\ RXU ILQDQFLQJ DQG LQYHVWLRURXYAWLRDW LRIVWRB &
DQG VXFK RWKHU IDFIWRVW BNVWKHHBROUHO RYDQW 2XU DELOLW\ WR PDNH FDVK GLYLGH ®GWHHLPAH® B
DV E\ OLPLWDWLRQV LFE RGHGE VEL R/GV DAWHDOBIZSURKLELWHG IURP SD\LQJ FDVK GLYLGHQGV LQ HI[FIHIVV
GHIDXOW RU HYHQW RI GHIDXOW H[LVWV SXUVXDQW WR WKH WHUPV RI RXU 5HYROYLQJ &UHGLW )DF
WKDW WKLY UHVWULFWLRQ LV UHDVRQDEO\ OLNHO\ WR OLPLW RXU DELOLW\ WR SD\ IXWXUH GLYLGF}

:H GHFODUHG D ILUVW TXDUWHU FRPPRQ VKDUH GLYLGHQG WR VKDUHKROGHUV RI UHFRUG R(
GLYLGHQG RI SHU VKDUH DQG H[SHFW WR FRQWLQXH WR SD\ GLYLGHQGY DW WKLV UHGXFHG 1

8QHILWHWHEDOHY RI (TXLW\ 6HFXRFHWHIGEW DQG 8VH RI 3U
'XULQJ WKH WKUHH PRQWKY HORH®WKHFHPHEHRDWLQJ 3IDUWQHUVKLS V FRPPRQ XQLWV ZHUH H[FK

2SHUDWLQJ 3DUWHMUYEHSE D @8 FRQYGY D W HEJ ULHPH RVFHON 3 IOAVBR-HWEBEQ FH RI WK HV HI F RWRRSQL @ KIDRIGIVD BRI
H[HPSWLRQ IURP UHJLVWUDWLRQ XQ@BEWUWRBHFWIDRIQDPH@®EMEKH 6HFXULWLHYV




7DEOH RI &RQWHQWYV
&RPPRQ BKND3HUIRUPDQFH *UDSK

7KH JUDSK DQG WKH WDEOH VHW IRUWK EHORZ DVVXPH ZDV LQYHVWHG BQREKNREHMWDSK DQC
FRPSDUH WKH FXPXODWLYH UHWXUQ DVVXPLQJ UHLQYHVWPHQW RI GLYLGHQ GG HR[| RIDHOWR BXQ WHD\G\M P
WKH 1DMWIMRFLROWLRQ RI 5HD DU KWMD/WHL$G ¥, HVWPHQW

3HULRG (QGHG

LQGHI
&RUSRUDMH 2U REIKYWL H V
6 3

1$5(,B00 (TXLWQBHT




7DEOH RI &RQWHQWYV
,WHP 6HOHFWHG )LQDQFLDO 'DWD
7KH IROORZLQJ WDEOH VHWV IRUWK VXPPDU\ ILQDQFLDO GDWD DV RI BIQ®BF HRW KHLD/F K QR R WKW MR

VKRXOG UHIHU WR RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG QRW K\ IMK\WUMVRR DQ® QFKHD (
5HVXOWV RI 2SHUDWLRQV IRU DGGLWLRQDO LQIRUPDWLRQ

&RUSRUDWHRBIHIURMIXBWW DQG 6XEVLGLDULHYV
LQ WKRXVDQGW KID[BEDIWD DHUR QEBHEBIW L HV

5HYHQXHV
5HYHQXHV IURP UHDO HVWDWH RSHUDWLRQV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV
7RWDO UHYHQXHV
([SHQVHV
3URSHUW\ RSHUDWLQJ H[SHQVHV
"HSUHFLDWLRQ DQG DPRUWL]DWLRQ DVVRFLDWHG ZLWK UHDO HVWDWH RSHUDWLRQV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH H[SHQVHV
,PSDLUPHQW ORVVHV 2 2 2 2
*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV
%XVLQHVYV GHYHORSPHQW H[SHQVHYV
7RWDO RSHUDWLQJ H[SHQVHV
2SHUDWLQJ LQFRPH
,QWHUHVW H[SHQVH
,QWHUHVW DQG RWKHU LQFRPH
/RVV RQ LQWHUHVW UDWH GHULYDWLYHV 2 2 2 2
/RVV JDLQ RQ HDUO\ H[WLQJXLVKPHQW RI GHEW 2 2 2
/RVV LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV EHIRUH HTXLW\ LQ ORVV LQFRPH RI XQFRQVROLGDWHG HQWLWLHV
DQG LQFRPH WD[HV
(TXLW\ LQ ORVV LQFRPH RI XQFRQVROLGDWHG HQWLWLHV
,QFRPH WD[ EHQHILW H[SHQVH
/RVV LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV
'"LVFRQWLQXHG RSHUDWLRQV
/RVV LQFRPH EHIRUH JDLQ RQ VDOHV RI UHDO HVWDWH
*DLQ RQ VDOHV RI UHDO HVWDWH QHW RI LQFRPH WD[HV 2
1HW ORVV LQFRPH
1HW ORVV LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV
1HW ORVV LQFRPH DWW UIEK\YDESKVWMR R\ARUSRUDWH 21
3UHIHUUHG VKDUH GLYLGHQGV
1HW ORVV LQFRPH DWWU L E X WDSEHILHVXRVE RS REPWHG R VEH 3 U

%DVLF HDUGR@PR QHUK DU
/RVV LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV
1HW ORVV LQFRPH

'LOXWHG HD UFRIPPRQBHID U
/IRVV LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV
1HW ORVV LQFRPH

: HLJKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ?2EDVLF
:HLJKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ2GLOXWHG
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%DODQFH 6KHHW 'BIYB DV RI \HDU

,QYHVWPHQW LQ UHDO HVWDWH
7TRWDO DVVHWV

'HEW

7TRWDO OLDELOLWLHV
7TRWDO HTXLW\
2WKHWQDQFLDO WDKWDHHIRIH G
&DVK IORZV SURYLGHG E\ XVHG LQ
2SHUDWLQJ DFWLYLWLHV
,QYHVWLQJ DFWLYLWLHV
JLQDQFLQJ DFWLYLWLHV
1XPHUDWRU IRU GLOXWHG (36
'LOXWHG IXQGV IURP RSHUDWLRQV
'LOXWHG IXQGV IURP RSHUDWLRQV SHU VKDUH
&DVK GLYLGHQGY GHFODUHG SHU FRPPRQ VKDUH
SRSHUW\ 'DWD HQYGRI \HDU
1XPEHU RI SURSHUWLHV RZQHG
7RWDO UHQWDEOH VTXDUH IHHW RZQHG

&HUWDLQ SULRU SHULRG DPRXQWYV SHUWDLQLQJ WR SURSHUWLHV LQFOXGHG LQ GL V/KRQW LQKHGDR § H IR QQ
FRQVROLGDWHG QHW LQFRPH RU VKDUHKROGHUV HTXLW\

,QFOXGHV LQFRPH GHULYHG IURP IRXU RSHUDWLQJ UHDO HVWDWH SURSHUWLHV ZH VROG LQ WKUHH RSHUC
RSHUDWLQJ UHDO HVWDWHDQGRSHUWWHYQ Z M WVR® G MW DWH SURSHUWLHV FOMWWLIRNWMGH DV WR (RX URRR QI @ B LDG/D WHHH

SHIOHFWYV JDLQ IURP VDOHV RI SURSHUWLHY DQG XQFRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXUHV QRW DV
%DVLF DQG GLOXWHG HDUQLQJV SHU FRPPRQ VKDUH DUH FDOFXODWHG EDAMHGUREERPWKRWY DWWULEXWDEOH W

JRU GHILQLWLRQV RI GLOXWHG IXQGV IURP RSHUDWLRQV SHU VKDUH DQG GLOXWHG IXQGV IURP RSHUDWLRQV L
SULQFLSOHV \RX VKRXOG UHIHU WR WKH VHFWLRQ HQWLWOHG )XQGV IUBR 26 MLYWIR)QQ DROIFL R DQ&W R B LWHIERAQL

$PRXQWV UHSRUWHG UHLEHFSWRQWUWBEHWDWLQJ RI




7DEOH RI &RQWHQWYV
,WHP ODQDJHPHQW ¥QDROFXMVRRQLMP®FLDO &RQGLWLRQ DQG 5HVXOWYV RI 2SHUDWLRQV
<RX VKRXOG UHIHU WR RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG WKH QRWHY WKHUHW
7KLV VHFWLRQ FRQWDLQV IRUZDUG ORRNLQJ VWDWHPHQWRW RV G H LKW Q UMK ED3HG R\W HR EMFE
DQG SURMHFWLRQV DERXW |XWXHRAWLYHQWK/HDIQ GO DEDRG LIRQWUWDRRBRY DOG RSHUDWLRQV RI RXU EXV
ZRUGV VXFK DALORD\ VKRXOG FRXOG EHOLHYH DQWLFLSDWH H[SHFRUZHVGVORRWHQJ §¥WDQ
VXEMHFW WR ULVNV DQG XQFHUWDLQWLHY PDQ\ Rl ZKLFK ZH FDQQRW S%6I\W KRW JKL WK EHT XHDHF \WIKQ
HVWLPDWHY DQG SURMHFWLRQV UHIOHFWHG LQ VXFK IRUZDUG ORRNLQJ VWDWHPHQWY DUH EDVHG
HVWLPDWHY DQG SURMHFWLRQV ZLOO EH DFKLHY R G W)EKWDDHD H YUHRPAW KORQVGH DGALW R B O VBIEY XO@ WK 1P DR G
DIHFW WKHVH H[SHFWDWLRQV HVWLPDWHY DQG SURMHFWLRQV LQFOXGH EXW DUH QRW OLPLWHG V

t JHQHUDO HFRQRPLF DQG EXVLQHVV FRQGLMERDRH BKIRFKH ZMO D OF QW B WKW WK LOQHRD QG |
UDWHV ILQDQFLQJ DYDLODELOLW\ DQG SURSHUW\ YDOXHV

b DGYHUVH FKDQJHV LQ WKH UHDO HVWDWH PDUNHWYV LQFOXGLQJ DPRQJ RWKHU WKLQJV L

t JRYHUQPHQWDO DFWLRQV DQG LQLWLDWLYHV LQFOXGLQJ ULVNV DVVRFLDWHG ZLWK WKH L
UHQWDO UHYHQXHY QRQ UHQHZDO RI OHDVHV DQG RU D FXUWDLOPHQW RI GHPDQG IRU DG

b RXU DELOLW\ WR VHOO SURSHUWLHY LQFOXGHG LQ RXU 6WUDWHJILF 5HDOORFDWLRQ 30DQ
t RXU DELOLW\ WR ERUURZ RQ IDYRUDEOH WHUPV

b ULVNV RI UHDO HVWDWH DFTXLVLWLRQ DQG GHYHORSPHQW DFWLYLWLHV LQFOXGLQJ DPRI(
WHQDQWY PD\ QRW WDNH RFFXSDQF\ RU SD\ UHQW RU WKDW GHYHORSPHQW DQG RSHUDWL!

b ULVNV RI LQYHVWLQJ WKURXJK MRLQW YHQWXUH VWUXFWXUHYV LQFOXGLQJ ULVNV WKDW R
DFWLRQV WKDW DUH LQFRQVLVWHQW ZLWK RXU REMHFWLYHV

t FKDQJHV LQ RXU SODQV IRU SURSHUWLHV RU YLHZV RI PDUNHW HFRQRPLF FRQGLWLRQV RU
LPSDLUPHQW ORVVHV

t RXU DELOLW\ WR VDMAWLY B QG XREGHW WHEHUDO LQFRPH WD[ UXOHY UHODWLQJ WR UHDO HV'
¥ WKH GLOKFWW RIHLVVXLQJ DGGLWLRQDO FRPPRQ VKDUHV DQG
t HQYLURQPHQWDO UHTXLUHPHQWYV
*H XQGHUWDNH QR REOLJDWLRQ WR XSGDWH RU VXSSOHPHQW IRUZDUG ORRNLQJ VWDWHPHQWYV
2YHUYLHZ

H DUHIDRHRIHDO HVWDWH LQYHVWPHQW WUXVW 5(,7 WKDW IRFXVHV SULPDULO\ RQ VHUYLQJ \
DQG GHIHQVH LQIRUPDW L RQDWFFLKUIR ORIY WGIR $V RRIEVD D OHG DM O HFDAMHVRIIU
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SURSHUWLHY WKDW DUH WHKSIRIFBOSD UFNRWQ BH Q AVDUDLVON ® R RDOVMHG DG MD FH QW MR PIRY MR\ ¥ HWKWD \@ HZR-D B i6
RSSRUWXQLWLHYV

2XU UHYHQXHY UHODWLQJ WR UHDO HVYWDWH RSHUDWLRQV DUH GHULYHG IURP UHQWY DQG SU
RI RXU H[SHQVHY UHODWLQJ WR RXU UHDO HVYWDWH RSHUDWLRQV WDNH WKH IRUP RI SURSHUW\
DQG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ DVVRFLDWHG ZLWK RXU RSHUDWLQJ SURSHUWLHYV ORV
RFFXSDQF\ DQG LQFUHDHHVHIGOEN\D DKPEKHUVRDIDFWRUY LQFOXGLQJ DPRQJ RWKHU WKLQJV RXU W
QHHGV EDVHG RQ DPRQJ RWKHU WKLQJV HPSOR\PHQW OHYHOV EXVLQHVV FRQILGHQFH DQG FRPSt

$V GHVFULEHG IXUWEBQXMO, WHSR UMWRRWKIRUP . LQ WKH VHFWLRQ HQWLWOHG %XVLQHVV DQG
HVWDEOLVKLQJ DQG QXUWXULQJ ORQJ WHUP UHODWLRQVKLSY ZLWK TXDOLW\ WHQDQWY DQG DFFRP
GHIHQVH LQIRUPDWLR §VWH BKHYRORJ R IDMEABRRIGF HQWHDWLRQ RI RXU UH YHQWH QW QGAHIHIPYERHG) | U R P RV HRY
DQQXDOL]JHG UHQWDO UHY HQXH HDSUR IS H.\QWM IGH & HAER/AV UM R BRORQUW V O D UJ HWRWP VRIXQ DI W ODHN WU R/ @ X Q V
6WDWHVY *RYHUQPHQW DQG I[IURP SURSHUWLHYV RFFXSLHG SULPDULO\ E\ WHQDQWY LQ WKH 8QLV

2XU RSHUDWLRQV LQ UHFHHF@M GHD\UW KAH B KIDID®HQUIVY WO \HFIRQRPLF FRQGLWLRQV LQ WKH 8QLWHC
H[WHQW V JGIXSIDIUW ODR) WKHVH FRQGLWLRQV SDUWLFXODUO\ LQ WKURXJK SURPSWLQJ EXVLQI
SODQV ZKLFK SODFHG GRZQZDUG SUHVMWXGHGR @HRF FRS B QLA SURY HIRHHQWD © QU DOKCHAK IR XV K QQIRMQ B i UFRCH
RULJLQDO O VHO®IFMWLEBRQWLQXHG WR EH KHVLWDQW WR PDNH ORQJ WHUP DIHD VHJ X HFRW R LM B HDNDW t
DFFRPSDQLHG E\ D GRZQVL]LQJ Rl VSDFH RU UHGXFWLRQ Rl UHQW D OWRRXIXUW R HU OKH \Q\GHHW H GWEAQX
EXGJHW DSSURYDDOQGIRU WKHDO \HDUV DQG XQFHUWDLQW)\ UHJDUGLQJ WKH SRWHQ IMKM IRQL WM 6
DQG GHIHQVH LQIRUPDWLRQ WHFKQRORJ\ VHFWRUV ERWK RI ZKERK\GH ODARW & UWQH 2D DRRYQHI UL PMIQ W XIJQS
QHZO\ FRQVWUXFWHG RU UHGHYHORSHG VTXDUH IHHW WEKBMW ZWHRISHX QR FRFRFX D0 FRRIQW P L E X WoH/G 'W R
'"HFHPEHU 2XU RFFXSDQFNRH6IDWPRSBEUWLHY DOVR GHFUHDVHG IURP DW 'HFHPEHU WR

H H[SHFW RXI®R DM \LIQQH DHU O\ WR EHQHILW IURP RIKW KI-D @ YADH € VLH) EXIBW H WHEE IHRMEHFRUZ W KH S H F W
PXFK Rl RXU SUHYLRXVO\ GHOD\HG JRYHUQPHQW DQG SZRJN®WPRFR[BZWENFWRN WHSVE HIFROREDR SOE
UHJDUGLQJ IXWXUH GHIHQVH VSHQGLQJ FXWV WR FRQWULEXWH WR BHRKIHOYGIHWY K DO FOXD ¥ X VAR KR
FRPSHWLWLYH DGYDQWDJHY LQ WKH FXUUHQW OHDVLQJ HQYLURQPHQW EHFDXVH ZH H[SHFW WKH 8¢
PDQ\ RI RXU UHJLR@®HUDO DIJHQFLHY FRPSOHWHG WKHLU UHORFDW LR{D @R LR WILH/RH RUWERRE R 0 O E
BURYLQJ *URXQG LQ WKH *UHDW HW \%-DIDV/OL PLRIS ©XNEWR R [Q0)GHHE VAHROQIRLIUQ L) GSNAVRMQ R GG/ LPDULO\ |
PDQGDWHYV E\ WKH %DVH 5HDOLJQPHQW DQG &0ORVXUH &RPPLVVLRQ RI WKH 8QLWHG 6WDWHVY &RQJU
YRUW JMRUOHDBHH[SHFW SURJUDP FRQWUDFWRUV VXSSRUWLQJ WKRVH
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DJHQFLHV WR ORFDWH QH HJSWEKWVW KW VGEBHEODRW LRUWDOWHG E\ WKHVH JRYHUQPHQW LQVWDOODWLRC(
UHJLRQV DQG ZLOO SURYLGH IXWXUH JURZWK IRU XV GXH $WRVK R M JIKQNXWDXQE DAVHIRIQW HSWRH IQFRALLVD\] W R
RILFH VSDFH DW RXU EXVLQHVY SDUNV ZH GR QRW EHOLHARMKOMGKDMW KXIEW DASIBVQELDMI GHHIFHWH/DHY HY | RA-
DW WKH LQVWDOODWLRQVY DGMDFHQW WR RXU EXVLQHVY SDUNV ,Q DGGLWLRQ LI PLOLWDU\ FRQVW
LQFUHDVH LI WKH JRYHUQPHQW GHFLGHV WR OHDVH VSDFH LQVWHDG RI EXLOG LW

2XU LOQOYHVWLQZ PEMW KLUWOHYKMWHG E\ WKH LPSOHPHQWDWLRQ RI RXU 6W U D WIH FIHF SBUHRDSCHIURAFIDHA
DUH QR ORQJHU FORVHO\ DIOH JSUHGS B UWK HRWK UQRADXGBWBILQ WKH 6WUDWHJLF 5SHDOORFDWLRQ 30DQ K
'"HFHPEHU :H H[SHFW WR FRFSOSHWRS MKW\ FILVSRVLWLRQV E\ WKH HQG RI DQG XVH WKH SURFHH
6WDWHY *RYHUQPHQW GHIHQVH LQIRUPDWLRQ WHFKQRORJ\ DQG UHODWHGI GRRHOHIFMR VD OWR X0l
5HDOORFDWLRQ 30DQ WRWDQLQXH DORIROOLRQ LQ

t SODFHG LQWR VHUYLFH DQ DJJUHJDWH RI VK BUR SHHW LIHY VR Y HQ@® IQWI I G \ 6RARIDW MAU X YV
WHFKQRORJ\ WHQDQWYV

T DFTXLUHG D VITRXD SHREBRWWRSIOD E R SN IR WOM KDW ZDV OHDVHG IRU PLOOLRQ
ERUURZLQJV IURP RXU 5HYROYLQJ &UHGLW )DFLOLW\

2XU ILQDQFLQJ DHFWH XLWHBIMIK®HG E\ RXU HQWU\ L QWHRF IV .QYHZ 65HHSYVR IRRY BUAKU D&U B GLWAH J D LHD DWW Q E
ELOOLRQ ZLWK D ULJKW IRU XV WR IXUWKHU LQFUHDVH VXFK FRPPLWP HQW 7G&XUIDFL QLKW \F B WX &

6HSWHPEHU DQG PD\ EH HIWHQGHG E\ RQH \HDU DW RXUDRSMLRQ VXEMHFW WR FHUWDLQ FRC
t HQW H UH GHLUPW/R MIKH PHQW RQ 6HSWEBHMUZKLFK ZH ERUURZHG PLOOLRQ ZLWK D ULJK
VXEMHFW WR FHUKWE U@ FRIGLHWPHROQY PDWXUHY RQ 6HSWHPEHU DQG PD\ EH H[WHQGH(
GHIDXOW DQG ZH SD\ DQ H[WHQVLRQ IHH RI RI WKH WRWDO DYDLODELOLW)\ RI WKH DJU|

t UHSDLG DQG H[WLQJXLVKHG RXU SUHYLRXVO\ H[LVWLQJ 5HYROYLQJ &UHGLW )DFLOLW\ DQG
PLOOLRQ XSRQ RXU HQWU\ LQWR W K/H UWPH ZB8 DM R © M QAW RQ HESWHPEHOLW\ DQG

t UHSXUFKDVHG RQ 6HBXWHPEHUFKDQJHDEOH 6HQLRU 1RWHYV GXH DwW RI WKHLU SULQFL
IURP RXU 5HYROYLQD BWHIG WK HDKROGWUYV RI WKH QRWHY VXUUHQGHUHG WKHP IRU UHSXUFI

t HOWHUHG LQWR QHZ FRQVWUXFWLRQ ORDQ IDFLOLWLHYV ZLWK DJJUHJDWH PD[LPXP DYDLOD

b LVVXHG PLOOLRQ FRPPRIWV B DBKHROLICE) RBA\LFH R SHU VKDUH IRU QHW SURFHHGV RI
EHIRUHURRQJ H[EBHRQYHW SURFHHGV ZHUH XVHG WR SD\ GRZQ RXU 5HYROYLQJ &UHGLW )DFLO

2XU QHW LQFRPH DWWULEXWDEOH WR FRPPRQ VKD WHKR OGHRIM B YW HRWADSN 8 WHW.R) LPEBEOOUR B QWRC
UHFRJQL]HG SULPDULO\ RQ
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SURSHUWLHY LQGHQWLILHG IRU GLVSRVLWLRQ XQGHU RXU 6WUDWHJLF 5 HDOORFDWLRQ 30DQ DQG
KHGJH DFFRXQWLQJ VLQFH WKH RULJLQDOO\ IRUHFDVWHG ERUURZLQJY DVVRFLDWHG ZLWK WKH VZIL

:H HYDOXDWH WKH RSHUDWLQJ SHUIRUPDQFH RI RXU SURSHUWLHV XVLQJ QHW RSHUDWLQJ LQFR
E\ VXEWUDFWLQJ SURSHUW\ RSHUDWLQJ H[SHQVHV IURP UHYHQXHV IURP UHDO HVWDWH RSHUDWLR!
SHUWDLQLQJ WR WKLV PHDVXUH 2XU 12, IURP UHDGXH WDMWPHD BISBIUWW LIRQ VURPFQHRZUHGEROQORWUXFW
WKLV LQFUHNMKHWH ADVHEFIUHDVHV RI PLOOLRQ LQ 12, IURP SURSHUWLHV WHK[FW XZHUH BIRSE WDRQICH V
GLVSRVLWLRQ SURSHUWLHV WKDWIZFH WHIRSHW R/ IFHRWO O HIFQVG. Y H OP IDO/O I6M@® HUR P RSHUDWLQJ SURSHU\
RSHUDWLRQV

:H GLVFXVV VLIQLILFDQW IDFWRUV FRQWULEXWLQJ WR FKDQJHV LQ RXU QHW LQFRPH DWWULEXV
VHFWLRQ EHORZ HQWLWOHG 5HVXOWYV RI 2SHUDWLRQV ,Q DGGLWLRQ WKH VHFWLRQ EHORZ HQWL

t KRZ ZH H[SHFW WR JHQHUDWH FDVK IRU VKRUW DQG ORQJ WHUP FDSLWDO QHHGV
t RXU EDODQFH VKHHW DUUDQJHPHQWYV L QI SRV FRK W KIDYD Q B IHD O HPR/QR@IDVEIOR D LINGI®\ WR D
t RXU FRPPLWPHQWY DQG FRQWLQJHQFLHV

:H UHIHU WR WKH PHDVXUH DQQXDOL]HG UHQWDO UHYHQX QDD WRLVLRIX) §BDWLRQ \& RQ G/LKWLRIC
RI WHQQYXDO 5HSRUW RIQNDUPL]HG UHQWDO UHYHQXH LV D PHDVXUH WKDW ZH XVH WR HYDOXDWH WK
PXOWLSO\LQJ E\ WKH VXP RI PRQWKO\ FRQWUDFWXDO EDVH UHQWY DQG HVWLPDWHG PRQWKO\ HJ
DQQXDOL]HG UHQWDO UHPMA ®RX HD H DR/GHX GRIF/H Y W WHR/I \B B MWK R KRIEXW KRIQHLM FRQM UG B0 \DQ@RW CPOLWHIG LLLCH
PHDVXUH IRU DQDO\]LQJ UHYHQXH VRXUFHV EHFDXVH VLQFH LW LV SRLQW LQ WLPH EDVHG LW GRF}
ZHUH QRAVWQ KILVWRULFDO UHYHQXH XQGHU JHQHUDOO\ DF$PISWMH® DFBRX QB RAY FRIQUNFDH QLYYCGEKY KE
SDUWLFXODUO\ XVHIXO IRU OHDVLQJ WHQDQW VHJPHQW DQG LQGXVWU\ DQDO\VLV

&ULWHAFHRXQWLQJ 3ROLFLHY DQG (VWLPDWHYV

2XU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DHRXIWHSOW MR LD B A FR{UUBSDINGP W RRTRKH VV D
DFFRXQWLQJ SROLFLHVY LV SURYLGHG LQ 1RWHHWRORPRKRZ FRDVROWERWHGE D Y3 FDDO R/INHAKFH @WD,
HVWLPDWHY DQG DVVXPSWLRQVPXRBW VX BEMHPW UHHRRU PRRS\OBLIMXGIPHQWY LQ DFFRXQWLQJ IRU X

PDWHUHB®WORXU UHSRUWHG RSHUDWLQJ SHUIRUPDQFH RU |HQHDQ@W LIDIDFRQ® E\® HRIQV WW PLDWSHRN R U ED
FRXOG UHVXOW IHQ HPOW HDPIRXMWVGEHLQJ UHSRUWHG L Q: RIXAHFRIQWRHZLEDWWHG VL QBDRWLRQ WRPWHKRKQ
ILQODQFLDO VWDWHPHQWY LQFOXGLQJ WHUPV GHILQHG WKHUHLQ




7DEOH RI &RQWHQWYV

SFTXLVLWLRQV RI 3BURSHUWLHYV

:KHQ ZH DFTXLUH SURSHUWLHVY ZH DOORFDWH WKH SXUFKDVH SULFH WR QXPHURXV WDQJLEOH D
GHWDLO LQ 1RWH WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY HQWLWOHG $FTXLVLWLRQV
HVWLPDWHY DQG DVVXPSWLRQV LQFOXGLQJ WKH IROORZLQJ GHWHUPLQDWLRQ RI PDUNHW UHQ\
WHUP RI DFTXLUHG OHDVHYV DVVXPSWLRQV XVHG LQ GHWHUPLQLQJ WKH LQ SODFH OHDVH YDOXF
ZLOO WDNH WR OHDVH YDFDQW VSDFH DQG HVWLPDWHG WHQDQW LPSURYHPHQW D GG OBIQIH Q& FROA
DERYH NH\ DVVXPSWLRQV ZKLFK DUH VXEMHFWLYH FDQ PDWHULDOO\ FKDQJH QRW RQO\ WKH SUHYV
UHVXOWYV RI7RB HUDVRADIWHROQVWIR BER YN OWWHDROORZLQJ

b WKH DPRXQW RI WKH SXUFKD VHU & QW H DWIORADVANGRD PRQGHWVYIDQG OLDELOLWLHY RQ RXU F
LQGLYLGXDO SURSHUWLHYVY LQ PXOWLSOH SURSHUW\ DFTXLVLWLRQV DQG WKH DPRXQW RI J
IDLU YDOXH RI WKH DFTXLVLWLRQ H[FHHGV LWV FRVW

T ZKHUH WKH DPRUWL]DWLRQ RI WKH FRPSRQHQWY DSSHD U S$RYORF W PRQW VRX ID ERQY RDQ G CEW
DPRUWL]HG LQWR UHQWDO UHYHQXH ZKHUHDV DOORFDWLRQV WR PRVW RI WKH RWKHUS$WLC
5(,7 WKLV LV LPSRUWDQW WR XV VLQFH PXFK RI WKH LQYHVWPHQW F RPRHRDAMXLM\Y HWXORKX D W HX/
RSHUDWLRQV WKH FRPSXWDWLRQ RI ZKLFK LQFOXGHV UHQWDO UHYHQXH EXW GRHV QRW L

t WKH WLPLQJ RYHU ZKLFK WKH LWHPV DUH UHFRJQL]HG DV UHYHQXH RU H[SHQVH LQ RXU FR
YDOXH WKH ODQG SRUWLRQ LV QRW GHSUHFLDWHG DQG WKH EXLOGLQJ SRUWLRQ LV GHSU
$OORFDWLRQV WR DERYH DQG EHORZ PDUNHW OHDVHV LQ SODFH OHDVH YDOXH DQG WHQ
LQGLYLGXDO WHQDQWY OHEQRVHNQ DRRUWH]HG @PPRKGWADUEBPDLQLQJ DVIVRFR Q WH-ET K IHYHWELRR)
LQ WLPLQJ FDQHFWWR XU DUHB\RDIWHG UHVXOWY Rl RSHUDWLRQV ,Q DGGLWLRQ ZH HVWDEOL
H[SHFW WKH UHVSHFWLYH WHQDQWY WR UHPDLQ LQ WKH SURSHUWLHYV

_PSDLUPHQW RISMVHWN.YHG

,, HYHQWY RU FKDQJHV LQ FLUFXPVWDQFHY LQGLFDWH WKDW WKH FDUU\LQJ YDOXHV RI RSHUIL
ZH SHUIRUP D UHFRYHU\ DQDO\WVLY EDVHG RQ WKH HVWLPDWHG XQGLVFRXQWHG IXWXUH FDVK IORZ)\
DQDO\WLY LQGLFDWHY WKDW WKH FDUU\LQJ YDOXH RI D WHVWHG SURSHUW\ LV QRW UHFRYHUDEOH
ORVV LV UHFRJQL]JHG )DLU YDOXHY DUH GHWHUPLQHG EDVHG RQ HVWLPDWHG IXWXUH FDVK IOREM :
HVWLPDWHG FDVK IORZV XVHG IRU WKH LPSDLUPHQW DQDO\VLY DQG GHWHUPLQLQJ WKH IDLU YDOX
FRQGLWHREOAGVWLPDWHY FRQVLGHU PDWWHUV VXFK DV FXUUHQW DQG IXWXUH UHQWDO UDWHYV RFFX
H[SHQGLWXUHY DQG UHFHQW VDOHV GDWD IRU FRPSDUDEOH SURSHUWLHY 'HWHUPLQLQJ WKH DSSU
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VLIJQLILFDQW MXGJPHQW DQG LV W\SLFDOO\ EDVHG RQ PDQ\ IDFWRUV LQFOXGLQJ WKH SUHYDLOLQ.
LQ WKH HYWLPDWHG IXWXUH FDVK IORZV GXHHER RKBERUMNWWORBUHFERRY LR F DOSURIROW\DQG RU F
LQ UHFRJQLWLRQ RI LPSDLUPHQW ORVVHV ZKLFK XQGHU WKH DSSOLFDEOH DFFRXQWLQJ JXLGDQFH

BURSHUWLHY KHOG IRU VDOH DUH FDUULHG DW WKH ORZHU RI WKHLU FDUU\LQJ YDOXHV L H
HVWLPDWHG IDLU YD@KHANUGHMPIWVYLWRYWWRR/ MBOO FHUWDLQ RSHUDWLQJ SURSHUWLHY SURSHUWLH
ORVVHV LI FDUU\LQJ YDOXHV RI WKH VSHFLILF SURSHUW KHVHNW HMBWMKHRIUIBVW YW H G REDIML G B O ¥
FRPSDUDEOH SURSHUWLHY DQG ZKHUH DSSOLFDEOH FRQWUDFKHWV R WH WW HPDMMXO I/WVHRY QB IR MWL DWV\R
RXU DVVHVVPHQW RI VXFK FRQGLWLRQV FKDQJH

$VVHVVPHQWHRP/HDVH

$V GLVFXVVHG DERYH D VLJQLILFDQW SRUWLRQ RI RXU SRUWIROLR LV OHDVHG WR WKH 8QLWHG
RSWISFEE@OWLFDEOH DFFRXQWLQJ JXLGDQFH UHTXLUHV XV WR UHFRJQL]JH PLQLPXP UHQWDO SD\PHQWYV
LQFOXGLQJ DOO SHULRGYV IRU ZKLFK IDLOXUH WR UHQHZ WKH OHDVH LPSRVHVY D SHQDOW\ RQ WKH (
DVVXUHG )DFWRUV WR FRQVLGHU ZKHQ GHWHUPLQLQJ ZKHWKHU D SHQDOW\ LV WK BQRYDALBD@W LLGY RO\
UHSODFHPHQWK$SHURISEDWLYH LPSRUWDQFH RU VLJQLILFDQFH RI WKH SURSHUW\ WR WKH FRQWLQXDYV
DVVHWYVY ZKRVH YDOXH ZRXOG EH LPSDLUHG E\ WKH OHVVHH XDFBWLIRQIFRYXGHETHRQWLQXPEH X\RH RXU
WKDW WKH 8QLWHG 6WDWHV *RYHUQPHQW V H[HUFLVH RI DOO RI WKRVH UHQHZDO RSWRIRRQ@\LWHEFRD
DVVRFLDWHG ZLWK VWUDLJKW OLQH UHQWDO UHYHQXH DQG DFFHOHUDWLRQ RI GHSUHFLDWLRQ DQ¢(

SHYHQXH SHFRBQDWMROPBQRYHPHQWYV

ORVW RI RXU OHDVHV LQYROYH VRPH:KRUP ZAH DP S URYHPLHHMVEVWRRSORYYBE VBBBERYHPHQWY XQC
ZKHWKHU WKH LPSURYHPHQWY FRQVWLWXWH ODQGORUG DVVHWY RU WHQDQW DVVHWV ,I WKH LPSL
H[SHQVH DVVRFLDWHG ZLWK VXFK LPSURYHPHQWY RYHU WKH VKRUWHU RI WKH XVHIXO OLIH RI WKH
RYHU WKH WHUP RI WKH OHDVH ,I| WKH LPSURYHPHQWY DUH WHQDQW DVVHWV ZH GHIHU WKH FRVW
UHYHQXH RYHU WKH WHUP Rl WKH OHDVH 2XU GHWHUPLQDWLRQ RI ZKHRMWK HZKH® IHRFYRIPMHQWMAH DUHY K
FROQQHFWLRQ ZLWK D OHDVH

,Q GHWHUPLQLQJ ZKHWKHU LPSURYHPHQWY FRQVWLWXWH ODQGORUG RU WHQDQW DVVHWYV ZI
WKH LPSURYHPHQWY DUH XQLTXH WR WKH WHQDQW RU UHXVDEOH E\ RWKHU WHQDQWY ZKHWKHU W
FRPSHQVDWLQJ XV IRU DQ\ ORVW IDLU YDOXH ZKHWKHU WKH RZQHUVKLS RI WKH LPSURYHPHQWYV U
HFRQRPLF VXEVWDQFH RI WKH OHDVH WHUPV LV SURSHUO\ UHIOHFWHG




7DEOH RI &RQWHQWYV

&ROOHEWPHARXNQAWWDQG '"HIHUUHG 5HQW 5HFHLYDEOH

$OORZDQFHV IRU GRXEWIXO DFFRXQWY DQG GHIHUUHG UHQW UHFHLYDEOH DUH HWMWDBODVYKHG %(
HPSKDVLV RQ SDVW GXH DFFRXQWV DQG FRQVLGHU LQIRUPDWLRQ VXFK DV WKH QDWXUH DQG DJH R
RXU DVVHVVPHQW RI WKHLU DELOLW\ WR PHHW WKHLU OHDVH REOLJDWLRQV WKH EDVLV IRU DQ\ G
UHYLVLRQ DV WKHVH IDFWRUV DMV R IDRBRIOR FHR POWLFBUMRW KRQGGLWLRQV RQ WHQDQWYV

$FFRXQWLQJ OHWKRG IRU ,QYHVWPHQWYV

H XVH WIKWHI\GDFFRXQWLQJ PHWKRGV WR UHSRUW RXU LQYHVWPHQWY LQ HQWLWLHV WKH FR¢(
FROQVROLGDWHG ILQDO¥VBONVKW IFRBRRQWEDWLRQ PHWKRG ZKHQ ZH RZQ PRVW RI WKH RXW V. \M DIDAEM.R)
FRQVROLGDWH FHUWDLQ HQWLWLHYV ZKHQ FRQWURO RI VXFK HQWLWLHY FDQ EH DFKLHYHG WKURXJ
SULPDU\ EHOHQHUWRDOY DSSOLHV ZKHQ HLWKHU WKH HTXLW\ LQYHVWRUV LI DQ\ ODFN RQH RU P
HTXLW\ LQYHVWPHQRL D@WUWWRNI LY DLARPHX WKDW HQWLW\ V DFWLYLWLHV ZLWKRXW DGGLWLRQDO VXER
SURSRUWLRQDWH WR WKHLU HFRQRPLF LOWHUHVWY DQG WKH DFWLYLWLHV RI WKH HQWLW\ LGy ROH
HTXLW\ PHWKRG Rl DFFRXQWLQJ ZKHQ ZH RZQ DQ LQWHUH VRXWFDQ GRW IARQ QYR & DY KH HOW VWAQL |

,Q PDNLQJ WKHVYH GHWHUPLQDWLRQV ZH QHHG WR PDNH VXEMHFWLYH HVWLPDWHY DQG MXGJ
DQG RWKHU YDULBE®HW KWHKPIW RDOBEZ P XMW RKRQVQWHW\ERWK RXU DQG RXU SDUWQHU V DELOLW\ WR
PDNH GHFLVLRQV WKDW DOORZ WKH SDHWIHVD®RRP QB B GHWRKHW W LIHMORMER WL BEQVIRECREV. QDAL R 1 IEFOND |
WKH SDUWQHUWHFERKFBDRZ\RQ UHDFKHG DWW DWW HAKGHOMK R U VRKIL @ FSW RFHXVHDWKH FRQVROLGDWLRQ PF
PHWKRBWKHU RU QRW ZH FRQVROLGDWIH PW R® Y HFRONVHR@W GIDVQHRED M. B D RFQDO DAWDWHPHQW V

$FFRXQWLQJ IRU QWHUHVW 5DWH "HULYDWLYHYV

:H XVH LQWHUHVW UDWH GHULYDWLYHV WR KHGJH WKH FDVK IORZV DMWRF ZBWEHHE ZLQIKWLHD B KEUHH
KHGJH ZH GHIFWLWKHSRUWLRQ Rl FKDQJHV LQ LWV IDLU YDOXH WR WKH DFFXPXODWHG RWKHUIARW®S
SRUWLRQ RI FKDQJHV LQ IDLU YDOXH RI GHULYDWLYHV LQ HDUQLQJV ,I DQG ZKHQ D GHULYDWLYH F
FRPSUHKHQVLYH LQFRPH ORVV WR QHW HDUQLQJV ORVV 2XU DFFRXQWLQJ IRU GHULYDWLYHV Uk
HIHFWLYHQHVV DV KHGJHV LQFOXGLQJ RQHV UHJDUGLQJ WRKHUHRO HK RRGH WH DX I RRIDMAR ¥ B FGEWN
ILODQFLDO VWDWHPHQWYV




7DEOH RI &RQWHQWYV
&RQFHQWUDWLRQ Rl 2SHUDWLRQV

&XVWRPHU &RQFHOWUDWLRQ RI 3URSHUW\ 2SHUDWLRQV

7KH IROORZLQJ VFKHGHXOW BYHODYWRXYXUL QLRPOW S REWURAIHR EIDRHG RQ SHUFHQWDJH RI DQQXDOL]H!(

3HRHQWDBBIHOQRDOL]HG
5HQWDO 5HYHQXH RI 2IILFH
SRSHUWLHYDIRIHVW
7HOQDQWV DV RI '"HFHPEHU

7HQDQW
8QLWHG &WHWHRDRI

1RUWKURS *UXPPDQ &RUSRUDWLRQ
%RBPOHQ +DPLOWRQ ,QF
&RPSXWHU 6FLHQFHV &RUSRUDWLRQ
7KH 0,75( &RUSRUDWLRQ 18
,77& RUSRUDWLRQ

: HOOYR)D&RPSDQ\

7KBHURVSDFH &RUSRUDWLRQ

/ &RPPXQLFDWLRQV +ROGLQJV ,QF

&DUH)LUVW ,QF

*HQHUDO '\QDPLFV &RUSRUDWLRQ

.UDWRV 'HIHQVH 6HFXULW\ 6ROXWLRQ ,QF

7KH %RHLQJ &RPSDQ\

&RPFDVW &RUSRUDWLRQ

$7 7 &RUSRUDWLRQ

&LHQD &RUSRUDWLRQ

5D\WKHRQ &RPSDQ\

6FLHRFFHOLFDWLRQV ,QWHUQDWLRQDO &RUSRUDWLRQ
8QLV\V &RUSRUDWLRQ

7KH -RKQV +RSNLQV ,QVWLWXWLRQV

OHUFN &R ,QF

YLUVW ODULQHU %DQN

%$( 6\WWHPV 3/&

/RFNKHHG ODUWLQ &RUSRUDWLRQ

6 XEWRWDOHRW WIHIQD QW V

$00 UHPDLQLQJ WHQDQWYV

7TRWDO

P
©® B
RS
@ B

[RRTETEN
@ B BB
[
© B
N
©

,QF O X CLHFOV. DIDH)E JPWLRQV DQG DJHQFLHY DQG SUHGHFHVVRU FRPSDQLHYV

7KH 8QLWHG 6WDWHYV *RY HH GRHQW GLXH WHRDMM GVD® IOODJURFFXSDQF\ Rl D VLJQLILFDQW SRUWLRQ RI R




7DEOH RI &RQWHQWYV

2XU SURSHUWLHY RFFXSLHG SULPDULO\ E\ WHQDQWY LQ WKH 8QLWHG 6WDWHY *RYHUQPHQW L
UHYHQXHUBRPBRSHUWLHYV DWD® AHPFEMHDVH IURP DW 'HFHPEHU DRIG LQF UMD VHFIENP BB S U
FROVWUXFWHG SURSHUWLHY SODFHG LQWR VHUYLFH DQG DFTXLVLWLRQV RI RSHUDWLQJ SURSHUWL
WKH LQFUHDWHEH@LHYH WKDW ZH DUH ZHOO SRVLWLRQHG IRU IXWXUH JURZWK LQ WKH FRQFHQWUD
VHFWLRQ LQ $WQOXDWRHERUW RQ )RUP . HQWLWOHG HAXNVQBUH N Y @ QRO DWR/Z W KWEMUDMYHIQ XN IURP R
VROHO\ RQ RXU NQRZOHGJH RI WKH WHQIR) R'WRSWHLU DY/E R HNQLGHQ MDVRIGU¥FSIVFHUXFK DV 6WDQGDUG
LOWR LQGXVWU\ JURXSLQJV DQG LI ZH GLG WKHUWHMWXOWLQJ JURXSLQJV ZRXOG EH PDWHULDOO\ GL

*HRJUDSKLF &ROQFHOWUDWLRQ RI 3URSHUW\ 2SHUDWLRQV

7KH WDEOH EHORZ VHWV IRUWK WKH UHJLRQDO IL©& B RIRG HRIQVRH \R DV RO @QXKIHOH {H35 RU HVQKAHD O DUMAY K

SHRHQW BXHQRDOL]JHG 1XPEHU 2IILFH
5HQWDO 5HYHQXH RI 2IILFRSHUWLHV DV RI
SRSHUWLHYV DV Rl '"HFHPEHUBFHPEHU

S5HJLRQ

%DOWLPRKHQIJWRQ &RUULGRU
1RUWSHUQLD

6DROWROQLR

:DVKLQJWRQ '&2&DSLWRO 5LYHUIURQW 1% 1%
6W 0DU\ V DQ GH. l&RX OMRLH V

*UHDWHU %DOWLPRUH

6XEXUEDQ 0DU\ODQG

&RORUDGR 6SULQJV

*UHDWHU 3KLODGHOSKLD

2WKHU

7KH PRVW VLJQLILFDQW FKDQJHV LQ RXU UHJLRQDO DOORFDWLRQV VHW IRUWK DERYH ZDVLE6MXH WHRS
DOWKRXJK WKH GLVSRVLWLRQ RI SURSHUWLHV XQGHU RXU 6WUDWHJLF 5HDOORFDWLRQ 30DQ FRQW




7DEOH RI &RQWHQWYV
2FFXSDQF\ DQG /HDVLQJ
2IILFH 3URSHUWLHYV
7KH WDEOHYV EHORZ VHW IRUWK RFFXSDQF\ LQIRURDRMH BQ RHUUIMDIHM QJ WR RXU SRUWIROLR RI R

'"HFHPEHU

2FFXSDQF\ UDWHV DW \HDU HQG
7RWDO
%DOWLPRKHQJWRQ &RUULGRU
1RUWSHUQLD
6DHOWRQLR
:DVKLQJWRQ '&2&DSLWRO 5LYHUIURQW 1%
6W 0DU\ V DQ GH. l&RX OMRLH V
*UHDWHU %DOWLPRUH
6XEXUEDQ 0DU\ODQG
&RORUDGR 6SULQJV
*UHDWHU 3KLODGHOSKLD
2WKHU

$YHUDJH FRQWUDFWXDO DQQXDO UHQWDO UDWH SHU VTXDUH IRRW DW \HDU HQG

,QFOXGHV HVWLPDWHG H[SHQVH UHLPEXUVHPHQWYV

5HQWDEORFFXSLHG
6TXBYUHHWETXBUYHHW
LQ WKRXVDQGV

'"HFHPEHU

6TXDUH IHHW YDFDWHG XSRQ OHDVH H[SLUDWLRQ 2
6TXDUH IHHW UHWHQDQWHG DIWHU OHDVH H[SLUDWLRQ 8
6TXDUH IHHW FRQVWUXFWHG RU UHGHYHORSHG
$FTXLVLWLRQ

'LVSRVLWLRQV

2WKHU FKDQJHV

"HFHPEHU

,QFOXGHV OHDVH WHUPLQDWLRQV DQG VSDFH UHGXFWLRQV RFFXUULQJ LQ FRQQ
(IFOXGHV UHWHQDQWLQJ Rl YDFDQW VTXDUH IHHW DFTXLUHG RU GHYHORSHG

30HDVH UHIHU WR WKH VHFWLRQ DERYH HQWLWOHG 2YHUDDRKZRKRIUHGEM F XDV IRRQ V HU B LUBEUL®LIQR XW K®
RFFXSDQF\ UDWHV UHIOHFWHG QER DHGREIRDAR) UHRILW RN UADY DWWULEXWDEOH WR QHZO\ FRQVWUXFW
XQRFFXSLHG

H ZHUH VXFFHVVIXO LQ FRPSOHWLQJ PLQGORG MIKIDRRIQNAWMWXRWORQVUGGHYHORSPHQW DQG F
RFFXSLHG VSDFH DQG WKH UHQHZDO RI RI WKH VTXDIHHWRRIWDDIBOR |URDQH DBIOV HI R S WK WRHR Q Wt
Rl VHFRQG JHQHUDWLRQ SUHYLRXVO\ RREXILMIGH @& SIDHFRIWA\R BSHEHWB EGHIQQRQ DYHUDJH E\ DSSUR[LPD\




7DEOH RI &RQWHQWYV

*$$3LQFUHDVHG RQ DYHUDJH E\ DSSUR[LPDWHO\ UHODWLYH WR WKH OHDVHV SUHYLRXVO\ LQ SO
\HDUV bQG WKH DYHUDJH HVWLPDWHG WHQDQW LPSURYHPHQWY DQG OHDVHHERYW\D DMVRRW WHC

$W 'HFHPEHU ZH KDG VTXDUH IHHW XQGHU FR:QY WU M FRICRAQVW X PWL DD W KLY HIS\DHFG LQ DQWLI
*RYHUQPHQW DQG GHIHQVH LQIR bPHDMOLRY M MAKQR @R JQ WHEWRRUFRPPHQFH FRQVWUXFWLRQ RQ SURS
PHHW GHPDQG IURP WKHVH VHFWRUYH ® [5 H/AKR WK DWL FZHH ZD PO ER ZHWHWOLNHO\ WR FRPPHQFH FRQV
SURVSHFWYVY EHLQJ LQ SODFH LQ WKDQ ZH KDYH EHHQ KLVWRULFDOO\

:H EHOLHYH WKDW RXU FRQWLQXLQJ H[SRVXUH WR WKH FKDOOHQJLQJ OHDVLQJ HQYLURQPHQW L
VWDJJHUHG WLPLQJ Rl RXU IXWXUH OHDVH H[SLULPMLROQR/S 2 X W LZHM. DIRVHNG BEDSYSHHRI 1 IR DOMHEG\HWEYEO PH BRY
IRUWK DV Rl '"HFHREHWFKHGXOHG OHLL\FH IS\SR BV RIQW BRI RHILRQ LQ WHUPV RI SHUFHQWDJH RI DQ

<HDRI /HDVH ([SL3PYPKIRGQL HG 5HQWDO
SHYHQXH RI REIHBMW BHV

7TKHDIWHWRWDO

%DOWLDRKHQJWRQ &RUULGRU
1RUWSHRUQLD

6DRQWRQLR

:DVKLQJWRQ '&2&DSLWRO 5LYHUIURQW
6W 0DU\ V D QGH. BRX OMRIH V

*UHDWHU %DOWLPRUH

6XEXUEDQ 0DU\ODQG

&RORUDGR 6SULQJV

*UHDWHU 3KLODGHOSKLD

2WKHU

7TRWDO

$V QRWHG DERYH PRVW RIHW WHWIHHDD/HW 2K WHK RXIWWEBIBU6WDWHY *RYHUQPHQW SURYLGH IRU FRQ\
WKH OHDVLQJ VWDWLVWLFV VHW IRUWK DERYH DVVXPH WKDW WKH 8QLWHG 6WDWHYV *RYHUQPHQW Z
HQGLQJ FRQVHFXWLYH RQH \HDU OHDVHV SUHPDWXUHO\ RU H[HUFLVLQJ HDUO\ WHUPLQDWLRQ ULJK

:KROHVDOH 'DWD &HQWHU 3URSHUW\

2XU VKHOO FRPSOHWH ZKRXHVROHH RBQ WRPFE-HOHMWHIR GWRSHVWDELOL]DWLRQ LV H[SHFWHG WR KI
RSHUDWLRQ DW 'HBERBEHU WKDW ZDV OHDVHG WR WHQDQWYV ZLWK IXUWKHUH GI05Q¥ RRVQFRIPIKOHW R DX
SURSHUW\ LQ

5HVXOWYV RI 2SHUDWLRQV

$V GLVFXVVHG DERYH ZH HYDOXDWH WKH RSHUDWLQJ SHUIRUPDQFH RI RXU SURSHUWLHV XVLQJ
VXEWUDFWLQJ SURSHUW\ RSHUDWLQJ




7DEOH RI &RQWHQWYV
H[SHQVHV IURP UHYHQXHV |URP YUHZORKYWIZW HJRBHUDMLREWDWH RSHUDWLRQV DV EHLQJ FRPSULVE
% RSHUDWLQJ SURSHUWLHVY RZQHG DQG RSHUDWLRQDO WKURXJKRXW WKH WZR \HDM\G B HL
WKHVH DV FKDQJHY AW BRI REGHRMV2ZHY )RU IXUWKHU GLVFXVVLRQ Rl WKH FRQFHSW Rl RSHU
ILQDQFLDO VWDWHPHQWY HQWLWOHG 3URSHUWLHYV
t RSHUDWLQJ SURSHUWLHY DFTXLUHG GXULQJ WKH WZR \HDUV EHLQJ FRPSDUHG
t FROVWUXFWHG SURSHUWLHY SODFHG LQWR VHUYLFH WKDW ZHUH QRW RSHUDWLRQDO W

t RSHUDWLQJ SURSHUWLHY KHOG IRU IXWXUH GLVSRVLWLRQ WKDW DUH LQFOXGHG LQ FRQWL
LQFOXGHG LQ GLVFRQWLQXHG RSHUDWLRQV DQG

t RSHUDWLQJ SURSHUWLHY LQFOXGHG LQ GLVFRQWLQXHG RSHUDWLRQV

<RX PD\ UHIHU WR 1RWH RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY IRU D VXPPDU\ RI RSHI
LQFOXGHG LQ GLVFRQWLQXHG RSHUDWLRQV

,Q DGGLWLRQ WR RZQLQJ UHDO HVWDWH SURSHUWLHM H 5 SLLPROYUL\GRHD RRGINVIWLUX Z WILRIQ 24D @ B D DX
RXU FRQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFHV LV WKURXJK D PHDVXUH ZH GHILQH DV 12, 1|
DFWLYKWLHNYHQXHY DQG H[SHQVHV IURP WKHVH DFWLYLWLHYVY FRQVLVW SULPDULO\ RI VXEFREWUDF
RSHUDWIL@QVADBP WKHVH DFWLYLWLHYV DUHEWPLEYHIHOD DWRYP HY WRYWKH RFHBIRWHRQY LV D XVHIXO PI
SURILWDELOLW\ LQ FRQGXFWLQJ VXFK RSHUDWLRQV

:H EHOLHYH WKDW RSHUDWLQJ LQFRPH DV UHSRUWHG RQ RXU FRQVRO LRBHDMWEKE® ¥V WDWEHRWRWY ,R |
RSHUDWLRQV DQG 12, IURP VHUYLFH RSHUDWLRQV 6LQFH ERWK Rl WKHVH PHDVXUHV H[FOXGH FHU\
PDQDJHPHQW FRPSHQVDWHYV IRU WKHVH OLPLWDWLRQV E\ XVLQJ WKH PHDVXUHV D/QB SR TH$B X X5 E M

7KH WDEOH EHORZ UHFRQFLOHYV 12, IURP UHDO HVWDWH RSHUDWLRQV DQG 12, IURP VHUYLFH RS

JRUWKHDUV (QGHG 'HFHPEHU

LQ WKRXVDQGV
12, IURP UHDO HVWDWH RSHUDWLRQV

12, IURP VHUYLFH RSHUDWLRQYV

12, IURP GLVFRQWLQXHG RSHUDWLRQYV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ DVVRFLDWHG ZLWK UHDO HVWDWH RSHUDWLRQYV
,PSDLUPHQW ORVVHYV 2 2

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVH

%XVLQHVY GHYHORSPHQW H[SHQVHYV

2SHUDWLQJ LQFRPH




7DEOH RI &RQWHQWYV

RPSDULVREADRI WIHG 'HFHPWIRWWRH (QGHG 'HFHPEHU

JRUVKHDUV (QGHG '"HFHPEHU
9DULDQFH
LQ WKRXVDQGV

SHYHQXHV
5HYHQXHV IURP UHDO HVWDWH RSHUDWLRQV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV
7ZRWDO UHYHQXHYV
([SHQVHV
3URSHUW\ RSHUDWLQJ H[SHQVHV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ DVVRFLDWHG ZLWK UHDO HVWDWH RSHUDWLRQ
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH H[SHQVHYV
,PSDLUPHQW ORVVHV 2
*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVH
%XVLQHVV GHYHORSPHQW H[SHQVHV

7TRWDO RSHUDWLQJ H[SHQVHYV

2SHUDWLQJ LQFRPH
,QWHUHVW H[SHQVH

,QWHUHVW DQG RWKHU LQFRPH

/RVV RQ LQWHUHVW UDWH GHULYDWLYHV 2
/RVV RQ HDUO\ H[WLQJXLVKPHQW RI GHEW 2
(TXLW\ LQ ORVV LQFRPH RI XQFRQVROLGDWHG HQWLWLHV
,QFRPH WD[ EHQHILW H[SHQVH

/RVV LQFRPH IURP FRQWLQXLQJ RSHUDWLRQYV

'LVFRQWLQXHG RSHUDWLRQV

*DLQ ORVV RQ VDOHV RI UHDO HVWDWH QHW RI LQFRPH WD[HV

1HW ORVV LQFRPH
1HW ORVV LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWV
UHIHUUHG VKDUH GLYLGHQGYV

1HW ORVV LQFRPH DWWRREQWXDQH K\RFO & H3JNV




7DEOH RI &RQWHQWYV
12, RP 5HDO (VWDWH 2SHUDWLRQV

JRUVKHDUV (QGHG '"HFHPEHU
9DULDQFH
LQ WKRXVDQGV

5HYHQXHV
6DPHIRFH SURSHUWLHYV
&RQVWUXFWHG SURSHUWLHYVY SODFHG LQ VHUYLFH
$FTXLUHG SURSHUWLHYV
2SHUDWLQJ SURSHUWLHV KHOG IRU IXWXUH GLVSRVLWLRQ
'LVFRQWLQXHG RSHUDWLRQV
2WKHU

BURSHUW\ RSHUDWLQJ H[SHQVHV
6DPHIRFH SURSHUWLHYV
&RQVWUXFWHG SURSHUWLHYVY SODFHG LQ VHUYLFH
$FTXLUHG SURSHUWLHYV
2SHUDWLQJ SURSHUWLHV KHOG IRU IXWXUH GLVSRVLWLRQ
'LVFRQWLQXHG RSHUDWLRQV
2WKHU

12, IURP UHDO HVWDWH RSHUDWLRQV
6DPHIRFH SURSHUWLHYV
&RQVWUXFWHG SURSHUWLHYVY SODFHG LQ VHUYLFH
$FTXLUHG SURSHUWLHYV
2SHUDWLQJ SURSHUWLHV KHOG IRU IXWXUH GLVSRVLWLRQ
'LVFRQWLQXHG RSHUDWLRQV
2WKHU

$V WKH WDEOH DERYH LQGLFDWHYV RXU LQFUHDVH LQ 12, IURP UHDO HVWDWH RSHUDWLRQV ZDV
:LWK UHJDUG WR FKDQJHV LQ 12, IURP UHDOIHWAWBWRISREWWLBWLRQV DWWULEXWDEOH WR 6DPH 21

b WKH GHFUHDVH LQ UHYHQXHV LQFOXGHG WKH IROORZLQJ

b D PLOOLRQ GHFUHDVH LQ UHQWDO UHYHQXH DWWULEXWDEOH SULPDULO\ WR FKDQJ
6DPHIRFH BURSHUWLHY GHFUHDVHG IURP DQGLQ WR LQ

b D PLOOLRQ GHFUHDVH LQ QHW UHYHQXH HW R RWEBUNW ED\ WHUPLQDWLRQ RI OHDVH\

b D PLOOLRQ LQFUHDVH LQ WHQDQW UHFRYHULHY DQG RWKHU UHYHQXH GXH SULPDUI

b WKH LQFUHDVH LQ SURSHUW\ RSHUDWLQJ H[SHQVHVY LQFOXGHG WKH IROORZLQJ

¥ D PLOOLRQ LQFUHDVH LQ FRVWYV IRU PX¥KW DRIGL BK ZHNW UGN HP W@ DD € PLHFW HDDHR UQ v
FHUWDLQ SURSHUWLHV

t D PLOOLRQ LQFUHDVH LQ LQWHULRU DQG RWKHU UHSDLUV DQG PDLQWHQDQFH




7DEOH RI &RQWHQWYV

t D PLOOLRQ LQFUHDVH LQ KHDWLQJ DQG DLU FRQGLWLRQLQJ UHSDLUV DQG PDLQWH
FRQGLWLRQLQJ VIVWHPV XW IS@WBRWLRQDIME D SURSHUW) LQ 6DQ

t D PLOOLRQ LQFUHDVH LQ FOHDQLQJ VHWILWFWMWRQIQ BUHRDWHGE PR ODRW GOAVHY DC
FHUWDLQ SURSWM UWLSD/UWIEN

t D PLOOLRQ GHFUHDVH LQ VQRZ UHPRYDO H[SHQVHV GXH SWILPDDLIO) WRHJIEBRRG WHD
12, RP 6HUYLFH 2SHUDWLRQYV

JRUWKHDUV (QGHG 'HFHPEHU
9DULDQFH
LQ WKRXVDQGV

&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH H[SHQVHYV

12, IURP VHUYLFH RSHUDWLRQV

12, IURP VHUYLFH RSHUDWLRQV GHFUHDVHG GXH SULPDULO\ WR JH GFRZHWYREWRR @RFRRQNM B ¥
FRPSOBWIHRYQGHQFHG LQ WKH FKDQJHV VHW IRUWK DERYH RXU YROXPH RI FRQVWUXFWLRQ FRQWUL
QDWXUH RI SURMHFWYV XQGHUWDNHQ EM ¥V HZURRPD VHO\YREHEREBODWLRMNQDYPWY DQFLOODU\ FRPSR(
VPDOO FRQWULEXWRU WR RXU RSHUDWLQJ LQFRPH UHODWLYH WR RXU UHDO HVWDWH RSHUDWLRQV

"HSHIF LD W PR D\Y D WRRIODWHG ZLWK 5HDO (VWDWH 2SHUDWLRQV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH DVVRFLDWHG ZLWK UHDO HVWDWH LQFOXGHG LC
RSHUDWLRQV WKURXJK FRQVWUXFWLRQ DQG DFTXLVLWLRQ DFWLYLWLHYV

*HQHUDSGPRGLYVWUDWLYH ([SHQVHV
"XULQBHUWDLQ RI RXU H[HFXWLYHV YROXQWDULO\ FDQFHOOHG SHUIRUPDQFH VK:DH K FKFORLMD\ | H:
FDVK FRPSHQMDRWILRQ PKDOLURQFRDQHFWLRQ ZLWK WKHVH 368 FDQFHOODWLRQV PRVW RI:ZKIZREIO @K
IXUWKHU FRP SHOW D® MRKH FIKBMXUH LQ FRQQHFWLRQ ZLWK WKH FDQFHOOHG 368V
,PSDLUPHQW /RVVHV
:H UHFRJQL]HG WKH LPSDLUPHQW ORVVHV GHVFULEHG EHORZ LQ
t LQ FRQQHFWLRQ SULPDULO\ ZLWK WKH 6WUDWHJLF 5HDOORFDWLRQ 30DQ ZH GHWHUPLQHG
3URSHUWLHYV ZLOO QRW OLNHO\ EH UHFRYHUHG IURP WKH FDVK IORZV IURP V$KARRSHED®

UHFRJQL]JHG DJJUHJDWH QRQ FDRK LP S DRIUPHICRA) ORYNGIXNGLE J PLOOLRQ FODVVLILHG DV
PLOOLRQ LQ UHODWHG LQFRPH WD[ EHQHILW IRU WKH DPRXQWV E\ ZKLFK WKH FDUU\LQ




7DEOH RI &RQWHQWYV

t RQ )HEUXDU\ D®XH 8QLWHB\6WRWHMIP\ SURYLGHG XV GLVFORVXUHV UHJDUGLQJ WKH S
SURSHUW\ LQ &DVFDGH 0D U\®WMCGE KD W ZPAQI RV P)RWAM DIQVFKLH )JRUW 5LWFKLH 8SRQ U
Rl RXU GHYHORSPHQW SODQV D:QHz EHRWHSYHF W X D R/UWKEVRS BRISHF OBV OHW E\FWKHMH IXUWKHU
HILVWLQJ OLWLJDWLRQDUH®D WWB® WK HYKH 8 BRRSHUWDVH WKH OHYHO RI XQFHUWDLQW\ DV \
UHVLGHQWLDO DQG FRPPHUFLEMQERDRG MIW WROHY SSIRSWHIEWH RXWFRPHY DQG UHVXOWLQJ
GLVSRVLWLRQ RIWHIHGHMISHRMWALQJ WKDW WKH FDUU\LQJ DPRXQW RI WKH SURSHUW\ ZLOO
LPSDLUPHQW ORVV RI AROOWREY DRRMOUWWFKEN ZKLFK WKH FDUU\LQJ YDOXH RI WKH SURSHL

t RQ JRRGZLOO DVVRFLDWHG ZLWK RSHUDWLQJ SURSHUWLHV
7KH WDEOH EHORZ VHWV IRUWK WKH LP\SPHUPRQ W IORW/FVRHNQ UWERQOQRQHSGEMQSURSHUW\ FODVVLILFD

7KHH ORQWKV (QGHG
7RWDO
LQ WKRXVDQGV

1RQ RSHUDWLQJ SURSHUWLHV
2SHUDWLQJ SURSHUWLHYV 2

7TRWDO

7KH WLPHO\ GLVSRVLWLRQ RI DVVHWY WKDW QR ORQJHU PHHWXRXUGHQWOLWIHIDW IREMRFWGGHW LR QD
SHULRGV FRXOG UHVXOW LQ RXU UHFRJQLWLRQ RI DGGLWLRQDO LPSDLUPHQW ORVVHV LQ VXFK SHL

,OQWNW ([SHQVH
7KH WDEOH EHORZ VHWV IRUWK WKH FRPSRQHQWY RI RXU LOWHUHVW H[SHQVH LQFOXGHG LQ FR(

JRUVKHIDUV (QGHG 'HFHPEHU
9DULDQFH
LQ WKRXVDQGV
,QWHUHVW RQ PRUWJIDJH DQG RWKHU VHFXUHG ORDQV

,QWHUHVW RQ ([FKDQJHDEOH 6HQLRU 1RWHYV
,QWHUHVW RQ 5HYROYLQJ &UHGLW )DFLOLW\
,QWHUHVW H[SHQVH UHFRJQL]HG RQ LQWHUHVW UDWH VZDSV
$PRUWL]DWLRQ RI GHIHUUHG ILQDQFLQJ FRVWYV

2WKHU LQWHUHVW

,QWHUHVW H[SHQVH UHFODVVLILHG WR GLVFRQWLQXHG RSHUDWLRQV
&DSLWDOL]JHG LQWHUHVW
7JRWDO

7KH LQFUHDVH LQ LOQOWHUHMAWHRIHQVH LPEOXERQ WKHUHDVH LQ RXU DYHUDJH RXWVWDQGLQJ GHEW
FRQVWUXFW L7/RK@I WAELOYH. W EIRM H FIWHV CRH FRAXW WKIB BAIPHQWY RI VHFXUHG GHEW DQG RXU PDLQWDLQLQJ
&UHGLW )DFLOLW\ LQ




7DEOH RI &RQWHQWYV
/RVV RQHVQWIDMWH 6ZDSV

$35QWLO ZH HOQWHUHG LQWR WZR IRUZDUG VWDUWLQJ /,%25 VZDSV IRU DQ DJJUHJDWH QRWLRQI
WHQ \HOHG UDWH ERUURZLQJV | R&NIXKYVWADHES WIRO RSF WXXW PHIWM BHIDQ Z ZWXVRWHH % ROU'GI RHEEHAHWHUPLQ
ZRXOG SXUVXH RWKHU ILOQODQFLQJ RSWLRQV DQG FRQFOXGHG WK D V$ FFRH RIUQK B QOGS | R B HFDY WHHUGT
DFFRXQWLQJ 2Q 'HFHEPEH@WHUHG LQWR WZR UHYHUVH IRUZDUG VWDUWLQJ /,%25 VZDSV IRU DQ DJJ
WKH YDULDELOLW\ LQ WKH WHUPLQDWLRQ YDGOHSH RO W:KHH URBRDQG] W& DQWLIQJU M IDEW ORWWRHG LQW
'"HFHPEHU PRVW RI ZKLFK ZDV UHFODVVLILHG IURP DFFXPXODWHG RWKHU$SBREOU H}HQROYH WD RXUBY ||
DFFRXQWLQJ 2Q -DQXDU\ ZH FDVK VHWWOHG D®SUROWRB GRHEHBBEHWRD WD/QLRIIVHDIOWH RWH U t
ERUURZLQJV IURP RXU 5HYROYLQJ &UHGLW )DFLOLW\

,OQWNW DQG 2WKHU ,QFRPH

7KH GHFUHDVH LQ LQWHUHVW DQG RWKHU LQFRPH ZDV GXH SULPDULO\ WK .G+FRGIGVGJLLRUSBIRY
(<: DQ HQWLW\ VXSSRUWLQJ WKH LQWHOOLJHQFH FRRAXRDLWLR ® EN SDW ¥ RG VQD QHD WHMIRQP I
VXSSRUW WKH LQW HOX/MHG QAHH SFURAMMMVP HW KRG RI DFFRXPRPLRRIQI RW RKN X Q WH @ WWPKIHD W HMQ. 1 DENLL R
%RDUG RI 'LUHFWHRHLAWRY H<XODW ZKLFK WLPH ZH EHJDQ DFFRXQWLQJ IRU RXU LOQYHVWPHQW LQ .(<:
UHSRUWHG DW IDLU YDOXH ZLWK XQUHDOL]JHG JDLQV DQG ORVVHV UHFRJQL]JHG WKURXJK HDWLQLQJ"
FROQQHFWLRQ ZLWKIHWVYQIQRWERPPRQEQWR RN L Q QR VLPLODU HYHQW RFFXUUHG LQ

,QFRM®H PHQHILW ([SHQVH

7KH LQFRPH WD|[ EZDQHGDWH ISUYLPDULO\ WR DQ PLOOLRQ EHQHILW RQ LPSIMUPLHDQUW LOR ¥R BD HFVE
5SHDOORFDWLRQ 30DQ ZH UHFRJQL]HG PLOOLRQ RI WEKQG EH QML DW LIRID W QHWIK KU K URHRHQ VK WHKQ/G It

'LVFRQWLQXHG 2SHUDWLRQV

7KH GHFUHDVH LQ GLVFRQWLQXHG RSHUDWLRQV ZDV GXH SULPDULO\ WR PLOOLRQ LQ LPSDLI
DERYH

1HW /RVV $QMRPLHE XW D ER 6 OLRHMREMW R Q W U

,OQWHUHVWYVY LQ RXU 2SHUDWLQJ 3DUWQH UV KLISHD® HQ HQ HVW KvH. \WROLHRG RQ FSW HO RV HIGQB R BHF ROAPW Q L
SULPDULO\ ORVV RU LQFRPH DOORFDWHG WR SUHIHUUHG DQG FRPPRQ XQLWY QRW RZQHG E\ XV ,Q
UHWXUQ IURP WKH 2SHUDWLQJ 3DUWQHUVKLS WR ZKLFK WKH\ DUH HQWLWOHG ,QFRPH LV DOORFDW
DIWHU DOORFDWLRQ WR SUHIHUUHG XQLWKROGHUV PXOWLSOLHG E\ WKH SHUFHQWDJH Rl WKH FRP

7KH QHW ORVV LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWY FKDQJHG GXH SULF
XQLWV LQ WKH 2SHUDWLQJ 3DUWQHUVKLS SULPDULO\ UHVXOWLQJ IURP WKH UHDVRQV VHW IRUWK D




7DEOH RI &RQWHQWYV

&RPSDULVREDRI WICHHG 'HFHPEHWHDU (Q WHRGWKHHPEHU

JRUVKHDUYV (QGHG 'HFHPEHU
9DULDQFH
LQ WKRXVDQGV

S5HYHQXHYV
5HYHQXHV IURP UHDO HVWDWH RSHUDWLRQV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV
7ZRWDO UHYHQXHV
([SHQVHV
3URSHUW\ RSHUDWLQJ H[SHQVHV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ DVVRFLDWHG ZLWK UHDO HVWDWH RSHUDWLRQ
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH H[SHQVHV
*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVH
%XVLQHVYV GHYHORSPHQW H[SHQVHV

7TRWDO RSHUDWLQJ H[SHQVHV

2SHUDWLQJ LQFRPH
,QWHUHVW H[SHQVH

,QWHUHVW DQG RWKHU LQFRPH

(TXLW\ LQ LQFRPH ORVV Rl XQFRQVROLGDWHG HQWLWLHV
,QFRPH WD[ H[SHQVH

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV

'LVFRQWLQXHG RSHUDWLRQV

*DLQ RQ VDOHV RI UHDO HVWDWH QHW RI LQFRPH WD[HV 2

1HW LQFRPH
1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV
3UHIHUUHG VKDUH GLYLGHQGYV 2

1HW LQFRPH DWWUEERWRE VK DURHER®G HUV




7DEOH RI &RQWHQWYV
12, RP &RQWLQXLQJ 5HDO (VWDWH 2SHUDWLRQYV

JRUVKHDUV (QGHG '"HFHPEHU
9DULDQFH
LQ WKRXVDQGV

5HYHQXHV
6DPHIRFH SURSHUWLHYV
$FTXLUHG SURSHUWLHYV
&RQVWUXFWHG SURSHUWLHY SODFHG LQ VHUYLFH
2SHUDWLQJ SURSHUWLHV KHOG IRU IXWXUH GLVSRVLWLRQ
'LVFRQWLQXHG RSHUDWLRQV
2WKHU

BURSHUW\ RSHUDWLQJ H[SHQVHV
6DPHIRFH SURSHUWLHYV
$FTXLUHG SURSHUWLHYV
&RQVWUXFWHG SURSHUWLHY SODFHG LQ VHUYLFH
2SHUDWLQJ SURSHUWLHV KHOG IRU IXWXUH GLVSRVLWLRQ
'LVFRQWLQXHG RSHUDWLRQV
2WKHU

12, IURP FRQWLQXLQJ UHDO HVWDWH RSHUDWLRQV
6DPHIRFH SURSHUWLHYV
$FTXLUHG SURSHUWLHYV
&RQVWUXFWHG SURSHUWLHY SODFHG LQ VHUYLFH
2SHUDWLQJ SURSHUWLHV KHOG IRU IXWXUH GLVSRVLWLRQ
'LVFRQWLQXHG RSHUDWLRQV
2WKHU

$V WKH WDEOH DERYH LQGLFDWHY PRVW RI RXU LQFUHDVH LQ 12, IURP FRQWLQXLQJ UHDO HVWIL
FRQVWUXFWLRQ DFWLYLWLHY ,Q DGGLWLRQ WKH CHRMW RIQYW K B Q¥D B H Q@ EARKYUHH H QSRS B I @/ L 2IW KHH €
DSSUR[LPDWHO\ VTXDUH IHHW DW WZR SURSHUWLHV LQ *UHDWHU 3KLODGHOSKLD ZH H[SHULH
WKHVH SURSHUWLHYV

:LWK UHJDUG WR FKDQJHV LQ 12, IURP FRQWLQXLQIL®RH BORBVHWIUMMLHWSHUDWLRQV DWWULEXWDEC

t WKH FKDQJH LQ UHYHQXHY LQFOXGHG WKH IROORZLQJ

¥ D PLOOLRQ LQFUHDVH LQ WHQDQW UHFRYHULHY DQG RWKHU UHYHQXH GXH \SHMW PED\U |

¥ D PLOOLRQ GHFUHDVH LQ UHQWDO UHYHQXH DWWULEXWDEOH SULPDULO\ WR FKDQJ
6DPHIRFH SBURSHUWLHY GHFUHDVHG IURP LQ WR LQ DQG

t D PLOOLRQ GHFUHDVH LQ QHW UHYHQXH IURP WKH HDUO\ WHUPLQDWLRQ RI OHDVH\

1IRUWSHUQLD LQ




7DEOH RI &RQWHQWYV

b WKH LQFUHDVH LQ SURSHUW\ RSHUDWLQJ H[SHQVHV LQFOXGHG WKH IROORZLQJ

t D PLOOLRQ LQFUHDVH LQ VQRZ UHPRYDO FRVWV GXH SUUIPQUDRDAWQWR UHFRUG VQRZII

t D PLOOLRQ LQFUHDVH LQ KHDWLQJ DQG DLU FRQGLWLRQLQJ UHSDLUV DQG PDLQWH
DLU FRQGLWLRQLQJ VIVWHPV XWMORQDRLRQ@OW D SURSHUW\ LQ 6DQ

b D PLOOLRQ LQFUHDVH LQ FRVWYV IRU PX¥KW DRIGL BK ZHNWUGW HP W@ DD € PLH)FW HDDHER UQ v
FHUWDLQ SURSHUWLHV

12, RP 6HUYLFH 2SHUDWLRQV

JRUNVKHDUV (QGHG 'HEFHPEHU
ODULDOQFH
LQ WKRXVDQGV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV

&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH H[SHQVHYV
12, IURP VHUYLFH RSHUDWLRQV

12, IURP VHUYLFH RSHUDWLRQV GHFUHDVHG GXH SULPDULO\ WR JH FRDHWYRBWRR RFRRQ®NWB ¥
'"HSHIFLDW PR DW G}V WR RIDWHG ZLWK 5HDO (VWDWH 2SHUDWLRQV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH DVVRFLDWHG ZLWK UHDO HVWDWH LQFOXGHG LC
RSHUDWLRQV WKURXJK DFTXLVLWLRQ DQG FRQVWUXFWLRQ DFWLYLWLHYV

,OWNW ([SHQVH
7KH WDEOH EHORZ VHWV IRUWK WKH FRPSRQHQWY RI RXU LOQWHUHVW H[SHQVH LQFOXGHG LQ FR(

JRUVKHIDUV (QGHG 'HFHPEHU
9DULDQFH
LQ WKRXVDQGV
,QWHUHVW RQ PRUWJIDJH DQG RWKHU VHFXUHG ORDQV

,QWHUHVW RQ ([FKDQJHDEOH 6HQLRU 1RWHYV

,QWHUHVW RQ 5HYROYLQJ &UHGLW )DFLOLW\

,QWHUHVW H[SHQVH UHFRJQL]HG RQ LQWHUHVW UDWH VZDSV
$PRUWL]DWLRQ RI GHIHUUHG ILQDQFLQJ FRVWYV

2WKHU LQWHUHVW

,QWHUHVW H[SHQVH UHFODVVLILHG WR GLVFRQWLQXHG RSHUDWLRQV
&DSLWDOL]JHG LQWHUHVW

7TRWDO

7KH LQFUHDVH LQ LOQOWHUHMAWHRIHQVH LPEOXERQ WKHUHDVH LQ RXU DYHUDJH RXWVWDQGLQJ GHEW
DFWLSYOWRHMQFOXGHG ZDV DQ LQFUHDVH LQ RXU ZHLJKWHG DKRH UDRFH HDWH UG WK H CBW IR RRU VBIHEEQV R U
([FKDQJHDEOH 6HQLRU 1RWHV UHVXOWHG IURP RXU LVVXDQFH RI D PLOOLRSUDOJUHIJDWH SULQ




7DEOH RI &RQWHQWYV
,OWNW DQG 2WKHU ,QFRPH

,QWHUHVW DQG RWKHU LQFRPH LQFUHDVHG GXH SULPDULO\ WR

t D PLOOLRQ LQFUHDVH LQ JDLQV UHFRJQL]HG BQ LFFROQUQ DR W DRIOR DIQMKE W X RIQUR M KR FFHEGIAR
7KLV JDLQ ZDVVSDW\ELDOO\ RI

t D PLOOLRQ GHFUHDVH LQ LQWHUHVW LQFRPH LQ FRQQHFWLRRIXNVWK D FXFOWYN.ID 2 A WORREDHU
*DLQ RQ 6DOHV RI 5HDO (MMWMMWH 1HW RI ,QFRPH 7

7KH LQFUHDVH LQ JDLQ RQ VDOHV RI UHDO HVWDWH ZDV DWWULEXWDEOH WR WKH VDOH RI D OD(

IHW ,QF¥WWH LEXWD ER & ON RHVREW RQ W U

1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWY GHFUHDVHG GXH SULPDULO\
2SHUDWLQJ 3SDUWQHUVKLS SULPDULO\ UHVXOWLQJ IURP WKH UHDVRQV VHW IRUWK DERYH

$GMXVWHG (DUQLQID[HWMIRHSU R BDRMH WY DVPGRQ  $GMXVWHG (%,.7'$ $ NG (8HR B KBHKORIB YSDUDLIRI L

$GMXVWHG LW IHW ORVV LQFR PHF V& MXIVIWHNGH IRV W KHKHSHQVH GHSUHFLDWLRQ DQG DPRUWL]DWL
WD [HW EHOLKGH YWKWMG L(W P7 VHIXO VXSSOHPHQWDO PHDVXUH |IRUHDEN®GIVNY B WKW X@H Q/HLYPIFURHFRGH S Bt
VWDWHPHQWY RI RSHUDWLRQV LV WKHHD VPXEM YBRW H 6 H(@N 2FRW B B HPE@DXIGHM I WHPY WKDW DUH LQFOXC
WKDW UHTXLUH FDVK RXWOD\V ZH FRPSHQVDWH IRU WKLV OLPLWDWLRQ E\ XVLQJ WKHDRHD QRQH*¥E
PHDVXUHV ,W VKRXOG QRW EH XVHG DV DQ DOWHUQDWLYH WR QHW LQFRPH ZKHQ HYDOXDWLQJ RXI
HYDOXDWLQJ RXU OLTXLGLW\ RU DELOLW\ WR PDNH FDVK GLVWULEXWLRQV RU SD\ GHEW VHUYLFH

i H X¥GIMXVWHGWR ,F 3G MABWHG , QWHAH'SHVW &RYHG B XN WH® (HHERKBBYHUDIH FDWERMXWWHG (%,
LQWHUHVW FRY HUGIMXY B\ HEELICAWBH UHVW H[SHQVH RQ FRQWLQXLQJ DQG GLVFRQWLQXHG RSHUDWLR
RI GHEW GLVFRXQWV DQG SUHPLXPN FO W SR DINPRX®MYH BEBUERY 6 UBEH UDNAMXEWHIGEGWES VXP R
H[SHQVH RQ FRQWLQXLQJ DQG GLVFRQWLQXHG RSHUDWLRQV H[FOXGLQJ DPRUWL]DWLRQ RI GHIHUL
FDSLWDOL]HG GLYLGHQGV RQ SUHIHUUHG VKDUHV DQG GLVWULEXWLRQV RQ SUHIHUUHG XQL




7DEOH RI &RQWHQWYV

7KH WDEOHV EHORZ VHW |RSGNKXW WH G ROEK S B WW R FIREKHUGD B K DUD W LRV @G XV MAHRGER OQ HW ILRE R
RQ RXU FRQVROLGDWHG VWDWHPHQWY RI RSHUDWLRQYV

JRUVKHDUYV (QGHG 'HFHPEHU

'ROODUV LQ WKRXVDQGV
1HW ORVV LQFRPH

,QWHUHVW H[SHQVH

,QFRPH WD[ H[SHQVH

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

,PSDLUPHQW ORVVHV 2 2
/RVV RQ LQWHUHVW UDWH VZDSV 2 2
$GMXVWHG (%,7'$

,QWHUHVW H[SHQVH

/HV¥PRUWL]DWLRQ Rl GHIHUUHG ILQDQFLQJ FRVWYV

/HV¥PRUWL]DWLRQ Rl QHW GHEW GLVFRXQWY DQG SUHPLXPV QHW RI DPRXQWYV FDSL
'"HQRPLQDMWRMXVRIH G L(@VHYHVW FRYHUDJH UDWLR

B3UHIHUUHG VKDUH GLYLGHQGYV

SBUHIHUUHG GLVWULEXWLRQV

"HQRP L QDMERVX VRVH G | (%oH G'HHKPRIYHUDJH UDWLR

$GMXVWHG LEWHYHVW FRYHUDJH UDWLR [ [ [
$GMXVWHG I (YHGHKPRYHUDJH UDWLR [ [ [

,QFOXGHV DPRXQWV LQFOXGHG LQ FRQWLQXLQJ RSHUDWLRQV DQG GLVFRQWLQX

,QFOXGHV LQFRPH WD[HV RQ FRQWLQXLQJ RSHUDWLRQV DQG JDLQV RQ VDOHV R

)IXQGV JURP 2SHUDWLRQV

YXQGV IURP RSHUDWLRQV ))2 LV GHILQHB[PYXGH W JLDFIRPH FR FDOMWGRXVRQ G 1$BIDLUPHQW C
SURSHUWLHY QHW RI UHODWHG WD[ EHQHILW SOXN BHO DHN WDRADHN UZHD\RRAFH. @/\K6 HHREW MYALEDSVD DR RMBMD/G/
1$5(,7 GHILQLWLRQ RI ))2 DOWKRXJK RWHKHUHQ MO\ [COGHRDSEFIRW G KD GAB WLERLOV RIRP) BVKER\Y G\LR H FE\M ©1
WKDW ))2 LV XVHIXO WR PDQDJHPHQW DQG LQYHVWRUV DV D VXSSOHPHQWDO PHDVXUH RI RSHUDWL
SUHYLRXVO\ GHSUHFLDWHG RSHUDWLQJ SURSHUWLHY QHW RI UHODWHG WD[ EHQHILW DQG H[FOXG
SHUIRUPDQFH EHWZHHQ SHULRGV ,Q/ BGERYWGRQ) )2 LLQFR UPRDWIN RIJ XNV RZWHEHT OQ M M M WPK-DOA ) FR B ¥ XQLHN )
VXSSOHPHQWDO PHDVXUH IRU FRPSDULQJ RXH BHUKBD WY WKRDWKRWW RO RRAPKH UVHWEKHDRYFSYW & RUH EW C

6LQFH ))2 HIFOXGHY FHUWDLQ LWHPV LQFOXGDEOH LQ QHW LQFRPH UHOLDQFH RQ WKH PHDV>
VLPSO\ DV D VXSSOHPHQWDO PHDVXUH WKDW DQ & HREREBEYE UHK/H PR ANQFRW QMK HRWIDHIWL O$HQ LQG
FDVK GB-GHOAW LR @DWOIORXOG QRW




7DEOH RI &RQWHQWYV

EH XVHG DV DQ DOWHUQDWLYH WR QHW LQFRPH ZKHQ HYDOXDWLQJ RXU ILQDQFLDO SHUIRUPDQFH F
DELOLW\ WR PDNH FDVK GLVWULEXWLRQV RU SD\ GHEW VHUYLFH

%DVLF ))2 DYDLODEOH WR FRPPRQ VKDUH DQG FRPPRQ XQLW KROGHUV %DVLF ))2 LV ))2 DG
QRQFRQWUROOLQJ LOWHUHVWY WKURXJK RZQHUVKLS RI SUHIHUUHG XQLWYV LQ WKH 2SHUDWLQJ 3D!
DPRUWL]DWLRQ DOORFDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV LQ RW KMK FRCHRD DG MW W% AHHQMLWY
DYDLODEOH WR FRPPRQ VKDUHKROGHUY DQG FRPPRQ XQLWKROGHUV &RPPRQ XQLWV LQ WKH 2SHUI
FRPPRQ VKDUHV VXEMHFWHWER 6 HHWWDWXBRQPEDLWLRPYZ LV XVHIXO WR LOYHVWRUV GXH WR BHKG®ILAGR
LQFRPH LV WKH PRVW GLUHRHRDOX FHR M5O %DEQHA ¥Y$%3%DVLF ))2 KDV HVYVHQWLDOO\ WKH VDPH OLPLWD)
HVVHQWLDOO\ WKH VDPH PDQQHU DV GHVFULEHG DERYH IRU ))2

'LOXWHG ))2 DYDLODEOH WR FRPPRQ VKDUH DQG FRPPRQ XQLW KROGHUV 'LOXWHG ))2 LV %
DVVXPHG FRQYHUVLRQ RI VHFXULWLHY WKDW DUH:FRE@MBUMYIE QK B W HL B K VGG P)ROH DOMARX PR W RRLQD
FRPSXWH 'LOXWHG ))2 SHU V KDEHO LGLYWH XWKIH/G W KB RZXPHUDWRU IRU GLO X WH®D Y3X8U HVWRK'H CPRW WGG)L) |
H[FOXGHV FHUWDLQ LWHPV LQFOXGDEOH LQ WKH QXPHUDWRU WR GLOXWHG (36 UHOLDQFH RQ WKH
VLPSO\ DV D VXSSOHPHQWDO PHDVXUH WKDW DQ & HIRGPHES B WHKH HEDXVHGH )J2 WK R WWHUHFHBY D UL C
WR IXQG F3GIGC OMHB@DVIORXOG QRW EH XVHG DV DQ DOWHUQDWLYH WR QHW LQFRPH ZKHQ HYDOXDW
ILODQFLQJ DFWLYLWLHY ZKHQ HYDOXDWLQJ RXU OLTXLGLW\ RU DELOLW\ WR PDNH FDVK GLVWULEXV

'LOXWHG ))2 DV DGMXVWHG IRU FRPSDUDELOLW\ LV GHILQHG DV 'LOXWHG ))2 DGMXVWHG WR F
ORVV RQ LQWHUHVW UDWH VZDSVY DQG RWKHU L PSHH O PHWQRKV VOKRD/W HVK ) H\WF @ X ®N @ RIFAIBD PWH B ULH) RRR\H L
EHOLHYH WKDW D PHDVXUH WKDW H[FOXGHV WKHVH LWHPV LV D XVHH&RXSEOHRWHKQWDWKMHHQ X R B D
GLUHFWO\ FRPSPHDEOWHH* BH3 W R HD PRI FPHBDV XUH KDV HVVHQWLDOO\ WKH VDPH OLPLWDWLRQV DV
WKHHAEAWY Rl WKH H[FOXGHG LWHPV ZH FRPSHQVDWH IRU WKHVH OLPLWDWLRQV LQ HVVHQWLDOO\ W

'LOXWHG ))2 SHU VKDUH LV 'LOXWHG ))2 GLYLGHG E\ WKH VXP RI WKH D ZHLJKWHG DYHL
RXWVWDQGLQJ GXULQJ D SHULRG DQG F ZHLJKWHG DYHUDJH QXPEHU RI SRWHQWLDO DGGLWLRQD(
FRQYHUWLEOH RU H[FKDQJHDEOH LQWR FRPPRE@H&DHUHY \XKDW FIRGDMHAKG )@ BHWHMKDUH HE XVHIXO V
IXUWKHU FRQWH[W IRU HYDOXDWLQJ RXU ))2 UHVXOWY LQ WKH VDPH PDQQHU WKDW LQYHVWRUV XV
DGGLWLRQ VLQFHVPRWRW HGMHMLWOXXWMRAG ))2 SHU VKDUH LQIRUPRB VEIHRQ MYR1I WWKKHD WQ'Y B XW Pl I Q)W2 FRPWP X &
IRU FRPSDULQJ XV WKR:RHWHEKHOULHYKLWKBW7/GLOXWHG (36 LV WKHDNFRUW W RU'HPW®HBR)H 3 CBUHE QKD 3 ' L
WKH VDPH OLPLWDWLRQV DV 'LOXWHG ))2 GHVFULEHG DERYH PDQDJIJHPHQW FRPSHQVDWHV IRU WK
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'LOXWHG ))2 SHU VKDUH DV DGMXVWHG IRU FRPSDUDELOLW\ LV 'LOXWHG ))2 DV DGMXVWHC
RXWVWDQGLQJ GXULQJ D SHULRG E ZHLJKWHG DYHUDJH FRPPRQ XQLWV RXWVWDQGLQJ GXULQJ D
KDYH EHHQ RXWVWDQGLQJ GXULQJ D SHULRG LI RWKHU VHFXULWLHVY WKDW DUH HREHHCOHWHW HEW K DR U
XVHIXO WR LQYHVWRUV EHFDXVH LW SURYLGHV LQYHVWRH\ERZQWHKYB MKDMMKHL EGRYWE [(86 RV MMKBHD XK
WKLV SHU VKD FPPHHDWXWH KDV PRVW RI WKH VDPH OLPLWDWLRQV DV 'LOXWHG ))2 GHVHFRWEHG WKF
LWHPV ZH FRPSHQVDWH IRU WKHVH OLPLWDWLRQV LQ HVVHQWLDOO\ WKH VDPH PDQQHU DV GHVFUI

7KH FRPSXWDWLRQV IRU DOO RI WKH DERYH PHDVXUHVY RQ D GLOXWHG EDVLV DVVXPH WKH FRQY
RWKHU VHFXULWLHYVY WKDW DUH FRQYHUWLEOH LQWR FRPPRQ VKDUHV LI WKH FRQYHUVLRQ RI WKRYV

:H XVH D PHDVXUH FDOOHG GLOXWHG ))2 SD\RXW UDWLR DGMXVWHG IRU FRPSDUDETLROLWPBD VXUV
GHILQHG DV WKH VXP RI D GLYLGHQGV RQ FRPPRQ VKDUHYVY DQG E GLVWULEXWLRQV WR KROGH
ZKHQ VXFK GLVWULEXWLRQV DQG GLYLGHQGY DUH LQFOXGHG LQ 'LOXWHG ))2 GLYLGHG E\ 'LOXWI
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7KH WDEOHY DSSHDULQJ EHORZ DQG RQ WKH IROORZLQJ SDJH VHW IRUWK WKH FRPSXWDWRLRE Rl
UHFRQFLOLDWLRHDODWRUWKHD V¥$FFLDWHG ZLWK VXFK PHDVXUHV

JRUVKHIDUV (QGHG 'HFHPEHU
'ROODUV BYd YKDHRXVDQVKIDKHIBWHW SHU

1HW ORVV LQFRPH

$GG 5HDO HVWDWH UHODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ

$GG 'HSUHFLDWLRQ DQG DPRUWL]DWLRQ RQ XQFRQVROLGDWHG UHDO HVWDWH HQWLWLH

$GG ,PSDLUPHQW ORVVHY RQ SUHYLRXVO\ GHSUHFLDWHG RSHUDWLQ3 SURSHUWLHYV

/HVV *DLQ RQ VDOHV RI SUHYLRXVO\ GHSUHFLDWHG RSHUDWLQJ SURSHUWLHV QHW RI
LQFRPH WD[HV 2

))2

/HVV 1RQFRQWUROOLQJ LOQWHUHVWY SUHIHUUHG XQLWV LQ WKH 2SHUDWLQJ 3DUWQHUVK

/HVV 1RQFRQWUROOLQJ LQWHUHVWY RWKHU FRQVROLGDWHG HQWLWLHYV

/HVV 3UHIHUUHG VKDUH GLYLGHQGYV

/HVV 'HSUHFLDWLRQ DQG DPRUWL]DWLRQ DOORFDEOH WR QRQFRQWUROOLQJ LQWHUHVW)
LQ RWKHU FRQVROLGDWHG HQWLWLHYV

%DVLF DQG 'LOXWHG ))2 DOORFDEOH WR UHVWULFWHG VKDUHYV

%DVLF DQG 'LOXWHG ))2

2SHUDWLQJ SURSHUW\ DFTXLVLWLRQ FRVWYV 2
2WKHU LPSDLUPHQW ORVVHYV 2
,QFRPH WD[ EHQHILW IURP RWKHU LPSDLUPHQW ORVVH¥
/RVV JDLQ RQ HDUO\ H[WLQJXLVKPHQW RI GHEW QHW2
/RVV RQ LQWHUHVW UDWH GHULYDWLYHV

‘LOXWHG ))2 DV DGMXVWHG IRU FRPSDUDELOLW\
:HLJKWHG DYHUDJH FRPPRQ VKDUHV

&RQYHUVLRQ RI ZHLJKWHG DYHUDJH FRPPRQ XQLWYV
:HLJKWHG DYHUDJH FRPPRQ VKDUHV XQLWVZ2%DVLF ))2
"LOXWLYFWHR| VKDUH EDVHG FRPSHQVDWLRQ DZDUGYV
:HLJKWHG DYHUDJH FRPPRQ VKDUHV XQLWV2 LOXWHG ))2
‘LOXWHG ))2 SHU VKDUH

'LOXWHG ))2 SHU VKDUH DV DGMXVWHG IRU FRPSDUDELOLW\

N ONONN
N
NNNNN
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JRUVKHIDUV (QGHG 'HFHPEHU
'ROODUV BYJ YKDHRXVDQVKIDKHIBWHW SHU

1XPHUDWRU IRU GLOXWHG (36

$GG ,QFRPH DOORFDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV FRPPRQ XQLWV LQ WKH
2SHUDWLQJ 3DUWQHUVKLS

$GG 5HDO HVWDWH UHODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ

$GG 'HSUHFLDWLRQ DQG DPRUWL]DWLRQ Rl XQFRQVROLGDWHG UHDO HVWDWH HQWLWLHV

$GG ,PSDLUPHQW ORVVHY RQ SUHYLRXVO\ GHSUHFLDWHG RSHUDWLQ3 SURSHUWLHYV

$GG 1XPHUDWRU IRU GLOXWHG (36 DOORFDEOH WR UHVWULFWHG VKDUHYV

/HVV 'HSUHFLDWLRQ DQG DPRUWL]DWLRQ DOORFDEOH WR QRQFRQWUROOLQJ LQWHUHVW)
LQ RWKHU FRQVROLGDWHG HQWLWLHYV

/IHVV %DVLF DQG GLOXWHG ))2 DOORFDEOH WR UHVWULFWHG VKDUHV

/HVV *DLQ RQ VDOHV RI SUHYLRXVO\ GHSUHFLDWHG RSHUDWLQJ SURSHUWLHV QHW RI
LQFRPH WD[HV 2

%DVLF DQG 'LOXWHG ))2

2SHUDWLQJ SURSHUW\ DFTXLVLWLRQ FRVWYV 2

2WKHU LPSDLUPHQW ORVVHV 2

,QFRPH WD[ EHQHILW IURP RWKHU LPSDLUPHQW ORVVH¥

/RVV JDLQ RQ HDUO\ H[WLQJXLVKPHQW RI GHEW QHW?

/RVV RQ LOWHUHVW UDWH GHULYDWLYHYV 2

"LOXWHG ))2 DV DGMXVWHG IRU FRPSDUDELOLW\

'HQRPLQDWRU IRU GLOXWHG (36
:HLJKWHG DYHUDJH FRPPRQ XQLWYV
$QWL GLOXWIPW RB6VKDUH EDVHG FRPSHQVDWLRQ DZDUBGV 2 2 2

'"HQRPLQDWRU IRU GLOXWHG ))2 SHU VKDUH PHDVXUHV

'LYLGHQGY RQ FRPPRQ VKDUHYV
&RPPRQ XQLW GLVWULEXWLRQYV

IXPHUDWRU IRU GLOXWHG ))2 SD\RXW UDWLR DGMXVWHG IRU FRPSDUDELOLW\
'LOXWHG ))2 SD\RXW UDWLR DV DGMXVWHG IRU FRPSDUDELOLWA\

NN NN
N
NN N NN
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BURSHEBNWLRQV

7KH WDEOH EHORZ VHWV IRUWK WKH PDMRU FRP®ORGHQWY RI RXU DGGLWLRQV WR SURSHUWLHYV |

JRUVKHIDUV (QGHG 'HFHPEHU
9DULDQFH
LQ WKRXVDQGV
&RQVWUXFWLRQ GHYHORSPHQW DQG UHGHYHORSPHQW

$FTXLVLWLRQV RI RSHUDWLQJ SURSHUWLHYV
THOQDQW LPSURYHPHQWYV RQ RSHUDWLQJ SURSHUWLHYV
&DSLWDO LPSURYHPHQWYV RQ RSHUDWLQJ SURSHUWLHYV

7KH GHFUHDVH IURFADYV DWW ULENVBDEOHWR DOORZLQJ LQ WKH SDFH:RI BFSHFRQW
DOO SURMHFWY DOUHDG\ XQGHU FRQVW UXAWLARR RLD YH ®H Y HILRS PHIAWLHL S H 00.Q
WR XVH IRU WKH FRQVWUXFWLRQ RI QHZ SURMHFWYV LQ WKH IXWXUH DOWKRXJK
SDUW RQ WKH OHDVWL @ J)SHIEW. WRQEH @MVV OLNHO\ WR FRPPHQFH FRQVWUXFWLRQ
SODFH LQ WKDQ ZH KDYH EHHQ KLVWRULFDOO\

7KH GHFUHDVH IURA DV DWWULEXWDEOH WR RXU SODFLQJ OHVV RI D SULRULW)\ R¢(
ZH IRXQG WR EH D YHU\ FRPSHWLWLYH DFTXLVLWWIQHPOHANWM W RREOWEKH WRIHHVHRPI
FRQVWUXFWLRQ DQG GHYHORSPHQW WKDQ RQ DFTXLVLWLRQV LQ DW OHDVW
5HDOORFDWLRQ 30DQ 2XU OHYHO RI I XWXOU HR Q FROXUW VOLEA IOR @M WIRO DGHHY W H IS HVQAGUHD
RXU UHWXUQ FULWHULAL DQW RXSLMDYA Q¥ YVXODEOH WR FRPSOHWH VXFK DFTXLVL

THOQDQW LPSURYHPHQW FRVWYV LQFXUUHG RQ QHZO\ FRQVWUXFWHG SURSHUWLHYV
7KH LQFUHDVH IURZDY DWWULEXWDEOH WR DQ LQFUHDVH LQ WKH YROXPH RI ZRU
H[HFXWHGDMQZHOO DV D VLJQLILFDQW SRUWLRQ RI WKH FRVWV IRU OHDVLQJ H[H

&DVK JORZV

2XU QHW FDVK IORZ SURYLGHG E\ RSHUDWLQJ DFGXH ISWLRD WHRUWHAR VHG PLOOLRQ LQRPUHY
FROQQHFWLRQ ZLWK RXU UHSXUFKDVH RI WKHHW L Q( [S-IXUD\® JEAD E OHQ6 HQE RKMWDMHWIHY FRVK IORZ UHFHLYH(
FRQVWUXFWHG DQG QHZO\ DFTXLUHG SURSHUWLHYV

2XU QHW FDVK IORZ XVHG LQ LQYHVWLQJ DFWLBXWMLEVLEBBUBDWRG PLOOLRQ IURP WR

t D GHFUHDVHPROOLRQ IRU DFTXLVLWLRQV RIDFESHUYLDLWLQDSORGHGVWLHVDEXXLVLWLRQ RI D
$ODEDPD 2XU DFWLYLW\ LQFOXGHG RIXB H B URISHUWLIR-OWV VRR WIXW IHPH) ROE HLULDWAE DQKH. K Bl W W Ql
WKH RSHUDWLRQDO SRUWLRQ RI RXU ZKROHVDOH GDWD FHQWHU DQG
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t

D GHFUHDVH RI PLOOLRQ IRU FRQVWUXFWLR®HHY HDRKS PEIRZW D.QE QHEIHE I 8@ R WFHRQV SSUL
SUH FRQVWUXFWLRQ GXULQJ WKH SHULRGV DV ZHOO DV FRVWV WR DFTXLUH QRQ RSHUDWI
FROQVWUXFWLRQ SURWMHG VW LWWMDWR/HG D@G WKH FRVW RI DFTXLULQJ WKH QRQRSWHUWMWLRQD

DQ LQFUHDVH RI PLOOLRQ IURP VDOHW R@F GXRI$E UWVKLHH G LISFIR 8 H W &/R Y\IRDHHWRKIQGHU WKH ¢
BURSHUW\ VDOHV LQ LQFOXOAHGE WHKRSEHUWSIRMLWQRIHR I-WZWRHRIDQG DQ DGMDFHQW ODQG

2XU FDVK IORZ SURYLGHG E\ ILQDQFLQJ DFWLYL®WXH\S GHFLWHIDOAHWE R PLOOLRQ IURP WR

D PLOOLRQ LQFUHDVH LQ GBEEW WSBPRAWWV2IXPFOXGHG SULRPRRXWOSULRU 5HPRODLAD

LQ GHEW VHFXUHG E\ RSHUDWLQJ SURSHUWLHV XVLQJ7SUR FEBGVHRRPW XU QHZ PH ORI

RXU 5HYROYLQJ &UHGLW )DFLOLW\ XVLQJ SULPDURO\ BWKHWHGNEIW FEFR B X B ZLRRIFRMQOGK B UR FR
PLOOLRQ WR UHSXUFKDVH RXU (IFKDQJHDEOH 6HQLRU 1RWHV DQG

D PLOOLRQ GHFUHDVH LQ SURFHHGV TURP WHRFIIMVXWD QA HRISBRPBEQONYKDBRWXU LVVXI
RIHULQJ SULFH RI 7KH SHUSWUKRIFBIHHGY ZHUH SULPDULO\ IURP RXU LVIMXDLQBHSBLFHHRKYEGRWYK
SURFHHGV IURRLWQKMVFHURPDULO\ WR SD\ GRZQ RXHWMHWYRSONUYIEAUHGLW )DFLOLW\ RI

D PLOOLRQ LQFUHDVH LQ SURFRIFHING MU R® FEOKEW G2SULPDULO\ PLOOLRQ XSRQ R
DQGIUP /BDQHHPHQW DQG PLOOLRQ LQ GUDZV XQWHU BXRBHYERD YRED XGHG LW )BBU
XQGHU RXU 5HYROYLQJ &UHGLW )DFLOLW\ DQG I[URP RXU (IFKDQJHDEOH BHQLR

GRZQ RXU 5HYROYLQXEUHRAHOGKLOIRP\ RXU GUDZV XQGHU WKH 5HYROYLQJ &UHGLW )DFLO
UHSD\PHQWY DQG SURSHUW\ DFTXLVLWLRQV

/ILTXLGLW\ DQG &BEHENVWDO 5HVRXU

2XU SULPDU\ FDVK UHTXLUHPHQWY DUH IRU RSHUDWLQJ H[SHQVHV GHEW VHUYLFH GH H{®HRRE

FRQWLQXH WR XVH FDVK IORZ SURYLGHG E\ RSHUDWLRQV DV WKH SULPDU\ VRXUFH WR PHHWLQJ RX
H[SHQVHV LQWHUHVW H[SHQVH VFKHGXOHG SULQFLSDO DPRUWL]DWLRQ RI GHEW GLYLGHQGVY WR
XQLWV LQ WKH 2SHUDWLQJ 3DUWQHUVKLS: BGEG QREYR WARBIW VRX W R LTPX VGWLLVD\) DSQUGR § BASHALAD 0 QUBA MDBRIOL
UHTXLUHPHQWY ZLWKRXW QHFHVVIW G LQSSEWSMR \WHYBOBWH+RZHMHUFDQW FDVK E\ VHOOLQJ SUR

:H KDYH KLVWRULFDOO\ UHOLHG RQ IL[HG UDWH QRQ UHFRXUVH PRUWJDJH ORDQV IURP EDQNV I
&UHGLW )MFUBEWQW \HDUV ZH KDYH UHOLHG PRUH RQ IL[HG UDWH XQVHFXUHG EDQN ORBIQVON®RG <
SHULRGLFDOO\ DFFHVV WKH SXEOLF HTXLW\ PDUNHWV WR UDLVH FDSLWDO E\ LVVXLQJ FRPPRQ DQG
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:H RIWHQ XVH RXU 5HYROYLQJ &UHGLW )DFLOLW\ WR HQUNHQ GO\ IG&RD® MH A XK LRJ LR UX VQ 9 H \SW R
HTXLW\ LVVXDQFHV DIHG\SURIS HHWWHWPEBHMWHUHG LOQWR WKH 5HYROYLQJ &UHGLW )®RBDQLEHFALUA K DF
.H\%DQF &DSLWDO ODUNHWY DFWHG DV MRLQ OHDG D §VDRREHIW LIRQGD M R/ HEWD K RIRGIPIDIN QK D W MV B4R
%DQMNFRHULFD 1 $ DFWHG DV FRN\QBQEBWYRQJIDUMQWWH FRPPLWPHQW XQGHU WKH QHZ IDFLOLW\ L
FRPPLWPHQW WR ELOOLRQ SURYLGHG V$RBWQMKHD ¥DL\O QD ROGHXMGHW WXGIHID FALIOH. WD FOLWH. VW R P S X V
DV GHILQHG LQ TKK-H SHMRHHPLHIWL UHGLW )DFLOLW\ PDWXUHY RQ 6HSWHPEHU DQG PD\ EH H[WH
WKH IDFLOLW\ DQG ZH SD\ DQ H[WHQVLRQ IHH RISV RI RHFHPE MRWKOH FID{DP X P EIROLWRZR QW KB SDFL @A\

ELOOLRQ RI ZKLFK PLOOLRQ ZDV DYDLODEOH

:H DOVR7/KDPH®DQOHHPHQW ZLWK WKH VDPH JURXS RI OHQGHUV DV WKH QHZ 5HYROYLQJ &UHGLW
ERUURZ DQ DGGLWLRQDO PLOOLRQ SURYLGHG WKDW WKHUH LV QR GHIDXOW XQGHU WKH DJUH
PLOOLRQ PLOOLRQ RI ZKLFK ZDVVOR DXQOGH®W X OWH ARGV WHXFWLRQ FRVWY DW VSHFLILF SU

7KH IROORZLQJ WDEOH VXPPDUL]HV RXU FRQWUDRRWXIOROXREQGMWLRQV DV RI '"HFHPEHU

JRUVKHDUV (QGLQJ '"HFHPEHU
&RQWUDFWXDO REOLIJDWLRQV 7KHDIWHU 7RWDO

"HEW
%DOORRQ SD\PHQWYV GXH XSRQ PDWXULW\
6FKHGXOHG SULQFLSDO SD\PHQWYV

,QWHUHVW RQ GHEW

1HZ FROQVWUXFWLRQ DQG UHGHYHORSPHQW REOLJDWLRQYV

2 2

2 2 2

7KLUG SDUW\ FRQVWUXFWLRQ DQG GHYHORSPHQW

REOLJDWLRQV 2 2 2 2
&DSLWDO H[SHQGLWXUHV IRU RSHUDWLQJ SURSHYWLHV ? 2 2
2SHUDWLQJ OHDVHV
,QWHUHVW UDWH VZDSV 2 2 2 2 2

2WKHU SXUFKDVH REOLJDWLRQV
7TRWDO FRQWUDFWXDO FDVK REOLJDWLRQV

7KH FRQWUDFWXDO REOLJDWLRQV VHW IRUWK LQ WKLY WDEOH JHQHUDOO$ONROKGEB X
FRQWUDFWY DVVRFLDWHG ZLWK WKH RSHUDWLRQV RI RXU SURSHUWLHYV WKDW PD\ EH
PRVW RI RXU SURSHUW\ RSHUDWLRQV FRQWUDFWYV

5HSUHVHQWY VFKHGXOHG SULQFLSDO DPRUWL]DWLRQ SD\PHQWYVY DQG PDWXULWLHV R

5HSUHVHQWY LQWHUHVW FRVWYRIR W IGH BMH DRW 'RFNREKUSHEW )RU YDULDEOH UDWH G
LQWHUHVW UDWHYV RQ YDULDEOH UDWH GHEW LQ FRPSXWLQJ LQWHUHVW FRVWYV IF
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5HSUHVHQWY FRQWUDFWXDO REOLJDWLRQV SHUWDLQLQJ WR QHZ FRQVWUXFWLRQ DQ
'"HFHPEHU LQFOXGHG WKH IROORZLQJ

(VWLPDWHG ([SH FWHIIBU
1XPEHUJ 6TXBUYHHW 5HPDLQLQJ &RMRMERVWYV WR EH
SEWLYLW\ SRSHUWLHM WKRXVDQGW PLOOLRQYFGEKRXJIK

&RQVWUXFWIURRHRS URSHBWLHYV
5HGHYHORSPHQWLRH F[UR SH QW IRH V

'XH WR WKH ORQJ WHUP QDWXUH RI FHUWDLQ FRQVWUXFWLRQ DQG GHYHORSPHQW FR
UHSUHVHQW RXU HVWLPDWH RI WKH WLPLQJ IRU WKH UHODWHG REOLJDWLRQV EHLQJ

5HSUHVHQWY FRQWUDFWXDO REOLJDWLRQV SHUWDLQLQJ WR SURMHFWYV IRU ZKLFK Zt
FOLHWMSHFW WR EH UHLPEXUVHG LQ IXO0O IRU WKHVH FRVWY E\ RXU FOLHQWYV

5HSUHVHQWY FRQWUDFWXDO REOLJDWLRQV SHUWDLQLQJ WR UHFXUUIHQH [5E&EW REUIK
FRVWV XVLQJ FDVK IORZ IURP RSHUDWLRQV

:H H[SHFW WR SD\ WKHVH LWHPV XVLQJ FDVK IORZ IURP RSHUDWLRQV
5HSUHVHQWYVY WKH FDVK VHWWOHPHQW YDOXH RI LQWHUHVW UDWH VZDSV DQG LQWH

BULPDULO\ UHSUHVHQWY FRQWUDFW XD 0\ R/EHQLYILLAM L RRYYWSLHDUIRMD/L Q Q (BJO\N R HP CRQUIPIE H BV
SD\ WKHVH LWHPV XVLQJ FDVK IORZ IURP RSHUDWLRQV

:H H[SHFW WR VSHQG PRUH WKDQ PLOOLRQ RQ FRQVWUXFWLRQ DQG GHYHORSPHQW FRVWV D
FRPPLWPHQWY VHW IRUWK LOHWHSHFIEWR DERY WVKHN¥H FRVWY DQG RXU GHEW PDWXULWLHV XVL
&UHGLW )DFLOLW\ DQG H[LVWLQH HRSHAMUWRWALGRRVERROQ ODFLAMWRVLHVPLOOLRQ XQVHFXUHG ORQJ WH
SULPDULO\ WR SD\ GRZQ RXU :5H{ DROWRL B[S &6 WGWW YBIL®D PWUH WKDQ PLOOLRQ RI SURSHUWLHV D
YDFLOLW\ D @G BW\VRIFXUHG E\ WKH SURSHUWLHYV

&HUWDLQ RI RXU GHEW LQVWUXPHQWY UHTXLUH WKDW ZH FRPSO\ ZLWK D QXPEHU RI UHVWULF
PLQLPXP QHW ZRUWK BHQRPKWRULRJHG FFLKPUP XP XQHQFXPEHUHG LQWHUHVW FRYHUDJH UDWLR $RLRILP
'"HFHPEHU ZH ZHUH ZHOO ZLWKLQ WKH FRPSOLDQFH UHTXLUHPHQWY RI WKHVH ILQDQFLDO FRYHQD

21l %DODQRHYBRBBMPHQWYV

'XULQZH RZQHG DQ LQYHVWPHQW LQ DQ XQFRQVROLGDWHG UHDO HVWDWAKMR LLGHD & HHQYWHDWHH DI
HQWHUHG LQWR LQ WR H@ B ETUR S MUWR IF R QWKIDIVE ZWHHRSUHYLRXVO\ ZKROO\ RZQHG E\ XV LQWR W
SURSHUWRB®QDJH WKH UHDO HVWDWH MRLQW YHQWXUH V SURBKIMVY HRE56 HDAWLDRIDN M RIGO BVQY HIGIVE X Ui+
FRPPLWWHH WKDW LV UHVSRQVLEOH IRU PDNLQJ PDMRU GHFLVLRQV DV GHILQHG LQ WKH MRLQW YI

H DQG RXU SDUWQHU PD\ UHFHLYH UHWXUQV LQ S$\RSPUWLRIQRWE R E 0 LLI@YHMRQR/HQWG/H LQWK KIHMM
VWDQGDUG QRQUHFRXUVH ORDQ JXDUDQWHHY HQYLURQPHQWDO LQGHPQLILFDWLRQV DQG JXDUDQ\
RI D YROXQWDU\ EDQNUXSWF\ Rl WKH SDUWQHUVKLS
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7KH PD[LPXP DPRXQW ZH FRXOG EH UHTXLUHG WR SD\ XQGHDUMKHQMDW O B ® MR/ LWFBR S SUR [ L ARD VDI)O \
I[URP DIQODDWH RI RXU SDUWQHU SXUVXDQW WR DQ LQGHPQLW\ DJUHHPHQW VR ORQJ DV ZH FRQWLQ
SHUFHQWDJH WKDW ZH DUH HQWLWOHG WR UHFRYHU LV LQFUHDVHG WR ODQDJHPHQW HVWLPDW
DPRXQWYV LQFOXGHG LQ GLVWULEXWLRQV UHFHLYHG LQ H[FHVV RI LQYHVWPHQW LQ XQFRQVROLGDYV

:H KDYH GLVWULEXWLRQV LQ H[FHVV RI RXU LQYHVWPHQW LQ WKLV XQ FR @¥RHO WRDRWHG QULRHD © HHFR
FROWULEXWLRQ RI SURSHUWLHY LOQWR WKH MRLQW YHQWXUH ZH GLG QRW UHFRJQL]:HHDUHFRY RLQ HE
WKH ORVVHV RI WKLV MRLQW YHQWXUH RI LQ

:H KDG QR RWKIHEDRODWQHHLDIOHRW DUUDQJHPHQWY GXULQJ
,QIODWLRQ

ORVW RI RXU WHQDQWY DUH REOLJDWHG WR SD\ WKHLU VKDUH RI D EXLOGLQJ V RSHUDWLQJ H
KLVWRULFDO H[SHQVH OHYHOV 6RPH RI RXU WHQDQWY DUH REOLKIBDWH G UUR GIHPMHIQMLW ' RO B 2\KKDDAU k
LQFUHDVHV LQ VXFK FRVWYV UHVXOWLQJ IURP LQIODWLRQ

5HF H@EWR X QWR@RXIUFHPHQWV

,Q ODWKH ) LREFRRNL@WLQJ 6WDG6BUAW ¥RDA GXLISDQFH WR DPHQG PHDVXUHPHQW DQG GLVFOR'
LPSURYH FRQVLVWHQF\ ZLWK ,QWH U Q D WK.IRWQ DXL HLOQTRHFEDIOY0S ESBLRRUVS HE W 6 WD Q\GIRWGIVQWHULP DQG DQ
:H DUH LQ WKH SURFHVV RI HYDOXDWLQJ WKLV JXLGDQFH IHF® RQ BHQWRQE R CLFGVD VEH G LIH B QIFk

,Q -XOMI$KE% LVVXHG JXLGDQFH RQ WKH SUHVHQWDWLRQ RI FRPSUHKHQVLYH LQFRPH WKDW ZL¢
LQFRPH DQG WKH FRPSRQHQWY Rl RWKHU FRPSUHKHQVLYH LQFRPH HLWKHU LQ D VLQJOH FRQWKQX|
JXLGDQFH HOLPLQDWHY WKH RSWLRQ WR SUHVHQW WKH FRPSRQHQWNLRI JRW&BQ AR RSITHNKH BV LUHWL
HIHFWLYH IRU ILVFDO \HDUV DQG LQWHULP SHULRGV ZLWKLQ WKRVH \HDUV EHJLQQLQJ DIWHU 'HFF

,Q 6HSWHFPEBHY LVVXHG JXLGDQFH RQ WKH WHVWLQJ RI JRRGZLOO IRU LPSDLUPHQW WKDW ZLO
OLNHO\ WKDQ QRW WKDW WKH IDLU YDOXH RI D UHSRUWLQJ XQLW LV OHVV WKDQ LWV FDUU\LQJ DP¥
WHMW.Y JXLGDQFH HOLPLQDWHY WKH UHTXLUHPHQW WR FDOFXODWH WKH IDLU YDOXH RI D UHSRUWI
FDUU\LQJ DKAFR XXQMG D Q FHHEWQ®HEHRHIDQQXDO DQG LQWHULP JRRGZLOO LPSDLUPHQW WHVWHN BHHIRQF
SURFHVV RI HYDOXDWLQJ WKLV JXLGDQFH DQG FXUIHHF@QWOQ 8RUQRRQEROLB DM W& DMQ DWW FZLD000 VKADDYW +




7DEOH RI &RQWHQWYV
,WHP $ AXDQWLWDWLYH DEG BERR®WVIDWINHHA' I5LFORV X U

:H DUH H[SRVHG WR FHUWDLQ PDUNHW ULVNV WKH PRVW SUHGRPLQDQW RI ZKLFK LV FKDQJH LQ
5HYROYLQJ &UHGLW )DFLOLW\ DQG RWKHU YDULDEOH UDWH GHEW ,QFUHDVHV LQ LQWHUHVW UDWH
UHILQDQFHG

7KH IROORZLQJ WDEOH VHWV IRXWKGBE¥WIRHEHPEWMURQY DQG ZHLJKWHG DYHUDJH LQWHUHVW UD\
WKRXVDQGV

JRUVKHDUV (QGLQJ '"HFHPEHU

7KHDIWHU 7RWDO

/IRQJ WHUP GHEW

JL[HG UDWH

:HLJKWHG DYHUDJH LQWHUHVW UDWH

9DULDEOH UDWH 2 2

ODWXULWLHV LQFOXGH PLOOLRQ LQ PLOOLRQ LQ PLOOLRQ LQ
\HDWXEMHFW WR FHUWDLQ FRQGLWLRQV

5HSUHVHQWY SULQFLSDO PDWXULWLHY RQO\ DQG WKHUHIRUH H[FOXGHV QHW GLVFRX

7KH IDLU PDUNHW YDOXH RI RXU GHEW ZD@G EEQODRRDWWHHRAPRPHHU ;1 LYY WHH U BIIVIW YUDBOW
UDWH GHEW ZRXOG KDYH LQFUHDVHG EDQG PLOPLERQLBY DHNVF HHPEHREHU

7KH IROORZLQJ WDEOH VHWV IRUWK LQIRUPDWLRQ SHUWDLQLQJ WR ®EU L QDAQHU WKW LUWD WHHV 8 BB
WKRXVDQGYV

)DLADOXH DW
1RWLRQDO JLIHG (IMHFWLYH ([SLUDWLRQ "HFHPEHU
$PRXQW 5D W H JORDWLQJ 5DWH ,QGH] ‘DWH ‘DWH

2QH ORQWK /,%25

2QH ORQWK /,%25

2QH ORQWK /,%25 2
2QH ORQWK /,%25

2Q0H ORQWK /,%25

2QH ORQWK /,%25

2Q0H ORQWK /,%25

2Q0H ORQWK /,%25

2Q0H ORQWK /,%25

2Q0H ORQWK /,%25

7KUHH ORQWK /,%25

7KUHH ORQWK /,%25

7KUHH ORQWK /,%25 5HYHUVH
7KUHH ORQWK /,%25 5HYHUVH

[ S =
B B PP B B PP

L N

7KH QRWLRQDO DPRXQW RI WKLV LQVWUXPHQW LV VFKHGXOHG WR DPRUWL]H WR

7KHVH LQVWUXPHQWY ZHUH FDVK VHWWOHG RQ -DQXDU\
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%DVHG RQ RXU YDULDEOH UDWHWGR E WQB\DHIUHYAH W DWH @ X O BQRIRW WHI BIFWY RXU LQWHUWHY®G H[S
PLOOLRQ LQ LI VKRUW WHUP LOQOWHUHVW UDWHYV ZHUH KLIJKHU

,WHP JLODQFLDO 6WDWHPHQWY DQG 6XSSOHPHQWDU\ 'DWD
7KLV LWHP LV LQFOXGHG LQ D VHSDUDWH VHFWLRQ DW WKH HQG RI WKLV UHSRUW EHJLQQLQJ RC

,WHP &KDQJHV HIQPBQWIEERWBWBOMRXRYWLQJ DQG )LADQFLDO 'LVFORVXU

1RQH
,WHP $ REORQDWREBHENU

2XU PDQDJHPHQW ZLWK WKH SDUWIEFLS D@ G R&K RH IRPHENBIRE ¥ D MHEGMMWKHDH Y RI RXU GLVFORVXU
GHILQHG LQ 5XOH D H $X@GIBY WKHH FFREMHDWHG RQ WKLV HYDOXD WILFE@ URXQGE & K HH I FHHRMORFEY BN 2
GLVFORVXUH FRQWUROV DQG SUREHGHK UXE FIVWERVLIY)PERBHRUSURYLGH UHDVRQDEOH DVVXUDQFH WKD)\
UHSRUWYV ILOHG RU VXEPLWWHGFXWQBHU W KH CHFXQEWEHVV([EK DBIFRUGHG SURFHVVHG VXPPDUL]HG
6(& V UXOHV DQG IRUPV DQG LL DFFXPXODWHG DQG FRPPXQLFDWHG WR RXU IRF® D YH RHIQS\H U\QRF@X
IXQFWLRQV DV DSSURSULDWH WR DOORZ WLPHO\ GHFLVLRQV UHJDUGLQJ UHTXLUHG GLVFORVXUH
.,  ,QWHUQDO &RQWURO 2YHU )LQDQFLDO 5HSRUWLQJ

D O0ODQDJHPHQ@XINO 5HSRUW RQ ,QWHUQDO &RQWURO 2YHU )LQDQFLDO 5HSRUWLQJ
0D QD JORH@W BHSRUW RQ ,QWHUQDO &RQWURO 2YHU )LQDQFLDO 5HSRUWLQJ LV LQFOXGHG LQ
E S5HSRUW RI ,QGHSHQG HSPN RHQW\L W B YHBP3XEOLF
7KH 5HSRUW RI ,QGHSHQGHBDRX BMILYWHWHGL ¥ XIEQAFXGHG LQ D VHSDUDWH VHFWLRQ DW WKH HQG
F &KDQJH LQ ,QWHUQDO &RQWURO RYHU )LQDQFLDO 5HSRUWLQJ

1R FKDQJH LQ RXU LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWHRW HRGE F R U UH/G UG O IREID \BHEH
RXU LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ

,ZWHP % , OWRAUHRD WL RQ

1RQH

3%57 ,,,

JWHPV HAWRUV ([HFXWLYH 2I1ILFHUV DQG &RUSRUDWH *RYHUQDQFH ([HFXWLYH &RPSHQ\
0DQDJHPHQW DQG 5HOMWMWGY BWRFEKEWGHQ 5HO YWD R YUK WI\R DEVMGESFEOIHNIGEH Q FH SRR X Q WDFRQW DB H '
BHUYLFHV

JRU WKH LQIRUPDWLRQ UHWXIPUHG WHPNHMD QG , WHHP \RX VKRXOG UHIHU WR RX&Q@KXID.@ LOW HYWH
6KDUHKROGHUVY WR EH ILOHG ZLWK WKH 6HFXULWLHY DQG ([FKDQJH &RPPLVVERQXOPR G HYRIUWWVK®O® QR
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3$57 ,9
,WHP ([KLELWV DQG )LQDQFLDO 6WDWHPHQW 6FKHGXOHYV
D 7KH IROORZLQJ GRFXPHQWY DUH ILOHG DV H[KLELWYV WR WKLV )RUP
JLQDQFLDO 6WDBMHPHQ®W] WR FRQVROLGDWHG ILQDRFQRDOVIHBRHWMHRYYRBP SDJIJH ) RI Wk
JLQDQFLDO 6WDWHPIBEW 6BIGHG XWORH FRQVROLGDWHG |LQ DIFQPHDOVBRMWMHRYYRBE SDIH )
6HH VHFWLRQ EHORZ HQWLWOHG ([KLELWYV
E

([KLELWYV 5HIHU WR WKH ([KLELW ,QGH[ WKDW IROORZV 8QOHVV RWKHUZLVH QRWHG WKH IL(

(;+,%,7
120 '(6&5,37,21
$PHQGHG DQG 5 HVWDWHKEWHRODPHIDOWMRID AW ILOHG ZLWK WKH 5HIJLVWUDQW V 5H1J

&RPPLVVLRQ )LOH 1R DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH
$UWLFOHOQBIP HPW QRGHG DQG 5HVWDIWHKE WH A DOK®G VRIOR QDR IF K $QDIXDIO WKH &RPS
5HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHU DQG LQFRUSRUDWHG K

S$UWLFERHOQBIPHPWQRIHG DQG 5HVWDWHKEWHHRDOKNG VELR/E MMKH &RPSDQ\ V &XUUHQW
'HFHPEHU DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

$UWLFOHV 6XSSOHPHQWMRH 8 BRR/BIRWWREHDIN.H \2 1% &XPXODWLYH 5HGHHPDEOH 3UHIHU
ILOHG ZLWK WKH &RPSDQ\ V &XUUHQW 5HSRUW RQ )RUP . RQ -XO\ DQG 1

$UWLFOHV 6XSSOHPHQWPH 8 BRR/BIRWWRHWEOMHWLIQJ WR WKH 6HULHV % &XPXODWLYH 5
ILOHG ZLWK WKH &RPSDQ\ V &XUUHQW 5HSRUW RQ )RUP . RQ '"HFHPEHU DQ

$UWLFOHV 6XSSOHPHQWPH 8 BRRBIIRWWRHEOMHWLIQJ WR WKH 6HULHYV ' &RQYHUWLEOH ¢
&RPSDQ\ V &XUUHQW 5HSRUW RQ )RUP . RQ '"HFHPEHU DQG LQFRUSRUDWHG

$UWLFOHV 6XSSOHPHQWHH 8 BREIRYWRHMOVHWVAIIQ] WR WKH 6HULHV ( &XPXODWLYH 5t
GDWHBGLO ILOHG ZLWK WKH 5HJLVW UD$BV MO& XUUHR@G5HGRRIWS RQD)\RH B KHRHE
UHIHUHQFH

$UWLFOHV 6XSSOHPHQWMPH 8 BRR/BIIRWWRHEOMHWLIQJ WR WKH 6HULHYV ) &XPXODWLYH 5t
GDWHG 6HSWHPEHU ILGREB EMEK SKH BQW. PWBRQW RQ )RUP . RQ 6HSWHPE
LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

$UWLFOHV 6XSSOHPHQWMPH 8 RR/BIIRWWRHEOMHWLIQJ WR WKH 6HULHV * &XPXODWLYH 5t
GDWMKMEBXVW ILOHG ZLWK WKH 5HILVWUD QW XIHYWWUDWDRG &% BRIUHIPRHILLDW R (
E\ UHIHUHQFH
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$UWLFOHV 6XSSOHPHQWMHDH 8 RRAERIRWWRWAOMMHNVLIQ) WR WKH 6HULHV + &XPXODWLYH 51
GDWHG 'HFHPEHWOHG ZLWK WKH &XUUHQW 5HSRUW RQ )RUP . RQ 'HFHPEHU
UHIHUHQFH

$UWLFOHYV 6XSSOHPHQWMHH 8 RRAERIRWWRWAOMMHNVLIQ) WR WKH 6HULHV - &XPXODWLYH 5F
%HQHILFLDO ,QWHUHVW ILOHG ZLWK WKH &RPSDQ\ V &XUUHQW 5HSRUW RQ )RUP
UHIHUHQFH

$UWLFOHV 6XSSOHPHQWMHDH 8 RRAERIRWWRWAOMMHNVLIQ) WR WKH 6HULHYV . &XPXODWLYH 5+
BUHIHUUHG 6KDUHV RI %HQHILFLDO ,QWHUHVW ILOHG ZLWK WKH &RPSDQ\ V &XUUI
LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

S$UWLFORHOBIPHPW @REHG DQG 5 HVWDWHKXEWHRDOKHG VELRWE MIKH &RPSDQ\ V &XUUHQW
GDWHG 0D\ DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

S$UWLFORHHOBIPHPW @REHG DQG 5 HVWDWHKXEWHRDOKG VELRWE MMKH &RPSDQ\ V &XUUHQW
GDWHG 0D\ DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

%\ODZV RI WKH 5HJLVWUDQW DV DPHQGHG DQG UHVWDWHG RQ 'HFHPEHU IL
GDWHG 'HFHPEHU DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

YRUP RI FHUWLILFDWH IRU WKH 5HJLVWUDQW V &RPPRQ 6KDUHV RI %HQHILFLDO ,Q
5HILVWUDWLRQ 6WDWHPHQW RQ JRUP 6 &RPPLVVLRQ )LOH 1R DQG LQFR

,QGHQWXUH $SDMWHG DV RDPRQJIERH SRREBWHDRIL H VREIR UDFW H3 @ RISV W L HDW
JXDUDQ@QWHOOYR)PUW QN BVWRROQDWLRQ DV WUXVWHH ILOHG ZLWK WKH &RPSDQ\ V
$SULO DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

([FKDQJHDEOH 6HQLRU 1RWHIGKH 3URRHRR/ODBEUDMBMHK2W KH &RPSDQ\ V &XUUHQ'
JRUP . GIISWHG DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

6HFRPEBQGHG DQG 5HVWDWHSI UHPHRHBNVIRUWRH RBKIUDWLQJ 3SIDUWQHUVKLS GDWH
ODUFK ZLWK WKYUPQKPPOSBHDSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHU
E\UHIHUHQFH

JLUBPH QGPHQW BFRH QFHRIQBQG 5HV WD W HEJ UIHPH RHHBV3RUW R 2 BKIUD WL QJ 3DUWQH U\
"HFHPEHU ILOHG RQ ODUFK $QQXDWK5 WKRIUSRRED)@®WUY . IRU WKH \HDU H(
DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

6HFRIPEQGPHQW WFRH QIR GQG 5HVW D W HEJ ULPHRHHBA3R UW RH 2GS KILDWLQJ 3DUWQH!L
‘"HFHPEHU ILOHG ZLWK WKNSRRDSPO\QW 3RRVW WR )RUP 6 GDWHG 1RYHPEHU
5HILVWUDWLRQ 6WDWHPHQW 1R DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHC
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7KLEBHQGPHQW WRH QIEFRE0BQG 5HVWDW HEJ UPHRVHGBV3RUWRH RSKIUDWLQJ 3DUWQHU
6HSWHPEHU ILOHG ZLWKH MBS RECSIDQWVIRRVWRI)RUP 6 GDWHG 1RYHPEHU
5HIJLVWUDWLRQ 6WDWHPHQW 1R DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHC

JRXBWKQGPHQW WFRHQAHRQBQG 5HVWDW HEJ UL-PHRVHHEBVIRUWRH RS KIUDWLQJ 3DUWQHL
1RYHPEHU ILOHG RQ ODUFK $QQXL®& KHBKRUWRPGDRUR . IRU WKH \HDU H¢(
DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

JLIWKHQGPHQW BRHQEBAHRIDBQG 5HVWDW HEI ULHPHAMHHBN3RIUW RH 2BKIUDWLQJ 3DUWQH U\
-DQXDU\ ILOHG RQ ODUFK  $QQXDWK5WEKRIUSRRED)®RUY . IRU WKH \HDU HQ(
DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

6LIWKHQGPHQW BFRHQBHRIQBQG 5HVWDW HSI UHPHRHHBVIR U W R H 2B KIUTHBIUQD 3DUWQHU®
ILOHG ZLWK WKH &RPSDQ\ V &XU$BQWO5HSRUNQREQLIRARUSRGDWHG KHUHLQ E\ |

6HYHEPHIQGPHQW WRHQBAFRQBQG 5HVWDW HEJ UIHPHAMHHEBN3IR UWRH 2EKIUDWLQJ 3DUWQH
$XIXVW ILOHG RQ ODUFK $QQAXIDMKSWE R RRRSDIRUWP . IRU WKH \HDU HQG
DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

(LIK$WPHHQGPHQW ®/FRH QEFHRIQBQG 5HV WD W HEJ UIPHRHHBV3RUWRH 28 KIUDWLQJ 3DUWQHL
6BHSWHPEHU ILOHG ¥RMWEGMIHEXKRPSMW YHSRUW RQ J)RUP . GDWHG 6HSWHP|
KHUHLQ E\ UHIHUHQFH

ILQ¥PKHQGPHQW BFRHQFHRIQBQG 5HVWDW HEJ UHPH RVHHBV3R UW R RBKIUD WL QJ 3DUWQHU
2FWREHU ILOHG RQ ODUFK $QQXDLAVEHSRMVERFRBPRUP . IRU WKH \HDU HQ(
DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

THQYPKHQGPHQW BFRH QIEFHRIQBQG 5HVW D W HEJ UHPH.RFHBV3RUW R H 2BKIUD WL QJ 3DUWQHU
‘"HFHPEHU ILOHG RQ ODUFK $QQXDWK5 WKRIUSRRED)®WUY . IRU WKH \HDU H(
DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

(OHYBOWEGPHQW BFRHQAHRQGQG 5HVWDWHSI UIPHRVFHBV3IRUWRH 2GKIUDWLQJ 3DUWQH
"HFHPEHU ILOHG RQ ODUFK $QQXDWK5 WKRIUSRRED)@®WUY . IRU WKH \HDU H(
DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

7ZZHOSWKQGPHQW BHRHWBHROBQG 5HVWDWH®BJ UIHPH RHBN3R U BIFRHS RUKRSSHHU @D W W G/ 3
-XQH I$OHC/ WQ ZLWK WKH 5HJLVWUDQW V 4XDUWHUO\ 5HSRUW RQ )RUP
DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

7TKLUWEPHRQVER HQW B/FRH QR BQG 5HV WD W H®BJ UIHPH RHHBN3 R U RIFRUHS RUKBSSHHU WILHY [ 3
GDWMEXVW ILOHG RQ ODUFK BIQMKK VX 3 TR R\QV)RU P . IRU WKH \HDU 't
'"HFHPEHU DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH
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YRX UWSIRHIOO\GP H QW SR QIBFRQ BQ G 5H VW D W HEJ ULFPHRVHBN3 B U IFBHS RUKRSIHU WILHY /3

GDWHG 'HFHPEHU ILOHBLRE WDHHSRPSDMENSRUW RQ )RUP . IRU WKH \HDL
‘"HFHPEHU DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

YLIWHSFHQIG PHQW BFRH QIBAREQBQ G 5HV W D W HEJ ULHPH RVHBN3 B U IFBHS RUKDSHHU WILHY /3
GDWHG -DQXDU\ ILOHBLRIX OMDKIHFSERPSDMENSRUW RQ JRUP . IRU WKH \HDU
‘"HFHPEHU DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

6L[WHIPHWRIGPHQW WHRH QBRI GQG 5HVW D W HEJ ULPHMHHBN3 R U BIFBHS RUDSHU WILHY /3
GDWHGLO ILOHG RQ 0D\ ZLWK WKH &RPSDQ\ V )RUP 4 IRU WKH TXDU\
KHUHLQ E\ UHIHUHQFH

6HYHQWHAHQ®WRHQW BMHH QR BQG 5HVWDWHSI UHPH RHHBN 3R U RIFBUHS RUKBSHH WILHY /3
GDWHG 6HSWHPEHU ILOHG ZLWK WKH &RPSDQ\ V &XUUHQW 5HSRUW RQ )RUF
KHUHLQ E\ UHIHUHQFH

(LIKWISREWEPHQW $FRHQIBFRGQG 5H VW DW HEJ UHPH RVHHIBN3 B U BFBHS RUMDSEHHU WIL HY /3
GDWHGLO ILOHG ZLWK WKH$SRESDQ\ V )PQRB LORRUSRUDWHG KHUHLQ E\ UHI

ILQHWHRHQMER HQW BFRH QR BQG 5HV WD W HEBJI UIHPH RHHEBN3 R U RIFRHS RUKBSHU WILHY /3
GDWHG -XO0O\ ILOHG ZLWK WKH &RPSDQ\ V &XUUHQW 5HSRUW RQ )RUP . RQ -

TZHQWHRHMQIGPHQW BFHQBHRQ BQG 5HVWDWHSI UHPH MHHBN3 R U BFRHS RUKRSHHU WILHY /3
GDWHG -XQH ILOHG ZLWK WKH &RPSDQ\ V &XUUHQW 5HSRUW RQ )RUP . GD'
UHIHUHQFH

7ZZHQW\ JPHQWPHQW BFRHWBFRBQG 5HVWDWHSI UHPHRHHBN3R U SIFRHS RUKRSSHU WILHY /3
GDWHG -XO0O\ ILOHG ZLWK WKH &RPSDQ\ V &XUUHQW 5HSRUW RQ )RUP . GDV
UHIHUHQFH

7ZZHQW\ 6 HFRQGPHQW BMH QMR BQG 5HVWDW H®I UHH RHHEBN3R U IFRUHS RMKDLW H 2 |
BURSHUWLBMWHG -DQXDU\ ILOHG ZLWK WKH &RPSDQ\ V &XUUHQW 5HSRUW R(
LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

7ZHQW)\ BRHQYGPHQW BMFHQBHRBQG 5HVWDWHSI UHPH RMHHBN 3R U IFBIHS RUKBSHHU WILHY /3
GDWHGLO ILOHG ZLWK WKH &RPSDQ\ V &XUIUKHQW 5H DRIBGWL R QR RIRPU D WEHIEWKIHE
UHIHUHQFH

TZHQW\ )RRMQEKP HQW $FRH QIBFRIQGQ G 5H VW D W HEJ ULHPH RHHIBN3 B IU BIFBMHS RAKD S H 2|
3URSHUWLGMWHG 1RYHPEHU ILOHG ZLWK WKH &RPSDQ\ V &XUUHQW 5HSRUW
LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

7ZHQW\ $PMQGPHQW BFRHWBFRRBQG 5HVWDWHSI UHPHRWHHBN3 R U SIFRRHS RUKBSHU WILHY /3
GDWHG 'HFHPEHU ILOHG ZLWK WKH &RPSDQ\ V &XUUHQW 5HSRUW RQ )RUP
E\UHIHUHQFH
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7ZHQW\ 6PPNIGPHQW BRI QAR GQG 5HV WD W HEJ UFPHAMHHGN3 R U RFBHS RUKRSSHU WILHY /3
GDWHG ODUFK ILOHG ZLWK WKH &RPSDQ\ V &XUUHQW 5HSRUW RQ )RUP . GLC
UHIHUHQFH

7ZHQW\ 6 BPHQWRHQW BFRHWBHFRBQG 5HVWDWHSI UHHRHBNV 3R U SIRRHS RAKDRLW H 2|
SURSHUWLBNMWHG )HEUXDOMG ZLWK WKH &RPSDQ\ V &XUUHQW 5HSPWW RQ )RUP
LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

7ZHQW)\ (8PKWKBPHQW BFRHQIBFRGQG 5H VW D W HEJ ULHPH RHHIBN3 B IU BIFBMHS RAKD S H 2|
3URSHUWLGIDMWHG 6HSWHPEMUG ZLWK WKH &RPSDQ\ V &XUUHQW 5HSRWMQEBQ )RUP
LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

&RUSRUDWH 32U RIEKVYWLHVIHRIPI,QFHQWLYH 30DQ ILOHG ZLWK WKH 5HJLVWUDQW V
&RPPLVVLRQ )LOH 1R DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

$PHQGPHQW 1R WR F&ER 89 REBVWL HIV7HRIPI, QFHQWLY HSXORQW ILOHG ROWK WKH
&RPSDQ\ V 4XDUWHUO\ 5HSRUW RQ )RUP 4 IRU WKH TXDUWHU HQGHG -XQH

$PHQGPHQW 1R  WRF&R 8IS REBVMLHIVIHRIEI, QFHQWLYH 30DQ ILOHG RQ ODUFK
&RPSDRO@XDO 5HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHU DQG LQF

&RUSRUDMMH 22U REIKYWLENSSOHPHQWDO 1RQTXDOLILHG 'HIHUUHG &RPSHQVDWLRQ 3
5HILVWUDWLRQ 6WDWHPHQW RQ )RUP 6 &RPPLVVLRQ )LOH 1R DQG LQFR

(PSOR\RBHQWHPHQW GDWHG -XO\ | L FEHH B/ Z R $1 K EERRUUBSARUIEWHE RS XV W LBIQ G
5DQGDOALR *UWAHG ZLWK WKH &RPSDQ\ V &XUUHQW 5HSRUW RQ )RUP . GDWHG -X
UHIHUHQFH

$PHQGPHQW WRHPSHOHRRARYW GDWHG 0D\ I IEFFHVZBRISH & 8VE BIE/RID B H2 2 |
SURSHWWVYMVDQG 5DOQ@&D OIOCOHGEZLWK WKH &RPSDQ\ V &XUUHQW 5HSRUW RQ )RUP
LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

6HFRPEQGPHQW WRHPSESHOHRRARQYW GDWHG 'HFHPEHU I'L FH BHMW 3 H H @RIFSIRSAARNDW H - 2
2ILFH SURBXVWLBIQG 5DQ®&D OIOOHG ZLWK WKH &RPSDQ\ V &XUUHQW 5HSRUW RQ )RL
LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

TKLYBHQGPHQW WRHPSESHOHRRARQW GDWHG 6HSWHPEHU ILFH 3 ERSWUHMOQHEZRUBWBDWH
2ILFH SURGBKYWLBIQG 5DOQ®DOIDOHG RIQ 2FWREHU ZLWK WKH &RPSDQ\ V 4XDU\
WKH TXDUWHU HQGHG 6HSWHPEHU DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQ

(PSOR\PBHQWHPHQW GDWHG 6HSWHPEHU EHWZBEGQG SKIPBEYHRKBIWAORG 3DUWQ
RQ ODUFK ZLWK MK BRBPSSTERUW RQ )RUP . IRU WKH \HDU HQGHG "HFHPEH!
KHUHLQ E\ UHIHUHQFH
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$PHQGPHQW WRNPSIOIRRAB@W GDWHG ODUFK EHWZHH @ @/& 552 BBWDAKIHQ J 3DUW
-U ILOHG RQ ODUFK ZAQKX DB H5 R BRRPSWQRQ/ )RUP . IRU WKH \HDU HQGHG 'HFF
LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

6HFRIPEQGPHQW WRHPSHHRRARYW GDWHG 0D\ | IEFFHVZBRISH & 8VE BIE/RID BB H2 2 |
SURSHWWVMV D@G BRYHFHWHILOHG ZLWK WKH &RPSDQ\ V &XUUHQW 5HSRUW RQ )RUP
LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

TKLYBHQGPHQW WRHPSHOHRRARQW GDWHG -XO\ I L FBHH S ZRISIQUAR HYRIWBW H 21
SBURSHWWVYMWMV D@G BRYFYHLAOHG ZLWK WKH &RPSDQ\ V &XUBPKDWWHSRUWRG )RUP
LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

JRXBWKQGPHQW WR§PSHOHRRARYW GDWHG ODUFK | L F B H3W RIS H Q SSRRUBERRILEDAN-H 22 |
SURSHWUWVMWY D@G BRYHFUWHILAOHG ZLWK BRI XRE® SBIGRVW RQ )RUP . GDWHG )HEUXI
LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

JLIWKHQGPHQW WR $PSHOHRRARYW GDWHG 6HSWHPEHU ILFH 3 ERSHUSMQHER W BRBID W H
2ILFH SURBKXVWL HDV@G BRYAFKHILAOHG RQ 2FWREHU ZLWK WKH &RPSDQ\ V 4XDU
IRU WKH TXDUWHU HQGHG 6HSWHPEHU DQG LQFRUSRUDWHG KHUHLQ E\ UHIH

(PSOR\BHQWHPHQW GDWHG -XO\ I L FEHH S/ Z R $1KQU SMRLHY/RIUL BW B 2RV W LB Q G
6WHSKHMHH SLIOHG ZLWK WKH &RPSDQ\ V &XBXHOM 5HSRUMQ B Q. PFFRRJ S R WGIDWMHHGE K H L
UHIHUHQFH

JLUMAHQGPHQW WR $PSHOHRRARYW GDWHG '"HFHPEHU I L FH BHMW 3 H K @QRUFSIRSAABDW H 2|
2IILFH SURBXVWLBIQG 6 WHISKH@KGS5ZLWK WKH &RPSDQ\ V &XUUHQW 5HSRUW RQ )RU
LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

6HFRIPBQGPHQW WRHPSHOHRRARYW GDWHG 6HSWHPEHU ILFH 3 ERSWUHMAHERUBRBIDW
2IILFH SURBXVWLBIQG 6 WHISKH@ KHG5RQ 2FWREHU ZLWK WKH &RPSDQ\ V 4XDUW
WKH TXDUWHU HQGHG 6HSWHPEHU DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQ

(PSOR\PBHQWHPHQW GDWHG 'HFHPEHU EHWZHHQ &RUSRUIDWH 3HRISE R SWHHHYW
TUXVW D\@Q® /LQIJDIHOWHU ILOMGQ @XWX SWHSHR BRPEQ@ QRYP . GDWHG -DQXDU\ C
KHUHLQ E\ UHIHUHQFH

JLUBAPMMQGPHQW WR$PSHOHRRARYW GDWHG 6HSWHPEHU EHWZHHQ &RUSRUDWH '
&RUSRUDWH 32U RIEKVYWLB\@EH /LQIJDIHOWHU ILOHG RQ 2FWREHU ZLWK WKH &Rl
JRUP 4 IRU WKH TXDUWHU HQGHG 6HSWHPEHU DQG LQFRUSRUDWHG KHUHL

(PSOR\BHQWHPHQW GDWHG 6 HSWHPEHKQU& RUFFHRIWDRSH JEVRHS/RILBW B 2REXKVWL HV
DQG 6WHSKHQ ( %XGRULFN ILOHG ZLWK WKH &RPSDQ\ V &XDQGE QQFFRHESRUDWRGR!
KHUHLQ E\ UHIHUHQFH
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$PHQGHG DQG 5HVWDW H$I BHH PWEQ WD & IDRAMCH 6L 0 R WK IRU WKH EHQHILW RI FH
&RPSDQ\ IE§RHG/WQ ZLWK WKH &RPSDQ\ V 4XDUWHUO\ 5HSRUW RQ )RUP 4 IR
LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

5HILVWUDVSURE BRHRWY GDWHG -DQXDU\ TUXRW WIPHVEH G H I L@HRS B@ ORQ F K
&RPSDRO@XDO 5HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHU DQG LQF

&RUSRUDMWH 22U RRIXVWLEHVSSOHPHQWDO 1RQTXDOLILHG '"HIHUUHG &RPSHQVDWLRQ 3
5HSRUW RQ )RUP . GDWHG 'HFHPEHU DQG LQFRUSRUDWHG KHUHLQ E\ UHIHI

JLUBAMHQGPHQW WR WIKHHRUBBRXKYWHHAS SOHPHQWDO 1RQTXDOLILHG '"HIHUUHG &RP¢
'"HFHPEHU ILOHG ZLWK WKH &RPSDQ\ V &XUUHQW 5HSRUW RQ )RUP . GDWHC
UHIHUHQFH

&RUSRUDMH U RAEKVYWLHY 2PQLEXV (TXLW\ DQG ,3ES8EMEWR WXDIQ& RMFMA\GW GHLIQQ L\
3UR[\ BWDWHPHQW R BIEK BIGWIO WWKH 6HFXULWLHVS$BQGQ[FK D Q DH) & RLIRFFLRAYS RIQDRWH G
E\ UHIHUHQFH

&RUSRUDMH 2U REXYMHLGIGHG DQG 5HVWDWHG 2PQLEXV (TXI$WQBMR WRKHQWLYH
&RPSDQ\ V 'HILQLWLYH 3UR[\ 6WILWH BHAAW IR @/ K AKIHHFXWUHWISHY DQG ([FKDQJH &RPP
DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

5HIJLVWUDVWUR® R HRQWS/UGADWH G DPRQJIRRH SRBRESWUHERIHYRIW BW B 2REKVYWLHV
- 30RDQ 6HFXULWLHYV ,QF DQG 5%& &DSLWDO ODUNHWYV &RUSRUDWLRQ ILOHG ZLV
$SULO DQG LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

&RPPRQ 6WRFNJUIOHKF HQ$S UG DW HG DPRQJIRRHN SRBSWB\WRICHX R U SIRRHDWH 21
SURSHWWVYMWV ILOHG ZLWK WKH &RPSDQ\ V &QUIHQW 5HSBRQ® R@FRRUBMRUDWHW® HKGE U+
UHIHUHQFH

&GUHBIWMHHPHQW GDWHG DV FEN @HBEWHPERU &RAHS RURSHHUSAM WHYRIULBW B R2RSHUWLHV
TUXVWORBQ 6HFXULWLHYV //& .H\%DQF &DSLWD/Y R BIUNMMRQ . &KX N DIDWL RQID O % D
RBPHULFD 1 $ 5R\DO %HQDWWR)EBDQPNGHYWRROMDWLRQ %DUFOD\V %DQN 3/& 31& %L
$VVRFLDWLRQ 5HJLRQV % DIQINGHIBWQWIBRRWSDAWXYRQBIXPN ILOHG ZLWK WKH &RPSD
5HSRUW RQ )RODRVHG$6HSWHPEBHWQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

7HUP /BDQHHPHQW GDWHG DV FEN @HEWHPEBU &RUHS RURSWHHISR BISRILBWH 21
3URSHWWUMMRBQ 6HFXULWLHYV //& .H\%DQF &D S LWD/AY R BILINM MR . &KERILE N6 DIWL R Q
1$ %DORHRILFD 1 $ 5R\DO %DQN RI &DQDGD % D U FEVDAR Fot D Ky® GER) BEN@N% D QN 11
IDWLROMRFLDWLRQ 5HJLRQV % DIQNGHIGDWIBRW XD QWXYRGBIXIN ILOHG ZLWK WKH &
&XUUHQW 5HSRUWGR® NBUGPH S WHPEG L QFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

6WDWHPHQW UHJDUGLQJ &RPSXWDWLRQHM DIGQEQHVHWBHERBEDQHGLYLLBE @KW UILC

6XEVLGLDULHV RI SHIJLVWUDQW ILOHG KHUHZLWK
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&RQVHQW RI ,QGHSHQGHPMREBWMIMWHWUHE 3AXPOIGFKHUHZLWK

&HUWLILFDWLRQ RI WHKHF &K IRH | & REIFFRVDWRFRZXVWLBNTXLUHG E\ 5XOH D D XQGHU

([FKD@FMW RI DV DPHQGHG ILOHG KHUHZLWK
&HUWLILFDWLRQ RI WKHAHWKRH I&RIQEPRVREDEXVWLBNTXLUHG E\ 5XOH D D XQGHU
([FKD@FMW RI DV DPHQGHG ILOHG KHUHZLWK
&HUWLILFDWLRQ RI WHKHF &K IRH | & REIFFRVDWRFRZXVWLBNTXLUHG E\ 5XOH D E XQGHU
([FKD@FMW RI DV DPHQGHG 7KLV H[KLELW VKDOO QRW EH GHHPHG ILOHG IRU
([FKD@FMW RI DV DPHQGHG RU RWKHUZLVH VXEMHWWLW R WKELWL ¥EDOIOWQ RW \EI

EH LQFRUSRUDWHG E\ UHIHUHQFH LEPMWRRD Q\ ILDVQQIPXQGH G WRUH \® K\H XRHFXIUHW L H V
DV DPHQGHG JXUQLVKHG KHUHZLWK

&HUWLILFDWLRQ RI WKHAHWKRH I&RIQPPRVREDEXVWLBNTXLUHG E\ 5XOH D E XQGHU
([FKD@FMW RI DV DPHQGHG 7KLV H[KLELW VKDOO QRW EH GHHPHG ILOHG IRU
([FKD@FMW RI DV DPHQGHG RU RWKHUZLVH VXEMHWWLW R WKELWLMEDOIOWQ RW \EI

EH LQFRUSRUDWHG E\ UHIHUHQFH LEPMWRRD Q\ ILDVQIPXQGH G WRUH W K\F XRHFXIUHW L H V
DV DPHQGHG JXUQLVKHG KHUHZLWK

,16;%5/,QVWDQFH 'RFXPHQW IXUQLVKHG KHUHZLWK

6&+;%5/7D[RQRP\ ([WHQVLRQ 6FKHPD 'RFXPHQW IXUQLVKHG KHUHZLWK

&$/ ;%5/7D[RQRP\ ([WHQVLRQ &DOFXODWLRQ /LQNEDVH 'RFXPHQW IXUQLVKHG KHUHZLYV
/$% ;%5/((WHQVLRQ /DEHOV /LQNEDVH IXUQLVKHG KHUHZLWK

35( ;%5/7D[RQRP\ ([(WHQVLRQ 3UHVHQWDWLRQ /LQNEDVH 'RFXPHQW IXUQLVKHG KHUHZ

‘() :%5/7D[RQRP\ ([WHQVLRQ 'HILQLWLRQ /LQNEDVH 'RFXPHQW IXUQLVKHG KHUHZLWK

,QGLFDWHV D FRPSHQVDWRU\ SODQ RU DUUDQJHPHQW UHTXLUHG WR EH ILOHG DV DQ

1RW DSSOLFDEOH




7DEOH RI &RQWHQWYV
6,*1¥85(6

3XUVXDQW WR WKH UHTXLUHPHQWYV RI 6HFWLRQ RW K H G5 HR L WMWK bl DEHW XKUDLWW G M @ \ ( FOKOOVQHIG! W K LV
XQGHUVLIQHG WKHUHXQWR GXO\ DXWKRUL]JHG

&253258 2)),&( 3523(66715867

'DWH )HEUXDU\ %\ V 5$1'$/0 *5,)),1

5DQGDOALI) *ULI
&KLHI ([HEXWLYH 21ILFHU

'DWH )HEUXDU\ %\ V. 67(3+(1 ( 5,))((

BWHSKHQHH 5LI
([HFXWMLFYHHBL GHQW DQG
&KLHI JLQDQFLDO 2IILFHU




7DEOH RI &RQWHQWYV

3XUVXDQW WR WKH UHTXLUHPRHQ WV RI WWKH ¥ HAKSR W HOAD Y[ EKIHHQ@QIMLIQHG EHORZ E\ WKH IROOR
FDSDFLWLHVY DQG RQ WKH GDWHV LQGLFDWHG

6LIJQMWXU LWOH ‘DWH

V <$ 6+,'/(5 &KDLUPDQ RI WRHXWWREBEBHG DQG JHEUXDU\

-D\' + 6KLGOHU

vV &¢$ +3%$0/,1 ,,, 9LFH &KDLUPDQ RI7TWKWHWAKHRIDUG DQGHEUXDU\

&OD\ +DPOLQ ,,

V 5$1'$/0 *5,)),1 &KLHI ([HF XMWEIHURAW2MGN H H YHEUXDU\

5DQGDOOL® *ULI

V. 67(3+(1 ( 5.,))(( ([HEXWLKH SUHVLGHQW DQGLEKUH| )HEDRBUDO 21
3ULQFLSDO )LB®WWQFLDO 2|

6WHSKHIHK 5LI

V *5(*Z5-7+25 6HQRRAH 3UHVLGHQW DQG &RQWURHEWXDIWLQFLSDO
$FFRXQWLBHU2 I

*UHJRUKRU

V7+20%$6 )%5%$'<

7TKRPDWYDG\ 7TUXVWHH JHEUXDU\

V 529%(5 '(121

SREHUW / 'HQWRQ 7TUXVWHH JHEUXDU\

V (1,=3%67+,*+7

(OL]DEHWLK KW 7TUXVWHH JHEUXDU\

V ®%'0 -$8&2%67(,1

'DYLG 0 -DFREVWHLQ 7UXVWHH JHEUXDU\

V 67(9(1 "' .(6/(5

6WHYHQ ' .HVOHU 7TUXVWHH JHEUXDU\

V 5,&+$5' 6=$)5%$16.,

5LFKDUG 6]DIUDQVNL 7UXVWHH JHEUXDU\

Vo (11 (7+:(7+(

.HQQHWKWKH 7TUXVWHH JHEUXDU\
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&25325%( 2)),&( 3523(75(67586%B1' 68%6,",$5,(6
1°(; 72 ),1$1&,$637(0(176

&2162/,"%(" ),1$1&,$6%7(0(176

ODQDJHPHOW V 5HSRUW Rl .QWHUQDO &RQWURO 2YHU )LQDQFLDO 5HSRUWLQJ
5HSRUW RI ,QGHSHQGHEFW QWY \Y Bl YHGP3XEOLF )
&RQVROLGDWHG %DODQFH 6KHB@& DV RI '"HFHPEHU )
&RQVROLGDWHG 6WDWHP KB BWYR(QZSHHE DHAFIHPEH URQGW K H )
&RQVROLGDWHG 6WDW HPBDQW W (RG H T X' IV H_PREUH WU B I )

)

)

&RQVROLGDWHG 6WDWHPHGIWYWR[EENE )DORZREHRD QWK H
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

),1$1&,$687(0(176&+('8/(

6FKHGXOH .., 25HBGHXMWOOMMWEHQGHSUHFLDWLRQ DV RI '"HFHPEHU

-

)
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ODQDJHPHQW V 5HSRUW RQ 20/WRIDQPLCD @ RSMVBBUWLQJ

ODQDJHPHQW LV UHVSRQVLEOH IRU HYWDEOLVKLQJ DQG PDLQWDLQLQJ DGHTXDW HHFWLNHQB®
FROQWURO RYHU ILQDQFLDO UHSRQWHQ@RD® RRUMFHREHI HU ILQDQFLDO UHSRUWLQJ LV D SURFHVV C
ILODQFLDO UHSRUWLQJ DQG WKH SUHSDUDWLRQ RI ILOQDQFLDO VWDWHPHQWY IRU HIWHUQDO SXUSR
UHSRUWLQJ LQFOXGHYV WKRVH SROLFLHY DQG SURFHGXUHV WKDW L SHUWDLQ WR WKH PDLQWHQD
RI RXU DVVHWVY LL SURYLGH UHDVRQDEOH DVVXUDQFH WKDW WUDQVDFWLRQV DUH UHFRUGHG DV
DFFRXQWLQJ SULQFLSOHV DQG WKDW RXU UHFHLSWV DQG H[SHQGLWXUHV DUH EHLQJ PDGH RQO\ L
DVVXUDQFH UHJDUGLQJ SUHYHQWLRQ RU WLPHO\ GHWHFWLRQ Rl XQDXWKR U LHF® RET WIKH WLERIQ PL\D
RI LWV LQKHUHQW OLPLWDWLRQV LQWHUQDO FRQWURO RY$QVR QBWAENM B 6 WLHRSRWU RHLANDLFYBYIRRND W R R
VXEMHFW WR WKH ULVN WKDW FRQWUROV PD\ EHFRPH LQDGHTXDWH EHFDXVH RI FKDQJHV LQ FRQGL

ODQDJHPHQW SHUIRUP HIG FVQL D WM QHWWPRIQRW B I LWWKMH QDO FRQWURO RY HDVHGDERQ G WHBHRWMDL
,QWHJUDWHG )UDPHZRUN LVVXHG E\JWRH]RRR RN DRHHAVK RRPPQVRURQJ &262 %DVHG RQ RXU DVVHV
LOQWHUQDO FRQWURO RYHIHFMWAYGFDD R UHHFHEPBW HGJRAD WKH FULWHULD LQ ,QWHUQDO &RQWURO2,QW!

7KHIHFWLYHQHVV RI WKH &RPSDQ\ V LQWHUQDO FRQW URKD R YBHHH L @ X G E IWHGG LEH SSRIUL W HDEDD WINGIRK TREXQ
UHJLVWHUHG SXEOLF DFFRXQWLQJ ILUP DV VWDWHG LQ WKHLU UHSRUW ZKLFK DSSHDUV KHUHLQ

)




7DEOH RI &RQWHQWYV
5HSRUW RI ,QGH S HQG I3 REOEMI DWW IQU )LUP
7R WKH %RIXWSRHY DQG 6KD UH K ROFGHIVRBIKYMULSRUDWH 21

,Q RXU RSLOQLRQ WKH FRQVROLGDWHG ILQDQFLDO VWDWH P HQWDVDWMLO/ WH W HQL V& HJ H @ SHIF VDS S W
2IILFH 3URMKYWLBYG LWV VXEVLGLDDIQHY ' B AHMHEFHHWP E H U DQG WKH UHVXOWV RI WKHLU RSHUDWLRC
SHULRG HQGHG 'HFHPERQIRUPLW\ ZLWK DFFRXQWLQJ SULQFLSO BN HHFDU DOQ M\GIARMHLROH G @ R MK R S
VFKHGXOH OLVWHG LQ WKH LQGH[ DSSHDUQQIOXQBHWHWIHPO UB VS HFWHW HQKH/ LQLRIDADWLRQ VHW IR
FROQVROLGDWHG IL®OQR LD RMUDREHRHRWY WKH &RPSDQ\ POHEWDYRH® WMHUROO PR QW U RDORWY HWSIH O
EDVHG RQ FULWHULD HVWDEOLVKHG LQ ,QWHUQDO &RQWURO?2, Q\l B 1 PIDWLHRID i DS 1 K REURNP 2. IV \W\RLKRED E & R
&RPSDQ\ V PDQDJHPHQW LV UHVSRQVLEOH IRU WKHVH ILQDQFLDO MNDW MAH@MHDQDBO LFRIDWURO RV
DVVHVVPHQWFRILWKEHMY RI LOWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ LQFOXGHG LQ WKH
UHVSRQVLELOLW\ LV WR H[SUHVV RSLQLRQV RQ WKHVH ILQDQFLDO VWDWHPHQWY RQ WKH ILQDQFL
LOWHJUDWHGFRAGKWWHG RXU DXGLWV LQ DFFRUGD QF H$ E ERXQWHKIQ I & \DIHIUBVLLU & W REKRRDAHS \O\X @ QB D G G W\
SODQ DQG SHUIRUP WKH DXGLWVY WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZKRAWIKWHH VDRNHH 1L Q@D
ILODQFLDO UHSRUWLQJ ZDV PDLQWDLQHG LQ DOO PDWHULDO UHVSHFWV 2XU DXGLWV RI WKH ILQD(
GLVFORVXUHV LQ WKH ILODQFLDO VWDWHPHQWY DVVHVVLQJ WKH DFFRXQWLQJ SULQFLSOHV XVHG
SUHVHQWDWLRQ 2XU DXGLW RI LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ LQFOXGHG REW
ZHDNQHVV H[LVWV DQG WHVWLQJ DQGIHFIVOXBQYHQYV WIKHOMHMLY QD DROREHRID WD PH G IRQ WKH DVVHYV
SURFHGXUHVY DV ZH FRQVLGHUHG :QtH EH'OV. B Y H L\ KW KWH RFXULU BXB\L WY QFMHRY LGH D UHDVRQDEOH EDVLV |

$ FRPSDQ\ V LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ LV D SURFHVY GHVLJQHG WR SUI
ILODQFLDO VWDWHPHQWY IRU HIWHUQDO SXUSRVHV LQ DFFRESDQFM ZQWK UE Qe UFIR@O UDRFT- RRYW H G LT
DQG SURFHGXUHV WKDW L SHUWDLQ WR WKH PDLQWHQDQFH Rl UHFRUGV WKDW LQ UHDVRQDEOH ¢
LL SURYLGH UHDVRQDEOH DVVXUDQFH WKDW WUDQVDFWLRQV DUH UHFRUGHG DV QHFHVVDU\ WR S
SULQFLSOHV DQG WKDW UHFHLSWV DQG H[SHQGLWXUHVY Rl WKH FRPSDQ\ DUH EHLQJ PDGH RQO\ LQ
UHDVRQDEOH DVVXUDQFH UHJDUGLQJ SUHYHQWLRQ RU WLPHO\ GHWHFWLRQ RI XQDXWKRIHAWGRDFW,
ILODQFLDO VWDWHPHQWYV

%HFDXVH RI LWV LOKHUHQW OLPLWDWLRQV LQWHUQDO FRQW!LOR/MR RYHRMHEEWQ R DIVORKY EVDR UMK
IXWXUH SHULRGV DUH VXEMHFW WR WKH ULVN WKDW FRQWUROV PD\ EHFRPH LQDGHTXDWH EHFDXV}F
GHWHULRUDWH
V 3ULFHZDWHUKRXVH&RRSHUV //3

%DOWLPRUH 0
YHEUXDU\




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHURMMXBMWW DQG 6XEVLGLDULHYV
&RQVROLGDWHG %DODQFH 6KHHWYV
'ROODUYV LQ WKRXVDQGV

'HFHPEHU

$VVHWYV

BURSHUWLHVY QHW

2SHUDWLQJ SURSHUWLHV QHW

BURMHFWY LQ GHYHORSPHQW RU KHOG IRU IXWXUH GHYHORSPHQW

7JRWDO SURSHUWLHV QHW

$VVHWV KHOG IRU VDOH QHW 2

&DVK DQG FDVK HTXLYDOHQWYV

5HVWULFWHG FDVK DQG PDUNHWDEOH VHFXULWLHV

$FFRXQWV UHFHLYDEOH QHW RI DOORZDQFH IRU GRXEWIXO DFFRXQWV RI DQG
‘"HIHUUHG UHQW UHFHLYDEOH

,QWDQJLEOH DVVHWV RQ UHDO HVWDWH DFTXLVLWLRQV QHW

'"HIHUUHG OHDVLQJ DQG ILQDQFLQJ FRVWV QHW

3UHSDLG H[SHQVHV DQG RWKHU DVVHWYV

7RWDO DVVHWYV

/ILDELOLWLHY DQG HTXLW\

/ILDELOLWLHYV
'HEW QHW
$FFRXQWV SD\DEOH DQG DFFUXHG H[SHQVHYV
5HQWYV UHFHLYHG LQ DGYDQFH DQG VHFXULW\ GHSRVLWYV
'LYLGHQGY DQG GLVWULEXWLRQV SD\DEOH
'"HIHUUHG UHYHQXH DVVRFLDWHG ZLWK RSHUDWLQJ OHDVHV
'LVWULEXWLRQV UHFHLYHG LQ H[FHVV RI LQYHVWPHQW LQ XQFRQVROLGDWHG UHDO HVW
,QWHUHVW UDWH GHULYDWLYHYV
2WKHU OLDELOLWLHYV

7TRWDO OLDELOLWLHV

&RPPLWPHQWY DQG FRQWLQJHQFLHV 1RWH 2 2
(TXLW\
&RUSRUDMH 2U REIKVYWLWWKDUHKROGHUV HTXLW\
3UHIHUUHG 6KDUHV RI EHQHILFLDO LQWHUHVW ZLWK DQ DJJUHJDWH OLTXLGDWLRQ SUHI

DQG 1RWH
&RPPRQ 6KDUHV RI EHQHILFLDO LQWHUHVW SDU YDOXH VKDUHV DXWKRUL]}
RXWVWDQGLQJ BW '"HFHPEHDQG DW 'HFHPEHU

$GGLWLRQDO SDLG LQ FDSLWDO
&XPXODWLYH GLVWULEXWLRQV LQ H[FHVV RI QHW LQFRPH
$FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVV

7TRWDO &RUSRH BWREXVWLHWKDUHKROGHUV HTXLW\

IRQFRQWUROOLQJ LQWHUHVWYV LQ VXEVLGLDULHV
&RPPRQ XQLWV LQ WKH 2SHUDWLQJ 3DUWQHUVKLS
SUHIHUUHG XQLWYV LQ WKH 2SHUDWLQJ 3DUWQHUVKLS
2WKHU FRQVROLGDWHG HQWLWLHYV

1RQFRQWUROOLQJ LOWHUHVWYV LQ VXEVLGLDULHYV
7ZRWDO HTXLW\
7RWDO OLDELOLWLHYV DQG HTXLW\

6HH DFFRPSDQ\LQJ QRWHY WR FRQVROLGDWHG ILQDQFLDO VWDWHI

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRSBIHURMMXBMWW DQG 6 XEVLGLDULHYV
&RQVROLGDWHG 6WDWHPHQWY RI 2SHUDWLRQV

'ROODUV LQ WKRXVDIHBW@DM[FPHSW SHU

YRUNKHDUV (QGHG
"HFHPEHU

5HYHQXHV
5HQWDO UHYHQXH
7HQDQW UHFRYHULHV DQG RWKHU UHDO HVWDWH RSHUDWLRQV UHYHQXH
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV
7RWDO UHYHQXHV
([SHQVHV
3URSHUW\ RSHUDWLQJ H[SHQVHV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ DVVRFLDWHG ZLWK UHDO HVWDWH RSHUDWLRQV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH H[SHQVHV
,PSDLUPHQW ORVVHYV 2 2
*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV
%XVLQHVV GHYHORSPHQW H[SHQVHYV
7RWDO RSHUDWLQJ H[SHQVHV
2SHUDWLQJ LQFRPH
L QWHUHVW H[SHQVH
,QWHUHVW DQG RWKHU LQFRPH
/RVV RQ LQWHUHVW UDWH GHULYDWLYHV 2 2
/RVV RQ HDUO\ H[WLQJXLVKPHQW RI GHEW 2 2
/RVV LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV EHIRUH HTXLW\ LQ ORVV LQFRPH RI XQFRQVROLGDWHG HQWLWLHV I
(TXLW\ LQ ORVV LQFRPH RI XQFRQVROLGDWHG HQWLWLHV
,QFRPH WD[ EHQHILW H[SHQVH
/RVV LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV
'LVFRQWLQXHG RSHUDWLRQV
/RVV LQFRPH EHIRUH JDLQ RQ VDOHV RI UHDO HVWDWH
*DLQ RQ VDOHV RI UHDO HVWDWH QHW RI LQFRPH WD[HV 2
1HW ORVV LQFRPH
/HVV QHW ORVV LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV
&RPPRQ XQLWYV LQ WKH 2SHUDWLQJ 3DUWQHUVKLS
B3UHIHUUHG XQLWV LQ WKH 2SHUDWLQJ 3DUWQHUVKLS
2WKHU FRQVROLGDWHG HQWLWLHV
1HW ORVV LQFRPH DWW UIEK\YDESKWMWR R\RUSRUDWH 21
3UHIHUUHG VKDUH GLYLGHQGV
1HW ORVV LQFRPH DWW WILEK\Y D B B VMR RS D MU BIK RO G HU V

1HW ORVV LQFRPH DWW UILEK\YDESNVWMR ERUSRUDWH 21
/RVV LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV
'LVFRQWLQXHG RSHUDWLRQV QHW

1HW ORVV LQFRPH DWWUILEK\WDE®MHVWWR R\ RUSRUDWH 21
%DVLF HDUQLQJYV SHU FRPPRQ VKDUH

IRVV LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV
'LVFRQWLQXHG RSHUDWLRQV

1HW ORVV LQFRPH DWWRRRERWKDWH KRFO & B3V
'LOXWHG HDUQLQJV SHU FRPPRQ VKDUH

/IRVV LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV
'LVFRQWLQXHG RSHUDWLRQV

1HW ORVV LQFRPH DWWRREQWXDWH KRRO & B3JV

%DVLF DQG GLOXWHG HDUQLQJV SHU FRPPRQ VKDUH DUH FDOFXODWHG EDAMHGUR@RFWKRYWY DWWULEXWDEOH W

6HH DFFRPSDQ\LQJ QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHI




7DEOH RI &RQWHQWYV

&RUSRUDWHRSBIHURMMXBMWW DQG 6 XEVLGLDULHYV
&RQVROLGDWHG 6WDWHPHQWYV RI (TXLW\

'ROODUYV LQ WKRXVDQGV

&XPXODWB¥RAXPXODWHG
$GGLWLRQMLEXWLRWKHU 1RQ
SWIHUW&E&RPPRQ3DLG LQAQ ([FHVVRPHKHQVERKROOLQJ

6KMHY 6KMHY &DSLWDIHW ,QFRPH/RVV LQWHHW/WY 7RWDO
%DODQFH DW '"HFHPEHU FRPPRQ VKDUHV RXWVWDQGLQJ
&RQYHUVLRQ RI FRPPRQ XQLWV WR FRPPRQ VKDUHV VKDUHV 2 2 2
&RPPRQ VKDUHV LVVXHG WR WKH SXEOLF ¥YKDUHV 8 8 2
([HUFLVH RI VKDUH RSWLRQV VKDUHV 2 2 2 2
6KDUH EDVHG FRPSHQVDWLRQ 8 8 8 2
S5HVWULFWHG FRPPRQ VKDUH UHGHPSWLRQV 2VKDUH¥V 2 2 2
$GMXVWPHQWY WR QRQFRQWUROOLQJ LQWHUHVWV UHVXOWLQJ IURP FKDQJHV LQ RZQHUVKLS Rl
2SHUDWLQJ 3BDUWQHUVKLS E\ &237 2
$GMXVWPHQWY UHODWHG WR GHULYDWLYHV GHVLAJQDWHSG DV FDVK IORZ KHGJHV
'"HFUHDVH LQ WD[ EHQHILW IURP VKDUH EDVHG FRPSHQVBWLRQ 2 2 2
1HW LQFRPH 2 2
'LYLGHQGV 2 2 2 2 2

'LVWULEXWLRQV WR RZQHUV RI FRPPRQ DQG SUHIHUUHG XQLWV LQ WKH 2SHUDWLQJ
3DUWQHUVKLS 2
&RQWULEXWLRQV IURP QRQFRQWUROOLQJ LQWHUHVWV LQ RWKH® FRQVROZLGDWHG HOWLWLHV
'"LVWULEXWLRQV WR QRQFRQWUROOLQJ LQWHUHVWYV LQ RWKHU FRQVROLGDWHG HQWAWLHV

%DODQFH DW 'HFHPEHU FRPPRO VKDUHV RXWVWDQGLQJ

,VVXDQFH RI (IFKDQJHDEOH 6HQLRU 1RWHV 2 2 2 2
&RQYHUVLRQ RI FRPPRQ XQLWYV WR FRPPRQ VKDUHV VKDUHV 2 2 2
&RPPRQ VKDUHV LVVXHG WR WKH SXEOLF YKDUHV 2 2 2
([HUFLVH RI VKDUH RSWLRQV VKDUHYV 2 2 2 2

6KDUH EDVHG FRPSHQVDWLRQ 2 2 2 2
5HVWULFWHG FRPPRQ VKDUH UHGHPSWLRQV 2 VKDURV 2 2 2
$GMXVWPHQWY WR QRQFRQWUROOLQJ LQWHUHVWY UHVXOWLQJ IURP FKDQJHV LQ RZQHUVKLS Rl
2SHUDWLQJ 3DUWQHUVKLS E\ &237 2
$GMXVWPHQWY UHODWHG WR GHULYDWLYHYV GHVLYQDWHSG DV FDVK IORZ KHGIHV

1HW LQFRPH 2

'"LYLGHQGV 2 2 2 2 2
'LVWULEXWLRQV WR RZQHUV RI FRPPRQ DQG SUHIHUUHG XQLWV LQ WKH 2SHUDWLQJ

3DUWQHUVKLS 2

&RQWULEXWLRQV IURP QRQFRQWUROOLQJ LQWHUHVWV LQ RWKH® FRQVROLGDWHG HOWLWLHYV
$FTXLVLWLRQ RI QRQFRQWUROOLQJ LQWHUHVWY BQ RWKHU FRQVROLGDWHG HQWLWL?HV

%DODQFH DW 'HFHPEHU FRPPRQ VKDUHV RXWVWDQGLQJ

&RQYHUVLRQ RI FRPPRQ XQLWYV WR FRPPRQ VKDUHV VKDUHV 2 2 2
&RPPRQ VKDUHV LVVXHG WR WKH SXEOLF YKDUHV 2 2 2
([HUFLVH RI VKDUH RSWLRQV VKDUHV 2 2 2 2

6KDUH EDVHG FRPSHQVDWLRQ 2 2 2 2
5HVWULFWHG FRPPRQ VKDUWKDHEMPSWLRQV 2 2 2 2 2
$GMXVWPHQWY WR QRQFRQWUROOLQJ LQWHUHVWY UHVXOWLQJ IURP FKDQJHV LQ RZQHUVKLS RI
2SHUDWLQJ 3DUWQHUVKLS E\ &237 2
$GMXVWPHQWY UHODWHG WR GHULYDWLYHV GHVLIQDWHSG DV FDYK IORZ KHGJIHV

LQFUHDVH LQ WD[ EHQHILW IURP VKDUH EDVHG FRPSHQVBWLRQ 2 2

1HW ORVV 2 2

'LYLGHQGV 2 2 2 2 2
'LVWULEXWLRQV WR RZQHUV RI FRPPRQ DQG SUHIHUUHG XQLWV LQ WKH 2SHUDWLQJ

3DUWQHUVKLS 2

&RQWULEXWLRQV IURP QRQFRQWUROOLQJ LQWHUHVWV LQ RWKHU FRQVROLGDWHG HOWLWLHV
'LVWULEXWLRQV WR QRQFRQWUROOLQJ LQWHUHVWY LQ RWKHU FRQVROLGDWHG HQWLAWLHV

%DODQFH DW '"HFHPEHU FRPPRQ VKDUHV RXWVWDQGLQJ

6HH DFFRPSDQ\LQJ QRWHVY WR FRQVROLGDWHG ILQDQFLDO VWDWHI




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHURMMXBMWW DQG 6XEVLGLDULHYV
&RQVROLGDWHG 6WDWHPHQWYVY RI &DVK )ORZV
'ROODUYV LQ WKRXVDQGV

JRUNKHDUV (QGHG 'HFHPEHU

&DVK IOREVRBIHUDWLQJ DFWLYLWLHV
5HYHQXHV IURP UHDO HVWDWH RSHUDWLRQV UHFHLYHG
&RQVWUXFWLRQ FROWUDFW DQG RWKHU VHUYLFH UHYHQXHV UHFHLYHG
3URSHUW\ RSHUDWLQJ H[SHQVHV SDLG
&RQVWUXFWLRQ FROQOWUDFW DQG RWKHU VHUYLFH H[SHQVHV SDLG
*HQHUDO DQG DGPLQLVWUDWLYH DQG EXVLQHVV GHYHORSPHQW H[SHQVHV SDLG
,OWHUHVW H[SHQVH SDLG

BUHYLRXVO\ DFFUHWHG LQWHUHVW H[SHQVH SDLG 2 2
,OWHUHVW DQG RWKHU LQFRPH UHFHLYHG

3D\PHQWVYV LQ FRQQHFWLRQ ZLWK HDUO\ H[WLQJXLVKPHQW RI GHEW? 2
,QFRPH WD[HV SDLG 2

1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHYV
&DVK IOREVLQYHVWLQJ DFWLYLWLHV
3XUFKDVHV RI DQG DGGLWLRQV WR SURSHUWLHYV
&RQVWUXFWLRQ GHYHORSPHQW DQG UHGHYHORSPHQW
$FTXLVLWLRQV RI RSHUDWLQJ SURSHUWLHYV
7HOQDQW LPSURYHPHQWY RQ RSHUDWLQJ SURSHUWLHV
2WKHU FDSLWDO LPSURYHPHQWY RQ RSHUDWLQJ SURSHUWLHYV
BURFHHGV IURP VDOHV RI SURSHUWLHYV
BURFHHGV IURP VDOH RI HTXLW\ PHWKRG LQYHVWPHQW 2 2
ORUWJDJH DQG RWKHU ORDQ UHFHLYDEOHV IXQGHG RU DFTXLUHG
ORUWJDJH DQG RWKHU ORDQ UHFHLYDEOHV SD\PHQWY UHFHLYHG
/HDVLQJ FRVWV SDLG
,QOYHVWPHQW LQ XQFRQVROLGDWHG HQWLWLHYV
2WKHU
1HW FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHYV
&DVK IOREVMLUQDQFLQJ DFWLYLWLHYV
BURFHHGV IURP GHEW LQFOXGLQJ LVVXDQFH RI HIFKDQJHDEOH VHQLRU QRWHYV
5HSD\PHQWV RI GHEW
6FKHGXOHG SULQFLSDO DPRUWL]DWLRQ
2WKHU UHSD\PHQWYV
'"HIHUUHG ILQDQFLQJ FRVWYV SDLG
1HW SURFHHGV IURP LVVXDQFH RI FRPPRQ VKDUHYV
$FTXLVLWLRQ Rl QRQFRQWUROOLQJ LQWHUHVWY LQ FRQVROLGDWHG HQWLWLHYV
'LYLGHQGV SDLG
'LVWULEXWLRQV SDLG
5HVWULFWHG VKDUH UHGHPSWLRQV
2WKHU

1HW FDVK SURYLGHG E\ ILQDQFLQJ DFWLYLWLHYV

1HW GHFUHDVH LQFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWYV
%HJLQQLQJ RI SHULRG

(QG RI SHULRG

6HH DFFRPSDQ\LQJ QRWHVY WR FRQVROLGDWHG ILQDQFLDO VWDWHI

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHURMMXBMWW DQG 6XEVLGLDULHYV
&RQVROLGDWHG 6WDWHPHQWY RI &DVK )ORZV &RQWLQXHG
'ROODUYV LQ WKRXVDQGV

JRUNKHDUV (QGHG 'HFHPEHU

5HFRQFLOLDWLRQ RI QHW ORYLGH® FER PR WRDQH\Y JFDFW LS. W L H V
1HW ORVV LQFRPH
$GMXVWPHQWY WR UHFRQFLOH QHW ORVV LQFRPH WR QHW FDVK SURYLGHG E\ RSHUDW
'"HSUHFLDWLRQ DQG RWKHU DPRUWL]DWLRQ

,PSDLUPHQW ORVVHV 2 2
/IRVV RQ LQWHUHVW UDWH GHULYDWLYHV
6HWWOHPHQW RI SUHYLRXVO\ DFFUHWHG LQWHUHVW H[SHQVH 2 2

$PRUWL]DWLRQ Rl GHIHUUHG ILQDQFLQJ FRVWYV
,QFUHDVH LQ GHIHUUHG UHQW UHFHLYDEOH
$PRUWL]DWLRQ Rl QHW GHEW GLVFRXQWYV
*DLQ RQ VDOHV RI UHDO HVWDWH 2
*DLQ RQ HTXLW\ PHWKRG LQYHVWPHQW
6KDUH EDVHG FRPSHQVDWLRQ
2WKHU
&KDQJHV LQ RSHUDWLQJ DVVHWY DQG OLDELOLWLHYV
,QFUHDVH LQ DFFRXQWVY UHFHLYDEOH
,QFUHDVH GHFUHDVH LQ UHVWULFWHG FDVK DQG PDUNHWDEOH VHFXULWLHY DQG SUH
RWKHU DVVHWYV
'"HFUHDVH LQFUHDVH LQ DFFRXQWYVY SD\DEOH DFFUXHG H[SHQVHV DQG RWKHU OLDELO
'"HEFUHDVH LQFUHDVH LQ UHQWV UHFHLYHG LQ DGYDQFH DQG VHFXULW\ GHSRVLWV

1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHYV

6XSSOHPHQWDO VFKHGXOH RI QRQ FDVK LQYHVWLQJ DQG ILQDQFLQJ DEFWLYLWLHYV
,QFUHDVH LQ DFFUXHG FDSLWDO LPSURYHPHQWY OHDVLQJ DQG RWKHU LQYHVWLQJ DFW

,QFUHDVH L@GBBEWSHQQG/VRWKHU OLDELOLWLHYV LQ FRQQHFWLRQ ZLWK DFTXLVLWLRQV
&DQFHOODWLRQ RI PRUWJDJH ORDQV UHFHLYDEOH LQ FRQGHFWLR@ ZLWK DFTXLVLWLRQ

,QFUHDVH LQ SURSHUW\ DQG QRQFRQWUROOLQJ LQWHUHVWYV LQ FRQQHFWLRQ ZLWK SUR
QRQFRQWUROOLQJ LQWHUHVW LQ D MRLQW YHQWXUH 2

,QFUHDVH GHFUHDVH LQ IDLU ¥D80 P R IQRUIFIRYDWLR GO LI SIOIW B UMR W V
'LYLGHQGY GLVWULEXWLRQV SD\DEOH

'"HFUHDVH LQ QRQFRQWUROOLQJ LQWHUHVWY DQG LQFUHDVH LQ VKDUHKROGHUV HTXLW
WKH FRQYHUVLRQ RI FRPPRQ XQLWV LQWR FRPPRQ VKDUHYV

$GMXVWPHQWY WR QRQFRQWUROOLQJ LQWHUHVWY UHVXOWLQJ IURP FKDQJHV LQ RZQHU
3DUWQHUVKLS E\ &237

6HH DFFRPSDQ\LQJ QRWHVY WR FRQVROLGDWHG ILQDQFLDO VWDWHI

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWWW DQG 6XEVLGLDULHYV
1RWHV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWYV
2UJDQL]DWLRQ

&RUSRED WHREKVYWL H&237 DQG VXEVLGWLOH LERP RRQRHFWYYHW D IXO0\ LQWHJUDWHG DQG VH

5(,7 WKDW IRFXVHV SULPDULO\ RQ VHUYLQJ WKH VSHFLDOL]HG UHTXLUHPHQWYV RI VWUDWHJILH FX
DFTXLUH GHYHORS PLFQDDE® GO VOB FWPWHU SURSHUW L HVH MRKFIHWS D U N WS SILPDOQ O F R® IF 1B @\M G DINGVED
DQG RULEE RDUNHWYV WKDW ZH EHOLHY$V SRVYHWP BHWERE MK IRESHRUMBHQWN. HY) UHDO HVWDWH LQFOXC

t RSHUDWERJSRRSHUWLHV WRWDOLQJ PLOOLRQ VTXDUH IHHW

t VHYHQFRI SURSHUWLHYV XQGHU FRQVWUXFWLRQ RU UHGHYHORSPHQW WKDW ZH HVWLPDWH Z
RSHUDWLRQDO SURSHUW\ LQFOXGHG DERYH

t ODQG KHOG RU XQGHU SUH FRQVWUXFWLRQ WRWDOLQJ DFUHV LQFOXGLQJ FRQWURC(
PLOOLRQ VTXDUH IHHW DQG

t D SDUWLDOO\ RSHUDWLRQDO ZKROHVDOH GDWD FHQWHU ZKLFK XSRQ FRPSOHWLRQ DQG V\

:H FRQGXFW DOPRVW DOO RI RXU RSHUDWLRQV WKWRXUJR SRIUWRH M &S BLLDW LSDIU DQHUQYHKWUL 8 K IR U SR
JHQHUDO78§BHUMBEHOWLQJ 3SDUWQHUVKLS RZQV UHDO HVWDWH ERWK GLUHFWO\ DQG $WXXMRXD K\ VRIER/X (
B3BDUWQHUVKLS V IRUPV RI RZQHUVKLS DQG WKH SHUFEQWDJHFRIPEKBYE RZQROORLZY IRUPV RZQHG E

"HFHPEHU

&RPPRQ 8QLWYV
BHULHV * 3UHIHUUHG 8QLWYV
BHULHV + 3UHIHUUHG 8QLWYV
6HULHV , 3UHIHUUHG 8QLWV
6HULHV - 3UHIHUUHG 8QLWYV
6HULHV . 3UHIHUUHG 8QLWV

7KUHH RI RXU WUXVWHHY DOVR FRQWUROOHG HLWKHU GLUHFWO\ RU WKURXJK RZQHUVKLS E\ RWKF
2SHUDWLQJ 3DUWQHUVKLS FRPPRQ XQLWV DV RI '"HFHPEHU

,Q DGGLWLRQ WR RZQLQJ UHDO HVWDWH WKH 2SHUDWLQJ 3IDUWQHUVKLS DOVR RZQV HQWLWL
SURSHUWLHVY EXW DOVR IRU WKLUG SDUWLHYV




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBMW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC
6XPPDU\ Rl 6LYOARXOIVYJ 3ROLFLHV
%DVLVHRIHRUWDWLRQ
7KH FRQVROLGDWHG ILQDQFLDO VWDW WKHQMWH U QWA R G B DMUKHOBIFRRNLGW W IRH L8P ¥XEVLGLDULHV DQ
DQG FRGHVD®WR FRQVROLGDWH FHUWDLQ HQWLWLHY ZKHQ FRQWURO RI VXFK HQWLWLHYV FDQ EH DFI
DUH GHHPHG WR EH WKH SULPDUWHEH®MUHILG DIMH RO U XAK GIQWENLWMV. QWHUFRPSDQ\ EDODQFHYVY DQG W

:H XVH WKH HTXLW\ PHWKRG Rl DFFRXQWLQJ ZKHQ ZH RZQ DQ LQWHUHVW LQ DQ HQWLW\ DQG FD
RSHUDWLRQV

:H XVH WKH FRVW PHWKRG RI DFFRXQWLQJ ZKHQ ZH RZQ DQ LQWHUHVW LQ DQ HQWLW\ DQG FDQ¢
5HFODVVLILFDWLRQ

:H UHFODVVLILHG FHUWDLQ DPRXQWYV IURP SULRU SHULRGV WR FRQIRUP WR WKHHPW RIQQI IS ¥ UR
QHW LQFRPH RU HTXLW\

8VH RI (VWLPDWISY UDWALRIK) RU )LOQDQFLDO 6WDWHPHQWYV

:H PDNH HYWLPDWHY DQG DVVXPSWLRQV ZKHQ SUHSDULQJ ILQDQFLDO VWRMM-P HEW VPXDQGHUINE®
YDULRXV PDWWHUV LQFOXGLQJ

t WKH UHSRUWHG DPRXQWV RI DVVHWY DQG OLDELOLWLHV LQ RXU FRQVROLGDWHG EDODQFH
t WKH GLVFORVXUH Rl FRQWLQJHQW DVVHWY DQG OLDELOLWLHY DW WKH GDWHV RI WKH ILQI
t WKH UHSRUWHG DPRXQWY RI UHYHQXHYV DQG H[SHQVHV LQ RXU FRQVROLGDWHG VWDWHPHC
6LIQLILFDQW HVWLPDWHY DUH LQKHUHQW LQ WKH SUHVHQWDWLRQ RI RXU ILQDQFLDO VWDWH
UHFHLYDEOH WKH DOORFDWLRQ RI SURSHUW\ DFTXLVLWLRQ FRVWY WKH GHWHUPLQDWLRQ RI HVW
OLYHG DVVHWYV WKH DPRXQW RI UHYHQXH UHFRJQL]HG UHODWLQJ WR WHQDQW LPSURY HBH\W WNVODQF
FRXOIGGLURP WKHVH DQG RWKHU HVWLPDWHYV
$FTXLVLW LRSHU RIL Y
8SRQ FRPSOHWLRQ Rl SURSHUW\ DFTXLVLWLRQV ZH DOORFDWH WKH SXUFKDVH SULFH WR WD
HVWLPDWHV RI WKHEHWBU® LYDHO WHKHVH IDLU YDOXHV E\ XVLQJ PDUNHW GDWD DQG LQGHSHQGHQWHD
DOORFDWH SURSHUW\ DFTXLVLWLRQV WR WKH IROORZLQJ FRPSRQHQWYV
t SURSHUWLHY EDVHG RQ D YDOXDWLRQ SHUIRUPHG XQGHU WKH DVVXPSWILKRQ LW X D WD\@ \VH YD
EHWZHHQ ODQG DG WXHOBDWVHWRREURSHUWLHY XQGHU GHi DIHWRSE 6 Q RVF [RR B \DVG GX. MWL RRX® @ &
WHQDQW LPSURYHPHQWY EDVHG RQ RXU

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXMW DQG 6XEVLGLDULHV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY &RQWLQXHC

6XPPDU\ RI 6LYRARXEDMMYJ 3ROLFLHY &RQWLQXHG
HVWLPDWH RI LPSURYHPHQWY SHU VTXDUH IRRW SURYLGHG XQGHU PDUNHW OHDVHV WKDW

b DERYH DQG EHORZ PDUNHW OHDVH LQWDQJLEOH DVVHWV RU OLDELOLWLHY EDVHG RQ WKH
DFTXLUHG IRUMKAFHEHWZHHQ WKH FRQWUDFWXDO DPRXQWV WR EH UHFHLYHG SXUVXDQ
FRUUHVSRQGLQJ VSDFH PHDVXUHG RYHU D SHULRG HTXDKH WR SAKH O HIHOEL Q EQY ) RIQFD R E
DPRUWL]HG DV DGMXVWPHQWY WR UHQWDO UHYHQXH RYHU WKH UHPDLQLQJ QRQ FDQFHOOI

t LQ SODFH OHDVH YDOXH EDVHG RQ RXU HVWLPDWHYV RI WKH SUHVHQW YDOXH RI DGGLW
DQG FRVWV WR H[HFXWH VLPLODU OHDVHV 2XU HVWLPDWH RI DGGLWLRQDO LQFRPH WR
RSHUDWLQJ H[SHQVHV DQG UHYHQXHV GXULQJ WKH H[SHFWHG OHDVH XS SHULRGV FRQVLG
LQFOXGHY OHDVLQJ FRPPLVVLRQV OHJDO DQG RWKHU UHODWHG FRVWYV

t WHQDQW UHODWLRQVKLS YDOXH EDVHG RQ RXU HYDOXDWLRQ RI WKH VSHFLILF FKDUDFWHL
&KDUDFWHULVWLFV ZH FRQVLGHU LQ GHWHUPLQLQJ WKHVH YDOXHV LQFOXGH WKH QDWXUH
GHYHORSLQJ QHZ EXVLQHVV ZLWK WKH WHQDQW WKH WHQDQW V FUHGLW TXDOLW\ DQG H[:

t DERYH DQG EHORZ PDUNHW FRVW DUUDQJHPHQWVYV VXFK DV UHDO HVWDWH WD[ WUHDWLH
EHQHILW IURP DQ\ VXFK DUUDQJHPHQWY LQ SODFH RQ WKH SURSHUW\ DW WKH WLPH RI DF1

SRSHUWLHYV

:H UHSRUW SURSHUWLHY WR EH GHYHORSHG RU KHOG DQG XVHG LQ RIS ISWBH\WRREYW DX\F WX B G WM&/ DI
UHGHYHORSPHQW RI DQ RS HIRDWLND GG RISIHODWAHLE) FRXWMWWHRI VHFXUH ODQG FRQWURO DQG JRQLQJ |
WR GHYHOR SQWDOL]H LQWHUHVW H[SHQVH UHDO HVWDWH WD[HV DQG GLUHFW DQG LQGLUHFW ¢
SRUWLRQV WIRLWHRARRYWEHNMFWLRQ GHYHORSPHBVRMGLOXEHYR CRSP WOW L) A WALKHLWH HFR VWY ZKLOH
DFWLYLWLHV DUH XQGHUZD\ XQWLO D SURSHUW\ EHFRPHV RSHUDWLRQDO ZKLFK RFFXUV XSRQ WK
DFWLYKWQHWHDVHY FRPPHQFH RQ SRUWLRQV RI D QHZO\ FRQVWUXFWHG RU UHGHYHORSHG SURSHUYV
FRQVLGHU WKDW SURSHUW\ WRE D SDRSHIDWOLVRSEUNWDRQDABSHUDWLRQDO ZH DOORFDWH WKH FF
RSHUDWLRQDO DQG WKH SRUWWRQ W EGGISW IF RIDDMLLOXIF Y RQ\ FRQVWUXFWHG DQG UHGHYHORSHG SUR

ORVW RI RXU OHDVHYV LQYROYH VRPH:KRHUP A DR HURYHPIHMEVWRRSORIYBE VBOBRYHPHQWYV XQC
LPSURYHPHQWY FRQVWLWXWH O BIQRDSR WD O V]HHW K HR IRW WOQRIQWK B VMAHBWWR Y HPHQWY ZKHQ ZH GHHP WI

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC
6XPPDU\ Rl 6LYMARXEMIMVYJI 3ROLFLHY &RQWLQXHG
LPSURYHPHQWY WR EH ODQGORUG DVVHWY ,Q GHWHUPLQLQJ ZKHWKHU LPSURYHPHQWY FRQVWLWX
DUH XQLTXH WR WKH WHQDQW RU UHXVDEOH E\ RWKHU WHQDQWY ZKHWKHU WKH WHQDQW LV SHUP
ORVW IDLU YDOXH ZKHWKHU WKH RZQHUVKLS RI WKH LPSURYHPHQWY UHPDLQV ZLWK XV RU UHPDLC
WHUPV LV SURSHUO\ UHIOHFWHG

:H GHSUHFLDWH RXU IL[HG DVVHWYV XVLQJ WKH VWUDLJKW OLQH PHWKRG RYHU WKHLU HVWLPDW

1% XLOGLQJV DQG EXLOGLQJ LPSURYHPHQWYV \HDUV
1/DQG LPSURYHPHQWYV \HDUV
t7HQDQW LPSURYHPHQWY RQ RSHUDWLQJ SURSHUWLHY 5HODWHG OHDVH WHUPV
T (TXLSPHQW DQG SHUVRQDO SURSHUW\ \HDUV

, ] HYHQWV RU FKDQJHV LQ FLUFXPVWDQFHV LQGLFDWH WKDW WKH FDUU\LQJ YDOXHV RI RSHUI
ZH SHUIRUP D UHFRYHU\ DQDO\VLYVY EDVHG RQ WKH HVWLPDWHG XQGLVFRXQWHG IXWXUH FDVK IORZ\
DQDO\WLYVY LQGLFDWHY WKDW WKH FDUU\LQJ YDOXH RI D WHVWHG SURSHUW\ LV QRW UHFRYHUDEOH
ORVV LV UHFRJQL]JHG )DLU YDOXHY DUH GHWHUPLQHG EDVHG RQ HVWLPDWHG IXWXUH FDVK IOREM :
HVWLPDWHG FDVK IORZV XVHG IRU WKH LPSDLUPHQW DQDO\VLY DQG GHWHUPLQLQJ WKH IDLU YDOX
FRQGLWHREOAGVWLPDWHY FRQVLGHU PDWWHUV VXFK DV FXUUHQW DQG IXWXUH UHQWDO UDWHYV RFFX
H[SHQGLWXUHYVY DQG UHFHQW VDOHY GDWD IRU FRPSDUDEOH SURSHUWLHYV

:KHQ ZH GHWHUPLQH WKDW D SURSHUW\ LV KHOG IRU VDOH ZH GLVFRQWLQXH WKH UHFRUGLQJ R
WKHQ GHWHUPLQH WKDW WKH HVWLPDWHG IDLU YDOXH QHW RH VUHEALQU]ARNG VP & B LAWY MQER/D/D!
WKH QHW ERRN YDOXH RI WKH SURSHUW\

:KHQ ZH VHOO DQ RSRUDMHWH BRLRGHWWDW DQ RSHUDWLQJ SURSHUW\ LV KHOG IRU VDOH DQG Gt
SURSHAHWEODVVLI\ WKH UHVXOWV RI RSHUDWLRQV IRU VXFK SURSHUW\ DV GLVFRQWLQXHG RSHUDWIL
RSHUDWLRQV LV XVHG LQ WKH FRPSXWDWLRQ RI LQW:HUWKVSWU R BSHOQVIHH D W\ D VE X W.BIBOBVWER. GER G RQ
WKDW GHWHUPLQH WKH DPRXQW RI RXU ERUURZLQJ FDSDFLW\ XQGHU FHUWDLQ GHEW LQVWUXPHQMW
LOWHUHVW H[SHQVH WR GLVFRQWLQXHG RSHUDWLRQV ZH FRPSXWH WKLY DOORFDWLRQ EDVHG RQ
DPRXQW RI RXU ERUURZLQJ FDSDFLW\ XQGHU VXFK GHEW LQVWUXPHQWYV

H H[SHQVH SURSHUW\ PDLQWHQDQFH DQG UHSDLU FRVWV ZKHQ LQFXUUHG

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMMIXMW DQG 6XEVLGLDULHV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY &RQWLQXHC
6XPPDU\ RI 6LYEARXEDMMYJ 3ROLFLHY &RQWLQXHG
6DOHV RHV\@WHQ 5HDO (VWDWH

:H UHFRJQL]JH JDLQV IURP VDOHV RI LQWHUHVWY LQ UHDO HVWDWH XVLQJ WKH IXOO DFFUXDO P}
LQYROYHPHQW E\ XV ZLWK W:KH WHHMDRY GIV]WDIWHQMR OBODUHLRBWR WUDQVDFWLRQV WKDW GR QRW PHI
IXOO DFFUXDO PHWKRG RI DFFRXQWLQJ FULWHULD DUH PHW

&DVK DQG &DVK (TXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY LQFOXGH DOO FDVK DQG OLTXLG LQYHVWPHQWY WKDW PDWXU}
DSSUR[LPDWH:VHI PDUW QWDIX® RXU FDVK LQ EDQN DFFRXQWV LQ DPRXQWW WRDW @BRW H{ FSHHGEL HiQE H G DOX
LQ WKH SDVW DQG EHOLHYH WKDW ZH DUH QRW H[SRVHG WR VLJQLILFDQW FUHGLW ULVN EHFDXVH I

,QYHVWPHQWY LQ ODUNHWDEOH 6HFXULWLHV

:H FODVVLI\ PDUNHWDEOH VHFXULWLHY DV WUDGLQJ VHFXULWLHYV ZKHQ ZH KDYH WKH LQWHQW V
VDOH VHFXWHWHYPLQH WKH DSSURSULDWH FODVVLILFDWLRQ RI LOYHVWPHQWY LQ PDUNHWDEOH VI
GDWH UHSRUW LQYHVWPHQWY LQ PDUNHWDEOH VHFXULWLHY FODVVLILHG DV WUDGLQJ :VHH RXISBIRVUIVAH \
LQYHVWPHQWY LQ PDUNHWDEOH VHMIXWH W HHF X UFLOMDIVHAL I WGl IDLMJ DYYCDALOHD EDLHWV KR@EH WQXGQUHDOLHG JDILQ
UHVXOWLQJ IURP VDOHV RI VXFK LQYHVWPHQWY UHFRJQL]HG WKURXJK HDUQLQJV

$FFRXQWYV DG 5HIGMWY 5SHFHLYDEOH D Q GQORHMMWILDQIH SIHF G L2YADKEFDUH V

:H PDLQWDLQ DOORZDQFHV IRU HYWLPDWHG ORVVHV UHVXOWLQJ IURP WKH: B XHUM XA JR X \F X\
DOORZDQFHV EDVHG SULPDULO\ XSRQ WKH SD\PHQW KLVWRU\ DQG FUH G LI MWBKRIX\H RIHW K HYDEW HW
IDFWV DQG FLUFXPVWDQFHV LQGLFDWH WKDW FRQMWH@XEAKE BXUWY XIQW R U A R & OLHFRAVRLPRQ LIQV FRRR) Q REW H E
HVWDEOLVKHG DOORZDQFHY ZH HVWDEOLVK DOORZDQFHYHQ@ FROK HY¥ WIHEQ 2L MK IMX FIR Q Q WHW HR/QV
HVWDEOLVKHG DOORZDQFHYV ZH UHGXFH WKH DPRXQW RI ORVVHV UHFRJQL]JHG LQ FRQQHFWLRQ ZLYV

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMMIXMW DQG 6XEVLGLDULHV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY &RQWLQXHC
6XPPDU\ RI 6LYEARXEDMMYJ 3ROLFLHY &RQWLQXHG
,QWDQSVEBWYV DQIG 'HHNHBQXH R QS$FH X0 VIMMWIRQH

:H FDSLWDOL]H LQWDQJLEOH DVVHWY DQG GHIHUUHG UHYHQXH RQ UHDO HVWDWH: HFDRRVIWLLR Q
LQWDQJLEOH DVVHWY DQG GHIHUUHG UHYHQXH DV IROORZV

f$ERYH DQG EHORZ PDUNHW OHDVHYV SHODWHG OHDVH WHUPV

f,Q SODFH OHDVH YDOXH 5HODWHG OHDVH WHUPYV
f7HQDQW UHODWLRQVKLS YDOXH (VWLPDWHG SHULRG RI WLPH WKDW WHQDQW ZL(
f$ERYH DQG EHORZ PDUNHW FRVW DUUDBURPHQIMNMIDQIHPHQWYV

FODUNHW FRQFHQWUDWLRQ SUHPLXP \HDUV

:H UHFRJQL]H WKH DPRUWL]DWLRQ RI DFTXLUHG DERYH PDUNHWH QBFRHIQR PHPW KN HDW FOH/DLV]IBW DR
PDUNHW FRVW DUUDQJHPHQWY DV DGMXVMW RHERIQWIR SIS BB WU W 5 HDUWDLVRIQD R IHRSWKHVHNVQWDQJLEOH

'"HIHHG /HDVLQJ DQG )LODQFLQJ &RVWV 1HW

:H GHIHU FRVWV WKDW ZH LQFXU WR REWDLQ Q H:ZHWHPQRIGWL |6 HVD K/ WHR IR N MWAH B REHHIR] @WHRDYCEEMAMBKBIDX
WHUPLQDWHIGHHDH@®YH DQ\ XQDPRUWL]HG GHIHUUHG OHDVLQJ FRVWV DVVRFLDWHG ZLWK WKRVH OHI

:H GHIHU FRVWYV IRU ILQDQFLQJ DUUDQJHPHQWY DQG UHFRJQL]H WKHVH FRVWY DV LQWHUHVW H
DPRUWL]DWLRQ WKDW ZRKW®G YRFERQW XQIBWHW RHWMKHREH QV B DRUWIDWRBWL]HG ORDQ FRVWYV ZKHQ OREL

5HYHQXH 5HFRJQLWLRQ

:H UHFRJQL]H PLQLPXP UHQWVY QHW RI DEDWHPHQWY RQ D VWUDLJKW OLQH EDVYDRVQRUYH Q HZKH IR
QRQ FDQFHODEOH WHUP RI D OHDVH LQFOXGHVY SHULRGV ZKHQ D WHQDQW PD\ QRW WHUPLQDWH
RU SHQDOW\ WKDW ZH FRQVLGHU PDWHULDO HQRXHKUWSRK W K\DKW DR B R QO\D BAL RIQL E R XRXG PRWLEPK S U
EDVLV XQGHU OHDVHV H[FHHGV WKH FRQWUDFWXDO UHQW ELOOLQJV DVVRFLDWS$FR X QWK EX ZK [OFKD §
UHQWDO UHYHQXH UHFRJQL]JHG RQ D VWUDLJKW OLQH EDVLVY XQGHU OHDVHY DUH OHVV WKDQ WKH I
RSHUDWLQJ OHDVHVY RQ RXU FRQVROLGDWHG EDODQFH VKHHWYV

,Q FROQOQHFWLRQ ZLWK D WHQDQW V HQWU\ LQWR RU PRGLILFDWLRQ RI D OHDVH LI ZH PDNH
ODQGORUG DVVHWY ZH GHIHU WKH DP R X QRN DRP RUXFIK] 15 D\ BIQRV V (CAH QWD YHVL QP HQ WHENFWLRQ RI UH!

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBMW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC
6XPPDU\ Rl 6LYMARXEMIMVYJI 3ROLFLHY &RQWLQXHG

:H UHFRJQL]JH WHQDQW UHFRYHU\ UHYHQXH LQ WKH V D@ DIHNVY IURHGR Y IQUZ KUHFKHAOHK H QLFXAD WE H VU D
IRU SURSHUW\ WD[HV XWLOLWLHY DQG RWKHU SURSHUW\ RSHUDWLQJ H[SHQVHYV

:H UHFRJQL]JH IHHV UHFHLYHG IRU OHDVHDNBU® VQDWIRQVHNHQKMHQNXH DQGE IHUILWMIKG RIHQWY UHFF
DQG LQWDQJLEOH DVVHWYV WKDW DUH DPRUWL]DEOH LQWR UHQWDO UHYHQXH DVVRFLDWHG ZLWHKQWI
WHQDQW V OHDVH IRU VSDFH LQ D SURSHUW\ LV WHUPLQDWHG HDUO\ EXW WKH WMIQOHD QW V¥ RIGW HQXH
WHUPLQDWLRQ RI WKH OHDVH LV UHFRJQL]J]HG HYHQO\ RYHU WKH UHPDLQLQJ OLIH RI WKH QHZ RU P

:H UHFRJQL]JH IHHV IRU VHUYLFHV SURYLGHG E\ XV RQFH VHUYLFHV DHHJHRRIHUYH GQJ HHH XOHU X QG
FRQWUDFWYV XVLQJ WKH SHUFHQWDJH RI FRPSOHWLRQ PHWKRG ZKHQ WKH UHYHQXH DQG FRVWV IRL
FRQWUDFW ZH UHFRJQL]J]H UHYHQXH RQ WKDW FRQWUDFW XVLQJ WKH FRPSOHWHG FRQWUDFW PHWE
UHYHQXH RQ D FRQWUDFW EDVHG RQ WKH FRVW RI VHUYLFHY SURYLGHG RQ WKH FRQWUDFW DV RI |

, QWHHW/W 5DWH '"HULYDWLYHYV

2XU SULPDU\ REMHFWLYHV LQ XVLQJ LQWHUHVW UDWH GHULYDWLYHV DUH WR 7R GDGF FRVDEELIOLKA!
REMHFWLYH ZH SULPDULO\ XVH LOQWHUHVW UDWH VZDSM D\ SBYW BRD\RKXW ZDQ BAH GHWWIQDWH G DWNFDI
YDULDEOH UDWH DPRXQWYVY IURP D FRXQWHUSDUW\ LQ H[FKDQJH IRU RXU PDNLQJ IL[HG UDWH SD\PH
'"HULYDWLYHY DUH XVHG WR KHGJH WKH FDVK IORZV DVVRFLDW HGUHIEFW KQLQMW B OV®&HUD WHW LRI \H DLW
VKHHW DW: It IGH HUDWHVH YYH SRUWLRQ RI FKDQJHV LQ IDLU YDOXH RI WKH GHVLJQDWHG FDVK IORZ K
VXFK GHIHUUDOV WR LQWHUHVW H[SHQVH DV LOQWHUHVW H [5 IV 1YL PHIAVRUFDHL [SHREIURQ RWK IR 1K\ B H HRGK [
UDWH GHULYDWLYHV GLUKH® OQLIQQ MW HY MV WDM[IS H/ZWDIS GHVLJQDWHG DV D FDVK IORZ KHGJH QR OR
RI WKH KHGJH SUHY$REXVOOERBIHDIMAIGC MR FKDQJHV LQ | DAKURXG K HHR B RX@R WQX W KIHOMADUW MW U D W H
VSHFXODWLYH SPQPRUHSRYYWHUVN E\ RQO\ HOWHULQJ LQWR FRQWUDFWV ZLWK PDMRU ILQDQFLDO

:H XVH VWDQGDUG PDUNHW FRQYHQWLRQV DQG WHFKQLTXHV VXFK DV GLVFRXQWHG FDVK IORZ C
YDOXH RI GHULYDWLYHY DW HDFK EDODQFH VKHHW GDWH

3OHDVH UHRHWU DGR LWWRIQDO LQIRUPDWLRQ SHUWDLQLQJ WR LOQWHUHVW UDWH GHULYDWLYHV

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXMW DQG 6XEVLGLDULHV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY &RQWLQXHC
6XPPDU\ RI 6LYRARXEDMMYJ 3ROLFLHY &RQWLQXHG
6KMU%DVHG &RPSHQVDWLRQ

Ne) D@® LVVXHG WZR IRUPV Rl VKDUH EDVHG FRPSHQVDWLRQ UHVWULFWHG FRPPRQ VKDUH
ZH DOVR LVVXHG RSWLRQV WR SXUFKDVH FRPPR® FKRX@W RRLENRHB U EDY HG W R B 8NV DRI W DRI
SURYLGHG &% WK®W HVWDEOLVKHV VWDQGDUGY IRU WKH DFFRXQWLQJ IRU WUDQVDFWLRQV LQ ZKLF
DFFRXQWLQJ IRU WUDQVDFWLRQV LQ ZKLFK DQ HQWLW\ REW DK B \J ¥IPGSIDQRRE H HJ W A ¥ IY W A M VX ¥ QMRK P K BI VEXI
UHFHLYHG LQ H[FKDQJH IRU DQ DZDUG RI HTXLW\ LQVWUXPHQWY EDVHG JHQHUDOO\ RQ WKH IDLU YI
WKH HPSOR\HH LV UHTXLUHG WR SURYLGH VHUYLFH LQ H[FKDQJH IRU WKH DZDUG 1R FRPSHQVDWLF
VHUYWKAH JXLGDQFH DOVR UHTXLUHV WKDW VKDUH EDVHG FRPSHQVDWLRQ EH FRPSXWHG EDVHG RQ I
HVWLPDWHG DW WKH WLPH RI JU® @WENGG XHOWL \SHG LRI GRMIFINDRFAY WK A M R LHAWWRDWW\G LIl DQ DZDUG L\
ZH UHFRJQL]H WKH SUHYLRXVO\ XQUHFRJQL]JHG FRVW DVVRFLDWH & XS MKDW K HH FFRMW ¥ DO/ DR BIUIBWRIG
DWWULEXWDEOH WR HPSOR\HHV HQJDJHG LQ FRQVWUXFWLRQ DQG GHYHORSPHQW DFWLYLWLHV

:KHQ ZH DGRSWHG WKH DXWKRULWDWLYH JXLGDQFH RQ DFFRXQWLQJ IRU VKDUH EDVHG FRP SHEW
VKDUH EDVHG FRKMHSBQWHWDPWLYH WUDQVLWLRQ PHWKRG HQDEOHG XV WR XVH D VLPSOLILHG PHWK
UHODWHG VHRF WK HR WDH SS-OR\HH VKDUH EDVHG FRPSHQVDWLRQ ZKLFK ZDV DYDLODEOH WR DEVRUE W

:H FRPSXWH WKH IDLU YDOXH Rl RSWLRQV XVLQJ WKH %ODFN 6FKROHY RSWLRQ STUHDQYXWPRGHOC
HIHFW DW WKHWHPH[RHBWBGWSWLRQ OLIH LV EDVHG RQ RXU KLV W RLHFW B GH YRHODLMIQTFIHWR IL N PESIDVRH B
FRPPRQ VKDUHV RI EHQHILFLDO LQWHUHVW FRPPRQ VKDUHV ([SHFWHG GLYLGHQG \LHOG LV EDV
HQGLQJ RQ WKH JUDQW GDWH RI WKH RSWLRQV

:H FRPSXWH WKH IDLU YDOXH RI 368V XVLQJ D ORQWH &DUOR PRGHO 8QGHU WKDW PRGHQOKWKH."
IUHH LQWHUHVW UDWUHDWN KDV MG 8@ FAKEYWS WRHHWLPH RI JUDQW ([SHFWHG YRODWLOLW\ LV EDVHG

5HF H@EWR X QWR@RXIAUFHPHQWV
,Q ODWKH )LREFRRNL@WLQJ 6WDG6BUGAW ¥RDA GXLIEDQFH WR DPHQG PHDVXUHPHQW DQG GLVFOR'

LPSURYH FRQVLVWHQF\ ZLWK ,QWH U Q D WKIRQ DXL HLOQTRBHFEDIOY0S ESBLRRUVE HE W 6 WD Q\G IRWGIVQWHULP DQG DQ
:H DUH LQ WKH SURFHVV RI HYDOXDWLQJ WKLV JXLGDQFH IHF® RQ BHQWRQE R CLFEVD VEH G LIH B QIFk

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC
6XPPDU\ Rl 6LYMARXEMIMVYJI 3ROLFLHY &RQWLQXHG

,Q -XOMI$KE% LVVXHG JXLGDQFH RQ WKH SUHVHQWDWLRQ RI FRPSUHKHQVLYH LQFRPH WKDW ZL¢
LQFRPH DQG WKH FRPSRQHQWY Rl RWKHU FRPSUHKHQVLYH LQFRPH HLWKHU LQ D VLQJOH FRQWKQX|
JXLGDQFH HOLPLQDWHY WKH RSWLRQ WR SUHVHQW WKH FRPSRQHQWNLRI JRW&BQ AR RPST MK H BV LUHWL
HIHFWLYH IRU ILVFDO \HDUV DQG LQWHULP SHULRGV ZLWKLQ WKRVH \HDUV EHJLQQLQJ DIWHU 'HFF

,Q 6HSWHFPEBHY LVVXHG JXLGDQFH RQ WKH WHVWLQJ RI JRRGZLOO IRU LPSDLUPHQW WKDW ZLO
OLNHO\ WKDQ QRW WKDW WKH IDLU YDOXH RI D UHSRUWLQJ XQLW LV OHVV WKDQ LWV FDUU\LQJ DP¥
WHMWY JXLGDQFH HOLPLQDWHY WKH UHTXLUHPHQW WR FDOFXODWH WKH IDLU YDOXH RI D UHSRUWI
FDUU\LQJ TKAFR XQMG D Q FHHEWQ®HEHRHIDQQXDO DQG LQWHULP JRRGZLOO LPSDLUPHQW WHVWHN BHHIRQF
SURFHVV RI HYDOXDWLQJ WKLYV JXLGDQFH DQG FXUIHHF@QWOQ 8RUQRRQEROLB DM ME DMQ DWW FALD000 VKADDYWM +

)DAMOXH OHPWRWYV

$FFRXQWLQJ VWDQGDUGY GHILQH IDLU YDOXH DV WKH H[LW SULFH RU WKH DPRXQW WKDW ZRXO
EHWZHHQ PDUNHW SDUWLFLSDQWW MW RQ XHGRHDE X R HAVHADDE GIDWKHD KLHUDUFK\ IRU LQSXWV XVHG |
DQG PLQLPL]HV WKH XVH Rl XQREVHUYDEOH LQSXWV E\ UHTXLULQJ WKDW WKH PRVW REVHUYDEOH L
YDOXLQJ WKH DVVHW RU OLDELOLW\ GHYHORSHG EDVHG RQ PDUNHW GDWD REWDLQHG IURP VRXUFF
PDUNHW SDUWLFLSDQWY ZRXOG XVH LQ YDOXLQJ WKH DVVHW RU OLDELOLWKIGKYHORBHR K\ RO WAIGHX'$
GRZQ LQWR WKUHH OHYHOV /HYHO LQSXWV DUH TXRWHG SULFHV XQDGMXVWHG LQ DFWLYH PDUN
OLDELOLWLHY LQ DFWLYH PDUNHWYV TXRWHG SULFHV IRU LGHQWLFDO RU VLPLODU DVVHWY RU O
WKH DVVHW RIWEHNEGOUWEFWO\ RU LOGLUHFWO\ DQG /HYHO L Q SOWNH DRIH. MQRIER/G Y VKQ B WKSHX WD/C
ORZHVW OHYHO RI LQSXW WKDW LV PRVW VLJQLILFDQW WR WKH IDLU YDOXH PHDVXUHPHQW

7KH DVVHWV KHOG LQ FRQQHFWLRQ ZLWK RXU QRQ TXDOLILHG HOHFWLYH GHIHUUHG FRPSHQVDW
OLDELOLW\ WR WKH SDUWLFLSDQWY DUH PHDVXUHG DW IDLU YDOXH RQ D UHFXUULQJ EDVLV RQ RXL
KROBH GHIHUUHG FRPSHQVDWLRQ SODQ DVVHWY DQG RWKHU PDUNHWDEOH VHFXULWLHY DUH LQFO
VKHAMWM RHWWLQJ OLDELOLW\ DVVRFLDWHG ZLWK WKH GHIHUUHG FRPSHQVDWLRQ SODQ LV DGMXVW
DQG UHSRUWHG LQ RWKHU OLDELOLWILKH DRQY RWY BRGVRROUWLIGHWSHRE® G DOD QE B BLKCHMW\R|I RXU QRQ TXD
PDUNHWDEOH VHFXULWLHY WKDW ZH KROG DUH FODVVLILHG LQ /HYHO RI WKH IDLU YDOXH KLHUDU

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC
)DADOXH OHPWRWY &RQWLQXHG

7KH IDLU YDOXHV RI RXU LQWHUHVW UDWH GHULYDWLYHY DUH GHWHUPLQHG XVLQJ ZLGHO\ DFFH
Rl HDFK GHKLYDMWQD®\VLY UHIOHFWV WKH FRQWUDFWXDO WHUPNQRE XMHYV GREWVIMDWDIEYAH PDQNGIXVGEQ Y
PDUNHW GDWD DQG LPSOLHG YR&DOH @HWELHW HWQP Y R HIG WVORADHN MAKWM BDWRMVLW\ RI WKH LQSXWV XVHG
KLHUD WKKA FUHGLW YDOXDWLRQ DGMXVWPHQWY DVVRFLDWHG ZLWK RXU LQWHUHVW UDWH GHULYDW
OLNHOLKRRG RI GHWNDROW FHFRFPAHHUIDVVHVVHG WKH VLIQLILFDQFH RI WKH LPSDFW RI WKH FUHGLW Y
DQG GHWHUPLQHG WKDW WKHYVH YD ®MXNVWFRCH) W\H BBLHHNVEIR W LYIHI@® WKPMQ XU LQWHUHVW UDWH GHULYI
YDOXH KLHUDUFK\

$V GLVFXVVHG LQ 1RWH ZH RZQ ZDUUD®W V(¥RR 8 BK D&/RHUSRRDREL BB DXULHM GQWKHVH ZDUUDQW\
DFFRXQWLQJ IRU VXFK ZDUUDQWYV DV GH U LKDADIPHH B 5@ ELRLYHPER BFRE B BWHRMEDIDLU YDOXH RI WKH
6FKROHV RSWLRQ SULFLQJ PRGHO 8QGHU WKDW P R GUAHDD WAXKIN VLIHVONE! [FEVK HDYWHRMCHVEK HH\7 YWIHO BX [ZB W EL RV [DW
WKH SHULRG Rl WLPH XQWLO WKH H[SLUDWLRQ Rl WKH ZDUUDQWYV ([SHFWHG YRODWLOLW\ LV EDVH
FRPSDUDEOH ([SHFWHG GLYLGHQG \LHOG LV EDVHG RQ WKH GLYLGHXGE AMHOGDRY V(DUW FRONRQIVKI
KLHUDUFK\




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC
)DADOXH OHPWRWY &RQWLQXHG

7KH WDEOHY EHORZ VHW IRUWK RXU ILQDQFLDO DVVHWY DQG OLDELOLWLHYVY WKDEN D UB QBGF MRMH Ky
RI LQSXWV XVHG LQ PHDVXULQJ WKHLU UHVSHFWLYH IDLU YDOXHV XQGHU DSSOLFDEOH DFFRXQWLQ

AXRWHG 3ULFHV LQ 6LIJQLILFDQW

$FWLYH ODUNHWMQRULFDQW 8Q@RHEHVWHUYDEOH

,GHQWVNB®'V2EVHUYDEOH ,QSRWXWV
'HVFULSWLRQ /IHYHO /IHYHO /HYHO 7TRWDO

"HFHPEHU
$VVHWV
ODUNHWDEOH VHFXULWLHV LQ GHIHUUHG FRPSHQVDWLRQ SODQ
0XWXDO IXQGV
&RPPRQ VWRFNYV
3UHIHUUHG VWRFNV
&DVK DQG FDVK HTXLYDOHQWV
2WKHU
&RPPRQ VWRFNYV
,QWHUHVW UDWH GHULYDWLYH 2
:DUUDQWY WR SXUFKDVH FRPPRQ VKDUHV LQ .(<:?
$VVHWV 2

/ILDELOLWLHYV

'"HIHUUHG FRPSHQVDWLRQ SODQ OLDELOLW\ 2 2
,QWHUHVW UDWH GHULYDWLYHYV 8 Z
/ILDELOLWLHYV 2

'"HFHPEHU
$VVHWYV
ODUNHWDEOH VHFXULWLHV LQ GHIHUUHG FRPSHQVDWLRQ SODQ
OXWXDO IXQGV
&RPPRQ VWRFENV
3UHIHUUHG VWRFNV
&DVK DQG FDVK HTXLYDOHQWYV
2WKHU
&RPPRQ VWRFEN
,QWHUHVW UDWH GHULYDWLYH 2
:DUUDQWY WR SXUFKDVH FRPPRQ VKDUHV LQ .(<:?
$VVHWYV 2

/ILDELOLWLHYV

'"HIHUUHG FRPSHQVDWLRQ SODQ OLDELOLW\ 2 2
,QWHUHVW UDWH GHULYDWLYHYV 8 Z
/ILDELOLWLHYV 2

NONNNNN
NN NN NDNDNN

NNNNNN

,QFOXGHG LQ WKH OLQH HQWLWOHG UHVWULFWHG FDVK DQG PDUNHWDEOH VHFXULW
,QFOXGHG LQ WKH OLQH HQWLWOHG SUHSDLG H[SHQVHY DQG RWKHU DVVHWV RQ RX
,QFOXGHG LQ WKH OLQH HQWLWOHG RWKHU OLDELOLWLHV RQ RXU FRQVROLGDWHG |

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBMW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC
)DADOXH OHPWRWY &RQWLQXHG
:H UHFRJQL]HG LPSDLURQAM OWRBVYEVSURSHUWLHY DQG RWKH $ PRUHWRHDDWORLFEL 5 W R SHIMMKH V XORKC
WR IDLU YDGKH LMLU YDOXHV Rl WKHVH DVVHWY ZHUH GHWHUPLQHG XVLQJ ZLGHO\ DFFHSWHG YDOX

FDSLWDOL]DWLRQ UDWHV DQDO\VLV RI UHFHQW FRRBDUDEOH BAHLLRYVDAWVYRQYWIQ GV BIF WXIDW YWIDMXH (
LQ GHWHUPLQLQJ VXFK IDLU YDOXHVY GROODUV LQ WKRXVDQGV

4XRWHG 3ULFHV LQ 6LIJQLILFDQW
$FWLYH ODUNHWIMJQRULFDQW B@WREWHUYDEOH ,PSDLUPHQW
,GHQWVNBI®V 2EVHUYDEOH ,QSRWXYWYV /RVVHYV
'"HVFULSWLRQ /HYHO /HYHO /HYHO 7RWDO _5HFRJQLIHG
HDU (QGHG 'HFHPEHU
$VVHWYV
BURSHUWLHV QHW 2
'HIHUUHG UHQW UHFHLYDEOH 2 2
,QWDQJLEOH DVVHWY RQ UHDO HVWDWH2DFTXLVLWLRQV 2
'HIHUUHG OHDVLQJ DQG ILQDQFLQJ FRVWYV 2
3UHSDLG DQG RWKHU DVVHWYV 2 2

5HIOHFWV EDODQFH VKHHW FODVVLILFDWLRQV RI DVVIHEFW RW KMHIORGH IRUIBDO H BFO BN \PLH

7KH FDUU\LQJ YDOXHV RI FDVK DQG FDVK HTXLYDOHQWY UHVWULFWHG FDVK DFFRXQWYV UHFHLY
H[SHQVHY DUH UHDVRQDEOH HVWLPDWHYV RI WKHLU IDLU Y:DHO MM W IERHIF\D M & HWRKIHW R H WV K B O WHR/DRV XRHL WY
I1RWH E\ XVLQJ GLVFRXQWHG FDVK IORZ DQDO\WHY EDVHG RQ D& BS®ULRSWHGVW KPHD UINLHOVY DWW H VM R
EDVHG RQ TXRWHG PDUNHW SULFHV IRU SXEOLFO\ WUDGHG GHEW DQG RQ WKH GLVFRXQWHG HVWLP
PDUNHW UDWHY IRU ORDQV RU JURXSV Rl ORDRYG2WWH NYWILEDW IR G WXW KW H HS/D bRIHI WIWHIGQ MO X & Bl O
HVWLPDWHYVY DUH PDGH DW D VSHFLILF SRLQW LQ WLPH DUH VXEMHFWLYH LQ QDWXUH DQG LQYROY
EH SRVVLEOH DQG PD\ QRW EH D SUXGHQW PDQDJHPHQW GHFLVLRQ

JRU DGGLWLRQDO IDLU YDOXH LQIRUPDWLRQ SOHDVH UHIHU WRREBRWQWHRUY \PR WWINDH H 1@ RIDYCDA

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBMW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC
&RQFHQWUDWLRQ RI 5HQWDO 5HYHQXH

H GHULMHER@®IFHQWUDWLRQV RI RXU UHYHQXH IURP UHDO HVWDWH RSHUDWLRQV IURP FHUWEKIHQ
IROORZLQJ WDEOH VXPPDUL]HV WKH SHUFHQWDJH RI RXU UHQWDO UHYHQXH ZKLFK H[FOXGHV WHQ
DFFRXQWHG IRU DW OHDVW RI RXU UHQWDO UHYHQXH IURP FRQWLQXLQJ DQG GLVFRQWLQXHG RSI
UHYHQXH LQ WKH UHVSHFWLYH \HDUV

YRUNKHDUV (QGHG
"HFHPEHU

8QLWHG 6WDWHVY *RYHUQPHQW
1RUWKURS *UXPPDQ &RUSRUDWLRQ
%RBPOHQ +DPLOWRQ ,QF
JLYHIBDW WHQDQWYV

,QF O X GOV DIDH)E [PWLRQV DQG DIJHQFLHY DQG SUHGHFHVVRU FRPSDQLHV

:H DOVR GHULYHG LQ H[FHVV RI RI RXU FRQVWUXFWLRQ FRQWUDFW UHYHQXH IURP WKH 8QLWI
RSHUDWLRQV

,Q DGGLWLRIH ERQGFHOQWBBWLRQY RI RXU WRWDO UHYHQXH IURP UHDO HVWDWH RSHUDWLRQV
RSHUDWLRQV UHYHQXH |URP TKHUADRRQFHRMW DBWILR QW DLRQVHW IRUWK LQ WKH VHIPHQW LQIRUPDV
%DOWLBRKHQJIWR Q IRRIWOKHHRIDVKLQIWRQ '&2&DSLWRO 5LYHUIURQAR XEMW LAHDU\*UHDWHU*BROWLPRUH
DQG 6XEXUEDQ 0DU\ODQG DUH ZLWKDQ & ®ROVH ESUR MW B RWR | VR W D FHK LFRRGRHIIRWSI BU/H CHEODWR @ DRV H [RESG! &
6SULQJV &RORUDGR &RORUDGR 6SULQJY DUH ORFDWHG LQ WKH OLG $WODQWLF UHJLRQ RI WKH

BRSHUWLHYV QHW
2SHUDWLQJ SURSHUWLHV QHW FRQVLVWHG RI WKH IROORZLQJ LQ WKRXVDQGYV

"HFHPEHU

/IDQG
%XLOGLQJV DQG LPSURYHPHQWYV
/HVV DFFXPXODWHG GHSUHFLDWLRQ

2SHUDWLQJ SURSHUWLHV QHW




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMMIXMW DQG 6XEVLGLDULHV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY &RQWLQXHC
BRISHUWLHY QHW &RQWLQXHG
B3URMHFWYV ZH KDG LQ GHYHORSPHQW RU KHOG IRU IXWXUH GHYHORSPHQW FRQVLVWHG RI WK}

'HFHPEHU

/IDQG
&RQVWUXFWLRQ LQ SURJUHVV H[FOXGLQJ ODQG
BURMHFWY LQ GHYHORSPHQW RU KHOG IRU IXWXUH GHYHORSPHQW

6WUDWHJLF 5 HDOORFDWLRQ 30DQ DQG ,PSDLUPHQW /RVVHYV

$SQLO ZH FRPSOHWHG D UHYLHZ Rl RXU SRUWIROLR DQG LGHQWLILHG D QXPEB QR XU FGRBWE H
DSSURYHG D SODQ E\ ODQDJHPHQW WR GLVSRVH RI VRPH RI WKHVH SURISHIGW QNWL | WG] DGVE WL DAY R Q DR
RXU %RTUXYWHHY DSSURYHG D SODQ E\ PDQDJHPHQW WR LQFUHDVH WKH VFRSH RI WKH 6 W WGCHWHIWF
WKH FDUU\LQJ DPRXQWV Rl FHUWDLQ Rl WKH SURSHUWLHYV LQFOXGHG LQ WKH 6WUDWHJLF 5HDOORF
RSHUDWLRQV DQG VDOHV RI VXFK SURS SERRLLH/LZY @H ARK B L\ K B UDVH U HIROVWGHL Q R G HRDVRGIVP SDOORRQWI

PLOOLRQ FODVVLILHG DV GLVFRQWLQXHG RSHUDWLRQV DQG H[FOXGLQJ PLOOLRQ LQ UHODW
H[FHHGHG WKHLU UHVSHFWLYH HVWLPDWHG IDLU YDOXHYV

:H HYWLPDWH WKDW WKH DJJUHJDWH IDLU YDOXH Rl WKH ODQG DQG RSHUDWLQJ SURSHU\DRIYV
QHW SURFHHGV IURP WKH SODQ V H[HFXWLRQ DIWHU WKH UHSD\PHQW RI[ SHEW W R FRRUFHS B WW KWK SiUI
GLVSRVLWLRQV E\ WKH HQG RI DQG XVH WKH SURFHHGY WR LQYHVW LQ SURSHUWLHY WKDW ZLO
GDWD VHFWRUVY WR UHSD\ ERUURZLQJV RQ RXU 5HYROYLEJIFRPISGHW H B FWE HW DDOHG RIR W K QRIQ O R ZE
5SHDOORFDWLRQGRIMIPUY LQ WKRXVDQGYV

1XPEHU 7TRWDO

'DWH RI R1 5HQWDEOH *DLQ RQ
SBRMHFW 1DPH /IRFDWLRQ 6DOH %XLOGLOEIVXBEUHHWEDOH 3ULF&HDOH
$VKWRQ 5RDG DQG "RYRIXGBRIDGD Q G
6FKLOOLQJ &LUFOH +X @O OBDU\ODQG
7RZVRQ 3RUWIROLR 7RZVRQ 0DU\ODQG
OF&RUPLFN 5RDG +X @O OBDU\ODQG

JUDQNOLQ 6TXDUH 'ULYH :KLWH ODUVK O0DU\ODQG
5XWKHUIRUG %XVLQHVV &8HQWHRRBROWIRODRU\ODQG




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC
BRSHUWLHY QHW &RQWLQXHG

20 )HEUXDU\ VKM 8QLWHB\6WRWHMP\ SURYLGHG XV GLVFORVXUHV UHJDUGLQJ WKH SDVW \
LQ &DVFDGH O0DU\ODQG $AURD W IADY NRREBUIDM PRUW 5LWFKLH )JRUW 5LWFKLH 8SRQ UHFHLSW RI Wt
DQG SURVSHFWYV I RUEWEBHHYWRS KD W\W K$WH GUHFORNKOHWE\FWKWH IXUWKHU GHOD\V LQ WKH UHVRO
DQG WKDW WKH\ DOVR LQFUHDVH WKH OHYHO Rl XQFHUWDLQW)\ DV WR RXU XOWLPDWH GHYH®RB®H(
YDULRXV SRVVLEOH RXWFRPHY DQG UHVXOWLQJ FDVK IORZV H[SHF WE UURHPWIAKIHP LRBLHIID WY K B Y VWIK@HC
ZLOO QRW OLNHO\ EH UHFRYHUHG IURP WKRVH FDVK IORZV ZH UHFRJ@RUHGKB QR R XKDW KE L 2 & DE K PRI

SURSHUW\ H[FHHGHG LWV HVWLPDWHG IDLU YDOXH
,Q ZH DOVR UHFRJQL]HG DGGLWLRQDO LPSDLUPHQW ORVVHV RI RQ JRRGZLOO DVVRFLDW
7KH WDEOH EHORZ VHWYV IRUWK WKH LP\S®HUPR® \R IORVARINQ UWER QORPHEGELMQSURSHUW\ FODVVLILFD

7KHH ORQWKV (QGHG

7RWDO
1RQ RSHUDWLQJ SURSHUWLHV
2SHUDWLQJ SURSHUWLHYV 2
7TRWDO
$FTXLVLWLRQ
SAQXVW ZH DFTXLAKHG%ULGJIJH 6WUHHW DILFH SVRSBHUM \RKE RO B/ WLEDMD 2 D V O H DAKHG WIDRRJO

VHWV IRUWK WKH DOORFDWLRQ RI WKH DFTXLVLWLRQ FRVWYV RI WKLV SURSHUW\ LQ WKRXVDQGV

/DQG RSHUDWLQJ SURSHUWLHYV
%XLOGLQJ DQG LPSURYHPHQWYV
,QWDQJLEOH DVVHWY RQ UHDO HVWDWH DFTXLVLWLRQV

7TRWDO DVVHWYV




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC

BRSHUWLHY QHW &RQWLQXHG

,QWDQJLEOH DVVHWY UHFRUGHG LQ FRQQHFWLRQ ZLWK WKH DERYH DFTXLVLWLRQV LQFOXGHC

: HLIKWHG
$YHUDJH
$PRUWL]DWLRQ
3HULRG
LOHDUV
7HQDQW UHODWLRQVKLS YDOXH
,Q SODFH OHDVH YDOXH
$ERYH PDUNHW OHDVHV
:H H[SHQVHG LOLBRQQHFWLRQ ZLWK DFTXLVLWLRQV Rl RSHUDWLQJ SURSHUWLHYV WKDW DUH
RSHUDWLRQV
&RQVW UDERWLLYR @/ L HV
'XULQZH SODFHG LQWR VHUYLFH DQ DJJUHJDWH RI I'LF M TSXWDRISH ILHVHAIMH Y Q L\DHFYORKG IQOAR MK BURIRDIQ LY
WZR LQ *UHDWHU % DEQW RRUR DRGHRIQH 60K R 1 0DEN PMEERXEWDG FROQVWUXFWLRE K GGRSEDWRE W MK
WRWDO VTXDUH IHHW XSRQ FRPSOHWDR®L Q QW 8 R GIFHLI U & BRHHD W & LV % B Q4DIJVRIURER TRDGI R Q HL R Q W

$ODEDPD DQG UHGHYHORSPHMWSKNRSHUWD\LRQ* RIDHWRHU 3KLODGHOSKTRDW KDIWHAWM XYRQ FRW 8 OH W IOR)\

$FTXLVLWLRQV

2XU DFTXLVLWLRQV LQ LOQFOXGHG
% :HVWEUDQFK 'ULYH D ILF H\SWKOSHU WBRMOQIB/ MK W ZDV OHDVHG IRU PLOOLRQ
t +RUQEDNHU 5RDG D VTXDUH IRRW ZKROHVDOH GDWD FHQWHEUDNQRZFQ OVLRRZRQ AR
5HQWV IRU WKLV SURSHUW\ DUH EDVHG RQ WKH DPRXQW RI PHIJDZDWWYVY RI SRZHU PDGt
DV FULWEZRDO DRBEKHWWKHOO Rl ZKLFK ZDV FRPSOHWHG LQ HDUO\ ZDV OHDVHG RQ W

FULWLFDO ORDG RI WKUHH PHIJDZDWWYV DQG IXUWKHU: H[ $IDRNVEWR QVRL B R WY ORIWESE WWRH DG HR P
VWDELOL]DWLRQ FULWLFDO ORDG RI PHIJDZDWWYV IRU DGGLWLRQDO GHYHORSPHQW FRVW

'"HFHPEHU
$  WZRLEH SURSHUWLHV WRWDOLQJ VTXDUH IHHW DW 0 BWUHHW 6(:IDQUKLQJIWREG 68 W\
OHDVHG IRU PLOOLRQ RRHAEXWRHPERIW DUH VXEMHFW WR JURXQG OHDVHV WKDW H][

ZH DVVXPHG D PLOOLRQ PRUWJDJH ORDQ KDYLQJ

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRSBIHURMMXBMWW DQG 6 XEVLGLDULHYV

1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC

BRISHUWLHY QHW &RQWLQXHG
D IDLU YDOXH DW DVVXPSWLRQ RI PLOOLRQIBEWK YOH V@ DWH I G M W[ FUB WEIWRH U H V W WKDDANH ARDI
% J)DLUYLHZ 3DUN 'ULYH D VTXDBH SRR H Y KWH QIR 1§ RS O Ul KK (IRAKPLOOLRQ RQ 1RYHPE!
7KH WDEOH EHORZ VHWYV IRUWK WKH DOORFDWLRQ Rl WKH DJJUHJDWH DFTXLVLWLRQ FRVWV RI W

/IDQG RSHUDWLQJ SURSHUWLHYV

/IDQG GHYHORSPHQW

%XLOGLQJ DQG LPSURYHPHQWYV

&RQVWUXFWLRQ LQ SURJUHVYV

,QWDQJLEOH DVVHWY RQ UHDO HVWDWH DFTXLVLWLRQV
7TRWDO DVVHWYV

%HORZ PDUNHW OHDVHV

7TRWDO DFTXLVLWLRQ FRVW

,QWDQJLEOH DVVHWY UHFRUGHG LQ FRQQHFWLRQ ZLWK WKH DERYH DFTXLVLWLRQV LQFOXGHC

: HLJKWHG
$YHUDJH
$PRUWL]DWLRQ
3HULREH DLV
,Q SODFH OHDVH YDOXH

THQDQW UHODWLRQVKLS YDOXH
$ERYH PDUNHW FRVW DUUDQJHPHQWYV
$ERYH PDUNHW OHDVHYV

:H H[SHQVHG PLOOLRQ LQ LQ FRQQHFWLRQ ZLWK DFTXLVLWLRQV RI RSHUDWLQJ SURSHUW
RSHUDWLRQV

&RQVW UDFRWLLYR@®/ L HV

"XULQJ ZH SODFHG LQWR VHUYLFH DQ DJJUHJDWHLRH SU R S\HIUWDIWHY | HHWF Q.)QG (RKHAGBIVERIQ ME]
LQ JUHDWHU %D OWQRROH RWYQRGLW D QQ &RORUDGR 6SULQJIV

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBMW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC
5HDO (VW BMMHMRLQW

'XULQJ WKH SHULRGYV LQFOXGHG KHUHLQ ZH KDG DQ LQYHVWPHQW LQ RQH XQFRQVROLGDWHGC
SHUWDLQLQJ WR WKLY MRLQW YHQWXUH LQYHVWPHQW LV VHW IRUWK EHORZ GROODUV LQ WKRXVD

,QYHVWPHQW %DODQFH DW

OD[LPXP
"DWH ([SRVIXU
'"HFHPEHU '"HFHPEHU $SFETXH® 2ZQHUVKLS 1DWHK BFWLYLW\ WR /RVV

2SHUDWHYV EXLOGLQJV 2

7KH FDUU\LQJ DPRXQW RI RXU LQYHVWPHQW LQ WKLV MRLQW YHQWXUH ZDV ORZHU W
DQG GXH WR RXU GHIHUUDO RI JDLQ RQ WKH FRQWULEXWLR® GIHXM QFK DO ¥
H[LVW WR WKH H[WHQW WKH QDWXUH RI RXU FROQWLQXLQJ LQYROYHPHQW LQ WKH MRI

'"HULYHG IURP WKH VXP RI RXU LQYHVWPHQW EDODQFH DQG PD[LPXP DGGLWLRQDO XQ
DUH DGGLWLRQDO DPRXQWV WKDW ZH DQG RXU SDUWQHU DUH UHTXLUHG WR IXQG ZK
UHVSHFWLYH RZQHBUKRSQRMWU PHGWODWHNG DERYH DUH DGGLWLRQDO XQLODWHUDO FRQ
WKDW ZH ZRXOG EH UHTXLUHG WR PDNH LI FHUWDLQ FRQWLQJHQW HYHQWYV RFFXU VI

1HW FDVK IORZV RI WKH MRLQW YHQWXUH DUH GLVWULEXWHG: W RUWRRIJ D PHEQ HHHW L Q RSFU RIKRIUN
LQ IRU SURSHUW\ PDQDJHPHQW FRQVWUXFWLRQ DQGDIHDVLQJ VHUYLFHV EXW UHFRJQL]H

7KH IROORZLQJ WDEOH VHWV IRUWK FRQGHQVHG EDODQFH VKHHWYV IRU WKLY XQFRQVROLGDWHG

"HFHPEHU
3URSHUWLHV QHW

2WKHU DVVHWYV

7RWDO DVVHWYV

/ILDELOLWLHY SULPDULO\ GHEW
2ZQHUV HTXLW\

7TRWDO OLDELOLWLHY DQG RZQHUV HTXLW\




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHURMMXBMWW DQG 6XEVLGLDULHYV

1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC

5HDO (VW BMHMRLYRMQWLQXHG

7KH IROORZLQJ WDEOH VHWV IRUWK FRQGHQVHG VWDWHPHQWY RI RSHUDWLRQV IRU WKLV XQFRC(

YRUNKHDUV (QGHG
"HFHPEHU

SHYHQXHV

3URSHUW\ RSHUDWLQJ H[SHQVHYV

,QWHUHVW H[SHQVH

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH
1HW ORVV

7KH WDEOH EHORZ VHWV IRUWK LQIRUPDWLRQ SHUWDLQLQJ WR RXU LQY H&RIPHRQWWY LIOQ WFRRIXNARIDQ.C

'"HFHPEHU
2ZQHUVKLS
‘DWH DW 7RWDO 30HGJHG 7TRWDO
SFTXH® IDWHKBFWLYLW\ $VVHWV $VVHWV/LDELOLWLHV
0 6TXBYMRFLDWHYV //& 2SHUDWLQJ WZR EXLOGLQJV
DQG GHYHORSLQJ RWKHUV
/: SHGVWRQH &RPSDQ\ '"HYHORSLQJ EXVLQHVV 2
SDUN
$UXQGHO 3UHVHUYH & 2SHUDWLQJ RQH EXLOGLQJ
&237' ,QGLDQ +HDG //& 'HYHORSLQJ ODQG SDUFH®
025 )RUEHV //& 2SHUDWLQJ RQH EXLOGLQ3

([FOXGHY DPRXQWY HOLPLQDWHG LQ FRQVROLGDWLRQ

7KLV MRLQW YHQWXUH V SURSHUWLHY DUH LQ &ROOHJH 3DUN O0DU\ODQG LQ WKH 6XE
7KLV MRLQW YHQWXUH V SQURBSHMRIONV\ LV LQ +XQWVYLOOH

7KLV MRLQW YHQWXUH VOPWROBQW\ LY WHXWHMIDRDMWALE RIRW UL GR U

7KLV MRLQW YHQWXUH V SURDHUBDNQE LQ &KDUOHV &RXQW\

7KLV MRLQW YHQWXUH V SURSHUW\ LV LQ /DQKDP 0DU\ODQG LQ WKH 6XEXUEDQ 0DU)\

:LWK UHJDUG WR RXU FRQVROLGDWHG MRLQW YHQWXUHYV

t

JRU 0 6 TKVDMRF+FLDWHV //& QHW FDVK IORZV Rl WKLV HQWLW\ ZLOO EH GLVWULEXWHG WR WK
UHWXUQ DQG FDSLWDO FRQWULEXWLRQV XVHG WR IXQG LQIUDVWUXFWXUH FRVWYV WKH
WKH EDVH ODQG YDOXH FUHGLW LQ SURSRUWLRQ WR WKH DFFUXHG UHWXUQV DQG FDSLWL

JRU: /[SHGVWRQH //& QHW FDVK IORZ GLVWULEXWLRQV WR WKH SDUWQHUV YDU\ GHSHQGLQ
RXWVWDQGLQJ DW WKH WLPH RI GLVWULEXWLRQ ,Q WKH FDVH RI DOO GLVWULEXWLRQ VRX
UHWXUQV RQ VXFRUKN@TELRVHQHUDOO\




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHURMMXBMWW DQG 6XEVLGLDULHYV

1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC

5HDO (VW BFHMRLYRMQWLQXHG

: LWK

Q

HQWLWOHG WR UHSD\PHQW RI LQIUDVWUXFWXUH DQG YHUWLFDO FRQVWUXFWLRQ FRVWYV IX
UHSD\PHQW RI LWV HTXLW\ FRQWULEXWLRQ ,Q DGGLWLRQ ZH ZLOO EH HQWLWOHG WR F

JREUXQGHO 3UHVHUYH /& QHW FDVK IORZV ZLOO EH GLVWULEXWHG WR WKH SDUWQHUYV
WR WKH SDUWQHUV UHVSHFWLYH FDSLWDO DFFRXQWYV UHSD\PHQW RI DQ\ EXLOGLQJ RS
UHVSHFWLYH RZQHUVKLS LQWHUHVWYV

JRU &2B87,QGLDQ +HDG //& QHW FDVK IORZV ZLOO EH GLVWULEXWHG WR WKH SDUWQHUV LQ
JRU 025 )RUEHV //& QHW FDVK IORZV ZLOO EH GLVWULEXWHG WR WKH SDUWQHUV LQ SURES
UHJDUG WR RXU DFFRXQWLQJ IRU UHDO HVWDWH MRLQW YHQWXUHYV

ZH DFFRXQW IRU WKH LQYHVWPHQW LQ RXU RQH XQFRQVROLGDWHG UHDO HVWDWH MRLQW
SDUWQHU WKH SRZHU WR GLUHFW WKH PDWWHUV WKDW PRVW VLJQLILFDQWO\ LPSDFW WKH
DQG GLVSRVDO ULJKWV ZLWK UHVSHFW WR VXFK SURSHUWLHVY DQG RXU SDUWQHE U WIXW R
LWV SURSR UWWURQDWINGAPGIDW DQG

ZH FRQVROLGDWH RXU FRQVROLGDWHG UHDO HVWDWH MRLQW YHQWXUHV EHFDXVH ZH KDY
YHQWXUHV LQFOXGLQJ GHYHORSPHQW OHDVLQJ DQ@G(?PDRQEGHPHWWHRU WKW SWR SHBWILHYN B
PDQ\ FDVHV WKH REOLJDWLRQ WR IXQG WKH DFWLYLWLHY RI WKH YHQWXUHV WR WKH H[WEF

WR 9 KH

FROQOQHFMWMRVOWARQHK //& ZH DQWLFLSDWH IXQGLQJ FHUWDLQ LQIUDVWUXFWXUH FRVWV XS W

+XQWVYLOOH DV RI "HHHPEWDQFHG PLOOLRQ WR WKH &LW\ WR IXQG VXFK FRVWY LQFOXGHG LC
:H DOVR H[SHFW WR IXQG DGGLWLRQDO GHYHORSPHQW DQG FRQVWUXFWLRQ FRVWV WKURXJK HTXL
WR PDNH DQ\ IXWXUH FRQWULEXWLRQV WR WKH MRLQW YHQWXUH

2XU FRPPLWPHQWY DQG FRQWLQJHQFLHYV SHUWDLQLQJ WR RXU UHDO HVWDWH MRLQW YHQWXL

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC
, QWD GYMVEHOMY RQ 5$FTX LI V MWDIVRHD V

,QWDQJLEOH DVVHWY RQ UHDO HVWDWH DFTXLVLWLRQV FRQVLVWHG RI WKH IROORZLQJ LQ WI

'"HFHPEHU '"HFHPEHU
*UIRVV &DUU\ISGFXPXODWHIGV &DUUVFQRVV &DUU\ISGF XP X OD WIHHGV &DUU\LQJ
$PRXQW S$PRUWL]DWLRRRXQW $PRXQW S$PRUWL]DWLRRRXQW

,Q SODFH OHDVH YDOXH

THQDQW UHODWLRQVKLS YDOXH
$ERYH PDUNHW FRVW DUUDQJHPHQWV
$ERYH PDUNHW OHDVHYV

ODUNHW FRQFHQWUDWLRQ SUHPLXP

$PRUWL]DWLRQ RI WKH LQWDQJLEOH DVVHW FDWHJIJRULHFMVVEBUWRIRUY K DBERNG WRWDGBGRQLP WO OAHRI

DPRUWL]DWLRQ SHULRGV RI WKH FDWHJRULHY VHW IRUWK DERYH IROORZ LQ SODFH OHDVH YDOXH

DERYH PDUNHW OHDVHV ILYH \HDUV DQG FKBNMNHMNS B R [QLPHDQWHUDMLLUIRK® 3G HOPLUIXKWPD JH\BEPRIVWL]DWLRQ S

(VWLPDWHG DPRUWL]DWLRQ H[SHQVH DVVRFLDWHG ZLWK WKH LQWDQJLEOH DVVHW FDWHJRULHV VH
PLOOLRQ IRU PLOOLRQ IRU DQG PLOOLRQ IRU

"HIHHGU/HDVLQJ DQG )LQDQFLQJ &RVWYV
'"HIHUUHG OHDVLQJ DQG ILQDQFLQJ FRVWY QHW FRQVLVWHG RI WKH IROORZLQJ LQ WKRXVDQ

"HFHPEHU

'HIHUUHG OHDVLQJ FRVWV
'"HIHUUHG ILQDQFLQJ FRVWYV
$FFXPXODWHG DPRUWL]DWLRQ

'"HIHUUHG OHDVLQJ DQG ILQDQFLQJ FRVWV QHW




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXMW DQG 6XEVLGLDULHV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY &RQWLQXHC
BWSDLG ([SHQVHS\DWHVYWKH U
3UHSDLG H[SHQVHV DQG RWKHU DVVHWV FRQVLVWHG RI WKH IROORZLQJ LQ WKRXVDQGYV

'HFHPEHU

ORUWJIDJH DQG RWKHU LQYHVWLQJ UHFHLYDEOHYV

3UHSDLG H[SHQVHYV

'"HIHUUHG WD[ DVVHW

YXUQLWXUH IL[WXUHV DQG HTXLSPHQW QHW

/HDVH LQFHQWLYHV

&RQVWUXFWLRQ FRQWUDFW FRVWV LQFXUUHG LQ H[FHVV RI ELOOLQJV
,QYHVWPHOQW LQ .(<:

2WKHU DVVHWYV

3UHSDLG H[SHQVHY DQG RWKHU DVVHWYV

ORUWJIDJH DQGYHWKHWJ SHFHLYDEOHYV
ORUWJDJH DQG RWKHU LQYHVWLQJ UHFHLYDEOHVY FRQVLVWHG RI WKH IROORZLQJ LQ WKRXVD

'HFHPEHU

1RWHV UHFHLYDEOH IURP &LW\ RI +XQWVYLOOH
ORUWJDJH ORDQV UHFHLYDEOH

2XU PRUWJDJH ORDQV UHFHLYDEOH UHFQBNWWEHIEE R Y W DRVORPINEWWFXUHG E\ SURSH UDWIKH\D L\ R Q28

QRWH UHFHLYDEOH IURP WKH &LW\ Rl +XQWVYLOOH tXQBEGWRXQ H DARIPIEBERIMY WU HHFORWXHGE (RG-FIR R R WFRDAY L

DOORZDQFH IRU FUHGLW ORVVHV LQ FRQQHFWLR®Q ZHRMHP BHBT\KH UB EW IYYDDOBOH R | DRX UHERBWHDJH DQG
PLOOLRQ DW 'HFBEE@BHU PLOOLRQ DW 'HFHPEHU

,QYHVWPHKGW. <@+ ROGLQJ &RUSRUDWLRQ

2XU LOYHVWPRQWL. Y@ V(RI FRPPRQ VWRFN DQG ZDUUDQWYV WR SXUFKQ W NG &L WIXBGRO WKDU W\
RSHUDWLRQV DQG WUBHIH FRWAVDLWQRE WRR&\EGHUIDJ HQIJLQHHULQJ VHUYLFHY DQG LQWHREZQWGE G SPIDA
RU DSSUR[LPDWHO\ Rl .(<: V FRPPRQ DWEBFN PWOGER®BMHKDUHY RU DSSUR[LPEMHEDUU\LQ@WY'BIGKRI
PHWKRG LQYHVWPHQW LQ WKHVH FRPPRQ VKDUHV ZDV PLOOLRQ DW 'HFHPEHU ZKLFK ZD\
RI VXFK GDWH ,ZWMHPPWMHUHG LOQWR D VDOHV SODQ WKDW FRPSOLHV ZLWK WKW RILUHPBIQ DR HQ G
WR PLOOLRQ VKDBRNPRIQRXWR FAHLERPSOHWHG WKH VDOH RI PLOOU R QX\OWDIUHN LXQ G H WP MOKILIVR §O
WKH HTXLW\ PHWKRG RI




7DEOH RI &RQWHQWYV

&RUSRUDWHRSBIHURMMXBMWW DQG 6 XEVLGLDULHYV

1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC

3WSDLG ([SHQVHW\D\HAWYWERQWLQXHG

DFFRXQWLQJ IRU RXU LQYHVWPHQW LQ WKH FRPPRQ VM/RAN XWQRWPL @ KWK % RIH)/G JRA B BAY IR FOWRR R Yl & K<L F
ZH EHJDQ DFFRXQWLQJ IRU RXU LQYHVWPHQW LQ .(<: V FRPPRQ VWRFN DV D WUDGLQJ PDUNHWDEO!
WKURXJK HDUQLQJV 2XU LQYHVWPHQW LQ WKHVH FRPPRQ VKDEHBVHD 8@ WBHUFDRYXBRSULFH RO O(ls
1$6'$4 6WRFN ODUNHW RQ WKDW GDWH DQG LV LQFOXGHG LQ WKH OLQH HQWLWOHG UHVWULFWHG F

:H DFTXLUHG ZDUUDQWYVY WR SXUFKDVHFRPPRIDGGW RER @M DX BIJHVYFRVH(SULFH RI SHU VKDUH
IRU VXFK ZDUUDQWY DV GHULYDWLY EW AP HRLY ISXEIOW F O\ BKHHS KE V¥ RPISID\VH  Z T W H DHOMW. B DWIHDE U DYLDJO'
ZDUUDQWYV ZDV RU SHU ZDWUDXW DW REFEHPEHIHU ZDUUDQW DW 'HFHPEHU

:H UHFRJQL]HG UHYHQXH |URP PQBGIHPIVRIXZL WHER.$H:UWLHV RILQ DQG LQ

2SHUDWLQJ 1RWHYV 5HFHLYDEOH

:H KDG RSHUDWLQJ QRWHYVY UHFHLYDEOH GXH IURP WHQDQWYV ZLWK WGPV H[FHHG LIQBHPEH WWDDJUW
DOORZDQFHV IRU HVWLPDWHG ORVVHV IRU PRVW RI WKHVH EDODQFHYV

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC
"HEW

2XU GHEW FRQVLVWHG RI WKH IROORZLQJ GROODUV LQ WKRXVDQGYV

&DUU\IAIXH DW

OD[LPXP 6WDWHBVWHUBFKHGXOHG 0DWXULW\
$YDLODELOLWFBWEHU 'HFHPEHU 5DWHYV ‘DWHYV
"HFHPEHU DW 'HFHPEHU DW 'HFHPEHU

ORUWJIDJH DQG 2WKHU 6HFXUHG /RDQV

JL[HG UDWH PRUWJDJH ORDQV 1$
5HYROYLQJ &RQVWUXFWLRQ )DFLOLW\ 18 2 13 13
9DULDEOH UDWH VHFXUHG ORDQV 1$ /, %25
2WKHU FRQVWUXFWLRQ ORDQ IDFLOLWLHV /,%25 WR
7RWDO PRUWJDJH DQG RWKHU VHFXUHG ORDQV
5HYROYLQJ &UHGLW )DFLOLW\ 1, %25 WR 6HSWHPEHU
7HUP /RDQ )DFLOLW\ 2 [, %25 WR 6HSWHPEHU
8QVHFXUHG QRWHYV SD\DEOH 1$
([FKDQJHDEOH 6HQLRU 1RWHV
(IFKDQJHDEOH 6HQLRU 1RWHV 1$ $SULO
([FKDQJHDEOH 6HQLRU 1RWHV 18 2 1% 1%

7TRWDO GHEW

6HYHUDO RI WKH IL[HG UDWH PRUWJDJHV FDUU\ LQWHUHVW UDWHV WKDW ZHUH DERYH RU EHORZ R BBWHWHUIDQW
7KH FDUU\LQJ YDOXHV Rl WKHVH ORDQV UHIOHFW QHW XQDPRWWGIHG PUBPILRRY DMWRVWEE P@H U PLOOLRQ DW 'H

7KH ZHLJKWHG DYHUDJH LQWHUHVW UDWH RQ WKHVH ORDQV ZDV DW 'HFHPEHU
7KH LQWHUHVW UDWH RQ WKH ORDQ@QRXWVWDQGLQJ DW '"HFHPEHU
7KH ZHLJKWHG DYHUDJH LQWHUHVW UDWH RQ WKHVH ORDQV ZDV DW 'HFHPEHU

$V GHVFULEHG IXHWIQWHBPHOGRIZQWR D FUHGLW DJUHHPHQW SURYLGHRWILIRH BQ BH SWHMEFAXWHG UK RO YSQH YALRIXG
H[WLQJXLVKHG

7KH ZHLJKWHG DYHUDJH LQWHUHVW UDWH RQ WKH 5HYROYLQJ &UHGLW )DFLOLW\ ZDV DW '"HFHPEHU
7KH LQWHUHVW UDWH RQ WKLV ORDQ ZDV DW 'HFHPEHU

7KHVH QRWHYV PD\ FDUU\ LQWHUHVW UDWHV WKDW ZHUH EHORZ PDUNHW UDWHYV XSRKFIMWXP 5EQMWRD ADME WDIBHHXHA
QRWHV UHIOHFWYV DQ XQDPRUWL]JHG GLVFRXQWQWRWDPLQOLRQPOLWOHRYPEWUHFHPEHU

IHFWLYH 6HSWHPIEHOQWHUHG LQWR D FUHGLW DJUHHPHQW SURYLGLQJ IRU DQ XQVHFXUHG UHYR
IRU ZKLFKRD® 6HFXULWLHYV //& DQG .H\%DQF &DSLWDO ODUNHWY DFWHG DV MRL\DR\F IOHVDIGR R UIUFVQH & U
DJHQW DQOQ3DRMVH %DQN 1$PHRQED%DEN RFWHG DV FKN\QEQEBWVRQJIDUMIWWH FRPPLWPHQW XQG
IRU XV WR LQFUHDVH WKH OHQGHUV DJJUHJDWH FRPPLWPHQW WRP R X @EW 8 MLYRIQL ODEROYHL & B G HAUK B W HV

Rl RXU XQHQFXPEHUHG DVVHW YDOXHi IDVF IGHIWQ G W X UMK HRDQJ 6 S\W H © BH U DQG PD\ EH H[W
LV QR GHIDXOW XQGHU WKH IDFLOLW\ DQG ZH SD\ DQ H[WHDKH RQ IHH RI Rl WKH WRWDO DYDLOIL

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC
'"HEW &RQWLQXHG

LQWHUHVW UDWH RQ WKH IDFLOLW\ LV EDVHG RQ /, %25 FXVWRPDULO\ WKH KHGID\FUOD MW\ BOXR FDUU
LV EDVHG RQ WKH XQXVHG DPRXQW RI WKH IDFLOLW\$FXRIW HFGPHG IEW DHSPIDL[ IDRXPX B PLRDMM R ERUWF
IDFLOLW\ WRWDOHG ELOOLRQ RI ZKLFK PLOOLRQ zDV DYDLODEOH

IHFWLYH 6HSWHPHEHQWHUHG LQWR DQ XQVHRXNIAHGNMGHHPBAIQ ZIWHKHWKEWDHFH JURXS Rl OHQG
XQGHU ZKLFK ZH ERUURZHG PLOOLRQ ZLWK D ULJKW IRU XV WR ERUURZ DQ DG GLMRHR®D®D Q
$JUHHPHQW PDWXUHV RQ 6HSWHPEHU DQG PD\ EH H{WHQGHG E\ RQH \HDU DW RXU RSWLRQ S
DYDLODELOLW\ RIKW KD D 1D HB P HQQRM I B HBW@HBWH QRD WKEDVHG RQ /,%25 UDWH FXVWRPDULO\ WKH
RXU OHYHUDJH OHYHOV

8SRQ HQWU\ LOQWR WKH 5PAHYLRPO MELINGH & B H G MIWR)® B HGIMHREGSD LG DQG H[WLQJIXLVKHG RXU SUHYLI
DQG 5HYROYLQJ &RQVWUXFWLRQ )DFLOLW\ DQG XVHG PRVW Rl WKH UHPDLQLQJ SURFHHGV WR UHSD
WKLV GHEW ZH UHFRJQL]HG D ORVV RI PLOOLRQ UHSUHVHQWLQJ XQDPRUWL]HG LVVXDQFH FRV)\

$BQLO WKH 2SHUDWLQJ 3DUWQHUVKLS LVVXHG D PLOOLRQ DJJUHJDWH SULQFLSDO C
R@SULO DQG 2FWREHWH RRWHFKKIHIHUDQ H[FKDQJH VHWWOHPHQWQB BIW XUHHU W B DQV FLWHE K PG/ KD QY K H
DW WKH 2SHUDWLQJ 3DUWQHUVKLS V GLVFUHWLRQ RXU FRPPRQ VKDUHV DW DQ H[FKDQJH UDWH V:
H[FKDQJH UDWH LV DV PIQGEANWPEHXLYDOHQW WR DQ H[FKDQJH SULFH RI SHU FRPPRQ VKDUH \
RYHU WKH FORVLQJ SULFH RQ WKH 1<6( RQ WXUWL® UD QV D PMKHR Q SHIUFWQ @ JG BIVHWY QHY RKIL B | WBAUWTH G H
KROGHUV RI WKH QRWHV KDYH WKH ULJKW WR UHTXLUH XV WRUUBSXBEKDOH WK DB@®/HYV LQ RIVIKQLY
IXQGDPHQWDO FKDQJH DV GHILQHG XQGHU WKH WHUPV RI WKH QRWHV IRU D UHSXUFKDVH BKH R
DUH JHQHUDO XQVHFXUHG VHQLRU REOLJDWLRQV Rl WKH 2SHUDWLQJ 3DUWQHUVKLS DQG UDQN HTX
DQG DUH JXDUDKQWHMIGNEDOVOLDELOLW\ FRPSRQHQW Rl WKLY GHEW LVVXDQFH ZPN FDUURL@DYRQ XOH
LQFOXGHG DQ XQDPRUWL]HG GLVFRXQW WRWOQGLQJ PLOPLERQLBY H¥HRAEMREHULQWHUHVW UDWH RQ
LQFOXGLQJ DPRUWL]DWLRQ RI WKH LVVXDQFH FRVWV LV %HFDX\OHQW KH FADRA DB Y \8 WLKEBIQRW R M L
FRPPRQ VKDUH DSSOLFDEOH WR WKHVH QRWHY WKH LI FRQY HK\WHEDEDBGIXEHRIRE WHHWRWHY GLG QRV

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC
'"HEW &RQWLQXHG

IRUWK LQWHUHVW H[SHQVH UHFRJQL]HG RQ WKHVH QRWHYV EHIRUH GHGXFWLRQV IRU DPRXQWYV FDSI

)RUN KHID UV
(QGHG
'"HFHPEHU

,QWHUHVW H[SHQVH DW VWDWHG LQWHUHVW UDWH
,QWHUHVW H[SHQVH DVVRFLDWHG ZLWK DPRUWL]DWLRQ RI GLVFRXQW

7TRWDO

8QWLO 6HSWMWKEHHYSHUDWLQJ 3SDUWQHUVKLS KDG PLOOLRQ DJJUHJDWH SULI&HLID Q RDAPHRWK ¢
H[FKDQJH VHWWOHPHQW IHDWXUH WKDW SURYLGHG WKDW WKH QRWHV ZHUH XQGHU FHUWDLQ FLUF
H[FHVV H[FKDQJH YDOXH ZHUH H[FKDQJHDEOH LQWR DW RXU RSWLRQ FDVK RXU FRPPRQZWKDHBXL

WKHVH QRWHV DW RI WKH SULQFLSDO DPRXQW RI PLOOLRQ DIWHU WKH KROGHUV RI VXFK Q
,QGHOQMKHUMFWLYH LQWHUHVW UDWH XQGHU WKH QRWHV LQFTKGERU W\RRUW DO RO \R K MAKHH QR WXV
SULQFLSDO DPRXQW RI PLOOLRQ DQG DQ XQDPRUWL]JHG GLVFRXQW WRWDOLQJ PLOOLRQ %l

H[FKDQJH SULFH SHU FRPPRQ VKDUH DSSOLFDEOH WR WKHVH QRWHV WKHKH IWREO'HH EWE B ZYDIOWM R
UHFRJQL]HG RQ WKHVH QRWHV EHIRUH GHGXFWLRQV IRU DPRXQWYV FDSLWDOL]HG LQ WKRXVDQGYV

JRUNKHIDUV (QGHG
"HFHPEHU

,QWHUHVW H[SHQVH DW VWDWHG LQWHUHVW UDWH
,QWHUHVW H[SHQVH DVVRFLDWHG ZLWK DPRUWL]DWLRQ RI GLVFRXQW

7TRWDO

$W '"HFHPEHU ZH ZHUH LQ GHIDXOW RQ D PLOOLRQ QRQUHFRXUVH PRUWJDJH ORDQ VHFXUHG
LQFOXGHG LQ RXU 6WUDWHIJLF 5SHDOORFDWLRQ 30DQ

&HUWDLQ RI RXU GHEW LQVWUXPHQWY UHTXLUH WKDW ZH FRPSO\ ZLWK D QXPEHU RI UHVWULF
PLQLPXP QHW ZRUWK BHQRPKWRULRJHG FFIKPUP XP XQHQFXPEHUHG LQWHUHVW FRYHUDJH UDWLR $RLRILP
'"HFHPEHU ZH ZHUH ZHOO ZLWKLQ WKH FRPSOLDQFH UHTXLUHPHQWY RI WKHVH ILQDQFLDO FRYHQD

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBMW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC
'"HEW &RQWLQXHG

2XU GHEW PDWXUHV RQ WKH IROORZLQJ VFKHGXOH LQ WKRXVDQGV

7TKHUHDIWHU

7RWD O
,QFOXGHV PLOOLRQ WKDW P IV\XE M Hif W HVORS IFE UR/D IRD ARG G UWLRQV
L QFOXGHV PLOOLRQ WKDW P IV\XE M Hif W QRS IF 6 UR/D IRD ARG G UWLRQV
,QFOXGHV PLOOLRQ WKDW P IV\XEM Hif WHOQRS IFE URWD IRD ARG G UWLRQV
,QFOXGHV PLOOLRQ WKDW P IV\XEM Hif W QRS IFE URD IRDARBGUWLRQV

5HSUHVHQWY VFKHGXOHG SULQFLSDO DPRUWL]DWLRQ DQG PDWXULWLHYVY RQO\ Dt

: HLJKWHG DYHUDJH ERUURZLQJV XQGHU RXU 5HYROYLQ® @&UH G LWLDFZREWIGH\I KWRWGD DHIGUDJH PC
5HYROYLQJ &UHGLW )DFLODWGHVY. @DV LQ

:H FDSLWDOL]HG LQWHUHVW FRVWRLRIOLR QPL® OLRDQLX PLOOLRQ LQ
7KH IROORZLQJ WDEOH VHWV IRUWK LQIRUPDWLRQ SHUWDLQLQJ WR WKH IDLU YDOXH RI RXU GHE

'"HFHPEHU '"HFHPEHU
&DUU\LQJ (VWLPDWHGEDUU\LQJ (VWLPDWHG
$PRXQW _)DLIDOXH_ _$PRXQW _ )DLADOXH

JL[HG UDWH GHEW
9DULDEOH UDWH GHEW




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBMW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC
,QWWW 5DWH 'HULYDWLYHYV

7KH IROORZLQJ WDEOH VHWV IRUWK WKH NH\ WHUPV DQG IDLU YDBX® V RI KO AmMWWHUGR WK RIOWDHD

1RWLRQDO )L[HG (ITHFWLYH ([SLUDWLRQ )DLIDOXH DW 'HFHPEHU
$PRXQW 5DWH JORDWLQJ 5DWH ,QGH[ 'DWH 'DWH

2QH ORQWK /,%25

2QH ORQWK /,%25

2Q0H ORQWK /,%25 2
2QH ORQWK /,%25

2Q0H ORQWK /,%25

2QH ORQWK /,%25

2Q0H ORQWK /,%25

2QH ORQWK /,%25

2Q0H ORQWK /,%25

2QH ORQWK /,%25

7KUHH ORQWK /,%25

7KUHH ORQWK /,%25

7KUHH ORQWK /,%25 5HYHUVH
7KUHH ORQWK /,%25 5HYHUVH

N
R

R R
RZRER

7KH QRWLRQDO DPRXQW RI WKLV LQVWUXPHQW LV VFKHGXOHG WR DPRUWL]H WR
$V GLVFXVVAKEBEWORDVWUXPHQWY ZHUH FDVK VHWWOHG RQ -DQXDU\
(DFK RI WKH RQH PRQWK /,%25 LQWHUHVW UDWH VZDSV VHW IRUWK LQ WKH WDEOH DERYH ZDV
$BQLO ZH HQWHUHG LQWR WKH WZR IRUZDUG VWDUWLQJ WHFRW HY PIR&IMNNKH/ R4 265H IS EADESRYE B HW H R D
DPRXQW RI D RICOHOMLMRQDWHG WKHVH VZDSVY DV FDVK IORZ IKHGE HAD W H LEQRAUHURIZ\L W JS/D 1\ FRAEKI FDNWRDREES W |

$IWHU PHHWLQJ ZIZWXVRVHHY RQUE RHREHBHWHUPLQHG WKDW ZH ZRXOG SXUVXH RWKHU ILQDQFLGC
ERUURZLQJV ZHUH H[SHFRHG LRW \WA BV¥FXR) ORQJHU TXDOLILHG IRU KH@BHHDQMFHRXKGV L Q W R2 @/ KHFWE

/,%25 VZDSV VHW IRUWK D¥ERYHZDLWHK RQ'HRHPEGIWIIJUHIDWH QRWLRQDO DPRXQW RI PLOOLRQ LQ
WHUPLQDWLRQ YDOXH RI WKH IRUZ$3IE OWDHWHFR YZD]$\G HQWHRIIHDGN HOMMHRWRQRVVHV R PLOOLRC
2Q -DQXDU\ ZH FDVK VHWWOHG DOO RI WKSHJLRUZDQG "HWB P RBH D Q ¢ ZMSWHK @ WW UHG- UL QMR \WRIQH U

PLOOLRQ




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC
,QWWW 5DWH 'HULYDWLYHV &RQWLQXHG

7KH WDEOH EHORZ VHWV IRUWK WKH IDLU YDOXH RI RXU LQWHUHVW UDWH GHULYDWLYHB®@& ZHO
WKRXVDQGV

'HFHPEHU 'HFHPEHU
'"HULYDWLYHYV %DODQFH 6KHHW /REFDMIDARH %DODQFH 6KHHW /REFDMDERH
,QWHUHVW UDWH VZDSV GHVLJQDWHG DV BDMBOD® H KSHIQIWHY DQG RWKHU 3MNSHDUE H[SHQVHV DQG RWKHU DVVHWYV
,QWHUHVW UDWH VZDSV QRW GHVLJQDWHGUWHSRHGHEHQVHYV DQG RWKHU DVVHWW $ 13
,QWHUHVW UDWH VZDSV GHVLJQDWHG DV FDVR&WERH KW GIHVH GHULYDWLYHV,QWHUHVW UDWH GHULYDWLYHV
,QWHUHVW UDWH VZDSV QRW GHVLJQDWHG DWQWHGEHIWN UDWH GHULYDWLYHV 13

7KH WDEOH EHORIHBWHR/IHRXNWV LWQKMWH BHVW UDWH GHULYDWLYHVY RQ RXU FRQVROLGIDWHG VW DQWHIRR

) R UN KD UV
(QGHG 'HFHPEHU

$PRXQW RI ORVV$UEBFRHFWHGHLORUWLRQ

$PRXQW RI ORVV U$LRGO D WIR LLHIGN FHURHVAW Y 8 HSSRUHW LR Q

$PRXQW RI ORVV U$LROBNRVORWG RQRIFQWHUHVW UDWH GHULYDWLYHV XSRQ GLVFRQWLQXLQ
DFFRXQWLQJ

$PRXQW RI ORVV RQ LQWHUHVW UDWH GHULYDWLYHV UHFRJQL]HG VXEVHTXHQW WR VXFK
GHVLJQDWHG DV KHGJHV 2

$PRXQW RI ORVV UHFRJQL]HGHE® ILYDW 8 R U WWRIQ DHQEVEP RR G W H[FOXGHG IURP
HIHFWLYHQHVYV WHVWLQJ

2YHU WKH QH[W PRQWKY ZH HVWLPDWH WKDW DSS$QZR[DRDWWH QQ FUHBLMHOWRQLRMOHU BMW HESHBDQVH I L

:H KDYH DJUHHPHQWYV ZLWK HDFK RI RXU LQWHUHVW UDWH GHULYDWLYH FRXQWHUSDUWLHYV WKD
RI RXU LQGHEWHGQHVYV ZH FRXOG DOVR EH GHFBYHGDUQ HHPBIOW BRQVRXUQE R U RN WYHH WRKEHD I0JRDDN,
OHQGHOLDWH RI WKH GHULYDWLYH FRXQWHUSDUWLHYVY )DLOXUH WR FRPSO\ ZLWK WKH ORDQ FRYHQ
REOLJDWLRQV FRYHUKBE® R WKH PEHUHWRHQWNVNU YDOXH RI LQWHUHVW UDWH GHULYDWLYHV LQ D OLDt
H[FOXGLQHPWWHRHIDFF BXHRE LIQPHHPEWMIH KDG QRW SRVWHG DQ\ FROODWH WM WHRMD W G M B XVOK\H ¥ HV
,] ZH EUHDFKHG DQ\ RI WKHVH SURYLVLRQV ZH FRXOG EH UHTXLUHG WR VHWWOH RXU REOLJDWLRQ

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHURMMXBMWW DQG 6XEVLGLDULHYV

1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC
6KIBKROGHUV (TXLW\

SBIHUG 6 KB U

$W 'HFHPEHU ZH KDG PLOOLRQ SUHIHUUHG VKDUHV RI EHQHILFLDO L QVKHUWMBE BO HSEHHQRZ WHBNY
LQIRUPDWLRQ SHUWDLQLQJ WR RXU SUHIHUUHG VKDUHVY GROODUV LQ WKRXVDQGV H[FHSW SHU VK
$JIMIDWH $QQXDO $QQXDO (DUOLHVW
RI 6 KDU /LTXLGDWLR@RQWK RI 'LYLGHQGLYLGHQG5HGHPSWLRQ
6HULHV L VVXHG _3WIHQFH ,VVXDQFH <LHOG _ _3HWBKBU ‘DWH
6HULHV * $XIXVW
6HULHV + '"HFHPEHU
6HULHV - -X0\
BHULHV . -DQXDU\

(DFK VHULHV Rl SUHIHUUHG VKDUHV LV QRQYRWLQJ DQG UHGHHPDEOH IRU FDVK LQ WKH B RX
6HULHYV . &XPXODWLYH 5HGHHPDEOH 3UHIHUUHG 6KDUHVY DUH DOVR FRQYHUWLEOH VXEMHFW WR FH
VKDUH +ROGHUV RI DOO SUHIHUUHG VKDUHY DUH HQWLWOHG WR FXPXORPWUIMHWLYQGHCHGND BB \RIERB
VKDUHVY WKHUH LV D VHULHV RI SUHIHUUHG XQLWYV LQ WKH 2SHUDWLQJ 3DUWQHUVKLS RZQHG E\ XV

&RPPRQ BIKDU
"XULQJ EBGRPSOHWHG WKHIHRQQRZIRYIFERPADFVIDUH V

t PLOOLRQ FRPPRQ VKDUHV LQ IRYHPHEIWLFHORW D SXBEBUFVRDUH IRU QHW SURFHHGV R
EHIRUMURKRQJ H[SHQVHV DQG

t PLOOLRQ FRPPRQ VKDW HV SIXEOOF) RIULFH RI SHU VKDUH IRU QHW SURFHHGV R
RIHULQJ H[SHQVHYV

+ROGHUV RI FRPPRQ XQLWV LQ RXU 2SHUDWLQJ 3DUWQHUVKLS FRQYHUWHG WKHLU XQLWV LQV
LQ LQ DQG LQ

:H GHFODUHG GLYLGHQGVY SHU FRPPRIQQVKD WD) &1 LIQ
6HH 1RWH IRU GLVFORVXUH RI FRPPRQ VKDUH DFWLYLW\ SHUWDLQLQJ WR RXU VKDUH EDVHC

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMMIXMW DQG 6XEVLGLDULHV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY &RQWLQXHC
6KPMKROGHUV (TXLW\ &RQWLQXHG
$FEXPXODWH®RRBAKHQVLYH /RVV
7KH WDEOH EHORZ VHWV IRUWK DFWLYLW\ LQ WKH DFFXPXODWHG RWKHU FRPSUHKHQVLYH ORVV

JRUNKHIDUYV (QGHG '"HFHPEHU

%HJLQQLQJ EDODQFH

$PRXQW RI ORVV$UEBFRHFMHGHLERUWLRQ

$PRXQW RI ORVV U$PRO DRV L QLRHRBEMULIRIAH SRUWLRQ

$PRXQW RI ORVV U$PROBDNRVORWG RQRIOWHUHVW UDWH GHULYDWLYHV XSRQ GLVFRQWLQXLC
DFFRXQWLQJ 2 2

$GMXVWSHELWWWRULEXWDEOH WR QRQFRQWUROOLQJ LOQWHUHVWYV

(QGLQJ EDODQFH

7KH WDEOH EHORZ VHWV IRUWK WRWDO FRPSUHKHQVLYH ORVV LQHRPWIORXS WREGMO FRPSUHKHC

JRUNKHIDUV (QGHG '"HFHPEHU

1HW ORVV LQFRPH

$PRXQW RI ORVV$QBFRJIQL]HG LQ

$PRXQW RI ORVV U$PRO DARVLQFRRP HURP

$PRXQW RI ORVV U$PROBDNRVORWG RQRFIOWHUHVW UDWH GHULYDWLYHV XSRQ GLVFRQWLQXLC
DFFRXQWLQJ 2 2

7RWDO FRPSUHKHQVLYH ORVV LQFRPH

1HW ORVV LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV

2WKHU FRPSUHKHQVLYH LQFRPH ORVV DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHYV

7TRWDO FRPSUHKHQVLYH ORVV LQFRPH DWWULEXWDEOH WR &237

1RQFRQOILLQB VYW H U

$V GLVFXVVHGZSUFARQRROQGDWH WKH DFFRXQWYV RI RXU 2SHUDWLQJ 3DUWQHUVKL S ® QR WWZ ¥ X E
2SHUDWLQJ 30HUDVQWHRI GHRLORW RZQ RI FHUTWH Q FFRRGOARYD WGHSBWR H &/ HI® WRLW DR FRQWUROOLQJ LQWH
SRUWLRQ RI WKHVH FRQVROLGDWH G KIH) &R RX & W VHI XS RV WH® WR DHQRR) FRQWR R@ OLQJ LQWHUHVWV R
SRUWLRQ RI WKHVH HQWLWLHVY QHW LQFRPH QRW DOORFDWHG WR XV

&RPPRQ XQLWV RI WKH 2SHUDWLQJ 3DUWQHUVKLS DUH VXEVWDQWLDOO\ VLPLODU HFRQRPLFD
FRPPRQ VKDUHV VXEMHFW WR FHUWDLQ FRQGLWLRQV

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBMW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC
1RQFRQWILOBVQYWHRRQWLQXHG

7KH 2SHUDWLQJ 3DUWQHUVKLS KDV 6HULHYV , BUHIHUUHG 8QLWY LVVXHG WR DQ XQUHODWH!«
DQ\ DFFUXHG DQG XQSDLG GLVWULEXWLRQV RI UHWXUQ WKHUHRQ DV GHVFULEHG EHORZ DQG PD\

7KH RZQHU Rl WKHVH XQLWYV LV HQWLWOHG WR D SULRULW\ DQQXDO FXPXODWLYH UHWXUQ HTXL
SUHIHUUHG UHWXUQ LQFUHDVHV IRU HDFK VXEVHTXHQWK HMHXE@DW VS B U HRER QXYXHEUAMALIEBAO W R F\WM B VW RIP@
IRU HDFK 6HULHV , BUHIHUUHG 8QLW WKH UHVXOWLQJ FRPPRQ XQLWYV ZRXOG WKHQ EH H[FKDQJHDE
RI OLPLWHG SDUWQHUVKLS

6KIDWDVHG &RPSHQVDWLRQ DQG (PSOR\HH %HQHILW 30DQV
6KMU%DVHG &RPSHQVDWLRQ 30DQV

2Q 0D\ ZH$SPERSWB D YWEHHVWDWHG 2PQLEXW (PIDX\L M VIXGIGH, TOFLHA VELDAHH G OMEIFHEY X )RS
QRQ HPSOR\HH WUXVWHHY DQG DQ\ RWKHU NH\ SHUVRQKHRS XM QD I GRRX G AKX ER UL POLHR/X DRIGHILQH
LOWHUHVW WR EH LVVXHG LQ WKH IRUP Rl RSWLRQV VKDUH DSSUHFLDWLRQ ULJKWV GHIHUUHG VK
HTXLYDOHQW ULJKWY DQG RWKHU HTXLW\ EDVHG DEBIUSODRQOH SRUHW KRQJUMQWLQJ RI FDVK EDVHG D

,Q ODUFK ZH DGRSWHG D O R/Q X WHHHPYLDE B KWRISERRIBAHDAK LKW RKSLUHG LQ ODUFK SURYL(
VKDUHY DQG GLYLGHQG HTXLYDOHQWYV

*UDQWYV RI UHVWULFWHG VKDUHYV D QG7TIRSWARIQW X-QETHUID G&H V H VS0 RQVWKRI QLRQMP STRAHWHHUHY D K
KLV RU KHU SRYLWLRQ 5HVWULFWHG VKDUHV DQG RSWLRQV JUDQWHG WR HPSOR\HHY YHVW EDVHG
WKDW WKH HPSOR\VHHV UHPDLQ HPSOR\HG E\ XV 2SWLRQV H[SLUH WHQ \HDUV DIWHU WKH GDWH RI .
VWDWHPHQWY RQ )RUMBW LWKDX\SEEGADPHQI ZLWK WKH 6HFXULWLHYV DQG ([FKDQJH &RPPLVVLRQ

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMMIXMW DQG 6XEVLGLDULHV

1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY &RQWLQXHC
6KPDWDVHG &RPSHQVDWLRQ DQG (PSOR\HH %HQHILW 30DQV &RQWLQXHG
7KH IROORZLQJ WDEOH VXPPDUL]JHV UHVWULFWHG VKDUH WUDQVDFWLRQV XQGHU RXU VKDUH ED)\

: HLIJKWHG
$YHUDJH
*UDQW 'DWH
6 K HWY )DLIDOXH

8QYHVWHG DW 'HEHPEHU
*UDQWHG

YRUIHLWHG

IHVWHG

8QYHVWHG DW 'HEHPEHU
*UDQWHG

YRUIHLWHG

IHVWHG

8QYHVWHG DW 'HEHPEHU
*UDQWHG

YRUIHLWHG

IHVWHG

8QYHVWHG DW 'HFHPEHU
5HVWULFWHG VKDUHYV H[SHFWHG WR YHVW

7KH DJJUHJDWH LQWULQVLF YDOXH RI UMVMWOLIFQVHG PKOOHRQVNK@W YBQWHG ZDMWOOLRQ LQ

2XU BZBROVWGHRIY PDGH WKH IROORZLQJ JUDQWYV RI 3BHUIRUPDQFH 6KDUH 8QLWV 368V WR H[HF

t 368V RQ ODUFK WKH 368 *UDQWYV  &HUWDLQ H[HFXWLY HY QR &/@\WCHALION QR
RXWVWDQGLQJ DW "HHF WMEHRUQL]HG D QRQ FDMK FIRP S HPQ OIDWER GREKOHFWLRQ ZLWK WKHVH 3

t 368V RQ ODUFKWKH 368 *UDQWV ZKLFK ZHUH DOO RXWVWDQGLQJ DW '"HFHPEHU
7KH 368V KDYH D SHUIRUPDQFH SHULRG EHJLQQLQJ RQ WKH UHVSHFWLYH JUDQW GDWHYV DQG FRQF(
E\ WKH &RPSDQ\ ZLWKRXW FDXVH GHDWK RU GLVDHE LRI LWKHR HWKEE W [NHBOOD R DHHISE WAHRIGRAOD D X\AYRIQY 1 Y8R
RI 368V HDUQHG HDUQHG 368V DW WKH HQG RI WKH UHVSHFWLYH SHUIRUPDQFH SHULRGV ZLOO E

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC
6KIDWDVHG &RPSHQVDWLRQ DQG (PSOR\HH %HQHILW 30DQV &RQWLQXHG

UDQN RI WKH &RPSDQ\ V WRWDO VKDUHKROGHU UHWXUQ UHODWLYH WR D SHHU JURXS RI FRPSDQLH

3HAHQWLOH 5DQN (DUQHG 368V 3D\RXW
WK RU JUHDWHU Rl 368V JUDQWHG
WK RU JUHDWHU RlI 368V JUDQWHG
WK Rl 368V JUDQWHG

%HORZ WK RI 368V JUDQWHG

,] WKH SHUFHQWLOH UDQN H[FHHGVY WKH WK SHUFHQWLOH DQG LV EHWZHHQ WZR RI WKH SHUFHQW
EHWZHHQ WKH UDQJHV VHW IRUWK LQ WKH WDEOH DERY H$WRWKHHI GIQFBNVRD QU KSH U HRASHET QVALH HE FBWM B HRIWDQF
DZDUG ZLOO LVVXH D QXPEHU RI IXOO\ YHVWHG FRPPRQ VKDUHV HTXDO WR WKH VXP RI

t WKH QXPEHU RI HDUQHG 368V LQ VHWWOHPHQW RI WKH DZDUG SODQ SOXV

b WKH DJJUHJDWH GLYLGHQGV WKDW ZRXOG KDYH EHHQ SDLG ZLWK UHVSHFW WR WKH FRPPR
VXFK VKDUHV EHHQ LVVXHG RQ WKH JUDQW GDWH GLYLGHG E\ WKH VKDUH SULFH RQ VXFK

,] D SHUIRUPDQFH SHULRG HQGY GXH WR D VDOH HYHQW RU TXDOLILHG WHUPLQDWLRQ WKH Q
KDV HODSVHG ,I| HPSOR\PHQW LV WHUPLQDWHG E\ WKH HPSOR\HH RU E\ WKH &RPSDQ\ IRU FDXVH D

:H FRPSXWHG JUDQW GDWH IDLU YDOXHV IRU 368V XVLQJ ORQWH &DUOR PRGHOV DQG DUH UHFRJ
GDWKW JUDQW GDWH IDLU YDOXH DQG FHUWDLQ RI WKH DVVXPSWLRQV XOMHGVIHWWRHWR GMBO RD UOR

YRUNVKH
<HDUV (QGHG
"HFHPEHU

*UDQW GDWH IDLU YDOXH

%DVHOLQH FRPPRQ VKDUH YDOXH
([SHFWHG YRODWLOLW\ RI FRPPRQ VKDUHYV
5LVN IUHH LQWHUHVW UDWH




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHURMMXBMWW DQG 6XEVLGLDULHYV

1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC

6KIDWDVHG &RPSHQVDWLRQ DQG (PSOR\HH %HQHILW 30DQV &RQWLQXHG

7KH IROORZLQJ WDEOH VXPPDUL]J]HVY RSWLRQ WUDQVDFWLRQV XQGH®GRRXOD V K DLUH VEDRXN\GD BRSR/S HHQ Rk

HLJKWHG
 HLJKWHGS$YHUDJH
$YHUDJHS5HPDLQLQJ
5DQJH Rl ([HELVH &RQWUDF VX DM DWH
([HBLVH 3ULFHJILFH SHU7HUP L, QWULQVLF

6 K IHW/ SHBKBU 6 K HU 9DOXH

LeHDUV

2XWVWDQGLQJ DW 'HFHPEHU
*UDQWHG?2

YJRUIHLWHG ([SLUHG?
(IHUFLVHG?
2XWVWDQGLQJ DW 'HFHPEHU
YRUIHLWHG ([SLUHG?
(IHUFLVHG?
2XWVWDQGLQJ DW 'HFHPEHU
YJRUIHLWHG ([SLUHG?
(IHUFLVHG?
2XWVWDQGLQJ DW 'HFHPEHU

([HUFLVDEOH DW 'HFHPEHU
([HUFLVDEOH DW 'HFHPEHU
([HUFLVDEOH DW 'HFHPEHU

Rl WKHVH RSWLRQV KDG DQ H[HUFLVH SULFH UDQJLQJ IURP

H[HUFLVH SULFH UDQJLQJ IURP
WR DQG

WR

RI WKHVH RSWLRQV KDG DQ H[HUFLVH SULFH UDQJLQJ IURP

DQ H[HUFLVH SULFH UDQJLQJ IURP
IURP WR

WR

RI WKHVH RSWLRQV KDG DQ H[HUFLVH SULFH UDQJLQJ IURP

DQ H[HUFLVH SULFH UDQJLQJ IURP WR DQG

7KH DJJUHIJDWH LQWULQVLF YDOXH RI RSWLRQPLOBOHRRLY GG ZDD/QG

)

WR R KL

KDG DQ H[HUFLVH SULFH UDQJLQJ
KDG DQ H[HUFLVH SULFH UDQJLQJ IURP

WR

WR K

KDG DQ H[HUFLVH SULFH UDQJL

WR K
KDG DQ H[HUFLVH SULFH L

PLOPAICRILRQ LQ




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LODQFLDO 6WDWHPHQWY &RQWLQXHC
6KIDWDVHG &RPSHQVDWLRQ DQG (PSOR\HH %HQHILW 30DQV &RQWLQXHG

:H FRPSXWHG VKDUH EDVHG FRPSHQVDWLRQ H[SHQVH IRU RSWLRQV XQGHU WKH IDLU YDOXH PHYV
XVHG LQ WKDW PRGHO IRU RSWLRQV JUDQWHG LQ DUH VHW IRUWK EHORZ

:HLJKWHG DYHUDJH IDLU YDOXH RI JUDQWY RQ JUDQW GDWH
5LVN IUHH LQWHUHVW UDWH

([SHFWHG OLIH \HDUV

(ISHFWHG YRODWLOLW\

([SHFWHG GLYLGHQG \LHOG

5DQJHG IURP WR
5DQJHG IURP WR
5DQJHG IURP WR

H RZQ D WD[MVEEMLEILDU\ WKDW LV VXEMHFW WIR JHG B UTHEG IDQ BL QW DD/ LVF REMSQEDDMMBIOO WD
LQ RQ RSWLRQV H[HUFLVHG DQG YHVWLQJ UHVWULFWHG VKDUHV LQ FRQQHFWLRQ ZLWK H

7KH WDEOH EHORZ VHWV IRUWK RXU UHSRUWLQJ IRU VKDUH EDVHG FRPSHQVDWLRQ H[SHQVH LQ

JRUWKHDUV (QGHG 'HFHPEHU

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV
3URSHUW\ RSHUDWLQJ H[SHQVHYV
&DSLWDOL]JHG WR GHYHORSPHQW DFWLYLWLHV

6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH

7KH DPRXQWYV LQFOXGHG LQ RXU FRQVROLGDWHG VWDWHPHQWY RI RSHUDWLRQV IRU VKDUH EDV
IRU UHVWULFWH® Q&®DUH W (R& IRU RSWLRQV DQG WR IRU UHVWULFWHG VKDUHV IRU

$V Rl '"HFHPEHUDOO RI RXU RSWLRQV DUH$YHRIWHBHPEEBUWBBUH[EBQVHG PLOOLRQ RI XQUHFRJQL]
XQYHVWHG UHVWULFWHG VKDUHV WKDW LV H[SHFWHG WR EH UHFRBYQRIHIBGFRIPEH DWAHUKVEBE® DY HUD
XQUHFRJQL]HG FRPSHQVDWLRQ FRVW UHODWHG WR 368V WKDW LV H[SHFWHG WR EH UHFRJQL]JHG RY

N 30DQ

:H KDYH D N GHILQHG FRQWULEXWLRQ SODQ FRYHULQJ VXEVWDQWLDOO\ DOO RI RXU HPSOR\}
WKH 30DQ SHU SD\ SHULRG RWIJ EBMWH RAMDDEFRABLQDWIR@ WRI ERWK VXEMHFW WR OLPLWDWLRQV
SBDUWLFLSDQWY ZKR DUH \HDUV RI DJH RU ROGHU E\ WKH HQG RI D SDUWLFXODU SODQ \HDU DQG
HOLJLEOH WR FRQWULEXWH DQ DGGLWLRQDO SRUWLRQ RI WKHLU DQQXDO

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBMW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC

6KIDWDVHG &RPSHQVDWLRQ DQG (PSOR\HH %HQHILW 30DQV &RQWLQXHG
FRPSHQVDWLRQ RQ D EHIRUH WD[ EDVLV DV FDWFK XS :FlR @WWEKX W L RRQ W KB IWRVWK H W IR S QUDJLLERQ
SDUWLFLSDQWY FRQWULEXWH WR WKH SODQ DQG RI WKH QH[W LQ SDUWLFLSDQW FRQWULEXWL
WD[ DQG WD[DARGWULEXWLRQV WR WKH SODQ 3DUWLFLSDQWY FRQWULEXWLRQV DUH IXOO\ YHVWH
VHUYLFH DQG YHVWHG DIWHU WHZR(QHDD ¥ R IF RQMMIL\E X & MVRHUW ZEWK FDVK 2XU PDWFKLQJ FRQWUL

PLOOLRQ LQ DQG7KH NQSODQ LV IXOO\ IXQGHG DW 'HFHPEHU

'"HIHHG &RPSHQVDWLRQ 30DQ

:H KDYH D QRQ TXDOLILHG HOHFWLYH GHIHUUHG FRPSHQVDWLRQ SODQ IRU FHUWDLQ PHPEHUV R
RQ D SUH WD[ EDVLVY DQG UHFHLYH D WD[ GHIHUUHG UHWXUQ RQ VXFK GHIHHGDOR H}SIHQVH ® @& ALSt
EDODQFH RI WKH SODQ ZKLFK ZDV IX0O0\ IXQGH® QBRWDO®HGOLR @ LDOM LIREHPBWHWBWFHPEHUDQG LV LQFC
EDODQFH VKHHWYV

2SHUDWLQJ /HDVHYV

:H OHDVH RXU SURSHUWLHV WR WHQDQWY XQGHU RSHUDWLQJ OHDVHYV ZLWK YDULRXV H[SLUDWL
RXU SURSHUWLHYVY DWHURFHPEHRBROORZV LQ WKRXVDQGV

<HDWQGLQJ '"HFHPEHU

7TKHUHDIWHU




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC

,QIRUPDWLRQ E\ %XVLQHVV 6HJPHQW

$V Rl '"HFHPEHUZH KDG QLQMLSHLPWRISHRIW\ VHIPHQWY FRPSKLQHWR) QRKBUIERIM §BB@IGHRKQ Q J W
28DSLWRO 5LYHUIURQW 6MW &PXOQOWLHM QYUHIRWHU %DOWLPRUH B6XEXUEDQ ODU\O:DH) G OX¥ROKRIUD ORZKR
FHQWHU VHJPHQW

7KH WDEOH EHORZ UHSRUWYVY VHIJPHQW ILQDQFLDO LQIRUPDWLRQ IRU RXU UHDO HVWDWH RSHUDYV
DVVRFLDWHG ZLWK WKH RWKHU GHILQHG VHIJPHQWY LQFOXGLQJ FHUWDLQ SURBHWHDVEKW B W XHOSH D
VHIPHQWY WKURXJK D PHDVXUH ZH GHILQH DV QHW RSHUDWLQJ LQFRPH IURP UHDO HVWDWH RSHUL
H[SHQVHV IURP UHYHQXHV |URP BHHDIH Ui WIXWMW REHUDRPLREBO HVWDWH RSHUDWLRQV LV DQ LPSRU\
RSHUDWLQJ UHDO HVWDWH EHFDXVH LW SURYUBRW HGPHDY X8 B HFIL I/\W HRRKR UHP R B W/UL DDV IRRYY WRSDM U WP
DGPLQLVWUDWLYH H[SHQVHV WKLV PHDVXUH LV SDUWLFXODUO\ XVHIXO LQIRKH RERQHBY\LDURXBOQG
SURSHUWLHYV

%DOWLPRU : DVKLQJBAWRQODU\ V
: DVKLQIWRRWKHB®Q '&2&DSLWRQJ *HRUIUHDW HXEXUE®RORUDGBHDWHUKROHVDOH
&RUULGBIWWJJILQBRWRQISRYHROW &RXQWLHBPOW PRU\ODBSULQIKLODGHD®IWD BHQMMKIHU 7RWDO
<HDU (QGHG
"HFHPEHU

S5HYHQXHV IURP
UHDO HVWDWH
RSHUDWLRQV

B3URSHUW\
RSHUDWLQJ
H[SHQVHV

12, IURP UHDO
HVWDWH
RSHUDWLRQV

$GGLWLRQV WR
SURSHUWLHV QHW

6HIJPHQW DVVHWV
DW
"HFHPEHU

<HDU (QGHG
"HFHPEHU

5HYHQXHV IURP
UHDO HVWDWH
RSHUDWLRQV
3URSHUW\
RSHUDWLQJ
HISHQVHV

12, IURP UHDO
HVWDWH
RSHUDWLRQV

$GGLWLRQV WR
SURSHUWLHV QHW

6HIJPHQW DVVHWV
DW
"HFHPEHU

<HDU (QGHG
"HFHPEHU

S5HYHQXHV IURP

UHDO HVWDWH

RSHUDWLRQV 2 2
BURSHUW\

RSHUDWLQJ

H[SHQVHV 2 2
12, IURP UHDO

HVWDWH

RSHUDWLRQV 2 2

$GGLWLRQV WR
SURSHUWLHV QHW 2 2

6HIJPHQW DVVHWV
DW
"HFHPEHU




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMMIXMW DQG 6XEVLGLDULHV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY &RQWLQXHC
,QIRUPDWLRQ E\ %XVLQHVV 6HIJPHQW &RQWLQXHG
7KH IROORZLQJ WDEOH UHFRQFLOHVY RXU VHIJPHQW UHYHQXHV IURP UHDO HVWDWH RSHUDWLRQV

JRUNKHDUYV (QGHG 'HFHPEHU

6HIPHQW UHYHQXHV IURP UHDO HVWDWH RSHUDWLRQV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH UHYHQXHV
/HVV 5HYHQXHV IURP GLVFRQWLQXHG RSHUDWLRQV 1RWH

7TRWDO UHYHQXHV

7KH IROORZLQJ WDEOH UHFRQFLOHV RXU VHIPHQW SURSHUW\ RSHUDWLQJ H[SHQVHV WR SURSHU
WKRXVDQGV

JRUNVKHDUV (QGHG 'HFHPEHU

6HIPHQW SURSHUW\ RSHUDWLQJ H[SHQVHV
/HVV 3URSHUW\ RSHUDWLQJ H[SHQVHV IURP GLVFRQWLQXHG RSHUDWLRQV 1RWH
7TRWDO SURSHUW\ RSHUDWLQJ H[SHQVHYV

$V SUHYLRXVO\ GLVFXVVHG ZH SURYLGH UHDO HVWDWH VHUYLFHV VXFK DV SURSHUW\ PDQDJHP}
SDUWKHVSULPDU\ PDQQHU LQ ZKLFK ZH HYDOXDWH WKH RSHUDWLQJ SHUIRUPDQFH RI RXU VHUYLFH
RSHUDWLRQV 12, I[IURP VHUYLFH RSHUDWLRQV ZKLFK LV EDVHG RQ WKH QHW RI WKH UHYHQXHV L
H[SHQVHYV FRQVLVW SULPDULO\ RI VXEFRQWUDFWHG FRVWYV WKDW DHWH BHHREBXQZHIGEPRAR WK HEAHWIKRWV |
UHODWLYH WRHWHHOUHYHQ2HIURP VHUYLFH RSHUDWLRQV LV D XVHIXO PHDVXUH LQ DVVHVVLQJ7KRW
WDEOH EHORZ VHWV IRUWK WKH FRPSXWDWLRQ RI RXU 12, IURP VHUYLFH RSHUDWLRQV LQ WKRXVD

JRUVKHDUYV (QGHG 'HFHPEHU

&RQVWUXFWLRQ FROQWUDFW DQG RWKHU VHUYLFH UHYHQXHV
&RQVWUXFWLRQ FRQWUDFW DQG RWKHU VHUYLFH H[SHQVHYV

12, IURP VHUYLFH RSHUDWLRQV




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHURMMXBMWW DQG 6XEVLGLDULHYV

1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC

,QIRUPDWLRQ E\ %XVLQHVV 6HIJPHQW &RQWLQXHG

7KH IROORZLQJ WDEOH UHFRQFLOHYV RXU 12, IURP UHDO HVWDWH RSHUDWLRQV IRU UHSRUWDEOF
UHSRUWHG RQ RXU FRQVROLGDWHG VWDWHPHQWY RI RSHUDWLRQV LQ WKRXVDQGV

JRUVKHDUV (QGHG '"HFHPEHU

12, IURP UHDO HVWDWH RSHUDWLRQV
12, IURP VHUYLFH RSHUDWLRQYV
,OQWHUHVW DQG RWKHU LQFRPH
(TXLW\ LQ ORVV LQFRPH Rl XQFRQVROLGDWHG HQWLWLHV
,QFRPH WD[ EHQHILW H[SHQVH
2WKHU DGMXVWPHQWYV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ DVVRFLDWHG ZLWK UHDO HVWDWH RSHUDWLRQ

,PSDLUPHQW ORVVHYV 2 2

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV

%XVLQHVV GHYHORSPHQW H[SHQVHV

,OWHUHVW H[SHQVH RQ FRQWLQXLQJ RSHUDWLRQYV

12, IURP GLVFRQWLQXHG RSHUDWLRQV

/RVV RQ LOWHUHVW UDWH GHULYDWLYHYV 2 2

/RVV RQ HDUO\ H[WLQJXLVKPHQW RI GHEW 2 2

/IRVV LQFRPH IURP FROQWLQXLQJ RSHUDWLRQV

7KH DFFRXQWLQJ SROLFLHV RI WKH VHIPHQWY DUH WKH VDPH DV WKRVH XVHG WR SUHSDUH RXU
VHSDUDWHO\ IRU VHHIBHQ@W) BWUBARURVDWH LQWHUHVW H[SHQVH GHSUHFLDWLRQ DQG DPRUWL]DWLR
WKH PHDVXUH RI VHIPHQW SURLLMWDWOHMR IBZIEGQRWP D Q D RFBPANVHWIHQHUDO DQG DGPLQLVWUDWLYH H[S}H
HTXLW\ LQ ORVV LQFRPH RI XQFRQVROLGDWHG HQWLWLHYV LQFRPH WD[HV ORVV RQ HDUO\ H[WLQ.
LWHPV UHSUHVHQW JHQHUDO FRUSRUDWH LWHPV QRW DWWULEXWDEOH WR VHIPHQWYV

,QFRIPHH V

:H HOHFWHG WR EHXWQGHDWHGEWNVRD B (,7 WKURXJIK RRWEKB OQW DWYGDRBX VAW A BN W HBREGXPEWMURRIDR!
RSHUDWLRQDO UHTXLUHPHQWY LQFOXGLQJ D UHTXLUHPHQW WKDW ZH G&VWUEEZXWHHDQW UDHOBOAWZ L O C
JHGHUDO LQFRPH WD[ RQ WD[DEOH LQFRPH WKDW ZH GLVWUWICER®QYHWZAH DAY KEIHUWXRDIGHW W R | ) HKG HI
LQFRPH DW UHJXODU FRUSRUDWH UDWHYV IRQG DY §RENBHXHEDOM WIR[ THDOYI\ DV D 5(,7

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LODQFLDO 6WDWHPHQWY &RQWLQXHC
,QFRPHHY &RQWLQXHG

7KHIGIVHQFHY EHWZHHQ WD[DEOH LQFRPH UHSRUWBIGGRRQFRXD OQFR M) & D[ U IH\Y B UQH WM \L\Q ERPW HG
VWDWHPHQWY RI RSHUDWLRQV DUH VHW IRUWK EHORZ LQ WKRXVDQGYV

JRUVKHDUYV (QGHG 'HFHPEHU

(VWLPDWHG
1HW ORVV LQFRPH
$GMXVWPHQWYV
5HQWDO UHYHQXH UHFRJQLWLRQ
&RPSHQVDWLRQ H[SHQVH UHFRJQLWLRQ
2SHUDWLQJ H[SHQVH UHFRJQLWLRQ

*DLQ RQ VDOHV RI SURSHUWLHV 2
,PSDLUPHQW ORVVHYV 2 2
/IRVV RQ LQWHUHVW UDWH GHULYDWLYHV 2 2

*DLQV IURP QRQ UHDO HVWDWH LQYHVWPHQWYV
,QFRPH IURP VHUYLFH RSHUDWLRQV

,QFRPH WD[ H[SHQVH

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

‘LVFRXQWYV SUHPLXPV LQFOXGHG LQ LQWHUHVW H[SHQVH
,QFRPH IURP XQFRQVROLGDWHG HQWLWLHV
1RQFRQWUROOLQJ LOQWHUHVWY JURVYV

2WKHU

7TD[DEOH LQFRPH

JRU )HGHUDO LQFRPH WD[ SXUSRVHV GLYLGHQGVY WR VKDUHKROGHUYV PDKH AKMKLOUMAFRVUH D WHLGF
GHFODUHG RQ RXU FRPPRQ DQG SUHIHUUHG VKDUHV GXULQJ HDFK RI WKH ODVW WKUHH \HDUV ZDV

&RPPRQ BKDU 3B I HUG 6 KB U
YRUVKHDUV (QGHG YRUVKHDUV (QGHG
"HFHPEHU '"HFHPEHU
2UGLQDU\ LQFRPH
/IRQJ WHUP FDSLWDO JDLQ
5HWXUQ RI FDSLWDO
:H GLVWULEXWH GWDQDERIHRXQF RE ADLAG DQG DV D UHVXOW GLG QRW LQFXU )HGHUDO LQFRPH

7KH QHW EDVLV RI RXU DVVHWY DQG OLDELOLWLHV IRU WD[ UHSRUWLQJ SXUSRVHV LV DSSURJ[LPI
'"HFHPEHU ZKLFK LV SULPDUHOHQREVWRGEWRLBURU QHW SURSHUWLHY LQWDQJLEOH DVVHWYVY RQ €

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LODQFLDO 6WDWHPHQWY &RQWLQXHC

,QFRPHHY &RQWLQXHG

:H RZQ D WD[VREMLSY{LDU\ 756 WKDW LV VXEMHFW WR6)KOBUDG\DQ G YMRIPMHE HOR B R HR QR AN FRX
LQ LQ DQG 736 SURMLVLRQ IRU LQFRPH WD[ FRQVLVWHG RI WKH IROORZLQJ LQ V

JRUNKHIDUV (QGHG
"HFHPEHU

'"HIHUUHG
YHGHUDO
6WDWH

&XUUHQW
YHGHUDO
6WDWH

7JRWDO LQFRPH WD[ EHQHILW H[SHQVH
5HSRUWHG RQ OLQH HQWLWOHG LQFRPH WD[ EHQHILW H[SHQVH

5HSRUWHG RQ OLQH HQWLWOHG JDLQ RQ VDOHV RI UHDG® HVWDWH 2QHW
7JRWDO LQFRPH WD[ EHQHILW H[SHQVH

$ UHFRQFLOLDSSLRCGRHUDXOUVWDWXWWRUY ) DWDH WIRVWMKIRWHILQFRPH WD[ UHSRUWHG RQ RXU VWDWHP

JRUNKHIDUV (QGHG
"HFHPEHU

,QFRPH WD[HVY DW 8 6 VWDWXWRU\ UDWH

6WDWH DQG ORFDO QHW RI 8 6 )HGHUDO WD[ EHQHILW
2WKHU

(MTHFWLYH WD[ UDWH

SZWHRPGE @RRXAWULEXWLQIHWR QIFHHR/'SWKD W\ GHDG WR GHIHUUHG WD[HVY LQFOXGH GHSUHFLDWLRQ |

FRPSHQVDWLRQ FRPSHQVDWLRQ SDLG LQ WKH IRUP RI FRQWULEXWLRQV WR D GHIHUUHG QRQTXDO|
IXWXUH SHULRGYV

:H DUH VXEMHFW WR FHUWDLQ VWDW RAKMHQK] OHREVID DQVFRPLED WG IZDNK MKHHVW VWP WH DQG ORFDC

DQG SURSHUW)\ RSHUDWLQJ H[SHQVHV RQ RXW GR® \DFRRO\L & Bi'W Bi (G DWWHEDW K MDY WRK HRS-H DB RIX@WY RQ R
DUH LQVLJQLILFDQW




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LODQFLDO 6WDWHPHQWY &RQWLQXHC
'LVFRQWLQXHG 2$WWHW\L R @IEDEHDREU

,QFRPH IURP GLVFRQWLQXHG RSHUDWLRQV SULPDULO\ LQFOXGHY UHYHQXHV DQG H[SHQVHV D

t OF&RUPLFN 5RDG LQ *UHDWHU %DOWLPRUH WKDW ZDV VROG RQ )HEUXDU\
1 DQG 5LGJH 5RDG LQ &HQWUDO 1HZ -HUVH\ LQFOXGHG LQ WKH 2WKHU UHJLRQ WKDW
1 DQG $VKWRQ 5RDG DQG "RUVH\ 5RDIGL QQ WRKH £RDAWERRUMKDW ZHUH VROG RQ 0D\
1 6FKLOOLQJ &LUFOH LQ *UHDWS$MNIXDOWLPRUH WKDW ZDV VROG RQ
1 IRXU SURSHUWLHIREFRRS BIRUWIRWKR LQ *UHDWHU %DOWLPRUH WKDW ZHUH VROG RQ 6HSWH
1 OF&RUPLFN 5RDG LQ *UHDWHU %DOWLPRUH WKDW ZDV VROG RQ 1RYHPEHU
t JUDQNOLQ 6TXDUH 'ULYH LQ *UHDWHU %DOWLPRUH WKDW ZDV VROG RQ 'HFHPEHU
1 SURSHUWLHY FRPSULVLQJ WKH 5XWKHUIRUG %XVLQHVYV &HQWHU SRUDWIROLR LQ *UHDWHU
1 RSHUDWLQJ SURSHUWLHV FODVVLILHG DVQKIOGGLAU WRB HRDWREZLQIHPEHU

t DQG 6FKLOOLQJ &LUFOH LQ *UHDWHU %DOWLPRUH

1 6DQGSLSHU &LUFOH LQ *UHDWHU %DOWLPRUH

t WKUHH SURSHUWLKNVWHRBBUNVKLAURWHKWVYLRQDO &HQWHU LQ *UHDWHU %DOWLPRUH

s 5LGJHO\ V &KRLFH 'ULYH LQ *UHDWHU %DOWLPRUH
t 7HFK 5RDG LQ 6XEXUEDQ 0DU\ODQG DQG
t DQG HVW *XGH 'ULYH LQ 6XEXUEDQ 0DU\ODQG

&HUWDLQ UHFODVVLILFDWLRQV KDYH EHHQ PDGH LQ SULRU SHULRGV WR UKHOMP ROGLEHRKR ¥ NV
FRPSRQHQWYV RI GLVFRQWLQXHG RSHUDWLRQV UHSRUWHG RQ RXU FRQVROLGDWHG VWDWHPHQWYV R

JRUWKHIDUV (QGHG 'HFHPEHU

5HYHQXH IURP UHDO HVWDWH RSHUDWLRQV
SURSHUW\ RSHUDWLQJ H[SHQVHYV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

,PSDLUPHQW ORVVHYV 2 2
,OQWHUHVW H[SHQVH

/RVV RQ HDUO\ H[WLQJXLVKPHQW RI GHEW 2 2
*DLQ RQ VDOHV RI UHDO HVWDWH 2

'LVFRQWLQXHG RSHUDWLRQV




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHURMMXBMWW DQG 6XEVLGLDULHYV

1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC

'LVFRQWLQXHG 2$WWHDW\L R GDEHIRER QWLQXHG

7KH WDEOH EHORZ VHWV IRUWK WKH FRPSRQHQWY RI DVVHWV KHOG IRIQ WIKRXKRODOQRKXU FRQVROLG

BURSHUWLHYVY QHW

'"HIHUUHG UHQW UHFHLYDEOH

,QWDQJLEOH DVVHWY RQ UHDO HVWDWH DFTXLVLWLRQV QHW
'"HIHUUHG OHDVLQJ FRVWV QHW

$VVHWV KHOG IRU VDOH QHW
(DUQLQBKBHU36

:H SUHVHQW ERWK ED:VHHF RPRSXB/IHORKMHG (B® E\ GLYLGLQJ QHW LQFRPH DYDLODEOH WR FRPPRQ \
WZR FODVV PHWKRG E\ WKH ZHLJKWHG DYHUDJH QXPEHU RI XQXHWVWRBEXWB® FRQ@ FRRG VAR WHG RX6VM

t WKH GHQRPLQDWRU LV LQFUHDVHG WR LQFOXGH WKH ZHLJKWHG DYHUDJH QXPEHU RI SF
DUH FRQYHUWLEOH LQWR RXU FRPPRQIW¥KWURI GHOXWER B YSROWHXN ILDIOGFRPRWR A MKDUHV RXV
EDVHG FRPSHQVDWLRQ XVLQJ WKH WUHDVXU\ VWRFN RU LI FRQYHUWHG PHWKRGV DQG

t WKH QXPHUDWRU LV DGMXVWHG WR DGG EDFN DQ\ FKDQJHV LQ LQFRPH RU ORVV WKDW ZRX
GHQRPLQDWRU




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMMIXMW DQG 6XEVLGLDULHV
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY &RQWLQXHC

(DUQLQBKBHU36 &RQWLQXHG
6XPPDULHV Rl WKH QXPHUDWRU DQG GHQRPLQDWRU IRU SXUSRVHV Rl EDVLF DQG GLOXWHG (36 FDO

JRUNVKHDUV (QGHG 'HFHPEHU

1XPHUDWRU
/IRVV LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV

*DLQ RQ VDOHV RI UHDO HVWDWH QHW 2

BUHIHUUHG VKDUH GLYLGHQGV

/IRVV LQFRPH IURP FROQWLQXLQJ RSHUDWLRQV DWWULEXWDEOH WR QRQFRQWUROOLQJ L¢

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV DWWULEXWDEOH WR UHVWULFWHG VKDUHYV
1XPHUDWRU IRU EDVLF DQG GLOXWHG (36 IURP FR@WRQXLQJ RSHUDWLRQV DWWULEXWDEC
VKDUHKROGHUYV

'LVFRQWLQXHG RSHUDWLRQV

'LVFRQWLQXHG RSHUDWLRQV DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV
1XPHUDWRU IRU EDVLF DQG GLOXWHG (36 RFRMPRQRVY LQFRPH DWWULEXWDEOH WR &2:
VKDUHKROGHUYV

'HQRPLQDWRU DOO ZHLJKWHG DYHUDJHV
'"HQRPLQDWRU IRU EDVLF (36 FRPPRQ VKDUHYV
'LOXWLHAWHRI VKDUH EDVHG FRPSHQVDWLRQ DZDUGV a
'"HQRPLQDWRU IRU GLOXWHG (36
%DVLF (36
/IRVV LQFRPH IURP FRQWLQXLQJ RFHRPPWORKDODWMRLENWWEOH WR &237
'LVFRQWLQXHG RSHUDWLRFRPPRIWVKEXWREOEBHUKN &237
1HW ORVV LQFRPH DWWRRREQWXDWH K\RFO & H3JV
'LOXWHG (36
/IRVV LQFRPH IURP FRQWLQXLQJ RFHRPPWRORKDODWKMRALENWWEOH WR &237
'LVFRQWLQXHG RSHUDWLRFRPPRIWVKEXWREOEBHUKN &237
1HW ORVV LQFRPH DWWRRREQWXDWH K\RFO & H3JV




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LODQFLDO 6WDWHPHQWY &RQWLQXHC
(DUQLQBKBEHU36 &RQWLQXHG

2XU GLOXWHG (36 FRPSXWDWHR®WV B8R VRWIRQO®RXZE Y IWKHFKULWLHYV VLQFH WKH FRQYHUVLRQV RI VX
WKRXVDQGV

: HLIKS$YHI® DJHHEK DU
([FOXGRE IU

"HQRP L Q CRMRAH
<HDUV (QGHG
'"HFHPEHU

&RQYHUVLRQ RI FRPPRQ XQLWYV
&RQYHUVLRQ RI FRQYHUWLEOH SUHIHUUHG XQLWYV
&RQYHUVLRQ Rl FRQYHUWLEOH SUHIHUUHG VKDUHYV
7KH IROORZLQJ VKDUH EDVHG FRPSHQVDWLRQ VHFXULWLHYV ZHUH IH[FA® X®NGD QM PGW & X WIRPH X W D \
s ZHLJKWHG DYHUDJH UHVWULFWHG VKIRWHV RDQG IRUIRU DQG
t ZHLJKWHG DYHUDJH RSWLRQV RIRU IRQG IRU

$V GLVFXVVHG LQ 1RWH ZH KDYH RXWVWDQGLQJ VHQLRU QRWHW WXD W LKIDX\WMHDQ ( 816G FUKHDSR B WHHG
DYHUDJH FORVLQJ SULFH RI RXU FRPPRQ VKDUHV GXULQJ HDFK RI WKH \HDUV ZDV OHVV WKDQ WKH

)




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LODQFLDO 6WDWHPHQWY &RQWLQXHC

4XDUWHUO\ 'DWD 8QDXGLWHG

7KH WDEOHV EHORZ VHW IRUWK VHOHFWHG TXDUWHU®OWQIGQ IR URMWW R RXRLQW KH NHDHBWHSHH KB B
KDYH EHHQ UHFODVVLILHG WR FRQIRUP WR WKH FXUUHQW SHULRG SUHVHQWDWLRQ RI RXU FRQVRO

JRUWKHD(QGHG 'HFHPEHU
JLUVW 6HFRQG 7TKLUG JRXUWK
4XDUWHU 4XDUWHU 4XDUWHU 4XDUWHU

5HYHQXHYV

2SHUDWLQJ LQFRPH ORVYV

/IRVV LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV
'LVFRQWLQXHG RSHUDWLRQYV

1HW ORVV LQFRPH
1HW ORVV LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV

1HW ORVV LQFRPH DWWULEXWDEOH WR &237
BUHIHUUHG VKDUH GLYLGHQGV

1HW ORVV LQFRPH DWWRREQWKDWH KNRFO & B3V

%DVLF HDUQLQJV SHU VKDUH
/IRVV IURP FRQWLQXLQJ RSHUDWLRQV

1HW ORVV LQFRPH DWWRREQWKDWH R\RFO & B3JV

'LOXWHG HDUQLQJV SHU VKDUH
/IRVV IURP FRQWLQXLQJ RSHUDWLRQV

1HW ORVV LQFRPH DWWRRREQWKDWH R\RFO & B3IV




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LODQFLDO 6WDWHPHQWY &RQWLQXHC

4XDUWHUO\ 'DWD 8QDXGLWHG &RQWLQXHG

JRUNKHMID(QGHG 'HFHPEHU
JLUVW 6HFRQG 7TKLUG JRXUWK
4XDUWHU 4XDUWHU 4XDUWHU 4XDUWHU

SHYHQXHYV

2SHUDWLQJ LQFRPH

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV
‘LVFRQWLQXHG RSHUDWLRQV

1HW LQFRPH
1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV

1HW LQFRPH DWWULEXWDEOH WR &237
BUHIHUUHG VKDUH GLYLGHQGV

I1HW LQFRPH DWWUEERWRE VHKDURHERDGHUV

%DVLF HDUQLQJV SHU VKDUH
,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV

1HW LQFRPH DWWUEERWRE VKDWURHERDGHUV

'LOXWHG HDUQLQJV SHU VKDUH
,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV

1HW LQFRPH DWWUEERWRE VHKDWURHERDGHUV

&RPPLWPHQWY DQG &RQWLQJHQFLHV
/LWLIJDWLRQ

,Q WKH QRUPDO FRXUVH RI EXVLQHVV ZH DUH LQYROYHG LQ OHJDO H FHW WDED DWK \ULHMIH IWYRPY R
SURFHHGLQJV ZKHQ ZH GHWHUPLQH WKDW WKH OLNHOLKRRG RI DQ XQIDYRUDEOH RXWFRPH LV SUR|
DQ\ OLDELOLWLHY WKDW PD\ UHVXOW IURP VXFIKBWRHRGEUQLWY ZQE DDKOD S R VI 2XDRRVHVURIDWDUIRMIGRYGRL Rit
RI WKHVH PDWWHUV LQYROYHV VLJQLILFDQW MXGJPHQW DQG LV VXEMHFW WR FKDQJH EDVHG RQ IX

(QOYRQPHQWDO

:H DUH VXEMHFW WR YDULRXV JHGHUDO VWDWH DQG ORFDO HQYLUR®PKRQWWD SHILHRX® B'W LRGWL UR
RXU SURSHUWLHY WKH UHVXOWY RI ZKLFK KDYH QRW UHYHDOHG DQ\ HQHIFWR & B HROWDIQ ML.QELDO VB\R
OLTXLGLW\
-RLOMO WM XU

,Q FROQQHFWLRQ ZLWK RXU FROQWULEXWLRQ RI SURSHUWLHY WR DQ XQFRQVROLGDWHG SDU
JXDUDQWHHV HQYLURQPHQWDO




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC
&RPPLWPHQWY DQG &RQWLQJHQFLHV &RQWLQXHG

LQGHPQLILFDWLRQV DQG JXDUDQWHHY DIJDLQVW IUDXG DQG PLVUHSUHVHQWDWLRQ DQG VSULQXHJ
PD[LPXP DPRXQW ZH FRXOG EH UHTXLUHG WR SD\ XQGHW BVKH H® VU BV@\WM 5 HW RL VU HDFSRSYURRU L P DRIHIDA\ D FP
DILOLDWH Rl RXU SDUWQHU SXUVXDQW WR DQ LQGHPQLW\ DJUHHPHQW VR ORQJ DV ZH FRQWLQXH W
WKDW ZH DUH HOQWLWOHG WR UHFRYHU LV LQFUHDVHG WR ODQDJHPHQW HVWLPDWHY WKDW WKH
LQ GLVWULEXWLRQV UHFHLYHG LQ H[FHVV RI LQYHVWPHQW LQ XQFRQVROLGDWHG UHDO HVWDWH MI

:H DUH SDUW\ WR D FRQWULEXWLRQ DJUHHPHQW WKDW IRUPHG D MRLQW YHQW X U HI UFHD B 3/D RK) R}
RI ODQG ORFDWBDBUNBHQHRYBE WKH MRLQW YHQWXUH SDUWQHU DJUHH WR SURFHHG ZLWK WKH FR(
FROWULEXWH ODQG LQWR QHZO\ IRUPHG HQWLWLHY DQG ZH ZRXOG PDNH FDVK FDSLWDO FRQWULEX
QRW REWDREZBEG D LOWHUHVW LQ RQH VXFK MRLQW YHQWXUH DV RI '"HFHPEHU

:H PD\ EH UHTXLUHG WR PDNH RXU SUR UDWD VKDUH RI DGGLWLRQDO LQYHVWPHQWY LQ RXU UHI
DGGLWLRQDO IXQGY DUH QHHGHG ,Q WKH HYHQW WKDW WKH RWKHU PHPEHUV RI WKHVH MRLQW YH
DSSURSULDWH WRUPDQHHNYWPH QWY LQ WKHVH MRLQW YHQWXUHYV

7D[ ,QFRHQWDO )LQDQFLQJ 2EOLJDWLRQ

$XQXVWSQBUXQGHO QRNQMDQG LVVXHG PLOOLRQ LQ WD[ LOQOFUHPHQWDO ILQDQFLQJ ERQGV W
LQ FROQHFWLRQ ZLWK RXU SURMHFW NQREQ B QL BiW WRO\CHO WOX ¥ VORIY L. @ PUMDMIUMIKQ DVVHVVHG YDO
%XVLQHVV 3DUN 1RUWK DUH WR EH WUDQVIHUUHG WR:H WUHFRIXO K@ ® SOHBUGGLR Q O KHE UGH BV P K
WKH HVWLPDWHG IDLU YDOXH Rl RXU REOLJDWLRQ WR IXQG WKURXJK D VSHFLDO WD[ DQ\ IXWXUH V
*IRXQG /HDVHYV

:H DUH REOLJDWHG DV OHVVHH XQGHU WZR JURXQG OHDVHV WKDW H[SLUH LQ DQG )XW XL
PLQLPXP UHQWHRWUHIDVHV HI




7DEOH RI &RQWHQWYV

&RUSRUDWHRBIHIURMIXBWWW DQG 6XEVLGLDULHYV
1RWHYV WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWY &RQWLQXHC
&RPPLWPHQWY DQG &RQWLQJHQFLHV &RQWLQXHG

EHJLQQLQJ LQ DQG DQGJHYSKHEWLH @I\ BY ' WRHPEHBDBWORZ LQ WKRXVDQGYV

<HDWQGLQJ '"HFHPEHU

7TKHUHDIWHU

(QYRQPHQWDO ,$I®HIFPGILQM

:H DJUHHG WR SURYLGH FHUWDLQ HQYLURQPHQWDO LQGHPQLILFDWLRQV LQ FRIQ GHEWURRY QHW KR
D )RUWXQH FRPSDQ\ WKDW LV UHVSRQVLEOH IRU JURXQGZDWHU FRQWDPLQDWLRQ DW VXFK SURS
FROQWDPLQDWLRQ DQG LWV IDLOXUH WR SHUIRUP UHP HGSL PR L\R R HD § R/ILQY WWI K D' WJ MK Y W® \E H VEKH
WKH HQYLURQPHQWDO LQGHPQLILFDWLRQ DJUHHPHQW ZH DJUHHG WR WKH IROORZLQJ

t WR LQGHPQLI\ WKH WHQDQW DJDLQVW ORVVHV FRYHUHG XQGHU WKH SULRU RZQHU V7KQ&H
LQGHPQLILFDWLRQ LV FDSSHG DW PLOOLRQ LQ SHUSHWXLW\ DIWHU WKH 6WDWH RI 1HZ

b WR LQGHPQLI\ WKH WHQDQW IRU FRQVHTXHQWLDO GDPDJHV HJ EXVLQHVV LQWHUUXSWLF
WHQDQW V DFTXLVLWLRG@KRIVWIKHGBBRBEHEFWWLIRRP LXYVOLPLWHG WR PLOOLRQ DQG

t WR SD\ RI DGGLWLRQDO FRVWY UHODWHG WR FRQVWUXFWLRQ DQG HQYLURQPHQWDO UH
FROQGLWLRQ RI T S QRBSHPOWLLHADWLRQ LV OLPLWHG WR DQQXDOO\ DQG PLOOLRQ

)




7DEOH RI &RQWHQWYV

& RU S R U D W HRZSIHIURM X8I
6FKHGXOH ,,,25HD @ H~MX\PDX\O B WHFGE DMALR Q

'"HFHPEHU

"ROODUKRRXYDQGV

*URVBPRXQWYV &M BDHREH R
,QLWLDO & RVV@RVWV 3HULRG
&DSLWDOLIHG
%XLOGLQBPOENMHTXHQW %XLOGLQJ DQG <HDU
/DQG WR /DQG $FFXPXODWRELOW RUDWH

3RSHUWSH 7

/RFDWLRQ(QFXPEUDQFHJ/QG PSRJYHPH@WT/XLVLW/LER}QB PSRYHPHTRWD O HSIHJFLDWLRK}IQRYDV\&HFG)Q—LGJ
5HGVWRQH *DWHZDWXQWV$/LOOH

<RUN 5RDG 2 + X QWO OB\ 2
20G &ROXPELD 5RDER@XPELD O0'
20G &ROXPELD 5RD&R@XPELD 0
20G &ROXPELD 5RD&ER@XPELD 0
1RUWK 1HZSRUW 5RORBORUDGR 6SULQJV &2 2
1HZEOOHJLDQFH 'UL¥RORUDGR 6SULQJV &2
:LQWHUVRQ 5RDG 2LQWKLFXP 0°'
7KRPDV -RKQVRQ '"ULMHH@HULFN 0’ 8
6HQWU\ *DWHZD\ 26DRQWRTQLR 2 2
OF&RUPLFN 5RDG 2+ XQ@WO OG\
$QQDSROLV XQFWLRQ
IDWLRQDO %XVLQHVO 3DUNZD\ 2
OHDGRZYLOOH /DQBLEKPRRG 2
7THFK 5RDG 2 6LOYHU 6SULQJ 0
:LQWHUVRQ 5RDG 2LQWKLFEXP 0'
:LQWHUVRQ 5RDG 2LQWKLFXP 0

0 6WUHHW 2 :DVKLQIJWRQ '& 2 2
:LQWHUVRQ 5RDG 2LQWKLFXP 0 2
WK 6WUHHW 6( 2:DVKLQIJWRQ '& 2 2
:LQWHUVRQ 5RDG //LQWKLFXP 0' 2 2 2 2 2
$FDGHP\ SLBZ2H2 &RORUDGR 6SULQJV &2 2

&RQFRXUVH 'ULYH R2LQWKLFXP 0
&RQFRXUVH 'ULYH 2LQWKLFXP O
&RQFRXUVH 'ULYH R2LQWKLFXP 0 2
$QQDSROLV -XQFWLRQ
1DWLRQDO %XVLQHVO 3DUNZD\ 2
$QQDSROLV -XQFWLRQ,
1DWLRQDO %XVLQHVO/ 3SDUNZD\ 2
:RRGODQG 3DUN 5R{MH® QBR Q 2
$QQDSROLV -XQFWLRQ
1DWLRQDO %XVLQHVO 3DUNZD\ 2
$VKWRQ 5RDG 2 +DQRYHU 2
$VKWRQ 5RDG 2 +DQRYHU 2
$QQDSROLV -XQFWLRQ
1DWLRQDO %XVLQHVO 3DUNZD\ 2
$VKWRQ 5RDG 2 +DQRYHU
$VKWRQ 5RDG 2 +DQRYHU
$VKWRQ 5RDG 2 +DQRYHU
6XQUDVKMWH\ 5RDG 2HUQBRQ
6XQUDVKWH\ 5RDG 2HUQBRQ

NN N NN




7DEOH RI &RQWHQWYV

*IRWPRXQWYV &DW BDHRGEGH RI

,QLWLDO &RVV&RVWV 3HULRG
DSLWDOLIHG
%XLOGLQ.B)DEQ\KHTXHQW %XLOGLQJ DQG <HDU
/IDQG WR /IDQG $FFXPXODWRELOW RUDWH
3RSHUWSH 7 /RFDWLRQ(QFXPEUDQFHM G, ,PSRYHPHGWWVXLVLWIDRG ,PSRYHPHZRMWD O 'HSKHFLDWLREHQRY DWHG XHE

$QQDSROLV -XQFWLRQ
1DWLRQDO %XVLQHV® 3DUNZD\ 2
OHOORQ 5RDG 2 +DQRYHU 2 2
$QODSROLV -XQFWLRQ,
1DWLRQDO %XVLQHV@/ 3DUNZD\ 2
$QQDSROLV -XQFWLRQ
1DWLRQDO %XVLQHV® 3DUNZD\ 2
3DUN OHDGRZ 'ULYHRKDQW4 00\
'RUVH\ 5RDG / +DQRYHU
&RQIHUHQFH &HQWERKD QW% 0
&RQIHUHQFH &HQWERKD QW% 02
&RQIHUHQFH &HQWERKD Q8% 02
:HVW *XGH 'ULYH 2 5RFNYLOOH 0
&RQIHUHQFH &HQWERKD QW% 02
6RXWK &0OLQWRQ 6WAHBIGIWLRRUH 0
&RQIHUHQFH &HQWERKD QW% 02
&RQIHUHQFH &HQWR KD QW% 02
&RQIHUHQFH &HQWERKD QW% 02
:HVW 1XUVHU\ 5RDG/LRWKLFXP 0
:HVWEUDQFK 'ULYH OF/H DI3
$ &DEOH 5DQFK 5RD@DRQWRQLR
% &DEOH 5DQFK 5RD6DRQWRQLR
&RPPHUFH 'ULYH 2'DKOJYHQ

~ NNN N NN

NN NN NN

&RPPHUFH "ULYH 2'DKOJB$#HQ 2
&RPPHUFH '"ULYH 2'DK0OJB$Q

&RPPHUFH '"ULYH 2'DKOJB$#HQ 2
&RPPHUFH '"ULYH 2'DKOJB$Q 2

&RPPHUFH 'ULYH 2'DKOJY#HQ

1RUWK 1HZSRUW 5RREBORUDGR 6SULQJV &2
3LQQDFOH 'ULYH 2 OF/HDd3

3LQQDFOH 'ULYH 2 OF/HDJ3

$HURWHFK 'ULYH 2 &RORUDGR 6SULQJV &2
SHURWHFK "ULYH 2 &RORUDGR 6SULQJV &2
,QWHUQDWLRQDO &LUXQ@HO Q0
,QWHUQDWLRQDO &LUXQ®O Q0 2




7DEOH RI &RQWHQWYV

*IRWPRXQWYV &DW BDHRGEGH RI

,QLWLDO &RVWRVWV 3HULRG
&DSLWDOLIHG

%XLOGLQBOEMHTXHQW %XLOGLQJ DQG <HDU
/IDQG WR /DQG $FFXPXODWRXLOW RUDWH
3RSHUWSH 7 /RFDWLRQ(QFXPEUDQFHM G ,PSRYHPHGWVXLYVLWIDRW® ,PSRYHPHTRMD O 'HSKHFLDWLREHQR Y DWHG XH®
7HEKQRORJ\ 'ULYH 27HEDQ®Q 2
5HVHDUFK %RXOHYDBBHRGHHQ O
5HVHDUFK %RXOHYDBBHRGHHQ O
5HVHDUFK %RXOHYDBBHRGHHQ O
6FKLOOLQJ &LUFOH £2XQ@WO0 06\
([SORUDWLRQ 'ULYHWH[ZQJWRQ 3DUN O
([SORUDWLRQ 'ULYHWH[ZQJWRQ 3DUN O
([SORUDWLRQ 'ULYHWH[ZQJWRQ 3DUN O
([SORUDWLRQ 'ULYHH[ZQJWRQ 3DUN O
6FKLOOLQJ &LUFOH 2X @m0 00\
6FKLOOLQJ &LUFOH £2X Q@m0 06\
&RWWRQZRRG 3DUNZDALPRUQLD 0°'
5LYD 5RDG 2 $QQDSROLV 0
$QQDSROLV -XQFWLRQ
e

2 2
2
2

NN NNNNNNNRNNN

7THFKQRORJ\ "ULYH
$QQDSROLV -XQFWLRQ
7THFKQRORJ\ '"ULYH 20°
$QQDSROLV -XQFWLRQ
7THFKQRORJ\ "ULYH 20°
$QQDSROLV -XQFWLRQ
7THFKQRORJ\ '"ULYH 20°
$QQDSROLV -XQFWLRQ
7THFKQRORJ\ '"ULYH 20° 2
$QQDSROLV -XQFWLRQ
+HUFXOHV 5RDG 0’
7TRZHUYLHZ 5RDG

NN

+HUQGORQ 2
$QQDSROLV -XQFWLRQ
6HQWLQHO 'ULYH 2 0 2
$QQDSROLV -XQFWLRQ
6HQWLQHO 'ULYH 2 0
$QQDSROLV -XQFWLRQ
6HQWLQHO 'ULYH 2 0
$QQDSROLV -XQFWLRQ
6HQWLQHO 'ULYH 2 0
$QQDSROLV -XQFWLRQ
6HQWLQHO 'ULYH 2 0
7KH %ULGJH 6WUHHW XQWVH/LOOH 2 2
)DLUYLHZ 3DUN 'ULY)BODV &I$XUFK 2
$QQDSROLV -XQFWLRQ
6HQW DQHD ' 2
$QQDSROLV -XQFWLRQ
6HQW DQ HD 0 2
$QQDSROLV -XQFWLRQ
6HQW DQHD 0
$QQDSROLV -XQFWLRQ
6HQW DQHD 0 2
$QQDSROLV -XQFWLRQ
6HQW DQHD 0
$QQDSROLV -XQFWLRQ
6HQW DQHD 0 2
1RUWKURS *UXPPDQ&RFOIRUMGR 6SULQJIV &2 2 2




7DEOH RI &RQWHQWYV

*IRWPRXQWYV &DW BDHRGEGH RI

,QLWLDO &RVWRVWV 3HULRG
&DSLWDOLTHG

%XLOGLQBOEMHTXHQW %XLOGLQJ DQG <HDU
/IDQG WR /IDQG $FFXPXODWRXLOW RUDWH
3RSHUWSH 7 /RFDWLRQ(QFXPEUDQFHM G ,PSRYHPHGWVXLYVLWIDRW®G ,PSRYHPHTRMD O 'HSKHFLDWLREHQR Y DWHG XHG
"HVW 3DGRQLD 5RDG/LPRQLXP 0 2
3URIHVVLRQDO 'ULYHDRWKHUWEXU
$QQDSROLV -XQFWLRQ
1DWLRQDO %XVLQHV® 3DUNZD\ 2 2 2 2
JRUEHV %RXOHYDUGDRKDP 0 2 2
$QQDSROLV -XQFWLRQ
1DWLRQDO %XVLQHV® 3DUNZD\ 2
3HFDQ &RXUW &DOLIRUQLD 0
3HFDQ &RXUW &DOLIRUQLD 0
3HFDQ &RXUW &DOLIRUQLD 0
3HFDQ &RXUW &DOLIRUQLD 0
3HFDQ &RXUW &DOLIRUQLD 0
:HVW *XGH 'ULYH 2 5RFENYLOOH 0
$EHOO +RXVH /DQH &DOLIRUQLD O
(ISHGLWLRQ 'ULYH /R[LQJWRQ 3DUN 0’
([SHGLWLRQ 'ULYH /B[LQJWRQ 3DUN O
BWRQHFURIW %RXO HXDQGED O\
&DPSEHOO 'ULYH 2:KLWH 0DUVK 0
OHUFDQWLOH 5RDG :ELWH 0ODUVK 0
OHUFDQWLOH 5RDG :ELWH 0ODUVK 0
&DPSEHOO %RXOHYDKIGNKE ODUVK 0
&DPSEHOO %RXOHYDKIGNKER ODUVK 0
&DPSEHOO %RXOHYDKIGNI 0DUVK 0
&DPSEHOO %RXOHYDKIGNKER ODUVK O
%DEFRFN 5RDG 2 &RORUDGR 6SULQJV
1RWWLQJKDP 'ULYH:RLWH 0DUVK 0’
1RWWLQJKDP 'ULYH:RLWH ODUVK 0
5HVHDUFK 3DUN 'ULZBWRQVYLOOH 0’
5HVHDUFK 3DUN 'ULZBWRQVYLOOH 0
6SDFH &HQWHU 'ULYBRDRUDGR 6SULQJV
ODUN 'DEOLQJ %R X O&RM@RIED R 6SULQJIV
ODUN 'DEOLQJ %RXOSRM@RIEGD @R 6SULQJIV
ODUN 'DEOLQJ %RXOSRMRIGD @R 6SULQJIV
8QLYHUVLW\ 5HVHDUGRIOQRXHW\EDRN O 2 2 2
8QLYHUVLW\ 5HVHD WRIOQRXHWWDBN O 2 2 2
6SDFH &HQWHU 'ULYBRDRUDGR 6SULQJV
$OH[DQGHU %HOO 'ULREXRELD 0
$OH[DQGHU %HOO 'U&REXRELD O

NN NN
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7DEOH RI &RQWHQWYV

*IRWPRXQWYV &DW BDHRGEGH RI

,QLWLDO &RVWRVWV 3HULRG
&DSLWDOLIHG
%XLOGLQBDEMHTXHQW %XLOGLQJ DQG <HDU
/IDQG WR /IDQG $FFXPXODWRELOW RUDWH
3SRSHUWSH 7 /RFDWLRQ(QFXPEUDQFHM G ,PSRYHPHG@WIXLVYLWIDR® ,PSRYHPHIRMMD O 'HSKWFLDWLREHQRY D WHG XH®
&ROXPELD *DWHZD\ &RIOXPELD 0 2
$OH[DQGHU %HOO 'ULREXRELD 0’ 2
&ROXPELD *DWHZD\ &RIONPELD 0 2

$OH[DQGHU %HOO 'U&REXRELD O
&ROXPELD *DWHZD\ &RIONPELD 0
$OH[DQGHU %HOO 'U&REXRELD O
&ROXPELD *DWHZD\ &RIONPELD 0
$OH[DQGHU %HOO 'U&REXRELD O
$OH[DQGHU %HOO 'ULREXRELD 0"
&ROXPELD *DWHZD\ &RIOXPELD 0'
&ROXPELD *DWHZD\ &RIOMPELD 0 2

&ROXPELD *DWHZD\ &RIOXPELD 0'

$OEHUW (LQVWHLQ 'RROKPELD 0

&ROXPELD *DWHZD\ &RIOXPELD 0'

&ROXPELD *DWHZD\ &RIONPELD 0

&ROXPELD *DWHZD\ &RIOXPELD 0'

&ROXPELD *DWHZD\ &RIOMPELD 0

&ROXPELD *DWHZD\ &RIOXPELD 0' 2 2
&ROXPELD *DWHZD\ &RIONPELD 0
&ROXPELD *DWHZD\ &RIOXPELD 0'
&ROXPELD *DWHZD\ &RIOMPELD 0
&ROXPELD *DWHZD\ &RIOXPELD 0'
&ROXPELD *DWHZD\ &RIONPELD 0
&ROXPELD *DWHZD\ &RIOXPELD 0'
5LYHUZRRG 'ULYH 2ROXPELD 0'
5LYHUZRRG 'ULYH 2%ROXPELD 0'
5LYHUZRRG 'ULYH 22ROXPELD 0'
5LYHUZRRG 5RDG 2&ROXPELD 0'
5LYHUZRRG 'ULYH 2ROXPELD 0'
3DUNZD\ 'ULYH 2 +DQRYHU

NN N NN

NN NN NN




7DEOH RI &RQWHQWYV

*URWWPRXQWYV &WJ & DHRRE H

,QLWLDO &RVWRVWV Rl 3BHULRG
&DSLWDOLCIHG
%XLOGLQBXEWG TXHQW %XLOGLQJ DQG <HDU
QG WR /DQG 7RWDOS$FFXPXODWAHGLOW RUDWH

SRSHUWH 7 /RFDWLRQFXPEUDQFBWG,PSRRYHPHMWNXLVLWDRQ,PSRYHPHOQWY 'HSHMFLDWLBEOQRYDWHGH®
3DUN &LUFOH

'ULYH 2 +DQRY®HU
3DUNZD\

'ULYH 2 +DQRY®HU 2
3DUNZD\

'ULYH 2 +DQRY®HU

6SDFH &RORHWGR 6SULQJIV
'ULYH 2 &2 2
5LGJH 5RDG

2 +DQRYHU 2

&DQGOHZRRG
"ULYH 2 +DQRYHU 2 2
3RWUDQFR
5RDG 2 6DRQWRTQLR 2
3RWUDQFR
5RDG 2 6DRQWRWQLR 2 2 2 2
3RWUDQFR
5RDG 2 6DRQWRRQLR 2 2 2 2
OLOHVWRQH
3DUNZD\ £2DQRYHU 2
%DFNOLFN
5RDG 2 6SULQJEHOG 2 2
+RQH\JIR
%RXOHYDWKEWH 0DUVK 0° 2
+RQH\JIR
%RXOHYDK&WH 0DUVK 0' 2

&RUSRUDWH

"ULYH 2 :KLWH ODUVK O 2
,QWHUQDWLRQDO

"ULYH 2 /LQWKLFXP 0'
3RWUDQFR

5RDG 2 6DRQWRQLR 2 2
&RUSRUDWH

'ULYH 2 :KLWH ODUVK 0 2
&RUSRUDWH

'ULYH 2 :KLWH ODUVK 0 2
&RUSRUDWH

'ULYH 2 :KLWH ODUVK 0 2

'ULYH 2 :KLWH ODUVK 0

'ULYH 2 :KLWH ODUVK 0°*

'ULYH 2 :KLWH ODUVK 0

'ULYH 2 :KLWH ODUVK 0 2

'ULYH 2 :KLWH ODUVK 0
&RUSRUDWH

'ULYH 2 :KLWH ODUVK 0 2
3RWUDQFR

5RDG 2 6DRQWRQLR 2 2
&RUSRUDWH

'ULYH 2 :KLWH ODUVK 0°* 2 2
6DQGSLSHU

&LUFOH 2KLWH ODUVK 0°' 2
6DQGSLSHU

&LUFOH 2KLWH ODUVK 0°' 2
3RWUDQFR

5RDG / 6D®RQWRQLR 2 2 2
&RUSRUDWH

'ULYH 2 :KLWH ODUVK 0°* 2
6DQGSLSHU

&LUFOH 2KLWH ODUVK 0°' 2
3HUU\ +DOO

%RXOHYDWKE&EWH ODUVK 0' 2
&RUSRUDWH

'ULYH 2 :KLWH ODUVK 0 2




7DEOH RI &RQWHQWYV

*URWWPRXQWYV & & DHRRE H

,QLWLDO &RVHRVWV RI 3BHULRG
&DSLWDOLIHG
%XLOGLQBXEWG TXHQW %XLOGLQJ DQG <HDU
/DQG WR /IDQG 7RWDOS$FFXPXODWHGLOW RUDWH

3RSHUWH7 /RFDWLRQFXPEUDQFNBYG,PSRYHPHOMNXLVLWREQ,PSRYHPHQWY 'HSWFLDWLEBEQRYDWHGXLGE
" QWHUQDWLRQDO
"ULYH 2 /LQWKLFXP 0'
5LGJHO\ V
&KRLFH 2KLWH 0DUVK 0' 2
5REHUW
YXOWRQ 'ULYH
2 &ROXPELD 0'
5REHUW
YXOWRQ 'ULYH
2 &ROXPELD O
5REHUW
YXOWRQ 'ULYH
2 &ROXPELD 0'
(ONULGJH
/IDQGLQJ 5RDG
2 /LQWKLFXP 0
(ONULGJH
/IDQGLQJ 5RDG
2 ILQWKLFXP 0
(ONULGJH
/IDQGLQJ 5RDG
2 ILQWKLFXP 0
(ONULGJH
/IDQGLQJ 5RDG
2 ILQWKLFXP 0 2
,QWHUQDWLRQDO
"ULYH 2 /LQWKLFXP 0
(ONULGJH
/IDQGLQJ 5RDG
2 /ILQWKLFXP 0 2
OHQGHQKDOO
&RXUW 2&ROXPELD O 2
(ONULGJH
/IDQGLQJ 5RDG
2 ILQWKLFXP 0 2
*XLOIRUG
5RDG 2 &ROXPELD 0'
*XLOIRUG
5RDG 2 &ROXPELD 0'
*XLOIRUG
5RDG 2 &ROXPELD 0'
*XLOIRUG
5RDG 2 &ROXPELD 0'
(ONULGJH
/IDQGLQJ 5RDG
2 /LQWKLFXP 0
(ONULGJH
/IDQGLQJ 5RDG
2 ILQWKLFXP 0 2
,QWHUQDWLRQDO
"ULYH 2 /LQWKLFXP 0
(ONULGJH
/IDQGLQJ 5RDG
2 ILQWKLFXP 0
(ONULGJH
/IDQGLQJ 5RDG
2 /JLQWKLFXP 0 2
(ONULGJH
/IDQGLQJ 5RDG
/ ILQWKLFXP 0
+RUQEDNHU
5RDG ' O0DQDVI$DV 2
"HHUHFR
5RDG 2 7LPRQLXP 0 2
3DWX[HQW
:RRGV 'ULYH
2 &ROXPELD O
3DWX[HQW
:RRGV 'ULYH
2 &ROXPELD 0
3DWX[HQW
:RRGV 'ULYH
2 &ROXPELD O
3DWX[HQW
:RRGV 'ULYH
2 &ROXPELD
3DWX[HQW
:RRGV 'ULYH

~

o

2 &ROXPELD O
7THFKQRORIORUDGR 6SULQJV
&RXUW 2&2 2
6SDFH &ROMRHWWDGR 6SULQJIV
"ULYH 2 &2 2
)UDQNOLQ

6TXDUH 'ULYH

2 :KLWH 0DUVK 0 2
JUDQNOLQ

6TXDUH 'ULYH

2 ‘KLWH ODUVK 0
JUDQNOLQ

6TXDUH 'ULYH

2 :KLWH 0DUVK 0 2




7DEOH RI &RQWHQWYV

*URWPRXQWYV &M & DHRE H

,QLWLDO &RVWRVWV RI 3BHULRG
&DSLWDOTLIHG
%XLOGLQEXEWGE TXHQW %XLOGLQJ DQG <HDU
/IDQG WR /DQG 7RWDOS$SFFXPXODWAHGLOW RUDWH

3RSHUWH7 /RFDWLR@FXPEUDQNI®WYG,PSRYHPHQMNXKLYLWDRQG,PSRYHPHQWYV 'HSWFLDWLEEQRYDWHOHG
JHGHUDRRORUDGR 6SULQJV
"ULYH 2 &2 2
YUDQNOLQ
6TXDUH 'ULYH
2 ‘KLWH 0DUVK 0 2
JUDQNOLQ
6TXDUH 'ULYH
2 :KLWH 0DUVK 0 2
JHGHUDRRORUDGR 6SULQJV
"ULYH 2 &2 2 2
JHGHUDRORUDGR 6SULQJIV
"ULYH 2 &2 2
JHGHUDBRRORUDGR 6SULQJV
"ULYH 2 &2 2
JHGHUDRRORUDGR 6SULQJIV
"ULYH / &2 2 2 2 2 2
JHGHUDRORUDGR 6SULQJV
"ULYH 2 &2 2
&RUSRUDWH
%RXOHYDU®WXLFXP 0
$HURWHFK&RORUDGR 6SULQJV

&RPPHUFHI.2/ 2 2 2 2 2
SUERUFUHW%W XM %HOO 3 2
$UXQGHO 3UHVHUYH

/ +DQRYHU 2 2 2 2 2
&DQWRQ &URVVLQJ

/IDQG / %DOWLPRUH 0' 2 2 2

&DQWRQ &URVVLQJ
8WLO 'LVWU &WwU
2

%DOWLPRUH 0 2
&ROXPELD

*DWHZD\

3DUFHO/ &ROXPELD 0’ 2 2 2
'DKOJUHQ

7HFKQRORJ\

&HQWHU 'DKOJYHQ 2 2 2
([SHGLWLR/GI[LQIJWRQ 3DUN

/ O' 2 2 2
JRUW 5LWF&KDWFDBGH 0 2 2 2 2 2
,QGLDQ +H®G\DQV 5RDG 0 2 2 2
&RORUDGR 6SULQJV

LQWHU4XH®W / 2 2 2
0 6TXDUH

5HVHDUFK 3DUN

/ &ROOHJH 3DUN 0' 2 2 2 2 2
OLOLWDU\ 'ULYH

/ 6DHQWRRQLR 2 2 2
1DWLRQDO
%XVLQHYV¥@EDNIROLYV
/

-XQFWLRQ 0 2 2 2
1DWLRQDO
%XVLQHVV 3DUN
1RUWK /-HVVXS 0 2 2 2

1RUWK *DWH
% XVLQHVV 3DUN

/ $SEHUGHHQ 0 2 2 2
1RUWKZHVW
&URVVURBDB®QWRRQLR 2 2 2
20$QQDSROLV
5RDG 2 &ROXPELD 0' 2

&RORUDGR 6SULQJV
3DWULRW ZRUN / 2 2 2

~
~
~

3SDWULRW BIS®LKQIIEHOG
5HGVWRQH

*DWHZD\ #XQWV$/LOOH
5LYHUZRRG@GROXPELD 0’ 2 2

~
~
~
~
~




7DEOH RI &RQWHQWYV

*URWPRXQWYV &SW BDOHRGH R

,QLWLDO &RY@RVWV 3HULRG
&DSLWDOLTHG
%XLOGLQEXEYG TXHQW %XLOGLQJ DQG <HDU
/DQG WR /IDQG $FFXPXODWAKG OW RUDWH

SRSHUWH 7 /RFDWLR@FXPEUDQFHWG,PSRYHPHYMNXLVLWDRG , PSRYHPHTRWADO 'HSHWFLDWLBRQRY D WHGHG
S5RENYLOOH
&RUSRUDWH

&HQWHU S5RFNYLOOH 0 2 2 2 2 2
5RXWH  %LJJV

JRUG 5RDHGHULFN 0 2 2 2
7KRPDV -RKQVRQ

"ULYH / )UHGHULFN 0' 2 2 2
SHVW 1XUVHU\

5RDG / /LQWKLFXP 0° 2 2 2 2 2
:HVWILHOGV23DUN

&HQWHU #HUQGRQ 2 2 2

:HVWILHOGV
&RUSRUDWH

&HQWHU #HUQGRQ 2 2 2
:KLWH 0DUVK
:KLWH 0DUW'K / 2 2 2
:RRGODQG 3DUN
/ +HUQBRQ 2 2 2
2WKHU
'"HYHORSPHQWYV

LQFOXGLQJ
LQWHUFRPSDQ\
HOLPLQDWLRQV

9 I9DULRXV 2 9DULRXV 9DULRXV
$ OHJHQG IRU WE&H BRURGRIMLFH 3RSHUW\ / /IDQG KHOG RU XQGHU SUH BRQVRXWXFWLRQ 'DWD &HQWHU
([FOXGHV RXU XQVHFXUHG 5HYROYLQJ &UHGLW )DFLOLW\ RI PLOOLRQ VHQLRU H[FKDQJHDEOH QRWHV RI
PLOOLRQ
7KH DJJUHJDWH FRVW RI WKHVH DVVHWYV IRU )HGHUDO LQFRPH WD[ SXUSRVHV ZDV DSSUR[LPDWHO\ ELOOLR!

$V GLVFXVVHG LQ 1RWH WR RXU &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV ZH UHFRJQL]JHG LPSDLUPHQW ORYV
DQG PLOOLRQ LQ FRQQHFWLRQ ZLWK RXU SURSHUW\ LQ &DVFDGH 0DU\ODQG NQRZQ DV )RUW 5LWFKLH

7KH HVWLPDWHG OLYHV RYHU ZKLFK GHSUHFLDWLRQ LV UHFRJQL]JHG IROORZ %XLOGLQJ DQG ODQG LPSURYHPH
7KH DFTXLVLWLRQ GDWH RI PXOWL SDUFHO SURSHUWLHYV UHIOHFWV WKH GDWH Rl WKH HDUOLHVW SDUFHO DFT
8QGHU FRQVWUXFWLRQ RU UHGHYHORSPHQW DW 'HFHPEHU

+HOG RU XQGHU SUH FRQVWUXFWLRQ DW 'HFHPEHU

'"HYHORSPHQW LQ SURJUHVV LQ DQWLFLSDWLRQ RI DFTXLVLWLRQ




7DEOH RI &RQWHQWYV

7KH IROORZLQJ WDEOH VXPPDUL]HV RXU FKDQJHV LQ FRVW RI BQBSHUWLAHWKRXWKHGMHDUV HQGF

%HJIJLQQLQJ EDODQFH
$FTXLVLWLRQV RI RSHUDWLQJ SURSHUWLHV
,PSURYHPHQWY DQG RWKHU DGGLWLRQV

6DOHV
,PSDLUPHQWYV 2 2
2WKHU 2 2

(QGLQJ EDODQFH

7KH IROORZLQJ WDEOH VXPPDUL]HV RXU FKDQJHYV LQ DFFXPXODWHG GHSUHFLDWLRQ IRU WKH VD

%HJLQQLQJ EDODQFH
'"HSUHFLDWLRQ H[SHQVH

6DOHV 2
,PSDLUPHQWYV 2 2
2WKHU

(QGLQJ EDODQFH







&RBRDM2 [11IFH3 URSHIAH/ 7 UIXWV

5DARR ( DUQQIVMR&RP ELQHS) U H3& KDUIH/DQG 3UHHLHG 6KDUH' LYIGHIGY

( DLRQV
1 RW LGFRP HIURP FRQIM{LQ) RSHDMRQVEH RIHHTXW 1O G
LFRP HR XGFRORIEDAG HMY DG LGRRP H\E B/
* DQRQVDBVR WHICHABM H FOGQ) GVARQNXHG RSHIIRY
&RP BGHGI ] HEFKOLHY/DQG SH HIMGKDHAYIGHIY |URP EHBZ
$ P RMYDMRQR FoBMIT HELOAMMY
" IMMEXMGERWR HDAW LMY
6XEWIFW
&OBAN HGLQMMWI URP EHBZ
3UH HIHG \KDHAYIGHIBYIGFOG-GLOI I HERKDUH/
3UH HUHG XQUBMMEXWNR/LFOG-GLOI I HSAKDUHY
7RID BV HIQQV

&RP BLQHG I HS RO HYDOG SUH HIHG\KDHAYIGHIGY

, QM SHOHRQFRQMX QI RSHDNRY/

, QMY SHOHRQGVARXHE RSHDIRY/

& BN HGLQMPMWIQMIDCDGGH \MEDD

$ P RUYDIRQR G-EWARKOFHFRWV FCBAMIT HG

, QMANCFOG-GLOUHRCH SHOH

3UH HIHG WKDHAYIGHBY

3UH HUHG XQUAMMEMRY/

7RICFRP ELGHG 1] H3 KDL HYDQG SUH HIHG\KDIHAYIGHR/

5DMRR W HQQVWRARP HHSI L HSRKDJH/ DG SUHHIHG
VKDHAVGHB/

' HIHHRA

' RDWIQWRX\DQGV

<HW/( QGH3' HAHP EHU

([KIEWw
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&RBIR
&237 $FAP\ 5IGIH/ / &
&237 $HRMK / / &
&237 &UMMID /&
&2 37 &UAXMUIDO DAMY / &
&237 ,QMIXHMN / &
&237 ,QMIXHNY,, // &
&237 ,QMIXHMN // &
&237 ,QMIXHNY SF, // &
&237 QMDA BUG, // &
&237 QMDA BUG,, // &
&237 1HZSRW / &
&237 1HZSRYE // &
&2371HLSRW //&
&237 1RWFHN / / &
&2 37 3DMRBOUINDY DBt / / &
&2 37 3DMRBON, // &
&2 37 3DMRBON,, // &
&2 37 3DMR/BOING / / &
&2 37 3DMRBONY, // &
&2 37 3DMRBONY,, // &
3DMRVBON / / &

) HEHIO UYH// &

' HOY D
THKSRIG /1 &

$ WSRYSTXOH+ RAQY, // &

$ WSRW TXOH+ RBAQIVY, DXG9,, // &

YOHYHD QHKR HYERP SQ / 3

&2 37 $ FDOMMRY , G

&2 37 &RODM* HHID/ / &

&237 &RFRUH / / &

&237* DMZD /3

&237* DMZD &RPPHFH// &

&2370 DIMPH, ,, //&

&RSRDM* DAZD / 3

&RSRUDM2 |1 LFH3URSHWY / 3

&RSRUDM2 || [FH3URSHWA+ RBQIV |, (F

&WRZQ3RQN | &

' HIZ DHS LSRWY,, // &

' HIZ DMS LERYY,,, // &

" HIZ DMS LUERWY, // &

*UDO LY, /[ &

Do Y, /] &
U 1Y, /&
*UD IAY,9 /&

*UDMD LAY9 /[ &
+ DUMEXD &RERIDM* DMZ D 3DMHY / 3
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+ DUNEXU , QMHARLY,,, // &

+ DUNEXU , QMRARLY,,, [/ &

/. SHOMHE&RP S // & -9
2 SSRWQW , QrHNG HOMUBY / / &
3RZHBW ,QRDIRY, // &
3RZHBW REQIV/ / &
SRZHARAVOHNA / | &

5 HOMRH* DMZ D /&

5 HOMRH* DMZ D /&

5 HOMRH* DMZ D /&

5 HOMRH* DMZ D /&
6\WMQJ <RN// &
6RAMYXQZ LFN, QYHWRY / 3

0 oG
D IQMIRQ/ / &
7KRP D/-RKQRQ / | &
0 FRRPIENSROG / / &
QMR / / &
CIQMIRQ/ / &
300D // &



/&
30D /&
/&
30D /&
OHBQ// &
30D /&
" ROH 5RG// &
IXOHY /7 &
, QMODNRICH WRADMY/ 1P WG 3DMGHIKLS
/&
6K &UFBI/ / &
5 LYD7 UMV
THKER®\ // &
THKER®\ // &
THKER®\ // &
THKER®\ // &
+HEX®V/ / &
/[ RGYDWPRH WYH// &
6HUNHD/ / &
6HUNHD/ | &
6HUNHD/ | &
6HUNHD/ | &
6HUNHD/ | &
6HUHD/ / &
$@IKHY YOMQHN7 KWV
SEHDFRAH / / &
85& YRWZHJ/ / &
85& YRWRZHJ/ / &
) IQDHQ /[ &
$ ®f DEHYHD/ / &
& /&

*DMZD ) XQRQ // &

*DMZD [/ &

&' [1&

*DMZD /] &

& |1&

*DMZD /] &

*DMZD /] &

&' /&

& |1&

& |1&

+RHV// &

$ EHW LOMQ" UYH/ / &

&ROPHED* DMZD // &
S5IYHZRRG// &

S5WYHZRRG// &

S5WYHZRRG// &

$SPEDADRSRG// &

302D ' WYH( QMBI / / &

300ZD ' WYH( QMBI / / &

300ZD ' WYH( QMBI / / &

3 /&

SOBBY RRGSRIG / 1 &

0 LOWRH! / &

, QMIDIRID/ | &

&RERDM' WYHYOMHW 7 KWW

&RERDM /| &

&RERDM' WYHYOMHW 7 KWW

&RERADM /| &

&RERDM /| &

, QMIDIRID/ / &

5" /I1&

5" /I1&

(QUEH/ DRQ /1 &

$HRMKO DDIHU/ / &
$USRVGTXOH,, // &
$USRYBTXOH,9 // &
$ LSRYS XOH3DNGHY / / &
$ USRYBDOHERPV / / &
$USRYBTXOHY // &
SUSRVBDOH; // &



SUSRVOTXOH; , // &
SUSRV6TXOH; ,,, // &
$USRVSTXOH; 9 // &
SUSRVTXOH; ,; //&
SUSRVSTXOH; 9 // &
SUSRVOTXOH; ; // &
SUSRVTXOH; ; , // &

SUBRVSTXOH; ; ,, /1 &
SUBRVSTXOH/ / &

$ @IKHY 30N 9OMCHN7 LW
$ P EDMOARUEHMI/ | &
$KQEBBAHYH /7 &

$6, /1 &

SWXP 9X@Q) // &

&P SEHIVRXOYDLS, YOMOHN7 DV
&P SEHV/RXOYDS, , Y0MQHN7 DMWY
&P SEHIYVAXTAQ) YoMQHNT7 DWW
&P SEHORRERDMEHIM)  9BMGHNT7 UMV
&DORQ&RMQ) 5HEIO/ / &
SHOMERQM/ P LMG30NGHIKLS
SO+ XSG, /1 &

SO+ XQ@HG/ / &

&ROP BID( TAW) CDGFH / / &
&ROPHD* DMZD 6 /1&
&RPPR/2IIIFH %// &
&RPPR/2 IIIFHSHHIUK / / &
&RFRXUH /&

&237 $EHEHD / / &

8237 $ XQABUIAHYH / / &

&2 37 YERAN YoMHN 7 XWWY
&2 37 YDOP RHE&RXQN, // &
&2 37 YDOWP RHE&RQN,, // &
&2 37 YWIGHEWHR IIIFH / / &
&2 37 && /1&

&2 37 && YXOKHIG/ / &
&237&&"' I1&
8237 && +RUQ /| &
&237 && 30DNQ / / &
&237 && TRZHJ | &

&237&& ,/1&

&237 &&: ,, /1 &

&237 &&: ,,,11&

&2 37 &KOQMD , 0 DIIHJ/ / &
&2 37 &KOQMD ,, 0 DIHJ/ / &
&237"' HHBSP HQV  &RQNKAIRQGHYFHY / / &
&2 37 ( QYLRP HQEOE\ P V/ / &
&237 ) UEHIN / / &
&237*DM [/ &

&2 37 * DM /1&
&2 37 * HHID/ / &

&2 37 + DIERUV( GIH/ / &
&237 +DUNEXI * 3 /] &

8237 +XQODM *3 // &

&2 37 +XQNVABI / / &

&237 ,QA+HG// &
&237 0 RQSHIHJ/ / &

&237 1RWIDMS$ // &

&2 37 1RWIDM% / / &

&2 37 1RWIDMS& /| &

&237 IRWIDM //&
&237 1RWIDM+ // &
&237 1RWIDM, // &

&2 37 2 SSRWQW , QMW / / &
&2 37 3RZHKRAOH/ / &

&2 37 3WV, QR HV / &
&2 37 3URSHWO DIHP HYGHMEH / / &
&2 37 SHRDIRQ /| &

&2 37 SYHIRRG// &
&2377 /&

&237)" ,@+HG// &
&ROFRSD+RAQV,, // &



&ROFRID+RBQV / / &
&RSRDMEHIM, / [P WMG3DNGHIKLS
&RSRDMEHIM, / / &

&RERDM HYHESP HYBHYFHY / / &
&RSRDM* DMSUQ ,, // &
&RSRDM* DMSUQ / / &
&RSRDM2 |1 LFHO DEIHP HQW, GF
&RSRDM2 | IFHEHYIEHY / / &
&RSRDM3DIIRY / / &
&RSRDM3TAHY( TXWS [ILADM / / &
&RSRDM3@FH, YMGHV7 UMV
&RSRIDM3@FH, ,, YMGHRK7 UMV
&RSRDM3@FH,9 %MGHN7 DMV
&RSRDM3URSHW / / &

( QMSBUIMHEDP SXV' HYHBSHU/ / &

) L\K( [ SRDMRY / / &

) R ( [ SRDIRY / / &

) DONIQ5IGIHL R 96MGHN7 UMY
) DONID5IGIHL R 96MGHN/7 U
) DONID5IGIHL R 96MGHN7 UMY
) DONID5IGIHL R 96MGHN7 UMWY
) WDQNIDS5 LGIH2 SH6STRHYMGHR 7 DAY
) WDQNIQS5 LGIHO 9BMGHN7 DAY

) W5 MH+ RBQ) / / &

YWS LR, // &

YWS LR, , // &

YWS LR, ,, // &

) W5 LMRKUH,9 // &

* DMZD /&
* DMZD /&
*DMD +RAQV// &
* DMZD /&

*DMZD &RMQ  //&

* RHIRWVE&RW /] &

* RYHIRVERW / &

+RH IR/ P MMG3DN@HIKSS, /// 3
+RH IR/ P MMG3DN@HIKSS,, /// 3
+RH IR/ P MMG3DN@HIKS,,, /// 3
+tRHOG //&

+XQODM /P LMG3DNGHIKS

+ XQWVADI+ RAQIV / / &

-RD &237, /1 &

-R®D &237,, // &

IRV 9BMGHNT7 XMWY

0 6TXOH 11&

0 6TXOH 11&

0 6TXOUHS WRADM/ / / &

0 6TXOH12$S$ // &

0 DIMP H+RTBQIV / / &

0 F HIQ5LGIH, 96MGQHN7 DMV
0 F HIQ5LGIH,, YMQH7 MY
0 F HIQ5LGIH, ,, Y%MCHN7 UMV
0 F HIQ5LGIH,9 9%8MGHN7 DWW
025)RBV //&
025)REV//&

198 //&
198 /&
198  //&
198 /&
198 /&
198 /&
198 /&
198 //&
198 +RAQV//&
198 /&
198 +REQV//&
198 /&
198 +RAQV//&
198 /&
198 /&
198 /&
198 //&
198 //&
198 /&
198 /&

198 11&



1%3 /&

198 //&
198 //&
198 //&
198 //&
198 //&
198 //&
198 //&
198 //&
198 //&
19%82QH// &
198 5HMO/ / &

1 RWFUHNO DQIHJ/ / &

1 RMQIKTP $ \WRADMY/ [P WAG3ONGHIKLS
1 RNQIKTP &HOMU/ / &

1 RMQIKTP 5\GIH+ RBQ) &READIRD

1 RMGQIKTP 5 1GIH, Y%9MGHN7 UMV

1 RNGQIKTP 51GIH,, 96MGHN7 WY

1 RNQIKTP 51GIH, ,, YoMGHN7 DM

1 RMQIKIP 5IGIHIR  %MCHNV7 UMW

1 RNQIKIP 5IGIHIR  %MCHN7 UMWV

SON&LUFBI( XMWY / / &

SHDQERAW /| &

3KIDEHSKIDS RIGYMCHN 7 AW

3URHMRIORHIM, / / &

3URHMRIRHOM,,, // &

5 HS&HDY@Q / / &

5 1GIHD IV &KRIFHYBMGHA 7 MY

5,98 7TUMM / / &

SLYHV&HOM,,, , QHNRLY / / &

5 LYHZ RRGIOMGHW & HOMY TXWS [ LADMY / / &

5 RANYIQBI& RSRIDM&HOM / / &

5 R WRQIAAMRQ) 96MGHK7 UMY

SXKURG / [P MG3DNGHIKS

60QGELSHY LP MMG3DNGHIKLS

AN QMY // &

BRKAIQ) &HOM XY / / &

7HK3DN, // &

7HK3DN,, // &

7HK3DN,9 // &

7KH) RS WIKLIH&RP P XQUW & HOMUE R SRIDIRQ

7KUG([ SRDIRY / / &

7\ GUS LGIH, YMGH7 MWV

NGUSIGIH, // &

7\GUSLGIH,, $ %MCHN 7OV

7\ GUS LGIH,, Y%MCHN7 UMW

7\GU5 LG, , , P SURYHP HQNOOMGHR 7 DMV

7\ GL5 LGIH, ,, S0MQHN7 UMY

7\GU5LGH,,, , P SIRYHP HONYSMCHN 7 AW

7\ G5 lGIH/ 1P MAMG3DNGHIKLS

7\GU5 lGIH: DM DDIHP HYOOMGHN 7 MY
0 YBMQHNT7 UMV

© KOMO DK 90MQHWEHIM)  9BMGHA7 LWV

© KOMO DK 96MQHWEHMY 1P MMG3DNGHIKLS

© KOMO DK 96MQHWEHMI/ / &

© KOMO DK 90MQHWERP P XQW 2 Z HY$ WRADIRY,, ,GF

© KOMO DK &RP P HIH&HIM, 96MGHR/7 DMV

© KOMO DK &RP P HIH&HIM, , Y00MGHR7 DMV

© KOMO DK &RP P XQW 2 Z GHYS$ WRADIRY , (F

© KOMO DK + HDGX & HOMY LP WMG3DUGHIKLS

© KOMO DK +L7HK  90MQHN7 UMV

¢ KOMO DK +L7HK  90MQHN7 UMV

© KOMO DK 3UR HMRIORHM,, / / &

C0YR  $ L, QMWHIRRPI // &

: RROV, QMR / / &

1H -HYH
&2 37 3WFHRQBRAN / / &

3HDXOMD
&RODAMUYHS WRADAV / 3
&237 3HIPQ/ 3



HOY

&2 37 SRR/ 3

&2 37 SRR/ 3

&2 37 SRR/ 3

&2 37 60Q$ QRQAR* HHIDO/ / &
&237 6QSQMQAR / 3

&237 60Q$QMQR,, / 3

&2 37 6% THKER®\ &HIMJ/ 3
&2 37 6HQW * DMZ D /3
&237: HMSRQM $ / 3
&237: HWSRQM / 3

91u1aAb
3ON&HOMBRIG / / &
TRZHVMHE 5RG/ | &
&237 &KIQMD / / &
&237 &KIQMD ,, // &
&237' IKOUD// &
&237' IKOWD, // &
&237' IKOUD,, // &
&237' KOWDR,9 // &
&237' KOWD/ DG/ / &
&237)DMHZ // &
8237+ WHY, // &
8237+ WHY,, // &
&237* WHY,,, /1 &
&237 300 HORZ // &
&237 3D0MEH/ / &
&237 3DURBIGIH/ / &
&2 37 5IFKPREG, // &
&2375IGHE , /1 &
&23751GHWE ,, ., /1 &
&2 37 GRAKZ RS /] &
&2 37 B\WIHRW / &
&237 6XQIH /[ &
&237: DMV , // &
&237: DMYLEZ ,,, // &
&237: HUEDIK // &
3DURGBIGIH, // &
3DURGIGIH,, // &
3DURGBIGIH,,, // &
3DNRVG LGIH I1&
3DURBIGIH&RPPRY/ / / &
3DURGIGIH+RAQIV / | &
TRZHYHE /] &
75& SIQIFGITRZHY / | &




( [KEEW

&216(172) 1' (3(1' (175(*.67(5(' 38% .&$&&2817,1* ),50

: HKHAR FROHOARWHIGFRISRIDIROE U HIHFHLOWHS HIMIDMRQG\IAP HOWRQ) RP 6 1R 1R 1R 1R 1R
1R 1R DG1R 0G6 1R 1R 1R 1R 1R 1R
DG1R R &RERDM2 11 LEH3URSHIY7 DR RUU-SRIWDAG) HEUOW U \RWHI LCDGRLCOWBAP HOW | LCDFADOWSANP HOMAKHGX®I DG \WH
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, KO'HUMEZ HOWYDQRQDOUSRYR) RP . R &RSRIDM2 |1LIFH3 URSHINAY 7 KWWV

UDHGROP\ NJRZ GEIH MY UERWERYQRVRQEQDD XQUKHWEMP HIWR DP DALIDC CRARURP VR \WEAMDP DALIDC CRAGHRHADY R P DNHWHWBAP HOVP OGH 1Q
@KWR WHRLRXP WIFH/ XQGHUZ KUK \WAK WEARP HOIVZ HUIHP DGH QRAP MBDAQY Z W UASHPARWHSHIRGFRYHIGE \MVUHERW

UDHGROP\ NJRZ GEIH \WHI LCDADOWIAP HOV DG RMHUILQDCADO.Q RUP DARQLGFOGHG QWY BERW DO SUAHAQDTP DMIDOUASHRMKHI L(DIRLOCFRIBURY
WAXOVR RSHDIR)V/DJGFDK | GZ VR WHUIMQAD/R  DOG ! RUWHSHIRGY SUAHOAGLOWLY BERW

7 KHU-D LVADQAVRMHURHW LQ) RILFHUV DQG, DUHUASRQUEGH RURKMIEDAKLQ) DQGP DQEQCQ) GVFBRKHFRNRY DG SURAHEUWA DYGHLGHGLQ( [ FKOQIHS FV6 XV
D HDG G H DGLOMDOROURRYHUILQIADOSERWY D/GHIQGIQ([AOJHSABXBY D | OB G | IRAKHUDMADQADQGKDYH

D ' AV QHE\KAK QVFBRXUH FRQIIRYY DG SURAHEXUWHY - RUFDXVHG KAK QAVRBRAKUH FRQIRY DG SURAHSXUHV R BH G-V GHE XQAHURXUNKGEHYIMRQ W HOUXUH WDV
P DAMIDOQ RP DNRQUHDMY R WKH UH IMADQMFOGE Q) WHARQRIEDMG \VEMADUHY LVP BEHNFRZ QWRXVE RKHY/Z MIQWRHHIMW/ SDUMFPXOD® GAUQ)
\WHSHIRGLOQZ KIFK WML W-SRWV/BHQ) SWHDHG

E " R QHEVXAK LQM CBCARQARCRYHUI LADCADOWHSRWY RUADXVHG VXK LOMIDCFRQARCRYHUI LADOADOBSRNY R BH G GHE XQAHURXUNMKGSHYIMERQ \R
SURYLGHUHDRIE® DAXUDAHUWH DEQ) WHUHITHOW R | LQDEADO-SRINY DG WH SUHSDUDNRQR | LCBH.DOWEBMP HOWI RUH \MIBCEXSRHYLQ DFFR EDAH
Z MW IHHDD CRH-BWNG CFFRXQMY) SUCHSBY

F ( YOOOMS\WWHH I HARHHNVR ' \WH UH MDAV GMFBRXUH FRQARYY BRG SURFHEXUHY DG SUAHMG LO WKLY WHBRWWRXUFRGFOMRQY CERAVWHH | HFAYHHA R \WH
QWFBRXUHFRQURY DG SRAHSAWY DVR \WHHIGR WHSHIRGFRYHHGE WY W-BRWEDHG RQVXRK HYDODWNRQ DG

G " WFRHGLQWLY UBRWID. ORI HLQWKH U AV LOM CDOFRQARCRYHU LQDGADOU SR \WDARFPXUHG GAUQY WH U MADQAVP RANHFHQVVADOTXOA
KHUHI RBAW/ | RXWIK | FOOTXOUMAULOWWHFDAHR - DO D0 BRWAKDKDYP DALDED O HRAMG RULYUHDRIED QNHD \RP DAL O HAAKH U RO/
LQMEDCFRQAMRCRYHUI LCDCALDOWERWY) DG

7 KHU-D MADQAVRIMHURHWW LQ) RILFHUV DQG, KDYHQWFRHG EDHERORXUP RIWBAHOAYDDDNRQR LQMCDOFRQNRCRYHUI LOCADOS SR \RKH U DAV
DXQWRLY DIG\WHDXGWRP P WWHR \WHUH MOV ERDGR GLUHARY RUSHYRQ/SHIRIP LQ) \WHHTMXYDBOQWXGRRYY

D $ @I QUL LFDNEH LIRHARY DG P DMUIDY. HNHMAYLQWHAMI QRURSHDARQR LM IBOFRQARCRYHUI LDOADOFERWY) Z KIFK DIHUWDRIED CNHD W
DOYHYHD DN HAVAH UH) WRBQAY CELAOW \R UHFRG . SURFHW \iXP P D] H DG WHERWICDEADAQ RP DARQ DG

E $Q UXG Z KHKHIRUQRAP DMUIDO WDNQYRYHYP DRI HP HOARURKHUHP S HHYZ KR KDYH DML QU LFDQARBALQ WH UH) DO LOM CDCFRQARCRYHUI LADCA DO
USRI
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, 6B\WBKHQ( 5UIHH AHW \WWDW
, KO'HUMEZ HOWYDQRQDOUSRYR) RP . R &RSRIDM2 |1LIFH3 URSHINAY 7 KWWV

UDHGROP\ NJRZ GEIH MY UERWERYQRVRQEQDD XQUKHWEMP HIWR DP DALIDC CRARURP VR \WEAMDP DALIDC CRAGHRHADY R P DNHWHWBAP HOVP OGH 1Q
@KWR WHRLRXP WIFH/ XQGHUZ KUK \WAK WEARP HOIVZ HUIHP DGH QRAP MBDAQY Z W UASHPARWHSHIRGFRYHIGE \MVUHERW

UDHGROP\ NJRZ GEIH \WHI LCDADOWIAP HOV DG RMHUILQDCADO.Q RUP DARQLGFOGHG QWY BERW DO SUAHAQDTP DMIDOUASHRMKHI L(DIRLOCFRIBURY
WAXOVR RSHDIR)V/DJGFDK | GZ VR WHUIMQAD/R  DOG ! RUWHSHIRGY SUAHOAGLOWLY BERW

7 KHU-D LVADQAVRMHURHW LQ) RILFHUV DQG, DUHUASRQUEGH RURKMIEDAKLQ) DQGP DQEQCQ) GVFBRKHFRNRY DG SURAHEUWA DYGHLGHGLQ( [ FKOQIHS FV6 XV
D HDG G H DGLOMDOROURRYHUILQIADOSERWY D/GHIQGIQ([AOJHSABXBY D | OB G | IRAKHUDMADQADQGKDYH

D ' AV QHE\KAK QVFBRXUH FRQIIRYY DG SURAHEXUWHY - RUFDXVHG KAK QAVRBRAKUH FRQIRY DG SURAHSXUHV R BH G-V GHE XQAHURXUNKGEHYIMRQ W HOUXUH WDV
P DAMIDOQ RP DNRQUHDMY R WKH UH IMADQMFOGE Q) WHARQRIEDMG \VEMADUHY LVP BEHNFRZ QWRXVE RKHY/Z MIQWRHHIMW/ SDUMFPXOD® GAUQ)
\WHSHIRGLOQZ KIFK WML W-SRWV/BHQ) SWHDHG

E " R QHEVXAK LQM CBCARQARCRYHUI LADCADOWHSRWY RUADXVHG VXK LOMIDCFRQARCRYHUI LADOADOBSRNY R BH G GHE XQAHURXUNMKGSHYIMERQ \R
SURYLGHUHDRIE® DAXUDAHUWH DEQ) WHUHITHOW R | LQDEADO-SRINY DG WH SUHSDUDNRQR | LCBH.DOWEBMP HOWI RUH \MIBCEXSRHYLQ DFFR EDAH
Z MW IHHDD CRH-BWNG CFFRXQMY) SUCHSBY

F ( YOOOMS\WWHH I HARHHNVR ' \WH UH MDAV GMFBRXUH FRQARYY BRG SURFHEXUHY DG SUAHMG LO WKLY WHBRWWRXUFRGFOMRQY CERAVWHH | HFAYHHA R \WH
QWFBRXUHFRQURY DG SRAHSAWY DVR \WHHIGR WHSHIRGFRYHHGE WY W-BRWEDHG RQVXRK HYDODWNRQ DG

G " WFRHGLQWLY UBRWID. ORI HLQWKH U AV LOM CDOFRQARCRYHU LQDGADOU SR \WDARFPXUHG GAUQY WH U MADQAVP RANHFHQVVADOTXOA
KHUHI RBAW/ | RXWIK | FOOTXOUMAULOWWHFDAHR - DO D0 BRWAKDKDYP DALDED O HRAMG RULYUHDRIED QNHD \RP DAL O HAAKH U RO/
LQMEDCFRQAMRCRYHUI LCDCALDOWERWY) DG

7 KHU-D MADQAVRIMHURHWW LQ) RILFHUV DQG, KDYHQWFRHG EDHERORXUP RIWBAHOAYDDDNRQR LQMCDOFRQNRCRYHUI LOCADOS SR \RKH U DAV
DXQWRLY DIG\WHDXGWRP P WWHR \WHUH MOV ERDGR GLUHARY RUSHYRQ/SHIRIP LQ) \WHHTMXYDBOQWXGRRYY

D $ @I QUL LFDNEH LIRHARY DG P DMUIDY. HNHMAYLQWHAMI QRURSHDARQR LM IBOFRQARCRYHUI LDOADOFERWY) Z KIFK DIHUWDRIED CNHD W
DOYHYHD DN HAVAH UH) WRBQAY CELAOW \R UHFRG . SURFHW \iXP P D] H DG WHERWICDEADAQ RP DARQ DG

E $Q UXG Z KHKHIRUQRAP DMUIDO WDNQYRYHYP DRI HP HOARURKHUHP S HHYZ KR KDYH DML QU LFDQARBALQ WH UH) DO LOM CDCFRQARCRYHUI LADCA DO
USRI
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6HXUMWY DG ( [ FKDQIH&RP P MMRQRQWH@OMKHIR \WHSS5HSRW |, 50030 * WIHQ &KIH ([ HHAMWH2 [1IFHUR \WH&RP SOQ FHMWW \WDARP\ NGRZ GGIH

7 KH5 FBRWX®@ FRP STH/Z W WHUWHDAUWP HOVR VAR D RJU G R \WHEHRXUMWY/( [ RBQIHS PR DG

7 KHLQ RUP DARQFRQEIGHSLOWHS FSRWOLL® SUAHON LQDTP DAUDCUASHRAW WHI LOOCADFREAWR) DG UAXOR RSHDIRQ/R WHERP SIQ
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, QFRIHANRDZ W WHS QOOE FSRWRQ) RP . R &RUSRIDM2 | LFH3URSHWA 7 DWMAMKHE &RP ST |RMWH\ HIUHGG' HAHP BHU DVILBGZ W WH
6HPXUMIEYDQG( [ FKOQIH&RP P DMRQROWHE@MKHIR \WHSS FERW |, B\MEKHD( 5LUIHH &KIH ) LOGAD 111IFHUR \WH&RP SIQ FHWW \WDARP\ NJRZ GGIH

7 KH5 FBRWX®@ FRP STH/Z W WHUWHDAUWP HOVR VAR D RJU G R \WHEHRXUMWY/( [ RBQIHS PR DG

7 KHLQ RUP DARQFRQEIGHSLOWHS FSRWOLL® SUAHON LQDTP DAUDCUASHRAW WHI LOOCADFREAWR) DG UAXOR RSHDIRQ/R WHERP SIQ

V 6\WSKHY( 5UIHH

BWEKHD( 5 LIFH
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