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Item 2.05 Costs Associated with Exit or Disposal Activities
The information set forth under Item 2.06 is incorporated by reference herein.
Item 2.06 Material Impairment

In April 2011, the management of Corporate Office Properties Trust (the “Registrant”) completed a review of the Registrant’s portfolio and identified a number of properties
that are no longer closely aligned with the Registrant’s strategy. On April 25, 2011, the Registrant’s Board of Trustees approved a plan by management to dispose of some of
these properties during the next three years (the “Strategic Reallocation Plan”). While management expects the Registrant to recognize gains on the dispositions of some of
these properties, it also has determined that the carrying amounts of certain of these properties (the “Impaired Properties”) will not likely be recovered from the cash flows
from the operations and sales of such properties over the shorter holding periods resulting from the Strategic Reallocation Plan. Accordingly, during the three months ending
June 30, 2011, the Registrant will recognize aggregate non-cash impairment losses of approximately $39.9 million for the amounts by which the carrying values of the
Impaired Properties exceed their respective estimated fair values. The Registrant does not expect to incur additional material charges in connection with the Strategic
Reallocation Plan.

The properties to be disposed of pursuant to the Strategic Reallocation Plan consist primarily of smaller, nonstrategic office properties in certain submarkets in the Greater
Baltimore, Suburban Maryland and St. Mary’s County regions. The Registrant expects that net proceeds from the execution of the Strategic Reallocation Plan after the
repayment of debt secured by the properties will approximate $200 million. The Registrant expects to invest the proceeds in properties that will serve customers in the United
States Government, defense information technology and related data sectors.
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